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CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

This Annual Information Form (“AIF”) contains “forward-looking statements” which may include, but is
not limited to, statements with respect to exploration and development plans, activities and intentions, the future
financial or operating performance of Colossus Minerals Inc. (the “Corporation”) and its projects, the future
price of gold or other metal prices, the estimation of mineral resources, the costs and timing of development, the
timing and amount of estimated future production, costs of production, capital, operating and exploration
expenditures, costs and timing of the development of new deposits, costs and timing of future exploration,
requirements for additional capital, government regulation of mining operations, environmental risks,
reclamation expenses, title disputes or claims, limitations of insurance coverage and the timing and possible
outcome of regulatory matters. Often, but not always, forward-looking statements can be identified by the use of
words such as “plans”, “expects”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”,
“anticipates”, or ‘“believes” or variations (including negative variations) of such words and phrases, or

statements that certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or
be achieved.

Forward-looking statements include statements regarding the timing and nature of future exploration and
development programs that are dependent on projections that may change as drilling continues, or if unexpected
ground conditions are encountered. The Corporation does not currently have any mineral properties that are in
production or that contain a reserve as defined by National Instrument 43-101. In addition, areas of exploration
potential are identified which will require additional drilling to determine whether or not they contain similar
mineralization to areas that have been explored in more detail. Significant additional drilling is required at Serra
Pelada to fully understand system size.

Forward-looking statements involve known and unknown risks, uncertainties, assumptions and other factors
that may cause the actual results, performance or achievements of the Corporation to be materially different
from any future results, performance or achievements expressed or implied by the forward-looking statements.
Such factors include, among others: general business, economic, competitive, political and social uncertainties;
the actual results of current exploration and development activities; risks relating to title to properties; risks
associated with obtaining necessary permits; risks associated with foreign operations, including government
regulation and political stability risks; actual results of reclamation activities; conclusions of economic
evaluations; fluctuations in the value of the Canadian dollar relative to the U.S. dollar or Brazilian real; changes
in project parameters as plans continue to be refined; changes in labour costs or other costs of production;
future prices of gold; possible variations of mineral grade or recovery rates; failure of plant, equipment or
processes to operate as anticipated; accidents, labour disputes and other risks of the mining industry, including
but not limited to environmental hazards, cave-ins, pit-wall failures, flooding, rock bursts and other acts of God
or unfavourable operating conditions and losses, insurrection or war; delays in obtaining governmental approvals
or financing or in the completion of development or construction activities, and the factors discussed in the
section entitled “Risk Factors” in this AIF Although the Corporation has attempted to identify important
factors that could cause actual actions, events or results to differ materially from those described in forward-
looking statements, there may be other factors that cause actions, events or results to differ from those
anticipated, estimated or intended. Forward-looking statements contained herein are made as of the date of this
AIF and the Corporation disclaims any obligation to update any forward-looking statements, whether as a result
of new information, future events or results or otherwise, except as required by law. There can be no assurance
that forward-looking statements will prove to be accurate, as actual results and future events could differ
materially from those anticipated in such statements. Accordingly, readers should not place undue reliance on
forward-looking statements.

Unless otherwise noted, the information given herein is as of December 31, 2010.

GENERAL

All currency references in this AIF are to Canadian dollars unless otherwise indicated. A glossary of defined
and technical terms used herein is located on pages 40 to 43.

INFORMATION INCORPORATED BY REFERENCE

The technical report entitled “Technical Report on Recent Exploration at the Serra Pelada Gold-Platinum-
Palladium Project in Para State, Brazil, for Colossus Minerals Inc.” authored by David G. Jones dated
January 31, 2010, and filed on SEDAR on February 2, 2010 (the “2010 Serra Pelada Technical Report™), is
incorporated herein by reference.



CORPORATE STRUCTURE
Name, Address and Incorporation

Colossus Minerals Inc. (the “Corporation” or “Colossus”) was incorporated under the Business
Corporations Act (Ontario) on February 9, 2006, as 2093688 Ontario Limited. The Corporation amended its
articles of incorporation on May 10, 2006, to change its name to “Colossus Minerals Inc.” and further amended
its articles of incorporation on June 22, 2007, to remove the transfer restrictions on the Corporation’s securities.

The registered and head office of the Corporation is located at One University Avenue, Suite 401, Toronto,
Ontario, M5J 2P1.

Inter-Corporate Relationships

The Corporation has four subsidiaries: (i) Colossus Mineracao Ltda. (formerly Colossus Geologia e
Participacoes Ltda.) (“Colossus Brazil”’) which was incorporated under the laws of the Federative Republic of
Brazil; (ii) Serra Pelada — Companhia de Desenvolvimento Mineral (formerly Serra Pelada Empresa de
Desenvolvimento Mineral Ltda. and prior to that Caicara Minerios e Participacoes Ltda.) (“SPC”) which was
incorporated under the laws of the Federative Republic of Brazil by articles of association and which
subsequently amended its articles to change its name and to change the form of company; (iii) Mineracao
Fazenda Monte Belo Ltda. (“MFMB”) which was incorporated under the laws of the Federative Republic of
Brazil; and (iv) Grifo Geologia e Participagoes Ltda. (“Grifo””) which was incorporated under the laws of the
Federative Republic of Brazil. Unless the context otherwise requires, references in this AIF to the Corporation
include Colossus Brazil, SPC, MFMB, and Grifo, as applicable.

