Avon Rubber Cormmany Limited

Report and Accournits 1975
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Tanover " £11920060  £04,852,0%
; :os;; ;roﬁt before taxation £(502,860) ) £ 1.94_2;5‘
(L;s:; profit after taxation £(368,773) “*"*;;;;;;; -
(;;:hn;ry dividend 1+00% 8-56% N
l;\ji:iend‘cover Nil o 1’60?!5;7;776
{Loss) profit carried forward £(7683,083) £213,386

_ {Loss) pro-fit per sharef (61ip. 1367p

#The calculation of loss per share Is based on a foss of £403,888 (1974 profit £907,068) and 6,637,500 ordinary shares In lssue thioughout

the two yaars ended 27th September 1875,




Motice is hereby given that the znnual general meating

of shareholders will be held at Melksham House, Market
Place, Melksham, Wiltshire, on hMonday, 26th January 1976
at 12 rioon for the followitig purposes:

1 To receive and consider the report of the directors and
statament of accounts at 27th September 1976.
{Resolution No. 1}

2 To declars a dividend on the ordinary shares.
{Resolution No. 2)

3 To .lect directors.

Mr. R. S. Deacon retires by rotation but, being eligible,
offers himself for re-election. (Resolution No. 3)

Mr. J, R. Bradbeer was elected to the board in January
1975.

Mr. D, L. Gibson was elected to the hoard in November
1975.

Their appointments are now submittad for confirmation.
(Resolutions No. 4 and No. 5)

4 7o transact any other routine business.

A member entitied 1o attend and vote at the above meeting
may appoint gne or more proxies to attend and, on a poll,
1o vote in his stead. A proxy need not also be a member

of the company.

Only holders of ordinary shares are antitled to attend and
vote at the meeting. A form of proxy is enclosed to enable
ordinary shareholders to vota for or against the resolutions.

In order 1o be effective, forms of proxy must be received
at the registered office of the company., Bath Road,
Malksham, Wiltshire, not less than forty eight hours
before the time fixed for the meeting.

There are no directors’ service contracts which are required
1o be available for inspection.

By order of the board
J. R. Bradbeer Secretary

Melksham, Wiltshire
a1st December 1975
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Tha 507 for o vear of £502,857 aftar taksg s GCCOunt
thie appronsiats shars of te prelas of gzcocisted
nomoanios of £474,100, comparas with probt befere $3x
Fant year of £1,342,561, A numbes of factors, the
majenty of wiich 616 RoN-1esuring, cantributed 1o this
i, Thas? non-rectsring ifems amsunt 1o approximately
€1 million, of wirch £656,116 ure dealt withja the
extracrdinary items. Redundancy costs
armouriting to £700,000 were incurred dusing the year
prirmanty as a corsequence of the substantial decling in
sutput for the metor industry on which we are heawily
dapandent.

A dividend of 1 per cent on the £1 ordinary shares is
propoced by tho directors as evidence of their belisf that
the company will return to profitability in the coming vear.

The effacts of dostocking by our customers and subssquent
lower levels of domand affected nearly all our factories,
and caused short time working at uneconomic operating
{avels, The closure of our Birmingham rubber factory
which | reported last year, and the termination of some
_other unprofitable business, had the unfortunate but

inovitabla effect of reducing the number of employees in
the group.

Maost of thesa factors were referred to in the interim
statement and | am pleased to be able to say that the
trading performance uuring the second half of the yaar
has shown that the actions taken to stem the fosses have
baan succeassful,

Whilst the group is still dependent on the level of trade
within the UK, where the current low domand seems
likely to persist for some time to come, the efforts being

de to expand our exports, which for the year
smnountad to 18 per cent of group turnover, are Now
showing increasingly beneficial results.

Capital projects During the year substantial reductions
have beon made in capital expenditure, necessitated by the
inadequate financial performance of the group and
hecause of the under-utilisation of existing production
aquipmant. Work has progressed on the new factory at
Resdditch for our medicals company and it will be ready
for production in March 1876, The new buildings within
the Melksham factory complex for the industrial polymers
tyre companies are now operational. The addition of
this new factory space completes the building programme
on which we ermbarked three years ago, and we see no
neceasity for additional huildings in the next few years,

Capital evpenditure in tno year 1975/76 will be restricted
tos upproximately £2 million, a figure only slightly in oxcess
of the annual rate of depreciation, and this sum has bedn

ahocated to the completicn of the Reddnch Tattony and
smprsvements 1g existing fackities.

Working capital A medism serm foan of £3%mdhan,
sopayable gver $0¥en 1S, $60Ud On the AsFets of the
major companies In 1ho Group, has haen ragotiaed with
Midland Bank Limitad. As a resudt of strict cash comrel,
these additionsl funds remanad Jargely inlact ak the yom
entl, Despita tha effacts of inflation, axtemel cash nasds
of the group ara not likely 1o incipase in 1976,

Awon Tyras Limited In 1ho past yaar wo heva hiad 1o
contend with a worldwide surplus of tyre menuiaciuing
capacity, which has Intensifiod compotitive traling
conditions, 15 was therelore necesssry to mpdify our
rationalisation plans to take advantage of availahln businsss,
in view of the offects of inilation, the nesd 1o consoiva
working capital and as a resction 10 the substanlial
reduction in United Kingdom vehicla output and genoral
raduction in stocks by tyre distributors, shiort tims
working was introduced in the eerly 1..onths of 1075,

By mid-year sales had improved o an axtent whoro it
was possible 1o return 1o fiva-day working In the factory,

The association witl Motorway, the group’s iyre

distribution company, has been stiengthenad 1o achieve

higher salos of our tyres, and export efforis have resulted

E&r incireased business, particularly in Europe and North
merica.

Despite intense competition, our European marketing
subsidiaries continued to provide valuable outlets for our
products and, with the exception of the Norwegian
company, traded profitably, The dacigion to close the
Norwegian subsidiary has been implemented and the
costs incurred have been included in the accounts for the
year,

A major achievement has been the signing of & four-year
contract with Trelleborgs Gummifabriks, the leading
Swedish tyre and rubber products company, for the
manufacture of car radial tyres bearing the Trelleborg
trade name, for sale primarily in Scandinavia, Holland + <d
Switzerland. This contract will greatly improve factory
loading and will contribute to the continuity and level of
employment in the Melksham factory.

in the spring we introduced & range of high performance
motorcycle tyres designed for fitment 10 high powered
machines. This range which we have named-—the

*Avon Roadrunnar'—has achieved instantaneous success in
the home and export markets and has already proved

itself in competitive events especially in Australia and
America,

o



Avon Rubirer Company (Kenya) Limited De:pite
thie oremant rate of inlaticn, our bisiness in Kenya had a
et sucsocsiul yess, Vil € tha exchange differences
fad o favouratls offect en profitability, the main Feasons
fos tha improvement wers the high Iavel of sales and
graater factory cificiency, particularly in tyre retreading
Goarations,

Prospects for 1978/76 are somewhat uncertain in view
of the devaluation of the Kenyan currency and its effect
a5 imported material costs, and the possibility of new
trachirig regulations.

