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The British Petroleum Company p.lc. is one of the world's
largest petroleumn and petrochemical groups. BP has three

core businesses:
BP Explo.ation - oil and gas exploration and producrion.
BP Oil ~ refining, marketing, supply and transportation,

BP Chemicals ~ manufacturing and marketing petro-

chemicals and related products.

BP has well-established operations in Europe, the USA,
Australasia and parts of Africa, and is expanding its
presence in other regions, notably $.E, Asia, South America

and the former Communist bloc.

BP shares are quoted ¢ stock exchanges in the UK, the
USA, Canada, Japan, France, Germany, the Netherlands

and Switzerland, ‘ vy
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Clancial Highlights

1993 1vu2
weml LR, PrvHL £m 2,501 1,584
ettt belore excepuonal items tm 1,125 516

v Ccepizenal tewis
. 1 fm 8o6 1352)
ol fm 618 1458)

Earning, “Bonary shiare

Repla.. prodir belote enceptional ttems, pence 20.7 4.9
Hictoric 4. Ly alrer excepuinnad fems pence 11.3 18.%)
Dividends per ondinary shage pence 8.4 Lii5
Capital expenditire and acquisginns b 2,902 3,442
Divestment proceeds Lm 2,082 1,058
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¢ Replacement cost profit before exceptional items mote thap double 1992%
result, despire average crude oil prices that were about 52 a baeel Jower,

# Significant performance improvements through productivity gaing and
cost reduntions in every busiess,

+ Strong cash generation from continaing operaticns, excellent SVOREESS N
non-core assets disposals and m.:. ¢ viii-ient capital expenditie, allowed
a debt repayment of $2.9 hilkon,

*+ Fourth quarterly dividend ¢ { 2.1 pence pex share, siving a toral for the
vear of 8 4 pence per shate,
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Chairman’s Letter

“In 1993, BP made excellent progress in proficability,

pacticularly in the second half of the year.”

ok Dear Sharoliolder, ;
")‘4@4? |
gﬁf Twelve mondhis ago, { said | should he like 1o thank them all for their efforts.
K disappointed if by the yearensd, we had not 3n the other hand, sadly, we had 1o shed a
s : met our targets and were not lowking st an consjcderable tumber of jobis in 1993, We do,
; ;%ﬁ 1 inproved set of results, | aim therelfore huwayer, tey hard 1o ensure those leaving BP

defighted that we are indeed now Jookingm  are neated sympathetically and fafcly,
much beter figures,

Bt
Stiaan

I 4489, BP nrade caellens progressin - Corporate gavernance e
profitability, particulasty in the second half Oneof my sesponsibilivies ax chatrpan i1 ensupe”
vishe gear, Cosh lowis now healihicr, debt, thoprapecgovemanceof theeompany, Tn ihis,the
issignificently lowerand eapaalspending workéolthe non-exeourlvé directors ivobviously
hes heenreducsd without impalring efther !nrm;:inmﬂu!imix\ﬁi!}ﬁnduﬁxﬂ'disk:iﬁsfbnof};‘
the viability of BP's esisting msers orjts. 15P's complisnve with the fecommendations of the
growth potential, : ﬁgéﬁxuryikptflm paged, | 3 e

Alibeishelpingsacestore P gisd - Peter Sutherfant lefe.the board In fulybfter

reptatlon, gl tie G fovtedbine pleels lhr,m':f‘yém‘ ’guwi}m 10 liccome diréctorgenier]
iy one meazire of the progress we have madde,  of tha GATT, We miss very much his wiss e
’ - wdvice ond brosd expediende, The suecessful .

Produstivity and pooplo < completion of the GATIs Urugany Rousiehy i -

_ Anntshle feature of | :rr‘.l}'; achievementg ¢~ Whichhephiged o feading part, s g.‘.{-uzcrsﬁcd @,
that ey 0ok phace s gt 4 backdrop of fi xeoseled teadde und £ rcciéom;:bzilio}) ) a’nd i
declintny el gseites and o genemlly weok preatly welcomed by your company,
market, We knew the company souldn's " | . o p
cout on nny assistance fromi the cxtaal —_ Partnorships R
envitonatat, s our plan has been one of selfe  Tn the expluration sector, the industry hasa
help ~ raising productivity, corting costs and long histoty of joint endeavour whien develop-
uming technology even more effeciively, ing oil arid gas fickls. Such it the magnitude of

I thinske it T elear that the company bus tha ;aféjdq;.fj 'fnvok/mi. thatshuring the riske and
perfurmed, And {tis BP prople who, throtgh coss p[{c*;i' mitkes very good s‘cnéc‘.plp refjning
theie skills, experienceand huird work, itre and chemicals, 1o, the concept of joint
making that pecformance bappen, Or lop of ventures f well egteblished, '
this, BP's extensive support for the community Today, ,[igjww(.‘r, B is working'in cven
is in many cases channelied through she closer pn:mnd}slyiii“\vith other co@p’an;cs, In

voluntary work of its employees, and Tshould  Colombia, for example, we have a V;g‘m:ticgla‘ri'y‘
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» o faticnchip with Ecopetrol. Or ogain,
aepi alleace with Nonway's Statodl is
~nmple of the fiew approach, In

g e dias 8B Asta, West Africa ond the
fe. 0 Sundet Union, teams of people drawn
Froce beth BP and Statoil are ar work,
supposted by a joing research effort; and the
allianee is also now guccessfully selling pos
Jizeetly to consumers in the UK,

In 5.2, Asin, as in othes regions, BY OU
and BP Chemicals are making intoads into
new and growing mwrkers by investing in
joint manufaciuzing snd moacketing ventures
with local partnecs, BP brings internetional
marketing skiflls and sechnological expestise;
ous pzetners coneribute keenly priced focal
feedziocks and 2 vital foead insighs that we
could pever hops tor mmsh,

We dre alsa ploncedng frultful pew
relationships with supplicrs, By giving them »
finanial stake inrhe success of a profect, we
find that both pariies have an incentive to fook
for ways of cutting costs and of working
togesher more productively,

Is all this, our aim is to add walue by
rreasing o whole that is greater than the sum of
its parts,

Looking to the future...
Even though much has lizen accomplished in
the past 12 months, e cannot affc rd 1o be.
complacent, |

The main ¢urrent concerss. pot just{ ¢ BP

but for the industry us a whole, must be the
possible eontivuance of low crude oil prices,
which in the fourth quacter were ay g 20-year
fow in real teemms. T Jow prices persist, we
shall have 1o work still hurder 1o seeure an
acseprabie returs on s aswis and to fund the
investments peeded 1o produce the oil and gas
the world will surely require in the yenrs ahead,
I am, ngnetheless, optimistic about your
company's prospects. BP's management Jiss
shown jt can deliver, I believe the compaay's
reputation stands higher, And now that some
of the world's major economics show signs of
coming ous of recession, the scope for higher
volumes is there, Bot, os before, the main key
to steess - seeurdnyt n proper profit masgin -
liee Jargely in the tands of our own people..

Dividand

For thefousth quarter, we have announced o
dividend of 2,3 pence s ahare, making s total of
8.4 pence for theyear,

Nagorally, oue ambition Is tosulse the
dividend, but wimust fiest have satlsfied
ougselves that it Is warmnted by sustainably
higher profits and cash Dows, 1 can dssure you we
are il well sware of the need to move forwurd on
this matter 83 $00n a8 it seems prirdent,

l i E
/

-

Lord Ashbitrton t0 February 1994
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Zorporate Governance

The compars. . =,
Ernst & Yous, - o0
reviewed the direetars
statcmment concerming the
conipany’s compliarce with
those wurassanhy of the

wd RIS LTl L

Cadbury Commitree s Code
of Besg Practice that are
specified for their review,
The auditors bave reporied 1n
the directors that, based on

their review, they coneur with

the directors' stateniont,

A.rhe end of 1992, the Cadbury Commitree
issued its report on corporate governance
~ the system by which companies are dirested
and contzolled. Effective corporate govern-
ance has long beep pracised by BIYs board.
Indeed, the Chairman was able to state in the
group’s 1992 annual report that we already
substantially complied with the Cadbury
recommendations.

The core of Cadbury is a 19-point Code of
Best Practice. The London Stock Exchange
reiquires each listed company to tell its share-
noldess how [ar it hos complied with the
Code in reports for accounting periods
ending after 30 Juna 1993, We are pleased to
confirm that, fram 1 July, we did so fully,
other than for the two points on which
official guidance to all compasies is awaited,

‘The Code has two main tenets, Firest, there
should be  clear division of responsibilisies
ot the head of & company, Second, the board
should include independnt, non-executive
directors of sulficient calibre nnd number for
thelr views to carry signifimnt weight, Both
apply in BP's case,

Biographies of the company’s directors
appeat on puges 8 and 9. Seven are managing
direcrors and eight, including the partetime
Chairman, are non-exacutive directots.

BP is unusual among UK. listed comparifes in,

having a majority of non-execntive directors

on its board,

The board, which meets a1 least monthly,
has a formal schedule of matters reserved to
it, The most important of these ace; the
determination of sirategy and policy for the
company, and the atfocation of its finanicial
resources, Other mntters are delegated
formally to comnittees of the board:

» The Audit Committée is concerned with
the adequacy and effectiveness of BP
internal controls and the compliance of
thegup’s accounts with statutory and

8p | 4

other requirements, Chaired by Sir
Patrick Shechy, it reviews the half-year
and annual accounts and, from 1994, will
also review the first and third quarter
results, It ensures that BP's relationship
witlh its auditar remains at arm’s length,

* The Compensation Committee sets the
compensation tnd other texms and
conditions of managing directors’
contracts, and makes recommendations
on the cemuneration of nther senjor
employees, Chaived by Lord Ashburion,
it obtalwiindependent advice on rates of
pay and compeazation packagss in com-
parable companies, and sets performance
targets for the managing directors and
monitors progress towards then,

* The HSE Audis Committec is chaired .
by Sir James Glover. Ir casures. that BF's
THealth, Safety and Environmental -
policies are complice with company-wide:”
BP has been 2 leader among British
companies in recognisingthe Importance
to alt its stakeholders of having developed
polietes on these vital issues,

»  The Exteenal Alfairs Committee is
cliired by Lord Wright, It reviews BP’s
external afffes strategy and reputation,
and considders the implications for 32 of
external events and political trengds.:

Mcm!:crz%hip of the comnittecs is listed on

page 9. With one exceptinn, only nott

executive directors sit ont rhiem, althoughthe

managing dicector responsible for the

particulns topic attends theis meetings, -
There is also a Nominations Committee,

It recomamendls to the board eandidates for

appointent as directors and whether

current directors should be put forwned for
re-clection ac the AGM, Membership is
normilly the Chairman 2nd Group Chicf

Exccutive, plus one mannging and one non»

exceutive director :



“rpup CGhief Executive’s Review

oroving BP's operational and [inancial performance has

4t main preoccupation, and this eftort will continue.”

Om i ccmmitment Lo prosper as
anty
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.4 mternational hydrocarbon
s7ng technology base and a
focused mort.enzy vifort is firmly intact. In the
past year, however, improving BP's operational
and financial performance has been our main
preaccupation, and this effort will continue.
The desire to hift BP's performance to new
levels is not confined simply to the board of
directors. Travelling round BE, T have found
it shared enthusiastically by employees
everywhere. And I believe it is this commit-
ment to performance that lies behind the
progress we have made in the last 12 monihs,

The group’s 1993 performance
Economic growth in our two main markets ~
Europe and the USA = has been slower than
foreeast, and crude oil prices fell steeply during
the year, Brent ‘marker’ crude averaged $17.37
# barrel in January 1993 but dropped to an
average of $13.54 in December. (Since 1990,
crivde prices have fallen by more than 25%.)

Despite these trends, in the fast half-year
we all but reached earnings of $300 million a
quarter. This is a big step towards the targets
we set in 1992, We must be convincingly
robust in this volatile enviconment, and so it is
encouraging to note that for the year as 1 whole,
our replacemerit cost profit was £1.1 biliion
($1.7 billion), after 1ax but before exceprional
items, more than double our result in 1992,

We cut $2 9 billion off the group’s debt,
surpassing by a farge margin our $1-billion-a-
year repayment tacget, By the year-end, our
debt had come down to $12.4 billion from a
peak of $16.5 billion in mid-1992,

T R
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\We kept capital expenditure well within
our stared limit of #7 billion, but because we
are now investing more efficiently, this still
allows us to maintain our asset base and
develop a range of exciting growth prosgects.

We made pre-taz cash fixed cost.aving- of
%750 million during the year, Still more zost
savings are expected in 1994,

Regrettably, one consequence of the
continuing drive for productiviry improvemems
has been the elimination of a ftege number of
jobs, In 1993, BP's underlying headeount, that
is excluding BP Nutrition and BP Qil service
station operatives, fell by 10,000 10 50,000, a
reduction of 18,000 since the end of 1991, Thus
change reflects our use ol technaslogy and new
prganisational structures,

Upstream success

In the upstrenm sector, falling oil prices

put pressure on murping, Despite this,

BP Exploration’s replocement cost operating
protit rose to £1,923 million, against £1.681
million in 1992, A signilicant contribution to

BP | %



the increase came from internal cost savings
and higher productivity, though a stronger
dallarand a ~eduction in Petroleuis Revenuc
Tux in the UK also helped,

Thanks to its productivity improvements,
BP Exploration was able to maintain its
pre-cminent position among the oil majors in
tesms of nerincome per barrel produced.

New oif and gas fields came on stream in
Alaska and the North Sen, and we started
producing from the offshore section of Wytch
Farm in southern England,

During the yeaz, we added in excess of
600 million barrels of ofl cquivalentto pur
reserves, more than replacing the volume we
produced. Developmentand ap priisal work in
the Gulf of Mexieo, Colombia, Vietnam and
west of Shetland holds the promise of stedy
net preduction increases for the remainder of
the dzeade,

Downstream dovalopments
Our downstream business, BP Oil, tarned Iy
a greatly improved set of results aftor a disup-
pointing year in 1992, Its operating profit rosc
10 £810 milllon, un increase of £506 million.

Especially encouraging was the fact that
this better performunce was achieved Jargely
through self-help - thar is to suy, thraugh
productivity end cost-reduction measires,
Like similar savings made elsewhere in BP,
these gains will feed through jntg our resyles
on 2 continuing basis, thouph they are of
course not immune from competitive croston,

BP Oil’s sales volumes were slightly higher
than in 1992, despite depressed markets for
oil preducts and the rationalisntion of fis
resil network, Qur expansion in Engtern
Europe and 5., Asia continued apace.

BP Chemicals recorded an operating
loss of £68 milfion, whese reot cause was the
ten-year-low margins in its ethylene and
derivatives business in Europe.

BP | 6

To cover a fundamental restructurin gof
aur European petrochemieal operations, we
took an exceptional charge of £200 million in
the fourth quarter, The largest componers
relutes to the closure of our loss-making
ethylene cracker at Baglan Bay in Wales.
Other actions have been taken or are planned
to mave BP Chemicals hack 1o profitability,
even In times of economic recession, In §.E,
Asin, oar planned chemicals expansion is
moving aliead well,

Rafocusing the portiolio
The drive to sharpen the fucus of BP's acyivides
continues, Assers not directly related to our .
core hydracatbon and chemicals businesses
are being divested; at the same time; we are
inareasing ourinvestment in groweh regions,
We mude excéllent headway on our
disposal programme in 1993, seeuring
proceeds of £2,1 billion —a large part of them
from BP Nutrition; I feel thiswasa particularly
notable nchievément in a difficult marker, Ir.
the ast three years, we have realised-£4.1 billion
from asset sales. Purther divestments can be

expected in 1994, but the proceeds arelikelyto ,

be only about half those realised 1 1993,

Capital ¢xpenditure i 1993 sws £2,9 billiop,
compared with £3.4 billion in 1492, Although
we Aré spending less, we are investing more
efficiently und wking advantupe of rcclihofa_g:::
so otirshinreholders monay i nowr joing
further, Inall cases, our aim 45 ro invest only in -
p rujécls which give us some key ady antage over
the competition, g .

Weurealso increasing the seale of our -
investment outside BIMs traditional heertlands
of Europe and the USA ~notably in Colombia,
5L Asin and Eascern Burope~often sharing
the risk through steategic allianess and
partnerships, These investments will givethe
group wbronder geographieal base and serve as
#springboard fov future growtli

. m—E 2 it




iresoarch and engineering ments, and toassure our shazcholders that we

-~ raehepy is at the heart of our business. manage this considerable expendinure as part of
: e engineering and pood science are aur normal business process.
1}y pains that only a short while ago A nevr edition of New Horizons, a report
1\l have been contemplated. . providing a fuller account of our HSE
- 3, we spent £237 million on research performance, will be published in carly July.
“spanent. Cur technology is both .
‘. s Imuse and acquired from ontside Future: ﬁrtﬁpe’b%s and tarpels
w0 Thisway, wesecure the best Teading conditions in 1994 and bevond may
avom . Ooology and make it work for BP turn ot to be as volatsle and demartiing ¢s
pro. - e have also been successtul in those sex saw in the carly 19605, bur Ibelieve
selling B technology to third parties. & BPisin good shape to respon to them.
Nowadays, otr research and engincering By keeping our annual investment in the
activities are closely integrated into the $4.5 billion range and maintaining tight control
operations of our three core bustesses. A of our operating costs, we should beableto
typical example of the waywe are applying advunce our performance successfully when
techrotogy to the task of improving business Bront ernde is in the $16-18 a barrel range. Oa
performanceis in the North Sca, where the uther hand, a sustained period of $12-14 ol
advances which make smaller, lighter, and vreak nargins would miean striving even
unmanned platforms a realistic option, mean harder to attain an aceeptuble return, adopting
we can novs develop fields more cheaply. . grenter flaxibility on the pace ofour mvcstmcm.s
and tightening bur cost-base iurthu.
Health, safety and environment (HSE) We arewell on course for inecting out
Our management of HSE costs is no less : financial targes. But 1o sustain ous improvement
rigorous than it isin other wreas of our business. in competitiveness, we heve set ourselves new
But 1 must stress that this does not mean and still more cxacting performance objectives.
cutting corners, In BP, salcry is paramount. We shisll, over the medium teem, be Jooking to
More thun this, good HSE practices are, we add another $1billion ofimprovements {rom
helieve, an intepral part of sunning an efficient increased produsction nnh s:}ln‘s-volmncs, {rom
business, We manage our operations by further cost efficiencies and from lower
adharing to strict safery standiards and with due interest payments. In acldition, we have . -
conzoen for the environment and for the health numbar of high giality options for expinsion,
of cur employccmnd of those who hvencn: . notably in the upstream sector where several
Gur nvmllauons oruséout products, . pmmtsing fi clds should gearantee o our rws e ;
Someumcs, projeciswithnsolidbuslhess. "/ * position: for: manyyearstocoma,
" pay-offalso benefitthe cnvxronmcnt.Honzontul : Invu.w of il this, anel with the difficult d:\;s
dnllmg. which reduges the number oEwdl sites . - of 1992 ﬁrm!y bekind us.IbchchP can look -
needed 10 (ap a reservolt, js a cosefn point. . S forwurd wnh conﬁdentc 1o the pcrmd ahcad

s the Financial Review, on page,’»o we
) proncicmon. » detail than previously on the
mountBPmVestsm Ln-.rxronmmml pmreeuon, . ;
“This is tomeet the pubhc 9dc.mand formore .. D AG Simon, .
1fortn.uvm, to musfy s dnsdosun, require- . Group Chicf Executive
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Poard of Rirectors

MANAGING DIRTCTORS

& J Ahearne 7o i becann o
snanzprig dirceter 1 B4

Fle s the poonp’s € Lt Frnaneoal
e Mgeer shawman of BI Natnin s
any e ponshde tor the

BLIRE RHIENG S8

EIP Brawae ' Fapdin ko ame
o anaesaing i oo 1991 He g
e enecative vt B Baphosanen
aand 11 pegrosgiotble fow gt b 8
ety inzeany ad UK pension fue
e twest s Hew apon envvmtae
direcrng et Redtnad and basmran
b the boand of the Staates)

Ereadnate Sohial of Busaios

R ¥ Chaze (545 bewanic o
mrasang direetar i 1492

He s gespamsibl for the
YWeatom § lemisphere fepren,
svetor relaneas, corperre
vutmtng anang, kealth sifery
and the eovienment, siad

communey paes stk educatinn

H E Norton 1571 beyaee

a manizrmy dhyeator in 1959

He 15 resgiumsible tar the
Vugupean, Asta Ve and
Wodlle Toast repions and heman
sesonress, Information systcm

anfnsurance

B K Sanderson i93 bevame o
managing - heectar m 1992 He s
vhiel ez *cutrve of BY Chemicals
ard 13 also responuible for Kaldaie,
B¥ Sodor, the TIK pensian coundl
ariel proug ecamimic fotecssting
He 13 0 non exeoutive duector of

British Steed,

K K Seal 191) bocame s masaging
director ia 1991, He s chief
executive of B (il and §s abso
responshle Fur Alnca tegion and

the UK pension trust.
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NONIXECUTIVI
DIRECTORS

Sir James Glover £ B2 WEY 64
pusiead BEs Foasd o 190 7 alier 2
career s the Bl Arerae 10
whith s by apgeartomeat e e
Commander in Ched, UK Lagd
Forces, He s dhammean of Fowal

Armonpes Internanenald pic

D CH Hahn 67 becnnea
dhirector ot B 1 19493 He s
chairman ¢f the board of Savrer
and is adirector o Violkseapenied
which fre s aformer chazomand,
Benenton, emimersbank, Lerhng:,
Pavear, Perat Stoms T orparanon,
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S Jarmos Stevror

De KN Hom weboame s
duectar of BI w1992, ke js
chatrma, and chiet exezwive
officorad Bank One, Clevaband,
UsA, and ts.a diector of Bi Lilly,
Rubshormazid ond TRYW,

C F Knight (58) has bzen 4 BP
diseator sinee 1987, Te s
thairman of Emerson Leetric andd
15 a clirestor st Ankeuser Busch,
Ssutivwesten Bl Cospuation,
IBM and Cuverpitiar.

