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DAVID SON & COMPANY LLP Chartered Professional Accountants

INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Nickel One Resources Inc.

We have audited the accompanying consolidated financial statements of Nickel One Resources Inc., which comprise the
consolidated statements of financial position as at December 31, 2016 and 2015, and the consolidated statements of operations
and comprehensive loss, cash flows, and changes in shareholders’ equity for the years then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit
opinion.

A member of

Q Nexia

International

1200 - 609 Granville Street, PO. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 687-0947 Davidson-co.com



Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of Nickel
One Resources Inc. as at December 31, 2016 and 2015 and its financial performance and its cash flows for the years then ended
in accordance with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which describes conditions

and matters that indicate the existence of a material uncertainty that may cast significant doubt about Nickel One Resources
Inc.’s ability to continue as a going concern.

“DAVIDSON & COMPANY LLP”

Vancouver, Canada Chartered Professional Accountants

April 28,2017



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Consolidated Statements of Financial Position &eaember 31,
(Expressed in Canadian Dollars)

Note 2016 2015
Assets
Current assets:
Cash $ 746 $ 1,041
Sales tax receivable 8,069 8,065
Loan receivable 5 15,048 -
Prepaid expense and deposits 76,194 -
Investments 6 87,727 40,000
$ 187,784 $ 49,106
Liabilities and Shareholders' Equity
Current liabilities:
Accounts payable and accrued liabilities $ 226,398 $ 96,804
Current loans payable 8 10,000 -
Loans payable to related parties 13 2,000
Flow-through premium liability 5,408 -
243,806 96,804
Shareholders' equity:
Capital stock 9 4,783,288 2,120,948
Reserves 9 558,188 290,168
Deficit (5,397,498) (2,458,814)
(56,029 (47,698)
$ 187,784 $ 49,106
Nature and continuance of operations (Note 1)
Subsequent events (Note 14)
On behalf of the Board:
“Raymond Strafehl” Director “Scott Jobin-Bevans” Director

The accompanying notes are an integral part okthessolidated financial statements.



NICKEL ONE RESOURCES INC.
(An Exploration Stage Company)

Consolidated Statements of Operations and Compselehoss for the years ended December 31,

(Expressed in Canadian Dollars)

Note 2016 2015
Expenses
Consulting $ 257,000 $ -
Professional fees 46,149 58,621
Transfer agent and filing fees 23,831 -
Investor relations 175,632 6,534
Exploration and evaluation 508,253 37,531
General and administrative 20,284 482
Rent 10,250 -
Share-based compensation 252,793
Travel and promotion 24,315 -
Results from operations (1,318,507) (103,168)
Other items
Interest income 5 1,424 -
Non-cash listing expense on completion of $eation 4 (1,695,063) -
Amortization of flow-through premium liability 72,092 -
Gain on debt settlement 3,643 -
Unrealized gain (loss) on investments (2,273) Q0,0
(1,620,177) 10,000
Net and compr ehensive loss for the year (2,938,684) (93,168)
L oss per share — basic and diluted $ (0.12) $ (0.01)
Weighted average number of
common shares outstanding
— basic and diluted 24,261,472 13,036,966

The accompanying notes are an integral part ottheasolidated financial statements.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)

Consolidated Statements of Cash Flows for the yeadsed December 31,
(Expressed in Canadian Dollars)

Note 2016 2015
OPERATING ACTIVITIES
Net loss for the year $ (2,938,684) $ (93,68
Items not involving cash
Share-based compensation 9 252,793
Interest income 5 (1,422) -
Amortization of flow-through premium liability (72,092) -
Gain on debt settlement (3,643) -
Unrealized loss (gain) on investments 2,273 10,Qq00)
Non-cash listing expense on completion of $eation 4 1,695,063 -
Change in non-cash working capital items:
Sales tax receivable 8,021 (5,133)
Prepaid expense and deposits (16,296) -
Accounts payable and accrued liabilities 297) 84,465
(1,085,284) (23,836)
INVESTING ACTIVITIES
Investments 6 (50,000) -
(50,000) -
FINANCING ACTIVITIES
Proceeds from private placement 9 1,239,890 -
Private placement share issuance costs 9 26D,8 -
Proceeds from options exercised 9 44,000 -
Loan repayment 8 (22,000) -
Transaction costs included in equity 4 (66)592 -
Cash acquired in the Transaction 4 515 -
1,134,989 -
Decrease in cash (295) (23,836)
Cash, beginning of the year 1,041 24,877
Cash, end of the year $ 746 $ 1,041
Non-cash items:
Shares for debt 9 $ 197,212 $ -
Fair value of finders warrants 9 36,958 $ -
Transfer of reserves on exercise of options 9 % 21,733 $ -

The accompanying notes are an integral part ottheasolidated financial statements.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)

Consolidated Statements of Changes in ShareholBgtsty
(Expressed in Canadian Dollars)