Motorway Tyres ane Accessories Limited Profits
wera slightly lower than last year as a result of the highly
competitive market conditions and the reduction of total
tyra saies in the United Kingdom, Despite this, our sales
toth in urnits and sterling terms, with the exception of
truck tyras, showed an increase, thanks to the enthusiasm
of our employses. Turnover at £19 million was a record.

A completo tyre and battery service is now available to afl
veriicle operators through more than 180 depots in the
Unitad Kingdom and Eire, An exhaust fitting service is also
baing offored at an increasing number of depots.

Avon Processed Polymers Limited This company,
newly formed this year, fulfils three functions. Firstly, it
acts as the central purchasing agency for the majority of
raw materials used by other members of the group.
Soccndly, it converts these materials into mixed rubber
eompounds and coated fabrics for manufacture into
finished products by other group companies. Thirdly, it
saeks external customars, in particular for coated fabric
businass for which it has a high level of expertise.

Avorn Rubber Gompany (Bridgend) Limited In the
firat half-year wo experienced a continuation of the heavy
lozsas incurred in 1973774, These arose mainly as a result
of the tranafer, installation and start up costs of brocesses
moved to Bridgend from other group factories. In addition
demand for remoulded car tyres was below that required
for ecnomic production.

I am pleased to ba able to say that the second-half
chiswad a marked improvement in operating efficiency.
#low product ranges have been introduced in the
enefinsering section of the business, with efficient flow line
munafacturing technigues. At the same time unprofitable
products Fave bean discontinuad.

in July we ceased to manufacture crossply car remoulds
and all eosts have been dealt with in the accounts.
| anticipate that the improving trend will be continued.

4

Avorn industsial Polymers Linited This company A
manufactures a wida fanpe of axtruded, mplidad ang ™
fabricated subber components including she items listad on al
page 17, About two-thirds of its Hamower is devptad ko o T
non-automoiive products. In spite of this Qiversy. his
cut backs in orders Jargaly 6422 50 Cusiomars’ Go-apking &
were saveie in 1he 50000 GUATH oFf Last e, st only O
in the last month of two has thae Hoon & signifioant & -, ~AB
recovery. In conssquence e wara forond 90 inkotiios & !
costly redundancy progranuns, i

The docision to close the Bimmingham factory, whigh i
announced last yoer, was implomonted snd the contis
reflectad in tho accourts as an exiraordinary item,

During the lattor part of tho year ordor lovels improved, x
other ihan §or components for tho motor and Somosic !
equipment industries. The transfor of the moro profitable |
products from the Bit _ingham factory to the jactorios at
Melksham and Bredford on Avon has siso contibutes o

the turnround in performance,

The management of the company has heen ra-orgsnised
and with the benefit of large export orders which have v
been obtained during tho past few months, | have
confidenco that it will make a substantial contribution to
group profits in the coming year,

The rate of increase in labour cosis in Belgium has resulied
in the production of hoses in our factory at Tessandetlo
becoming non-competitive, All production will cease by the
end of December 1875 and that work which can be

e gy LGshsD RIS

produced profitably will be transferred to our factory at I
Bradford on Avon, which will have the effect of filling #
available manufacturing capacity. . A
Avon Madicals Limitad The main reason for lower P
profits this year was the substantial reduction in call-off -~ fﬂ

from the Department of Health and Social Secutity.

The new factory in Oregon, USA for Dravon Medical Inc., y
in which Avon Medicals has a 60 per ceént share was Y
completed in May and both production and sales are .'
closely in line with forecast. It is anticipated that this h

subsidiary will trade profitably during the 1975/76 year. o
The new factory at Redditch, which is scheduled for i o
completion by March 1976, is the first to be built to the 4 I

latest standards agreed between the Department of Heal ~ g
and the trade association representing the manufacturers
of sterile disposable medical products.

To offset the decline in demand from the home market, -‘
additional efforts have been directed both to developing \
new praducts and increasing sales in overseas markets.
During the year the value of export sales rose from
£567,000 (30 per cent) to £905,000 (40 par cent).

g bmah | P e iy iy Y
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Avon Inflatables Limitsd Turncves and profits showed
majnr U apiGernents, Wailst EXpors, primarify to the USA,
acnounted for 53 per cent of all sales.
The efforts of the internaticnal network of agents which we
kave Guilt up over past years, the reputation for the quakty
and parformance of our craft and our presence at NUMGIDLS
meereeas marine exhibitions are the main reasons for the
iproved export sales performarice.
The increase in the rate of value added tax, togethei with
higher wages and matersial costs, have causcd substantial
increases in elling prices which restzicted sales in the home
miarket, The higher rate of inflation in the United Kingdom
cornpared with that in mmany of the countiies to which we
cell will undoubtedly make more difficult the task of
rnaifntaimng the sama rate of improvement in sales and
profit.
A highlight of the year in which the guality and
construction of Avon inflatablas were tested to the full
-was the successful part they played in the Zaire River
expedition.

‘Avon Safety Wheel Limited Despite the enthusiastic
reception of the Avon Safoty Wheel concept, our alloy
whesls have not sold well to the general public, due to the
adverss economic situation, although we have made some
progress in gales to large fleet operators. it has, therefore,
vean docided to withdraw from direct involvement in the
manaofacture and marketing of alloy wheels. However,
through the GKN ficencing agreement, al‘oy wheels,
incorporating the Avon safety feature, will continue to be
available to customers in the United Kingdom.

Negotiations cxa at an advanced stage for the granting of a

o g Aaq’nce to the major Japanese wheel manufacturer by

ST A

mhich the Avon safety feature will be incorporated in mass
produced steel wheels. As a result of this arrangement, it is
confidently expectad that such wheels will be fitted to a

wida range of Japanese zass with royalty benefits to Avon.

Anglo-Plast AS, Denmark The reduction in demand
frori Scandinavian and German manufacturers of
refrigerator and freezer cabinets caused extended short-
time working and losses. However, orders improved
towards tha end of the year and the management has
developed plans which should restore the company to
profits during the new financial year.

Avon Lippiatt Hobbs Limited This associated company
achieved further substantial growth of turnover and profits,
primarily from its expertise in sealing and preventing
teakages in gas pipes.

The importance of conserving energy is iow an
international priority and the company is well placed to
benefit from overseas licencing arrangements.

Directors We wese phassd o slect Me. J. R. Bradheerta
tive board at pxyr mecting in Janruary 1975 and

$As. D. L. Gibeon af oLX mestieg i Movewbsr 1975,

Yo will ses Srom the nolios of the meeting o baheld
next Jantady that Ehoil appoindmants #re AW submittad
for confiemation.