The chart below outlines other interests the Corporation holds in its Brazilian subsidiary companies as at
December 31, 2010.

Colossus Minerals Inc.

(Canada)
99.9% * 97.8%
v 2.2% i
Colossus Mineragao Ltda. Mineracdo Fazenda Monte Belo Ltda.
(Brazil) < (Brazil)
0.1%
¢ 99.9%
75% »
v 0.1% Grifo Geologia e Participacdes Ltda.
(Brazil)
Serra Pelada - Companhia de

Desenvolvimento Mineral
(Brazil)

Notes:

(1) In accordance with the terms of the Serra Pelada Agreement, Cooperativa de Mineragao dos Garimpeiros de Serra Pelada
(“COOMIGASP”) holds 25% of SPC.

(2) Brazilian law requires a limited liability company to have at least two quota holders. There is no trust agreement executed between the
companies above mentioned.



DESCRIPTION OF THE BUSINESS
General

Colossus is a development stage mining and exploration company focused on putting into production a
high-grade gold and platinum group metals project in Brazil. Since inception, the efforts of the Corporation
have been devoted to the development of properties for production of gold and other precious metals in Brazil.

The Corporation currently holds interests in two properties in Brazil: the Serra Pelada Project and the Rio
Cristalino Property. The Serra Pelada Project is the only material property of the Corporation. As of
December 31, 2010, the Corporation and its subsidiaries had 669 employees. The Corporation also relies on
consultants to carry on many of its activities and, in particular, to supervise work programs on its mineral
properties.

Since inception, the Corporation has grown from a privately held junior exploration company to a publicly
traded development stage mining company with interests in two mineral properties in Brazil. A key milestone in
the development of the current asset base of the Corporation was the acquisition of the Serra Pelada Project
through the Serra Pelada Agreement on July 16, 2007 as discussed below. This agreement provides for the
creation of a joint venture company with COOMIGASP in which Colossus Brazil has earned a 75% interest in
SPC, the joint venture company which holds the exploration license relating to the Serra Pelada Project. See
“Significant Agreements — The Serra Pelada Partnership Agreement” below.

Three Year History and Significant Acquisitions
Year Ended July 31, 2008 (“Fiscal 2008 or “2008”)

In November 2007, the Corporation issued 125,000 shares to Maple Minerals Exploration and
Development Inc., a subsidiary of Mega Uranium Ltd., for its 100% interest in MFMB, a Brazilian company.
This company holds the rights to the Rio Cristalino Property, low-grade molybdenum property. During the fiscal
year ended July 31, 2010, the Corporation has written down the Rio Cristalino Property to a nominal value
equivalent to the original acquisition cost in recognition of a decline in activity on the property. However, the
property has not been abandoned and remains in good standing.

Also in November 2007, the Corporation raised $1,645,000 from the issue of 1,645,000 units. Each unit
comprised one Common Share and one-half of one Common Share purchase warrant. Each whole purchase
warrant was exercisable into one share of the Corporation at a price of $1.50 per share until February 13, 2010.

The Corporation completed its initial public offering (“IPO”) and listing on the Toronto Stock Exchange
(“TSX”) in February 2008. Pursuant to the IPO, the Corporation issued 17,200,000 units upon closing and a
further 2,580,000 units upon exercise of an over-allotment option, raising aggregate gross proceeds of
$24.7 million (net proceeds were $22.8 million). Each unit comprised one Common Share and one-half
Common Share purchase warrant. Each whole purchase warrant is exercisable into one share of the Corporation
at a price of $2.00 per share until February 13, 2011. The warrants issued pursuant to the TPO were listed for
trading on the TSX.

During fiscal 2008, an aggregate of $254,259 was raised from the exercise of outstanding stock options,
broker units and warrants resulting in the issuance of an aggregate of 365,800 shares of the Corporation.

The Corporation spent $8.4 million to advance its exploration properties during fiscal 2008. This amount
excludes the $125,000 payment in Common Shares for the Rio Cristalino Property and other non-cash additions.
The Serra Pelada Project was identified as the Corporation’s most significant asset and spending of $7.5 million,
including option payments, was incurred during fiscal 2008. An aggregate of $1.1 million was spent on
exploration activities, option payments and property evaluation at the Corporation’s non-material properties.
The bulk of expenditures on the Serra Pelada Project covered drilling and related activities. At the end of
July 2008, the Phase I, 5,000 metre diamond drilling program was well underway.



Year Ended July 31, 2009 (“Fiscal 2009” or “2009”)

In March 2009, the Corporation raised an aggregate of $24,725,000 by the issuance of 11,500,000 units of
the Corporation at a price of $2.15 per unit in a bought-deal financing. Each unit comprised one Common Share
and one-half of one Common Share purchase warrant of the Corporation. Each whole warrant entitled the
holder to acquire one Common Share at a price of $2.70 until March 10, 2011. Pursuant to the terms of the
warrants, if the daily closing price exceeds $3.75 for twenty consecutive trading days, the Corporation has the
option to accelerate the expiry date to be 30 days following the date of notice to the warrant holders. As of the
close of business of October 13, 2009, the trading condition was met and on October 27, 2009, Colossus provided
notice to registered holders of the warrants that the expiry date of the warrants had been accelerated to
November 27, 2009. An aggregate of 5,965,625 warrants, representing 100% of the warrants issued in
March 2009, were exercised for aggregate proceeds of $16,107,187.