Capital Stock

Total
Subscriptions shareholders’
Note Shares Amount Received Reserves Deficit equity
Balance at December 31, 2014 3,050,000 $ 2,120,948 - $1268, $ (2,365,646) % 45,470
Loss for the year - - - - (93,168) (93,168)
Balance at December 31, 2015 3,050,000 $ 2,120,948 -$ 290,168 $ (2,458,814) $ (47,698)
Redline share consideration to Tyko 13,036,966 ,303,696 615,000 - - 1,918,696
Transaction finder's fee shares 976,848 97,685 - - - 97,685
Transaction share issuance costs - (66,592) - - - (66,592)
Private placements 9 12,465,297 1,239,890 (61%,000 - - 624,890
Private placement issuance costs - (97,784) - , 9686 - (60,824)
Flow-through share premium, net issuance costs - (77,500) - - - (77,500)
Shares for debt 9 1,972,115 197,212 - - - 197,212
Share-based compensation - - - 252,793 - 282,79
Options exercised 9 440,000 65,733 - (21,733) - 4,0@0
Loss for the year - - - - (2,938,684) (2,938,684)
Balance at December 31, 2016 31,941,226 $ 4,783,288 $ -$ 558188 $ (5,397,498)% (56,022)

The accompanying notes are an integral part ottheasolidated financial statements.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

1. Natureand continuance of operations

Nickel One Resources Inc. (“Nickel One” or the "Gmany") is a mineral exploration and development gany listed
on the TSX Venture Exchange (“TSX-V”) under the pih“NNN" and is engaged in the exploration of miale
properties. The address of the Company's corpdredel office and principal place of business is 111011 West
Georgia Street, Vancouver, BC, V6E 4M3.

On February 23, 2016, Redline Resources Inc. (‘iRegl completed its share exchange transaction‘{Ih@nsaction”)
between Tyko Resources Inc. (“Tyko”) and Redlingrspant to which Redline acquired all of the isswedl
outstanding common shares of Tyko (being 13,036¢@86mon shares, the “Tyko Shares”) in exchang¢h®lissuance
of common shares of Redline on the basis of onentmmshare of Redline for each of Tyko’'s common shar
outstanding. Upon completion of the TransactiondliRe changed its name to Nickel One Resourcesdnd. Tyko
became a wholly-owned subsidiary of the Company.

The business of exploring for minerals involves ighhdegree of risk and there can be no assuraratectirrent
exploration programs will result in profitable migi operations. The recoverability of the carryiradue of exploration
properties and the Company’s continued existeneedapendent upon the preservation of its interegtté underlying
properties, the discovery of economically recovirabserves, the achievement of profitable opematior the ability of
the Company to raise alternative financing, if segy, or alternatively upon the Company’s abildydispose of its
interests on an advantageous basis. These matrdaitainties may cost significant doubt as toGbenpany’s ability to
continue as a going concern.

The Company's ability to continue as a going camé¢edependent upon its ability to fund its exptmma and evaluation
programs. These financial statements do not reffechdjustments to the carrying value of assaldiahilities and the
reported expenses and statement of financial poasifiassification that would be necessary if thenfany were unable
to realize its assets and settle its liabilitiesaagoing concern in the normal course of busingsyations. Such
adjustments could be material.

These consolidated financial statements have beepaped in accordance with International Finan&alporting
Standards (“IFRS") as issued by the Internationatdunting Standards Board (“IASB”) and interpratai issued by
the International Financial Reporting InterpretaidCommittee (“IFRIC").
These consolidated financial statements were apdrby the Board of Directors on April 28, 2017.

2. Basisof presentation
The consolidated financial statements have beepaped on a historical cost basis, except for firnostruments
classified as financial instruments at fair valamtgh profit and loss or available for sale, which stated at fair value.
All dollar amounts presented are in Canadian dellerless otherwise specified. In addition, thesesaclidated financial
statements have been prepared using the accrusldi@scounting except for cash flow information.

3. Significant accounting policies

Principles of consolidation

These consolidated financial statements includeatteounts of the Company and its wholly-owned sliasi Tyko
Resources Inc. All inter-company transactions aaldrixes have been eliminated upon consolidation.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

3.

Significant accounting policies (continued)
Mineral exploration and evaluation expenditures

Pre-exploration costs are expensed in the yeardheyncurred. All direct and indirect costs peariag to exploration
and evaluation of mineral properties are expensddd period in which they are incurred. Thesediexploration and
evaluation expenditures include such costs as sitigni costs, materials used, surveying costslimyilcosts and
payments made to contractors. Costs not directtipatable to exploration & evaluation activitieseaexpensed in the
period in which they occur under another clasdiica

Once the technical feasibility and commercial Jigbiof extracting the mineral resource has beetemgined, the
property is considered to be a mine under developaned is classified as 'mines under construction’.

As the Company currently has no operational incoamy, incidental revenues earned in connection wiloration
activities are recorded in income.