Mr, Bradhoor, a Chartered Accosntant, has lbeen employsd
by the group for pearly 20 years, and was appointed
secretary to the company in 1873,

M, Gibson, the Managing Diractor of Motonyay

Tyres snd Accoessoriss Limitad, our tyro distribution
company, joined Aven in 1960, Prior to boooming
Managing Director of Motorway in 1870 he was Home
Sales Manager for Avon Tyres, fe Is curently the
Presic - of the National Tyrs Disuibutors Assooiation.

Towards the end of the year, as roported In the prass, oth
Mr. Swanborough and Mr, Horton tendored halr
resignations. Mr. Swanborough's family has had a very
long connection with the compaiy, and | would like 10
place on record ths ragret of the board that this period of
sarvice has now ended,

Thanke to Employees The problems of high inflation
and the deep recassion in many of the industries we seive,
feading to substantial sedundancles throughout the group,
made the year a difficult one for all our employeos. Tholr
willingness to face up to the many problems and their
assistance in finding sofutions to them, are greatly
appreciated by the board,

[ would like to pay spacial tribute to our employaas in
Northern freland who, despite the grave situation facing
them, managed to achieve such high sales and profit,

The Future The new financial year has started well but
the uncertainties within the economy of the United
Kingdom and in particular the continuing recession in the
automotive industry, necessitate soma caution in attempting
to forecast the year's results.

However, it would appear that our major customers have
largely completed their destocking programmes, giving fise
to an improvement in current order levels and we have
recently obtained further substantial export contracts for
group products. The increased inflow of orders, together
with the measures that have already been taken to

eliminate losses and the engoing efforts to improve
efficiency, give me confidence that the return to profitabifity
will be maintained,

H. C. L. Rogers

EEammieiac
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T dhraatnds i e olg ty fifth annual report and (£) fLoss) Pt T T aers 387 B A
5 1o aonanntc of the company for the yeas erded B R £ 0%
Lt Gantrmiber 10765, Tyres (4T0E65) 494} oAy N
Motorway Anaa 84 MR DY "~ toan
Safety Wheol (425,414)  (R4) (864} o A
Bridgend (206085) (M) 13344} (1Y)
Technical Swvices S5 18 QL300 40 .
Processed Foymers {10600 (22)  (030AW) Rirmn « Wi
Industrial Potymers (352,142} 19 TIRG4E S
. . . j £54 1 208 1 :
1 Activities Trie principal activities of tha group are the :‘;;:rbzs 1 Af» :';g 2; 79403 4
manfacture and distubution of tyres and industral subber gy gea 57485 12 195027 1 TF
end plastic products. Main products of the group are (nvestment Income 39,780 8 1382 - oon
listed on pane 17. Associsted companies 434311 86 PIME for.
£(602,850) (100) __ £1.942561 100 3
inta
. any
Lo ! Im
. e e
2 (Loss) Profit and appropriations The net loss forthe 4 Diract exports from LK |
vear after taxation, minority interests and extraordinary 1076 1974 A
itome amounted to £673,273 (1974 £802,656 profit} ‘ £ % £ % ;
Dividends paid and proposed amount to £89,810 gEC 1110.348 32 2542988 32
(1074 £660,170). Full details are set out in the profit and Other Europoan countries 3,665,747 20 3380370 XN :
locs account on page 8. East Afrlca 1,637,738 12 1,082,280 10 .
North America 2,023,060 18 1,346,671 12 H.L
Other counttles 1,340,688 11 1,640,038 15 | LF
UK exports 18% (1974 17%) Sir
of group turnover £12,086,16% 100 £10,960,804 100 i g
b e LN
‘ At
. A b
5 Turnover and (loss) profit of non-UK subsidiaries - o
Turrover 1976 1£974 ; [:‘:;
. S £ e i
8 Group turnover and (loss) profit by division TFC 2,825,003 1965.013 ! cor
{a) Tumove 1976 1974 Other European countries 3,981,840 4,070,458 reg
. % & % East Africa 1,406,960 918,248 sut
Tytes 20,684,141 29 18,880,736 20 Australia 432,948 3196 No
tMotorwsay 10104111 26 16.171,316 25 North America 436,290 81,670 i be:
tafoty Whoel 97,083 — 8,908  — £,085,110 ©7.330.121 19
tridgentd 6,231,636 9 5,932,887 9 Ccontribution t 197 1974 1R m
Torhnical Sarvices 28190  — 10,468  — grcaur.»I (Iog;? p?ofit £ ° £ 19275 9!! i 2l
Fragagsod Polymers 142191 - 17,149 = EEC 274164 (114 631) Bd (s’} ! sh
IhéUS"iﬂ’ P(lemerﬂ 1 2,593,003 18 1 2-363,1 27 19 Other European countries ( 95‘81 6) 11 9.974 (1 9) [} ! arr
KMedicals 1,692,628 2 1,828,649 2 East Africo 283.974 108,823 &7 ¢ ]
Jflatables 2,281,966 3 1,880,608 3 Australia 15.404 33314 3 2
Gversaas 9,085,110 13 7,339,121 12 North America (66,945) (10,363) (13) i‘l_) i
o £71,920,059 100  £64,162,036 100 T pe7486  £186427 12 |
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8 Associated companies Sociét Francaiee des
frrcn Crestors Linm.su CRICNCLCS Spences
Cyiara nadd 16,655 Y crdinary) shere 22,000 shaies of

19400 "B ordnary “ 0 trancs sach

£1 each: fully paid

taan copital
6f accociate

‘A ardirary nit 50%

ahares tield by "B ordinary 100%

the group

o - e e g e R AT T TR T e = =

y
Mouton “‘ﬁ.ﬁﬁ@}ﬁﬂ_w,ﬂm&&iﬁﬁ“‘ﬁﬁmﬂn

$3.690.230 gecinmy ¢ 50,000 argtinary shares of £1:070h
of 10p each futly pavd.  fully PR ‘
100500 ol iptnp SO0 andinary-naa-valing
pralprance ahaes of A whvanes f £1 08gh,

Sl eachilypnd | futlypard
Ordioy 225 Crawary 35%
Profacenen ol AT ardingry A3%

7 Political and charitable contributions Ko political
contributions werg made during the year. Contributions

for charitabla purposes amounted to £6,848 (1874 £7.,884).

8 Directors None of the cirectors had a beneficial
intersst in any contract to which the parent company of
any subsidiary was a pariy during the financial year.