The Corporation and Phoenix Gems Do Brasil Ltda. (“Phoenix”) entered into an agreement dated June 28,
2007 with respect to the Corporation’s interest in the Serra Pelada Project where Phoenix can earn a 15% net
profit interest in the Corporation’s potential future earnings from the Serra Pelada Project. The Corporation
was required to fund the first US$1,000,000 of work on the Serra Pelada Project. Thereafter, the companies
would each fund their share of work or suffer dilution of their ownership share in the Serra Pelada Project. The
Corporation met this spending requirement. In August 2008, Colossus purchased the 15% net profit interest in
the Serra Pelada Project from Phoenix for US$4.2 million, payable partly in Common Shares and partly in cash.
An aggregate of 378,100 Common Shares were issued and the cash portion has been paid in full.

During fiscal 2009, an amount of $27.6 million before related expenses was raised from the issuance of
shares and warrants for cash. This resulted in an increase of 14,949,000 Common Shares being issued during
the year.

Colossus completed the 5,129 metre Phase I diamond drill program at the Serra Pelada Project. All
remaining drill results from the Phase I drill program were announced in January 2009. The Corporation
performed systematic sampling and assaying of historical drill core for the complete platinum group element
(“PGE”) suite from the Serra Pelada Project, and results of the program were announced on February 2, 2009.
By the end of July 2009, the Corporation’s proposed 5,000 to 10,000 metre Phase II drilling program was
well underway.

The Corporation spent $15.6 million to advance its exploration properties during fiscal 2009. An amount of
$14.9 million was spent on the Serra Pelada Project, including exploration expenses and option payments. An
amount of $0.7 million was incurred in respect of exploration and option payments on the Corporation’s
non-material properties.

Year Ended July 31, 2010 (“Fiscal 2010” or “2010”)

Results of check assays on Phase I drilled materials at Serra Pelada were released in August 2009. The first
thirteen drill holes of the Phase II 5,000 to 10,000 metre drilling program were sampled and assayed, and results
were released in September 2009. The Corporation successfully confirmed a new mineralized zone called the
Western Mineralized Zone (“WMZ”) during its Phase II drilling program on the Serra Pelada Project.

In September 2009, Steven Poad was appointed Chief Financial Officer and Randy Reichert was appointed
President and Chief Operating Officer of the Corporation.

On September 30, 2009 the Corporation announced the results from step-out diamond drilling on the
Central Mineralized Zone of the Serra Pelada Project.

The Corporation adopted a Shareholder Rights Plan in October 2009 which was subsequently confirmed by
the shareholders at the Annual General Meeting on January 27, 2010. See “Description of Capital Structure”
below.

The Corporation raised an aggregate of $71.9 million in October 2009 by the issuance of
12,500,000 Common Shares at a price of $5.75 per Common Share in a bought-deal financing, including
1,500,000 Common Shares issued pursuant to the full exercise of the over-allotment option granted to the
underwriters under the Offering.



Pursuant to the Serra Pelada Agreement between the Corporation and COOMIGASP as discussed below,
in November 2009 the Corporation completed its earn-in for a 75% interest in SPC which operates the Serra
Pelada Project.

SPC received approval in December 2009 of the Final Exploration Report (Relatorio Final de Pesquisa) on
the Serra Pelada Project by the Departamento Nacional de Produgao Mineral (the “DNPM”) (Brazilian
Department of Mining and Energy), representing an important first step in the mine permitting process
in Brazil.

The Corporation announced in March 2010 the issuance to SPC of a Provisional Environmental License
(the “PEL”) for the Serra Pelada Project. The approval of the PEL by the Environmental Council of Para State,
Brazil (“COEMA?”), constitutes a decision that the Serra Pelada Project, including the facilities associated with
the proposed precious metal mine, processing plant and all related infrastructure and access such as roads and
power lines, are environmentally feasible. The PEL contained all of the conditions for issuance of the balance of
the environmental permits required for the Serra Pelada Project, namely an installation license for construction
and an operating license for operating activities.

In April 2010 an installation license was granted to SPC for the Serra Pelada Project authorizing SPC to
proceed with construction of a mine and related facilities. The installation license was issued by the Para State
environmental council, Secretaria Estadual de meio Ambiente (“SEMA”), further to the PEL issued by SEMA
in March 2010. The issuance of the installation license by SEMA follows both a detailed review of SPC’s
development plans for the Serra Pelada Project and satisfaction that all of the conditions set forth in the PEL
will be properly addressed. The final outstanding environmental license required is an operating license which
will be issued if and when construction of the mine is completed in accordance with the installation license, and
all operating protocols such as environmental protection policies, operating safety standards and related
standards have been established in compliance of both the installation license and the PEL.

The DNPM accepted the filing of the mining license application by SPC, and in May 2010, the mining
license was executed by the Minister of Mines and Energy and delivered to COOMIGASP as the representative
of SPC.

On May 13, 2010, the Corporation announced a socio-economic agreement with the Municipality of
Curionodpolis where the Serra Pelada Project is located. The agreement commits the Corporation to an
expenditure of R$8.9 million (approximately US$5.0 million) during the period from the date of the signing of
the agreement to January 2012. The funding will be used to provide health, education, urban planning and
infrastructure development in the communities of Curiondpolis and Serra Pelada according to the schedule of
priorities as defined by the Municipality of Curiondpolis, satisfying certain conditions set out in the PEL issued
for the Serra Pelada Project. As of December 31, 2010, the cost of the socio-economic agreement totalled
$5,171,146 (R$8.9 million).

