NOTICE OF ILLEGIBLE DOCUMENT

ON THE MICROF(CE RECORD

Companies House regrets that the microfiche record for this company
contain some documents which are illegible.

The poor quality has been noted, but unfortunately steps taken to improve
them were unsuccessful.

_ Companies House would like to apelogise for any inconvenience this
may cause,
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THE BRITISH PETROLEUM COMFANY p.l.c.

ANRUAL REYORT AND ACCOUNTS 199¢

The British Patrclsum Company pl.a,
I# ono of the world'n turges:
International petrotewn and patro.
chemical companiss. Key
strengths ore In explorationand
production, refining and msrkoting,
ardincherticals. The scompanyalsn
hasimportantintereatsinnutrition.
Rsupporte all 1its businasses with
high quatity ressarch and technol-
ogy. Aboul 35% of BPF'a fixed assols
are Inthe USA,

Inaverything BP does, it is
comimittad to creating waalth —
always with Iptegrlly ~ for ts
sharalioldors, amployeon,
customers ans suppliers, and the
commumity in which it oporates,

BPF shares nre quoted on stock
oxchanges in the UK, the SA,
Japtin, Canadn, Switzerland, France,
Qarmany and the Notherinnds,
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Financizal Highlights

[

Profitforthe year 1990 1989
Historiczl cost £Em 1,678 1,744
Replacemantcost £m 1,204 1,369

Extraordinary profit aftor taxation N 12 380

Ezmings (historical cost)
per ordinary share pence 31,3 3.8
per Amarican depositary recelpt’ g 6.7% 6.24

Dividends per ordinary share® ponte 16,05 14,00

Heturn on average shareholders' interest! % 184 156

Capltal oxpenditure and scqulsitione £m 3,812 3,803

*ADR holdecs shoukd it rater 1o pages 2 and 63

1Dsecrivadonpage 58

Histarical cost profit Repircerant sust

(Em} pro®it{tm})

217 M1 1210 174 ATE

[T * N R R

Dividanis par ordinary
thars inencal

TUET 1245 FA60 1480 1805

U775 1308 1477 1361 1204

Funde genavalsd from
sporations (Em)

4521 BT 2488 ATTY 5340

Raplacament cost profitiorthe year
down by £137 mitllon {12%) on 1009,
dosplta higher oliprices, refisciing
the downturn 'z chamloals, an
Increased slirrge for taxation and
tha wesknens of tha US doliar
apainet steriing.

Historical cost profit down by £68
mliljon (4%} fromlast year's record
In apito of stock, holding gairs of
472 miillor caring tho year.

Fundn gonerated from operations
hgherat £3,9 bllilon, raflecting
sutatantial upstrezm divastments.

Exploration and Production's resul?
benafited from higherraalisad ol!

pricas end dlvestment profits,

Improved refining margini durlng
the year, although marketing

margine sullered.

Clemicals' samingehitby the
goneral downtum in commodity
chamlicats, further al{scted by the
impactof the Qui crisls on
fosdatock coats,

Faurth quarter dividend of 4.20
pancs perord!nary share drings total
farthe yearto 16.08 pence ~up lrem
14.90 cenco tastyear,

)




Fobart Horoey, Chakman

L.otter froin the Chalrman

Irs March 1990, I unveiled & programime
of changes for BP resulting from the
Project 1990 study, described in Iast
year's Annusl Report. The programme
involves changes in organisation and
structure and also i the culture of the
company. The aim, which is summed
up in the statement of Vision and
Values for BP issued last May, is to
make BP the most successfal oil
company of the 1950s and beyond,

Many people have asked how
success in achieving the vision should
be measured, Plainly, growth in share
values and dividend performanceisa
key measure. Buz, it is not the only
messure, Nor do we see sheer size as
having merit. BP must be the company
that the best people want to join,

Tt must be the company with which
customyrs and suppliers most want to
do business. It must be a highly
regarded company in every ocal
community in which we operate. Only
if all these criteria are met can we claim
that we have truly succeeded.

By comparison witl: our record
year in 1989, our financial performance
in 1990 fell back. Qur historical cost
profit of £1,676 million, which includes
stock holding gains of £472 million,
was £68 million lower. Replacement
cost gives » bettes measure of ovr
underlying performance, becausc it
recognises that, when oil prices sre
rising, ol sold from stock has to be
replaced by higher-priced oil. On this
basis, cur profit was £157 million
lower: £1,204 million, compared with
£1,361 million in 1989, The downturn
in the chemicalt industry and the
weekness of the dollas were major
factors in this decline.

Bividand Cur dividend policy is simed
at rewarding our shareholders wath

steady yeer-onsyear growth, For the
fourth quarter we have announced 2
dividend of 4.20 pence 1 share, making
arotal for the year of 16,03 pence
Marke?t turmoll The yzar's events were
dominated by the turmoil csused by
Iraq's invesion of Kuwait. Crude oil,
which until August had been traded
broadly within the $15.520 band,
eventually peaked st $40 a barzel, a3
world nil msrkets responded to the
perceived threst to supplies. BP has no
significant supply contracts with either
Irsqor Kuwsit, so to date we have been
spared serious operationsl problems,
In the short-term, oil prices are likely to
remsin volatile so, under the historical
COst accounting convention, we raust
still expece stock holding gains (or
losses) to be a festure of our
performance.

Finenelal strongth We continue 1o
focus our energies on our four core
businesses - ‘upstream’ and
‘downstresm’ oil, chemicals and
nutrition. No lazge-scale changes in the
pattern of this portfolio are foreseen in
the immedinte future, Nonetheless, &
key element of our strategy is to keep
sll our assets unde: regular review, to
ragke sure we ace getting maximum
valuz from them.

Crar embitions for future growth
will be reslited only if we maintain the
group's finsncial strength, In 1990, our
operations gensrated funds of £5.3-
billion, the highest level for some years.
These amply covered capital expend.
iture of £3.8 bilbon and dividends of
£0.8 billion, enabling us 1o 1epay deby
of £0.6 badlion.

Business parlormance BP Explore.
tion benefited f2om the higher crude oif
prices prevashing i the sacond half of
the year, Qur dnve to Giccover new o




and gas reserves 1s increasingly being
durected toward frontier areas ~ the
world's largely untested geological
besins, Although the risks are higher,
these areas cifer the greatest promise of
rew . especially to 2 company hike
ours tiat is eble to mobilise the very
latest technology to help it in its search.
That same technological excellence is
sllowing us to wring more and more

oil and gas from fields already in
production. animportant corisideration
a3 cost pressures rise and production
margns become ever tighter,

The UK government's redempiion
in July 1990 of its Special Share in
Britod confirmed our fulfilment of the
assurances we had given the govern-
ment, Management of the Brtoul
opesations s now well integrated
with BP's,

The opezating profit of BP Oil, our
downstieaz refining and marketing
businzas; was up by 17%. Strong
msrgans in the refining sector for most
of the year were able to oftset the
marketing losses ncurred at the onsat
of the Gu'f ensis, During 1930, we
made excellent progress sith our
progeamme to te-imege all our renze
stations, worldwide, and to unify them
under the BP brand. L hope that you
ke the result,

After a record profit in 1989, BP
Chemicals’ carnings fell sharply in
1990. This reflected in port che down-
turn i the chericals industry eycle,
and 1 part the much higher feedstock
cetts resulting from the Guif crisss

BP Nutntton meintamed ns
upwa & profis wrend aind its moves o
ZensuImer teaskets.

Inn Woverrhcs, 1leunched # new,
siren, chencd health, satety and
ens ~uniment policy fer the group The

policy built on our existing st.engts.
When, carly in 1990, a chartered tanker
carrying BP crude cil was holed off the
Californien coast ~ en sgordent for
which we weze in no way responsible ~
the speed and rharoughness of oue
response won prais? from guarters
normally critical of the industry.

In February 1991 we were
delighted to launch two new scherzes
simed ar providing individual investors
in the UK with more efficient and cost
effective ways of buying and holding
our shares, An explanation of both the
BP Personal Equity Plan and Share
Dealing Service has been sent cat to
UK sharcholders and employees.
Changing the way we work The past
twelve months have seen considerable
changesin BP's structure and working
practices. We have eliminated
unnecessary layers of hiererchy and are
striving to ptomote a greater feehing of
involvement among our employees,
Qvur staff numbers at the centre have
been slimmed, Early in199% our
corporate headquartess moved back
to 1 Finsbury Circus, which was the
company's head office from 1924
to 1967,

Regicial erganteation In Eurape, we
heve established a new regional office
in Brusscls and are pursuing actively
the opportunities opening up in
Eastern Europe and the USSR,

In October 1990, the beard paid a
successful first visit to the Far Eost. In
April 1991, Hugh Nurron, one of our
managing directors, is re-locating to
Singapose, 1o take charge of & new
regional headguarters there, 1n
recognition of the importance ro us ef
the Asa Pagsbe region.

James Eous, Chief Executive
Officer of BP America ard BP's semor

representative in the USA, has bean
appointed to the board from 8 Apul
1991, with wider responsibilities for the
Westzrn Hemusphere and Aftca.
People After o BP career spanning

33 yesrs, Basi) Butler senres from the
board on I March 1951, His expenence
and deep knowledge of the cul
exploration apd production business
will be sorely missed.

We congratulate Sir Paznick
Sheehy, 2 non-executive director of BP
since 1984, and Professor Sir John
Cadogan, our director of research, on
their Knighthoods announced in the
New Year's Hunours Iist. We slso
congratmlate our Deputy Chairman,
David Simon, on his CBE announced at
the same time,

At the end of this, my first year a5
BP Chairman, I should like to pay
tribute to all our employees - 118,003
of them worldwide. Sinee becomung
Chairman I have visited 15 countries,
several more than once, inn an effore to
meet as many BP people around the
world as possible and talk vo them
sbout the vision and values for BP for
the 1990s, The response of people
throughout the BP group to the
changes taking place in the company 15
very encouraging, With their help, we
shall make BP the most successful o}
company of the 1990s and beyond

Fobest Horen, Chariman
14 February 1991



Board of Biregtors

Managing directors g‘"" A BT AT smemae G

A B Horlon

Aabsrt Horlan {1} was appeinted Chelrman
and Chie! Rxanutive Officer ln Mareh 1999, He
Jolned BP0 1837 und wae Nrit wleoted ta the
Suncd inDssombar 1981, Fellawing a paciod in
tha UEA oo Chairmun and Chist Kcasullve
Otftens ot Standatd OU, sord than as Chilef
Uxacutlve Otfiger of BF Amsarian, ho was
rasppeinted to the BF baardln 1988 and
Rheesarte Deputy Chaleman in Macsh 1889, Ha
o Chanesior ol the Unhyneshty e Xnnt and o a
noT-LXenuiive direster of Emsrsen Kleatrie,

DAQG Kimon CBE

Cavid Klmen (31} hasame s managing dlrsctor
in 1036 wnd wan sppainted Daputy Chalrman
sl Chlef Oparating Otflest In Mareh 1990,
The {sur hualnsss praups naw repert through
him,endhe alse has respensialiity fur
pianning, finance avd Kureps, He is a nort-
sxeautive élrsatar of Arand Metropolitan and
amambarof Lhe Sperta Counall,

FJaHIam

Amavaging droster alnae 1884, Palrick
ailtam {§7) Is shelrman of BF Ol and of BP
Hutrition, He ls slac raapensialie fer the 3P
Pansien Teuet, Investments snd Insurancs.
#o {s & nenraxceutive dirsater of Standard
Chartered.

e W L or——

DR R Butler OBY, F.Xrg

Raoll Butler (80) dscams a managing director
N 1886, In THEC, hi was reapensibis for RED,
cnpinasring, and hanith, safety and the
envirenmaat; the Hesr and Middle Bast, and
Australasia. He retirae frem 8P on 1 Ma:sh

T T—————— ka6

1491, _ e — e e e e = .
HRHorton i e
Amanaglog sirecte? sines 1983, Hupgh Narten RCQrayson Tha maneging dreciors Bikng, from lefl 19 ioht' David
(24} vena shaleman of B Kxpleralion during Srsretary Simon, Robant Horan arxd Petrk Giam,
1900, Pram Apell 1991, has with e kpasd I Bundng Jarnet Ross, Sast Butter, Hugh Morkon and
Singnpare, huving assvmedcnaparcihillilag Registersd Oiflae By Yrondand.
for thae Asin Feotle knd Middie Kasi reglens, Britannis Heuss, 1 Flnehury Glrous,
whi.a istnining escsirate rsecnslitty for Lenden ECIM TEA
infermasilon tsshnclagy and sdusrtion.
Reglstrar'e Oiflce
KA Xnowlend
e i ST esaman i 8 e A i
deattarin R0, Halawhalrman A &P
Chyvonlaale s alad has raspas: ARty ler
Awvditors

pragerty and aifiae servisen, cammunity
Kifalra, the Penalens Ceurelland, lrem Mareh KMot Yeuny -
I9C1,far DAL and angineerlig. Hala Prosidant

of tha Shemlasl Industriss /i seelstlon

v HAnaa

Jares N2 i [32) Jelna ihe kansd an i April
1001 Mo wl geniinue to be kosed in
Cavaland, B3A; whars he wik sssums the
chalrmanstiy  f BP Americe. int additien, ke
whikuve ogipssials ronasiateiity lor health,
anlety ardtioe envirenmaent, and the Wealarr
Hasileclkhere kg Afrlos regluns.



Kon-paecutive directors

sl Lindaxy Alaxanider

Sir Lindsay {T0) has been & dirscter of 8P
iige 1975, After = aarser inshinping, helsa
dlranier of Lisyds 82nk, Hawlker Siddeley and
Lioyds Abbey Liw.

The Hon, &ir John Baring KCVO

S4r John (63} Jeined 5Ps haard Iy 1982, He tnn
Qicertec snd farmar shalreman of Barings, »
Wlencioe af Snguar, and ahalrman of Stratton
nvestment Trust.

Sir Canipheil Frasor FRER

Sir Camphcl (87) hacame a BP direator o
1878, He is ¢hnirman of Scaltish Yalovisien, s
Mrecler sl AT industrios, Tandem
Camputers and Bridpawarter Pager, and s pct
prasidant ol the CRI.

Slr Jamas Qlover KCB, MBR

Sir James (31) Jelncd BP's board ln 1987 alter
a distinguished carser in the Reftinh army. He
s ahalrman of [T Seaurity intarnatienal,

Pr C HHahn

De Coarl Haha (64) hesame n disniter ot BM in
1980, Ha iz shalrmarn of itho beard of
manasgement sf Valkawegen,

CF Knight

Charies F Xnight (83} has bean 2 BP direcier
sinse 1947, Ha ls ahislrman of Kmarson
Kins"rlg and (s & dicoaier of Anhsuser-Russh,
Tauthwealarn Bel Cavporatisn, Caterpiltar
and Baatas intarnativnal,

&ir Raldn Richolsan F-Eng, FAS

Bly Mawin {56] Jpined SMu hoandin THET. Hels
e sxssutive dlrecter o Pidlagtons snd &
nen-areculive diraelor sl Relis Royer.

LT Preston

Lewlin Prosten (84) bassms u BP dicnetorin
1988, He Iz the ratirad chairman of tha honrd
and s dirsctorsd JP Moargan & Co. atid a
direaler ol Ganeral Ktesiria, Al Wquide and
Arhguser-RBuseh.

Sir Patrick Sheohy

Sir Prtriok (BO) jelned BF3 beurd n 1884, Ha
1a shatrman sl AT tndustrisnsnd s a
nprtbier of the Pranldent'es Committee »f the
LBl

P D Rutherland £C

Poivr Suthatiand (443 hasavne 4 B diractarin
A0, A termiur LG Commirnicnd el
shalrman of Atlled lrish Banvie £24 A govainer
o the Koarape an v tituie of Poubiic
Aderdedairatien.
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Raporiof the Directors
Group Rosults

Chlef Vinanelal DiRedrt BTsva Ahenms

World crude oil prices rose steeply in
the second half of 1990 in responsc to
the Gulf crisis. By contrast, prices had
weskened earlier in the year, Spot
market prices for North Sea crude oil
averaged nearly $24 a bairel over the
year, sbout $6 higher than in 1989,
However, this benefit was eroded by
the 9% fall in the average exchange rate
of the US dollar against stezling,

Our historical cost profit before
extrsordinary items amounted to
£1,676 million. This included stock
holding gains of £472 million resulting
from incressed oil prices in 1990. Some
of the stock holding gains contributed
to the higher level of taxation. In cash
terros, the benefit of these gains has
been absorbed in replenishing stecks at
higher price levels, Last year's record
profit of £1,744 million included steck
holding gains of £383 million,

Qur replacement cost profit belaie
extreordinary items, which exciudes
stock holding gains, smounted to
£1,204 million, down by £157 million
on 1989, despite higher oil prices. The
MAin fuvcors 1w this decline were the
downturn in chemicals carnings, an
increased charge for taxation and the
weskness of the US dollar sgainst
sterling.

Thehusiness environment Oil
markets have been dominaced by the
Guif erists and world crude oil prices
have been extremely volatile,
Conseguently, the results of our main
businesses it the third and fourth
quasters of the year reflect the effects of
significant Jags between changzs in
costs snd sellug prices, Uur physical
stock levels 52 the end of 1990 were
somewhat below those of the previcus
yesr,

Explosation and Prod-ction’s vesult

reflects the beneht of higher realised oil
prices ard divestments, offset to some
extent by lower oil preauction

Refining and Marketing benefited
from improved refining margins during
the year, although mmarketing
performance was down averall becanse
of the very difficult condizicns created
by the onset of the Gulf ¢risis,

Chenticals’ resul for the year
reflects the downturn in commadity
chemicals from the exceptionel markets
of 1989 and, in saddition, was affected
by plant shutdowns and the effect of
the Gulf crisis on feedstock costs,

Nutrition's result improved on Just
year's.
Taxation Cur taxation chazge for the
year, other than production taxes,
emounted to £1,042 millien, compared
with £744 million in 1989, The increase
in overseas taxation, particulstly in the
USA, was due t9 higher taxable profits
and 10 the exhaustion of certain rehefs
previously available,
Extracrdinary itoms In 1990, the
extraordinaty profit of £12 mullion
relates to the after-tax profit on the sale
of further coal interests, The previcus
year's extraordinary profit of £390
million comprised the after-tax profit
from the sale of most of our minerals
interests {£267 millon) and from the
sile of coal interests in Qustralia and
South Africs (£123 nullion),
Finance Funds generated From
operations amcuned to £5,3 {0 mithon,
compered with £4,773 mulhion in 1959,
These numbera welude the extra-
ordinary profits of £12 rllion in 1590
and £390 million last year In aiddivon,
they mnzluds preceeds from ether
divestments totaliing £1,326 medlion
and £1,006 mullton i 190 a4 1989
respectiely




Caputal expenditure and aequis.
ittons in 1990 amgunted ta £3,812-
milhon, corapared with £3,503 million
in the previons year.

Overall funds generstion in 1930
was £808 miflion. The group’s debt to
debtplus-equity ratio stood at 38% at
the end of the year ~ down from 42% at
the beginning of the yesr. The level of
finance debt has reduced in sterling
terros, owing partly to the weakness of
the US dollar, the currency in which
most of the group’s borrowing is
denominated.

Dividends Quarterly dividends of
3.95p per ordinary share were pard in
Avgust and November 1990 and i
February 1991, A fourth quarter
dividend of 4.20p per share has heen
announced and wall be paid in May
1991, This wnll mak.c a total
distzibution for 1990 of 16 05p per
share - 2nincrease for the eighth
conseculive year.

Qutlook 1991 has slreadyseena
record one-day fall in world crude oil
prices In the short-tern:, prices will
remann volatile until the ¢nsis in the
Gulf is resoived, Even then, the
outlock for the balznce of supply and
demand for the world's oil appears
uncersain, If current crude price levels
were rosintained, substantial stock
holding losses would azise in the first
quarter of 1991, m addition to smounts
alresdy provided against 1990 closing
stock vakies

Nearly sll of BP's erude oil and
prodastsis eraced in US dollars, The
recent srength of steshing againgt the
dallaz, if mamtamned, will continue to
have an adverse effest not only on the
sterhng expressian of the group's
resalts, bue also oa the vadesiying
econenes of tae UK production assers,

Upstream, BP's total hydrocarbon
production is likely to remam at around
current Jevels until the mid-1990s,
However, oil production levels are
expected to dechine graduslly in the UK
end USA, while gas production will
increase in the future.