. Interests of directors, their famities and trusts in shares of

the company were:

At the beginning of tha At the end of the

year or when first voar
_ o appointed a director B
benaficiat benoficigl

R jntorest interest,
7“_) . ord. praf. od, pref.
H, C. 1, Rogers 2,476 — 2475 =
J. f. Swarborogh 2,978 75 2,978 76
Sir Detrick Carter 760 — 750 —
R, 8. Deacont 1,600 - 1,600 -
Lord Farnham 1,125 — 1125 —

‘ 2,626 500 5,626 500
ANIrens_ 5O — 1600 —
A. K. Mitchard 500 — 500 —
J. R, Bradbeer 816 —_ 818 -

No director held an interest in debanture stocks of the
company. No beneficial interest attached to any shares
ragistered iri the names of directors in the company’s
subsidiaries.

No movements occurred in directors’ shareholdings
betweerr the end of the financial year and 31st December
1975.

pbdhimnY
e mwﬁ \ sy
m " directors were not aware of any individual

shareholdings in the company at 8th December 1975

afaunting to as much as 10 per cent of the share capital.

Mt J. F. Swanborough asigned from the bosrd @n
30th Sepiembor 1970,

M. B. T. P. Horton sesignad from the board on

15th August 1976,

Mr. R, S. Daacon ratires in roiation as & diractor but, being
eligible, offers himsatf for ra-oloction,

My, J. R. Bradboeor was slacied 1o the bosrd in Janusry
1976 and_his appoinimont is nowW subimitted for
confirmation.

Mr. D. L. Gibson was elected to tho toard in Novomber
1975 and his appointment is now submitied for
confirmation.

9 Employaes Tho svarage number of employoos of the
group (excluding overseas) during the yoar was 7.081
(1974 7,838) and thelr aggregaie ramunerstion amountsd
to £18,062,572 (1974 £1 5,723,069).

10 Land and buildings The direvtors are of the opinlen
that the land and buildings in the group have a market
value in excess of theirbook value butihatsinceihsland and
buildings arewholly necoessary for the purposesof the group’s
activities, the expense of valuation weuld not be justified,

11 Close companies The ‘close company’ provisions of
the Income and Corporation Taxes Act 1970 do not apply
to the company.

12 Auditors Mesusrs, Delnitte & Co., have axpressed
their willingness to continue in office.

By order of the board
J. R. Bradheer Secretary

Melksham. Wiltshire
31st Docemnber 1975




fyvon Rubber Company Limited

Consolidated profit and loss account

for the vear ended 27th September 170

" ~ R "4

Group Turnover [th'ei'l]d T " 71,920,069 F64,152038
(Loss} profit on trading [Nofe 2] {676,960) 1,561,044
Income from unguoted investment — 252
Share of profits of associated companies [Note 3] 4?4,100 ] 57,7
Group (l0s8) profit for the year before taxation (802,850} 1542581
Taxation [Mote 4] 144,077 1,018,700
Group (loss) profit for the year after taxation - (358,773} 923,851
Miriority intorests 21,881 A197
(Loss) profit for the year (380,454} 926,008
Extraoscinary itams [Note 6] 262,819 126,802
o (873,273) BOLZEGS
Dividends [Note 8] 89,810 58‘9.!70!'
(Ldgs) 'proﬁt carried forward
Parent company 246,026 280,100
Subsidiary companies (1,126,999) (102,148) d
Associated companies 117.880 25,429

£(763,083) £212,388
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1 Group tUFNGYer [EREEENIS iovoiced sa'es, levs relums, by @I6UP
companas ta nulsda Customars,

2 Loss an trading 1 stated afrer charging the foilowing ftems:

1975 1974
£ g
it feas énd ez_penses T 67,27§ 7 ai.éas
. Liegreciation 1,843,037 1,681.232
thire ot plant and machinery a31.,484 722,854
fatarast:
Bank interest 1,083,280 777,704
Interest on ahort tarm 10ans 319,024 2085617
Interest on fong term loans 229,969 205,507
£4,374,073 £32,654,702
3 Assoclated companies
S 1976 1974
£ £
Group share of profits and losses 474,100 57,765
Lass taxation 218,297
axtraordinary lossas 98,124 316,421 28,456
: 167,679 27,910
Less rocalved in dividond 39,789 2,481
Aetainad by assoclated companes £117,690  £25,429

a Baais of Consolidation
BED Group Limited

Audited accounts for the year to 31st March 1979
avon Lippiatt Hobbs Limited

. Auditad accounts for the year to 28th February 1976

W naudited accounts for the half year to 315t August 1976
Other companles
Audited accounts 10 27th September 1976

Iy BFD Group Limited
The profit of the associated company, RFD Group Limited, which
i taken Inta account in \he loss for the year, represants the
proportion, attributablo to Avon's shareholding. of tha profit of that
agsooiated company pased on its audited accounts for the year
andod 31st March 1976, The Report of the Auditors of RFD Group
Limitsd on thase accounts states that, bacause of certaln
rasorvations conrcarning the stocks and work-In-progress at

315t March 1974 oxprassed by the former auditors, they are unable
ta axprass an opinion on the profit for the year ended on that date
3 regards its allocation to the financial years prior to 318t March
1974 and to the yaar anded 31st March 1976,

¢ tha year ended 26th September 1974 no account was taken of

+ -« 3 artributablo propartion of the results of RFD Group Limited, as

tig joinit roport dated 22nd July 1974 of Messrs. Peat, Marwick,
tAitchatl & Co. and Andw, W, Barr & Co, on the accounts of
pEr-GO Limited, for the year ended 31st March 1874, stated that
nos goliaiste figures sould be produced for RAFD-GQ Limitad for the
six menths to 30th Saptember 1873, Accounts {or the yaar 10

gt Mareh 1974 rontained estimatgs of amounts thought to refate
¢ pifet potiods. Aancardingly the Avan Directors considered that to
Lonnslidato such aceaunts of RFD Group Limiteg would be
niglaaditia 10 shateholders.

A Taxstion

2 The wedit for taxation aking from s loss far 1ha yBat 18 made
wp as follows:

1975 1974
£ 3

United Kingdom ocorpoiation 1ax (32324) Q000)
Oversess 1a%05 221,807 1MATE
Dofarrsd taxation (Baag50) 1M 2400
Associated cormpanies 218,257 29545

) (A500) 1093438
Adjustinents in respoct of provious ysas (38.117) 15138

£(140,077) £1,015.700

b Corporstion 1ax [ocoverable arises from first yeer allowances being
got against 1ax pald in 2 provious yesr,

¢ Accumuiated profits rotained by overssas subsidiary pompanies,
amounting to £688,301, would besubjectto additional taxstion-of
approximately £287,0001f distributed to thels perent compsanies
in the United Kingdem,