Sir Robin Nicholzon T Py, TRS
E59) joaned B8t hoaed in 1937
He is an exccutive duector of
Pkington and 2 na executive

ditector of Ralls Rogge
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it Patrick Sheehy 1638 L ame g
BE direetor i 19494 Tle s
chainman of B AT Industoes and
a member of the President’™

Commettee of the (BL

Lord Wright of Richmond
GOEMG 1624 jnned BIYs board 1n
1991 Cas Bir Patnck Wrighns,
kaving been Pormanent Dads
Secretary of State ot the Foreyn
end Commonacalth Ctfice anud
Heac! of the Diplomacic Service,
Heaa nosexecntive diveetor of
Barclays Bank, e La Rue andd
Briush Airponts Authye rity und an
advisety director sf Uil reer,

Rodny: Chasse
§ Patnck Shechy
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BOARD COMMITTLES

Audit Committee
Sar Pureich Shechy
Letud Ashburten
Sir James Glover

S Robun Micholon

Compensation Commitres
Lend Ashburten

Me CF Kghe

Lard Wrght of Batinond

HSE Audit Cemmines
S James Craver
De2H Habn

Sir ReYn Nicholson

Lood $right of Bxhmond
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n 1993, BP Exploration delivered an
Iopcrating profit of £1,923 mitlion, n tise
of 14% on its 1992 result, This in' pressive
improvement took place npeinst a 12% fall
in average crude oit prices in 1993 and
1 2% decline in production caused by the
divestment of non-core assets, The result
reflected greater operating cfficiencies, a
stronger dollar pnd Petroleurn Revenue Tox
benefits from the 1993 UK Fingnee Act,

The sust. ined performance can be
artributed to the suecess of the strategy we
adopted i 1989, QOue programme of selling
nor-cose assets 15 almost complets ond we
now hayve n portlolio ikat can both generate
higher output and achieve 2 competlitve lewel
of profit on cach barre) produced,

o December, when Brenr zpot prices
averdged $13,54 o barrel « the lowest of the
yedr - all our significant producing assets
remained profitable,

Controlling our costsy

The key faetors behind this higher profit-
ability are a reduction in operating costs and
un fmprovement in the efficiency of our
investment projects, The gains came through
the application and tapld transfer of new
technology throughout the business, and
from improvements in operating cfficiency,
Here, significant savings have benn made by
developing claser celationships with our main

contractors and suppliers, sprecing commen;. -

incentives to fmprove productivity, Latge
savings linve come, too; from establish-ng a
range of shared servicss with Areo, our
partner on Alaske’s North Slope,

Since 1989, we have sold more than
$4-billion-worth of assets whieh, ad we
serained them, would havy produced over
250,000 barrels of off cg:ﬁv;ﬂcni:\p day
(boe/d) in 1993, Mazy of them had fimited

* Quejs convertad 1o ofl oquivulent 81 8.8 BiEan cv, It, o { miftion barrsls

Bp | 13

ot :
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topy  tuez

Elnpinoommit coat
soveuling profit

Tuenoves
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scope for growth and high operating costs,

By using all the above menns, we have
reduved the average cost of producing ench
barrel of oil equivatent from a 1989 level of
34 {in 1993 money) 10 less than $3, despire
lower output from some of our mature fields,

The outeome has been an improvemeny, i
BP Exploration's unit profitability. In 1993,
its average net margin (excluding exceprienal
items) was about $3.60 a hareel. This {5 the
highest of all the international of} majors and
more than [0 cents a barrel above 1990°
level, despite the ofl price having fallen by
over 25% since then,

Nevs flolds on stroam

In the UK sectar of the Nerth Sea, the Brice
fickd (BP: 37%) came an stream. in May, with
reserves of 2.6 trillion cublc feer of gas und
213 million barrels of liquids,

Anothet miajor success was the September
atare-up of the Fyde gay feld (BP: 55%) in
the southem Moeth Seit, A close sllfance with
our pastners and conteactors, i Britsin and

“Norway, contributed 104 large reducdion in

itg devefopment costs. Production should
neerage 45 million cubie teex day from
Initinl reserves of 150 billion cuble feet,

First liquidls Srom the Bast Brok fickd (BP;
25.6%) were produced in ‘Dccc(rsb:br’,”whilc

In the Norwégian sector, the Dyngen field

(BP: 14%) yielded i1s fitst ol in October.
Elsewhere, the Point Mclntyre field (BP:

32.2%% §3 Alaskn came on stream in Oetohur

and, early in 1994, gay production started nt

Indonesid's Pagerungan field (B2% 369},

Yechnology and new dovelopments
The combination of £ 25t reduttions alid
lutest teclinolngy hos ailowed us to pursue o
steady programrot of new developments,
despite the period of low oil prices;

At the Wytch Farm ficld (BP: 50,5%) in

BP| M

southern England we have produced the firse
oil from the offshore part of the réseryoie,
Here, hotizontal drilling bas eliminated the
need to build an artificial island, giving big
savings wgainst the original cost estimates,
Also, we are maximising the productivity-
of each well drilied by means of a new
technjque that provides information sbout
the reservojr and allows us 1o make detailed
directional adjustments as drilling proceeds.
In the Gulf of Mexico, advances in deep
water rechnology have made possible the
development of the Mors field (BP: 28:5%),
which hits reserves estimated at 700 million
boe, Lying in almost 3,000 feet of water,
Mars will set a new Gulf depth record fors -
producing field when it starts up In 19‘76
Also In the Gulf of Mexico, wor k. continues
on thie VK989/Pompano field (38 5%
due on stresm in 1994, g

In Alnslca, the Ninknk fi cid IBP 100%}is = -}

wptmmd to produce its fiest oil fn 1994.

In the UK seeror of the North S, the
Petroleum Rcw:nue Thx chungcs wlmh took
effect from July,- wili
developmeits by nifsing the level of eash,

.w'tdublc for reinvestment anr.f improving the .

economics of many profects now Lommg

forward, - W )
‘We have bcgun rhc dcvdnpmcm of :hc E

Harding ficld (BP: 70%) Knowi pre louuly

us I’mth. the field lms been renamed in o

memary of the | Inu. Divid Hurding, formcr N

head of BP Exploratton's Au.uv s1es in South
Amerlea and, balore timt, in tite North Sea.
Production should bcgm cnrivm 1996, We
ere now deawing up plans for, dcvclopmg thc ’
Ardrew ficld (BP; 65%) nnd several other
Notth Sea discoverics, -

In Colombia, the Cusiann and Cupiagua
oil fields (BP: 19%) were declared commer-
cial in July and the initial development phase
is under way, Their combilﬁcél reserves arc

uh help, our pro;;r;unmc: of o

o
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CRUDE DIt. AND NATURAL GAS PRODUCTION

Abae ! Decelopsent drilling al the
Parst Mcintyre ol freld 10 Alurka

The freld came on stecam i October,

BP% Bp share alatt v 3 share
OIL AHD NGLs" intarent of productiun GAS interost of production snpplementing production from other
(thouzand b/d) end-1993 152 Eherd {tnittion et/cf) and=«1993 1803 1992 . . .
frelds an the Nosth Slope = By
UK - Fortles 049 93 118 UK -Village Flolds s000 g0 spy  wsetedpeedusen, provme
- Magnus 85.0 110 195 « V' Flolds various 15 69 iFlutograph by Leow Kobler)
= Miiler 40,0 L1 74 « Woul Snlo 100.0 105 7
~ Other varfous 112 163 = Miltar 40.0 o1 ]
» Othar virrious 7 244
Total UK are s
Total UK 424 652
Raost of Europe varloun a6 ur
Rost of Europoe varlous W a7
USA « Prudhoo Bay 50.7/11.0¢ 43z A4S
» Kuparuk 5.2 109 112 USA - Alaska varlous 23 %0
~ Endicott 55.8 52 55 = Gulf of Maxico various [31:] B0
« Othar vorious 34 28
Total USA 92 106
Total USA 627 gas
Australia
Resat of World varous a2 23 {H.W. Shuln 0.7 164 152
Sub-Total 1,417 1,162 Canadn - - 84
Abu Dhabl {equity Intersct)  varfous 125 13 Other varlous 14 18
Total: BP Exploration 1,242 1,263 Total; BP Exploration 1,133 1036

A5 volumaes are net of royalty ‘hatweal gas lizulds 1O Am/gas cap

Bp , 1



estimated te be at least 2 billion bagrels.
Tatal production from Cusiana is planned to
rise to 80,000 harrels a day th/d) by the endd
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I all these developiments, improvements in
our capital efficieney have been underpinned
by our abifity to apply and adapt technological
advances, such as horizantal drilling, They
have helped us bring down ous average {inding
and development cost (o less than $4 per boe =
a Jevel that is highly competitive,

Heaith, safety and environment
Technological advances, coupled with syst-
ematic processes to identify and manage the
HSE risks associated with its activities, have
allowed BP Exploration to fulfil fts commit-
ment to achieving the highest standards.
During 1993, ir redveed fusther its

BP s; i

discharges from drilling by making greater
use of water-based muds and BP-pioneered
reinjection technigues.

In the ficld of safety, the number of injusies
that caused fost working titne was cut by 11%;
and in the USA, BP was recognised by the
government « Minerals Management Service
for its excelient secord in the Gulf of Mexico.

BI* Expioration has ndopted a process to
ensure that 2l its employees appreciate the
hiph HSE standards it expects, and that
adequate systems and support are ir: place to
snsure those standards are met, The process
was adopted after 2 thorough and eritical
review of best practice across the industry.

Exploration successes

I'he strength of aur portfolio stems (tom our

exploration successes and from wark to raise

the volumes that ean be recoverid from fields
already in production,

Our exploration activities are balanced
between carefully targeted prospects in the
North Sea and Alaska and a small number of
highly prospective areas elsewhere that were
not fully explored in the past because of
technical o political barriers.

Spending on exploration and appraisal
has fallen from $972 million i 1989 to $586
million in 1993, and this has contributed te
our Jower finding and development casts,

We have announced several cliscoveries
recently, three of them highly significant.
Foinaven (BP: §0%) and Schichallion {BP:
50%) are in waters to the west of Shetland
and both hold reserves initially estimared at
250 1o 500 million barrels. The third is the
Voleanera field in Colombia, in an area close
t the Cusiana and Cupiagua fields.

New discoverics and the re-gngineering of
existing ficlds, have allowed us to more than
repluce the oif and gas we produced in 1993,
By these means, we added 617 million boe to




“wosneluding 161 miltion boe from
te~ and extensions in the UK North
4 million barrels from improved
. ol eevisions o previous estimates
Mo tHP: 50.7%) in Alaska,
* s envents in our ofl and gas

TN © 1992 andd 1993 are shown
on pay. ~ 55, We have not yet
inchul .} A reserves the latest

discoverses - n Colombia and west of

Shetland. win . iom vnder appraisal.
Production growth

Qur ability ta replave more oif and gas than
we praduce means we have the prospect of
increasing our output from 1994 onwards,

W ¢ expect our combmed oif and gas produe-
tion to grow by about 2% a year, The level of
gas production alone should rise by about
6% a year, so enhancing BP's position in the
rapidly developing international gas market.

In al} our investment planning, we are
retaining a high degree of Rexibility to adape
the pace of investment in the event of an
extended period of low oil prices

In addition, we shall ¢continue to use nsset
trading spportsirics 10 bwld on aur existing
areas of strength. An example in 1993 was
our acquisition from Conoco and Chevron of
several interests in Alasks, including their
shares of the Milne Point field, We can now
link new discoveries to the existing infra-
structtize through Milne Paint's faeilition.

As part of the deal witli Conoco, we also
increased our acreage in the deepawater area
of the Gulf of Mexicn by acquiring interests
in 53 blocks, Blsewhere, we have extended
our promising acreage in Colombia, Nigeria
and Viemam through *farm-in’ activities.

Today, aboat 90% of our production
comes from OECD areas, On current plans,
that proportion will stay at over 65% lor the
rest of the decade, the North Sea and Alaska
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remalning the dominane areas,

From his stironp Iase., B Hxplotation
continues (o putsise oppoznities in other
areas of the world, such as Azerbajan and
Algerin, where we beleve substangial
volumes of oil and pas remain to be found,

Outlook

BP Exploration fsas met its performanee
tarpets wnd has oehieved o wismined level of
profablig, despite o harsh operating
environment Beyomd the improvemenis
iz 1o dae, i has the eapaaity s make sill
more gains that will suseain stw profitabiluy in
the event of an extended petiod ol low oil
prices. [ewill continne (o trar et the lessons
of past achievements teall its progees, apply
further technological advances and develop
parinerships and co-operasive relationships
with those with whom it dnes business,
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o Nujor increase in profits, mainly due to eost savings but also higher
marketing pargins

o Marketing cxpansion in Cermany, Spain and S.E Asia

o Important refiners upgrading projects completed

o Mujor divestments of non core assels
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frer a poor year i 1992, the mprovement
A in BP Qil's results was one of the most
envouraging feawres of the group's
performance in 1993, Iis operating profit of
£810 million was. £506 million up on 1992,
most of the increase coming From cost-saving
measures, with some help from higher
marketing marging, Relining margins in
Butope and the Asia.Pacific region
improved, too, but the benefits were oifset
by continuiny weakness in the USA,

Lowar costs, higher productivity

In downstream oil there is only linsited

scope for product differentintion between

oil companies, BP Ol futiree success
therefore dependa on ks ubility o keep its
operating costs fow while malneaining
refining and marketing assets which have an
cdge on the competition,

During 1993, BP Oil succeeded in ,
cutting 5400 million from its operating costs,
50 beating its targes for the year by $100 -
miliion. We expect to make more cost
- avings in the futnre,

‘I'hroughout the business, employees have -
been finding ways of improving productivity,
As clsewhere in BP, n key elemenr has been
co-nperating globally 1o shure knowledge on
best practices, These may derive from BP's
own experience o1 we may identify them in
ather leading companies when we ‘bench-
mark' our operations ngainst theirs,

"T'ypieal of BP Qil's productivity gaing is
the reduction in the fixed costs of its retail
nperations, They have come down by 25% in
real terms since 1990 while the average sales
volume per BP service station has gone up by
30%. In the same period, we have trimmed

" $75 million from the cost of cunning our
distribution rerminals and delivery neeworks.

In refining, we are continuing to cut our
fjxcd aperating costs and maintenance £osts,
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which have been consintently better than the
industry average since the late 1980s. Alse,
through centralised purchasing andl the
setting of common construction standards,
we can now build fou tap-level BP service
atations in Europe for the price ol threnin
1991, And in 1994, we expeet 10 go one
bettet - building five for the price of three.
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improving the guality of our asaots
BP Ol is continning to concentrnic e neepls
in aceas of comperitive strenyth through a
process of gelected nvestments, yequisitions,
swaps and divestments,

A good example is the ratsomulisaion of
our service station nework, whose outlets
worldwide chrank by 1,500 to 16,400 in 1993,
I the magure markets of Western Enrope
andd the USA, we are divesting our Jenst
profitable stations while enhancing many of
our profitable, high-volume sites which arein
arcns where we enjoy competitive advantages,

11 1993, BP Ol divested several non-core
ussers, nesting proceeds for the group of $887
million. Among the year's disposals were our
retail interests in Sweden, and, it the USA,
our Ferndale refinexy ansd marketing inferests
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in Washington and Qregon states, the
Truckstops of America chain, and our service
stations in southeus Florida.

Investments for future growth
As in all the group's businesses, capiral

expendityre do unstream was held at prodens

Jevels in 1993 (81.2 billion against $1.7-
billion in 1992). Nevertheless, we are,
sesevving a minimum of $200 millioit a year
for investing in the world’s growth mvarkets -
notably in S.E. Asin and Eastern Europe.
“This ‘growth’ investment is exefnplified
by the expansion of our retail networks in
eastern Germany, Spain, Muieysin.'”nnd
Thatland. Another example is 4t Fuzhou in
southeen Ching, where BP is part of a joint
venture 1o build a liquefied petcoleam gas
plang, Meanwhile, in Viutnﬁm,fﬁ%ur joint~
venture It sicants bleading ajid macketing
operations are pcrforming well ns part of the
group's ovesull business actiities there. -
tn 1993, we invested sbout $350 million
in our refinery system (o in:}ércnsc the *'ric’l‘d‘ of.
highsvatue products, notally tansport fuels,
I our programme of upprading our plants
projects completed duriﬁg the year facluded:
improvements to our reformer unit in

Seotland {Grangemouth) and to oyr carglytic

cracker in Holland, and the installation of
an isomerisation unit.in Spain and of 8
catulytic erncker in Favaria, In South
Africa, production it our joint refinery
was expunded. )

Among the projects begun in 1993 was
one at Alliance in Louisiana, USA, that
allows us to process a wider range of
feedstocks; ancther at Kwinanaln Australia
will boast the production of low-lead peteol. -
Also, we are managing an $840-miltion
upgrade (BP share: £240 million) at
Singapore refinery. ‘

We were also active in the sphere of




o orateerion and improved

jareh We cormissioned a new
hyalre #an rhaledo) to produce
low s o “*aet and saried a similar

3

PrOJe L ui e oo™ Extensive, new
effluent trear ;v facilities came on stream
during Lic 5o w Grrangementh and ar
Kwinana.

in general, we ase directing our invesiment
in refining to locations where we have, of can
achieve, a sustainable competitive advantage
= pohey that is likely to result in a smaller

Lt more competitive asset base,

Health, safety and envireniment

BP Qil'< achievements in HSE activities
gained widespread recognition during the
year, We received safety awnrds in France
and South Africa, and environmental awards
in Singapore and the USA,

As explained ubove, we made further
progeess in recducing the emissions from our
refineries. By 1995, our aim is to have cut ~
from a 1990 base - our discharges to warer
by 50% and aur emissions to air by 25%,

The number of injuries that caused fost
working time fell co half 1990's [evel,
Unfortunately, there was a tragic loss of nine
lives when an ore carrier steuck BF’s product
carcier Brutish Trent off the Belgian coast,

Research and technclogy

BP Oil's business is technology-intensive,
particula ly in the refining sector, Qur strong
reputatic n in this ficld bas resulted in our
winning contracts to provide technical and
project management services to refineries in
Indonesia, Russia and the Ukraine,

One of our recent product developments
is Viiseo 5000, a top quality motor oil which,
after successful trials in Gcrmuny,st\ustria
and Switzerland, is now on sale throughout
Europe and selected markets in $.E. Asia.
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But whether the technolopy is
*home-grown’ or bought in from outside,
BP Ond will continue to use the best, most
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Catta dnd constenstisas supereior

cost-eflective technology o add value o its Sesh Young discuss one of the seversd

existing assets and new fuvestmenss smucitment projests ot urder w i it
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Qutlook

In the short term, we do not expect a
significant improvernent in industry refining
and mucketing macgins in our major markets
in Burope and the USA. BP O1l will therelore
contintie its drive to cut costs and boost
productivity,

Looking further ahead, a low cost base, an
enhanced portfolio of assetsund a firm foothold
inseleeted growth markets offer the prospeet of
BP Oil being well placed wo compete successfully
with the best of the competition,
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BPRP Chemicals