Downstream, the programme to
re-image, modermnise and restyle BP
Qil's worldwide retail network should
be substantially completed in 1991. BP
Oil will continue 10 ¢xamine opporu-
nities to increase its presence in Eastern
Europe, the USA and East Asw snd to
improve its asset base by disposing of
non-strategic mssets,

In Chemucals, shorz-term results
will continue 10 be adversely affected
by low economic growth end by the
volstility of fe~dstack costs.
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Operating profit €m

074 18TT 1531 (AT 2088

£m 1990 1959
Trading proftt 2,342 2,044
Exploration wiitien ol  (488) {470)
Dparsting profit 2,088 1,574
Turnovar 1,837 8,088
Capitalemployed 10,019 14,708
Capltal expensitim

Brp.oration TA4 €30

Produsilon 1487 1,457
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BP Exploration

Ohist Axesuth ¥ Jobn Brawne

Highlights 1890
+ Operating profit up 23% on 1089

* Finding oost remains compalitive at loas than 33 per barre! of ol

sygulvatent (boe)

e & » @

extatisions to axisting flalde

Financlal The year's operating profit
of £2,086 million was £512 million up
on 1989, Opcrations in the USA
generated 56% of the total and Europe
35%. The rise in carnings was mainly
duc to the higher price of ¢rude oil
resulting from events in the Gulf. In
1990, spot prices for North Sea crude
averaged nearly $24 a barrel, some $6 a
barrel higher than in 1989, Although
the higher oil price improved our
results, the benefit in sterling was
tempered by the weak doilat,

Our spending on exploration
increased from £630 million in 1989 10
£744 million in 199C. Of the 1990 101al,
46% was spent in the UK and 23% 1n
the USA, We also spent more on field
developments - £1,457 million in 1990,
compated with £1,407 million in 1989,

Net income (operating profit after
tax snd with exceptional items
excluded) per boe produced* was
highly competitive, st some $3.50 - an
improvement of 30% over 1989,
Strutegy and atructure The year saw
the successful implementation of BP
Explorstion's new strategy snd organ.
isaticn, Our explorstion programme is
targeted on the werld's technical
frontier regions, where, in our view,
substantial volumes of hydroestbo s
reram to be feand. We are continuing
1o expand eur gas businzss worldwade,

Nat inoorne per boe producoed up 30% on 1989

Kxploration focus on frontior regions
Four new gas falds on streani in Horth Sea snd Gulf of Mexlco
Added 410 miilion boe to resirves through new discoveres or

Divestod 458 mlition boe o reserves for procssds of £4.1 blllion

A move towsrds sigpinicant
commercial co-operatton with Statolil,
the Norweian state oil company, wes
announced int August, Agreement was
reached subsequently for the two
companies to explore jointly in specific
sreas — China, USSR, Vietnam and
West Africa, We expect to sgree on the
foint use of existing and now gas
infrastructure in the North Sea for
transporting UK and Norwegian gas to
markets in the UK and continental
Europe. We also expect combined
technical research 1o take plece.
Bxploration end appralsal Qur
rationahisation of assers has reduced the
number of countries where we hold
Iicences, from 30 is 1989 10 20 1n 1990.
But in hine with our incressed eraphasis
on frontier regions, we have entered
new basins: nombly, offshore the
Phillipines and on- and offshure the
Yemen. We also gained heences for
additionsl acresge in the Gulf of
Mexico, offshore Ching and, in 1991,
in Indonasis

Inthe USSR, we ceachied agtee-
ment to conduct feasbiliyy ¢

Y

tudies ¢n
explorstion and produsuen oo the

Caspuan gegion, and cie aze examining
opportonities in eass g d w et Sibens.
Elsenhieze, we 202 nisw gl
discyeeres ool o ani Papas New
Gumea, drifimg et by - Midervteon
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New exploration activities in frontier regions

Alaska heightened our confidencein g
future development; and we remain
enthusiastic sbout our acreage n the
Gulf of Mexico.

In the UK North Ses, our appraisal
drilling and technical studies confirmed
commercial volumes of oil in the Forth
and Andrew fields. We also made finds
close to the Magnus field and in the
Centzal North Ses,

Porifolly

Flold dovelopmants At the Pruchoe
Bay field (BP: 50.7%) in Alaska, we
began commissioning the first phase of
the major gas reinjection project. We
reached an understanding with our
parnners on a second pas handling
project, which with other planned
enhancements gives us s net increase in
CUT reserveEs.

Also at Prudhoe Bay, we resumed
work 1n the Hurl State area (BP:
50.7%a), This had been halted in the
wake of changes ta state tax law in
1989. However, we suspended
development on the small Niskuk field
(BP: 100%5), pending the resolution of
cost end causeway 15sucs,

An enhanced progremme of
smaintenance and pipe replacement is
under way on the Trans Alaska Pipeline
System {BP: 50%) and on pipelines
within the North Slope fields,

Iz the Gulf of Mexico, we began
censtrucncn of our deepest-water field,
Mussisappi Canyon 109 (BP: 100%),
whichs is due on stream in 1992,

In the UX North Sea, we started
woti o0 the £1 5-bdlon Bruce gas
profeer (BP 37%). Porst sales sre
espeered 1n 1993 and by the following
sear the fold ehould be producing
ghout §0°. of the UK's gas peeds

Appreves wae recaned wo daselnp
Backeritl$0P. 25.2%0,, tae first offthore

10

UK gas field to sell its entire outpur to
customers other than British Gas,
Development continues on Miller (BP:
405%), which is due on stream in 1992,
An application for the £800-million
development of the East Brac field (BP:
25.3%) has been approved, with
production envisaged in 1993,

In Papus New Guinea, approval
was received to develop the country's
first oilficlds (the Kutubu project — BP;
19.4%), due on stream in 1992, and
also the country's first gas field, Hides
(BP: 55%), which should stsrt
production in 1991, In Indonesia, our
development plans for the Pagerungan
gas ficld {BP: 36%) are progressing,
with production planned for 1993.
Production Our combined oif and gas
production in 1990 averaged 1.56
milhon boc a day (mmboe/d), com-
pared with 1.62 mmboe/d the previous
year, Despite declining output from cur
older oilfields, developme *3 already in
progress should enable us o hold
production at around today's levels
until the roid-1990s. Details of our
current oil and gas production are
shown in the wble on page 12,

The growth in our gas production
in 1950 was largely attributable co the
first full yesr of production from the
North Sca’s Ravensputn South field
{BP: 100%) and from West Cameron
43 (BP: 100%) in the Gulf 6f Mexico.
Contributing, too, was the particularly
hgh demand for liquefied natural gas
{LING) from Australis’s North West
Shelf project (BP: 16 7%,

In addition, four new gas felds
carze on stresm: Amethyst
{BP. 18.4%), Welland (BP 12.5%)
and Revenspurn North (BP, 20%) in
the UK North Sca, ana High Isla~J 387
(8P 759500 the Gulf of Mexico

At Alaska’s Prudhoe Bay field,
the eccelersted programroe of well
fracturing, gas reinjection and other
work, all helped limit the zate of
deciine in output to §% on 1559.
Produstion from our other Alaskan
ficlds was up 2,400 barze's a day (b/d}
on 1989,

Inthe UK North Sea, output from
the Forties oilficld (BP: 83.1%) was
depressed, mainly a5 & result of
interruptions 10 sllow the fitting o1
emergency shut-down valves The
replacement Fortics pipeline, which
has a larger capacity than the old
line, began operating in February
1991, Tvwill eveptually carry
productica from 20 ficlds fcr more
than 40 users.

QOur oil production snd storsge
vessel, Seillean, began operating in
April onthe Cyrus feld (BP: 100%).

In southern England, the expan-
sion project at Wytch Farm (BP: 50%)
becsme operational in June, raising our
net oil production from 4,000 b/d to
an sverage of 27,600 b/d 1n December.

Inthe Norwegian North Sea, we
brought the Gyda ficld (BP: 26.6%) mn
stream in June, under budger and nine
months shead of schedule. The Lifting
in July of government restrictions on
production, onginally inposed in
support of OPEC policies, led 10
increased output from the Uls field
{BP: 57.5%).

Raaserves Details of the movemernts in
our oil and gas teserves are shown on
pages 34 and 35

In 1990, we added 410 million bee
to our reserves throuph discovesies and
extensions to existing fislds Thus
incucred an average Badiag con of
$2.92 per boe, mantarnrp ot wrong

cempantive position of U2 previsas
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Major gas reinjection project at Prudhoe Bay

increcsesroserves

Y L R

decade. In addition, revisions to
reserves and improved production
techniques added 414 million boe,

Atthe year-end, our combine il
and gas reserves totalled 6,554 mullion
boe, 5% down on the previous year.
About 97% of the 1ol lies in OECD
countries,

At the end of 193, our proved
reserved of crude ol (excluding equiy
interesti in Abu Dhabi), stood at 4,653
milhon net barrels, compated with
4,927 million barrels at the end of 1989,
Of the end-1990 reserves, 53% were in
the USA snd 34% 1n the UK.,

Qur net reserves of natural gas at
the end of 1990 stood a¢ 11,023 bilhen
cobie feat, of which 47% wergin the
LK, 28% inche USA and 14%
Austratis.

Cur proved reserves do not
mclnda those dscovezias which are
either srieconoms to develop ar
ausrent od prices oz $ur wiuch we do
noryer have de arled denveloproent
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plans. To develop this considerable
resource base economically is one of
our key strategic objectives,
Acyulsitions and disposals Posi-
folio managenient is a continuing
feature of the way we do business. BP
Exploration's operating profit in 1990
included pre-tax gains from divestment
of non-stracegic assets, totalling £397-
millien, The lerge<: sale was to Oryx
Energy. Other sales invelved interests
in New Zealand, the Netherlands,
France, Cansda and Norway. By
compatison, cur 1989 result included »
pre-tax profit of £163 million on our
salc of 2 15% interest in the Magnus
ficld in the Notth Sea,

In July 1599, the UK governitent
redeemed its Spacial Skare in Britoil,
which had been kept in place after BP's
acquisition of the corapany tn 1988,
The rederepnon confirmed the
fuifilment of assurances we kad given
cn the future work progiamines of BP
Esgplorancn and Broedl,

AL T DTS TP WM T T

Plar Exteve 18 BP Exploration's corstncion mensgir
on the Misskeaicol Canmyon 108 plation project, The
Platiorm will be bnwtaked in over 1,000 teat of water In the
Gulf of Maxioo latec I 15601,

1
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Thes Mortr PankineA pleticrm on Anstraka’s North West
Enell, whete pas prociucaion ncressed signicanity in
1980,

Norway's Qyde olflekd was brought on 2. Aan in June,
betow budget andd ihmad of schedse.

o
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Our gas production Increasad to arecord ievel

Gac Natural gus is becoming markedly
more significant as & fuel source, and 1ts
importance ta BP continues to grow. In
1990, our net preducstion worldwide
increased to & mecovdd level. Sales,
including third-party gas, rosc by 10%
to 1,554 mullion cubic feet u day
{mmcf/d), of which 628 mmct/d was in
the USA. Most third party US sales
were mede by Tex/Con Oil and Gas,
wholly-owned subsidisry thut holds
Bi*'s enshore gas interests in the Lower
4B states,

A nevr subsidiary, BP Gas
Marketing, was established in the UK
<0 sell gas directly to industrial and

power generation customers. In
Germany, Ruhrgas (BE. 57%;, the
country's largest ges distribunien
cumpany, purchased 8 33% interestin
Verbundnetzgas, the main ga»
diseribution company in castern
Germeny. Elsewhere, the Abu Dhatn
Gas Liquefaction Company (BF:
16.3%} has snnounced plais to double
its LNG production to 4.6 miliion
LOnNEs & FEAT,

Costs, technology, safety and the
anvironmont The drive to contain
costs is & fundarnental part of our
strategy. Cost pressures arising from
our mim o improve even further our

Crude oll and natural ans production

BO % Interost  BP share of production

and-{1 880 1880 1989
0OJL AND NQLs (thousand b/d} _
UK ~Forties 83.4 144 157

- Magrius 6s.0 109 it8
—Other " Varous 117 . 149
Yotal UK -
Restof Furcpe Various 63 s
USA ~Prudhoe Bay 50,7/13.8* 550 599
- Kuparuk 30.2
-~ Rfndicott £3.8
___=0ther Various
TotrlUSA
Hnt t of World o _ Varlous
Sub-Total ]
Abu Dhabl {equity in!onn} __Yaidious
'l’cula BP faploration o
nAt {mmnru) . e
UK ~Village Fisids 100.0 294 115
w 1Y’ Flalds Yarlous 142 112
-Wast Sola 190.0 122 “uT
mOther e Yerious B8 232
.. bEN  B2S
{Bwopa T Wertous 3% 34
USA ~Alaska Various 24 25
- Lowey A8 enshors Varlous 123 129
~Lower 48 ofishore Varlcus 163 20
Totsl USA e , R T 7 7
Aurtrafia {HW, m!lz 18.7 11% 87
Canada Varlous 183 139
Hew Zonland Varlous Ta 20
Tolalt RN lxptwathn — 'h‘l!w L. 200
AN wlvenen tre nl of tayMity. - i}ﬁ tigna sap



safety and enviconmental performance,
from the need to maintain ageing
facibities and ‘zom higher charges from
our suppliess all pose a challenge to
profitability,

A significant proporiion of BP
Exploration's spending is devoted to
health, safety and environments!
protection - a measure of our determ-
instion 10 be i industry leader in this
field.

In November, the indings of the
UK's Cullen Inquiry into Occidzntal's
Piper Alphr . cident were published.
We had alreaay started to implement
many of the report’s recommendations
{elong with cther safety worklas a
result of our own assessments, During
199( and early 1991, we ixreflad 2o
sited or gave additional protection 1o
25 ercergency shut-down valves in the
UK and Norwegian sectors of the
Nerth Sea,

Other safety measures included
enhanced training, improved in-field
communications systems and the
provis:an of additions! persoral safety
gear.

BP Exploration sims 10 achieve, by
the end of 1991, an cdvanced level,
three-star rating under the independent
Internarional Safety Rating System
(ISRS) for all its worlduide installs
ations The maiority have already
schieved this recing.

in the environmenta! sphere, we
bave made furthar advencesto improve
waste manzgamant sad the control of
:missinzs, and 1o minimse the pel of
od spills

The benciits of sireanliming ovr
busimess are helping ta offir cost
pressuzes. So i 5 out vae of tech.
nelogy. We are 80 indurery leader in
the appheation of hozrensa! dribling

T e
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snd hydravlic fracturing - two
teckniques which improve levels of
production and amounts of oil
rezovered,

Qurairborne laser fluorosensor
sy.tem, ALF, is helping us screen
extensive, largely unexgiored, offshore
regions by detecting seepages of
hydros«rhons. Together with remote
sensing, this provides an imporzant
competitive edge as well a3 aliowing
expensive drilling to be targeted more
sccurasely

Reoing e rocks’ geolopiets Cenmalne Jorviieon snd
Jien Copan oxarrions ook Samphes 1aken fom an
Alasian oitfield,

L 1
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Hightights 1990

¢ Improvemsnt invefinlng margine over 1089

+ Incroacesd anles at our redmaged servics atations

o More sitsa L) our BP Trucksions network

¢ Expanolon of our marketing presencs in Kxstam Europe snd $.8. Asla

B8 Natiy- sucossiul, s sacvio sation b Deseden,
Sarkien Qamary.

¢ Furlher lnvasimants In heaith, satety and sivironmental protection

Finanolal A strong refiring
performance helped boost BP Oil's
opemting profit to £353 million, up by
£121 million on 1989, Worldwide
refining margins were higher than in
1989, Initially, this was dut to the
strong demand for motor spirit. After
the invesion of Kuwait in August, there
was an increase in deinand for refined
products to compensate fcr the output
lost through refinery disruptions in the
Middle East.

Mark eting results suffered from
consumer resisiance to increases in
product costs, particularly after the
steep rise in arude cil prices resulting
from the Gulf crisis.

BP Oil's capita! expenditute of
£774 million was £48 million higher
than in 1989,

Strategy and crganisation In
marketing, we shall continue 1o build
i sirength of the BP brand and
provide high stendsrds of service to our
customers, Weintend to reinfores and
expand our position in the USA,
particuladdy in Ohio, the South East
states and on the West Coast, We shall
be strengthening our positiosn in
Europe through the geographical
concenteation of our sssers, while being
ready (0 seize the new business
opportusities opening up in Eastern
Eurepe. In South East Asiz, we intend
Bailding on our existing investments to
smprov.s ous tepresentstion in thet
region,

We shall continue tobelance

refining output against our marketing
requirernents end upgrade nur
refinerics to place them smong the
most technicslly sophisticsted in the
industry.

During 1999, BP Qil's organisation
was restructured, Qperations have
been devolved to four regional
divisions, which has led 1o 2 reduction
in headquarters’ activities and costs.
We beli=ve the new organisstion will
increase our responsiveness in the
marker place.

Health, safoty and snvironmont
Environmentsl issues will conunue 1o
bz one of BP Oil's grest challenges. We
are making major cfforts to evaluste
fully the environmental issues we fice,
particulazly on waste minimisation,
groundwater pollution and eifluent
guxhity, New mvestments will be made
to meet the inore stringent regnlations
on product quality and the cost of
¢emplying with new environmental
standards, BP Oil is already investine »
significant proportion of its capital
expenditure in environmentally-related
projects and we expect this to increase
over time,

High safety standards are ininnsic
to & quality business. BP Ond wil)
continue to strive for ever fewer
injuries, lkess darcageto sssets and,
corsequerntly, o sraaller Anancal oo to
thebusiness Tobelpmearsure vz aafesn
pesformance, ws atedeveionnzinterns’
sudstproceduresasueilesen
use the ISES guls syave

Lo
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Marketing The major internationa!
project, lsunched in 1989, to re-image
and unify ali group retail cutlets under
the stngle BP brand, 15 on schedule and
within budget. In the USA, 4,350 Gulf
and Boron sites were converted to BP
in 1990, By the end 0f 1991, the whole
of cur U3 network will display the BP
brand. Such has been the success of
rebranding in the USA, that we have
accelerated the programme.

Qur 'new look' service stations
have now been established in 29
countries, and in eight of these the re-
iraaging has been completed. By the end
of 1990, 7,400 sites outside the USA had
been re-imaged. Except for some parts
of Africa, our worldwide programme
will be finished at the end of 1591,

The re-imaging snd rebranding
exercise has been supported by wide-
scal= adverusing and by a customer
service programme, Consumer research
has shown that our efforts to improve
our image and service have madz «
fsvoursblc impression with customers,

P it

We have continued to divest now-
strategic retatl sites to allow as to focus
sales through larger and Sxreer
locations. In Belgium, for example, we
sold 320 service stations to Castrol.
Althrugh we now have fewesr sites, the
volume of preducts sold through the
network has continued to incrense.

Qur cenvenience soore chain bas
grown to over 300 units, We have
improved our shop and car wash
facilities and they are being pilot-tested
sround the world. These activities help
us to mske efficient use of our sites,
They are a!so an integral part of our
promotion of the BP brand.

We sre continting to invest 1n the
ro..d haulage sector. Our BP Truck-
stops network now totals 71 sites
worldwide, During the year, we opened
new sites in Belgium, France, Germany
and the UK. Our first Truckstops site
in Spain was openced in January 1991.

During 1939, the group conumis-
sionzd a lorge liquefied petroleum gas
termins! at Avonmouth in England to
take LPG production from the Wytch
Farm oilfield. A termmal 8:¢d 8 botthng
plant were also commissionced in Pasir
Gudeng, Malsysia, thus strengthening
our LPG markeiing position, We also
entered the Austtalisn sutogas (LPG)
market to take advantage of growih in
that sector,

BP Buor signed contracts to
supply Ozimulsion, & bitumen-in-water
emulsicn, te PowerGenin the UK snd,
in January 1991, 0 an electricity
generating corpany in Spain BP Buiter
is & join® veature with the Venezuclan
oil corpany, PDVSA, forrmed 1o
miatket Orimulsion 1o Westesn Europe
BP assezinte companies aze o'
marketng Onrmulsion to bes s,
wmdnsity, aad the frsttrels = oo LR

F Fay



Good progross on our retall re-Imaging programme
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are due o start in Morch 1951,

Except for the USA, our world-
wide lubricents sales veze kigher than
jn 1989, We beve tennched o tange of
biodepradable lubsicans in Germany
and we plan 1o develop and promote
these products in Sther markets, We
have alse . egun to market high-qualy
mtor oils made from recycled oilsaind
packaged in recycled matesials.