The Board of Directors of the Corporation approved a change in the Corporation’s year-end from July 31
to December 31 effective with the financial period commencing August 1, 2010. The decision was made to
harmonize the financial-year end of the Corporation and its Brazilian subsidiary and to provide improved
comparable information with its peer group of mining companies.

During the fiscal year ended July 31, 2010, the Corporation spent $27.4 million to advance exploration and
development on the Serra Pelada Project.
Short Fiscal Year Ended December 31, 2010 (“Short Fiscal Year 2010”)

In September 2010, the shareholders of COOMIGASP approved, by acclamation, the transfer of the
mineral rights related to Mining License DNPM Nr. 850.425/1990 from COOMIGASP to SPC.

The Corporation also announced that development of a 3,500 metre underground decline had officially
commenced (see the section entitled “The Serra Pelada Project — Development Program”).

The Corporation was added to the S&P/TSX Composite Index effective September 20, 2010.



Additionally, the Corporation announced discovery of a new mineralized zone, the extension of other
zones, and highlighted drilling results for the Central Mineralized Zone, GT Zone and Portal Zone.

Also in October 2010, the Corporation announced the first results of step-out diamond drilling testing for
the extension of the Central Mineralized Zone onto the newly acquired land package of the Serra
Pelada Project.

The Corporation raised an aggregate of $69.2 million in November 2010, by the issuance of
8,395,000 Common Shares at a price of $8.25 per Common Share in a bought-deal financing, including
1,095,000 Common Shares issued pursuant to the full exercise of the over-allotment option granted to the
underwriters under the Offering.

During the short fiscal year ended December 31, 2010, the Corporation spent $32 million to advance
exploration and development on the Serra Pelada Project.

Subsequent Events

The Corporation announced that the warrants issued pursuant to the Corporation’s IPO and listed on the
TSX under the symbol CSL.LWT expired on February 14, 2011. An aggregate of 7,556,753 warrants issued in
February 2008 were exercised for total proceeds of $15.1 million.

In March 2011, the Corporation announced the appointment of Claudio Mancuso as Chief Financial
Officer. Steven Poad, previously Chief Financial Officer, elected to resign his position with the Corporation.

The Corporation provided an update on March 7, 2011, on development activities at the Serra Pelada
Project, including the purchase of a ball mill and related equipment.

On March 24, 2011, the Corporation announced results of exploration drilling in the Corporation’s new
25,000+ metre Phase IV surface drilling program at the Serra Pelada Project.

On April 26, 2011, the Corporation announced additional assay results from the 25,000+ metre Phase IV
surface drilling program at the Serra Pelada Project.

On May 9, 2011, the Corporation announced the appointment of Paulo De Tarso Serpa Fagundes as Chief
Operating Officer, and that Ari Sussman had assumed the role as President. Randy Reichert terminated as
President and Chief Operating Officer on April 29, 2011.

On May 13, 2011, the Corporation appointed Mr. David Anthony to the Board of Directors. Additionally,
Mr. Vic Wall stepped down as a director. Mr. Wall remains the Corporation’s Vice President, Exploration.

Significant Agreements
The Serra Pelada Agreement

On July 16, 2007, Colossus Brazil and COOMIGASP entered into a partnership agreement (the “Serra
Pelada Agreement”) for exploration and development in respect of the primary (underground) gold ore and other
associated metal and ore in the Serra Pelada Project (DNPM Process number 850.425/1990). The Corporation,
through Colossus Brazil, earned an initial 51% share in the partnership by spending R$6,000,000 on exploration
and development. In September 2009, SPC’s capital was increased by the issuance of additional shares, for which
Colossus Brazil subscribed and paid R$12 million, bringing Colossus Brazil’s ownership interest to 75%. The
documents evidencing such capital increase were filed with the corporate registry in Brazil, and on November 17,
2009, the Brazilian regulatory authorities accepted completion of the earn-in obligation for the full 75% interest
in the Serra Pelada Project effective September 24, 2009, being the date when the registration application was
filed. The Corporation also agreed to fund R$200,000 of consulting work for COOMIGASP related to the
mining potential of existing tailings at the Serra Pelada Project. The Serra Pelada Agreement provides that
COOMIGASP will continue to assume all liabilities for environmental cleanup related to the existing tailings.
However, there is no assurance that amendments to current laws, regulations, permits and licenses governing
environmental actions or remediation, or the more stringent implementation thereof, will not have a material
adverse impact on the current operator under a particular license or permit.



Pursuant to the terms of the Serra Pelada Agreement, Colossus Brazil was obliged to pay COOMIGASP a
series of premium payments based upon a gold reserve accepted and approved by the DNPM. Such premium
payments range from a minimum of R$60,000,000 for 20 tonnes of gold reserves to a maximum of
R$817,500,000 for 550 tons or greater of gold reserves based on Colossus Brazil’s 75% interest in the Serra
Pelada Project. Advance payments were required to be made under the terms of the Serra Pelada Agreement
and at December 31, 2010 amounted to $4,253,040. Remaining obligations under the agreement have been
concluded due to a subsequent amendment of the Serra Pelada Agreement.