Financial instruments

Financial assets and liabilities are initially rgo@zed at fair value on the statement of finangiasition when the
Company becomes a party to the contractual prowdsaf the instrument. The Company has classifieih dimancial
instrument into one of the following categories) (thancial assets or liabilities at fair value dbgh profit or loss
(“FVTPL"), (2) financial assets available-for-sa(8) financial assets held-to-maturity, (4) loans aeceivables, and (5)
other financial liabilities. Measurement in subsemfperiods depends on the financial instrumeré'ssification.

Financial assets and liabilities at FVTPL are sghsatly measured at fair value with changes indhfaér values
recognized in profit or loss. Financial assets flabde-for-sale” are subsequently measured atviaime with changes in
fair value recognized in other comprehensive incgloss), net of tax. Financial assets “held-to-matty “loans and

receivables”, and “other financial liabilities” asebsequently measured at amortized cost usingftbetive interest rate
method.

Financial instrument fair values are classifiedhivita hierarchy that prioritizes the inputs to fa#lue measurement.
The three levels of the fair value hierarchy are:

Level 1 Valuation based on quoted prices (unadji)steactive markets for identical assets or litibi;

Level 2 Valuation based on directly or indirectligservable inputs (other than Level 1 inputs) sushyjaoted
interest or currency exchange rates; and

Level 3 Valuation based on significant inputs tha not based on observable market data such@sudied cash
flow methodologies based on internal cash flowdasts.

The Company’s cash and investments are classifideVa PL. Subsequent measurement is at fair valirgusvel 1
observable inputs. Changes in fair value are regedrin profit or loss.

Sales tax receivable and loan receivable are filedsis loans and receivables and are thus recatethortized cost
using the effective interest rate method. Amoumésracorded net of anticipated collection costany. Due to their
predominantly short term nature, the Company eséiséhat their fair values approximate their cargyalues.

Accounts payable and accrued liabilities, curre@ins payable, and loans payable to related paate<lassified as
other financial liabilities, initially recorded &tir value and subsequently measured at amortiastlusing the effective
interest rate method. Due to the short-term natfre¢hese amounts, the Company estimates that fhgirvalue
approximates their carrying value.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

3.

Significant accounting policies (continued)
Income taxes

Income tax expense is comprised of current andridefdaxes. Current and deferred taxes are recegiiznet income
except to the extent that they relate to a busioestination or items recognized directly in equtyprofit or loss.

Current income taxes are recognized for the estichaiicome taxes payable or receivable on taxalblenie or loss for
the current year and any adjustment to income tpaggable in respect of previous years. Currenbrime taxes are
determined using tax rates and tax laws that heea knacted or substantively enacted by the yehdate.

Deferred tax assets and liabilities are recognizhdre the carrying amount of an asset or liabdityers from its tax

base, except for taxable temporary differencesnarien the initial recognition of goodwill and teomary differences
arising on the initial recognition of an assetiability in a transaction which is not a businessnbination and at the
time of the transaction affects neither accountiogtaxable profit or loss.

Recognition of deferred tax assets for unuseddssds, tax credits and deductible temporary diffes is restricted to
those instances where it is possible that futuxaeltle profit will be available against which thefeteed tax asset can be
utilized. At the end of each reporting year, thempany reassesses unrecognized deferred tax aBbet€ompany
recognizes a previously unrecognized deferred &petato the extent that it has become probableftitate taxable
profit will allow the deferred tax asset to be reexed.

Provision

Provisions are recognized for liabilities of une@nttiming or amounts that have arisen as a redytast transactions,
including legal or constructive obligations. Theysion is measured at the best estimate of tperditure required to
settle the obligation at the reporting date.

Provision for environmental rehabilitation

The Company recognizes liabilities for statutorgntractual, constructive or legal obligations agsed with the
retirement of exploration and evaluation assets emuipment, when those obligations result from dloguisition,
construction, development or normal operation efdksets. The net present value of future reheinlit cost estimates
arising from the decommissioning of plant and ositr preparation work is capitalized to the relaasset along with a
corresponding increase in the rehabilitation priovisn the period incurred. Discount rates usingre-tax rate that
reflect the time value of money are used to cateullae net present value. The rehabilitation aisséépreciated on the
same basis as the related asset.

The Company’s estimates of reclamation costs coluthge as a result of changes in regulatory remeingés, discount
rates and assumptions regarding the amount andgiaofithe future expenditures. These changes aceded directly to
the related asset with a corresponding entry torétabilitation provision. The Company’s estimatee reviewed
annually for changes in regulatory requirementsgalint rates, effects of inflation and changestineates.

Changes in the net present value, excluding chaimgdse Company’s estimates of reclamation coses,charged to
profit and loss for the period.

For the years presented the Company has no prosifiw environmental rehabilitation.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

3.

Significant accounting policies (continued)
Capital stock

Financial instruments issued by the Company arssiflad as equity only to the extent that they dd meet the
definition of a financial liability or financial aet. The Company's common shares, share warradtfcamthrough
shares are classified as equity instruments. Inen¢ah costs directly attributable to the issue @ivrshares or options
are shown in equity as a deduction, net of taxnftbe proceeds.