* biet xecutive: Bryvan Sanderson
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¢ Results depressed by continuing low margins in Lurope, particularly
for ethylene
¢ Greatly improved productivity and vigorous cost reduction programme

+ Sclective investments, divestments and closures sirengthen asser base

¢ Improved technological strengths and FISE performance
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conomic recession and an industry-wide
E surplus of manulacturing capacity in
Yurope continued 1o exuct a huavy toll on our
chemicals business, squeczing matgins on
ethylzne und its main plastics derivatives to
1en-year Jow, This was the main reason behind
DP Chemicals” operating loss of £68 million,
againstits £24-million loss in 1592,

Both years* results ingluded o charge 1o
cover restructuring moves to improve the
business's long-1erm pperating efficiency, The
charges, not treared as funthraental under
accounting standard FRS3, were L35 million
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A plan to restore profitablilty
BP Chemicals s taking vigorous attion to
Improve his long-terms competitiveness and
productivity, a stratepy almed ot earning an
scceprable retwrn and producing a positive
eash flow to the group, even in a harsh
business environment, - . .
Since 1990, this strateyy has led 10 0 20% S
rise iy pisoductivity, with more 1o come, In e
1993, underlying cash fixed copts were cut by o I
£50 million, This, together with a gignificemt « > 7
benefit arising from divestments and : o
favourable 2xchange rate movements, ledtoa ¢
reduction In fixed custs of 20% over 1992,
The srratepy #lso entoils feshaping our oL
asset base by means of selieted divestments; &
closuces and investments, Thisinvolves: e
« Divesting non-gore activities, Disposals in }
1093, which yielded proceeds of about U .
£200 million, included ver Antwerp-based, \ oo
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L el diras in 1993 snd £20 million iy 1992, , B
B0 Hth In contrast with ethylene and plastics, N
ot il other business scctars performed well, %
it T including acetgls and aerylonitrile (in which R
s fiAn we are feading world players), and solvents £m 1693
(imin " i ; ;’f; and spectalisy products, Hoplcoment oot
Loyt b2 ' f‘r‘,;if‘ In 1993, the business penerated a positive operatlog profit foss) (05}
=”1‘ i et '31 eI cash flow of more than £100 miitlen, an Tumovet 2,034
A ) ’3‘; impravement of over £200 million on 1992, Copital amployed 2,170
Lt
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Aboce l!fm:ur;.'z clatving Eimed
Walker ot the polyvier cosckivg’ pilat
plant at Senbuwy eesearsh cenier BI?
Corwicoly bes soveloped a priness fir
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Jow densisy polyethslunc vusiness, wor
UK contings subsidiary, Meban, and our
US operations in nitrogen chemicals snd
certaln advaneed muterials,

*  Helping to ntrack Burope's severe over-
capacity in ethyleae by closing our loss-
making cracker at Baglan Bay in Wales,
The cost of the closure is the larzest jrem
in the exceptional charge of £200 million
BP Chemicals has made to cover the
fundantentul restructuring of jts
Eurapean petrochemizals operations.

v Building on competlive steengihs in areas
where we cn}uyweluiologimi or Lost
advantages, Tn 1993, we brovght on stream
our new 330,000 0nnesiavyear ethylene
crucker ny Grangemouth in Seotland, The
andt draws pus Teedsiock from BP
Euploration's neaclsy oit and gas separation
plant ac Kinneil and js one of the most
;aﬁmpmi!ivc in Europe,

+ A progressive shic of vur asset base
towards Enst Asia by tking up business
opportunities in the region’s growth
markets, At Merak in Indonesia, o
200,000-tonnes-usyear polyerhylene phmt
{B: 5
In Kore, we até extending o Fange of
aeesyls products ta Include ethyl acetate;
while in Mulaysia, we wre huilding, with
pariness, an ethylene and polyethylene
camplex that will use BP Chemiznls’
world-leading technolopy, |

A combination of cust savings, an upgracled

ssset base, greatee eeliability at our plants

_ and much jniproved levels of production,

now gives B}P Chemicals n sustainable sourcs -
of r.om:m‘mn'c stength, ‘

Olir eomimitment 1o enhanee perlormance
is underpinned by the Total Quality

Management tenets of providing customers

withi high quality produets and scrvices, aid -
“improving continuously our management |,

s
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5155} was opened in February 1993,

systems and marnfacturing prozesses, ‘Bech
uarking' our performance against other majo
companies is anpther part of thiy procesa.

Technology and the environment
BP C hunumls is gworld leader in the
tcchncﬂagy fbr prcduc‘ng polyezhy]cnc.
1cry]o-.unk and acetic acid This strengeh
har helped irspearhead the gmu_p o
inveszuient jn the Asia-Pacifie.region und
hias rm)forced it own lxc#nsmg potition in"
China, Wbl.l’!: i2 htcnccs or rhesc B
product tvmnpﬁ have been agru:d to date. ,
Worldwide; onr polyerhylene n.c]mo!agy is
now nsed by 19 liechsies in 13 countries,”

“ Prodiscts nearing commcrcml:s.umn
fuchide lmprovcd po!ymcm forusein =

' psukunmg. nnd .r,olvcnw that sire moré / ‘

animnm-:nmlly 5rund We have also N
piopeered o pro‘.cs',’ l‘or rccyc]mg. plastic . |
whste back ro pcrmmemmnl feedstocks. wnd,”

“with pargnen, nri now developing, thw :

‘polymer t‘rat.kﬁ‘ ~!edmoloyv, 3

We have ma, .‘, fzirﬂu'r prom-c.,s in
rtducing v.mlsswns n u:r and warér and hawci
cut-back on the sulld waste, d:scardcd offsuci

" Qur Lima: nnd Grr-cn Lakeplants in. thc; LisA

~nchieved {; be distinguished four- sta: mn;ng ‘of

rhie !nmmu'apnni Safucy Ratlig S}mm. -
Afull ndcount of BP Cheinicals HSE

"pufanmnwwlll nppc.arm“! he an. !9,9; ‘

Updaje, tlur. for pubhcmlon cnri" in ]uly

Outlook : f/“w

"
e Pt o
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© We expuct the trndu‘g environment for our

1

ey Buropean patmchcnnm! and pol; mer

bus:m.s-zcs to remain tou;,h i the shore-teem,
and to snprove geadually thereafter, _
Nomnithsmridmr; the above, & we bchcvc :
the measires we are taking i BP Chemicals
will place it in a strong position celative to its
competitors and will restora its profitability;
even in dilficult phases of the business cyie.,
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¢ Successful divestment of two-thirds of the business

s Major improvements in operating efficiency !
;
Dxring the year, we made excedient fish in Europe, we improved the profitability tm 1003 1992
progress in implementing,  srstratcgy  of our feed-related businesses, holding our Repliscomont cost
of divesting our nutrition interests, market shase in some oreas and improving it eparating profit oo ‘
We sold five of BP Nutrition's stine in athers, Even though Buropean sulmon Turive ar 2435 9,000 '
business segments; the processed mear and prices felf shurply in Seprember, wgune Cnpitalamployed 576 D40
chascuterie operations to Saca Lee, ceaning eulture upecations hed their bast oo erer, Coptstosgendturs 46 <03
and personal care products to Legal & thanke + surging sak 3 of our new ran, v of
General Invesior Groug; Prsina Mills to fish feeds,
Sterling Investess' Petfurls to Dalgety; and The mei task in 1994 8 1o divest BP
Tradigrain to Farmland. On each, we Nutnition's four remnining businesses
achieved or exceeded the target praceeds LBaropean animal feeds, specinlity feeds,
which, in total, came to £664 million - a major  animal breeding and squaculire.
part of the group’s 1993 divestinent total, tn the meantime, we are determined

BP Nutrition’s opersting profit for 1993 ta run them profitably while preparing them
was £58 million, compared with £73 million  for sale. This involves coe eutting and

in 1992, A lowur profit was to be expected restruciuting and, simultancously,

because the operations we sold contributed maintaining the quality ef the assets and
only for as fong a¢ they remuined in BP custoraer base. In this way, we shall achieve
ownership, maxirium value when divesting them and

There were other notable achicvements
in 1993. Despite the low priees for pigs and

secure a good futnee for each business
segment und its employecs.

8P | 23
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ur top priority in 1993 has been to

improve pesformanee in every past

of BP. Regrettably, however, the conunuing
pressuse on costs has led to more job cuss,
some of them resulting from coniracling out
work and sharing cettain 1n house serviee
funcuons between our businesses.

‘the average number of people employed
by BP companies in 1993 was 84,500, a fall of
21,250 on 1992, Details appear on page 54U,

Performance and teamwaork

In June, we conducted an attituele survey
among our employees worldwide to idenufy
any significant shift in their views since the
previous survey in 1991 and to find ways ol
improving B[ performance, reputation and
teamwork. It revealed that employees now have
a berter understanding of our businuss stratepgy

and feel strongly that the company is much
maore focused on improving performance.

In figh of the survey's findings, we are now
piving particular attention to improving
communications between individuals and their
managers, to providing more effective support
for employec development, and 1o extending
the sharing of good praciice across the group,

We age making greater use of wpward
feedback, a process which more fully involves
employees and their managers in identifying
ways to improve their team’s performance,
Various training schemes are also in place o
strengthen the skills that we believe are critical
{o improved pcl.'formguce. Also, we are encour-
nging our employees to plan their personal
development, helped by their managers,

Thelink beoween performance and payisa
vital one undd we are tuking steps to reinforce it
BP Exploration, for example, hes introduced
a goinsharing scheme {or its North Se:
employees, building on the suecess of similar
arrangements in Alaska and in parts of BP Oil's
ansd BP Chemicals' operations in the USA.

Employee share ownership
BI* shnre schemes, which encourege
employees to become stakeholders in the
cempany, are now running in {4 countrics,
Typically, at least 50% of eligible employces
participute in these schemes,

tn the UK, we won two commendations
in the 1993 ProShare Awards for execllence
in the achievement of emplsyee share owner-
ship worldwide and for the quality of our
{inancial communications for sharcholders.

Equal opportunity

We are vommitted 10 a policy nf equal
opportunity and non-discrimination for all our
emgloyees. We continue to encourage the
progress of women and minorities at work and
the employment of suitably qualified disabled!



puse, “help employees balance

thew kv % responsibilities - for
examaple b - i more childeare facilivies,
Pensions in tho U1

Because of the lar, - spdiyy in the BP
Pension Turd, we o 1l after taking
advice from aciuanes g suspend our
contributions for two years from October
1993, In January 1994, we contracted ont ous
pensions adminiziration, leaving a small

policy team at our Hemel Hem pstead office,

BP in the Community

Providing support for the community plays
an important part in enhancing BP's repu.
tation: and, ultimately, it prosperity,

Our community programmes are tied in
closely with the lacol objectives of gur three
core businesses and ute nivumged by tiem,
We concentrare on subjects where we can
make a difference ~ education, envi ronmental
protection and small business development,
Moreover, our su pport involves not jnst
financial donations but also the time and
expertise of many BP employees,

We irave strongly supporred education for
many years. For example, 1993 was the 25th
anniversary of our Schools Link scheme in the
UK. In many conntries, our employces give
guidance to sehools on science and engineering
subjects. 1993 saw a farge expansion of oug
Science Across Asia-Pacific programme, which
links up hundreds of schaols in the region,

In enviconmental protection, we are
involved in many local sehemes, They range
from cleaning up beaches in Sin gapore and
running training courses in Colambit to
supporting a narural history field centre
ouiside Madrid,

Qur community support projects are
equally varied, though all share the common
aim of encouraging business enterprise, For

example, we spomsor busssess training schemes
in South AMnca, provide "Save the Clildsen'
Inans Tor villuge development in some of the
ponrer areas of Vietmam and promete (he sole
ol women in business in Alaska,

To complement all these programmes of
“direct involvenient’, we run thriving
matched-giving sehemes in the UK and the
USA which allew oup emplayees (o direct
some of BP < expenditure 1 the charities of
their choice. Amlat B Cliemicals® plant at
Wingles in Franwe gn empleyee volunteering
scheme i the communn yis bemn g develop: o

Tn 1993, BP's worldwide expenditute wn
community suppsitt, including edueanun,
totuled £21 million 131 this, £8.3 milhon was
in ke UK (£6.5 mullion went o clreritses) and
£5.3 million was in (ke USA,
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orporate Information

Directors .

Mr P D Sutherland resigned from the board

as 1 nun-cxecutive director on 1 July 1997,
Sir Jumes Glaver, Dr ¢ H Hahn,

Mt H E Nurton, Mr D A < Simon and Lord -

Wright of Richmond retire [tom the board by

rotation and, heing eligible, offi> themselves

for re-clection. Of these; only Mr Norton and

Mr Simon have a service contract with the

company, each of two years’ duration,

Directorg! interests
The interests, including family interests, at
31 Decembice 1993 In the shires of the
company avid its subsicinrtes of the persons
who were directors at that date are shown in
the table below. Interests e, I Junuaty 1993
are also shown, All the | mwruts shawn are

) ,". \ beneficial, v S

v

e

The British Patfeom Company pl.c. Sinoi 3} D{ljunbor 1099, drecin’ knlordsts in

2Sporgndiy tharss onfadry shona havo increaded ab fotov:
N sriee 4R LT
Loaf Ashwrion 34,176 14,975 | B J Abcaine | 2 :
DAGSmon 19220 0007 GIPBowne | :ao:’amosﬁ*“ = "
(Sdpneeme 85183 18407 SRt S PSR ’
,;E.!Pe:mmn 20437 30,42 mrﬂobmrmmpn L a)dums : ,' W
R FChaso 16933 16203  HEModon - O aabehwea
: skwem  4A03 G017 BKSedemon 22 sharcs :
CDrGHHshn o 17,000 17,000 KASed " © {4 phives | o
DKNHom@) | 4800 4800 © DAGSon, - M6enans
cFKrdmt{ﬁj 2000 12,000 Nswmd\amn.shu'rmuxuhtmmmwwkm
N Sarﬂabhumm: 1421 1,805 placmmmbawmbcum s
- HENorton 40,085 38,920 =
BKSgndetwn 35,407 34,159 () ln@xﬂ;a::ﬂﬁ?ﬂ {ls.ﬂeﬁjerdmfys!mmshew
Kt Se © 25018 20710 '« kADRSom. R Y
SrPatickSheshy 7807 7807 ) WodinADRlom, T A
Lord Wright 100 60 @) mwmz,mmfmwm. Lo o
- . : . . | ,j
No chrccwt, mhey duuﬂg or qt lhc cnd
c}f the fmnncml ycnr, was mnfcrmlly .
intcnstcd in any:¢ comrstct of s:ng cnnce tp
Bl"shuslncss, BN {;‘"
Pursu'mc 0,5¢ r-nou 1310 oP:hc Comp.mu.s
Act1985 for ;heycar ended 31, Dcccmbcr
1993, lhc cumpnny Has- purc]msxd (
7
L . pPi%

maintained policies of insurance for its
directors and offlcess ugainst the financial
consenquences of actions beought against’
Sy by outside parties for their acts or
satisstons in the 1:<.1fommme of their duncs

as directots or officerz of 1he cump.my. , o

: Other Intorosts o
I . :
% So for ns the company is awnre, ag 4t the dese
“-:’\Uf this teport, Motgan Guaranty Truss

. Company of New York, as Depositary for:

American Depositusy Recelnts (ADRs), holds -
Intérests in 1,410, 932 485 vrdinary sh':m -

(25.5%). S
Inéluded ir chis mimbersice pact of the

respective holdings 5f PMR Cerpand .
Fidelity Internitfonak Limited {together -

+ FMR) and of the Kuwait Invéstment Ofl" ce
{KIO), Either d:rccdy or. thrqugh nommce‘;.
FMR holds interésis in wtotal of 330 206317,

ordmary shates. (éél%} ﬂnd KIO in & toral of‘ o

528.400,1‘4 ordmnn! slnrck {9,7%5, The
company it not .mian. of iy mhcr interest i
its: Ordtr-my ’éh:ﬁ'm 01'3 %: ()r mofe. - . ¢ - w

i s J
e ,ﬁ}‘,; ’7-_‘ B u Pt
Nl

Annual general marating" i
The notice con\)cnin{, the nifug) gem.ml
mcclinl, {obe treld-on T hiirst ﬂ. 10 ,f? Apnl
1994 at1] wini; e 'I he Bnrbﬂ‘nn Ccnin., Sl”\.
Snfcct.] ondon is 6cnf fo i hm ho]ders iy
scpurm[y with this rcpc:rt, mgcthcr w:th an

“explanation of the items of specml busmess. '

L

& Teost & Ymmg baye: cxpressed theirl?. 7

w:llmgnes-q 0 ccxnunuc 1 zlud;tors md thu.l:'

g m-ﬂppalmmuﬂ s propo-aed in 1t.ccsrdnncc:
Cwith becnon 385 of [hl, Compnmcq Act 1985
" Tt i alsw pwposqd that the dtrectors ba. given *
ntuhorny to scrlhc auditc:rs rcmunbmuon. '

By ordu’of the Btiurcl |/{, U{\!\/& %f

R:clmrd Grayson, Secret: ilt‘)’
10 F cbruury 1994

0 . >“C

ry-

oy

RS

})a ek




ncial Review

caneial Officer: Steve Ahearne

Surmmc

Bi bt 1493 were significantly
better @ 2 192, despite declining
oil prive s . ‘e ons for this were the

i biged cost base and
oy, We also benefited
<o ont Jownsieesm oil

large redory ;o
our areater i .
from higher mag;
business and from o +-cnaer dollar,

The consequential < owvement in cash
flow from operations, tosother with higher
proceeds from disposals and reduced capital
expenditure, allowed debt repayments of
$2.9 billion during 1993,

Operating environment

Growth rates in the economics of the USA,
Europe and Japan were lowet than expected
and this. dampered demand for oil and for
chetmical products. In the second half of the
year, higher world production of crude oil
exacerbated the situation and led 1o 3 steady
decline in erude oil prices, Breut ‘marker’
crude fell to an average of $13.54 a bacrel in
December and the year-on-year deercase ins
average Brent prices wis more than $2.30 0
barrel, a fall of 12%. Average worldwide
refining margins increased compared

with 1992, Althaugh there was some recovery
in ethylene marging during the year, the
average margin was almost 20% below thie
in 1992, Moseover, the improvement was
neutralised by lower marging for ethylene
derivarives,

The 1993 resulls in detail
Replacement cost operating profit before
exceptional items was £2,501 million,
compared with £1,824 million in 1992, an
increasec of 33%.

"T'wo main factors were hehind the increase;
the substantial cost reductions we have made
throughout BP and the stronger US dollar, The
lower chart opposite shows BP's results on this

measute over the last five years, togetherwith o
breakdown of the contribution to the total made
by cach business.

Interest expense fell beeause of
substantially redueed debt in 1993 and lower
interest tates, This meant that our interest
costs were 5177 million fower than in 1992,
despite a reduction in capitalised interest,
Haowever, the charge when expressed in
sterling was virually unchanged at £675
million because of the effect of the strenger
dotlar,

Corporation tax charged in the year was
£6R5 million, The lower amount of £565
million in 1992 reflected £106 million of tax
relief on the exceptional items eharged in
that year.