On November 8, 2009, the membership of COOMIGASP approved the third amendment to the Serra
Pelada Agreement (the “Third Amendment”). The effective date of the Third Amendment is September 4,
2009. Pursuant to the terms of the Third Amendment, Colossus Brazil is required to make a monthly payment to
COOMIGASP of R$350,000 until production begins and will finance COOMIGASP’s portion of development
costs. Colossus Brazil has pledged its shareholding of SPC to COOMIGASP as a guarantee of performance. The
guarantee is terminated upon commencement of production. Reimbursement of funds advanced to
COOMIGASP under the terms of the Third Amendment or paid on behalf of COOMIGASP for development
of the project by Colossus Brazil will commence in the second year of production and will be payable in equal
quarterly instalments over a two year period. The Third Amendment reflects the 25% interest in SPC as a
“participating interest”. The advance payments made as of December 31, 2010, amount to $4,159,867
or R$7,159,500.

In addition to the above payments, Colossus Brazil will make life-of-mine premium payments to
COOMIGASP per kilogram of precious metal sold from mine production, payable in Brazilian Reais. The
payments will range between R$1,445 per kilogram for production up to 6.31 tonnes of metal which is
approximately US$25 per ounce at an exchange rate of R$1 = US$0.6002 on December 31, 2010 and R$900 for
production exceeding 54.62 tonnes of metal for approximately US$15 per ounce at the same exchange rate as
noted above.

In September 2010, Colossus Brazil and COOMIGASP entered into a further amendment to the Serra
Pelada Agreement (the “Fourth Amendment”) pertaining to the development and reimbursement of costs
applicable to the Serra Pelada Project. Pursuant to the terms of the Fourth Amendment, the 25% interest in the
Serra Pelada Project held by COOMIGASP becomes a “carried interest” and the costs applicable to project
development pursuant to the Third Amendment noted above will not be reimbursed by COOMIGASP. In
addition, the premium payments for metal production are converted from a fixed payment to a variable payment
adjusted for fluctuations in precious metal prices between the date of the Fourth Amendment and the tenth day
prior to each premium payment. The Fourth Amendment was agreed to as further consideration for the
assignment to Colossus of the option agreement for “Area B” as discussed below. Funds advanced pursuant to
the Third Amendment noted above, in the amount of $4,159,867 or R$7,159,500 as of December 31, 2010 are
however recoverable from future project cash flow that is attributable to COOMIGASP.

Assumption of the Vale Option Agreement

In March 2010, COOMIGASP signed an option agreement with Vale S.A. (the “Vale Option Agreement”)
to acquire a 100% interest to mine precious metals in a 700 hectare land package (“Area B”’) contiguous to the
original 100 hectares (“Area A”) currently being developed by Colossus and COOMIGASP. In turn, Colossus
through Colossus Brazil, signed an agreement and amending agreement with COOMIGASP (collectively the
“CC Agreement”) covering the transfer of the Vale Option Agreement into SPC, as well as the transfer to SPC of
the mineral rights to an approximate 74 hectare tenement currently owned 100% by COOMIGASP (“Area C”).
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Under the terms of the CC Agreement, Colossus will pay COOMIGASP R$12 million (approximately
US$6.7 million) of which R$8 million (approximately US$4.5 million) is for assignment of the Vale Option
Agreement to SPC and R$4.0 million (approximately US$2.2 million) is for the acquisition of the mineral rights
to Area C. As of December 31, 2010, Colossus has paid a total of $6,972,332 to COOMIGASP pursuant to the
terms of this agreement, of which $4,648,221 has been allocated to Area B and the balance of $2,324,111
allocated to Area C.

In addition to the above payments, Colossus also assumes all financial responsibilities of COOMIGASP
under the Vale Option Agreement which includes a minimum exploration expenditure of US$5.0 million over
three years on Area B and the payment of a fee of US$35 per ounce of gold, platinum and palladium based upon
an estimate of mineral reserves (proven and probable as defined under internationally accepted guidelines)
determined by the end of three years in order to exercise the option to transfer the mineral rights.

Upon commencement of production, Colossus will pay COOMIGASP R$300 for each kilogram of gold,
platinum, palladium or other platinum group elements sold from Area B and R$1,450 for each kilogram of gold,
platinum, palladium or other platinum group elements sold from Area C. This is equivalent to approximately
USS$5 per ounce at current exchange rates for Area B and US$25 per ounce for Area C. In all cases, funding
required by SPC to fulfill the terms of Vale Option Agreement and the CC Agreement’s commitments will be
supplied by Colossus Brazil as an equity contribution to SPC such that the shareholdings of SPC remain at 75%
for Colossus and 25% for COOMIGASP.

Brazilian Regulatory Framework

The legal framework for the development and use of mineral resources in Brazil was established by the
Brazilian federal constitution, which was enacted on October 5, 1988. On August 15, 1995, the Brazilian
Congress approved constitutional amendment No. 6, which allows the participation of the private sector in joint
ventures and/or private investment in the mining sector from national companies with both domestic and foreign
capital.



The DNPM of the Federal Ministry of Mines and Energy is responsible for regulating and implementing
the Brazilian mining code. Mineral exploration licenses and mining concessions are administered by the DNPM
which also monitors exploration, mining, and mineral processing. Mineral exploration licenses are issued by
DNPM and mining concessions by the Ministry of Mining and Energy. To apply for and acquire mineral rights, a
company must be incorporated under Brazilian law and have its head office and administration in Brazil. The
process of acquiring title to a mineral property is a phased procedure involving progressive steps as exploration
and development work on a property advances. Tenure is secure as long as the titleholder meets clearly defined
obligations over time, but the process of acquiring a mineral right can be lengthy.