Lo addition to our actanties in
¢ asting markers, we have mad:
selactiv e step-outs in other countsies,

In Spain, the number of EP branded
retail sites continues to grow through
our BPMed joint venture, We have
moved quickly to establish retsil snd
lubricant joint ventures in the newly-
opened markets of Eastern Europe.
£ history of trading in these markets
has ensured a rapid start to ous new
uperstions. Our first 2etsil s11e1n
eastern Germany, in Dresden, is
proving highly successful, Also, we
have entered a jomnt venrure to market
the products produced from the

LPG sovage ol v new Avonmout kil Englend,
which lake” sroduct o e Wysch Farmn offiold,

¥
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Praparing ke o fusl dadvery at the Noré Port rstaXation,
Kuala Lompur, Maleysa

fahueWing st Foct Laoderdulo alrpoct, Florkis, USA, ooe
of Ade B3 600 cpatating poits arow-<t the world

A strong refining parformance

Leuns refinery.

In South Exst Asia, we have
expanded our zetail and lubricsnts
operations in Thailend, und have
established technical consultancy and
services links in Taiwan,

Supply and manufacturlng During
1990, BP Ciil operated five refinecies in
the USA, five in Europe, two in
Australia and one in Singapore. In
sddition, we operated three lubricants
base oil plants in Ewcope and had
interests in ten other refineries atound
the world. We also had inzerests in
crude and product pipelines in Europe
and the USA.

In 1990, we invested around £160-
noillion in our worldwide supply and
refining network. A significant
proportion of this expenditure was
devotad to care and maincenance and
environmental programmes,

We started & major project to

enhance motor spirit octant ax Lavéra
tefinery in Frence, It will incrense the
plant's production of unleaded grades,
In Sconend, we comupleted the
conversion and reverss] of the Finnart.
to-Grangemouth crude oil pipeline 1o
sllow product exports from Finnare. In
Australis, we began £ project at
Kwinana refinery to remove sulphur
from crude oil, Ac Rotterdam, tiie
integration of the BP end Texaco
refineries, under & joint vencure which
came into effect in November 1989, has
continued,

As part of our move into new
market areas, we are negotisting
participation in a product pipeline
project in Theilend. Also, we have
signed a long-term contract to purchase
products from s refinery being built
in Indonesia, We shall be contrib-
uting technicai services during its
construction and operstion.

Tt Ao T D T n S iy
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Internationai busineases BP Oil s
one of the world's leading wraders of
crude ol and products, It operates
from ofices around the world which
cover oil markets across ali time zones,
It participates in the forward and
futures matl.cts, so managing BP's
exposure to oil price movements.

BP Marine is one of the world's
largest suppliers of marine fuels and
Iubricents, being active in over 350
ports. In 1990, it introduced a fucl oil
swaps and options activity, ensbling
custormers 1o himit their exposure to
movements in the pri-e of fuel ail.

Air BP markets fael and services to
some 400 airline customers at 600
locations eround the world. Dunng
1950, we consolidated our position as
one of the world's largest suppliess of
aveation fucls. We sdded new sitesin
Atlzanta, USA, snd Melbourne,
Australia, to our growing number of

aviation service centres, We are the
only western oil company to participate
in a new hydrant project at China's
Shenzhen sirport, snd we have started
marketing in Papus New Guinea.

BP Shipping is the centre of the
group’s marine expertise. At the end of
1990, the international fleet numbered
27 vessels, Two new 40,000-deadweight
tonnes prodact earriers were added
during the year, and a similar vessel will
be delivered in March 1991, Four very
large crude carriers were chartered for
five years, beginning in 1992,

BP Shipping provides sn audit
service for group shipping activittes,
particularly where safety and environ-
mental protection are concerned. The
ship-vetting service is invaluable in
ensuring that vessels chartered for BP,
or mooring slongside a BP terminal, are
of the standard required to ensure sefz
and efficient operatien,
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BP Chomicals

Chiet Ltnzutived Bryan $andarsen

Highlights 1990

¢ Expansion of petrochamlicals and polymers In Kurops and East Asla
s Progress In devaluping new nerylonitriie tachnology

¢ Enhanced acetyls pusltion in southern Europe and Kerex

» $trony demand for apeciality products

Financlal BP Chemicals opetsting
profit of £129 millicn was £439 mithon
down ot 1989 record result, sthich
had included divestment profits of
£58 million, The steep fall in eaznings
in 1990 can be atexibuted to thres
main causes,

First, by the start of the year the
strength of the market for bul!
chemicals had fallen from the except-
jonal levels enjoyed in 1988 snd 1989.
Second, a n amber of our plants were
shut down for maintenance during the
second quarter, Third, the cost of vil-
based feedsiocks rose sharply after the
invasion of Kuwait in August. We
increased our prices to yecover the
higher costs but timing lags meant that
there vras still 2 squeeze on marging,

Our capital expenditure totalled
£384 million, up £71 million on 1939.
Strategy We are continuing to focus
our investments on those business
sectors where we ¢..j0y 8 coubnation
of strengths ~ a feading technology,
access to cost-competitive faedstocks
tnd nn established market position,
QOur aim is to becorms the most efficient
producer in our three Jhosen arces:
petrochemicals and polymers, scetyls
and nitriles, and speciality products,
Qur incressing investment in the
fast-growing markets of East Ana
comnlements this saum.

Cur Quality Improvement Process
18 now . Jiunder way. Every BP
Chersicals employee is involved in the
continucus enhancenent of the
company's performazesin product

quality, customer service, and safety
and eavirorzaents] protection,
Petrochivmicals and polymers
During 1950, we consolidated our
strong pesition in Europe and made
significant progress towsrds widening
our pr.sence in East Asia,

Work began on increasing the
production of ethylene - the basic
building block for petrochemicals « at
cur Grangemouth factory in Scotland.
When completed in 1992, the plant's
capacity will have increased from
270,000 10 600,000 tonnes a year.
Linked 10 BP Explorstion’s oil and gas
processing project 1t Kinneil, the plant
will use ethane as ¢ feedstock, so
making it one of the Iowest-cost
operations in Europe, We are also
debottlenecking our ethylene crackers
at Lavéra in France and Dormagen
(BP: 50%) in Germany,

We have enhanced our position as
one of Europe’s 'esding suppliers of
polyethylene and its derived
compounds. At Grangemouth, a new
123,000-tonnes-a-yesr linear low
density polye.hylene (LLDPE) plant
was commissionesd and the high deasity
polyethylene (HDPE) unit was
expanded. In 1991, a ncw LLDPE
plan: will be brought on stream
Dormagen. Like the new Grangenouts
plant, it will use BP Chernizals® awards
winming, low envssicn pas-phace
techaology, now heensed 1 1] rher
countries

In s jmnt-vemure gro-s weate
buildingIndcnesa’s £ns g ey lene

1



Wae are expanding our presence Ini Cast Asia

plant. Using BP's technology, 1t will be
sble 1o produce either LLDPE or
HDPE when it comes on stream in
1992. We arc also conducting
fessibility studies for an additional
polyethylene plant in Malaysia {where
we will have sccass to Jow-cost gas
feedstock) and for a joint venture in
Chins.

We sre Europe's largest supplier
of ethylene oxide and its derivatives,
which ere used in making antifrecze,
fibres, detergents and certam plastics.
During the year, the glycol plant at
Lsvéra was debottlenecked and we are
studying ways of increasing ethylene
oxide producticn at Antwerp.

At Wingles in France, we incressed
our expandable polystyrene capaciry.
At Lavéra, we will be supplying
feedstock to & new detergents plant
which is being built by one of our
customers. b will core on stream 1n
1991.

Lcetyls mnd nitrlies BP Chemieals is
the world leader :n the producrion #nd
sale of acrvlonitrile, the raw moaterial
for acrylic fibres, synthetic rubber, and
1 range of plsstics end other chemicals.
In order to reinforce our pre-eminent
pesition in acrylonurile technology,
our US Inboratonies have made good
progress cn & new, Jower cost route for
producing the chemical.

Following the successful expansion
of »ur plant et Green Lake, Texas, we
have ratronslised our supply of scrylo-
nitrile 10 Euroge, ¢lasing our small,
cheglescent plant az Grangemauth.

BP Chemicals 15 the Iargest
supplier of acetic asid and 1ts denv-
stives to the world’s free market. These
cherments are versatile intezmediates
oy on vsed ra mik rg fbres, paints,

*, ' . ~al
gelven.s and phasenacesucals
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Exydens 0ude, azryioniths and sostyls — products
manuiacinad by BP Chamicals - are used I making
ey for taxsies.

Our 175,000-tonnes-a-year scelic
scid/aceric anhydride plant at Hullin
England, commissioned in 1989, 1s
operating efficiently, thanks 20 its BP-
developed technology. In South Kores,
our new joint-venture plant, which is
due for completion st the end of 1591,
will also use BP technology.

Our position as the largest supplier
of oxygenated solvents b Europe was
enhanced further by the commissioning
of additionsl acetste estess menufac-
turing capacity at Hull. The purchase
of Montedipe of Italy's acetyls
marketing business hes strengthened
our position in Southemn Europe.
Speclality produocts Our portfolio of
specsality chemicals und products is
{ocused on market niches that are
expected to show continuirg growth
into the next centucy. The year sew an
wecrease tn vut sal=s in East Asia

Projects completed in 1930
inzluded en expansion of the Barex
basries ressn plant at Lima, Ohio, snda
new plant for majon s polyethylene

rmsalazon for wares and cable at

Reckpost, New Jersey, In 1991, ncw
plarts for producing fine chemicals acd
fragrance intermediates for the
perfume industry should be commis-
sioned. In the UK, we have formed with
the Pilkington Group s joint venture,
known ss Kooltherm Insulation
Products, It will manufscture phenolic
foam insulation materials, for which
there is incressing demand.

Carborundum, s wholly-owned
subsidiary, has continued to reinforce
its leadership in high performance
ceramics-based products, The plantat
Mbnchen -Gladbach in Germany has
mote than doubled its output of
components for the motor industry. In
the USA, we expest our marketing
development programmes to resuit in
increased product ssles in 1591,

In advanced materssls, our sales of
composites to the terospace industry
grew rapidly in 1990 and more
applications are being developed, The
quahity and range of our commexcial
compacsites will be improved by the
opening in 1991 of new production
cepuity ot jonesboro, Arkanzac.
Environmaont Throughout BF Chem-
icals, we sre devoung s substantisl
proportion of our capital expenditure
to cleaner menufsctunng processes and
waiste minimisation pmgrammecs,
tatiored to each site, In many cazes, we
are siming for standards higher than
those stipulated by the regulatory
suthorities.

The recovery and recychng of
plasiscs has also becorme part of eur
buniness strategy. The develspacent of
several envizonnentally-beneficod
products end the sdoptien of an ‘open-
doot! pelicy withthe jublie e was,
much partef ong respange o the
‘green’ challengecf e 16500
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Highlights 1900
* Profiiablilty continues toknprove

Reh jarm in Sootand
* Further rebalancing of portfolio
townrds the and-consumaer
o The sxls ol our US seed
company completes our
wlithdrawal Iroin sector
Operating prafit €m
“ oM W 3% M
£m 1080 1949
Operaling prafe i+ 33
Tumovss 2,682 2,830
Laplal emplayed i 4,02
Capitz! axpanditurs 182 172
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BP Nutrition

Ohluf Exarat el Rabin Qeurisy

BP Nurrition's eperaticg proSt of 48
milkicn was 37% up on 1959, so
maintaining the trend of impraved
performance, The higner profit way
schicved in spite of un fndusry-wide
downrurn in s2lmon feed markers end
considerable competizion in the UK
private-label market for househoid and
personsl care products.

Animal feed marging were strong
in Europe, helped by a fall in raw
materisls prices. The modified risk-
sharing contracts, introduced over the
past tw o years, have ensbled us to
contain the cffccts of low prices inthe
pig and egg sectors. Ouz grain trading
was highly profitable in its first year,

Expansion of our Eurapesn food
business continued when we bought
Nobre, theleading Portuguese charcuterie
company. We have sirengthened our meat
processing activities in the Netherlands
through the purchase of Domberg. We
have started to develop our fish and
stafood processing sctivities,

In 1990, we sold more of our
processed poultry and veal production
operations in the Netherlands, The sale
in October of our US corn seed business
marks our withdrawal from thas sector.

A major restructuring of Purina
Mills ir the 1ISA has reduced costs,
while aiso giving more 2ccountabality to
the operating divisions.

During theyeatr, BP Nutrition took
avar the responsibility for household
snd persons! cere products from BP
Chemicals. We sum to expand in the
private label sectosr, pesticulsrly in the
markets of Southern Exrope

Cur strategy is 1o qonnnge 10
investin growih setorsand inhgh
sddedovalus stivitins, plasng

e

incressin) ermphagy cnevnnor
onentated prosuss
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BP Finance BP Finance is responsible
for mansging the group’s financial
asscts and liabilities, It provides the
link betweesn BP and the international
financial markets and makes available a
full range of finencial services chrough-
out the company.

In uddition to BP Finance's
mansgement role, its financial trading
sctivities in 1990 contributed £23-
million, after costs, to the group’s pre-
tex profit. About £370 million of long-
term debt was raised by BP Finance,
principally in the USA, In the UK, we
concluded lease transactions totalling
£368 million, We maintained our
programme of investor contact in the
major capital matkets of the UK, North
America, contnental Europe snd japan.

Through BF Finance's munage-
nient of the group's Ainsncial hab.hitzes,
wewnade ngnificant savingy o the
cost of borrewing, In the USA, we have
stazued (0 1sine pur own cormmercisl
papee for rasing short-terra funds
without usng hrokers A highlight of

Other businesses and corporate

1950 was the sward from Moody's
Investor Sersices of an improved credu
rating on our corporste debs. This
secognised the robustness of our
financial strategy and the stebility of
BP's cash flows,

During the year, we created two
new regiona] finence centres — one ia
Brusszels covering continental Europe,
snd another in Melbourne, covering
the Asia Pacific region, These centres
will improve our accuss 1o the global
financisl mukets.

BP Solar During the year, we comm-
sssioned in Spain the world’s firss
commercial production line for

# lvanced 'buried grid’ solar cells.
Known as Saturn, they produce 30%
more electrical power than their
conventional counterparts, so opening
up new markets for us, In Australis, we
extended our network of company-
owned solar retaid outlets, Arhowcase
for our products will be providad by
thie World Fair in Seville in 1993, where
we will supply 1,000 of our modules to
poter a water curtsin coversing ane side
of the British pavilion.

Katdal The core activity of supplying
innovative {lare systerns continues to
petform well, The US arm of the
business traded ata record level of
profitability and the UK arm enters
1991 with its best-ever order book,

We havewithdrawn from the nitrogen
systams business and are planning to
sell ous edvanced separation aperstiins
2ol Aftes selling o Juzge pare of BP Coal
i 1949, we sold our reraiming US and
South Afncan corlinterests dunng the
fizst half of 1996 The ret peofit shter tax
on the ssie ef these wnierests in 1990 has
been treated sy aneatraczdmary item
Tha group has cetrrs s 507 intereq
hi e Sangan

s o indenesa
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Sclence and Technology
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SRCEDN ICTORCO0R, U A 40 prode the srcnxs of &
wicke reape of maseriadr

——= RS S E rwe——rs

e e s et FTT TSR oS CwmT ISTAER— T T30 E

BP Resoarch
Diresten Prafosscy Sle John Cadogen COK, S
Expenditure on research and develop-
ment in 1990 totalled £329 milbion,
compsred with £323 million in 1989,
To reflect the importanie of the
environments] work cazried out at our
laboratory near Cleveland, USA, it has
been rensmed the Warrensville
Research snd Environmental Sciznce
Center.

Some: of 1994's research highlights
are deseribad below:
¥xplorstion and production After
succesaful trinls with our prototype
airborns laser Suorosensor, ALF, for
detecting tracet of ml, we are now using
the system operationsally. It has helped
s tn evalusting exploration screage
ufshore North Wee: Austraha

Duning drdling operations, dnll
pipes semenmes becorne stack This
caases expensive delays and the

SIEr ta smr M Sansnse BecmeeT

possibilicy of having to abandon the
holz and drill s frest, one. In collsb-
oration with BP E tploration xnd our
drilling contractoxs, we have developed
new techniques and have transferred
the technelogy to help reduce the
inctdence of this problem.

When oil production equipment 1s
operaed nnder extrexses of temper-
ature, ot in salt weter and rough sez-,
the risk of cotrosion rises. We are
therefore looking for ways to quanniy
the consequences of that corrosion and
to devise cost-effective counter
messures,

Our ulirsismd mositor, now o
test in Abasicn, walt ka's un pueen g
damageto o pip dines by deeoang che
highzelot.y pas Hlugs” wb i e
tometimes LIeient 1 ved o ! Sux

We have developed s suns’s test 1o
detect the poweneally barot: [ aarer
that can ereate cotmosine b -ogen
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A larges portion of our researct: Is concerned with
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safely and environmental protection

selplude in oil production systems, The
test, which we have used successfully in
Alaska, rakes only two hours to
complete compared with the conven-
tional method’s 28 duys.

A large portion of our resesrch is
concerned with safety and environ.
mentsl protection, We have demons-
trated the effectiviness of our wazer-
spray fire suppression system ina
simulated vilfield production module.
OQur syttem, unlike the halon-conteining

alrez= atives, is environmentally benign.

We hive completed # field ixicd in
MNorway of £ new ester-based drilling
roud that offers significant environ-
mental benefits over conventional
slternatives.

Downstroam oll Major changes to the
speaifications of motor spirit and ruad
diesel fuel are being developed, rotably
in the US4, in arder to meet the

stringent standaxds on emssiene sat by
the Environmental Protection Agency.
We are playing an active role in thie
joint motor/eil industry task furcein
the USA tha: is investigating the effects
of fucl formulxtion and engine design
on emissions. We are also carsying out
our own studies on the subject,

Qur Selvex process for disposing
of refinery sludge more econorically
shan by iniineration is now being used
commezcially. It is also availsble under
licence. We sre achieving promising
results on reducing the toxicity of
refnery effluent streamis by populatng
nearby ‘wetland” areas with selected
plants that bresk down the toxins.,

Corbustian tritls with Qrimul.
sion, a bitumen-in-water emulsivn
invented and developed jointly wiih
Perroless de Venezuela, have tedien
piece successtully at two power

R e
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stations. In Germany, BP Od has
launched a range of biodegradable cils
tn the indsstrial sector.

Chamlcals We sre working on ways
tG tmprove even further the efficiency
of the manufacturing process at the
acetyls pla..* st our Hull factory,
commissiur ed in 1989.

In polyethylene, we ate testing new
catalysts that will help extend our
product range. In acrylonitrile, we have
msde further advances in the manu-
facsaring technology, so strengehening
our leading position in this chemical.

Our Carborunduin business has
made improvements in the production
of dlumnium nitride for the electronics
ndustry. A novel, squecze-casting
faciliy 1s now being used in the
dvelopment of reinforeed zluminium
matrix composites for serospace end
rutomobile applications,

Ve have Iavnched 2 new gener-
ation of phenolis resins for making
ssbestos-free matenals for vehicle
brakes and clutches.

Innovation centre This department
creates value for e group by
commercialising technology-based

o yportunities During the year, the unit
for producing metal matrix composites
v ss eransferred 1o BP Chemicds, With
our partners, we licensed to the
Venezuclan state oil corapany a process
ot makimng oxygennses, used in un.
feadhed mouar sprrit.