Tanation (cradit) charge

& Extraordinary [toms

e et T "‘i'éfé .
J £
Costs arlsing on cessation of cross ply remould o
production 30,200
Closure of Birmingham factory and transfer of
production to other group factories 306,264
Closure of Norwegtan distribution company 148,013
Provision for costs of ciosure of Belgian factory 134,829
a N 056,118
Lass appropriate texation 212,760
- e T 43,308
Share of AFD Group Limited gxtraordinary items 98,124
o T “541.490
Incraase in market value of shares held In RFD Group
Limited 248,671
£282,810
6 Dividends
1476 1974
£ £
Paid : o
4-8% cumulative preference shares 23,435 21,000
Ordinary shares Nil interim (1974 2-81%) — 186,514
Proposed :
Ordinary shares 1% final (1874 5776%) 66,376 381,656
£89,810 ] £589,170

9
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- Avon Rubber Company Limited Cenbfsct Lo oy

Consolidated balance sheet .. . Lineetrs
as at 27th September 1975 Fohn s
P~
T T - “1976 ) 1974
£ £
fssued share ﬂapltal [Note 77 T 2 137 50O 7437500 [
Reservas [Note 8] 75721 5!?’37” s 939:\599 i
A ST T ‘ T - T 13,354,015 14,071,0
Deferred {axation 2,363,380 2,781,860
Minority shareholders’ interests 260,671 1&1,5?3
T 16,978,019 16,974,144
Debenture stocks [Note 9] 3,163,380 3,250,380
Current lnbllltles and prowsnons [Nota 10] 25,809,280 Z23.408,340
T £44,950,689 . £43,607,064
Fixed assats [Note 1] 16,836,837 14,661,540+«
Goodwill 303.084 308,084
trivestments [Note 13] 1,080,742 861,03
Currant asgets [Note 14] 28,781,028 28,081,807
£44,950,689 £43,647,854

H. C. . Bogers

P. M. Fisher

14



fvon Rubber Company Limited oo sgne e oz X
Falance sheet \f\)‘u o

/*r , “'\&«k L

as at 27th September 1975 ot Aoreiny

L

T AR T T €T R

et (I

T 1975 1974
£ £

Issued share capital [Note 7] 7,137,600 7,337,500
Hesarves [Note 8] 5,168,985 5,288,800
T " 42,296,495 " 12,400,165
Deferred taxation — 2039307
" 12,296,485 14,455,472
Jebanture stocks [Mote 9] 3,163,380 3,210,380
Curront liabifities and provisions [Note 10] 7,489,897 13,305,718

‘ £22,949,772 £30,961,
¢ Fixed assets [Nots 12] 3,247,168 9,820,676
Investments [Note 13] 739,714 529,607
_Subsidiary companies [Note 15] 17,837,284 6,740,007
" Currant assets [Note 14] 1,126,618 14,871,282
£22,949,772 £30,961,671

M. C. I. Rogers

P. M, Fisher
| -

1,
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10 Current liabilities and proyisions

””””””” 1975 1574 1975
£ £ _ Gropp Parent
Authorised: . . S - c
Zggﬂggo or/dinaw ?hares offf:‘l eachh 7,500,000 7500007 Bank loans and overdrefis A
560,600 4-3% cumulative preference shares (Seﬂ.lfﬁd £4.287 620) AS03,603 2585986 L ?
E 4 g . ] 'y
of £1 each ~ . 00,000 -._\OG.JGﬁ Acceptance crodits M 'ﬁ
£8,000,060 £8000000 (secured £2,000.000) 2,168,641 2966,641 ;‘ aE
1076 14974 Other Joans (note below) 4,715,709 - ‘ T
£ £ Creditors and accruals 13,839,739 41,480,088 k
Iy Taxation 117,823 4002 - - E
8.637,500 ordinary shares of £1 each P’°"i51,"" for dividend E
fully paid 6,637,600 6,637,600  on ordinary shares 66,376 68,376 7
500,000 4-9% cumulative preferenca shares . o )l
of £1 each fully pald §00000 500000 £26,809,200 _ £7A6D.697 y
£7137.600 £7,137,600 i
The rate of dividend cn the £1 cumulative preference shares was A
increased fromy 4-2% o 4-9% on 215t October 1674, " .
1974 !
8 Reverves Group Parent ‘ f
Group Parant £ L '
£ £ k!
- Bank loans and ovardrells : \
a Share pramium £2,241,028 £2.261,028  (go0urod £2,007.491) 7,478,981 5,082,881 \
b QOther reserves Acceptance credits
ifdzéam Septamber 1974 4,692,675 3,027,641  (sectred £1,000,000) 1,600,000 1,600,000 -
Other leans 1,056,151 e
Property revaluation 51,539 — . e 1
Ragional development grants receivad 70,152 —  Creditors and acer uals 12,088,448 6,488,544 1
Profit and loss account (763,083) 246,026  Taxation 78,104 (147142) ,
Pravision for dividend ? L
Lass 4060183 3273887 o orfinary sharcs 381,658 381,656 ’
Investment and regional developrment £23,463,340 £13. 306,71 % ol et
grants transferred to profit and loss 84,688 910 w; g
{nvestment grant reserve transferred ,
to subsidiaries -_— 364,786 |
£3,976,95 £2.917,971 ot
Total reserves at 27th September 1976 £6,216,619 £5,158,995 1976
Other loans Group Parent
£ £
a Sacured bank loan at 3’% above
9 Debenture stocks (secured) base rate repayable in 10 equal
1675 instalmants, the last payment in 1982 3,600,000 £3,600,000
; 1974 b 73% mortgage repayablo In half
e £ yaarly instalments last payment 1984 2,220 — 3’1
8%% 1970/76 300,000 300,000 ¢ 10§% loan ropayable In half H
61% 1977/80 600,000 600,000  vyearly instalmonts commencing 1977 mﬂ -
5 i B S i o =
J‘ﬂu 986/ — M 366133 4 10% loan repayable 1980 34,806 —
£3,163,380 £3,210,386 e 10% loan repayable 1982 28412 —
The rate of intorest on all debenture stocks was Increased by 4% 1 Repayablo within 6 years
on 215t Octoher 1974, from 27th Septomber 1976 62,616 —
The 1970/75 stock was repald, with ascrued interest, on
£4,716,709 £3,600,000

20th September 1976,
12




17 Fixed assete -group

i R T Tt T AT

Frechold land Short Long Flantand
and buildings feassholds {eascholds machinery Torad

e e £ £ _ £ £ £& o
Cost and valuations at 26th Sentember 1974 6,166,736 455,394 603,763 21,606,080 28852078
Additons at cont 834,226 121,868 631,480 2,290,804 3,878443
_gaLrancters {39,165} (86,550} 127,449 {2.744) —
“aluation Kenya Property — e 4,781 ~— 4,701
gxchangs differencis 126,849 360 24,608 187,028 837,746
!?jggosals at cost (16,882} (2,484} —_ {851,708) {870,174)
Cost and valuatons at 27th Septembor 1875 7,071,674 489,688 1,291,960 23,330,120 32,183,348
Dopraciation at 28th September 1874 (1,014,917) (148,213} (21,668) {12,086,845) {14,161,088)
Depreciation for tha year (112,307} (26,080} {6,864} (1.687.810) {1.843.037)
Tranafers 5,082 54,662 (69.457) {1873 -
Valuation Kenya Properly —_— — 70,780 o~ 70,780
Exchange differencos {3.611) (186) {11.382) (98,798) (3113.870)
L‘Jppreclation on disposals 592 904 —_ 718,249 718,746