Exploration licenses are granted for a maximum period of three years, provided that all requirements are
met and the area of interest does not overlap with an existing license. There is an annual fee (R$2.02 per hectare
during the initial period, and R$3.06 during an extension period) on mineral rights to be paid to the Brazilian
government. Exploration licenses can be extended for a second period no longer than three years. The renewal is
left at the DNPM’s discretion.

Experimental mining authorization can be applied for and is granted by the DNPM for the purpose of
establishing resources/reserves through processing of large scale bulk sampling (by a plant). It is allowed within a
specific area of an exploration license before a mining concession is granted. The experimental mining
authorization is granted provided an agreement has been reached with the surface right holder. It is also subject
to receiving an underlying environmental license to be granted by the relevant environmental agency.

Mining concessions can be applied for following a final exploration report to be submitted to, and approved
by the DNPM by the final expiry date of the exploration license. The report must conclude and demonstrate that
an economic mineral resource has been delineated and measured. Normally, a mining plan and feasibility study
must be presented within a year. A provisional license and a license of installation are then issued by the
applicable environmental agency as a prerequisite to the granting of the mining concession. A mining concession
is granted for a period covering the mine life until the mineral reserves of the deposit are exhausted. A mining
concession does not convey title to a mineral deposit but provides the holder with the right to extract, process,
and sell minerals extracted from the deposit in accordance with a plan approved by the DNPM and
environmental authorities.

The holder of a mining concession must pay the government the Financial Compensation for the
Exploitation of Mineral Resources (“CFEM”), a federal royalty, which is established at 1.0% of the net sales of
gold ore or 0.2% of the net sales of other precious metals. In addition, a royalty must be paid to the landowner if
the surface rights do not belong to the mining titleholder. This royalty amounts to 50% of CFEM. However, it is
common practice to negotiate a separate compensation agreement that is satisfactory to both parties as this
amount may not be sufficient for the land owner. Surface rights in Brazil are distinct from mining rights and
must be acquired separately. The land owner has no title to the sub-soil or minerals contained therein. The
Brazilian mining code provides for some form of expropriation of privately held surface rights subject to fair
compensation. The holder of a mineral right is entitled to use the surface to conduct mining operations,
including the construction of facilities required for such operations. The access to the land and reclamation of
disturbed areas must be negotiated with each individual surface right holder. However, the landowners are
obliged by law to provide access to the mineral license holder to conduct exploration. If an agreement cannot be
reached by negotiation there are legal mechanisms in place to allow courts to dictate an arrangement.

Environmental Regulation

General environmental rules and obligations are relatively similar to those applicable in Canada. The
Brazilian environmental policy is the responsibility of the Ministry of the Environment and is executed at three
levels: federal, state, and municipal.

The environmental legislation applied to mining is basically consolidated in the following environmental
requirements: Study of Environmental Impacts (“EIA”), Provisional License (“LP”), Installation License (“LI”),
and Operational License (“LO”) and a Rehabilitation Plan for Degraded Areas (“PRAD”). An EIA is required
as a condition for obtaining the LP for any activity which potentially causes substantial environmental impact.
An environmental license is not required for mining exploration unless experimental mining is established, if
water resources are to be used, or if there will be a substantial environmental impact. The LP, LI and LO are



mandatory for installing, expanding, and operating any other mining activity. A PRAD requires suitable
technical solutions to rehabilitate the soil and other aspects of the environment that might be degraded by
mining operations. In recognition that the preparation of an EIA can represent a substantial financial burden for
smaller projects, a company can undertake a less detailed form of EIA called an “Environmental Diagnostic
Report” in certain cases.

Instituto Brasileiro do Meio Ambiente e dos Recursos Naturais Renovareis, the federal environmental
agency, is in charge of the licensing of activities with environmental impacts in more than one state or in federal
waters, while SEMA is in charge of the licensing of activities with environmental impacts within the State of
Para. The determination of competence between the two environmental bodies may cause overlap, which may
result in some cases in problems and delays for mining companies.

Currently in Brazil, DNPM does not require any action concerning environmental actions or remediation of
damage caused by previous operators of a particular license. However, DNPM does require that environmental
licenses be presented. When these licenses are issued, the environmental bodies in general require the current
operator to remediate the damages left by previous activities. The Corporation is responsible only for the
damages within Area A. In respect of the Serra Pelada Project, the Corporation does not expect that these
requirements would be significant for such area.

The EIA/Rima for the Serra Pelada Project was submitted to the Para Secretaria Estadual de Melo
Amblente (Para State Secretariat for the Environment — SEMA) in September 2009, and public hearings
concluded in December 2009. The Provisional Environmental License was issued to SPC by COEMA in
March 2010 constituting a decision that the Serra Pelada Project, including the facilities associated with the
proposed precious metal mine, processing plant and all related infrastructure and access, such as roads and
power lines, are environmentally feasible. An Installation License was subsequently issued in April 2010 and is
valid until April 13, 2013.