Within 1993’5 total tax charge, the
overseas charge increased with higher profits
but the UK charge did nat. This was a
conseqitence of our now being able to write
back surplus advance corporation tax,
whereas in recent years we hove had to write.
it off,

"Tha eifective tux rate on 1993's historical
cost profit, exchuding exceptional items, was
45%, About 5% of that wus atributable to
stack holding losses on which there i no tax
relief in certnin countries,

Production taxes are accounted
separately {rom corporation tnx and treated
a5 un operating expense of BP Exploration,
The, amounted te £3589 million, compared
with £995 million in 1992, The decrense
reflected the beneficial effect of the 1993 UK
Finance Act and the lower oil prices
preveiling in 1993,

From 1 July 1993, the Finance Act
reduced the rate of Petroleum Revenue I'ax
(PRT) on existing ficlds from 75% 10 50%,
elirminated refief for exploration expenditure,
i

and removed the PR liability for new {iefds,

The benelic to 1993 after-tax income of the

BF {2y
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Financial Beview . .

reduced rate on current production was about  during the year; the comparnble figure in
£60 million, 1992 was £106 million.
"The changes reduced the need for us to :
make provision for deferred PRT, We Cash flow and is componénts
therefore released sufficient of the resulting Cash from operating activities rose by -
surplus provision immedistely, to counter- about £900 million to reach £4,397 miltion
balance an abnormal exploration write-off, {see charton Jeft). The incrense of 26% .
"This write-off of £165 million folluwed a against 1992 was atrributable to the
review of the carrying values of certain " improvements in business oparating proflts
intangible exploration assets that ad mentioned earlier. \
previously been shiefded by related deferred Tn addition, cash was ;,cncmu.d from th(:,
PR provisions, ‘ - comtinuing disposal of non-strategic ot ;‘
The release of the remainder of the under-performing assets. They included a
surplus provision is being accounted for - large pory of the BP Nurrition husiness, Toral
prospectively on a wnit-ol-produciion basis i in disposal proceeds 4 Wc.t.. £3,052 millior, £994
secordance with BP's accounting poliey. million above the level, achieved ip 1992,
Replacement cost profit, after tax Qur cash flow also bcnc[’ ted {rom a -
and fnterest but before exceptional items, £626 million reduction’i m cap:ml cxp:‘ndrmm
‘was £1,125 wmillion, more than double the One of our abjectites.in 1993 was to achieye
1992 result, g o , ' preater cui:xml Lfflcwncy. so that a given
Exceptional charges were made during physical pmymmmc wouldrmquxre less
the fourth quarterin respect of a funda- - capitsl spendl. Severdl examples appenr in the.
¢ ‘ mental resteactusing of our European  business-reviews: carlu.r in rhis report, Our \
- ‘ petrochemicals operations. 'I‘Iiis included the - Jower cnpltnl cwpcndu,urc in 1993 ‘so \\
cost of closing BP CliemicalsJoss-inuking reflecied the cumpiuwn of a number of IR
ethylene cracker at Baglan Bay,  Inrpe-seale mpml progmmrﬁcs stmtccim v A
b A further exeepticnal ch’nrf;l. rchi.cd ton  previonsyeats, - L
\ :\\;‘I‘ ( net Joss of £40 million, l:t~forc tux, ot tsules Although. ourcxpcnduurc was luwcr, we
N ‘5". : . and closures of npcmtiaml. The kommrablc : noncth(:lcss uwcqred 1 :Qxhl of £2,902 milhcm S
) ,“!’ : ‘ ~ figuce fn 1992 was a ph::fi{ of E7Ussillion. ol tn\pr.;ng ang expanding our assets and
' ?i'r : - Major companents of the l.cm in 19)3 were ‘ on dcvcloumg new ncnvnrxcs. Weare aiming

the cast of closure, demalition and clean-up  for even grentereapital elficiencies in the *
; of BP Qil's’ formcr refinerysite mt‘T Tamburgy  ftre, within anninl c.xpenduum lmms of

and provisions assoc:med with 2 p)‘cwously - about £3 biftion chr tht.next o years. ’I‘lu.
j divested minor business.© ~ - * .+ 7 planned {unding’ o‘ ¢ ihyis futurccapital ¢
‘ ‘ © Qurhistoricn] cost profit after - . investmént i is. fro:n our iriternal opcr\umg cash
‘ " exceptional jtems ind stock holding. lossps Nows, The t.‘l"mrt on the page opposite shows .
was £615 million: This campures with 2 ]oss " thespread of cnpml prcndmlrt. ncross our -
: W . ini 1992 of £458 u:lllmm which includédd ~ businesses, S o S
oy ' cxccpuonal items of £994 milfion (e888. . . - . - Sl e >- i f 5
T . million after mx) mainty. for cmployeq L -Enuirmmenta! Inveslment i
L ' severance costs and asact write-downs: We -~ In 1993, opermmg expcndnure on thc S

incurred "tack hoidmg Josses of £281 mlllson prevéntion, control, ab'ucmt‘nt or clumnnuun

- £ E X
‘ ]I?/ BP i 30 ] ‘ ' I B R . . . ,' , )



- atew and solid waste pollution was an
. - 30 million. This s a level simika
b saner exchange race effects are taken
Bl - Hewever, because environmenal
expeint s olten embedded within other
day-tor <L« nating easts, it is difficult to
identity v 2o ecly, The amounts we give here
are therefore oeer et indicative estimates,
using standar rviustey classifications,

In additton 1o the above operating
expenditure, we also charged against profits
about £160 million for environmental
remediation programmoes at service stations
and other sites in which BP has an interest,

QOur capital investment on pollution
abatement in 1993 was about £250 milljon,
compared, with £350 million in 1992, In 1994
and 1995 we expect the sums 1o be about
£290 million and £250 million respectively,
The reason this capital spend was lower than in
1992 was that several large investiment projects
aimed st impraving our environmental
performance in the USA and Europe in
particular - were completed in 1993,

Much of our expenditurs on HSE Is
intended 1o ensure that we comply with
enviropmental sd produet quality vogulations.
By improving our HSE performance, wehelp
protect our 'licence to pperate’, But the
investment ean also provide 2 commereial return,
Examples of projects which ensure compliance
butalso generate incremental retuens appear in
the individual business reports,

Pravisions for environmental restoration
and remediation are made when a clean-up
is probable and the amount s reasonably
determinable. Generally, their timing
coincides with the commitment to a formal
plan of action or, it carlier, on divestment or
on closure of inactive sites, The provisions
we have made z;c, we believe, sufficient for
known requirements, At the end of 1993,
they stood at £345 million, compared with

£245 million in 1992,

The extent and cost of future
enviconmental restosadon and remedration
piogrammes are inherently difffcult 10
estimare, They depend op the ngnitude of

any possible contamination, the timing and

extent of the earrective uctions required and
BP's share of linbility relative to that of other
responsible partivs, Though the cost of s

i
4
¢
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futare compliance conld be significans, and
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may be material to the results of operations
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in the period in which they are recognised, :
we do not expect that such costs will have a A
material imprct on the gronp's fipancial

pasition or liquidiny,

In additlon, provisions are made (or the
dismantlement and abandonment of sur /
worldwide oif end gas producing assets and g i
related pipelines al the end of their useful : e
Yives, The balance of these provisions az the
end of 1993 was £1,530 million, compared
with £1,514 million at the end of 1992,

The cost of meeting society's environ-

&

arpagrals

mental expectations is rising continuously
and in the long run thai cost musy be
reflected in the price the consumer pays,
We do not believe onr costs will differ
significantly from those of ather companiey
enpoged in shmilar industries, or that dur
competitive position will be adversely
affected as » result,

Finaneing the group’s activities
Our main trading commedity, oil, is priced
internationally In US dollnes, Qur foreign
exchange management policy has been o
minimise-economie exposures from currency
movemenis by financing with US dollar debt
wherever possible, achieviny this by currency
swaps when funds have been raised in
cucrencies other than US dollars,

One of the objectives we set last year was
to recuce debt by around $1 billion a year,

opP | N
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- High proceeds from divestments, together within our business operating profits through
with increased cash from operations and lower  changing tost competitiveness, Iags in market
capital expenditure, have allowed us to exceed  adjustment to movements in prices, or

that target by a consideralsle margin, During conversion differences accounted on specific
the year, our debe felf to $12.4 bitlion -- trassactions, For instance, the weakening in
$3.1 billien reduction {sce upper chart), Since  sterling fron the fonreh quancr of 1992
its peak in mid-1992, our debt has been cut by onwards increased the cost-competitiveniess of
around 54 billion. The sterling-accounted our UK-based operations, including those in
value of this debt fluctuates with exchange the North Sea, Profits and losses are also
rates, bue jt also fell frons £10.3 billion o generated on cusrency management and
£8.4 billion during the year. As a result, the teading activities, o
debr to debt-plus-equity ratio at the end of As we have extensive overseas operations,
1993 improved to 469, comaared with 51% notubly in the USA,; there can be exchange
atthe end of 1992, “translation effects when we consolidate our
During the year, we ol action 1o enhiance - results, and our arsets and Jiabilivies, into
our debi repayment flexibylity by using our steching, The weakening of sterling inJrJ'.'d?.?:
Commuercial Paper programme, In addition, (from vin nverage dollar/sterling exchunge
substantial debe was called or refinanced using  sate of $1.77in 195!?1.19 $1.50 in J993) mean:
lower coupon tix-exempt bonds, Both these thnt our 1993 resulis henefitéd \‘-':lt:‘!‘i‘fd{t‘!_\:' a
; : actions resulted. fn lower interest charges, were sranslated into stesling. e o0
: ,?;gzé;;ﬁa;f.-; 7 i‘ﬁ:@ gl S Although no new cquity was issued to fund - “The tanslation clfect isfillils:rnzcdt }3,\;5};&.
gﬂ,ﬁ? Aoz, i‘ : operatlans during 1993, 128 mitlion of equity rise in our1Yas n."[:ﬂactmcnq cost profic -
S T }%ﬁf bt was mised from eimployee shice schemes, before excepdionil items, When expressed in
; i After reviews by the rating agencles in dollass it rase by 78%, wlinjcr'cas in our
i micel993, our debe tatings cemalned reported sterditig result it showed 5 110%
; " xj:%;f 2 unchanged. We havew Moandy's rating of - increase. e, ' ‘ ‘
ZECIMY AL aad v Standard and Poor's of A, Foltowing  study completed in 1991, we -
reflecting recopnition of the proup’s décided that insyrance was notan cconomic
%% improving performunce, | 7 means of finaricing losses. Accordingly, the
T, éf | ’ / a0 group now generally restricts 'I;rs 15u‘rch:§su of
f,j'{ Financial rlsk managoment angl insuranie to those situations where statutory
f’:% foraign oxchonge . ~ arother legal requirements require Us 10 -
W We actively manage both currency oncl o0 “idoso Losses will thercfore e borne ws -
M;‘,';Ef | inrerest mte risk, L%cc;t@sc our cash flows ' lllcy‘qrisc, mtllj::r than being spréa‘d over’.
are Jargely dollac-driven, we borrow mainly time through insurance premia with their
ih US dolftes and opecate hedging . » attendunt transaction.costs, <« o T, .
progetmmes for any significant non-dollae Ll S .
cash eequiretiants, On interest rate tisk, "Share price and dividend S
we manage actividy dhe batadce between . During 1993, sharcholders received dividend
flonting-rate and fixed-rice debr, K piayments of 84 pence per sharei At the start’

 Fluctuationis in exchange mres (see lower © of 1993, BP's share price was 249 pence. _
chart) ¢an have asignificant effect on BP's© { During,thz year it rosc by 45% urd closed a¢ -

operating results, Many of thesé are subsumed ~.~ 361 pence on31 December 199,

)
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Statement of directors’ responsibilities

m respect of the accounts

st how requires the directors 1o prepare accounts for
© rorcred yeac which give o true und fair view of the
it of the company and the grouprand of the
0. I of the group for that peried, In preparing those
arvis o she directors are required ror
e ! suitable eecounting policies and then apply
Bt ei:‘faistcntly;
o mabe mdpements and cstimates that are reasonable
and pradeng; :
« state whether applicable acepunting standecds have

been followed, subject 1o any material departures
+ disclesed and explained in the accounts;

X . Lo

» prepare the accounts on the going concern basis
unless it is mapp:oprmrc w0 presume that the group
w:ll continoe in busincss,

Report of the auditors

The dirzetors ase also responsible for keeping proper
accounting records which diselose with reasonable aceuracy
at any time the financial position of the group and o
enable chem 1o ensure that the accounts comply with the
Cotapanies Act 1985, They are also responsibl& for
safeguarding the pssets of the group and kence for taking
reasonable steps for the prevention and detection oF fravd
and other irregularities,

[l

v3

The directors confirm that they have complied wui\ ‘these

rcqmruncnts. C

=

To the Members of The British Petrolem Company p.l.e.’ L Tl | I .

.

We have stidited the accounis on pages 34 10 53, which have
bien prepared undes the historieal cost convention and on
the basia of the nccountmg poliacs M:t out On pages }4

and 35 : \, , : :

Respecﬂm reupanaiblliueq of dlroctom and audltom
As described nhove, the company’s dirertors are :t;spoussblc

" for the preparation of the accounts, It Is dur, responsibility fo

furem an independent opinion, based an Hur utidit, on. those
nccmmts and to Feport our opmson 1o you.

Ba';ln of r;pinion S f' ‘ f
We cam{uctcd oz audit In .xccordm;cé w:th Audlrmu
Standards issued by the Auduing Practices Board, An idi
includes cxammmion ona tcst: bam, of cvrdm;;t, ;‘ﬁ!w'mt t6
the amounts and dssci
ait asscssment of the significant Lstim'ucs and judg gemenls
made by the directors in the prepatation ol thf. nt:coup;q, -
and of whcthcu‘ the dccounting policies nrz approp rite 1o
+the grdup’s clrcumstanct.s, corsxstem!y applied arfd
adcgumly d:ec.loscd P
PO .

osures in the pecounts, It also fueludes.

We p!anncd nnd performcd our m:du 5008 10 ume all

~ the information and explanations which we cunmdcrcd

negesiry in order to provide us with sufﬁcmnt cwdc.nc to
give runsonnblu assirance thor the uceaints ake frec from
mitesial misstatement, whethes caused by f;ﬂpd or. c‘;-ﬂwr
ir(cgulnrny or ertor, v fortming our opinian we.alsd .
evaluated the overall ndequacy of the, pr:s‘c.,nmnén uf

lnformmon in the accounts, . -, RS

Opinlen T iy
In ont opinion the nf:counts ;,n?c i tiue um:! fmr view- of thé’
state of affalrs of the company and: of the groupras w

\\

\‘ 5

i o .

.

BN

31:Excember 1993 and of e profit of the group for. tbe f2ut

ther encled and have been pmpmly prcparcd in at:’urdan& »

u:) thc. Companics Act 1985,
I.tn\.i & Yo’uﬁtg\} s

Chartered Actountants”
chlstqrcd Auditor 3 Lo
Lopdon,, = - o i
10, Fcl:runry 1994
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accounting policies

€@ in accounting policy and presentation

b Tanuary 1993, BP bas adopted Absteact 6 of the
Leo “waes Task Force of the Accounting Standards .
b diog with *Accounting for Past-Retirement Benefivs !

athes o5 Ponsdons”, This extended the requirements of

- pensny - onting to other posteretirement benefits, with
the euys el cast of providing these benefits now to be
acerued dunng the period of employees’ qualifping service,
BP's previous accovnting policy had been to recognise these
costs as the banefits were paid, The unprovided obligation
for ather post-retirement berefits at 1 January 1993,
amounting 1o £276 million, has been secownted as sn
adjustment to opening reserves, Comparative figures in the
balance sheet ut 31 December 1992 hive been restated, The
change hnd no material effect un reported income,

Miror changes in balznce sheet presentation have
resulted from the adoption of Finuncial Reporting Standard
No. 4 ‘Capiral Insteuments” (FRS4) and comparative figures
have been restated whare applicable Adoption of the p. w
standard has had no matedial effect on reporied fncome.

Accounting standards ,
. These accounts ere prepared in accordunce with applicable
» UK accounting standards,

Accounting conventlon

The aceounts are prepared vader the historical vost
costyention, Historical cos: accounts show the profits
available to sharcholders and are she must appropriare basis

for presentation of the group’s balance sheet, The hisiorical

cost results include stock holding gains or losses,

Al
Replacemont cost , ‘
The regults of individuul businesses and geographical arens
are gresented on a replacement coat busis, Replucement cost
operating resulis exclutle stock holding guins or Tos-ies and
reflect the avernge coat of supplies Incurred durlng the yéar,
and thus provide insight into underlying teading resulis,
Stack holding paine or losses represent the difference
 berween the replacemént cost of sales and the historieal cost
of sales caleulated 1ising the first-in first-our method,

Stock valuation ‘ .
Stocks ure valued at cost to the grovp using the fistein fisst-
. out method or at net realisable salue, whichever is the .~
lower, Stores are stated.at or below cost ealeulated mainly
using the avérage method, Lo A

Group consolidation oL L
. The group accourits comprise a consulidation of the

-7 -aceatints of the parent comprany and all it subsidiary

o uisdettubings, excepst for a number of minor undertakings -
“wherd the dinounts involved are insignificant, and inzlude
" the group pioportion of the profits or Jossés and reiained
* earnings of associated undertakings. '

Forelgn currencies ‘
On consalidation, assets and Jiabilities of subsidiurs )
undertakings ure transluted Into sterling ar closing rates of
exchange, Income and cash flow statements are translored at
average rates of exchange, - S
Exnchange differences resulting from the rerranstadon of
net investments in subsidiary and assoriated undertakinas ar ”
closing ratus, together with differences beryieen iicome
statements translued at average rates and at closing rres.
are dealt with in reserves. Exchange gains and losses arising
on long-tenu foreign aucrericy baerowings used to finance,
the group’s foreign currency investmeins ere also dealt with
in reperves, , 3 e
All other s/change pains or losses on sertlement or
transtation ot'closing tates of exchatige of monetsky assers
and liabilities are included in the determination of profit for
the year, T U

Financlal Instruments 4

The geoup s a party to financial instrumenss primardly

to manage its exposure 1o {Juctuations in interest rates,
foreign currency exchange rates und ail prices, Gains und” ‘
losses on financiu] instruments desipnated and effective as
hedges are necotnted whien the hedged transazuian is )
recognised and are reported as 2 component of the velaed -
hedged transaction, Differentils to be paid or received
under swap agreements are takien 6 income overthe lives/nf
the contracts, Financial instraments which do natqualifi-as:
hettges arc marked 1o makket.and resulting giins and lgsses
are eluded in incotne fur the pieriod. ™ 7 < T

-Exploration oxponditure Y
Exploratton expenditure iy sccounted in accordande wich
the suecesslul efforts method, Explomution expendituce is’
initiatly, clussifiedd s an intangible fixed asser, When praved |
teseryes of oit and gas ure determined and development §s
sunatinned, the relevant expendivure is transferred fo 1
tngible production nssers, All expiloristion expenditure
determined aesucceistul is chargei'against iheome,
Rxploration Jeasehold nequlsiiion £ty ure amdrrsed over

the estimated pefiod of explomtions < .~ . e
- Eaploration costs incurred itridder productiquishading -
contracts ase classifiod a3 loans within fixed assérinvesiments, -

. Provistons are initlally magle against shese loans in accordanie

“with the successful offorts nicthod. On thé deterinination of *
proved oil and gis feseivés in‘contmact aices, proyisions
ugainst expenditures Which s thereby recoverable inder
conracts from fitiie giroduction ree wiftien back 1o
iﬂdflmc-;‘ '~<f" ::ff. ". ) ‘\,, ul - - o ‘

-Depreciution’” L S
Qi production assets are depreciated using a ufdvols

- production merhed based upor dstiing ted hroved reserves,
Orher tangible andk intangible assets are depraginted dn the
straight line method over thicir estimited useful lives,
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{finanne leases) are: capiralised as tingible Nxed aseets m

Abandns v ot
Prowgase
tacihitye. -,

or the abandonment of production
+Fanwve with Jocal conditions and -
requiremair - oo basis of costs esthared as at balance
sheet dare. 11 -+ ton 15 allocared over accouiting
periods using . o praduction method bused on 1
estimated prosed oo, ]

!
i

Petroleum revenue tox
The charge for perrelewn revenue tax is calewlared using a
unit-of-praduction method.

Changoes In unit-of-production facters

Changes in factars which affect unit-of-production
caleulations are dealt with prospectively, nat by immediate
adjustment of prior years’ amounts.

Environmental liabilities .
Environmental expenditures that relate 20 cursent or fuivre
revenues are expenved or capitalised os appropriate,
Zxpenditures, that relate to an existing candition eaused by
past operations and that do not consribute to current or
futre carhings nre expensed. . y
Liabifities for environmentel costs are recognised
when environmenial agsessinents or clean-ups are probuble
and the assuciated costs can be reasonably esfimated,
Generally, the timing of these provisions eolucides with the
commitment to a formal pian of retion or, if cardier, on

- diveszment or on closure of inactive shies.

Loases .
Assers held vnder Jeases which result in group companies

receiving sobstantially all risks antd rewards of ownesship

the estimared present value of underlying lease payments. -

‘The correspording finance lease obligacion Is included with

borrowings. Rentals under operating loases are charged
against income 4s incurred. '

i

Ve ,.

G

pension Habilities sre neluded {xﬁtlhiq*pFflggfp}:@h{fﬁbh&&, g

. ingepct of timing differencer arlsing primarily fromthe -

Goondwilt .