6P Englneedny

Chisf{ Knseuthrnt M s Noslveridgs F.3ny

BP Engmeznng has concentrated on
sroviding services ~ mainly tor grovp
businesses, thovgh soma for third
paztes = that huve distinetive valie
compared wath thoce reacdily available
tr: 1 arket. Sibout hatf of our
eagensers ok sway from therr hew ¢

offices at various locations ground the
wotld.

The management of large projects
remains an important part of BP
Engineering's work, Several of these
projects becume opzrationel in 19%0:
the Gyda oitficld in the Norwegian
North Ses, the expansion st the Wytch
Farm oilfield in southern England and
the development of the offshore
production and storage vessel, Seillean.

Major pipelincs were laid from the
Scottish mainland to the Forties end
Miller £21ds in ths North Sea. Work on
the former tock only 18 months from
the design stage to completion, while
the laster posed a considersble tech-
nical challenge owing to the potentislly
corrosive nature of the gas it will carry,

The installation st our refineries o
BP.designed, computer based pro~.ss
control systems is continuing. By the
end of 1992wz had introduced new
systems for most of our fluidised
eatalytic cracking units. Our systems
exploit developments in control and
information technology, &« =nabling us
to run complex plants more efficiently.
Informastion technoloyy
Information technalogy (IT) is playing
e significant role in reshaping the BP
orgsnisstion. Uur communications
networks have been enhanced by »
substantis] inczesse in the use of
clectronic nicssaging. We have also
established a leading position in the use
of video conferencing.

The reorganisation of the
corparaie centre has been accompanied
by an upgrading of sssociated IT equip-
ment. All corpoia.e centre staff aze now
equpped with networked persosal
compaters and systems which foster o
greater shating of mformetion.

We have neada significant progress

inthe applicanion of Electranic Dua
Interchsnge {(EDI) for connceting
suppliers with customers, Qur
businesses are well advanced in
preparing their information systems for
the removal of trade barriers in Europe
in 1992,

Tie Satiortn fachat fof T Mkt cltfiekd under
congiuction ol Mgy Bay in Sootiand
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Henry Wikeom and Kan Paud ceviawing detais of & dea
the off tradding room, Lordon,

‘Catl’ Evena snd Arthur Butles chring the ket ploeitne
puk-athore, nasrs Pateesd, Boatd

People in BP

Worldwide During 1990, the aversge
number of people employed by group
companies was 118,050, s reduction of
1,800 on 1989. A breakdown of these
totsls is shown on page 39,

1990 saw major changes in the
organisation and in ways of working in
BP. These resulted from the findings of
Project 1990 whose main features ere
described in the Chairman's latter, We
behieve these changes will improve our
ability 1o respond quickly snd Bexibly
to the business environment-of the
future,

Central to the development of a
new culture in BP have been 8 number
of initiatives in the field of human
resources. For example, trsiners have
developed courses designed to support
the culture change process through.
out BP; performance appraisal has
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bzen enharced to include ‘upward
feedback’ and evaluation of the
bebaviour we consicler essential to our
success; new interviewing techmqga
are Hieing assessed 20 counteract
culrursl bias in selecuon; end personal
development plans are being
introduced across the compeny.

BP is becoming increasingly

international in its cmployee move-

ments, In 1950, nestly 2,000 expariate
siaff from 30 B¥ companies were
waorking in 50-plus locstions world-
wide. We opened a new headqusriers
in Brussels, where staff from over 10
nations now work for BP Europe, BP
Oil Europe and BP Finznce Burape,
BP Europe will provide an important
link with governments and with the
European Commission on matters such
as the EC Social Charnter.
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In our regional headquarters in the
USA, t significant number of staff
transferred from the centre to business
units, In the Asin/Pacific regivn,
gatting the right mix of nstjonals and
people from other regions will bea
cructal factor in BP's success. Weaim
to recruit more high quality staff
through links between the established
BP companies and those devel-ping in
the reginn,
gmployes lnvolvement This is
fundamental to the group's process of
change. Attitude surveys snd the new
open style of management are all
helping to increase the invalvement of
employees in the company's affairs.
Equal opportunity BP's policy is
that equal opportunities for career
advancement should exist for sll its
employces. In many pasts of the world,
our managess have reassessed their
objectives towards this policy and now
have more specific targets to sim for,

in the UK, for example, we are
sctively promating programines to
encourage young people, preticulurly
wonaen snd those from ethnis
minarities, to prepare themselves for
careers in science, engineeting and
busiress. Numerous intiatives tock
place in 1990, For example, BPis the
Inzgest sponsor of minonity ethnic
students through the Windsor
Fellowship, gnd carned that body's
Sponser of the Year Award 1950.

Ins South Afrivs, we have stuck to
ou? resslve 1o develop the potential of
all sur staff, segardiess of therr
bachground or onigin. We report each
year to the UK Secrersry of State fur
Trade and Industey, 1m sccordance with
the code of conduae pablialead by B0
ransters for companies wich intevests
- South Afercs Copes of the report

are avsilable from the Company
Secretary

in tha UK

Share cchemes As part of our policy
1. foster employee involvement,
eligible employees were again invited,
in May, to participate in the BP share
schemes. At the end of the year, 23,000
employees, representing nextly 77% of
the UK workforce, held shares under
the schemes.

Pensions The BP Pension Scheme has
been extended to include part-time
employees, e have also improved the
dependants’ benehts provided by the
scheme.

Disablad peopis It is our policy to
enable suitably quslificd people with

# disability to seek #nd maintsin
employment and to assist them in
overcoming their handicaps at work

At the end of 1990, we employed 60
people in the UK who weze registeced
a5 disabled but there were many more
who chose not to register.

Our Grangemouth chemicals
factory was awarded & government-
sponsored Fit For Work Awsid 1n
1990. This was in recognition of the
plent's achievement in employing
people who heve become disabled.

i Gaon At work On tha cnxe OR Prooeising Lnh &2
ARiarce rsfinery, New Orsang, USA,
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Heaith, Safety and the Environment

Public concern for health, safety and
environmentel (HSE) protection
coatinues to grow. So also does HSE
fegislation, which is imposing
increasingly strict reguitements on
industrial companies. Industry’s
‘licence to operate’ is becammg more
and more dependent on fts HSE
performance.

Against this background, the
Chairman launched in November a
revised policy for the group, which lays
the foundations for our sctivities over
the next decade. The pelicy states that
“BP strives to be an industry leader in
health sind safety practices and in
environmental standards' and that
“good HSE performance is an integral
part of eflicient and profitable business
mahagement”,

Our new strategy identifies seven
priority areas for further improving cur
performence: pollution prevention,
~nergy conservation, product steward-
ship, safety and loss management,
emergency response and crisis manage-
ment, health promotion and community
relations We shall be measuring our
performance against HSE objecuves in
these snd other aress,

The individual HSE activities of
our main businesses are covered
elsewhere in this report, However, &
number of cotporate issues call for
comment.

A major initiative in 1990 was the
d=velopment of & crisis management
plan for the group. We carried out s
number of maior exercises in which
sanior mansgers took gart. Qur

30

Exercise Highland Capitel in the North
Sea was the bigpest civil exercise ever
held in thearea.

BP Amezica’s crisis manageruent
and oil spill response capability was
put to the test in February 1990 when
oil was unfortunately spils at
Huntington Beach, California, froma
vessel chartered by BP, Qur rapid
response in suppart of the tanker
owners ond the US Coastguard meant
thit the incident was deals with
speedily and the environmental damage
minimised. BP was complimented on
its effective response by the US
Coastguard

BP is acuvelyinvolved in the
debate on chmatic change and sponsors
relevaat resesrch, Acknowledging
concerns about the depletion of the
ozone layer, our new Halocarbon code
of practice includes a requirerment for
the group to mimmise the release of
substances such a5 chiorofluorocarbons
(CFCs), which sre believed 1o
diminish the amount of ozane in the
stratosphere

Chher initistives during the year
sncluded the promotion of road safety
tinong our drivers, preventative
programmes to protect health, and
improvernents in our HSE suditing and
risk assessinent systems. Our medica)
staff continue to assess the health nisks
astociated wath our activities sround
the world and to make avasiable
spproprinte health care and emergency
fscilitses.

A BP gz Aecacruarta] CMC8? — g, 08 LondMors at
O Wik Farm ol 0 ec S bl
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BP in society

There is much & successful compsny
can do to rnhance the quabity of hife in
the society in which it operates, We
belicve that our policy of supporting
the community leads ultimately to the
prosperity of BP and to the rewrrdumg
of our sharcholders,

Suppart for education forms a
atajor part of this policy, We spent over
£8 raillion on this sctivity in 1990. The
year saw a strengthening of many of ou
educational initistives, ranging from
the support of teaching programmes
for minority groups in the USA to
school science projects in Singapoze.

Meior additions to our prog-
rammes included the endowment of
four university chairs in science and
economics in the UK; funding s
chair of Human Development in
Organisations in Venezuela; and two
scholurships for Soviet managers inthe
Sloan Fellowship programme at the
London Business School.

Our support for commuiity
projects vartes, depending on lecal
needs. But common themes ere the
developiment of small businesses,
tegencrating urban aress and preserv-
ing the environment, Ofien, the most
valusble resources we can bring are the
moansgerial and technical skilis of our
staff who ere seconded to the projects.

Sponsotship of culwure and the erts
is another key part of our policy In the
UK, major initiztves inciuded
sponsorship of a new Ecology Gallery
at London’s Natural History Museum
ad o theeesyear sponsorshup of The BP
Nezonal Postraie Galiary Asazds. In
the USA, we are s rowjer sporise s s the
Urscessity of Aluska Musesm.

In the envisonr.entsl fiold we are
sumporting wesldwide cer wvalion
provects through the B2 Coneervation

e = — = s e -

Expedition Awards, These meke grants
1o young Europeans teking part in
expeditions to developing countries, In
the USA, we work closely with Nature
Conservancy agencies to preserve the
endangered wilderness, We slso
support Wetland Link International,
which encourages the management of
wetland reserves all over the world.

QOur sponsorship of the UK's new
Cerebral Palsy Helpline is £n example
of our help to the disabled. We also
support a vaniety of research projects
on occupational health,

In 1990, BM"s expenditure world-
wide on community support, including
education, totalled £27.2 million. Of
this, £7.3 rallion was spent in the USA
and £13.3 million in the UK. £4.6
million of the UK total was donated to
registered charities

Many of our TJE emplovees iske
edvenisge of ol iatched piving
scheme 1o increase thesr parsonal
donstions to chanties. In 1998, 2,237 of
our staff razsed £650,000, half of
wveaby 3P

Sudents at & schaot I Claveland, USA, caloulating fow
reied n g madel of & strsam. They e USINQ a0 ealth
sciance workbook devsiopad with 8 Qi from 33,
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Other Information

The Board appointed Mt R B Horton
as Chairraan wnd Chief Excevtive
Officerand MrD %, G Sumon as
Deputy Chaitman and Chiel Operating
Cifficer from 11 March 1990, following
the retitement of Sir Feter Walters ou
10 March 1990, Sir Alestair Pilkington
retire:d from the Board on 15 March
1990. Mr B R R Butler retires from the
Board on I March 1991,

The Board sppointed MrRR
Knowland and MrJ H Ross as
roanaging divectors from 11 March
1990 and 8 April 1991 reepectively.
Mr P D Sutherland and Dr C H Hakin
were appointed directors from
2 Jenuary 1990 snd 16 March 1990
respectively, Mr Knowland and
Mr Ross have scrvice contracts with the
company of not more than one year's
durayon; Mr Sutherland and Dr Hahn
do nor nave service contracts with BP,
In accordance with the Articles of
Associstion, Mr Ross now reures from
the Board and, being ehgible, offers
himself for re-clection.

SirJames Gloverand Mr LT
Freston retire from the Board by
rotation and, being eligible, offer
themselves for re-clection. Sir Lindsay
Alexander, being 70 years of age,
retizes from the Board and is eligible
for re-election in sccordance with the
Articles of Association. None of these
three directors has a service contract
with the company.

The directors f the company sre
ustedon pages 4 and 5.

Dirastors’ Iniorests The interests,
including femily tnterests, at

5% December 1990 in the shares of the
company and its subsidiaries of the
nereans wio wese directors st that date
are shown m ths table oppasite
Ir.erestsat 1 January 1990, or dsic of
spromtment, o later, ace alss shown
On appcrntinzng, Dr Habn and

M= Sutkerland nonfied that they had
Lo saterents i the shares of the

az

cormpany o its subsidiazies.

No dicector, ither during or st the
end of the faancial year, was materiaity
interesrad in any contract of signifi-
cansce to BP's business.

Pursuant so Section 31C of the
Cormpanies Act 1985, for the year
ending 31 December 1990 the
zompeny has purchased and main-
tained policies of insurance fot its
directors and officers against the
financia) consequences of actions
breught against them by outside
parties for their ncts or omissions in
the performance of their duties as
directors or officers of the company,
Other intereals So far as the company
is aware, as ot the date of this report,
Morgan Goaranty Trust Company of
New York, through its nominee
compeny Guarenty Nominces Limited,
holds interests in 380,396,060 ordinary
sharus (7.09%), The K10, either direcdy
or through nominees, holds interests in
528,841,000 ordinary shares (9,85%).
Prudentisl Corporation. for itself and
others, holds interests in 213,465,713
ordinary shares (3.97%). The company
is not aware of any other interestinits
ordinary shares of 3% or more.
Annual general meetktg The notice
convening the annual general meeting
to be held on Thursday, 18 April 1991
st 11 5.m. st The Barbican Centre, Silk
Street, London is sent to shareholders
separntely with this report, wgether
with an explanation of the items of
special business.

Ernst & Young have expressed their
willingness to continue as auditors and
their re-sppointment is propesed in
gccordance with Seciion 385 of the
Comg.urr=t Act 1985, Itis elso proposed
tht ihe derectors be given suthonty to
fix the auditors’ remunerstion

i
"

By order of the Board -~ w

R C Grayeon, Secretary
14 Febrvasy 1991

Dirsctors' interssts
The Bvitlah Petroieum Campany gl.c.

85p Ordinary$haves =~ =
T atizso  vaeee

C eSAMTO) 144,332
BAGSImes 1443 1038s
llr l.in_duj' Alanandor R o S
llrdohn lurlnﬂ_ L !a.qgo “1;.900
BRK Butisr L 3A0TBH) 12974
ieramhll Fraur P RIM MM
raaliam 17,998 12872
l!r.hmus mo—nr . _.aan WWW
Dr € H Hahn 3000 =
CF Knl.ht - __1aeooil) 12,000
MR Knewiand _ $6.135 12863
SirRobln Rlcheison _ 1ae3 1,112
W X Rorion 188471v) 9,068
LYPreston  43,000iv) 48,000
Slr Pamck Shnhy T M7 7,838
# D Sutliariand - -
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Shareholding Informvation

&P ordinavy shareholders st 3% December 1990

Number of Percentage of Percentage ¢f
Range of holdings: ] sharzholders total shareholders share capatal
‘550; ' - o 38,392 6.4 _ -
ai-]?o i - 27,847 ‘.9 _ ] ._,
.;3_1:\.% T 114,635 ) 20.4 T "o
151.200 ) 6,074 1.1 -
201250 33,142 5.8 X
£51.1,000 o 171,089 30.4 T e
1,004:10,000 _ 170,267 29.9 8.5
10,004-106,000 8,043 1.4 3.6
100,001-1,000,000 1,424 0.2 ﬁ.?
Over 4,000,000 800 0.1 73.5
Total sharsholders £66,18) 100.0 100.0
Classification of Number of Percentage of Percentage of
sharcholders: o sharcholders total sharcholders share upual
individuals - 638,519 94.1 114
Companles o 2,802 Y 42
Trust companlu [pnnulon iundc stc) 3,018 .6 ~ a.s;
Banke and nominees® 25,008 4.4 0.8
Imunmou and nuuurwo compmlw 2,050 Q.4 1 3::!
UK Governm lnt B 1 - r!"
Totaishareholders 569,183 160.0 100.0

*Inadudesched S o Luiding of the Staie of Kuwun

The tota nurmber Gf ordiry shares in iessc at 41 December 1950
was 5,364 611,171 of which spproximately 388 million were represent

ed by ADRs — sce page 63,

At M Decembis 199 these were slio 3,525 preference sharcholders.




Announcement of Bividends and Results

Ordinary shares

Proposed key dates for dvidends to be declared in 1991 and for The BP Share Dividend Plan: ) o
Announcement Ex.dividend Reiord Varistion* Payment
14 February 1991 25 February 1991 B March 1991 11 Apnl 1951 7 May 1951
9 May 1991 20 May 1991 31 May 1991 3 July 1993 7 Augusi 1951
8§ August 1991 12 Avgust 1991 23 Angust 1991 25 September 1991 7 November 1991
7 November 1991 11 Navenber 1531 22 November 1991 3 January 1992 7 February 1992

* That is the da-:ebywi\i:!« participants in the Plan must rerurn £31ms of variation to the Registrar ¥ they wish 1 yery the level of their participstion in the
Plin in troe for the following dividend payment, Forms of varistion can be obained from the Registrer et the address grvia oo page 64

First and second preforence
shares

Dividends sre paid on 31 January and 31
July of each year,

Announcement of rosuits
Results are announced in February, May,
August and November of each yeat,

The group’s half-year results for 1951

(including notificstion of the relevant
quarterly dividend} will be announced to
The Internationa} Stock Exchange,
London, and will beincluded in the
Haif-Year Review which will be sent to
sharcholders in August.

The first and third quarter resuls
{including notification of the relevant
quarterly dividends) will be announced

to The International Siock Exchange in
the usual way. Shareholders who would
like to be placed cn the mailing hist for
these first and third quarterly
announcements should write to the
Company Secretsry. ADR holders in the
USA and Cansda, and shareholdersin
Jspan, skould wnte to the addresses
given on page 64

Taxation

Hew sharas Instead of cazh
dividends

Dhiring 1590 the company made
availsble The BP Share Dividend Plan in
sespecz of the quarterly dividends paid in
May, August and November 1930 and
February 1991, The amount of the
dradend necessary to give an exiitlement
to one new share was fixed st 336.2p,
322.6p, 362.4p and 330.4p respectively.
Each new share received will be treated
for income tax purposcs, a¢ giving nse to
gross :ncome of 448.3p, 430.1p, 483.2p
and 449 5p respectively on which basic
rate income tax of 112.1p, 107.5p,
120.8p and 110.1p respectively has bren
paid.

Tt should be noted that the market
velne of or new share on the first day of
dealing on The Internstional Stock
Exchange {the open: 33 velue) did not
cLifer by 13% either way froni the
s.uount of eash dividend necessary to
give an entitlersent 1o one new share,
Accesdingly, the Inland Revenue will not
seck $o sutsstitute the opentng value for
the fgnres gven above of 336.2p,

322.6p, 362.4p and 330.4p. The relevant
opening values for the quarterly
dwvidends paid in May, Augustand
November 1990 and February 1391 were
320.0p, 362.0p, 338.0p and 321.0p
respectivels,

Capital guins

‘The marker values of BP shares st 6 April
1965 for the: purposes of capital gains
tax, after scjustment for the conversion,
sub-division and capitalisationissue
referred to below, were:

Ordinary shares

£0.213542 per 25p ordinary share
First prefeience shares
£1.128125 per £1 share

Second preference shares
£1.243750 per £1 share

Since 5 April 1965 there have been rights
issucs of ordinary shares as follows:

One fcr thireen at £0.2083: the ex-rights
datz was 28 February 1966

One fer ffteen st £0.4283: the ex-rights
datewas 14 October 1571

Ex emeomon

One for seven at £0.9167: the ex-rights
date was 23 June 1981

As from the close of business on

5 Octaber 1979 each £1 unit of ordinary
stock was converted and sub-divided
in:o four ordinary shares of 25p each,
and esch exasting £1 unit of prefereince
stock was converted into one prference
share of £1.

With effect from 1 May 1987 a
capitalisation issue was made of two
edditiona) ordinary shares of 25p each
for each ordinary share held at the close
of business on 15 April 1987,

The markes values at 31 March 1982 for
the purposes of capiul gaini tax
indexation allowsnce were:

Ordinary shares

£0.95 per 25p ordinary share

First preference sizares

£0.565 per £1 shace

Second preference shate,

£0.645 per £1 share

The company is not s dlose coapany
within the meaning of e Incame and
Corporation Taxes Act 1968




Report of the Auditors

Tathe Mambaers of The Rritish
PFetrolsum Company p.l.c.