Flow-through shares

The Company will from time to time issue flow-thgiu common shares to finance a significant portidnit®
exploration program. Pursuant to the terms of tleav-through share agreements, these shares tratisfetax
deductibility of qualifying resource expenditur@sihvestors. On issuance, the Company bifurcdtedlow-through
share into i) a flow-through share premium, eqoaht estimated premium, if any, investors paytiier flow-through
feature, which is recognized as a liability, andhare capital.

Upon expenditures being incurred, the Company dgrizes the liability and recognizes a future takility for the
amount of tax reduction renounced to the sharemald@he pro-rata amount of the premium is recagphias finance
income and the related deferred tax is recognizetldeferred tax provision.

Proceeds received from the issuance of flow-thralgires are restricted to be used only for Canadsource property
exploration expenditures within a two-year period.

The Company may also be subject to a Part Xll.@talow-through proceeds renounced under the Limadk Rule, in
accordance with Government of Canada flow-throwggulations. When applicable, this tax is accrued dinancial
expense until paid.

Share-based payments

The Company applies the fair value method of acttogrior all stock option awards. Under this methodmpensation
expense attributed to the award of options to eygae is measured at the fair value of the awartherdate of grant,
and is recognized over the vesting period of thardwShare-based payments to non-employees aredvBased on the
fair value of the service received, if reliably eehinable, otherwise based on the fair value ofahard granted.
Valuation is calculated based on the date at witiehCompany receives the service. If and when tihekoptions are
ultimately exercised, the applicable amounts oép#quity reserves are transferred to capital stock

The fair value of instruments granted is measustdguthe Black-Scholes Option Pricing Model, takingp account the
terms and conditions under which the instrumergsgaanted. The fair value of the awards is adjubtedn estimate of
the number of awards that are expected to vest st of non-market conditions. At each statenwnfinancial
position date, the Company revises its estimateh@humber of options that are expected to vestdan the non-
market conditions including the impact of the réuisto original estimates, if any, with correspargliadjustments to
equity.

Warrants issued with a common share, as part dfitactfering, are valued using the residual valuettmd. A value
representing the premium to the market-price thabiained (if any) during the issuance is attgdub the warrant.

Critical accounting estimates and judgments

The Company makes estimates and assumptions dimofutttire that affect the reported amounts of asmed liabilities.
Estimates and judgments are continually evaluataded on historical experience and other factorsludiing
expectations of future events that are believeldetoeasonable under the circumstances. In theefutictual experience
may differ from these estimates and assumptions.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

3.

Significant accounting policies (continued)
Critical accounting estimates and judgments (continued)

The effect of a change in an accounting estimateéecognized prospectively by including it in coetmnsive
loss/income in the year of the change, if the chaaftgcts that year only, or in the year of thengfgaand future years, if
the change affects both.

Information about critical estimates and judgmentapplying accounting policies that have the nzighificant risk of
causing material adjustment to the carrying amoahéssets and liabilities recognized in the finahstatements within
the next financial year are discussed below:

Critical estimates
Share-based Payment Transactions

The Company measures the cost of options grantegofods and services with reference to the fameaf the equity
instruments at the date at which they are graristimating fair value for share-based payment &etisns requires
determining the most appropriate valuation modéictvis dependent on the terms and conditionseofjtint.

This estimate also requires determining the mogt@piate inputs to the valuation model includihg expected life of
the share option, volatility and dividend yield andking assumptions about them.

Income taxes

The estimation of income taxes includes evaluativegrecoverability of deferred tax assets basedroassessment of
the Company’s ability to utilize the underlying dué tax deductions against future taxable inconier po expiry of
those deductions. Management assesses wheth@rdtiable that some or all of the deferred incoaxeatssets will not
be realized. The ultimate realization of deferraxl assets is dependent upon the generation ofeftdxable income,
which in turn is dependent upon the successfulodiesxy, extraction, development and commercializatdd mineral
reserves. To the extent that management’s assessiritie Company'’s ability to utilize future taxadlections changes,
the Company would be required to recognize moréewer deferred tax assets, and future income taxigions or
recoveries could be affected.

Sgnificant areas of judgment

Information regarding significant areas of critigatigments made in applying accounting policies tieve the most
significant effect on the amounts recognized infthencial statements is included in the followimgtes:
e Note 1 — Going concern assessment

New standards and inter pretations not yet adopted

Certain new standards, interpretations, amendnamsmprovements to existing standards were isbydtie IASB or
IFRIC that are mandatory for future accounting @asi The following have not yet been adopted byGbepany and
are being evaluated to determine their impact:
e IFRS 9 — New standard that replaced IAS 39 forsif@sition and measurement, effective for annuaiopks
beginning on or after January 1, 2018.
e |FRS 15 — New standard to establish principlesréporting the nature, amount, timing, and uncetyaof
revenue and cash flows arising from an entity’stiaots with customers, effective for annual peribdginning
on or after January 1, 2017.
e |FRS 16 — Leases: New standard to establish ptasifor recognition, measurement, presentation and
disclosure of leases with an impact on lessee aticmy effective for annual periods beginning onafter
January 1, 2019.