Goodwill is the excess of purchase consideration over the
fair value of niet assets apquired, Tt is capitalied and T
amortised over its estimated usefu) econoniie life, limited ©
to 4 maximum period of twenty years. o

Fesearch ’ B i
Expendituce on reseaccly 5 weitter off i thie-year jn which it
is Inevered, oo -

Interest p >
Interest Is eapiralised during the period of construction

where it relates either 1o the financing of major projects with -
long periods of development or to dedicated financing of

- other projects. All other intergst fs charged pgainggincome.
i S N

Pansions ind othor post-retirarient I;éﬁi‘;&!jfgg 5o
The cost of providing pensions and ‘orhar post-tetirement
benefits Is churged o income: on.a systemati basis, with -
pension strpluses aml deficiis nmortised over the expected
average remaining service livey of current employees, The 7
difference betwoen the smounts' charged o jhcorie and

. conbributions madt to the pension plags is includéd within,

othér provisions ot debtorg as appropiiate. The amounts + ;.
acerued for other postretiresngnt benefits nrid-dnfunded -

o

L

Doferred taxation. -

Referred tagation fs caleulated, ug{ng({;hgj‘gﬁbilit}' metkod, .« 1%

ditfepent nccounting wnd n< tremmént of depreciztion und

. pesroléiym revenue . Retvision is mnde of récovery” o
- naticipivedwhere tiging diffefences ars c'x_pt:i:tcé»tdm\'crs&:}:— o

. in che foreseenble furre, . T S
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Comparativo figures =

Certain previows ycttgg" figutes have been restated fo -
conform whth the 1993 pregentglon, .+ > 4 v ¢
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Czlance sheets ’

At nher
Tingd,
BN, N
Tangsi o
Inve.sa,

o s

- Current assets:

Stacks

Debtors - amonsr, Lalling due:

Within one vear

After more thun one year

Investrdns
Cash at Dank and in hand

LEC i iy

Greditors - amounts falling du
Tinance debr
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Other creditors
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1% T 1285
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sup cash flow statement

For L ot onded 31 Becambine Nute

Mot eaci: inilow (rom pevating activities , 13

Servicing ¢7 ' mus and returns on investments
Interest recer .

Interest paid

Ditidends rever .

Dividends paid

Mot cash cutilow from .,ervlclng of ﬁnanqc )
and retums on mvcstnmnts

Taxation .
- UK eorporation tax L ‘
Overseas tax = - .

L R PR D A T [ | [

’I‘?.’E.Pﬂiim OV
!nvésttng‘ activitios
Capital expenditaces ; k

~ Acquisitions : ' 18
P D:sEQ-mI proceeds 16

"'Nat cash outflow 1rom i’nvas.tlng ..c:wmes
/
'ﬂ‘i&..‘?i?ﬂfﬂﬂ?ﬁ L‘?Hfﬁ.?.'f"lﬂ"??’ @ 'i"?""!"ﬂ .

Financing -

Issue of ordinary share capital
Long-term borrowing

Repayments of fong-term bo rrow:n;,
Shost-term borrowing

HcP ayments of shorr-teens borrowing

Nf.\t cash inﬂow ggutﬂow) from fi Fnanclng
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Wotes on accounts

LTA0R hcome staternnnt analysis

TP S U |
Sules Sales 1o T Sules Salesetq
Total burveten | third Total between third
Tuencuc Co s bwslewes paties | sl budveses  purties
Bebuoo o o
Fophe § Beodustion 7,116 3,ine 2,087 [} 3360 - 3435
Refwr e . o4 reting 26,172 627 25045 24,389 603 23,786 . -
Chepa, o4 2,934 cAE L2018 - 2962 702845
Nutritisin 2,438 - RAIB 0 066 - V3066
Otherbustec . corporate oz “ R S 1 - BV E
i e e T g e e i e e ey
otal 3BT L 37,330 - 4080 3250, .
fra e B! . G s R R [ET R i ek gy o s e.-mm:ufuo o ‘
K S Saleswy S Salesty . 7
Tatag -~ © third Totd W shied © o )
e - Siles s POMSE e R o partes
By geographica! aren v ' ST - Coade B Fr ‘
UE {3} 14,802 10,504 14,041 © 4020 A 021 ]
Restof Eurppe 10,818 , 10,445 7 10267 -1 OB 11+
usa 10,478 } . 10,3767 0 9408 280 9618 -
RegofWold SN . FUNE- - Sy - SIS ! SO ¥ o
Toul 40,723 8,713 24900 - I 39038 5088 . Baso
T e R AR O ot s g sa L g e < . LAY ,a'u::w:m... A 7 prasedn \v—.-nhn” oot - o
Replacemins Replectment  feplagement . Replacemens - -
ot . castprofit . L cost oo e g eestprofid
operuin, Exceptlonat  before fntereat, . operating” Eaceptional beforeinterest -
B, e et v+ < s e Pl enl du | proitel | hemei) o andiee ©
- By business . S R N
Explotution and Praduction J 1,023 24 KDL 7 L 26y g 15850 )
Refining and Marketing 810 {86} 244 B 1T LR R T
Chemicals {88) {7 {241) 24 .- -08s). 0 sga09.
Hutririon 50 1 S8e oM O (om) 27}
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Hotes on accounts

noeplional items .
* e compries profie oss) on sulesr teemination of
FUT gentragtaring vosts, as follows:
e £ miltion
1093 .

P A v yeimingtion (40) -
i I S
JRET {240)

Tasatons

Beeoprionas, o wer ol tan

{i) Sale or series

Additional b <,

Note 15 = Diog.: 00

(i) Restrocturirg o,

The charge for ressructuring in 1993 of £290 million arises { tom the

fundamental restrucunng of the group’s European petrochemiculs

operationa and includes the closure of the cthylene cracker i Baglan

Bay in Wales,

The charge for 1992 followed 2 major review of the group’s cost
‘strucrures ond assers. :

! pprerations
» o sale or rermination of operntions is given in

{

Analysis of restrucearing costs by business is as follows:
‘ £ mitlion

KE BBy e T i mir 7

c e ... SO -
Exploration anel Production - 51
Reflnlng and Markeging - 35
Chemiculs 200 04
Nuirition : - 104

Qrhet businesres and corparme 220

200 1,064

L it vt i et
; !
e i

L L T T

{ui} Taxation -
The effeet of the exceprional jtems
o0 the taxation charge is as follows:
Sale or teemination of operativns .
Restrucuuring costs
Taxation eredit
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In aéeordance with the pioup's polley for accounting for deferred o
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T roasals

< 1p eompleted a major poction of the managed exit from

Cizmaess, inchading the sale of the consumer foods,

Aecrs anad Pagna Mills operations, Total consideration,
r “:Ehool; value, was £664 million. Other disposals
o finded the sale of exploration amd production assets in
- tdshe UK the Ferndale oil zefinery, oil retail and
pradi s in the USA and ol cetail ussers in Sweden; and
{ihome o2, el USA, I addition, the sale of the group’s
remasni 1.5 0 e sunerals intecests was completed and the balance
of the prawe, * !

LES MR

The -,

ot ohie 1992 wale of Conadian assais was recelved,
Pravisions . 1 o ¢ et closure of the former oil refinery site in
Hamburg, woth i o provisions associated with a previeasly divesied
operation, oisa th psediron divestments of £50 million and resulted in
an ovetall foss on sale s rermination of £40 mitfion. :

Divestments in 1992 included sales of exploration and production assets
ire Canada and! Egypy, oif marketing assets in Euope and West Afited;
and Chemicals assets ja the UK und Eucope. Profits on these divestments
were reduved by £167 million for anacipated losses on disposal of the

Aroun’s remaining minernls intereats in Australia aad on retail sites in

thc USI\.

‘The umount shown as disposal proceeds within investing sctvities in the
group cash flow statement comprises:

L. Emillion
e e i sJae0a 92
[ntangible assets $19 422
Tungible assets 1,153 {12
Tixed assets — investments ans A50
Worldng capital 317 175
Othet, - S -1/
, e 1,923 B A%
Profis Hoss) on sale or seemination ™~ (40) 70
Toal consideration 1,883 1202
Deferred consideration 123 (143)
Cash and eash equlvalents cold ‘ N - AR ¢ |
FREM S riar o e g orts ¥ it . P 4o P e T

Ner eush inflow ' 2,052 1058

- ?

17 Financis! instruments

In the normal eourse of business she geoup is u party to fnancist
inctruments with off-balance sheer risk, primarily to manage its exposure
to fluctuation in foreipn corrency exchange rates, Snterest tates and oft
prices. The groop eniers into fareign currency contruais 1o convert the
Habiliry foz loreign curczney borrowings and associnted costs into US
dollurs. The group uses interest rate conteacts o vary the amounts and
petiods for vyich intgrest cates on borrowings nre fived, Simitasly, the
group s a parry 1o ol price contracts Tn order to hedge expostire 1o price
Buctuztions which arkse on purchuses and sales of erude il and oil

“pracucts, The geoty also trades speculatively cermain financial

instsuments, alndy foreign exchange futsres and optjons,

© Thise financiul inseunicare invalve, to varying deprces, credit and

sigket risk, Thi-groog controls the crediv risk arising (rom holding
finanekad Instrumerts thraligh credit gpprovals, limits amd monftocing
pracedurcz, Tix line with normal commerdial practice the group does nor
uzushly requizz collateral or other securlty to suppote Mnancial
inscromeneewith eredie sk, . .

Masker risk is the possibiliey that ¢ change in inteceat rates ot eurtency
exchange sutes will capge the value of u finaricial instrument to decrease

or bevotie mate cosfly io seitle, When finunclal insfroments are used fie:

the puepose of hedglng shey do not exgiose the graup (o nuarker risk
because galns and leases on the Insteuments offset logses and gulys on the
agset, Jiability or transaction being hedged, Wisen fnancial instruinents

¢

changes in thelr murket values rather chan the coptrace of notional
amunts, ~ ‘ , S ‘
The follaswing table, which is required disclosure for US ceporting, shows
the contract or notionsl wionns, of the figenclal Instrumjents with oft.,
halance sheet sisk. While the smoynts indicate thi magohude of these
transactions, they do not reprisent the froup’s exposure 10 credit loss; tn
the event of nonsperformance by the coruntérpatiy. The provgdocs ot
expect non-pecformince by the counterparties, ‘
Controct or notionil amount at )
31 Pogambor

A T

£ militon
e J092
[ vy

-

1803
L1888

F e Y
Y

Interest pale confracts 4,019 $ia72
Forelign exchange contescts 7,643 Y10,879
Ol price contratts 818 05

, PR P
Interest. rate coneacts Iiselude forward fate ugreements, futuvés conteacts
swsul ywap agrecinents, Forelgn exchangé comrncu_iﬁclﬁ:!g"fopj\\-urd and |
futures contriets, svarp agreentents adid bptions, (il price eonteacts ure
those which requing sertfement Tn cash and Include fititres contracts,
awpp agreensents and opilong, - T

o

. witd K . . H_
In additon 10 the sbove flranciul instrumems, the groop has issued, > < .

third party guaranices aiul indemnliics amounting 10 £266 million

1£337 millfon), The ceedit risk und maximun’ cash requiremesss of these - -

2

financlal nstruments Is the full contrugtun] amount, howiver né myiiterial -

arc nor hedges, the exposure of the group 10 market risk Is Timited 1o Yol Is exprected to arise, . S
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s Uther eraditors

i m'lll!dn‘

. e,
: Graup Pamnt
T R G e e iy s R R R T o ey R T e
c o 88 R aees T A9
Within Afier Within " After Within After Mithin Alter
Ayear o Lyear Ao o dyear o Lge o dyear  lyer  Jyes
) ‘F:.>!:3\ 2,838 e 3355 9 - - “ .
) Grap . L omigs - - . - 27 85 (53
Assreazs’ o bosdangs 192 t 244 i - - -
broductye; v 834 1,672 359 1823 - - -
Taxatfon s 782 - 1,015 " a5 - 07
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L © o Acervals awd <otereed income 1,496 316 L6is 333 20 e k3|
' Dividends  Zao - 228 : , 230 - 228
Other S - . IS~ S ST S
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i DN ©openslon | posterciiiemes - . = .
e e ABIODTE Evdoonmend . phk bnelia'Other Jmﬂ' K
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23 Resgrves ~ " . ' J

Moo

g reserves include the following smounts, the disteibation of which As u consplidured incame statement Js presentad, & separate income
. .nmllw szatitoey or other resy ierlong: sttement for the pasent company is not required mbcpublrshcd
e wo L Ewmllion  The profis for the year of the group dealr with by the parcnrcompamy”
1603 19z and the reserves of the parent < ompang arc as u!lun. .

ARy 10 19 7 o b e <ol milllon
vl 1,383 M2 e 2088 T
SIS TR e B82S A fenwery o 1,685 2,068
2,026 2,306 Profk for theyear 676 v 182

O w pmmaa, ’

Lree o rrarsdation éxfferctmesfnhh }c;u- mc!udew&mimcj gnlnsof’ gi”“ii";}‘i‘:}“ “;’ir‘““’h"“"“ {as8) ',w(569)
£2 nul o 62 £33 willion loss on Tonp: lcrmforﬂy gurrency Spare Qidenaplan o A A 2

RS PN e AT

R boreesin oy At 31 Docemboy 1921 1485
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30 Reconciiiation of movemants In sharahioldors! Interast ' o : o ’2 “;”[""
N (o mitifon

For tho yoar ondad 31 Decambor o Nae o Tqppa T gy

Profit (To2a) for tho year @18 - 45EY
Currency 1ranshtion differences oo . (o0} . 9o
Distribution 10 sharcholdenn - 13 B G 7 I ¢ 7.1
Shsﬂ&fhwdmd plan ’ . O 1
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31 Group cash flow statement analysis Conined

) Analyuls of changes In financing during theyear .

A M A A .S e e B £ E5 0 4 e e ¢ oA e, 4 R N S

Balance at t January

Cash inflows {outflows) from finaneing -
Emplayee share schemes : ‘
Loans and finance lease obligarions of subsidiarier divested

New finance leases

Movement in bank overdrafis feust: equivalent)

_Ezci:hnngc adjustments
Balancy at 31 Decamber
“lacluding shate premium
{v) Commarels! paper t ‘

PR v e e kamme tan

R i e

AGMMLIETES & L L wra a0 1 LSuea sl kmn ol

e L 192
Sliare Fingnce ‘ Share Finance
SN, L1 U, .. S capliat * debe
3,123 10,250 3,089 8,254

20 {4,708} 14 C23T

ag - 20 -

- 80 - 106

- {e6) - 38

- 70 - 14672

3,2u7 8380 G M2 10,259

*{.(m,“;\ oo ' ‘,v,f".‘l “

f ! ’
P

Llet movements in commercial papee are incloded within short-terms borrowings of repayment. of shorr-teem borrowlngs uf aporopriate. - |
)

32 Contingent Habilties

There were contingent lisbilitdes at 31 December 1993 i rapect of
guarantees and indemnities entered into ay pare of, and cliims arlsing
from, the ordinary course of the proup’s husines, upon wisich ro
material fosses are likely so arise,

Subsidiarics of DP Amerize Ine, are engaged in adminlsteative

proceedings inwhick the State of Alaska is challenging the subsidierles® -

valuatfon of erade ril for produeon wax preposes sinee 1979 and
their derermination of taxable income for fncome tax purposes for the
years 1975-E1, BP belleves that its substdiaries have complied with -
apphicable tax Jegislation and the subsidiarler ure slivputing the State’s
clairas. While the ameunts clalined and subject ta ¢laim arc
substantisl, it Is belleved that theuliimare resolistion will not hava a
serial effeqt on the financlal positlen. liquidity or reaulis of
apetatipng of the groip, b

Approximately 200 luwsuite are bring putsued fa State and Federal
Courts in Alzska sreking compentatory and punitive damages aeising
out of the Exxon Valdez oft spill In Prince William Sound in March
1989, Most of those sifits pase Exven, Alvesks Bipeline Service
Company (‘Alyeskia’), which operutes the oll termingl a¢ Vulderz, and the

seven oil companiis which own Alyeska, Alyesha infiially responded to

‘the spill untif the respunse was weken sver by Exxon, B8 ovms 1 50%
intezest in Alyeska thraugh o subsidiazy of B Araeefea Ine. During
1993, Alyesks and fis ovmers satthed subuanially wif of theae Jawsisfiv
ciitep for a stmall number of vluintiffe who apied our of the setdements,
The aceounts rellect the group’s shure of the estimared vosr of the
grttlements, Although thet courts approved the setlements in 1993, the

) [

‘

approval Is not final end lins been appealed by Bxxon on the grounds, .,
Inter alia, shat the seulenients iy alfecr s yer unasserted elsims -
hetween Exxen and Alyeska arjibng out of the ol spidl, BP Ts dnoble 1o -
quantify the amaunts that may be at iesue. 1f any elafnis sex pseested by

Fxxxon which atfect Alyeika and lts owners, f would deferid the claims -

vigoroinly, , v o s
The gioup Is subjett 10 numerous natlonal und local egvironmental Tawa
aisa repaladons congernings hs produets, eperitions and othet sctivitiess/.
These Juws and vegulaiions muy require'the group to toké futre aetioi
to temediae she effects on the enviteiment of priordisposz or reliase
of chemieal or. petroleum subtances by the grou or other- pasties, Stich

contingencles may exbt for various rites including refineties, ehemical

I o

- plants, oil field, serviee stations, ormipals i waste disposal sites: Jn ", -
addition, the group niay have obligatons relating to prior assetsaleser |
. closed fuzitites. The ultimate cequitement for remediation and e costbs

inserently diffienft 1o enttmate, However, the eatimated dase of knows -

- envirorimental ubligations has becn provilzd fn these accounts in - 'r

accqrelarice with the group's secounting polleien While the umoudty of .
funure casis could be significant and could be marerlal 16 the group's

vesult of opecaviorts In the pesiod In which they are tecopnised, BP does. "
not expect thess costs o hiave a inaterdal effect on the group's ﬁnn}nci?l e
' [ At iw‘ o D ooosdle T

posdtlon or Hyuldity, R n FOE ST
'The parent company s [ssitedd guarantees dinder which amoints - - -

omstanding at 31 December 1995 were £6,819 million (£8;126 millior] =+

inchiding £6,781 milllon (£8,008 milllon) In respect of boreowings by its
suignldi:try undertakings. . s
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- e . 1993 ~ 1992 o
E ' Laad and .+ .Laud snd o
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2to .} years .23 . 190 a5 IR <
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TN - : »« 41D R [ B 156 - 258,
54 Capital commitments : Co J
Auchorived future copital expendituse by gronp companics is R o .
estimated at £3,900 millfon (£4,100 millian) including approximately G T T
£1,620 million (81,200 sllifon) for which tontracts have beed placed, T LT Lo ,
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Notes on accounts I
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35 Directors and employees e Emillon 1903 1992
SV ). 1992 {b) !fmplnyecs at J§ Decemben '
Eranl . T T m—— Explotarion and Production 7160 7.200
(=) Employec costs . Refining and Marketing 40,800 48,900
Wages and salaries 2,280 Chemieals 15,150 17,300
, . Nutrition 7,800 18930
Social security costs 241 Corporaie ‘ 950 - 1590
Pension costs e o i38 Oher businesses/shured services 850 T 3400
e —— BT e 72,800 .. 9650
st e rsons o e D e+ st v 1992
{c} Average number Rest of Rest of Ress of Rese of .
of employees: UK Europe = USA JWorld  Toml UK Europe USA  "World  Touwl
Explosation and Production 4,050 600 1,550 1,006 7,200 4,030 600 1,950 1,300, 7,900
Refining and Marketing 7700 11400 12,100 5300 45,500 3,300 12,730 21,250 9,300 . 52,200
Chemicals 6,350 9490 3,800 1,700 18,260 7,600 4,650 4,150 3750 1 18,750
Nutrition 2050 0,550 1,530 4050 12,600 1500 4,850 3,800 2650 20200
Other businesses/corporate 1,750 a0 80 A %0850 4450 300 1,250 700 6700 7
e 290 B A0 BaT ok TG0 B Tesen Tgsg
{d} Remuneration of directoes: : o ‘ R .
(i) Emolursents of ditcctors were as follows: ctets e e o B thougind o
: Highest paid - A R V!
oo Chairman . dhrector - . 7 odieectors
‘ 1023 1392 1903 19927 . 4003 -t 1595
e 4 i L T T . - ‘s
Fees - . - L T Y
Basic emoluments 1758 N6 378 3B 02025 0 238y
Annusl performance related payments - - 240 187 © .o 1,835 0 gsg
176 336 918 3. 48RY. o324
Persion acheme contributions - AD - T L R L
o i 2wy o= ,.z.-aguv:_[- e £y ” o e - Totiains . . ‘G_.
BP' excevtive directon are all members of a non-contelburory pentlor.  *The remuneratian of BP's executlve diccctorsiwget bythe, b 0 T
scheme estoblished or UK stafl by a separate teust fund to which ann;;cng;tk'm Contmittee which comprises 2 non-exccuilvé diretrand? ~
sn:d the Chalrmin, ' o T e

contribuiions are made by BP based on actuarinl advice, Itmix]rcgﬂc
contributions 10 the pension scheme for 1993 i respect of all of fug
partlcipants constlnated approximately 11% (7992 15%) of 1otal
pensionahle salaries for the year. Since the piportion of the tord
contribitions gnid ta the fund i revpect of any individus] member fs
notascertainable, the pension scheme contribustons showr abave fisve
been eoleulated by applying the overall rute of 119 (15%) to the
penalenable salaries of excetive directors. ‘