- Not fixedl sssets at 27th September 1875 £5,946,5613 £369,696 £1,263,506 £9,266,223 £10,836,837
Met fixad assols at 28th Septembor 1974 £6,15%,619 £308,181 £582,206 £8,611,336 £14,661,640

Fixed Assets comprise:

~ Cost 6,676,189 481,688 1,135,292 23,330,120 31,622,198
Valuation 1962 343,875 8,000 - — 361,876
Valuation 1966 52,600 —_ _ — 62,600
\{gi‘tlation 1976 —_— —_ 166,874 a— 160,674
£7,071,674 £489,688 £1,291,966 £23,330,120 £32,183,348

1 Commitmants for capital expenditure for which no provision has beon made In t

he accounts are estimated at £798,000 (1874 £2,767,000) for

the groun Including £76,000 (1974 £1,346,000) for the parent company.
9 Buture capital expenditure suthorised by the board at 27th Septemiber 1878 for which orders had not been placad at that date amounted to
£626,000 (1874 £1,828,000) for the group including £6,000 (1874 £1,802.000) for the parent company.

(ot fod asseto ot 28th September 1974

13

12 Fixed assets—Avon Rubber Company Limited
h Fr - ~hold land Short Long Plant and
Yulldings leaseholds leaseholds machinery Total
] £ £ £ £

Cost at 28th September 1974 4,022,078 38,796 289,848 16,774,616 21,126,436

Additions at cost 578,976 —_ — 124,487 703.462

{4ter company transfers {1,322,644) (28,798) {289,948) {16,001,629) {16.853,017)

Exchange differences 2,016 - —_ 4,980 6.996

Uisposals at cost (98) — —_ (31,647) {31,848)

Cost it 27th Septembar 1976 3,280,325 — — 1,870,907 5,151,232
] nepteciation at 28th Soptember 1974 {951,657) (12,273) {11.398) (10,329,532} (11.304,761)

, T preciation for the year (68,246) - — (122,034) (186.279)
Depteciation on inter company transfers 247,408 12,273 11.388 8,297,327 9.666,496
Exchange differances (340) - _ (2.438) (2,778)
(oprociation on dispossls 26 — — 20,223 20.249
Hort fixod assats at 27th September 1976 £2,512,707 - — £734,452 £3.247159 |

£3,070,619 £26,623 £278,660 £6,445,083 £9,820,675 ‘
;
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12 Invastments

15 Subsidiary companies

1375

1975 1974
Group Parent £ £ o ,
e £ £ —  Sheres atcost, Jess amountswrittenoff 1,226,711 1,424,420 -
Aceotiated corpannes (mdluding Deduct amounts owing 1o subsidiary 2663 LA
£32,740 of capnalized profits in an compante ', R
ascaciated compariy) {fuoled £603,600) 733,650 617.81 2 1,222,142 77‘2% i
Unqusted 137.070 121904 p4d amounts owing by subsidiary (5.138 6.662.736 ‘
Coo T 870,620 730,714 COmpanies 16,615, bk
foup share oy undictributed profits in £17,837,281 £5,740,007 ¥
asseciated companies 160,122 - « e
- 4
£1.030,742 Frana 16 Contingent linbllities ;‘
Directars’ valuation ; 1976 o
asgociatea compariies 894,000 677,000 Group Parant .
uncuoted investments 381,000 366,000 £ £ ) ;
o £1.275000  £1.043000 3 Oyardraft facilities of subsidiary -
Qo ST TS TTT Tevhe=titc o and associated companies 140,000 1.472.833, ‘ ,
Market value of the quoted investmeant is £6803,500 b Bills under discount 285,807 60,174
¢ Uncalled capital in subsidiary
1974 -
Group Parent companias 22,944 . . '
£ £ £448,761 £1,642,007 ¢

55051 ies (quotod £301,760) 454,184 407,409 1974 i
ﬁnc?ug;::%d companies (a 132,776 122,198 Group turul\l ;

£ 3 :

566,960 529,607 .

Group shero of undistnbuted profits in a Overdraft facilities of subsidiary :
ggg;gatﬂ?lrcoompgnies P 74,973 == and associated companies 176,000 1,433,827
" £661.933 — £620.607 b Bills under discount 448,967 1,223,806

' . ¢ Uncalled capital in subsidiary '

Diroctors’ valuation ¢ companias 20,194 - '

r M -t .
associated companios 629,000 463,000 £644,161 £2,057,493
unquoted investments 377,000 367.000 W:P':w

s £830,000
e e s e ,,_A.fgos OQD . 17 Dlrectorsf’ emolumaents imited. oaid b 1
T i is £301,760 Emoluments of directors of Aven Rubber Company Limited, paid by ¥
parket value of the quoted investmant is £301 the company and its subsiliaran weo? 4
14 Current assets 1975 ::974 7
. - £ ;
1976 :
Group Parent For services as diractors 3,760 3,760 v
£ £ Other emoluments 87.403 61,969 ‘
Compensation to former executive *
Stocks 14,101.802 669,828  directors in respoct of loss of office 66,667 12,822
Debtors and prepayments 12,168,334 388,206  Penslons in respact of former executive
Bank balances and cash 610,890 67,495 directors 3,884 4,705
£26,781,026 £1,125,618 £150,594 £83,246 i~ TH
1974 Eemunara:_ion o; tlpa Iti!mlifman \%as £5,451 /03T L
amuneration of the highast pai
Group Paront director was £18,618 £16.905
. i Bther ré iractors’ remuneration was )
toets 14,783,773 8,366,569 UPp to £2,500 3 ¢
[;'»Sj?;, and propoyrents 12,954,067 6.498.383 E%gg} :g?:ggg g -f
s bulaco and csh 203,467 18310 £7.501-£10,000 1 1
o £28,031,307  £14,871,282 £10.001-£12,600 ; 2

11
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¥+ moving or obsolete items.

v ) “"'

o B

[ CGGUNTINRG pOlices
snded
Septermiber 1975
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Tre bases set out below are thote yiced in the group and
[PaTEs i COMPAT, 20C0UNtS ir the year ended 27th September
1873,

Stocks

4 Finished produsts: valued at the fower of manufacturing
cost and net reafisablo value, after taking account of any
Distribution and
adninistration expenses are not included in the valuation.
b Work in progress: valued at material cost plus an
additicr for direct fabour and factory overheads,

¢ Raw materials: val-ied at purchase price but reduced to
net replacement cost where lower.