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

4. Non-cash listing expense on completion of transaction

As consideration for 100% of the outstanding comrsloares of Tyko, Redline issued 13,036,966 comrhares in the
capital of Redline to Tyko’s shareholders. At timet of closing, Redline paid transaction costs@8,$92 in addition to
the $1,740 deferred acquisition costs, and a findee of 976,848 common shares (the “Finder’'s Hleares”) valued at
$0.10 per share.

The acquisition has been accounted for as a revakseover and is not considered to be a busines®ination as
defined in IFRS 3Business Combinations since Redline was inactive prior to the acquisitend its activities were
limited to the management of cash resources anantirtenance of its listing. Accordingly, the acjtion has been
accounted for as a share-based payment transati@meordance with IFRS $hare-based Payment.

As the share and share-based consideration altbtatidne former shareholders of Tyko on closinghef acquisition is
considered within the scope of IFRS 2, and the Gomigannot identify specifically some or all of th@ods or services
received in return for the allocation of the comnstrares, the value in excess of the net identdialskets acquired on
closing was expensed in the statement of comprefeltss as non-cash listing expense as Tyko shhtefs acquired
Redline’s public listing as a result of the trangat Upon completion of the Transaction, Redlinetpiity accounts
were eliminated. The fair value of the consideratims determined based on the fair value of thensomshares which
was determined in relation to the common sharegt the private placement (see Note 9).

The fair value of all the consideration given ahdrged to non-cash listing expense was comprised of

Share consideration to Tyko $ 1,303,696
Finder's fee shares 97,685
Deferred acquisition costs 1,740

$ 1,403,121

Identifiable net assets assumed:

Cash $ 515
Prepaid, expense, deposits, and deferred costs 676,638
Receivables 21,654
Accounts payable and accrued liabilities (234,825)
Loans payable (140,924)
323,058
Adjustment for subscription received (615,000)
Net deficiency (291,942)
Unidentified asset acquired
Non-cash listing expense 1,695,063
Total identifiable assets acquired and non-casindgjexpense $ 1,403,121

Transaction costs of $66,592 comprised of $13,75X Tilling fees and $52,839 legal and advisory feese incurred
and have been recorded in capital stock as sheuwarise costs.

5. Loan receivable

Upon completion of the Transaction, the Companyuaed a $13,629 loan receivable from Redline Mifelac.
(“RMI") comprised of a principal balance of $4,13@6d accrued interest of $9,454. The Chief Execu@iffeeer of RMI
was also the Chief Executive Officer of Redlineoprio the completion of the Transaction, and israatior of Nickel
One. Interest is payable on the loan at the ratE0&% per annum and the principal plus interesuis dt the earliest of
twelve months following the first advance on May2812 under the loan agreement or the date RMlirebfanancing
sufficient to repay the loan amount outstandinge Tdan is secured against RMI’'s current and hezeaftquired assets.
At December 31, 2016, the total outstanding amo#itiie loan plus accrued interest was $15,048 (20kHl).

10



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016

(Expressed in Canadian Dollars)

6. Investments

The Company has an investment in common sharesmddian International Minerals Inc. and Finore Mgninc. The
fair value of the listed investment has been detexthdirectly by reference to published price gtiotes in an active
market. Realized and unrealized gains and losseefiected in profit or loss.

7. Exploration and evaluation expenditures

The Company performed the following work on theigerties during the year:

December 31, December 31,

2016 2015

Manitouwadge:

Assays and surveying $ 17,547 $ 4,643

Claims - 797

Drilling 398,037 -

Field costs 6,488 4,341

Geological consulting 10,505 27,750

Report 6,000 -

Staking and line cutting 18,126 -

Travel and support 8,406 -
LK Project:

Claims 162

Travel and support 42,982

$ 508,253 $ 37,531

Manitouwadge
The Company conducts exploration and evaluatioredijpures on a property consisting of 52 unpatentigdng claims

in Northwestern Ontario that are held 100% by then@any.

LK Project

On January 31, 2017, the Company signed a Definiigreement with Finore Mining Inc. (“Finore”) ftine purchase
of 100% interest in the Lantinen Koillismaa PlatimuGroup Element-Copper-Nickel (PGE-Cu-Ni) projetitK
Project”) located in North-central Finland. The Agment stipulates that the Company will pay Findrenillion
common shares of Nickel One and 2.5 million comrslare purchase warrants exercisable at $0.12 ford2ths from
the date of closing, and contribute up to $100,(%8D,000 contributed as at December 31, 2016) wsvany future
private placement planned by Finore to acquire @d.hterest in the project through the purchasblaftec Minerals
Oy, the wholly-owned Finnish subsidiary of Finokickel One will abide by all the underlying agreertsewith respect
to ownership of the LK Project.