We have sudited the accounts set out on
pages 36 to 33 12 accordance with
Auditing Standards.

In our opinion the accounts give a
true end fair view of the state of affairs of
tix compeny and of the group at
31 December 1990 and of the profit and
source and application of funds of the
group for the year then ended snd have
been properly prepared in sccordance
with the Companies Act 1385,

4“5& L M
Ernst & Young

Chartered Accountanrts
London
14 February 1951



Accournting Policles
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Accounting standards

In all matenal respects, these sccounts
sxe prepared in acoordance with
apphcable UK accounting standards.

Accounting conventlon

The accounts aze prepared under the
h:siorical cost convention, Historical
cost eccounts show the profits svailsble
to shercholders and are the most
£ppropriate basis for presentation of the
#~oup's balance sheet and funds
stsien.znt. The historical cost results
include srack holding gains or losses.

Repincemont cost

The results of individua! businesses and
geographical areas are presented ona
replacement cost basis. Replacement cost
operating results exclude stock holding
gains or losses and reflect the average
cost of supplies incurred during the year,
Stock holding gains ¢ r losses represent
the difference between the replacement
cost of sales and the histonical cost of
sales calenlazed using the Erstein first-out
method.

Group conkolidation

The group acceunts comprise a
consolidation of the aceounts of the
parent company and al its subsidiary
undertakings, except for a number of
raunor undertakings where the smounts
involved are insignificant, snd include
the group praportion of the profits or
lasses and reteined earnings of associsted
undertakings.

Foralpn cwwrenclss

On consoltdation, assets and Habilities of
subsidiary andertakings ere translated
into sterling st closing rates of exchange,
Income and scurce and application of
funds statemments are translated at
avcrege rates of exchange.

Exchange differenices resuiiir from
thie tranclanon wt closing rates of net
ravestments sn subsideary and associated
undestabangs, togathes with differences
bera oon o ome statercents translated at
aueiage rates and wt Jotp rates, are
dealt Wit i feseves

26

Exchange gains and Josses ansing on
long-term for¢ign currency borrowings
nezd to finanee the group's foreign
currency investments are also dealt with
il reserves.

All other exchange gains or losses on
scttlement ot translation st closing rates
of exchange of e Jetary assets and
Eabilities are included in the
determination of profit for the year,

Stock valuation

Stocks are valued st cost to the group
using the first-in first-out method or at
net realisable value, whichever is the
lower, Stores are stated at o below tost
calculated mainly using the average
method

Exploration sxpenditure
Exploration expoidituge is accounted in
sccordance with the successful eff urts
method, Exploration expenditure is
initially clastified as an intangible fixed
asset. When proved reserves of oil and
gas or commercially exploitable reserves
of minerajs are determined and
developraent is sanctioned, the relevant
expenditw 2 i transferred to tangible
production assets. All exploration
expenditure determined as ensuccessful
is charged against income, Exploration
leasehold acquisition costs are amortised
over the estimated period of exploration.
Exploration costs incurred under
production-sharing contracts xre
classified a5 Josns within fixed asset
investments, Provisions are tnitially made
against these loans in sccordance with
the successful efforts method, On the
determination of proved oil and gas
reserves in CORtract areas provisions
against expenditures, which are
recoverable under contracts from furure
production, are written back to income,

Pepreciation

Qil and minzrals production assets are
depreciated using a unit-of-producion
method based upon estiznated proved
reserves, Other tangible and intangible
sssets are deprecisted on the seraight line
method over their estimated useful lives.

Abasndonment

Provision 1s made using & unit-cf
production method, based upen
estimated proved reserves, for the
sbandesmeent of producuon facilites in
sccordance with local condwuens and
requirements on the basis of costs
estimated a5 at balance saeet date The
effect of changes 1o cxtimeted costs is
dealt wath on & prospectve basis,

Peonslons

Mest group companies have pension
plans the forms and benehts of which
vary with conditions and practices in the
countries concemed. In most cases plans
are funded by contriburions 16 separate
funds. Pension costs, including the
zmortisation of nctuar’al surpluses and
deficiencies, ure charged to mcorae over
the expected average cemaming service
lives of employees. The difference
between the charge for pensions and
total contributions is included within
pension provisions or debtors as
appropriate,

Lonses

Assets held under leases which resultin
group compamies receiving substandally
all ricks and rewards of ownership
(finance leases) are capiulised 15 tangible
fixed sssets at the estimated present
value of underlying lease payments. The
caorresponding finance lease obligation 13
included with borrowings. Rentals under
operating leases are chatged sgainst
income as incurred,

Patroleum revonue tax

The charge for petroleum revenue tax is
eatoulated using & unit-of-production
method,

Changes In unit-of-production
frotors

Changes in factors which affect urat-cf-
produztion calculanans are deale with
prospectively, net by immediate
sdjustment of prior years® amonnis




Intarest

Interest iz copitaliscd during the period
of construcrion whiere it relaces either to
the financing of mujoz projects with long
pesiods of development er to dedicated
finanzing of other projects. Al other
interest s charged against inrome

Reveurch
Expenditure on research is written off in
the year in which it is incurred,

Goodwill

Goodwill is the excess of purchase
sonsideration oves the fair value of net
assets acquired, Itis capitalised and
amortised over its estimated uscful
ec-nomic life, imited to a maximum
peziod of twenty vears,

Defsrred taxallon

Deferred taxation is calculated, using the
lishility method, in respect of timing
differences arising primasily frora the

difierent sccounting and tax tresiment of
depreciation and petroleum revenue tax.
Provision is made or recovery

anticipsted where tining differences are
expected to reverse in the foresecable
future,

Comparative figuren

Certain previous years’ Sgurse have heen
restated to conforrm with the 1990
presentatior.

A7




Group Income Statement

o ' mlmen
Fortho yca(mdoq_ﬂ Peczmber 1990 Note 1990 u 1289
Tumovar 2 33,039 29,641
Replacement cost of sales 24,655 22,095
P:gdy_cuan taes 3 1,348 1,242
Qross profit 7,038 6,304
Distnbution and sdannistration expenses 4 4,340 3,890
Exploration expendsture written off 480 480
2,438 2,134
Other income ' 6 828 803
Replacernunt coat operating profit 2,002 2,937
Stock holding gains 477 850
Historical cont oparating profit 3,439 3,327
lntcrm expense 7 e 794
Profit hefore taxntlon 2,768 2,533
Taxation B 9 4,042 T44
Profit after tnxltion 1,728 1,789
Mmontv shareholde: p interest B0 45
l'ro!lt tbefore -x!uommury Rams t,878 1,744
Extreordinary items L 10 AL 390
Profltfor the yesr 1,680 2,134
D:gnbusmn to shar_choldrr- _ i1 _sst 795
Rotahod pﬁrfgﬂt lor the yorr o 827 1.339
Earmings par ordinzry share 12 31.93p 31.8p
Group Reserves
Group reserves at 1 Januasy 74490 8,297
Exchanpe adjustments {692) 268
Shares prrchased from KIO & - {2,429)
Rewzined profit for the year 827 1,339
(.‘}thg mevements - 8
Qroup reserves at 214 nncombor 28 7628 7 490

as



Bajiance Sheets

. ) £ miitlon
erp ' Pt_r_c_l_u
At 31 Q@tho_rieiq ) Note 1980 18489 1390 19§°
Fixed asicts:
Intangible assets 16 1,447 1,872 - -
Tangibie assets 17 17,481 19,285 - -
Investments N 18 1,413 1 497 2,022 1,755
N 0,341 22,454 2,022 1,755
Current assets:
Stocks 19 3,478 3,381 - -
Debrors 20 €,259 5,361 3,584 3,854
Investments 21 152 151 nn —_
Cuh a bark and in hand 439 268 1 3
10,388 2,161 3,868 3,857
Creditors — amounts faling due
within ope year:
Fmance debt 22 1,713 2,531 - -
Orher creditors o 23 7,807 7,037 712 811
Net CUTTEDE ATSKLS 748 4 (40“) 2,653 Ik 046
Tatal assetn loss curunk liablilties 21,087 22,047 40875 4.891
Creditors - amounts fathing due
sfter roore than one year:
Finance debt 22 8,207 5,758 - -—
Other creditors 23 2,144 1,938 [ 18
Provisions for Lisbilities and charges:
Dieferred taxation 9 aaz 451 - —
Orher provisions i 24 2,108 2,454 - -
Hetensatls 11,241 11 441 4,870 4,783
Mmomy ﬁaphe!dcrs interest 240 W8.56 - -
lP ahanl}q!dogai lnttrou i 11,001 .1&%..1‘9_‘16,5 4,870 .78:3
Raprsewntiod by
Captial and reserves,
Called up share capital 25 1,953 1,348 1,353 1,348
Share premium account 26 1,828 1,782 1,826 1,752
Copital sedempuricn reserve 27 17 197 197 197
Reserves o 28 7,628 7,490 1,484 . laee
11,001 10,785 4,870 4783
P h’ oo
i Lo b (O I SV Robert Horton, Dircctor
, - l& S ‘i« ™ ¥ .
{ € ‘3r{> /
[GERNEEN ) - 7y . { £ S T ‘vt\:.j.lndny Alaxender, Director,

i
X

14 ¥ebruay 1991




Group Source and Application of Funds Statement

& mllnllop
Fouthe yaar onded 31 December 1020 Note 1990 1589
Profit aftez tavation 1,728 1,78%
Extacrdinary nems i2 360
Ttems not mv:@lfin_g thc movement of funds i) 2,332 2701
4,120 4,880
Working capitsl movement (i {431) {430}
‘\er movements (it} o - 1,651 303
Funds generated from oparations 5,240 4,773
Capital expenditure {3,754} {3,433)
Acquisstions 14 {.3)] (70)
Net asseis of divesied ccal and minerals interests 15 118 1,694
va‘:dcncb paid _ ) (838) (911}
Funds generated e a}}f 2,053
Flnancial movements
Shares issued {81) 74
Shares purchased from KIO 27 - 2,423
Changes in externa) finar ing o ‘ 829 (350)
External funding - decrease 348 1,999
Liquid resources — increase (iv o L 260 54
608 2,053
Netany
{1* Hems net luvelving tha movement of fundet
Deprecistion end smounts provided 2,011¢ 2,017
Explonstien diture written off 480 450
Profit retined by sesociated undertakings {19) 14
. Trovuions forbubiles and charges - {70) 1%
- e 2382 2,701
{1 Werking sapltal mevemenh
Seocks {479) 23
Debiors {1,483) {B04)
... Credtors due within one year (exchuding Enance debe) 10829, _ nr21
) S
(in) Othar mevemants:
Book amcunt of fced msen scld 1,270 793
Credaoes due sfter one yeur {excluding finance debt) 220 154
Minzrity thareholders’ interest {a3) (36)
. Ot e i 2 e 2ot e e o ot o 84 .. 1508
1,881 o]

(£ 3 Liguid resonirces compries current esset invistments ana cush st bank
and in hand

{v) T etatemvents of source end spphicanion of funds of oversess
rubeidiarics are wanglated into sierking st aversge rates of exche: ge in
order to reflect meore Slosely the funds Aows within those undernsiings,
Acvordingly the fpares shown ebove exclude curmency difierences
asiting from the transletion of asscts and Lisbilities st clowing rates.

4
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Hotes on Accounts

1 Group kicomie statement analycls

e S L
Replicernent cost
i e s .gpersiing profisis) Dol
sk N 1980 1980 10 | weed
Explararan and Produmicn 2,688 1574 7,937 6,855
Refaing and Marketing 3 a2 24,025 23,548
Ct V3 ¥t o4 g4a 3,104 3184
Neroan ) as 2,482 2.62C
G- 2 bysinesses snd comorate . _ . 1134) _.e 3w o
1,063 2837 38,008 2
Les sales betweoen businewsss o 8,080 4480
Totel o 2482 2,837 33,008 20641
By gsographles) sren L o ] . e
Uhl i) 4G8 787 42,200 8428
Resr of Europe &7t 825 10,00 $.285
Usa 1470 1304 10,402 0,938
Rew of Worid _ . ! Lald 291 3,804 3308
3,002 2,37 38,368 32,020
Jom: sairs between sress B 3,320 238
Yol e 3,802 2897 23,n38 29,843
G Replaceinent cose operating profit is before stock holdng gains and
Lopses, intopen expense and taxation, all of which are atoibutable o the
CSIpTTALE RAREUTD
@0 Tewmfen betwesa . op compaaies are made at marker prices taking
inta woeount the volmes inwolved
(VUK arta fnchudes UK North Ses crude ofl scrivities and the UK.bued
nterantions] aetivities of BP Qi
2 Yurnover = € millien
— N 1040 . P8
Salss and operstng revenuz 41,114 37394
Cusicms dutics and safestanes e ae72 _ .78y
33,030 29.841
3 Praduction taxes — £ militan
- i e rim s IO\ . SOOI ...
UK petroleun revenue max 748 7683
Oversess production taxes i 802 A9
1,348 1,242
4 B stribution and sdministration sxpanses e € mitiion
e e e 4 A e e 9 . o et e 1860 1969
Distribstion 34808 3,508
Adminimrasicn ... . . 2 e
4,140 3,880
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Notes on Accounts

§ Deproclation and amounts provided

o —ww s ==

Inc} sded 1n the tneome satement e under the fofla owing headingy

Deprecuuer,

I e e AT gt e SR

K mithon
Ll s

Replazement cost of sales 1,703 1,767
Dsstribston 257 233
Admawnsen e _4 LA
e - 2,008 L2074
Dcp:ccu.soqﬁgf emsul.:-_:l leucd usetrs gg}udcd shove Lt _.s
Amcunts previded apains: fixed suset mvestments:
Replacement cost of saies 3 3
Explomuen expenditare | - Lad 57
a8 &0
8 Utherlncoms i € milliton
S 1380 1083
Sr-m of probis of associsted wndertakings 200 el
Incume trom other fixed swet investments ] 3
Othermterastand miscellancowsincome M7 b3k
— - S L3 8¢l
Income fom listed investments inchaded el 38 a5
7 Intorsstexpense i L _Emithen
L . . . 1990 e
Loats wholly repsyatle within five yoars I 508
Chher Jeans - 113 a57
Fiesnceloases = A
780 903
Capualised i . e L
Cm:ged against pchx o1 T
8 Hire,ressarch and audli sosts 7 €milon
S . 103G __1see
Hirs sharges undar wp»rlﬂrm luult
Tanker charers 225 228
Blant and machiners 187 190
Lindandbulléows . 183 12
I ... o __ B
Egﬁngmucon rumch _ 3 Loas
Auditons” rersuneration - g'r:up c"\mpn.ses s £6.9 million (£6.7 milbon)
of which the parent compary £6.5 million (£0.5 million).
$ Texallon . £ mitiion
_ e N 1890 1e89
Unllol Kkudom .omﬂatlan lul
Current at 15% b g -] 1,223
Ovenewwxrehef (482) _h.ou)
0 133
Defesredws33% e e 1w
31e 25;
Advaeecompormticatax . e sy ke
Csrssnu
Current as 428
Deforrad . (n {47}
winted andaikiop et - s e . ki i ... 8
, _ S . S 4
S 3,042 744




Notes on Accounts

® Taxstlon continued

Provisiens tor dalan ~taxatlen - ] £ raiitlan
e e e ; P Groes potential by
Anards of movements dunsg ine yeat 19%0 1980 1ee0 L
At1Janvary s b L1 2488 2202
Exchange sdjunrs o2 i} 23 {xh4) 175
Mitlons - 1 - 1
Cherge inc the year 17 T2 112 242
Extreordinary items - (34) - {132y
Deletions tea) - (34) s =
At 31 Decemnber »r 451 2,348 2482
of which ~ United Wingdon Y 219 a0 B4
wOversest 130 232 1408 1:.1_59,1
Anulyria by cetegiry of timing difference: . . o
Deprecistion 1,143 1,140 L8354 2,058
Penroleumn revenue tax tesa) (458) (vay) {453)
Ouher deme {183) 231) 1 {53}
327 451 L8 2,438
Advance cotporston tax has not been dedudted froe provisions for
deferred txatinn,
1i provision for deferred taxation had been made on the basis of the grows
gxentid Liabilicy the charge foc the year would heve been incressed as
ey o . — 1890 1969
Unxed Kingdom t ] b
Oversens B N L 144
10t 170
10 Extreordinary itemas £ mlition
L 1680 198_?
Profit on tale of Minerals interests - 287
Frotca sale of Codl interests 12 123
. 2 390
Totu] extrsordinsry profit shown shove i afier durging oversess taxating
of £15 million (£363 milhon)
11 Distribution to sharsholdors Penve per share £ mililen
- _ ) B 1280 1989 1990 1989
Prefesence drvidends 1 R
Ordinary devidends
First quarrecly a0 385 ai 194
Sceond quarterly 3.98 .65 | IF 194
Third quanecly 298 3£5 212 185
Fouthquuterly e a2 388 228 Y
18.08 14.90 Y s

12 Eamings parsrdinary chare

The calculation of earnings pes ordinery share ks based oo before

extreordinary itemt lest preference dvidends, related ro t}mghled

ﬁm: of 3,350 mllioe {3,474 million) orcinery shares in isrve during
TR




Motes on Accounts

Ta —

13 Croup baiance sheotanalysis _ o Bl
Capial expertoure Optratng eapita’
o ) nad scguisitions . emphiyed L
Bysusiness 1090 1929 T
Exgmlo:dcn nd Drodaction 2,201 2,037 10018 11707
Rebning aod Murkedng TT4 728 8,717 5895
CJ"MF:&'J as4 313 2,081 1941
Nurntion 182 12 oY 1327
Other biuinesses and corporate ) 30 285 e 238
Total L 3332 3,500 18,348 20565
Ry geographiom . ¢a . e ————
UK i 1,701 1491 6,13 5628
Resc of Evrope ({1 544 3137 2,932
Usa 302 1.} T2 3.552
Rest of Weeld a14 8a7 2,048 3,353
Totsl 2,812 3,503 19,146 23),66?2
1880 1989
fi) UK arer includes UK North Ses erude ot metivitir and the URbased (1) Opersting capital esnployed 19,146 20,600
Intsrnationa) sctvitia of BP O, Liabiliies for cuzrent and
deferred Laxation - (oe8) .ty
Capital employed o ALOLLE 19.730
Financed by:
Finunce debt ., 920 8289
Minority tharcholders’ interes 240 858
- PP shareholdens’ interest . 5,001 __toges
19,141 19,73
14 Acqulsitions The rost of acquicitions in the group siatement of source und application of
1 funde represents the individufmn and liabllity movements 31 ?:ﬂom
In 1930 there were minor scquisiions totalling £46 million In the £ millien
Chamicals and Nurition businesses. In 1985 acquisitions totalled 1890 1989
£63 milion, mainly in the Refining and Markeung snd Nutrison I A - 2=
businesses, ntangible arsets 22 as
Tangible assers 23 21
The amcunts shown 22 acquisitions in the group rtetement of source and Fiued asaets w investmenss - 1%
application of funds exclude the finance debt of £15 million (£5 million)of  Working capite) ] 4
scquired Lompanies. Provitions ) N 1)
L} ri

15 Majordisposals

{i} Coad
During 1989 the group sold the msjerity of it Acitralian and Sowth The emount shown as net assets of coal end minerals interests in the group
Africia coal intereaty for a votal consideration of £283 rithon, Tn 1996, reatement of soucer and spplication of funds represents the individus! ssset
fusther coal interests were sold for £143 million, Profits afier taxetion and Hability miovements erising froms the dispoesls as follows,
o these salerof £125 milhon in 1589 and £12 mithonan 1390 have

¥ e Lmiion
beea accounted as exusordinary iterms e )

{i} Minerals interents Intangible meets - B4
During 1989, the sale, effective 1 Jantary 1989, of most of BP's Tangible sasets 101 1,304
minurals interests {exchuding the group's 49% interest in the Olyropic Fued'uuu-:mmmnn 2 k1M
Dam Jeint Ventare in Australis) ic The RTZ Corporation wat Working capial A 1%9
compieted. Cotsideration for the rale was £2,384 milhon. The minersls Orher L sy
Enierests of BP Carads and certain other mioor interests were not 118 T Y ese
ofierad fos sale, The profic after 1exation ¢ the tale amounung o R e