{ii} Emoluments of directors excluding penelon conni!;ulium were
i ,

1 Y T . O
The remunératinn puckage for senlar exseutives incliding exécutfve,” C-
direators tomprises bisc salary, nnual performance related bunns -
amd a longerern perforniasice plan, The overall alm I5ta atfragt and
retain shperior esecutive talent add to motlvage thoss [ndividials by. <
piaclng sigrilficant emphasis on incentive thad I linked 1 performance;

~ The annual performance related awards ot deteemined againse

paefarmance contracts ngreed enontntly in ndvance withthe, .
Campengation Compsiitee. Avards are made at the. discrerion

o

e T HI;:' N
of the” = =

e

within the following bands: 83 1892 Comnlttee, A T R R .
3001~ 10,000 v + The exccutlve dizectors tn common with ather sehior Intémattonal - &+ ' < - .
15001 - 20,000 N 1 exccutlves are partlcipants In the long.retm pétlorinange plan "o - 7
20,001 -~ 25,000 - | illnmlﬂnc{éd i;ij?nua::u IW.I.’I"_I:isls rcfcr}cd'iofn notcjﬁ.{,lll?.xccutices- v
23,001 - 30,000 R | 2 cligible for the long tetm performance plun are not generlly
JO00E ~ 35,000 2 3 comidered for grants under the excoutive share option scheme, = .
pLAL v rRARERT P 1 .
40,001 ~ 45,000 1 = i} 1992 Chairman’s emoluments comprise £245,000 for R, B, Hotton: -+
43,001 ~ 50,000 1 L' for the perlod (0 25 June 1992 and £91,000 for Lord Ashburton for the
Q0L -~ 30, o rlo c an ' hburton for the. -
90,001 ~ - 95,000 o 1 period from 26 June 1992, ~ '.-\r;\'f*_ B
!ﬂg,ggrjlllg.ooo LoD : (iv) Compensation to director for loss of difice, S
{%0'001 - lﬁggg Cy in 1992 J:: former Chajeman ceceived £780,000 5% compensatlon for ), +.
240.001 - 345,000 [ ! ]' loss of affice. A group penslon plan also recelved  specinl contribution | -
590'3& :295'000 - e i of £722,74% in respect of dhiat director, U R
295001 - 300,000 - 1 (v} Penglons paid, commutatlons of pensions and other sepetantuation
340,001 ~ 345,000 PN 1 - payments to dircctors and formsr directors and their dependants -
390,001 ~ 395000 | . i‘ﬁ' © 1 emotmed to £3,602,000 (RABSKON0N, . e o s
430,001 - 435000 . - | T
- 4700 = 475000 N - “
480000 - 485000 | 1N - .
SI5001-320000 3N -
520000 ~ 525000 . = N 4 .
30,001 - 535608 - N S o
590,001 ~ 595,000 -4 o1 R {r .. .
< . 595,001 - 600,000 1. - i ; e
610,001 ~ 615000 ;1 - . ,_
- GI5001 - 620,000 1 - ’
" ‘,;/”“]"
.. BP|50. f s
B
R NE TaEN TN " L LE PRI



Notes on accounts

38 Subsldiary and assoclatad undertakings and Joint ventures

The more important subsidiary and associated undertakings and join
ventures of the group at 31 December 1995 and the groups percentage of
equity caplial or joint venture interest {to nearest whole number) pre get

directly by the parent company are acked with an nsterisk, the
petgentage owned beingg thar of dhy proup unless othenwise Indjeated,
& camplete list ¢f Investments in subsidiary and nssociated undestakings

i O TR
ERg
-

out below. The principal country of operation ts generally indicated by and joing ventures will be ateachcd, 10 the parent company’s ansual
the company's country of Incorporation or by its name, Those held retuen snade to the Regletrar of Cimpanies, .
Subsidlary Country of Principal actividos Subslidiary cwn’im’nf ",,Prl;sc!pul uctivitlng -
undertakings % Incorporation undortnkings - % Incorporation’ " . . .
Intermational e et ‘ — e
gp Chcmrmli) England Ch 1 ggm;?“ eontied . '
nernationa 100 England emicals B & 1 Mackeri
BP Exploraon - 100 Scosland - Esploration jnd pradugdon Smil;onvau 2] 00 Porougal e mn}.},
* BP International 100 Bogland Tniegrated oll eperatting B Eepafle T T -
BP Ol }mcmmlanul 100 England Integrated oll operations Swig:l:;?: d 100 Spein Rc@nlns ""dm.‘"kf'"‘s -
BP Explosation 3 ot B RS e o
Optmr.i.ngompany 100 Lngland Exploagion and praduction gﬁrﬁ:;lzcﬂnnd ) 100 Switzerland . . Marketing
" g j 3 : .
BP Shipping 100 Enpland Shipping s % BP Pcimllerixw 180 Tutkey - Marketing |
Europe  Widdio Saat L R
! » " .. Tt * ¥ H
BP Capitsl 300 England Finange : 2:;2&::19.?!-.%5“ 199, Eogland [ Markeling__ 4
B2 Chemicals 100 Engliad Cheinicaly ; e Afebia © Pttt
BP Ol UK 100 Engfand Refining and markeny * BP Senthern Alrdes 100 Sonth Mr!w Refining dfﬂ? :narkcuag .
*Britall {parerm 15%) 100 Scotland Bsplosation and producdon - Far Enst o Cl oo
Aciniy - ) - Singnpore. g BT U
*BF Austria 100 Ausscls Marketing "B Singspore . 100 Singwpore Refinla andimarkering "
Belgium ' iuz‘stmli‘ug.tu’. L N P if:-:, R
BP Balgium 160 Belglum. Masketing, chamieals uitrealls’ : U
8 o a ﬂnnnlé‘e ‘ ~BR-Austealin 100 Awstrallu - Integeated oil eperagions
France. ‘ L BP Finance Australly 100 Austeifia . Fingnee : . o
BP Peance 92 France Refintng ond markering ~ BP Developmerts o L Lo
: ond chc?nlcn!s 8 Adiitraila 100 USA, .. i Exploration and production
Germany : NewZealund - T S
Deutsche BP 100 Genmany . Refining snd markedng 1P Ol New Zedland 100 New Zealand Jhlarxctfng- -
Greece . ~ . Waastemn Homnloghere, . - .7 1 T R
BP Greece 100 England Marketing USA\- S l S e .
Netherlands S - o BPAwerfear - ‘te -0 Explodarion aid production,
BP Capital M) Netherlands  Finance o Standied QiL_ }100 Usa, o 'n;f{nlx‘)gand manc‘t‘in'g‘ et
BP Medecland 109 Netherlands  Refining and mackediing : Loy pipollnesiad chenicals
BPNum':ion, - : T b } . IO LN S TS b
International 100 Metherlands _istelidyn L
— . pe— - : " p . " . ; ~/_\~:’\‘a .L'“l ;7 . .
AssoclitoSundoriokings % eguntry ofincorporation  Pridcipal activitos © 1 isaiii o ojgar’ <o
Abu Dhabi Gas Liquefactigy S Abu Dhabl Naigyrl ;lzni!lc'ucfnqtlnu - 107 million shures of US$1 ™ u
Abu Dhabi Masine Areas 37 England Grude o prm]uction’ o 16 miilibn shares of €1 S
Abu Dhabi Petroleom © 24 Englenit Crudeo!p:gicjun{qn , \-1‘1,21’?p§‘lﬁqﬁ,praigng9vs}mr‘;s,{pf £
Gommny ) . B .I” ‘; _ . . . = ' -I o cy ! . ‘j:\“ : 1 y gr,’\". ‘ . 3’}‘
Erddlchemle , 50 Germary 3 Chemleuls -~ DM2omillign, S
Ruhrgas : 25 Germapy - . Gins dlsiribution .. 36 milllon shares ul 1YM50 )
: s : > o T T
Jolnt Vonitures Ye Princlpal place of biushyoss Prineipal notiviilen o L 4
. - s P s e ivdio ' A > ! 4 b % )
Bruce fiely C AT UK SOffshere Exploration and prodisdtion - N
Forsies field e 85 UK. Offshore . Explqm!lmi‘an podoction 0 .
Magnus field w8 URYOffshors Bxplozution and production T
Miller field - ' 40 - UK.Oifshots. " Esplordtion‘and praduciion - YR R
Wytch Farm 50 UK «Onshore o Exploratfon and producdon N e,
~ Ula field. . 58  Notway« Olfshore N Eaplorarion and production R P )
North Wese Shelf e ’ 17 E A;-erniiﬁ i /N,aurril s ]Srqduct'in'ngr‘l’d shipping .~ o oy
Endicor fleld - . . 5 USA Aliska . E;cn!ormi‘on‘nhd prochuetion ‘ .
Kuparuk field © 3% USAAlska Exploration and productfon S
Milne Point ficld. - AL - USA Alagka - Exploradon and production: L X » :
Prudlio>Bay field : /3l USA Alaska Explgration and production o " : :
Trans Alnska Pipeline / 50, USA Atuska < Pipelineg. T ‘ . -
Cusiana/Cupiogua = ., 19  Colombia - Exploration and producrion : G
Bels



proved 12 - 16 e 28 - - - - s

upptoved . ) 6 L I = 1 2 26

1 K 22 58 g0 - - 1 25 L 26
Exploration and sppraisal costs (ij) 148 2 93 164 a5 A B 49 163 : ‘418,l
Development costs —3 86 ‘ A5 149 1,037 450 60" g2 197 118

Tota! cosrs e AL M52 3L y624 68 9 A3 . 385t 4%y
Rezuls of operations l ' ' S
for thio year ended 31 Docombay T 5o
Turnmover: {fii) ' CL S : Coe LRI /-]/
third partics 3,760 o502 38 3720 434 250 1489 . 156 - 34090
sales between businesses 440 2 79 - L RO ST b 70 . . L5o0g

2,200 324 M9 6214 - 2024 296 L7 886 4915

Explorstion expenditure 266 34 61 apy B . 28 M a0 .ots

Productian costs 396 82 L1 I | <830 408 e a6 #0010 By
Production taxes (}] - 221 25 . e . g - 233 L5 e 988

Orher costs (income) (iv) 140 WL 98 308 o4 - ) 89 33y ol S5
Depreciazion 663 8% 397 71 1,216 A8 80 39y Tap (O
iéandonmcm'(v) e J36Y 1 37 2 {100 . (21911 A B A
L , B4 2020 81 3788 1650, 173 L19h 836 a gy

- i Y R N s

Profit brfore taxstion (vi) 536 (12 S 7 te20  aM L 123 s Uap 1,057

Allocable taxes 2% 3 20 3 813 1 sd A8 (7 Tas

Resuled of opesatlons (vi) CLC T - T, L - B . S S T T e e 622
. ; " ' : . ‘ oo b E L‘J’JV o ) B ‘(.:' . ,JY““ N ‘4_ ; "" . ww
{i) " This note selites to thé requizements contained WhEERK " {vi The epedit for (K abaridohirient for.1993 i\f"ncl 1992 reflected the .«
Statement of Recommendad Praetlee « Disclosures abut ofl andpas  roleaseof strovislans relucing i certain North Seu production faciliies ~ -

exploration aud prodiiction aceivities, Mid-steeam werivitles of natural where amabnty provided worl: n exeess of the estimated sotal coss of -

Bas gathoring and distiibution and the operatfon bl the main, pipelines abandonment, T'he net eifect after petroleim 1evenhe fax and allocible”

and gankers are ¢xcluded, The matn mid-streain ecdvifeacethe. - taxes, resulied fa credit to egsulls of opefstions of £30 miltion, '

Alask:mmnjpmtnlicn‘fncilidc&,xi.;'lmrﬂctI?ipcfifucnysmi-’u‘snd (e million)s: -~ - R P N A
Ruhrgss gas distributlon operationy, Froflis on sale ofepenitionsand (i) The expldririon and fhraduciion business replacement cost ©. | '

- sestructuring coste felating rothclail anid gas explozuddn amd ‘ opgratliy Brofit comfipriisa - - b b one e LT S
production activities, which have been accountéd ut pxceptions! freips, ., R Ty T AT smilllen 5 -
arc excluded, ' Lo S wh ] L T T gga T 1992 /7
ha Al_lcxplg;nuon and appraleal rosts nrcmjﬁul!y\Jp.imjfsg g, Exploration and prodicrion nctivities (as above) < 1,426 1057

~.  within intangible {ixed assets v accardance with BF peoup accounting Cost of xales adjustinent | . e
- P?IFCY' . L o L Mld-stream nctivities *. P L ags 617
" (i} Tumovet cepresents sales of production exclucing royalty olf where : . o . I e e .

i s ; i . S Li - . - 1,828, 1481
royalty is payable ju kind, . “ - e . e
(ivi Includes cost of rayalty ofl not taken in kind and property (vii) Incomne from the group'’s shate of il and gosproduced by "o
taxes, . ' . sssoelated undertakings is included within results of operations.

T \", . . * j K . . C
rfl" r:J) ' . ‘r
' : o Q
8P |53 )
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40 Ol and gas exploration and production activitias 0]

£ miltton
FIE-rt o T, LB e AL SO dih b e TmmE B SRl Ll o it 4 L

. e 1993 392

Rest of test of ‘ Rest of " Restof
UR  Europe USA World ehw.,,:!.'?i‘ll UK  Europe USA  World “Tata]

et

Capitalised costs at 31 Revember
Gross capitalised coste:

proved propettics 8,847 LI 9886 w471 21310 8562 10 o L2716 20094

unproved properties . Rad 10 203 407 864 375 19 233 341 - 972
2,091 1110 10,089 1,884 22474 8.941 1,093 9,515 Le1y 21166
Accumulated depreciation ) 3714 A7 5,608 1] 10,310 3157 1) 5,234 331 ' 9,133

Net capitalised costs

00 RL WIS TNBSE  SRE G2 dzml 2 1o.0m

Casts Incurrad ‘ ‘ i
for tho yoar ended 31 Docomber . ’
Acquisition of properties:

Kl
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Supplementary information
on oil and gas guantities

Movements in estimated net proved reserves of crude ofi()

milliong of barrels

1993 1992
. Rest of Rest of Total Rest of Rest of Total
Subsldiary undertakings: UK Europe USA  World ,..,(;";rﬂ.‘l UK Europe L.BSA - Word Group
At 1 January o ’ " -
Developed 567161 1442 69 2,239 712 194 1580 91 2587
Undeveloped g40 67 1,009 300 2,216 770 67 889 ¢ 124 1,850
~ 1407 228 24517 369 4,455 1482 261 2479 . 215 . 4437
Changes attributable to: Sl !\\.
Revisions of previous estimates 7 22 184 15 228 (5} {1 49 L 5 a4
Redetermination of interests {5) - H - 1 - - u ey |
Purchases (sales) of . 4§ s
reserves-in-place | {n - 45 7)) 37 4) - - {69 . (73)
Extensions, discoveties and : : _ : Ly A
other additions 88 2 51 5 146 67 - ., 45 227 339
Improved recovery 24 - 53 oo 7 - 25 T DL 128
Production e A 02 220)  (2) _g0g) _(B3m 62 @) @) a2y
@2) (8 _ 10 2 ,.82 U9 BN @y s a8
. W Y o e Y N
AU'31 Dacember ) ' )

Developed

560
$25

138
82

1,766
793

304

._‘,]",“;

5671617 1442 392239
afio

840 67 1,009 .

67" 2,691
2,008,

Unideveloped ‘

lnes

. ) o ) . L K:\h‘:,‘f Lt

- . ’ N " " V:K e 4 ".“" (1 :l\l, T
Assoeciated undartakings: N gt R
BP share = o '

At anupgy )
Net revisions and other changes
" Production

220 25610 371 4,537

L407.° 228 - 2a5ft) 369 453

Caeto e Ty

- 135 ’ . “.' . -.‘:‘I‘j ”,J‘ ‘ ‘:. Ai..; '“(353 ‘ J».

e

At 31 Decembor

\"-
e i
T )

2,000 R

Tetal ;:‘iroup and BP sharo of Assoclated undertakingo:

U} Crudeoit includes nasaral gas Hquids and condensige, . . ..

w

Net proved reserves of crude off exclude p:dducslon"‘réy‘ul'tlcé‘ ‘ ) '

die= to othérs, ~

i} Proved reserves in the Peatlfioe Bay field in Alaska includean -

estimated 4% million bareels (94 million barrels

}uponwhichangt. -

i As;m:h‘itc:l un&:rinﬁiﬁgg S

.
v
. . P
. s . e v
H & | B o \
o B . b
L . [ o .
T . ¥ e o s
R ] R g ¥ o !
C ot ' o : ‘
8887 - ey
[ -
\ . . 8 b s
[ W o PR B
E w o

- e e
P

o oA " w R g;"‘
The group holds proportionare intetests, through related -

companles, In enshort and'offshore concessions in Abuk[?hab_ﬂ\ v

K
8

_explting In 2014.and 2018 respectively, Il cetent f)"r‘oc!u;éﬁg:i'ig\}q]‘s- I L

were (2 continue, these reserves would not be fully cecoveréd, ;|

- profits royaley will be payeble over ihe life oflhcﬁcl_,d.uri‘dei{dm‘.‘ dgl[fmgflhe‘ pcnye_lLoﬁ.tl;gﬁcqnqcs‘s.fgr:sn L e
. terms of the BP Pridhoe Bay Royalty Trust. T ) . ‘ N ‘ G, R
« , ! . i - ,-\“ 4
o N s - : ol
‘ v Tl
‘ . I .‘ ) . \~\\E~ R
i ¢ . y A * AL B
i . * . & .
' " ’ : o i
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! oy : o 1
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1 ) "
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Movaments in estlmated net : proved reserves of

1 natural gas (i)

i

Bhlions of cubic foot

e T

1992 1992
Rest of Restof  Toral Rest of  Restof  Toral
Subsidlary undertakings: UK Ewrope _ USA  Wodd  Group UK Buops  USA  Wodd Group
At 1 January , ’
Developed 1,793 70 2,206 1,095 5yi84 1,866 62 2,268 1,711 3,927
Undeveloped L2851 2 642 1,346 4,841 2,047 2 397 1450, 4,996 ,
W64 L. T2 2848 2441 10,008 4815 | 84 2865 3,161 10,923
Changes in year attributable to; ‘ o i 2
Revisions of previous estimates ‘8 5 15 161 189 44 2 21 36 123
Redetermination.of interests - . 4 - 4 - ) -3
Purchases (sales) of ’ -
rescrves-in-place Soo= D (239 (2a1y (203) - ~ (691) (I 084) :
Extensions, discoveries and ‘ Lo \ o . v z
other additfons 424 g 43 214 s’ 419 -2 ,".‘—; . 471 .
Improved recovery 63 - 1 - 68 - - .5 - 8. ¢
Production 301 (14}  (98)m 63) . (478) _(239) (4) - {98)my (85 _ (436) .
L 201 (1 _ (42 71 228 (169) (12L (17)  (720). {918).
At bécembar ) ' Lo o (.lf'
Deyeloped 2402 69 2175 Qo1 GesT LI 70 2206 1095 5164 /\
Usdeveloped 248 .2 81 149 4573 2851 2 ,.592 0 1346 4@el -
' D843, 00. 2806 25120010,234 4044 73 . 2848 ,441(i=010 005,
G} Net proved teserves 6f nate] g exelude producuon rogalties due to othér, e s 'r}{\;‘y J,f . A
{in l’nclwics 63 billion cubic feet in 1993 and 60 lail{ran tuble feet In 1992 ol’ A : e T
43 cohgumed in Alaskan opesations, . K o el e e 8
{6} Includes reserves Jocated in Australla sotalling’ 1,698 and 1,597 billlon .~ ! AT
“cubjc feet at 3§ Deecmbcr 1995 and 1992 tmpcrmc!y. R ¢
; o ' “:r\ ‘ ,:" ' v ‘ "“:1\ g ) g
\ . ; n Ca
Ratios s e o
The balance shce:clt.ments 5!'own on puge 58;11£mallmn L L oot B .
aze used in the foﬂouﬂg mtioss Vi . 198H 'j L1990 .1‘)91 1992 :, ; 1993 TSI
netum on average capita! emplayed' | o ., o B ""'f' 11 o g ,
~historical Gost profit : o ' 152% ° 127% 5. 9% . [ I,% v 6T% )
- rcplaccmcnt cost’ prafxt bafore exccpuonal ucms znd e 4 o T e
discontinued operations- . v 94% ° 93% g, I% 62% O X L7 S
(Baseci ‘on prof:t aftcr tnx'mon bcf'orc dcductmp mtcrcst expense) . e . e / e ’
JRetum on averago. BP shareholders‘ ln:areut s 19.1%{: "15«5% 38% (45)% - 6'3%
(Bascd on historical cost p"‘of:r) o T A et e BIT ‘
\Debt to debt-plus-equity'ratls © . - - L M0% 381% B1% " 510% ‘E;i_qg,ﬁ%:
IFmancc debt: finance debt plus BP and. mmomy ' ' Lot Y o ‘ .
shazcholdcrs mtcrcst} — e IR