8. Loanspayable

December 31, December 31,

2016 2015
Loans payable and accrued interest acquired frent thnsaction $ 140,924 $ -
Shares for debt settlement (108,924) -
Repayment of loans payable (22,000) -

$ 10,000 $ -

11



NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

8. Loanspayable (continued)

Upon closing of the Transaction, Nickel One acqli$d40,924 in loans payable and accrued intereatnos length
parties with the following terms:

Loans payable and Interest per

accrued interest annum Maturity date

$ 2,500 0% No specific repayment terms

10,000 0% Earlier of the closing of the TransacgtmmMarch 31, 2016
1,002 0% November 15, 2015

61,566 10% December 31, 2017
43,856 12% December 31, 2017
22,000 10% December 31, 2017

$ 140,924

Concurrent with the Transaction, the Company skt#£08,924 of loans payable as part of the Compasiyares for
debt transaction (Note 9), and repaid $22,000 owsreg Company with common officers on February2t8,6.

The remaining $10,000 balance in loans payableisinterest bearing, unsecured, and matured upmpletion of the
Transaction.

9. Capital stock

Tyko was authorized to issue an unlimited numbecasmon shares with no par value. Pursuant to ldsng of the
Transaction on February 23, 2016, Redline acquatethe issued and outstanding shares of Tyko asriiteed in Notes
1 and 4 in exchange for the 13,036,966 common slafrRedline, which subsequently changed its namdickel One
Resources Inc. A finder’s fee of 976,848 commoneshavas issued in connection with the Transaction.

The authorized capital stock of Nickel One congiétan unlimited number of common shares with novaéue.

Private placement

Concurrent with the closing of the Transaction abibary 23, 2016, the Company closed a financin§8%0,000
comprising of;

e 4,166,667 flow-through units (“FT unit”) at $0.12mpFT unit for gross proceeds of $500,000. EachuRit
consists of one flow-through common share and @iedf one non-flow through share purchase warrant
(“Warrant”); and

e 3,800,000 non-flow-through units (“NFT unit”) at $0 per NFT unit for gross proceeds of $380,00@hEa
NFT unit consists of one NFT common share and aikeli one warrant.

Each whole warrant entitles the holder to purcliaeeadditional common share at a price of $0.124omonths.

A flow through premium liability of $77,500 was @ded in connection with the issuance of the FTsuni
In aggregate, the financing was subject to theovalhg finders’ fees: $57,576 of cash commission atieér fees and

541,333 finder’'s warrants with an exercise price$6fl5 exercisable for a period of two years. Then@any has
recorded the fair value of these finder warrantth@mamount of $35,893 as share issuance costs.
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NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

9. Capital stock (continued)

On October 12, 2016, the Company completed thetfasche of a non-brokered private placement asded 787,500
units at a price of $0.08 per unit for gross praoceef $63,000. On December 5, 2016, the Comparsedithe second
tranche of the private placement and issued 3,801uhits at a price of $0.08 per unit for grosscpeuls of $296,890. A
total of 28,000 warrants, valued at $1,065, weseied and $3,250 of cash were paid as finder’s flgethe private

placement. Each unit consists of one common shateae half common share purchase warrant. Eackevdoonmon

share purchase warrant is exercisable into one @omshare for a period of two years from closing @trice of $0.12
per share.

Shares for debt

Concurrent with the closing of the Transaction ebiiaary 23, 2016, the Company issued 1,972,115 conshares at a
deemed price of $0.10 per share to settle $197p2%2 debt owed to former directors and officerfReflline (Note
13(b)), comprising of $108,924 in loans payabletéN®), $80,610 in accounts payable, and $7,6784dnd payable to
related parties.

No shares were issued during the year ended Decethha015.

Warrants

The number and weighted average exercise pricasusfnts are as follows:

Number of Weighted average

warrants exerciseprice
Outstanding warrants, December 31, 2015 and 2014 - -
Granted 6,851,982 $0.14
Cancelled (50,000) $0.15
Outstanding warrants, December 31, 2016 6,801,982 0.14%

As at December 31, 2016, warrants enabling theehnsltgb acquire common shares are as follows:

Expiry date Weighted average Weighted average
(mm/ddlyyyy) Number of warrants remaining lifein years exerciseprice
02/23/2018 4,524,667 1.15 $0.15
10/12/2018 413,750 1.78 $0.12
12/05/2018 1,863,565 1.93 $0.12
6,801,982 1.40 $0.14

Stock options

Share-based payments relating to options vesteidgltine year ended December 31, 2016 using thekEBaboles
option pricing model was $252,793 (2015 - $nil)jebhwas recorded as reserves on the statemenitsaoicfal position
and as share-based compensation expense on thmestatof operations and comprehensive loss. Thoeiassd share-
based compensation expense for the options grasteithg the period was calculated based on the \atig

assumptions:
2016
Forfeiture rate 0.00%
Estimated risk-free rate 0.51%-0.71%
Expected volatility 100%-140%
Estimated annual dividend yield 0.00%
Expected life of options 1-5 years
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NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

9.

10.