Depreciation

a Fresholds; properties owned by the tyre distsibution
companies have not heen depreciated. All other properiies
are depreciatod on the straight line method at 2 per cent
per annum,

i Leaseholds: leasehold properties are written off over the
fifa of the lease. by equal annuel instalments beginning in
the year the project is completed.

¢ Plant and machinery: plant and machinery is depreciated
on the straight line methaod, the rates varying according to
the anticipated life of the equipment.

investment and Ragional Development grants A
wiite back is made each year for grants calculated at the
same rate as the depreciation on the assets to which the
grants apply.

Taxation
a Taxatior : The credit for taxation is based on trading

its for the year after taking account of group relief.
No provision is miade for additional taxation which would
be payable in the event of profits retained by overseas
comparies being distributed as dividends.
b Deferred taxation: The provision for doferrad taxation is
adjusted 2ach year by a transfer to or from profit and loss
aecount, so that the balance is maintained at a figure
which represents corpuration tax at the current rate on the
timing differences between the treatment for accounting
and for taxation purposes. Advance Corporation Tax
recoverzble is deducted from the defesred tax account.

Congolidation The corsolidated accounts include the
ountz of all subsidiary companies and the share of
unistributed profits, less appropriate taxation, of associated
companies.

Exchange Ratoes Accounts of overseas companies and
hranches are converted into sterling at the rates ruling on
97th Soptemb~r 1975, Realised exchange profits and
[tis,cs are taken to prof t and loss account.

fudifcrs’ repoft =
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To the members of Avon Rubber Company Limited

We have examined 1he Aocounts sot out on page 1.
pages 8 10 15 and page 20, Thoe joos 1akes into aopount
£88,621, being the proporiien of the profis after tax and
£98,124 extraordinary items stuibutable 1o an assosisted
company, as shown by that company’s acoRHNts, in
respect of which, 28 indicatod in note 3, the auditor have
been unable 10 expiess an opinion,

With this reservation, based on our examination and en
the reposts of the auditors of certain subsidiary and
ussociated companies not audited by us, the accounts
nive, so far as concems members of Avon Bubber Company
Limited, a true and fair view of the state of affairs a1

27th September 1976 and of the loss and sourco and
application of funds for the year ended on that date and
comply with A3 Companies Acts 1948 and 1887,

Deloitto & Co
Chartered Accountants

Bristol
21st December 1976
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e Busher Company Limited

«

“uhsidiary and associated companies

a5 at 27th September 1975
nposonation
Avon Tyres Limited S rdend

s Tyres (H.0.) Limited S ' Nonthew frgland
Avan Tyres Ireland Limited Eirg —

Fwon Publosr A/5 honway

L Tyres Gverceas Limited £ngland Ay
£uon Reifen {Deutschiand) GrbH Wedt Gormany s Mo
Avon Fubber Co AB E,Wﬂdw
City Dack Ceiiter AB Sl:i
Avon {Suisce) SA SW]tzm‘land -

City Fneu A.G. 60% Switzerland &""‘rﬂi
Walker Radial Pty Limited 51% - Austraﬂn vel
Avon Industrial Folymers L|m|ted o _ ' o "npland

Avon Industrial Polymers (Overseas) Limited Englend ‘

Avon Rubber SA Bolgium e
Avon Hlinois Inc U.S.A :

Avon Ames Limited 51% England I
Avon Processed Polymeys L|m|ted T T T e B England § fis
Avon Inflatables Limited T England e A ;‘-‘ni

Lt e e e R - [ L - [ = - P W/ . 0
Avon Rubber Co (Bndgend) lexted Engtand o an
Avon Technical Services Limited B - Engiand i “
Avon I\?l_édjéal;—l:s;npl:cea“ T o 7 o VEngliand '
" Avon Medicals Overseas Limited o England
Avon Medicals GmbH Wast Germany o
Dravon Medicals [nc 80% U.8.A,
Avon Safety Wheel Limited ) England -
, e e e , : A
Motorway Tyres and Accessories Limited England 7
“"Motorway Tyres and Accessories {Scotland) Limited Scotland o :

City Tyre Co Limited England W’:’“"‘@

Shaw Tyre & Battery Co lelted Northern Ireland ’
Anglo Plast plg ‘ ‘ 93% n Denmark *

Avon Buhber Co (Kenya) lented 68% Kenya
Avon Rubber Co (Ugand:\) lelted Uganda
Associa-ted Companies )

Avn Lippiatt FHobbs Limited 33% England A
Avor Credtors Limited - 50% - Engiond .t B
Sociotd Frangaise das Caoutchouds Spencer Moulton 50% France ks

o et menn e e ¢ nn e i I F
H.F.D. Gioup Limited __22%  England i f
All sharcholdings are ordinary shares and are wholly owned ewcept where shown, v

Whiore o company’s name is inset the shares are held by another subsidiary,
A nnibier of non-trading and smah subsudrary compan:eq have been ommedmo’r;‘:che grounds of 1mmater|ahty T )

16



-

Wain products of
Fsvon Group Companies

.

Avon Tyras Limited
tdetksharn, Wiltshire

Cteal and textile radial and crossply tyres for cars, trucks,
tight commercial and agricultusal vehicles, motor cycles

e R oidonars, Preumatic and solid tyres for industial

vahicles.

ads Y Ty e Ay P T T T T T

Avon Industria! Polymers Limited
Melksham, Wiltshite

Reprographic rollors, goif gdps, mitking maching
components, frsight container sesls, allometive window,
door and boot seals, diving suits, hovorcraft skirnes and
other flexible fabrications and track pads and whesls for
military vehicles,

Motorway Tyres and Accessories Limited
Reading, Barkshire

Hver 180 depots throughout the United Kingdom and Eire
selling tyres and batteries and offering wheet balancing

~and a specialised servica for vehicles.
L

Avon Industrial Polymars Limited
Bradford on Avon, Wiltshire

Shaped hoses for the automotive Industry and hoses for
railvindy air brakes and domestic appliances. Aorosel
gaskets, gas sealing materials and exi-uded saciions {or
civit engineering applications. Winascroen wiper blades
and a range of mouldings and bonded components for
the automotive engineering and other industries.

won Processad Polymers Limited
Melksham, Wiltshire

¢ 7 WY tobrics and mixed rubber compounds.

Avon Mediet?s Limited
Stirchley and Redditch, Worcestarshire
Sterile disposable products especially blood and golution

administration sets. Haemodialysis lines, dialysers and
fistula needles.

Avon Rubber Company (Bridgend) Limited
Bridgend, South Wales

“Ma and auspension systems for the agricultural industry,

Mrocassed atorials for the remould indu try, remould
tyres and unet tubes for cars, trucks and agricultural
vehiclaa, + - .+ ~tional and sports surfaces.