£267 milion was sorounred s an extrsordinesy Rem,




Notes on Accounts

{¢ intanglble aseats . . . € mhi¥en
A chc"
. Explowtion expenditte _ intinghes _ Goode®  Towd
Explomtizn
and
— et ean . _Pediuen Conl Tel
Cest
At 1 January 1990 1,628 11 1,637 244 213 2190
Exchenge sdjustments {51} 2 {83) (36} {15 (142}
Acquictions - - - 4 18 byl
Addrtions &as & & ] T T
Trmcnle:z {110} - (110} (§14] 4 }] 023
Deleticas S {122} {15 (737} (1t (14 {razy
A3 MM{t”O 1.“'_* 4 1,992 igg 244 1..04
Cepresiiiion
At Janusry 1950 273 L} 270 54 95 428
Exchange adjustrnents (29) 3 £28) (8} %) (433
Charge fos the year 401 3 A4 16 28 448
Trensfess: (10) {3 113j 2 - (1)
Deletions (#£48) % (452) - L)) (485)
A1 31 December 1820 j 189 3 _ 12 4 504 asy
Hat boak amaunt
At 31 Dassmbar 1380 b8, ) 1 $,200 134 113 447
At 31 December 1989 1,253 L3 1358 10 124 1.872
17 Tangihle aseats ~property, plant snd squipmoent - € milien
Explorauon Refining of which
wd and Asscts under
o _ Production Marketing Chemieshs Nutriton Other To!  construcucn
Can
At i Janvary 1990 21,392 T.434 233 824 1,078 3,70 2,957
Exchanpe sdjustmen’s (2,189) 54) {148} an {189} (3-317) {12))
Acguisitions - - - 23 - 2
Additens 1,444 31 r 1ca 228 2.0-3‘ 1,754
Trunsfers 128 32 [} (4) {55} 110 (2.127)
Eﬁggzmm T, (2024} (439 (32} (7 {39873 {2,831) _ 829
M3 Dosemperieo eTTE _ Tera _ awie sy (R TORE S U X
Dapretiation
At Juivary 1990 8,808 3.5 1472 an 51 14,445
Exchaige sdmstrents {1,023) {305) (88} (24) (54} {i.474)
Charge for the year 1.232 M 153 53 126 1,965
Teanvfers 18 a3 2 - {33) 18
Delewors ... {1.383) 839 22) ) {241} {1.939)
At 31 Desam¥rr 1640 Lauhera 3,348 1,237 221 380 §2,088
Hot boeX armaunt
Al 31 Dagari-or 1590 11,008 3,684 1,278 -4 " 17,484 1,883
At Decembes 1989 . 12584 38T 1,189 833 1,628 Wess 2887
Poacipelisesofdeprecistion v 2% B2 32%% | 6-25%
* Munly nitof. prod:cton
Assets held under finance eases, cagitalised intersst end
1and ¢ net book ameunt Included ebove: . Lesaed emers Copliskisedunterest
i e o o Comt Deprmwson | Ne Cost  Depreciasion Nex
A3 Dcoﬂnb" 1965 1,060 240 138 1,123 442 ‘7n
At 31 December 1989 . 2 08 484 L1440 458 s
Frechold land o Lesechold land
Cver
30 yourn
o e s amna e r-expired Onher
At 3| Desemiinr 1680 are » xe
£5 31 Determber 1589 607 1% b |




Notos on Accounts

18 Flxad agasts—~Investmants Cmlllinny
Qroup Associated uodestalcicgs Dher investments lcans Teul
Share of
rewined Listed Lixed
__ Shates Leans proft UK Foreign Unlisted e
Cost
At 1Jesuary 1990 504 G4 hi-7s 1 33. 58 573 165%
Exchange sdjustments (41) (5) {21) - {1¢ (83 {84) (18T,
Addaom ar &0 19 - - -]  h) 223
Transfers - 22 - - - — ) ]
Deletions {24) — - - (107 (18) {141) el
A3 Deaamber 1680 4T# 171 385 1 43 — 38 443 1:551’
Aneunts provided
At} January 1950 17 1 - - ] - 124 158
Exchange sdjustruents n @) - - )] - {19 {23
Provided in the year 5 1 - v {4 - 55 L1
Trantfers -~ - - - - - T €]
Deletion {1 £1) - - - - {80) (4]
At31 Dosember 1820 20 ] - - 1 - " 124
Mot keoi anvatnt
A1d1 Desapinykrer 1090 456 162 38 k] L} 38 349 1,412
At 3] Decernber 1989 AB7 %] W7 1 14 58 44:‘5] 1 .:4“32
Stosk exshangs value
At 31 Desomber 1000 2 1]
Ar31 Decernber 1589 3 (<]
Loas include advances under production-shauing tentracts of £200 million (£309 milliso) less amounts provided of £92 milion (£169 millon?
Parent Subsidiary
underkings  Associated undestakings Tors!
. Shares Shares Lowrs L
Cast
At Jeaaare 1970 1,756 2 i 1,75%
Addisons 1,182 - - 1,182
Delevions {015) - - (015
At31 Davesnier 1890 2,023 2 s 2,028
Amaunts pravided
At 1 Jenvary 1990 3 - 1 4
Delenons - - - -
At31 Decamber 1990 3 - 1 4
Het hosk amaunt
At 31 Desombar 1800 2,020 2 - 1,022
Ar3] December 1987 1,753 2 - 1,755
The invesunents in subsidiu 2 sssedsted undestakings are aimost entirely unlisted.
18 RioCus Emliilon
196 1589
Prreleum 2,443 228y
Chemicals £ £ L) 940
Nutrition 2 251
Other 108 145
,180 2,225
f‘ﬁf:u _ ate 556
3,478 3,381
Regplacemens coes 3,484 3.449
20 Dablors £miion
Group Parent
1980 1949 1990 1983
Withu After Within Afrer Within After Wihin Afrer
e 1 yeas yeer 1ycer Lyexs 1year 1yeat lyar  lyrer
Teads 3,953 1 3559 1 - - - -
Grorp wadestakings - - - - 3,042 3 3,024 -
Acsoomied undertajun g ¥ at -] 1 - - - o
Prepayment and
el ineme 441 13% 335 102 - — o= -
Tenazuce rezovesalsls 24 aHs EG 70 2 - o .
Pzt onpropaoent - £13 - 284 - ~ - —
Gl WMt v Tt @ 2 W y
S 0,430 839 4,731 830 3,408 “ 2337 oy

a%




Notes on Accounts

21 Corvsnt sesels ~ Investments e Ewblien
e e e N _ o BRL
Lated~ UK 87 58
Torel - e e .. ) —
117 8T
Unlured ) . . o o B 8 0 s4
R L - .
Stock exchange velue of Limed investments 120 102
22 Flnanoe debt € mHilan
) e 1989
Withyr After Withia After
- 1year 1yeas lyar _  lwvew
Bank loans and overdrafis 82 at4 1,343 424
Orher ioane 880 4,048 1,150 4,802
Obligntions undes fnance lesses I 4 ur 58 53g
1,713 8,207 2531 5758
Anatyils of bank tsanr and overdralta and other leans :mﬂtlgg
Bk loamm Bank loans
and and
_ _overdmfu  Othasloans Total  overdrafis  Orberloans Toul
Dueafter 30 yean - 1,183 1,182 1 1,482 1,481
Dua withia 6 1o 10 years 107 1,422 1,832 190 1,485 1,475
Syears as ars 44 21 ;o4 25
4 yerrs 3 94 287 cs 682 Fg o)
Iyenrs 73 B3 ces 39 §92 831
P years a2 418 Cg 72 2§Z - 339
T4 4,048 4,280 4 4822 5,22
1wenr o _ e 880 1,840 1.m 1::1_:8:9 —— 3:4_1!.:
1,103 4,808 8,008 1,764 5,952 7.71C
_Sigg_edmmpé'gmpmmpmiu - as T 45 a8 [ “
Wesghttd
sveraxe
e ) - £miition At )1 December the group had subeantial armounts of undrasm
Andlysiaby corzency interest "-‘: 1990 1089 borrowing facilices wnoi‘:?:lc incluaing spproximarely £3,742 willion
e e ke . e o0 {£4,770 million) which was covered by formal commntments.
erhing
1JS doliare 3 4,708 6.163 [Information relating to uans \vbo!ly or portdy repayable more then five
Avstralan dolasy 13 ry 14 yous from 31 Decernber i 94 follows
Telgian frencs ¢ it 1" enilion
Coradian dellars 1 T2 87 e
Deutschumarks 8 ato 31 r e e AOWE 989
French francs 10 t27 145 Whally repayshle afer five yeurs 1,878 2927
Swin fancs ] 122 2 Plynh-ebyrmknm after £ yomry 808 1,051
Other curtencies - 8 M1 25 afeyan 0 %8 o
o0 7-719 e . e e 3._{51

Any borrowiag e mbilny for which s swapped into another currency i
;mtcduahbﬂ:rﬂnnwmpmmqmdmmhcmd Qurtacy

l-tmumnondmdcbumgeﬁ'oﬂ: 7% 10 15% witl s weighted
sverape of 9%.

Yo,

S L
Obttgatisns ucwier Ananeo leates 1000 1982
M:kwmﬁnmrckmpq-mm;
Payable within
1yeas 0 67
2v0 3 yeurs Sy 254
Theresiter . SRS ... . BN .

2T 1,205

Lus Grace charges U S UUU SRR I - S 4 -
Hee ehlpecions .y 513

A7

R i dr & T oo



Notes on Accounts

23 Othercreditors

e LLL)
Within Afer Wihin
e e e e 1yes: 1year 1year yeu yeat
Trade 2,576 19 2,584 22 - - -~ -
Group undestakings - - - - ns [ 145 8
Ascasted undertakings 182 [} 133 5 - - - -
Producting taxes 238 1,948 M7 1,254 - - - -
Taxation on profits BT - 814 - 1ag - 194 -
Social pevusity %2 - 32 - 17 - 14 —
Accrouk and deferred tncome 3,488 318 1,448 04 20 - 43 -
Drvidends 490 - 408 - 438 - 408 -
9:_1}_”:1- _ 1,838 258 1475 Z‘Olv __1 3 - ¢ N hU
7.8007 2444 7.037 1,908 TR [ ] L 3] 18
24 Otherprovisions __ ) Cmiien
e e Abandonuens Insursnce Peason  Onher _Totel
Ar1January 1590 1,540 T a9 215 2,481
Exchange adjammsents (122) m (40) (23} (202)
Charged to inrome (76) 4 .14 14 21
Utibsed/delered (140) 1T m o o=
At 31 Desember 1987 _ 1,302 7 L L%E M ase
Pension provitions comprise smounts provided by subsidiaries with
vofunded plans.
&8 Callst up thare capltal
N change was taade during 19590 to the parent ccupany’s suthorised
share capieal of £2,000 million
The alloered share eapital it 31 December wae as follows:
1950 1002
e e e A e e e e . Sharss __ Emillon __Shaes  Cmibian
% (now 3 65 +tax creds) cumdative st preference shares of £1 each T 232,838 Y 7,232,438 7
9% (03w & 3% +tax credit) cumuletive sesond preference shares of £1 each 5,473,414 [ ] 5473414 5
Ordimayshurs of 21p esch sasgenaTi 1315 5Meee0e 1304
1,382 1,348

During 1990, 3 813,923 ordinars shares were issued under the share
dividend plin o1 293.8p, 2,822,519 11336 2p; 3,022,443 8 322.6p and
2,708,529 at 362 4p per share In addition, 18,044,205 ordinary shares were
isued during the year under employee share schemes

In coarecton with the purchuse of the Standarc OF minority interestin
1987, the company suthonsed the iasuz of 21,477,228 regletered wartants
to the former minotity shureholders, Esch warrsat entitles the regitaed

holder to subscribe for one Amencen Depotitary Share (ADS), currencly
tepresenting twelve ordinary sharex, or such pomber of shares as is
represented by oae ADS, Each wurrant is exercisable on payment of the
exercise prize of $E0 per warant et any time up to 31 January 1993, During
1990, 13,636 ordinary shares were issued in respect of warrants exerciwed At
31 December 1990, the towd number of ordinery shares reprosented by the
outstanding warrenis was 257,708,724 (257 722,380}

Z€ Shars premium acoount

. 1. L

e S ..o OV ..

A1 Janvary 1,782 1,685
Premiumm on shates weued

Share dizdend plan 37 43

 Emplovee share schemes ind warants — - 2 e 19

A1 31 December 1829 1.752

27 Purchase of thares irom the Siste of Kuvwalt {(K1G)

T 13 Mazch 1989, the perent company Surchaed from the KIO

173 mihon BP ordinary shares 6 s fully peid price of 247p per shte, upoa
prchase the shares were cancellad. Applying UK tax iew to the term of
the putchase, BP was soquired 1o sccount 10 the Intind Revenue for
sdvance comporation tax (ACT) amounting to 58p per thare. Tht ACT end
the prics per Fully puid share togeraer with costs were charped sgunx the
sosenves of the parers company . ‘

The noorons value of the shases canceled amounting to £197 million waa
eraesiesved 15 Caratdl Baderznncn Reserve

T

43



-
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28 Navarves
Group rserves inchude undutridysteble reserves steributable 1o Az 3 conucliciaced incomne statement M piesented s eparate incoOme Kazesner:
EmiNen  [ortht parent compuy is a0t requized ro besubbabed Thepro fot the
= s e -~ yeur of the group Sealr with by the pasvat corapasy s the reserves of the
- N, | .4 y 1988 parent company mre as f:
Paretit coonpany 10 10
iiciary undertking 1,818 2,019 e Emillan
Awcosedundentaicongy ¥ = S e MO 1089
2230 2421 Al Janucry 1488 2,801
TS S Shaves purchused from X0 - (2423
Inched=d in group reserves are smounts recained by oversess subsidiry and  Profit for the yesr st 2,105
sascxigred undertalangs which muy be liable 1o texasion i distributed, Duwibution to sharcholders B (.. ¢ N 1
Fxchange sdjustments for the year include unrealued gaine of £2 million At 31 Decernber 1,454 1.488

{£15 million losses) on loog-term foreim ewrrmacy Lormrowings.

a B S e r————— e

29 Contingentilabliities

There were contingent Lishilrties st 1 Decernber 1990 in rexpect of
gearsntees and inderanies entered into ss pert of, end claitoe erising from,
dn;rkcg;uqmumofdw group’s business, upoa which po mazerial losses
are to ariwe.

Subsiciaries of BP Ametica art engrged in judicial and sdminimrstive
proceedings in which the Seate of Aluka is ing the subsidiries’
vahution of crudz oll since 1577 for roysky and 1978 for tax purposes, The
Seate js also chalengming the subtidiaries® determinstion of texable inpome
xince 1978, BP belicv2s tht its subudiaries have complied with spplicsble
tex bepislation wnd previsions for royaltiss contained in their anboe Bay
and Xupuruk Jewses, and the subesdizries are dwputing the Stere's cloms,
While the unounts daimed and sudject 3 claim are mibstantial, it i
believed that the ulumste resolutics will Lot have a materia) effect on the
financial position of the group

mr:dd‘:n[g%kmm h-rve been fledin Su:;md cher&lACoum in Aluks,
tates, serking covpensatery end punitive MARCH LTRMIE OUS
of the Exxon Valdez ofl spdll in Prince William Sowwd in March 1989, the
&Wgﬁmmﬁ1b&mp — A};::g‘cfvhd:m
paroe Exyon, pels re { "), which operates
t}moﬂwmhdinHa,mdthemaJcc:;ypuhwbidsmA}yukg
Abuhhiddbmpoodadwdnupm“ﬂdnmpmwukmmby
Exxon. BP cuma a 30% interest in Alyeska through a subtidiary of BP
Amuﬁxln&.ﬂ:c%h?’i&gmudly:bmspcdfyd&cmmdquu
soupix and therefoce BP s unshe to quantify the amounts at issue, Insciar &s
:@hﬁd@};&.ﬁ&ﬁ’mﬂyuhmdmmcn,ﬁpmtmdnodcfmddwtum
vigoroualy.

The parent company has ssued guarantees under which amonnss
outstanding st 3 1 December 1550 weee £5,385 mithon (£6,871 million)
indudingﬂ,)&}mﬂlku(fbﬂﬂmﬂhm)iampcﬂdbouoﬁnpbﬁu
subsiciary undertakings.

30 Tapltsl gornmitments

Awtbonsed furure capital expendirure by group eompanies is estimated at
£3300 i (£7,000 milbon) ancluding spprezimately £925 milbon
1950 m...onl for whuch contracn have been plecee.

91 azve commilmants

e . . L .
e , L. R | .
Lond and Land and

Anncl commiments under eperaungleses baldings Other buldngs  Onher

Expinng within '
1year 18 100 12 - ¥
210l yeuns ez » 3 82
Theresbter . .. BN, | R, 1 N
234 204 g2 161

4%
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32 L'rectors and amployess _ Emilllon
(a) Emprzoe costs; 19 19%%
Wages and salaries 2,240 2,182
Social secunty costs 281 244
Pensionconts i 3 7
— - - land 2,485
e N _ 3 $E69

(b) Average number Restof Rest of Restof Restof
of emplayees; 5 UK Europe USA Wid Toud UK Europe USA Workl Toxat
Explorstion and Producnon 5,400 75 2,900 1.05¢ 10,100 5,700 800 3,000 1,150 10,650
Refining sod Marketing 8,050 14,750 22,850 10,450 $8,100 7,700 14,200 22,850 11,400 58,150
Chemicals 8,350 4,600 6,350 2,150 20,480 8,200 4,600 5,400 2,200 20,400
Nuzrinen 3,500 10,750 4,100 1,050 19,400 3300 10,050 8,852 900 12,000
Othet busintsses/corporate 5,550 700 3250 2500 12,000 5500 1200 450)  A250 14,750
30,850 31,550 38,450 17,200 I_} 8,080 30,700 30,850 IV A0Q" 18,00 1 %9.5;20

{¢Y Emohaments of directors:

Directons received from the parent company £3,139,418 (£3,107,741}mede up of fees

£247,896 (£151,300} and other emoluments (not including

(£25%6,241).F o pensiansand o
£2,891,522 (£2,956,241). Fensicras, commutations of pensions er:uiuunmm

tributions)

pryments to diractors and former directors and their dependants umounted to £3,422,369
{£2,923,828),
Q_ag.t_rnen B . 1900 1989
Sir Peter Walters to 10 March 195G £459,218 L70B.722
R B Horton from 11 March 1550 £837,302
Drrectors of the company were remunerated a8 folows:
Gros eonoloments £ 1o ___1%619
5,001~ 10,0x0 1 -
15,001~ 20,000 1 4
20,004~ 25000 4 &
25,001~ 30,060 3 1
30,001=- 35,00 2 -
130,001=-135,000 - 1
240,001=245,000 1 -
270,001-275,000 - 1
205,001-310,000 - 1
3350,001~335,000 1 -
385,001-370,000 - 2
375,001~3580,000 - 1
380,001-~385,000 - 1
305,001-390,000 1 -
390,001-306,000 1 -
A455,001=480,000 2 -
£95,001-600,000 1 -
705,001-710,000 - 1
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Notes on Accounts

83 Panslons

Most proap pensioc plans provide defined benefia that ere computed
based unss craployer's years of service and final peswioniable salary. In
FLust oI g o compatees inake contributions to separute ftnds based
o advece ivin ndependers sinanies wing acruarial methods the ebjective
o vk s to pravioe sdeguate Runds 1o meet pennion oblipations as they

U V1

The charge 1o inceme For peanions in 1990 of £93 milhon (£79 million) was
wiseased in sccordance with independent sctuerial adiice using the
projected wnit meth od. Principal assumptions used in celeulsting the

chatge were

n i . Range
Rate of peturn oo svetsfdisconint rave 7% 0 10%
Selary increares 4% 10 8%
Pension incoeases nillo 8%

At 1]anusiy 1950, the dete of the latest actusrial valuations or reviens, the
merket velue of assets ot the group's majer funded plans was £6,499 milkoo
(£5,259 1ilbon), The level of funding wae 118% (119%) of the benefis
scorucd 1o members of those plans, sfter allowing for expected furure
incresrss in earnings.