Under the LP and LI, the Corporation is obligated to minimize the environmental impact of mining
activities and is required to rehabilitate the mine site once the mine permanently ceases operation. During the
license validity period, all mitigating and compensatory measures of environmental impact are to be put into
effect as monitoring programs and project activities control, involving both physical-biotic and social-economic
spheres, in accordance with a management plan for controlling and monitoring the impacts arising during
implementation, operation and decommissioning of the mining enterprise, and the Corporation is required to
submit an Annual Environmental Report on such matters during the license validity period.

Health, Safety & Environmental Policies

The Corporation has adopted and is committed to Environmental, Health & Safety policies designed to
reduce the impact of development on the environment and the surrounding communities, ensure that
development and operations comply with or exceed applicable environmental regulation, and to protect the
health and safety of our employees and contractors. The Environmental Policy and the Health & Safety Policy
are available on the Corporation’s website at www.colossusminerals.com.

The Corporation is committed to the protection of the environment at all stages of the mine cycle including
exploration, development, operation, decommissioning and closure. To effectively meet this commitment, the
Corporation is implementing environmental management systems that are aligned with applicable international
standards, and which incorporate the integration of environmental procedures and operating procedures,
employee training, prevention and emergency response.

The Corporation is developing a proactive safety culture through the application of risk management and
high standards of incident and hazard reporting. Implementation of a comprehensive occupational health and
safety management program designed to prevent workplace injuries and minimize the exposure of personnel to
hazards is underway, and the Corporation has recruited personnel who are tasked with the development and
delivery of industry recognized training packages and assessments.
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THE SERRA PELADA PROJECT
Serra Pelada Technical Report

The technical report entitled “Technical Report on Recent Exploration at the Serra Pelada Gold-Platinum-
Palladium Project in Para State, Brazil, for Colossus Minerals Inc.” was authored by David G. Jones, dated
January 31, 2010 and filed on SEDAR on February 2, 2010 (the “2010 Serra Pelada Technical Report”). David
G. Jones is a qualified person as defined by NI 43-101. The 2010 Serra Pelada Technical Report is the current
technical report on the Serra Pelada Project in accordance with NI 43-101. For the purposes of the disclosure
required under section 5.4 of Form 51-102F2 — Annual Information Form, the “Summary” from the 2010 Serra
Pelada Technical Report is reproduced below, and the Corporation incorporates by reference into this AIF the
detailed disclosure contained in the 2010 Serra Pelada Technical Report.

The technical information contained below is extracted from some of the main conclusions reached in the
2010 Serra Pelada Technical Report. Readers are directed to the 2010 Serra Pelada Technical Report, which can
be reviewed in its entirety by accessing the SEDAR database at www.sedar.com and which qualifies the following
disclosure. The following summary is not exhaustive. The 2010 Serra Pelada Technical Report is intended to be
read as a whole and sections should not be read or relied upon out of context. The 2010 Serra Pelada Technical
Report contains the expression of the professional opinions of the Qualified Person based upon information
available at the time of preparation of the 2010 Serra Pelada Technical Report. The disclosure contained below,
which is derived from the 2010 Serra Pelada Technical Report, is subject to the assumptions and qualifications
contained in the 2010 Serra Pelada Technical Report.

Summary
Purpose
To review the geology and exploration potential of the Serra Pelada Gold-Platinum-Palladium Project
located near Maraba in Para State, Brazil, for Colossus Minerals Inc.
Scope

At the request of Dr. Vic Wall, Director and Vice-President of Exploration for Colossus Minerals Inc.
(“CMI”), Vidoro Pty Ltd (“Vidoro”) was commissioned in October 2009 to prepare a Technical Report on the
Serra Pelada Gold-Platinum-Palladium Project (“the Project” or “Serra Pelada”) compliant with National
Instrument 43-101. This report updates the previous report completed in December 2007 entitled “Technical
report on the Serra Pelada Gold-Platinum-Palladium Project in Para State, Brazil, for Colossus Minerals Inc.
(“the 2007 Report”).

Colossus Geologia e Participagoes Ltda. (“Colossus”) is a limited liability Brazilian company that is a
wholly-owned subsidiary of CMI. CMI is a company duly organized and existing under the laws of the Province
of Ontario, Canada.

The scope of the inquiries and of the report included the following:
* An audit of drilling, sampling and assaying procedures currently employed by Colossus
* A review of recent exploration and other work by Colossus in advancing the Project

* A review of the deposit model in the light of new information generated by exploration carried out
since 2007

* An opinion of the proposed program and budget for future work at the Serra Pelada Gold-Platinum-
Palladium Project

Vidoro has not been requested to provide an Independent Valuation, nor has Vidoro been asked to
comment on the Fairness or Reasonableness of any vendor or promoter considerations, and therefore no
opinion on these matters has been offered.
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Précis

This report is a review of the Serra Pelada Gold-Platinum-Palladium Project located near Maraba in Para
State, Brazil. Colossus holds a 75% interest in a joint venture company called “Serra Pelada Companhia de
Desenvolvimento Mineral” (“SPCDM”). The other 25% is held by Cooperativa de Mineracao dos Garimpeiros
de Serra Pelada (“COOMIGASP”). A formal request for the transfer of title over the tenement covering Serra
Pelada to SPCDM was accepted by Departamento Nacional de Producao Mineral (“DNPM”) and the title
transfer took effect on 14 September 2009.

Serra Pelada is located in the Carajas Mineral Province, an Archean nucleus that is part of the Amazon
Craton. The Carajas Mineral Province is composed mostly of granites and greenstone belts and hosts the largest
gold deposits in the Amazon Craton, including Serra Pelada and the Salobo and Igarahapé Bahia
Cu-Au deposits.