Capital stock (continued)
Stock options (continued)

The number and weighted average exercise prickgedaftock options are as follows:

Number of Weighted average
options exerciseprice
Outstanding options, December 31, 2015 and 2014 - -
Granted 2,515,000 $0.14
Exercised (440,000) ($0.10)
Outstanding options, December 31, 2016 2,075,000 $0.15

440,000 stock options were exercised during the gaded December 31, 2016. Accordingly, the relateate-based
compensation expense of $21,733 was reallocatedptital stock.

As at December 31, 2016, the Company has outstgusttick options exercisable as follows:

Expiry date Number of options Weighted average Number of options
(mm/ddlyyyy) outstanding remaining lifein years Exerciseprice exercisable
03/29/2021 2,075,000 4.24 $0.15 1,556,250
2,075,000 4.24 $0.15 1,556,250
Income Taxes

A reconciliation of income taxes at statutory ratéth the reported taxes is as follows:

2016 2015
Loss for the year $ (2,938,684) $ (93,168)
Expected income tax (recovery) $ (764,000) $ (25,000)
Change in statutory, foreign tax, foreign excharages and other 4,000 (3,000)
Permanent difference 48,000 (1,000)
Impact of flow through share 121,000 -
Share issue cost (17,000) -
Change in unrecognized deductible temporary diffees 608,000 29,000
Total income tax expense (recovery) $ - $ -

The significant components of the Company’'s detkri@x assets that have not been included on theotidated
statement of financial position are as follows:

2016 2015
Deferred tax assets (liabilities):
Exploration and evaluation assets $ 22,000 $ 11,000
Share issue costs 14,000 -
Marketable securities 8,000 7,000
Non-capital losses available for future period 909,000 44,000
953,000 51,000
Unrecognized deferred tax assets (953,000) (91,00
Deferred income tax asset $ - $ -
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NICKEL ONE RESOURCES INC.

(An Exploration Stage Company)
Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

10.

11.

Income Taxes (continued)

The significant components of the Company’s tempodifferences, unused tax credits and unusedassel that have
not been included on the consolidated statemefimarficial position are as follows:

Expiry Expiry
2016 date range 2015 date range
Temporary differences
Exploration and evaluation assets 86,000 Norgxjste 38,000 No expiry date
Canadian eligible capital (CEC) 1,000 No expiage 1,000 No expiry date
Share issue costs 53,000 2037 to 2040 - No\erpie
Marketable securities 52,000 No expiry date 60,0 No expiry date
Non-capital losses available for future period ,50%,000 2017 to 2036 166,000 2016 to 2035

Tax attributes are subject to review, and poteatiflistment, by tax authorities.
Nature and extent of risksarising from financial instruments

The Company's financial instruments are exposetkttain risks, including credit risk, liquidity kis market risk and
interest rate risk. Management believes the Conipanot exposed to significant market or interet risk.

The Company's financial instruments consist of caales tax receivable, loan receivable, loanslgay#ans payable
to related parties, and accounts payable and atdialglities. The fair values of financial assetsd financial liabilities
approximate their carrying amounts due to the sieonh maturity of the instruments.

Credit Risk

Credit risk is the risk that one party to a finahénstrument will cause a financial loss for thtbey party by failing to
discharge an obligation. Financial instruments hatentially subject the Company to credit risk sishof cash and
receivables. The Company's cash is held througirge |Canadian financial institution. The Compamngseivables
consist of sales tax receivable due from the Gowert of Canada of $8,069 (December 31, 2015 - $8,@6d a loan
receivable of $15,048 (December 31, 2015 - $nil).

Liquidity Risk

Liquidity risk is the risk that an entity will enoater difficulty in meeting obligations associatedth financial
liabilities. The Company manages liquidity riskabgh the management of its capital structure, d@ed in Note 12
of these financial statements. As at December 816 2the Company had a cash balance of $746 (Dexredih 2015 -
$1,041) to settle current liabilities of $243,80Betember 31, 2015 - $96,804). The Company will ngedaise
sufficient funds to meet its obligations.

Other Market Price Risk

The Company's investments are subject to equitepisk as they are listed on public stock exchan@&X-V). The
values of these investments will fluctuate as altes changes in market prices. Recently, the e@rkave experienced
extreme volatility; therefore the sensitivity argtyis performed using 15%. For such investment§% increase in the
equity prices at the reporting date would havedased equity by $13,160; an equal change in thesiiepdirection
would have had the equal but opposite effect oratheunts shown above.
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Notes to the Consolidated Financial Statementthfayear ended December 31, 2016
(Expressed in Canadian Dollars)

12.

13.

Capital management

The Company manages its capital structure and nadestments to it, based on the funds availabteeédCompany, in
order to support the exploration and developmentnaoferal properties. The board of directors does astablish
guantitative return on capital criteria for managei but rather relies on the expertise of the Caoms management to
sustain future development of the business. Thegaomdefines capital to include all componentsapfiy. In order to
carry out the planned exploration and pay for adstiative costs, the Company will spend its exgstimorking capital
and raise additional amounts as needed. There meerehanges in the Company's approach to capitabgemnent
during the year ended December 31, 2016. The Coyriparot subject to externally imposed capital ieguents.