LT i I e b e o o Wi S, e [,

ot

e i



Summarised group income statements »
— e £ ml!llon ‘ . . & mi"io;z
st i s s s s b 009 199() 1991 3992 _,,,_39”91 198 1390 1991 1992 1993
Turnover 29,056 33,039 32,613 33,250 34,950 47,652 59,140 57725 58,852 52,425
Opetating expenses 2,261 30837 30752 31893 32,919 44,708 2198, 34431 56450 4g,378
795 2202 1,861 BT 2,031 2944 3,942 3,294 2402 3,047
Other income N 628 523 510 327 ATO 1030 936 903 933 . 708
Replacement cost , L ’
operaling profit L4230 2735 2371 1884 2801 397 4878 497" 3335 3,752
Pis__c_'_gg_t_i_@l_c“cjopcrations .38 - - - = 62" - - - -
AGL 2725 237U L8B4 2,501 4036 4878 4197 3335 s70s
Profit (loss) an sale of : S T o
- termination of operations 46 495 242 0 (40} 781 . . 886 428 124 (60)
Renrt!cturmg costs ~  (258)  (58) (1,064} (200) .~ (462}- {103) (1,884} (300)
Profit on sale of discontinued T
ODCI'IIHOF]& ere s b sron 753 27 4 o ) - m-r—--a-é--:: 2 1'25? bt 48 -ﬂﬂﬂ-'-“'-‘}: ' Mﬁ—u“} . " ol """""""-'-'nv:.
Replacement cost ' Sreno T
profit beforo Intarest and tax 3,690 2989 1555 890 2 261 6 052 5,350 ~ 4,522' 1,575 3502
Stock holding gains (fosses) 220 | 477 16290 _ {106) .{289) f 639 . 854 Udll)f" ‘ (18 ) (428}‘- ‘
Historical coat . S ‘ ; I |
profit befora Intarest and tax 4,080 3466 !.,926" : '784 1,977 / 669L 6,204 ,'-[3,409 ,383 2 986
Interest expense 794 671 723 G712 675 1,302 . 17201 1:280. 1 _1,190) 1,013
Profit bofore taxation 3286 2,795 1203 112 1,302 5389 5003 2,120 jfog 19& ~ 1,953
Taxation Ll0r o 1057 820 263 B85 1815 1891 1451 1,000 - 1027,
Profit {loss) attor tazation 2,179 1,738 383 (453 " G17 357 3;,!12 673 (802] o260 -
Mmoruyshnrcholder.. Interesy “so.50 B2 8 ;;..mu? L . 2_0 (57) m_mg -
Profit (loas) for the yoar 2,134 1,688 413 (498). . 6153500 3,022 - 73> (EI,I} 823
Distribution to shareholders 93 L8601 905 569 458 .304 1541
Retalned proflt (doficlt) ‘ o A L oy At '
for tha yoar 1339 827 (490) (1.027) .. 467, .1)6 : ,45&1 1(867) u.als)
Earnings {ons} per o o ’ .
ordinary shire 3900 3L5p  7.7p ‘(8.5)15 1. sn 6 5036 450.14 $(o<15) ' s0.17

‘Dividends per ordiiiary share

‘-Raptacament coat reauits

14.90p _16.05p 16.80p 1030p. 840p

1,686 - -1'1‘5‘ . 615’

For $ nmolints sce page 63

BT WO
[ v
o .

BT

923

BRis6

Historjeal cost pmf:l {loss) - 2,134 ¢  {458) . 3,500 3 022 , 7,3.: (811)
 Srock holdmg fgsuns) lnsses (390) 411y 6 106 284 (639) (854) 1113 187 42~$~ ‘
“ e lasg minority erest 7 .57 (9) ROUR N < Rt N (lG)
Replacement cost profit T o ' ey o T
{loss} for the year L7510 1216 1,035 © (352) ‘806 - 2,872 2,177 1832 (624)< .345
Fxceprmnal iteris and —_— , = L , R
d:scommucdopcrauons, e L S e T e
_netoftox L ABGH) _QTTY (107) | 888- 220 (1412) 318y J-E.Sp):l 1_,57‘3 S
7 Replarement cost profit . BRI . U B
" before exceptional items o | I S
.and discontinued operations 890 1,039 928 336 1,425 1,460, 1,859 7 1443 - 949 - 1,568
* -Earjilngs per ordinary share _ S Y L TN e T
0 Omrreplacemént cost prof' t " & L
o be.orccxco:pnonal items and o : o e N ‘
discontintiéd orc.ratmns , 163p  194p " 17.2p _99p. 20.7p $0.27 5035 $030 60,18 . $0.31
Lo / oo, b \)\“.‘}:\V\
7 “ N
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W
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@E‘m.ip cash flow statements

. ) £ million S millio
- 1989 1990 1991 1992 1883 1989 199wt 1991 1992 199,
Net cash inflow from 5 i
operating actlvities 4,126 4834 4240 3494 4,397 _6,767 8689 . 7,905 6,184 . 6,59
Servicing of finance and
retuins on investments - h , L
Tnterest reccived 133 57 216 134 112 - 221 281 382 237 16
Interest puid (791)  (621) (670) (G24)  (v28) N,.297) (1112) (1,186) (1,104) (1,08
Dividends received 226 130 141 79 71 371 233 250 - )40 10
Dividends paid (858) _ {798) _ (854) _ (773} ., (439) (1,4077’ (1,428) (1 512) {1,372} L. fes
Heot cash outflow from ‘
sarvicing of finance and . St
retuns on Invastments (1,288) (L132) {1,167 (L186)  (879) (212) (2,026) (2,066)" {2,099) (1,4¢
Tanation K SRR
UK corporation tax (433)  (288) (304} (249)  (149) (710) C(516)  (538)°  f(441) (2
) Overseas tax L dmmey n)y | (6d2) | 1238) 532 (950) (%}) (4,136)  (456) _ (75
Tax pald” (1L,012) . (/58) (946) 4307) 681} {1 6@:1) U57) (1674) (897} (1,0
. ) - ' S 1 ?
. Investing activitiey . .
3 Crpital expenditures {3,331) (3,604) (3 793) (3 J166) (2,800} (5#163) (6 45?) (6 714) (6 135) (4;2(
Acquisitions., C{es) G (440) - {asy o7y - (9 (779) -
: Digposal ofmmcrals/coal interests 2,667 145 - 1374 259 e
: Other disposal pfoccﬁds 1,031 1,492, 97! 15058 2,05% 1,691 » 2,670 7 1.71‘);;5" 1,873 .. 8,0
' Het canh inflow (autflow) 3 s B
7 from Invatsﬂug activitios 102 (2018) (3 262) (2.«08) (786) 495 \‘(3,613)' 13,774) (2621 (4,1
. ‘ Nst caah inilow (outﬂaw) ST S :’ R - r
; : ! bufom financing 2,128 . 940 '(1.135)“ (607) 1,051 - 3490 1,693- (2,009 {1,074). 2,9
Lo e >Financlng Lo L S et U0 (.
[ ¥ " Istuie of ordinary share capilal ] 5 19 - 16 A4 28 80 4 28" - 2§
L ’ 5 Long-term borrowving 1,073 50 1 803 1,050 290 1 760 " 1772 3 192 1858 j: 4
s o cha/mems of iong-term S :
\ . borrowing (©47) (827} (507) {L170) (1,341} (, 061) , 480) (897 (2,071) (2,
" Shofuterm, borrowing 593 873 966 754 548" & 975 1562 ‘ ,709 | 1334 8
g Repayments of ' S i
* . shost term borrowlng, . . (979) {1,270} (I.,_Z?A) {40’!) (1,399) (1,606) (2273) £2 166) 713) (2,(
.. . © Purchase of shures from XIQ - - (2423) - = - _;- (3 974) e e
S " Net cash inflow (outficvd B , o SR .
' = from financing . (2378) -_(215) 1054 «15 h 8781 (3 ?00) . (385) ’1866 433 2
\?\:‘1 ,Au_»-ﬂ',_, :f’::-i‘ . ’ ; : AL . W ' ‘ - X ’ ; E
Incmase (decruase} in caah" AT N rff:“" S C o o
aﬂﬂ cash equlvalenm (250) - 731 (8]1/’( 62) . 73.7H 10)';‘ 1,308 (143) (641)
4 DR : ,Z’/"";I o ‘1‘ kS
' o S “ "T

" FJ'J
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Summarised group balance sheets

N
i

BP SR, o o .

SR £... .1 N Efm’"or' ~
i oo 9801990 199" io32 te03 IS8 1990 1991 199 1803’
Fixed assets 22454 20341 21814 24253 22,706 36,151 39258 40,848 36,622 33,605
Stocks and debrors 742 9735 9231 10,287 B,101 14,075 18789 17,262 15933 11,990
Liquid resources i 419 621 77 250 zZ10 674 1,198 1,31‘_41 .__ﬂif_?" q___:ﬂg
Total ssscts 31615 30,697 31,792 34790 31,017 50,900 59,245 59,451 ;2 5,52,'45,9,05
Crcdirorsaudpruvisiobs ‘ . : ' P
excluding finance debt 11,885 12,536 12684 14673 12,789 19,135 24,194 23719 23,155 18,928
Capltal empioyed 19750 18,161 19,108 20,117 18,228 31,765 35,051 35732 30377 26,077
Financed by L e ey R
Finance debt . B6BY 6920 B229 10259 8,380 13969 13,356 15358 15491 12,402:.
Minority sharcholders® ingerest 256, 20 225 155 100 412 463 421 234 148
BP sharcholdors’ Interest 19785 11001 10654 9703 9,748 17364 21232 19,923 14,652 14,427
' L 19730 18161 19108 2047 38,208 31763 33051 .35732" 30,377 26,077 %+
Capital expenditure and acquisitions =~
. oy » £ miltior , RS k mllllan
1989 1990 199% . (992 4983 1989 1990 ,-1'991 .=té92 3 1993
éY‘buéinenu ” - ‘ o o & o e ;
Exploration and Production 2037 2200 2,289 1.936 1,761 334! 3,940 4,052 31‘4273,,_, €
Refining 2nd Murkctmg 726 Yy LI Hfh 977 811 ' LITL - 1,385 -4"'.'?,5,5,,0- ¥ 172)'5 Rl
Chemicals a3 gy s 335 222 515“ <687 o 922 593:a’j‘ ‘
Nutrition . : 172 1 a7 108 49> (282 22 o207 - oL
Othcrbusmcsscs!mrp()mtc L2850 300 a4t BG Bo  A18.- 539 250 - 192t
’I'om! ‘ 03 Mg__gg_g 4,509 “‘,3*444}'!: . 2,802 - 5743 116,823 . ?»'JE‘% 6,052 &
' / T Ty T NN
) ‘ s ey \3 .‘,{[ . v
By seog'aphfcﬂ gren ‘ ‘ L o Lo e
Ukt : AL LT01 LGSR D388 80T 2445 3045, 2917 zzsq
ResrofBﬂmpL 544 595 1,095 . 609, 488 892 1,065 1,867 1078
Usa- 861 902 1025 808 833 412 1,604 . 1,814 - 1,430 .
"Rcsmf%rld, 607 -Gl . 781 w2, LLTT4 996 1099 1 1383 1,304
Total - ey 3508 3812 4,509 34z 2,802 5,745 6823 7931 6,092: -»-~r
{UK area ncludes the UK- Based internatonal ueiivities of B Gl : - B PN §
Coit&f thumdtms mcluded fri |hi! mblefnc[udesthc finance deén of 'th{ﬂrcdmmmnh,m ) W T d s
_Translatlan Intc US doltars L | R T N i »‘.il
Figures piven it US dollars ong TL$56 to&ﬁ nnd 61 }mm. l:c;:n dqrwcd W A e e £1 -E‘:»US dollar, ',
. from thestcrhng amounits ag follows: > - , ,19'8_9 1990 '19491 w*;r?gl N 1‘:133*.
“Income and ¢ash ﬁowsn'cmcnts, capital cxpc:nd:tu:r, Tl S S P
' .md:acquxs:uons at nveragccmhangc eares for the yonr, . L64 - 179 =137 A7 1.‘5;?:_»,
4Bulanccsh*us —ut ycqrwdcxchanbc eates, S 11,61‘_‘;' 195 L8771l




%‘amﬁstcs

Crude oil and natural gas preduction 4 ’ L
{Net of Royaltias) - . 1989 1990 1o 1992 1993

i

Grude oil produstion ‘ ' - o thousand barrels per day .

UK 424 370 359 364 ' 370
Rest of Europe : 4 63. - 81 87. :1: B
UsA - | 784 BT B8 68 627,
Rest of World K o o 150 152 - 154 1 57

y i e -

Yotal crude oif production _amz 1322 1356 ' 1293 1,248

HNatural gas productloﬁ S o miltlon cubic feot perday . .

Uk | 626 664 720 - G52 824
Rest of Burope - -' M 3 27 31 17 em.
USA : 244 - M5 216 06 . 92
* RetrofWord 296 348 298 234 - 178

A R L s

Tatal nztural gis production 1,200 1,366 1,261 1,029' - 1133 -

. . v t [’ ““‘;) .
thousmnd barrols oll aqn!valent por day
Total preduction 1619 1,558 1573 - 1470 34377

[ 2
. . . B @,
n [ . . . 7o -

YL Grﬁup refinary throughputs (i} : - : ' housund barrels pa‘r‘.d‘ay‘
' K e 03 .94 . 185 ' 184
- Rest of Europe N 61F 576 © 525 350 617
USA S S [ I YO T e
Rers of World : L . 297 301 . AvT ""07 o 1 1 327 .-

' T 1;779 ,.‘f"!,'il_;"c," s 1045

For EP by others -~ I 5i i w01 I :3( 1{*_

: _ Total _ LI 1880 s 1786 L debe.
- o o ' T A,
[£); [nfclu:!u :zud..osl nnd other rccdnockmpu:;ucmdedmi!lnlionuni.s both for,m’nmi thied pnnlcs AL T

kg . s A . . 4 \ FAFU
b a , ; d o

I3 ! 0 s
J . s . L™ i u N D

Oif saies volum;a; RN . o N TIEER e
Refined pmducth J ‘ . , T Sy thousund bnrrels r.-erfday ‘
Uk “o i 29 - 213 ;- s 2m.c 0 224 C
! RCSEDFFUFD?E . X O" / - o ] " - , . 66" ) 693 , 70I‘I :-Mt 725 ‘*.‘ v:;‘,;} 76)0‘, , [
USA. S ~ (A oy e 599 565 ST 573 'j- 555 .
RestéfWorId' ‘ 4 o e ST SN AT | - RN, ! S 18

“Total marketing sales < - L ..o 1,782 0 1789 - 1,810 1,840 1857
Trading/supply'sales i 8 ms i 802 . 1158 0 1162

, "’pta! oif produrt sales . . A ,2,624 2‘"614 T 2,703 . 2,998 .43 o1o

CCitdaall T , ] 133 IS 1625 1901 LT
Yotal off sales T 3869 o 40897 4327 U 4899 | 5,006 .

A A
K . e Y o Lk Xart RS
o B . _ [ ’ i .
l\j’ : . . . o 2 . , b .
y - - S L ) 4 iP
B s " ' i .7 . i - N
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FEIN N

 Avetagereslisazions N\ % \
Marth Sea N .i Sg/hbl 1277 v 2288 2024, 1940 ATOB . .
Notth Sea ; C _ Efbbl 084 1274 \11;@34, 1096 1189 - )

i Sham pﬂce : o Gt

JHigh - T TS s s 296 sea’ " 7
,304\“ .

Sﬁatﬁsﬁﬁcs o ) g

Estimated net proved reserves of crude oil ()

R b

1989 1990 1998 o992 - 1993

T R S I S I bt et B VAR SISUME T ke W maT ERE N [ TR ———Y S

Group Companles .

UK 1,666 L57% 1,482 1,407 1,385
Rest of Europe : 324 289 . 261 228 © - 220
USA (if) 2,519 2,473 2,479 245, 2,561

__millions of barrels at 3§ December

Restof World |~ 333 312 25 . 369 ars

P T © b wemrrew o fr bo#RDECEELE AT L © ew ke T, P ek

;
e it e 1 ve ¢ wm it v s s i i

of which: o ! ~ . S
Developed 3,251 L2045 0 2,38) 2,239 . 2,531

e ] R RTTEE T G BRI ST T SIS I

Undeveloped o oaem 1908 1850 ) 2,216 2,008 -

K

Assoclated undertakings {BP shave)

Abu Dhabl S 2 201 1903._ 1.9101, 2 5&‘.’{

3
B U MR Y come M a am L M SETRMTS TS ETLATE T T LGSR W TR PG e Bt

e

FENTTER Y
-‘.: _4f4

/(.;

Estimated net proved reserves of natural gas (i) ., ’ bltlions of auhlc !eot at 31 Ducemher

Group {ompatios - , B ‘_

Rest of Eurepe : S RN T "8a . '/2 ', R 5 O
USA o , o ‘ PAY) 3,040 2,865 -.348 ...,806
Rest of World ’ ' 3376 2053 =3, 161 - z‘m;, LBB12

e

at -kt p AT Fa AT

Rt W B TRAIGET SRR MY A LK $TEAA 2 5O
¢

of which: . . T
Developed . , C 6304 6,537 5,927 5,164”’ ’ 5,861
Undeveloped 5.140 s -1 996 ; 4 341 4.573
(i} Met proved revettes of crade oil and nmum! gmt Ceaclode productlon ru,'ah:cs e 1o others, e f b

() Proved reterves in the Prudhoe Bay field in Ataka w31 December 1993 include an estimated 43 mi]!:on bmels upan uhlch a nct mbl’i:m}alt}
will he payable over the hfc of the l’ie!d undcr the ferm¥ af llxe BP Prudhoe Buy Rnynh) l‘:ua: . . .

EAEJe ot e ) . N . B
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Alaskan Noeth Slope ' "s:/bbl" 1680 2009’ ‘ism;* _ 17;6 e
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&.‘Bmi‘écﬂ States accounting principles

The following is n summary of adjustments to profit for the year and to BP shnreholdcrs interest which would be required if
generally accepted accounting principles in the United Stares (US GAAD) had been applied instead of those generally i
uccepted in the United Kingdom (UK GAAP), The rcsults are stated using the first-in ﬁrst-out method of stock vahiation.

. it [ o
Hr i P s denas 2 s Rt
P - B -

o eeats on T el aemern g 5

— . i £ million
. . _ R T
Profit (ioss) for the year ‘ 2,134 1,688 415 (458) 615
Adjustments; o .
Depreciation charge (i) . - " - - {03).
Deterred taxation (i) ' (42} (134} 51 195 202
Other —_ L 11t (12) 2 4
Profit (loss) befora cumulaﬂve oﬁact of ascounting o B o l;' : - . v
changes as adjusted to accord with US GAAP 2,093 1,545 94 261 708
Cumulatiye effect of sccounting ch'mgca. . ; ’ ! "
Other post-retirement benefits (i} " - - e - (178).
Seferred tayation (- e - - = s 854
Brofit f6sa) for the yea s adjusted s o208 LSS A3 (61) 1483,
Por fammary share . g , G .
Befere cumulutive effect of accounting cha:}gca 38 29 28 9p L 8dp M 8)p - 18.0p -

. Crulative effect ofaccoummg changes S - ~ st B.Ep
ngﬁ “QBB’ At LA e e etestbem e . FEr 38 zp ! ’)B'gp - 8.49 -“ ; ‘!4 Sjp . 21.89 “
Par Amoricen dopusuanr vedoipth R L e
Before sumulative effect of aceounting changes i 438d4p Mb.glp 100.8p (57.6)p i88.0p
Cumtlative effect of o sccoupting chunpes ] 2 il e o 108, 6p - .
Profit (lossy . n : " 4%84p 3’6 80 .1008p (S.T.Gjbl :281-6m .