At M December 1990 the deficdency for the principsd unfunded wcheides
e 2 carrent funding Jevel batis was £688 mithon (£676 million) Of this
arnarat €283 milben (£541 mitbon) has been provided in the secounts.

34 Employee share scheriss

The parent cornpany has a number of thase schemes for emploerces
(in:Juding execunsve directans), During tae year 7,172,176 t6,404,459)
otarary thu os were allorted under UK and overseas pant upating schemes
fo1 rul coraideration, 7,006,691 (1,606,6101 under UK and oversens SAYE
eehemes for connidenation of £13,363,666 {£2,350,476), 3,069,225
£1,145.500) under the executwve and oriersens supplemencel sliare option
schemes fer cordderstion of £6,183,271 (£2,071,702)

Butol] has employes share opticn schemes £3r BP ordinasy chares under
which 796,113 {258,312} shares were allotred during the yesr for
censidersticn of £745,356 (£277,702)

PP Canada also has u share opucn plan for employeas

Options sutatanding undar empicyes 3hare sphomes

S 1990 o . 1589
i Opriens Pesiod Price Options _ Perind _ Poce
BP - ordinsry thares 70,072,372 1994/2000 €0.84/3.38 50,452,504 1990/ £0.84:275
BPCansdu—commonthares 787,800 1994/2000 Can.$14.28/28.13 846,000 19009 Can $14 2515 10
Direators' epllons
The foliem 1ng directors had optiors
foe BP ardinary sheres granted w der the 1 Jenuary Granted Exercised 31 Dacembar
BPpoupshueoptionchemes — in 1390 in 1990 _ is00
RB Horten 213,848 69,000 2.310 200,830
BRR Butler 379,500 34,000 00,000 253,200
o] Gallern 418,160 24,388 252,237 160,341
R R Knewlan:d 2n .o’ 17,000 159,810 120,000
HE Noeton 297,500 48,000 70.500 274,000
DAG Smon 404 203 12,000 az2w 420,020
Na change in directon’ options described
shove has teicens plice up 12 14 February 1991 oAt 11 Mareh 1990
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Notes on Accounts

3% Subuldiary and asscclated ondertakings and joint ventures
The mzre wap wrman® subeidiary and sssocined undertkings and joins
vecrir.s o the group st 31 Decernber 1930 sad the group percentape of
oLy ?f;;‘l ef jont venture mterest {to nearest whole numbar) arsset out
below The anncipa) country of operstion is gencrally indicated by the

company’s Loy

of incorporstion or by its name. Those held dirzethr by

e paren? company are marked wih £ ssterik, the persentsge umied
beng that of the grep unless othtrwe indicated A complete Lt of
investments iy rubadiasy vadertakangs and jouos ventures ead of the pazent

company’s investraen® it sssocuted und

i be strezhed 5 the

parent comy .ay's annuel revarn made 1o the Reganrer of Coeaparies

Suadldlary andsitaiings G yuntry of Prineipal aghivitiss Subsldiriy undartakings Ceuntry o Pimaipal ssthities
% uerperation % laserparation
INTRREATIONAL RUROPE - continued
BP Chemicals {Internationel’ 500 Engplend Chemices Spain
BP Explaration 1% Sectlend Erploration und BP Espafis 100 Spain Markeung
production Sweden
*BP Internations) 100 England Integruted oll *Syeraks DP 100 Seeden Maskenng
OpPTI0ns Switrertind
BF Ol Intersnzionad 100 England Integraed ofl *BP Swizerland 100 Swacerland  Marketing
operations Turkey
BF Petroteum Develogment 100 England Exploratica and *BP Petrolleri 100 Turkey Marketing -
. . producion MIDOLA RANT
"BF Snipping 100 England _ Shepping *BP Middle Eas' 100 Uogiend  Muskeing
:’:::RO rx ﬁ;"‘“’ A
*BP Africa 100 England  Marketiog
BP Coputel 100 England Finance YBE Southem Africe 100 Sonth Afracs  Marketing
BP Cherticals 100 England Chemicals =—
BPORUK 100 England Fefieing and FAREASY
rskeding Singapere . -
*Reitod} ipsrens 13%) 100 Scotland Explorstion ind BP Swngapore 100 Singapere Refuigend
production — e wtketing
Aurtriz AUSTRALABIA
*BP Aasuria 100 Austiu Maraesing Auntralln
setglica BP Auctralie 109 Avsrralia Im:ﬁ-:xcdoi]
BP Bdg 100 Belg: Marketing, chemice!
(P“E:ﬁ;?g) pam mﬁ“ ' BD Fioance Australis 100 Australie Faasce
Feanes BP Deveboprvents Australia 100 USA Explorsuon end
BP Frence 86 France Refiving nd production
oarketing Hew Zealand N
snd chernicals BPOﬂNwZ?Emd 100 New Zesiand Markenng .
aarmany WESTERN HEMISP HENRR
Devuche BP 1o G Kefini d Canaka
= e arheting BP Cansds 57 Canads ORand minenls
Gresocs explorauos snd
BP Greete 100 Englend Masketing UsA producnon
Katharlends America v
EP Lpital 100 Netherleds  Finsnce ?L,d“d ol 100 USA bphmd
Bl Nedaland 100 Netherlands Rcf:u;kngs_pd 1eEring and
eting
Flenarix Intmmaticas) 100 Nethetlands  Nexridon ;‘t‘:ﬁlg"
rurting sl chemicals,
EP Fortuioess 100 Porugal Marketing wd nutnner
Aasealited nndirtakings CQountry of Prinslpal setivitien Issued shore saplial
% Inoerparntion
A Dt
Abys Dhabi Goa Liquefaction 16 A Dhabu Narural ga hquefaction 103 mulbon s ares of USSL
Abu Dhiahi Marine futas 37 England Crude o} production 1.65 milbon ahares of £1
Abu Thab: Parlasr 24 Epgland Crude off producdon, 11.21 million ordinary shares of £1
Alrien
St20 ard BP Souths African 30 South Africa Refning 7:2 milbion thares of Rewd &
Paxroleum Refiocries
Swrmty N
Erdblchemie 30 Gemsny Chemicals DMI20 milkon
Toafurpes 25 Geroany Cus dwarbution 34 milhon sharesof IIM30
Jelmt Vartuess Frinelpai pircs  Prinalpal Ladtvities
% ol husinidas
RURO
Proce£0ld 7 UK-Oifshove Expltation snd production
Fomeesfeld 83 UK-Oriaore Laplomtiog szl produzticn
Maza el 23 UK« Offabore Lrplorstion and producuca
M Ty Gl & - Citabore Lrpioninog and producticn
Tk o 3 DK« Ondhore Expiention and produrnen
a3 38 Noresy«Offshore  Explorsnon sad prodacnos
Auntralin )
ANenth Went She'f 7 Avmnalie Nezwd pu neaducson and shipyrog
Uiy Bam Pisies 43 Sowralls Munezalz
51 Alasea Explosemnncdprodamen
5% Alesia Yaplons ae-Speadizen
50 Alasa R

AT

= ST,

EYROKERSE L



Notes on Accounts

3% Oll and pas sxpleration and preduction sctivities (1)

Capitalizedosats at3{ Dassmber

.. S . Emitten
m o 1990 S — I 1.
Restef Restof Rest of Resiof
e ey Bwope  USA World  Toul  UR Ewope | USA  Woid _ Tewd
Groes capitalised costs
proved propertics 1407 B 8,840 1 18,22¢ s282 880 T.878 1,348 18,300
unproved properties 348 L) 280 250 1,247 787 X 244 482 1524
8,055 144 7140 1,381 17,443 9,080 809 8,124 1811 19,913
Accumulmeddeprociation 2108 233 84'R A1 _eae  2Ms 29 _ 3881 558 2201
Ner cepicalised cosis 5547 844 2,047 980 15,108 0,224 860 4,483 . 1._1_‘55 12.52_;
Caatr. lnaurred for the yasrensded 31 Desembar
1989 . o . 1089
Rest of Rastof Rest of Restof
UK  Europe USA World Totl UK _Europe usa World Toal
Acquisition of properties:
. unproved 1 2 58 15 (L) - 2 8 8 =8
i 2 &4 i5 a2 - 2 43 -} 53
Exploration and apprsial
coser (i) 1 T "7 173 s 280 33 108 175 583
Developmentcows 839 102 344 108 _ 1.3 769 LS. < SN L S I
Towlos LI S 24 a1 104 158 A 27 208
Besuits oyaporatiens for she vear andad 31 Decambsar
o I ... e e .. 1080
Restof Rest of Retr of Reszof '
OO . S -1 1.l UsA  _Word _ Totl UK Euwope _ USA _Wald  Tow
Tumever: (i
tiurd preties 1,881 €4 2,144 187 4,244 1,6% 201 1.872 237 39068
_sales between businesses 21 29 255 781 1,892 808 41 273 &2 1852
2,588 293 2509 B8 ez 2482 242 2,145 760 5818
Explennen expmnditure 182 24 100 148 454 174 L} 115 ~n 479
Productizn cneen {3 1,858 (48} 998 s 2207 1,58 113 8%y ' 2922
Deprecisng 512 &7 ATt 55 1,101 854 48 505 43 1,185
Absndoranent iv) iy .3 e« 2 1) 13 I - L A S ../
o 22 o 1,821 803 4873 1,088 104 1493 78S 4481
Frofit befars txstion 377 255 7 175 a8 478 48 655 (12) 1,167
Aliscablermer 1 8 38 25 9 W DM 12 sy
Results cf operaricna b 187 212 449 150 o0 30 44 A9? 4 80

i) This note relates to (he requirements contained within UK Statement of
Recomemended Practice - Disclovures shout ot snd gas jon and
prociscuon sctivites. Iaformanon given in this note does no% relite to the
tctal szthizies of the group’s Explerston and Production segment. Maior
e excluded are the Aleskan triaeportaaon facilities and aature] gas
gathering and distribution sctivities

ity All explematios and spprusal coes are inftialy capicalised within

jaixgble Sxed aesets i necordance with BP sroup scocounding policy.
ti Turmever in"udes sales of production exclodisg roydiy oil where royalry

i pesble akod

—— o e PO, by

(viInclades com of royalty ol n ot teken in kand, petrolenm revenoe tax
and other production taxet, and pressx s from divcments

{v} Abendoament reft sets the release of provisions relatiog s certan
~orth Sea production facilities whire srmounts provided are ia excesy
o thr ymimated totsl cous of sbandonment, The net effect, sfter
petsolousn revenue tex sod allocable taxew, resultedn s credir oy
resufts of operarioos of £29 milhon (£34 mellios)

{vi}Income frors the group'y dhave of ofl and gas producad by swocisted
undertekinge it inchaded wishin yesults of operations »

=]
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Supplementary Information on Oil and Gas Quantitios

Movaments ln estimaled net proved

rosorves f grode ol i
miltions of barrels
Restof Restof
e . UK Europe U3A Werld T‘?’,‘?,l
At 31 December 1988
Developed 1,135 156 2,009 177 3,507
Undeveloped ~ 740 135 839 203 1,710
B 1,875 291 2,578 380 5,244
Changes in 1989 attributable to:
Revisions of previous estimates (34) - 122 {13) 75
Redetermination of interests {2) - (1) - (3)
Purchases (sales) of reserves-in-place {83) - 4 2 &7
Extensions, discoveries and other additions 45 53 32 4 134
Improved recovery - - 30 1 1
Production (155) (20} {286} (1) {482)
(209) 33 (99) (27) (302;
At 31 December 1939:
Developed 982 179 18417 73 3,251
Undevelopea 684 145 682 180 1,67 Hni
L 1,666 324 2,579 353 4.9:2
Changes in 1990 attributable to:
Rewvisions of previous estimates (23) (2) 150 (5} 120
Redetermination of interests - - {170) - {170}
Sales of reserves-in-place (179) (19 - {89) (288)
Fxtensions, discoveries and other additions 183 9 97 89 358
Irsproved recovery €7 - 86 e 153
__Pfodtmlgi . L (13%) {23) {269) (15)  (442)
S ) {87) (35) {106) (41 _ (259)
At 31 December 1990;
Developed 806 209 1,622 108 2,745
__ Undeveloped o 773 80 851 204 1,908
1,570 289 2,473(ii) 32 4@53
Assocuated undestakings

The group aho Ealde proportionsts interests, through sssocisred
undenakungs, i onshere and offshore concessions in Abu Dhabl expiring
in 2014 and 2018 respectively. These interest wraled 2,145 million brerels
ut 31 Decernber 1988, 2,113 million barrels at 31 Decernber 1989 and
2,077 millson Sazreds a1 31 December 1990 If recent production levels
were (0 continue, these reserves would not be fuily recovered during the
period of the concendonn.

(it Crode o0 meludes naturs’ gas biquids od coadmuste, N:K;wd
reserves of crude oil exckide production royskive duc 1o :

(it} Proved reserves in the Prisdboe Bay Seld in Alsks ioclude an estimated
115 milion barzels zpor which a net profit soyaky will be peyable over
the bl of the field uadee the teer of the BP Prudhoe Bey Ropahty
Trxt.

e pened v predoaitieompire

1990 teely, expected to be pro
spplicetion of amproved recovery techniques not et temted ln the
relevast reserveins




Supplementary Information on Cll and Qas Quantities

Mavemsents inestimated netproved

reserves of natural gaw (i
. ] hllllmi 93_, uuﬁftf _h_l}
Rest of Rest of
o o UK Europe SA World Total
At 31 December 1588:
Developed 2,032 78 1,922 2,028 6,060
Undeveloped 3,914 R 354 1,458 5,753
\ 5,34;5 108 2,213 3,486t} 11.3_@
Changes in 1957 attriburable to:
Revisions of previous estimuazes in {5) {54} (E6; (1652)
Redetermination of interests i2 - 2 (42) {28)
Sales of reserves-in-place {25) - {54) {6} (85)
Extensions. discoveries and other additions 45 74 §a1 132 282
Irproved secovary - - 2 -— 2
Production {228) {13 £129)(ii) {108} {478)
] 1 {213) 56 {(102) {1 10) (35_9)
At 31 December 1989
Dreveloped 2,449 77 1,635 1,943 8,904
Undeveloped . 3,284 a7 33§ 1,433 5,140
B 5,733 164 211 3.8760v) 11,444
Chiges in 1990 suributable to:
Revisions of previous estimates (211) {4) 959 45 790
Redetexminstion of interests (36) - 5 14 {17
Sales of reserves-in-place (273) (78} ) {616) {872)
Extensions, discoveries and other additions 150 16 75 &) ad
Improved recovery 25 o _— - 25
Producwon (242) {14) (185)) _ (127) (548)
- o (567) {80) 869 (623) (421)
At 31 Dcccmber 1990
Developed 2429 78 2401 1.820 6,537
Undeveloped » 2,717 & 639 1,124 4,486
L 5,146 84 3,040 27530v) 11,023

) Ne p-mc& reserves of narura] gas exclude production royalnes due to
oibers,

() Inciudes 40 billion cubic feet in 1959 and 33 billien cubic feet fn 1990

of 312 consured in Alaskaa opershons,

Emi&cludu 4,285 billion cubic feet of g3 in Alaska, the production of

ch is contin rm wpon consruction of thusportaton faciliies of the

marketing altematives

devtlopmma €

(iv) Inchudes resenves locazed in Austrata wotalling 1,763, 1,494, and 1,338
mpec:m}y

bilkion cubic fees o2 31 December 1958, 1989 £nd 1590

8




Summarised Qroup Iincome Statements

£ millon - ) ) . ﬂut Tlﬂ!l!lnn
1986 1687 1988 1889 {1900 1686 !99? 1 98% 1989 'I!!U
Tumover 27,265 28,328 125922 20641 33,609 40,085 48458 45,141 48611 59,440
upc:z'mg expeisas 25380 26301 28,724 27,507 30,603 37 .'.'_SDB 43 134 42...:.:) 45,111 84,779
1,889 2027 2,198 213% 2,438 2777 3 324 a 3,500 4,361
C“}}C" inceme 78§ 784 693 803 2% 1,185 1,286 1 2"_34 1.317 941
Replacemant eo:t
operating profit 2675 2811 2,891 2837 2862 3,332 4610 5148 4,817 8,002
Srack _}‘!_ok-.mg gaing (Josses) {(1,173) 133 (232) 250 47? {1,724} 218 (ﬂg’f) 632 _?95_4
Historic alcost
operatiiig profit 1,502 2,944 2,659 3327 3,430 2,208 4,828 4733 5456 6,158
Interest expense 544 557 582 794 871 BOD 914 1,036 1,302 'L.ﬁp'l
Profitbafore taxation 958 2387 2,077 533 2,788 1408 3,514 3897 4,154 4,955
Taxatic ) 42 785 823 744 1,042 62 1287 1465 1220 1,865
Profit atier taxation 816 1,602 1254 1,789 41, r2¢ 1348 26827 2 232 2934 3,080
Minority shareholders’
inzerest 9 211 44 45 1] 145 345 78 74_ 80
Profithafore
oxtraordinary Hems 817 1.3 1,210 1,744 1,878 1,201 2,281 2,154 2,860 3,600
Exuaordingry itemns (318} - - a3%0 12 {467) - - 840 22
Profit{or the year 489 1,391 1,210 2,134 1,038 734 2,281 2,154 3,500 3,022
Distcibution to sl}a:c!'mld;rs 642 726 823 795 881 944 1,180 1 .435_ 1,304 1 354_1
Rutained profit {deflcit)
forthe year (143} 665 387 1,339 227 (210) 1,00 689 2186 1,481
Eamings parordinary
ahare 148 249 200p 318 313p $022 $OM $0.36 8052 $0.55
Zividends per
cedinary share 11.67p 1250p 13.50p 14.90p 16.05p For § emounts see page 63
Per share amounts for 1986 have been sedjusted 1o reflect
the tw3 for one capitalisation issue in 1987,
Replincament cost profit
Histonesl cost profit before
extruordinary items 817 1,39 1,210 1,744 1,878 1,201 2,201 2,154 268680 »,000
Stsck holding (guins) losses
Jess minorty interest 062 (83) 27 (383) (472] 1414 (136) 404 (628} (845)
Replacemaent cost
profit bafore
extraordinary itama 1,779 1,308 1437 1381 1,204 2815 2,145 2858 2232 2,455
Frauzes grenn U8 dellazs on prges 36 to 58 and 62 have been derived
from the stechap amounts as follows. oy oh
e o £I tbﬁuuuﬂl
‘ ] 1988 1987 1968 1380 1890
Intomeas J"“c and apnhcaum @f ﬁxrds stmmcms o :aﬁ cxpendftww
and v: w1335 ~ 83 average exchange rates {or the yeat 147 1.84 78 154 179
Lafance s*"::-"s ~ &t year end exchange raes 148 1.88 $B1 191 1.92

£e
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Qroup Source and Application of Funds Statements