The Company sets the amount of capital in proport@risk. The Company manages the capital stracimd makes
adjustments to it in the light of changes in ecomooonditions and the risk characteristics of thelerlying assets. In
order to maintain or adjust the capital structtite, Company may issue common shares through prNatements.
Related party transactions
a) Definitive acquisition
On December 31, 2010, the Company entered into faifdee Acquisition Agreement with certain sharddhers
(the Vendor). Under the terms of the agreementCihipany has the option to acquire certain suréackmineral

rights subject to the following conditions:

i. The Company issue common shares to the Vendotlas/$o

Upon signing of the agreement December 30, 2010 003000 common shares (issued)
On December 30, 2011 3,000,000 common shares issue
On December 30, 2012 3,000,000 common shares @issue

ii. During the 109 day period ended December 31, 2€i®,company issued 1,500,000 warrants to the
Vendor to purchase one common share per warrathieagxercise price of $0.10 per share. If thera is
public unit offering of shares with included wartain the Company's common stock, within 12 months
prior of a stipulated anniversary payment, the \Genghall receive an additional one-half share paseh
warrant for each consideration share due at thigcpkar anniversary date with an exercise price gfere
at the rate set in the public unit offering for teme time frame as offered to the public. Durimg year
ended December 31, 2013, the 1,500,000 warrantseelpnexercised.

iii. The Company incur exploration expenditures on tlop@rty within the following times:

Prior to December 30, 2011 $200,000
Prior to December 30, 2012 $600,000 additional
Prior to December 30, 2013 $1,000,000 additional

As additional consideration for the sale of thepemy the Vendor shall receive a 3% net smeltarrnet
royalty, one-half of which may be purchased byGmenpany at any time for $1,500,000.

Upon completion of the above conditions the titlétte properties will be transferred to the Comparhe
Company may at any time let the option lapse bymeting the above conditions. The Company may also
accelerate any or all of the share consideratiagxploration expenditures.

During the option period, the Company will have gwe and exclusive right to enter on and conduct
mining on the properties provided the option ig@od standing.
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13. Related party transactions (continued)

14.

a)

b)

Definitive acquisition (continued)

During 2011, 2012, and 2013, the Company did nogtntlee exploration expenditure requirement of

$200,000, $600,000, and $1,000,000 respectivedyVéndors waived the condition.

On January 21, 2015, the Company and Vendors aguetbe following acknowledgments pursuant to the

Definitive Acquisition Agreement:
e The Company has not incurred the required explomagkpenditures by December 31, 2013.
e The Vendors do not release the Company of its atitig to incur such exploration expenditures
but do hereby waive the requirement for the Comptnijncur such exploration expenditures
within the time frame set out.

e The Company shall be required to proceed diligeatigt to exercise its best efforts with respect to

incurring the exploration expenditures required.
As at December 31, 2016, the Company has spend$1d8 since the acquisition of the property byd@irk2010.
Due to related parties

The balance payable to related parties as at Dezre&ih 2016 was $61,461 (December 31, 2015 - $8D & is
included in accounts payable and accrued liaksliti€his amount comprises $44,756 payable to thsid&et
(December 31, 2015 - $nil), $1,133 payable to aatar (December 31, 2015 - $nil), $7,500 (Decen®ier2015 -
$11,250) payable to a former director, $7,968 (Dewer 31, 2015 - $25,596) payable to a law firm afok one of
the partners is a former director, $104 payablant@fficer and companies controlled by the offii@ecember 31,
2015 - $nil), and $nil (2015 - $3,750) payable tdoemer director. These payables are unsecuredinterest
bearing and are expected to be repaid under ndratd terms.

Loans payable to related parties as at Decembe2@H8 consists of a $2,000 (December 31, 2015} Biain from
a former director. The loan is non-interest bearingsecured and has no fixed terms of repayment.

Other transactions

During the year ended December 31, 2016, the Coynjpearred $10,000 (2015 - $nil) in Transactionsfee the
President.

On April 1, 2016, the Company entered into an effiease agreement with a company controlled byCthief
Financial Officer for a 12 month term at $1,000 pemth.

Subsequent events

On April 5, 2017, the Company issued 682,697 comsiwares at a deemed price of $0.08 per sharette $64,616 in
accounts payable owed to the legal counsel.

On April 12, 2017, the Company announced a nondmexk private placement of up to 5,000,000 unita atice of
$0.05 per unit to raise aggregate proceeds of ugR&9,000. Each unit consists of one common shadeoae half
common share purchase warrant. Each whole commame glurchase warrant is exercisable into one conshare for
a period of two years from closing at a price ofd80per share. The Company has closed the firsthaof the private
placement and issued 2,250,000 units at a prickOdf5 per unit for gross proceeds of $112,500.CkLj4 cash and
32,000 warrants were paid as finders fees for itis¢ ttanche of the private placement. Subscrigtioh$35,000 were
received in advance for the second tranche of tivate placement.
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