: ‘ P ! /H_j v $ ml!lldn
Profit (lasts} for the yoar as adjvated: .. W—— 3.133 2,‘76&3 - i 894 1462) ,776 S
Perordinery shiare . .0 s, 63 ﬁg.sz ) ‘;0 i5 7 $(o.09j $o.aa
Par American depualtary &:ce?ul* 8§15 36,24 511 80 S{l 0-3) &3.9& o
*One Anserican d»-i’ﬂsiu!?x-.cmtil Is equbyalent fo twelve 2p ouﬂuuyabms, , e T . R o
: , NS Ly mllllon”.'-'[
S A T~ K 9 | 1‘992.:;%:' 1983 ...
. A '““"‘,’“" ST e i "“g, e
. 8P shthaldmrs’ !ntoreut i ' " 10,785 Ll om 10,1654 -~ 970 T ""“9 7‘48’\
- Adjostments: ‘ © AR L
Othes post-reiirement Twncﬁ:ﬂ ) 4 LA - g-L f'”- UEERNC
. Fixed assets (i) . T I - RIS LT A "‘20
Deferred taxatiop (;) o ST (1,669) (1651) (1 bé _ (1 661)‘-;' {2 262}
OUEE i e L 4., LB g ‘{96) (m) (131)..
A smrennlaars' interest as ﬂdj‘usted “1-)&)@ ‘;,J.'L_ﬂ. . 9 Cl‘22 -y, 290 , ‘8 924"5, -8 187 9 -v8,785 ‘
. . L . - TR YL Y C’~ % Ty, AR q;mlmun“f e
: I
Br shamhordem' !nteraat as ad{l.m»tm:l,r e, 5%5 = 17, 930 16 684 123352 43 862 o ‘

[N

g = TSNS g g e

(i) \m‘rh effont fmn;r ) ]amu:y m» m!pssmsem o dcﬁ.md uxatfon. fixed dssees and dcprcr:inlmn Iun‘: been culctrﬁd In ac\.-rdance wuh us Smtc;s el oi’ Fmancnl

Anemmng&:.udnru Mo, 16%Tkis sandard chranges e method »f;ccoam[ng for selericd m'xaalnn from & full dc(cr:aﬂmh s tull Itg ity basis, dnd alio e shirer * L.
- assers and fiabilittes of bisinessey acquiced in pHor periods to tu.* ndjlmcd fmm a net-ofinx fosa. prr ex. bam. D-fc‘rcd mntion In ;v!-‘yr ol ds :.alculatéd e 5.1]1—

pt

defesral bude as séquited by US GAAR, - SO 5 >

YR

) 5 /
i) Under LK UAAP the dnnge in mcotmd’qg poll&‘ffor‘ dthcr thf l(»‘uter-.s & n:nﬁfils s been #ceouns c<‘ . *r- it :,mcm o 19-72 p'.. ﬁmgchofo,_\; lmcé ' » ul:crcm

i

tindee US GJ!.AF H¥1] :rca!cd o.fau ‘cumuladive etféee adjiptment t¢ p'aﬁ: for l')‘,l et ui ‘deferred wx mlwhmd du 2 fali lfablh:; basiz,' - " _"

o < ] 1 .

v

‘\\
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Information for shareholiders o !

L '
Announcement of dividends and results
Ordinary shares '

Proposed key dates for dividends 10 ba announced in 1994 and for 'I‘l:c BY Share Dividerid Plan;
Ao el I CNEERNGS 10 be annauy et DL DM Ji¥Idend Plan:

e o

¥

Hrlmttbiay

Announcement Ex-dividend " Record Vﬂrintioq" L. ﬂPaymc;
10 Februacy 1994 14 February 1994 23 February 1994 29 Mareh 1994 ) 9 May 1954 ‘
3 May 1994 16 May 1994 27 May 1994 . 22 June 1994 LT, 8§ August 1994
2 August 1994 8 August 1994 25 Augint 1994 28 September 1904 7 November 1994

1 November 1954 1 November 1994 24 November 1994 29 Decemlser 1994 7 February 1995+
"This is the date by which the Repistrar must reecive forms of varinion from participants in the Share Dividchd_l Plan If they wish (o vary

the Jevel of their
given on the {nside hael cover,

First and second preferoncs shares
Dividends are paid on 3 January and 31 July of each year,

Announcamont of rasuits -
The group's half-year resules for 1994 (including notification of
the relevanc quarterly dividend) will be announced o the Londan
Stock Exchange, and will be inchuded in the Half. Year Review
which will be sent 10 shareholders in August,

. The firsc and third quarter resqlts (neluding notiflcnrion of

patticipation for the following dividend payment, Forms of variation ean e obrained from the Registrar at the address” -
- ,

by
H

-

the London Stock Exchaige in' the ustalway, .
Sharcholders whe would fike to be placed on the mailing lise

for these first and third quarterly atnouncemeits shiould write to. .

the Company Secretary, ADR holders in the USA and Canads,

and sharcholders in Japan, should write to the nddresses givin on -

page 64, S

the relevane quarterdy dividends} will be atnounced ro

Taxation

Mew shares instoad of casp dividends o
Dusing 1993 the company made availsble The P Share Dividend
Plan in respect of the quatterly dividends paid in May, Augus
and November 1993 an Februury 1994, The umount of ‘the
dividend necessary 1o pive a entitlement to one gew share wag
fixed ax 263.4p,316,2p, 30L2p and 344.0p respectively,
" The apening value in tespect of cach Guazterly dividend iy the
market value of one new share on the, firs day of dealing on the
nge, The opening values for the qarterly
~dividends paid in Augost 1993 and February 1994 were 308.8p
and 375,5p respacrively, ‘ s ,
For the quarterly dividesds puid in August 1993 and Pebrijuey
1994, each new shiré received wilf be teated for inzome tax
| purposes as giving rise tn grosy income of 395,3p and 430.0p
respectively, on which basie Fafe income tax of 79.1p und 86.0p
respectively has been paid, - o /
- In tespect of the dividends pald in M y and November. 1993,,
there wias a difference of iore thay 15% betwien the 6pening
" valite and the amount of cash dividends neessary to glvean'
entitlement to ohe new hare,
Revenue will scek ro substitute the epening yalues of 303,5 pand
349.5p for the shove values of 263.4p and 301,25, This means thae
eath new thate received in respeet of those dividends will be . |
“treated as giving rise to gross income of 3794y and'4369pon.. .
which basic rate income tax of 759p.and $7.4p
. opening values of 363,5p arid
- valuey for the purposes of capital gairis tax,

1

k)
<

In these circumstances; the Toland -

has begn paid.“The
349,5p will represent the acqulsition .

e e

Capitaf gatnp -~~~ ~

7,
&

The matket values of BP shares ot 6 Aprl 19‘6’5 for the ptjfb_osc.q . :

b

aof Gapital galns tasy, n{lcﬁn}djli;ifnqhﬂt‘fdbihctoch::ﬁiori._';tul:i‘s‘ o
“division ang eapitalisation issue reférred fo below, warer - .
Ordinary shaces: £0,213542 per 25p orcinary share, v,
Firet preforence shares: £1,128 125 pergl share. -
Saepnd jircfétqrfcnlphnkq!: £1,243750 perfl-shage:
Singe 5 Apeil 1965 there have been tights Issies of ordinary shires |
83 lollows: - ‘ R T (
Ol‘wforthirrtécn aaf.‘G}ZOBJ:the‘c:x-ri;;hr.s dateway - N,
« 28 February 1966 ST CER T
One for fiftaen at £0,4283; theéiex-rights date was
W Getober 1971 A SR ‘
One [6r seven'nt £69167: the ex-rights dnte was 23 fune 1981

W

- Bs frdey the close of busliess on'S' October 1979; enck FLunit'pf
ordinary stack way converted and sub.divided into feuc-ordinary - "
shares of 25p each, and each Existing £1 duit of preferencestack -
was converted fnto one preference sharc of 1, @ - ey
- Mith vffect from | May 1987, capitalisation f¥sue was made's
: harrs of 25p
est on 15 April 1987, o L
! March 1982 far the purposes of cipital .
wanc¢ were;', 0. o

i additional ord inury'§
" held af the close of bysin
o o - The market valyes at 3
’ utins tax, indexatfon, alio

 Ordiiary shares: £0.95 per 23 oitdinary share - .o P
. First prt:fferéricfi: sharr‘.s.*‘,EO,}ﬁj per £l share ! Hape g
--Second ‘,prcfcrcqgt-‘.‘s}m'rp&j;.EO,64,?5 per £1sliare, /'}

} o LY, S . s e L e “:;‘“ o~ “,\f .
- The ¢orpuny s not  close company within tho wdinfog of the
- Income n,{:;;_iCo;pgglgﬁon Taxes Act 19gg, o T

o s
P . TRRELT . -
. . R v

each for cach Srdinaty thare™™ .

“r

L
)

kel




= - Canadian dollnis), .

i

i

% Information for overseas shareholders

United States and Canada

BP shares are traded in the USA and Canada on the New York und
Torento Stack Exchanges in the form of Ameriean Depositary
Shares (ADSs) and held in the form of American Depositary
Receipts (ADRs). Each ADS represents twelve ordinary shares of
the company, Details of trading activity are published-under the
abbreviation “BritPt" in the stock tables of most daily newspapers,

Depositary

Mozgan Guaranty Trust Company of New York,
ADR Department,

60 Wall Street,

New York, NY" 10260

Telephone 212-648-3204

Adminlstration and transfor agant

In the USA and Canada, the ADR program fs administered

by JP Morgan. Specific enquiries on edministrution should be
addressed to;

In USA: Morgen ADR Service Centre,
2 Heritage Drive,
North Quiney, ~ -
MA 02171
‘ Telephone: 617-774-4237
InCanada;  The B-M Trust Compang,

393 Univcrsity Avenne,

Fth Floor, PO Box 7010,

Adeclaide Strees Postal Station,
Toronto, Ontacio M5C 2W9
Telephonc: 416:813-4600

In USA and outside Toranta = Toll free

800-387-0825 '
ADR market prico rangos T
(S dollars) 1893 B

' High . . Low __ Migh . Low
15t Quarter 587/ a2's 6%y 52
20d Quurter 80%s __83%e . Gz - 43
3td Quarter S0%s _BMs | 30Ms . A3
b Quarter KL N 1V
Cash divldands. - ..

ADR holders are generally elipible for all dividends or other.
entitlements.attaching to the uaderlying shares of BP and '
secelve all cash dividends fn US doflurs (althoigh Canadan
resident ADK holders ordinarily recelve thele dividends in

With respect to qualifying US resident ADR holders, the
cuzrem double tax convention betwoen the UK and the USA
ircludes provisions which entitle them t¢ a refund of the currently
applicable P/%uhs UK tax.eredit attached to the dividend, Iess .
currengly applicable 15% UK withholding 1ax charged on the sum
of thi dividend and the taz. credit, Under thie arcangemente fade
by Morgan Guaranty Trust Company of New York, payment of
the tax credit refund, net of the UK withbolding tax, is made to o
qualifying US resident ADR holder who vompletes the decharation
on the revesse of the dividend chieck and presents it for payment
within three months from jts défe of issue, Similar arrangenicnis -

have also ben made in respect of qualifying Canadian resident, .

AD_R holders. .

P TPRT TR BT s i et g aemages L Mt e
e E N ey

Iny 1989, BP introduced quarterly dividend payments with
the: exchunge rate for dividend payments Tur US and Canadian
ADR holders being that culing at 5.00pm London time on the day
preceding the dute of announgement rather than on. the
dute of payment,

The following dividends have been paid or announced on
ADRs for the underm_cntinncd periods:

LErat 2

Tora!

of dividends in Japait'is disteibuted by the shircholders’ si:,i;i;i(;};:*"'

" Switzerland, Gerrminny and the Nethérlyads.

Quarterly dividends __First  Second  Third  Fourch
1989 US§ 0830 0802 0788 0911 33n
CANS 0983 0941 0921 1099 3944
1990 USS 0902 1002 1,062 1137 4103
CANS 1052 1352 1232, 1M 4350
991 USS 0981 0979 101z L022 3994
' CANS 1133 1120 LB 1206 - 4597
1992 USS 1025 0346 0444 0382 2397
! CANS: 1225 0646 0552 0484 2907
1643 USS ‘0.420 - 0402 0.388 0391 '1.808 .
CANS 0,535

0.518 0.518 | 0.526 2087

B has been advired by fis US counsel that in respect of qualifyingt -
US restdenr ADR holders, subjeet 1o ceriain limitations, tie 159 - R
withholding tax will be treated 2% » frsefpn insdme tax dint is eligible o
for credlic agairist the holder's federal income taxes. This éredit iy

N A ACR I o e SR 2 A

be obinkncd by filing Form 1316 ‘Computation of Forcigh Tax & et

Credit' with the .’\DRhnldc:'sFed;mlInénmr:’l'p:trcturn..j"\f" e )
Roports to ADR holdors 5 ) C o

ADR holdess recelvs the annual and interim ceports issued .o’ - & - o

shaccholders 1 they are o holdet of record (i.e, if the ADRs are’ .
held by them dirgetly) the annual and interim reports will be sent

1o thém at thie recurd address, If the ADRs are held In & 'Street v, 7Y

Name' ata bank'or brokerage firm, that institution. s responsible
for obtaining the materfals s forwarding thémitg the holders,
BP i subject ta the'requirements for information of the™ -

US Securiu*s and Exchanpe Commission (SEC) a5 they-apply to -+

forclgn comppnics. It files with the SEC=tjx;‘&hr\unmepﬂngba”" o
Foen 20-F (whith.corsesponds to o 10,1 for a US cgrporation) '
- aed ther Inlomnatibiy s réquired, T T

BP's quarterly results for 1994 will be unnounced'in May, » Jf

Auguse snd November 1994 and February 1995, Dissemingtionini » ~ -
the, USA and Canuida of these and pther major iterns of BP newsis .

macle to the news servlces, Including Dow Jones, Reuters,.

Assaciated Press and Ussited Pyess Internatlonal, R
Annun! ganersl méoting’ \ | cio e . N
The 1994 annnal general meeting of the company tlkies place s

Londdn on 7 Apudl, - o v

' On sequest, Morgan Guoranty will appaint ADR holdérs as s &
whoxy; this enables Eolders so nttend the mecting and, on.a poll, to e
vole the underlying ordinary shares, e Seeoe e DR
dapan U g LT
BP ghaces are traded on the Tokye Stock Exchange.

The [}aﬁ;xqcﬁg
sgent, Mitsubishi Trust and Banking qupm‘ﬂ?idﬂ.’ Tis n"ddms,s:!s?'j !
Miteubishi Truse arid Banking Corporation, ST
Tokyo Nishi lkebukute Bidg,, ST
L77 Nishi Tkebukuro; ) ‘ T e
Toshima-Ku, 171 Tokyo ‘
Europe c e A T ‘
BP shares are traded on stock exchanges in the UK, Franee, i . 7
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Shareholding information -

BP ordmag‘y shareholders at 31 December 1993

SRR D PR

Number of Percengeof  Percentsge of
Rango of holdings: . . Lhuecholders - coulshaccholders share eapial
SO SO -
g T T 6.2
oS oo —
BOVZED o evemnons o e o o IO e B8 T 0.1
sidpoo dagee e A
OO0, 00 e e SO 1. L S ... S 258
10,004.160,000 - 8,117 SO ) S 2.2
100, 001~1,000,000 o lﬂjﬁv o - 0.2 o - 67
Over 1,000,000 T a0 ) 01 838
Total sharcholdors Tagggey T ’ mm’é:“;my T T 60,0
Numbee of ‘ Percentagaof - ¥ Pmcmbge pf
Classification of shaseholders; - sharcholders towatshareholders " shire. cap;m]
ndividusle R SO . - S DRI .. SO . e
Cempanlos ' 4880 03 T 3.11
Trast companias {penaion funds. etc) R ’ 0.4 T . 82"
Banks and nomlncan® “f - ”;__1@3:!:“ ) -
Insurance fnd Assuranco companies B Tger T T o T 7.0
UK Oovernmant o i —M.,m, 57 _ " T ) R
Yotal sharchotders ' 485,387 "" 190.0 100.9

_ *Includes the 9.7% aclding of the Smlc of Kuwais

Thie total number of erlinary shares in fave ot 31 December .W"‘B was 5,451 o6t 782, nf which :pproximatr;lg ! 466,005,0"0 \w:rc 'rcprcsenkcd by

ADRa w zez page 63,

A131 December 1993 there were nlsa 3, 050 pfefcrcm:e :lmrd:oldcn.

B ] ‘1IN‘A<
‘

. ]

inwstor'relations aﬁices L

“BP malntains § m»cswr rclmions offices in l.dndan, Ck;&éldﬁd and .

Tokyo, These offices wil he pleased 10 answer questions from
Investers and supply eopics of quartesdy resclts annountements,
copies of Form 20-F and further coples of the annuiad and half.
yearly repores; or furnish other me g cnen| ihforniation shous she

company:

Enquities should be .tddrcssccf to. .

UK

"Investor Relations, o

BP Finzuce, y
Britannic House,
1 Finsbury Circus,

Londuu EC2M 78A
Englind . - -

F:tx numbcr 071-496- s,‘j‘l()

. JAPAN S
* - Investor Relutions;

BP Japan K.X.,

Ark MoriDIdg., (33rd floor),
12-32 Akasaks l«chOmc
Minato-Ku,

Tokyo, 167"

Japan

Fax numbes 03 5)62-3947

UsA
Tiesror Relations,

‘B Amierlea Inc,, -
" 200 Public Square,

Cleveland,
Oble 4ai14 -
usa

Faie nuather 216- 586 80u6

i

6

Regfstrar's offioe e e Gl

 Adainisteative qusries about rlw holding of BP slmtcs (mhcr 1h1n
ADRs) shoutd be d;rccu:d ta I]m company’ K:g,lstrnr, whosc ndrlrcss,
is shown Spposite, * . wf T et
Telephone 0279444488 I"nx 62?9--119616 ST

Other publlshed informatmn

US Securities and E‘xchango CDmmlss!on :
“Caples of reparts filed by the company with the Unut:d States
Securitles and Exchange Commissfon withiri the preceding six ”"
months tay be obmmcd Ly wiiting tof Tnvestie Relagions, -
P Finince, Britannic House, 1 Minshiry Cireus,,
Lomlon EC2M 7BA, Fax 071*496'4570. S i

Share prlcn Information ((‘Wn..ail} : -
Current nu)img arid sélling pricdd’of BP shieds,’ togcthet with “
recorded infarmation on key dates, tan bé obtoined by dialling’ ,
0891-222,3’15 Costs per call (mcIucIing VAT) fwmdl March 1994

wre 39p'a mmulc at "h s race and 491) ] mmhtr n“t pcnk e,

rlndnclal and Oporaﬂng lnfoi’mation . ‘
" The cémpany nlso pubhshcs each year a detniled Financigl rmd
Oparating Infozmation book which iy aiméd pamtularly at. lhn
fnmncm] and’ xﬁvcslmcnt Lommumty » o

Copics &f this book, whlch ;hssycnr vt bc nwulaoie in Apnl
may be abtained by wrmn[, to Inwegtor Relntmrr. ni sny of rl\c

uddrt-sqes given oppome,

&

-

e

Rty
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The British Petroleum Company p.l.c. , tr
Reglstarad Office ) o . .
Britsnnic House, 1 Finsbury Circus,
London EC2M 7BA ’ )
(Registered in England and Wales No, 102498)
Reglstrar's Otfice R it e '
The BP Registrar, -~ = 57 ' &7
CMG Shace Registzation Division, .
Astra Centre, . . . Y
Edinburgh Way, ~ * e e
‘Harlow, = . T T ’
Bssex CM202BE - '
;- S } T o Dépositary tor American Dipositary Ricaipts - e
: ‘ : : Motgan Guaranty Trdst Compiny of New Yok,
’ - ‘ ‘ ‘ . Auention: ADR Deportment, . o, .- oL .
" ' \ < 60 Wall Stree, o . .
NewYorgNY 10260 . 1o erte L
f Telephone 212.648:3204 E DR IR .
[ o .
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