_ - Cmiltlean _ & mililon
51985 1087 1945 198? 1!‘!0 1086 1987 1988 1959 15?!0
Profit after taxation A6 1,602 1,254 1,788 1,728 1,346 2627 2232 2834 30%0
Esrraordmary itemns (318} - - 390 12 (48N - - 640 2
Ttems not involving the
movement of funds . 3670 2822 2738 2701 2282 5395 3808 4870 4420 4,383
4268 39024 Q9,950 4830 4,120 6,274 8435 7,102 8,003 7Ta7x%
Wocking capital movement 53 1,033 (735} (A10)  {431) 869 1,694 1,308) (672) (772)
Other myovements (338) 350 233 303 1,089 (497} 591 415 497 2,955
Funds genarates from
opsrations 4,524 5317 5488 4773 8,340 6,646 B, 720 8,209 7,826 9,358
Capitl expendinure (3.309) (2,787) (3,278} (3.433) {3,781) (4,864) (4,571) (5,837 (5,830) (&,714)
Acquisioon of Brteil —_ {568) {2,205) - - - (932) (3.925) - -
Stzndard Ol share
purchase - {4672) - - - - (7,652) - - -
Othst ecquisitions (500) (226) (349) (70} (1) (735) (370) (S21) (115) (109)
Net aisets of divested coal
and minerals interests - - - 1,694 112 - -_ - 2778 211
Dividends paid
- BY shareholders (623) {670) {7682) (908) {830} {916) (1,089) (1.382) (1,489) (1,486)
~ Minority shareholders {202) (93) (3 (3} {8} (297} (152) 5} 7 {5) {14}
Funds getrerated
{required} - {113) (3,699) {3,130) 2,053 808 (166) (6066} (5,571) 3387 14 A:GO
Financial movements
Shares issued {15) (1.481) (330) {74) (a1} (22) {2,429) {587) 122)  {149)
Shares purchased from KIO - - w  P423 - - - -~ 3974 o~
Changes in extemnal
finsncing (312; (1.422) (1482) (350) 620 (458) (1.840) (2,802)  (574) 4,126
External funding
- decrease (increasc) (327) (2603) (1,792) 1999 548 (480) (4,269) (3,180) 3278 w3y
Liquid resources
- incresse (decrease) 214 (1,006) (1,338) 54 280 314 (1.79?_) _ {2 382}__ 39 __ABS
{113) (3,699) {3,130) 2,053 808 (fb3) {6,086) (5.5 24 367 1 445
Capital Expenditure and Acquisitions
L million _ ) m_!l_tjon
1986 1967 1988 1989 80 1036 1987 1988 1989  1®90
By business
Exploranonand Production 1,985 1,978 4,167 2,037 2,20% 2889 3240 Y417 334 2840
Relamg and Marketing £RR 528 77 728 774 864 886 1972 1,11 £,285
Chemicals 196 a48 258 31, 84 a8 510 453 &13 L T ¥
Nutntion 458 128 157 172 182 729 207 210 282 2712
Crher businesses/corporate. 564 803 462 255 d01t 29 990 BSY 419 $32
TmnI ) - 3208 3531 ) 5.__8_33 3,503 38t 2 5599 5873 10.383 5 745 5 6.023
ﬂy qccersah}cll ares
Ut A6 LEH1 3424 1491 1,701 1220 2478 5,005 2445 9,04%
Rest of Eurcpe 535 351 472 544 E®S 787 578 840 892 1,088
ISA 1,784 1,055 1,210 881 02 2622 1,730 2,154 1,412 1,844
sstcf Wend - B54 84 727 607 e14 981 1,089 1.2 88 1,09%
Towd 9853 3591 5833 3503 2812 5599 5873 10303 5745 eman

NPSEES = R Y ERPERFE

T

= g A

+ t Facm mwﬂ-s L'h MNaith Cci ﬁ_& ed #ztivt ey and the UK obased intematio nal scthinnen of BP G,
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Summarised Group Balanice Sheetls

L mitilon $ mitllrn
1986 1987 1888 1985  19%0 1986 1987 1883 1989 130
Fixed asicts 18,181 18,476 22,237 22454 20,341 25,878 34,735 40,249 358,151 23,258
Stocks and debrors 7,965 7.115 5748 3,742 o738 11,788 13,378 12210 14075 18,789
Liquid resourses 2,529 4,282 340 419 €31 3743 2412 816 §74 1,108
Total assets 28,655 28,874 29323 31,615 30,687 42409 50523 53,075 50,500 59,245
Creditors und provisions
excluding finance debe 9875 10,036 10,008 11,885 12,838 14,615 18,888 1R115 19,135 4,194
Capltalamployed 18,780 18,838 19,315 19,730 18,9814 27,7904 31,855 34,960 31,765 3};?5'!
Floanced by
Finanre delt 5430 5569 7,83 8289 €920 8,050 10470 13,001 13345 13,3886
Minority sharcholders’
interest 3424 576 814 658 240 5058 1,083 1,111 1,058 489
BP chareholdars’
intarest 9917 10,603 11,518 10,785 11,001 14,676 20,102 20,048 17,384 21;.‘!3:5
18,780 18,838 18315 19,730 18,181 27,794 51,855 34,0980 31,785 25,081
Ratios
The balance sheet elements shown sbove in £ million are used in the following ratios:
o 1085 1987 1980 1988 880
Retum on avarage cupliis! smployed
- histerical cost 7.8% 12.4% 10.2% 13.2% 12.7%
-icplacement cont 140% 114% 114% 112% 106.1%
{Based or profit ehrer txation before deducdng linterat epense)
Ralurn on avserage 8P shareholders' Intorcet 83% 125% 10.9% 158% 15.4%
{Based on hastoricad cost profit before extraordinary itema)
Dakt to dabl-plus-squityratio 29.0% 33.1% 37.2% 42.0% 38.1%
(Finance debt. fnanca deb phus BP and minority shareholdess” interes)
Adiuatad daht 4o debl.plus-agulty ratlo 17.0% 27.8% 36.3% 40.8% a3s5.8%

£As wbove wath finance debt reduced by liquid resources)

Le




Information on Price Changes

The following information is given &5 an indication to
thareholders of the effect of changes in the generel leve] of
prices in the UK over the past five years. The fgures show the

in both moeney of the year and as adjusted by the average UE
retail price index for each year, Per shave smounts tor 1986 have
been adjusted ta refiect the two for one capitahsation issue in

main elements of the financial results and the BP share price, 1987,
Asresporisd
= m’!’,’?‘!
1986 1987 1988 1988 1980
Turnover 27.269 28,328 25922 29.641 33,030
Replacement cost operating profic 2,675 281 2,891 2,637 2,082
Raz Iscement cost profit before extrsordinary items 1,779 1,508 1,437 1,381 1,204
Hustorical cost profir before extraordinary items a17 1,391 1,210 1,744 1,078
Earnings per ordinsry share 14.9p 24.9p 20.0p 31.8p 31.3p
Dividends per ordinary share 11.67p 12.50p 13.5 14.90p 16.05p
Ordinaty tharg price
High 243 £13p 285p 341p arep
Daily average 202p 313p 257p 2030 335p
Low 173p 234p 233p 249p 304p
Adjusted for the average UK retail price index of: 87.8 105.9 106.9 115.2 1 20.%_
) L mullor_&
Turnover 35,160 35,056 30,578 QAZ 446 33,039
Replacement cost opersting profit 3,448 3,479 3,410 4,218 2,962
Replecement cost profit before extraordinary iterns 2,204 1,819 1,695 1,490 1,204
Histonieal cos: profit before extraordinary items 1,053 1,721 1,427 1,909 1,876
Earnings per ordinary share 19.2p 30.8p 23.6p 34.8p 29.3p
Dividends per ordinary share 15.050 15.47p 15.92p 1621 16.05p
Ordinary share price
High 313p 511p 348p 97aEp GTSE
Dsily average 260p 387p 303p 321p 33%p
Low 223p 280p 275p 273p 204p
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Statistics

Group sales 19886 1987 1988 1989 1890
s ﬂwunnd hmﬂg ﬂ-ﬁrﬁdﬁg
Raflnod petrolaum preducts
UK 445 413 457 453 444
Rest of Eweope 920 980 851 930 592
usA 1.003 844 B11 898 "2y
Rest of World ar2 ars 347 382 i
) 2,740 2,822 2,576 2,653 2,643
Crude all
UK 630 692 P66 731 038
Rest of Europe 7 70 o4 85 50
USA 401 574 430 497 482
Rest of Warld 136 117 70 51 _us
1,174 1,453 1,590 1345 1,475
i milllon cublc feet per dny
Natural gas
Uk 191 178 386 809 825
Rest of Furope 32 44 45 42 39
USA 158 pe 348 535 €28
Rest of World 258 27t 283 824 Js2
i 637 727 1,062 1,510 1,654
Chemliculs _E mllﬂon
- 2,202 2,443 2901 3054 3,081
Nutrition _ o l: rnlllion
1.556 2,070 2,259 2620 2462
Qruup emdo ofl sources {i) -
Pmduccd from own rest, ¢es: () _thousand bn_rrom por day
UK 419 402 510 424 570
Rest of Euzope 12 48 53 54 [ %
URA 802 BS2 857 784 737
Resi of ¥orld 118 125 190 150 152
“f'mal pmdlt}ﬂ@n L 1,351 1,425 1,550 1412 1 .322
Purc.hsscd
UsA 220 337 226 808 279
Rest of World 1,194 1,290 1,308 1,173 1,320
1411 1,827 1,534 1,479 1,398

{1 Crude oll in respect of which ropalty is taken in canh s shovm as e
purchase; royahy ofl tuken in kind v excluded from both production

sad purchased oil,

b1t O production includes natural gas Kquids and condeneate.

£)




Statistics

Qroup refinery throughputs 1986 198?‘ 1988 1 969 _L 30
—_— e - . thouundbmﬂspﬂtw
UK 195 181 189 218 203
Rest of Europe 744 881 748 B18 576
USA g22 a2z 629 nr -1+ ]
Rest of World ] L 254 254 263 287 301
1,815 1.738 1,837 1 .850 1,779
ForBPbyothers 80 a4 87 94 101
Tntal 1,895 1.822 1,824 1,544 1,280
Estlmated net proved ressrves of crude oll (i)
Group compenies milllons of barrs!s »t 31 December
UK 1.231 1,438 1,876 1,686 1 ,87’
Rest of Europe 106 280 291 324 285
USA iin 2817 2,953 2,878 2,579 2,473
Rest of World 414 356 380 383 342
4,658 5,005 5,224 4,922 4,633
of which:
Developed 3,048 3,384 3,507 3,251 2,748
Undeveloped 1.810 1,621 1,717 1877 1,908
Ansoalated indertakings (BP shara)
Ahu Dhahi 1,732 2,128 2,145 2,113 2,077
Estimated net proved reserves of natural ges (i)
Group eomp!nlu_ ) ’.bimon: of cubie feot xt 31 Dou.mb'r
Uk 3,458 3,318 5.048 5 733 .146
Rest of Burope 119 128 108 164 4
USA 1,832 1,932 2,273 2,471 3,040
alest of World 3,135 2,200 3,488 3475 2,783
7 8,533 8575 o 11'813 ) 11 444 11,023
f whldi
Developed 4,337 4,728 5,060 6,304 8,537
Undeveloped 1) 4,196 3,847 5,753 5,140 4,486
{is !\:t reserves of crude ol and natuml gu exclude production
due to othera

G I-’m-tdmerm in the Prudhios Bey £ald in Alsks ¢ ¥1 Decsrober
190 nzhide e estimated 119 milioc berrels upon which & net profit
Mlh rwil ‘beptmbkmlhch&ofd\eﬁcldun&u&)emofﬁe
Prucs:ne Bey Rowalty Truge.
Eli 31 Decebir 1950 teeal extirated reserves exchuded 4,285 billion
. ubi feet of Alasxany gos the production of which i cmnngm upoa
copstreinns of ranspeortation fsciloies or the development of
makeng alteraries

L 1



United States Accounting Principles

The following is & summary of adjustments to profit for the year
and to BP sharcholders’ interest which would be required if
genenally accepred secounting principles in the United States
{1US GAAP’} had been applied instead of these generally
accepted in the United Kingdom,

_ — e B mlllion
1986 1987 1988 1989 1990
Profitfo7 tho year
Profit before extracrdinary fiems 817 1,391 1,210 1,744 41,678
Extrsordinary items {1} (318) - - o 12
Profit for the vesr 499 1,301 1,210 2,134 1,888
Adjustments:
Deferred taxation (i) {126) {344} (15) {42) (124)
Other 8 3 (15) 5 )
Menority shareholders’ interest 44 48 2 (%) s
Profitfor the yesr as adjusted 423 1,058 1,182 2,063 1,545
Por ordinary share 1.7p 19.7p 19.5p 38.2p 28.9p
Pear Amarican depostiary rocelpt® g2.4p 236.4p 234.0p 458.4p 348.8p
§ mililon
Profit for the year as ndjusted B22 1,801 2,104 3433 2,788
Par ordinary share $0.11 $0.32 $0.35 $0.83 $0.82
Per American depositary racsipt? $1.38 $3.87 $4.47 $7.56 $8.24
_ £ ml!j!on
o 1986 1987 1983 1989 4980
BP sharsholdars' Interest 9.917 10,803 11,518 10,785 11,001
Adustments:
Deferred taxation (i) (2,525) {1,853) (1.894) {1,669) {1,831}
Cther (137) {125) {131) {155} {140)
Minarity sharcholders’ interest 712 53 56 81 @0
BP sharsholders' interect as adjusted 7,967 8,768 9,549 9,022 8,200
, e $ mililon
BE shareholders’ interest us adjusted 1,791 16,404 17,284 14,525 17,930

(1 Under US GAAP the extrord.nary tema shown shove would have
been inchided in the determinasion of profit before extrsordinary
xerns,

fis} Additiona] peowvissan for defesred tzxasion onn full deferral basis,
= Orz American depoeitary receipt i equivalent to twelve 25p ordinsry
sheres

L




Information for Overseas Sharesholders

Unted States ard Canada

BP shares are trac’ed i the USA 2or) Canads on the New York
siid Teronto Stock Exchanges in e form of Americen
Deposttary Shares ZADSs} and held in the form of American
Depositary Receipts (ADRs}. Each ADS represents twelve
ordinary shares 6 the company, Details of trading activity ate
published under the abbrevisvon "BrnPt” in the stock tables
of most daily newspapers.

Rapoyshiary and Transfor Agent

Motgrn Guaranty Trust Company of New Yok,

ADR Department,

60 TFalt Street,

New Yonsz, MY 10240

Telephona 212-648-3208

Adminluteation

In the US and Canrda the ADR program is sdmuistered by
BP America. Specilic enguiries 021 admunustraticn shou'd be
addressed to;

BP Ametics Inc,,

Attention: Stocknolder Operetions,

200 Public Square,

Cleveland, OH 44114.2375.

Teleptone; 1-800-648-2357

ADR Markelpricsrangos _ o _‘

{US dollass) 1990 1969
e - High  Low Hyh Low

lftLQumcr _ 71 8ith  81% 53%

2nd Quarter €77 BRY%  59%  54%

Ird Quarter “8%h  60'h 81%  55%

4th Quarter 84', 73 B5%% R4,

Cashdividends

ADR holders are generally eligible for all dividends o other
entitlaner 35 attaching to the underljing shares of BP and
recerve all cash dividends in US dollazs (although Caradisr,
resident ADR holders ordusarily recerve their dividends in
Canadizas dollars).

Wit Jespect to qualifying US residen: ADR holders, the
current tronme tax convention between the UK and the USA
includes provisions which entitle them to a refund of the
3 faths UK tax credit sitsched 1o the dividend, less 2 15%

UK withburding tax charged on the tum of the dividend and
the credis. Under the irrangements made by Morgan Guaranty
Trus* Comrzny of New York, pavment of the tax credit
refand, net of the UK withholding tax, is made to s qualifying
US resident ADR holder who completes the declanstion onthe
revense of the dvidend chack and presents & for payment
within three rmonths from its date of issue, S\ milar
arrangements have elso baen nuade in respect of qualifying
Cansdian residen: ADR holders.

In 1989, BP mnwrodused querterly dividend payments with
thr cxchange rate for dividand payments for US and Canedun
ADR eld#n beung fixed on the date of declaration mther than
onche date of paymen:.

The following dividends huve been declared on ADRs for the
undet-mentioned years:

- e e Imenm Fal Toul
1985 vss 0.813 1796 2814
1987 uss 1.105 2029 5.134
1988 uss 1.248 1820 3088
Quarterly
drfidmds Firf: Second  Third Fourth qu
1988 US$ 0830 0862 0788 0911 3331
CANS 0983 0941 0921 1000 3544
1990 US$ 0902 4.002 1082 1137 4.103
CANS 1052 1952 1,232 1314 4750

BP has been advised by its US counsel that in respect of
qualifying US resident ADR holders, subjcet to cnrtain
hndiations, the 15% withholding tex will be treated as &
foceign income tax that is eligible for crednt against the halder's
federal income texes. This crediz may be obtained by filing
Fum 1116 'Computation of Foreign Tax Credit’ with the ADR
bolider's Federal [ncome Tax retwn,

Fepovts 12 ADR holders

ADR holders receive the annual and interim reporns issued to
shareholders, If they are 2 holder of recezd {1.¢. i the ADRS are
held by them directly) the annusl and interim reports will be
sent to them st the record address, Hthe ADRs areheldin ¢
*Street Name' at ¢ binl: or brokerage finin, that butitugion is
responsible for obtaining the tasterials and foresarding them ta
the hoiders.

BP is subject 1o the reguirements for informsion of the U3
Securities and Exchange Commission {SEC) as they #pply to
foreign companies. It files with the SEC the Annual Report on
Form 20-F {which corresponds 10 s 10-K for & US corporation)
and other information as required.

BP announces quarterly results in February, May, August
and November of each year, Disseinination in the USA and
Canada of these and othe . wajor iterns of BP news is mede to
the news services, including Jow Jones, Reuters, Associated
Press and United Press International,

Annual asnergl meeting
The 1991 anrizal general mecung of the company takes plsce in
London ¢n 18 April.

On request, Morgen Guananty will sppoint ADR holders a5
its prony; this encbles helders to attend the meeting and, on «
pob, to vote the underlying ordinary shares,

Sapan

B chares are traded on the Tokyo Stock Exchange. The
payment of dividends in Jspan 1s distribured by the
sharcholders’ service sgent, * lnsubishi Trust and Baaking
Corporation, Ite sddress is;

Mitsubishi Trust snd Berding Corperation,

4-3 Marunouchi 1-chome,

Chiyode-ku,

Tekyo 100

Europe
PP shares are traded on stock exchanges we the UL, Fran e
swatzeriand, (rermany mind the Nesheslands

%3




lavasisr relations offices

BP maintains investor relstions offices in London, Cleveland, New Yok, Tokyo and
Melbeuree. These offices will be pleased to anrsr questiont from ixnv zsters and supply
copies of quarterly results announcere its, copias of Form 20-F and further copies uf the
azsd and half.yearly reports, or furnisn orber more general information about the
company. Enquiries should be addressed to:

UK usa Japan Australin
Investor Relutions, Investor Relations, Investor Relations, Investor Relations,
BP Finange, BP Americs Inc., BP FarEsst Lad,, BP Australis Ltd.,
Britannic Heuse, 200 Public Square, Kasumigaseki Bldg., 1 Albert Roud,
1 Findbury Ciceus, Cleveland, (31 floor), Melbeurne 3004,
London EC2M 7BA Ohio 44114 2-3 Kaswinigasela 3-chome, Victoria,
England USA Chiyoda-ky, Australia
‘velephone Telephone Tokyo, 100 Telephone
071-4%.-5027 216-784.2151 Japan 03 268-3766
071-496-5150 216-586-4106 Telephor= Fax number
C71.456-3150 Fax number 03-592.3928 03 520.1073
071-496-5052 216-586-8066 Fax number
Fax number 03-580-5326
071-496-5033 Investor Relations,

BP Americs Inc,,

667 Madison Avenue,

New Yorlk,

NY 10021

USA

Telephone

212-418-1020

Fax number

212-421-3084
Registrar's office

Administrative queries concerning the holding of BP shares
(other than ADRs) should be directed to the company registrar,
whose address is shown below.

Telephone 0279-447094 Fax 0279412387

Cther Publizhed Informatio:

U Sesuritlon and Kxchenge Commission Financini and Operating informetion

Copies of reports Rled by the company with the United States The company also publishes cech year s detsiled Finsncix] 200d
Securities and Exchange Commissicn within the preceding six Opersting Information Sook which 15 aumed particulurly at the
months msy be obtsined by writing -3 Investor Relstions, BP financial and invesiment community.

Finance, Britannic House, | Finsbwry Ciscus, Copies of this boak, which this yesr will bz evailsble ar the
Landon EC2M TBA. beginning of My, may be obuined by writing 10 Javestor
Telephrne 071-496-3211, Pax 071-496-3033. Reletions at any of the addresses given shove,

The Britishi Pelroloum Company p.l.c.

Kagistared Oftice Depositary for Amsrisan Deposliary Recoipts
Bataanc House, ) Finsrury Cireus, Morgan Guaranty Trust Company of New Yoik,
Lendon EC2BU78BA Auention; ADR Departmenz,
{Begstered en tngiand and Wales No, 102498; €0 Wall Street,
Yeew Yerk, NY 10250
Renlndeaw's BiZve Telephone 212-648-3208
EP House,
Thund Avenuze, Haslow,
Froed CMIG SAG