Avon Inflatables Limited
Dafen and Llanelli, South Wales

Inflatable dinghies, high performance inflatable
Sportboats and the rigid hull Searider, river hoats,
liferafts, lifejackets and buoyancy aids, yachtsman's
clothing and footwear.

17
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T T 1075 1574
S R o Fo  FOW
Turnover 71,820 54.200
Group profit o
Balznce o trading 3397 hHI
frvestnent INooma — 3
Share of profits of acsocisted compantes ) o 44 08
' 387 8,597
Depreciation and othier charges B - 2,742 2485
1126 3,182
Bank and loan int6est 1002 1188
Profit bafore taxation 503) 1043
Taxation (149) 1,019
Profit after taxation (359) 924
Minoriw interests 21 %
{380) 828
'f{xtraordinarv items (293} {128)
Profit attributable to Avan shareholders (673) “803
Appropriations
Avon Rubber Co Ltd
Fraference dividends 23 21 24
Ordinary dividends 67 648 867
Profits retained (763) 214 858 ‘
- (673) 803 1262}
Capital employed
Fised assets, investments and goodwill 18,201 16,617 13334 %
}Norkingﬂcapital 11,436 14,603 12, wf 4
Total capital employed 29,637 30,220 76,366
Financed by —} -
Ordinary share capital 6,637 6,637 8837
Reserves attributable to Avon shareholders 6,143 6,934 7548 :
Ordinary shiareholders’ capital employed 12,780 13.571 141 88 1
proforonce share capital 500 500 500
Minatity shareholders’ interests 261 142 117
fyoforred taxation 2,363 2,762 1,973
Loan capital 3163 3.210 3,260
Bank overdrafts and other loans 10,570 10,035 5333 & .
Tetal capital employed 29,637 30,290 5 m’ w e
Hato sarned (before tax and interest) on - 3
Capital emploved 3-8% 10-4% 12-2%
Zarnings per share (61p) 137 18-1p
Dividends per share 1.0p 8-6p 8-8p
Bividend cover - 1-€0 212

.
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Y572 N 1669 1958
goas £O80 =WE;@W_M._M-EL@,,_,M,-WWE'QE*‘_.H_# &9
. 46,657 48,427 42,957 35,544 34098
4,860 5077 3,863 2,608 3476
- ” . K ?
Y7 N v S aeer 2m8r T 2684
2385 2 A 1892 1087 o As
2,884 2,941 2,005 916 2031
852 ey 820 .. . T ... S
2,012 7,308 4,385 449 1,083
o 657 840 553 118 500
1,455 1,468 852 333 1,183
8, 8 8 ) 9
1,447 1,480 824 327 1174
Y7 Ay 824 327 1174
4G 40 30 30 30 2% ‘ '
774 774 842 354 077 5608 S
843 56 152 (67) 487 81 o
1,447 1, ) 824 37 1474 847 A
12,084 11,733 11,873 11,840 10,748 9,189 8,907
" e 312,562 12,165 10.911 10,924 7.792 8,373 BO0B
24,636 23,898 22,284 22,76 78,638 16,662 14,815
g 4,637 4,425 4,425 4,425 4,425 3,640 3,540
6,800 9,147 8,628 8,625 8,688 8,018 5,580
18,437 14,572 13,053 " 13,060 13081 9,556 9,120
500 500 500 500 600 500 500
78 74 63 59 78 71 60
1,005 769 508 M3 413 300 300
3,306 3,354 3,420 3,466 3,466 3,497 2,600
63 5,629 4,740 5,276 990 1,638 1,320
w7 24,686 233,808 29,284 22,764 18,638 1£,562 14815 |
10:8% 12:3% 9-0% 40% 11-0% 7-9% 11-0%
21-3p 21-5p 11-9p 4+6p 17-3p 11-8p 183p
117p 17p 97p 5'3p 10-2p* 10-6p 100p*
1.83 1-86 1-24 0-84 1-69 1-09 1-83
tedusted for e v
i9

e 2 m mcoemmes =2 tmcemes TEM ek ws o= —



,:\,j:g sres and applicabion

o funds. Year ended

Source of funds

T Septemier 1975

£ £

From internial sources !

55 (including minority
mtﬁre sta) before tax and
extraordmary items (624,631)
Extraordinary items (605,568) (1.030,100)
Adjustments for items riot
involving the movement of funds:
Minority interest in retained profits
and revaluatione of the year 70181
Exchange and valuation
surpluses on fixed assets (247,781}
Inerease in markef value of
guoted investment (248,871)
Profits retained in associsted
companies (117,890}
Grants transferred 1o profit and
loss acsount {84.688)
Deprecia*.on 1.843,037 1,214,188
Total genefated from operaﬂons 184,088
Funds from other sources
Regional development grants 79,162
Sharos issusd to minority
sharsholdars 48,892
Incraase in lnans 169,658
Irwre;ase in bank borrowings 1,373,740 1,661,342
[nergase 'ins funds £1,845,430
Application of funds
Dividends paid 405,091
Net increase in fixed assets arid
investments 3,730,282
Hedemption of debentures 47,000
Fereigr tax less UK tax
recove{ed 2,072 4,184,425
Decrease in working capﬂal*
Docrsase in stocks (681,971)
fecraasa 6 debtots (786,733)
{ncreosu in creditors (871,291) (2,338,995)
ﬂ\pplluauon of funds £1,845,430
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Shareholders:
Financial calendar

e~
Sharcholders On 8th Becewbar 19745 tha company hasl
the following numbars of shars ang ateck holders |
£1 ordinary sharos 4,637
4-8% cumisative profesence shags 138
6% debsnture stock 1877/80 2
63% debonture stock 1983/68 8
73% doebaniura stock 1985790 nj@,,‘

Of the oidinary sharshcldors 2,887 (62%) hed holdings of
500 sharos or iess.

The 631% debenture stock 1870775 was reteomad st par
on 30th September 1970,

Financlal Calendar |
Interest paid on: i
61% dabenture stock 1977/807  81st March and }
84% dobenture stock 1983/88J  20th Saptembor

7% debenture stock 1886/80: 6th Decembor and 8th Jupo.
Prefarence dividend pald on 318t Dacembor and 30th Juns,
intetim ordinary dividend declered Juna and paid in July,

Final ordinary dividend announced together with tho E
profits for the year in November/December and paid in ]
January. '

The annual general meeting held in January,

Finance Act 1265--Capital Gaing Tax

Market values of ordinary and proference shares and

debenture stocke on Bth April 1986, ag calculated for thigigma
pur yoses of capital gains tax, were

£1 ordinary shares £1-89107
4+9% cumulative preference shares £0-876
64% debenture stock 1877/80 £0-875
81% debenture stock 1883/88 £0-905
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