The oldest rocks in the Carajas Basin are volcano-sedimentary rocks of the Itacaitinas Supergroup that
accumulated in the Late Archean about 2,700 Ma. The Itacaitinas Supergroup is overlain unconformably by
siliclastic marine platform sandstones and siltstones of the Aguas Claras Formation and the late Archean Rio
Fresco Group. The mineralization at Serra Pelada is hosted by metasedimentary rocks of the Rio Fresco Group.
The lithologies include metaconglomerate, metasandstone, dolomitic carbonate and metasiltstone.

The Serra Pelada Au-Pt-Pd mineralization is located in the hinge zone of a recumbent syncline. Dolomitic
carbonate occurs at the base and is conformably overlain by meta-siltstones. The morphology of the
mineralization broadly follows the contact between dolomitic carbonate and a carbon-altered meta-siltstone.
The rocks have undergone supergene oxidation to depths in excess of 300m below surface.

In 1979, a farm worker found gold at Serra Pelada, within a tenement held by Companhia Vale do Rio Doce
(“CVRD”). On 29 November 2007, CVRD announced a change of name to “VALE”, and throughout this
report the official name VALE will be employed. VALE began exploration drilling in the vicinity of Serra Pelada
in 1980 immediately after the discovery was made. From the commencement of exploration until mid-1998, a
total of 195 core holes were drilled by VALE inside the area being exploited by artisanal miners (“garimpeiros”),
together with two metallurgical test holes. On 21 May 1980, the federal government of Brazil excised an area of
100 hectares from the tenement held by VALE. This area is now the tenement held by SPCDM.

Since November 2007, Colossus and its joint venture partner have carried out an intensive diamond core
drilling program that has verified the continuation of high-grade Au-Pt-Pd mineralization below the base of the
previously mined pit and for a distance of at least 500m beyond the old pit. More than 40 diamond core holes for
11,000m have been drilled by the joint venture, additional to the previous 40,000m in 200 holes drilled in the
past by VALE. Colossus has submitted more than 6,000 samples for analysis, principally for Au, Pt and Pd, with
additional multi-element suites of analyses being completed on selected intervals. The database to the end of
December 2009 contained in excess of 163,000 assays from 61,000 samples.

Major milestones passed on the path to the granting of a mining concession to the joint venture include:
* Submission and approval of the Final Exploration Report
* Submission of a Mining Plan and ore resource estimate to the DNPM
e Submission of the Environmental Impact Study and Plan for Recovery of Degraded Areas
(“EIA/Rima”), and the completion of public hearings into the EIA/Rima.
Conclusions

The investment by Colossus in earning its 75% share of the Serra Pelada joint venture has been entirely
justified by the excellent results achieved to date in the systematic drill testing of the deposit.

* Exploration by VALE to 2007 and by Colossus since November 2007 has identified potentially economic
mineralization below the depth reached by past garimpeiro mining.
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* The exploration by Colossus has been carried out to standards in excess of industry norms. In particular,
the attention to sample security and chain of custody between the drill rig and the assay laboratory has
been exemplary.

* The extraordinarily high grades achieved in some drill intersections, over many metres of contiguous
samples, have been verified by Quality Assurance and Quality Control (“QA/QC”) procedures adopted
by Colossus and its laboratory contractors that are far more stringent than those normally used
in exploration.

e Preliminary gravity separation studies indicate that >85% of the gold can be recovered quickly and
cheaply into a gravity concentrate using a single-pass Falcon concentrator.

* Preliminary geotechnical and mining studies indicate that underground access by an exploration decline is
technically feasible at Serra Pelada.

* Environmental studies to date indicate that neither mercury nor uranium is present in quantities that will
require special measures to be implemented. The water in the pit is unusually clean, and meets the World
Health Organization (“WHO”) standards for potable drinking water. Drill core analyses to date of trace
elements indicate that no deleterious elements are present in quantities that will present environmental
problems. For example, arsenic levels are very low, generally <20ppm As, and the arsenic is present as
oxide, a safer compound that sulphide.

* In Vidoro’s opinion, the CAD $25M budget for Serra Pelada proposed for 2010 by Colossus is sensible
and justified given the advanced state of the Project.

* The excellent infrastructure in this historic mining district is a significant positive factor in the potential
development of the Serra Pelada Project.

Recommendations

The Serra Pelada Gold Platinum Palladium Project has reached a stage where significantly increasing the
current 25m line spaced drill density from surface will be costly and time prohibitive. An exploration decline
to provide underground access for closer-spaced drilling is likely to prove more cost-effective than drilling
long holes from surface. The CAD $8M expenditure proposed by Colossus to establish underground access in
2010 is reasonable and endorsed by Vidoro. The additional $5M proposed expenditure on exploration drilling
from underground is practical and entirely justified.

More metallurgical test work is required. The early gravity separation test work is extremely encouraging but
requires optimization. Various flotation parameters should be examined as well as leaching, in order to
recover the valuable platinum group elements (“PGEs”). The budget of $250,000 proposed for 2010 by
Colossus is modest and may require supplemental funding.

The proposed exploration decline will be necessary to detail the distribution of high grade subzones ahead of
production as well as clarifying mining methods and optimizing the metallurgical plant. The design of the
decline and related underground development, as proposed by Colossus, will facilitate bulk sampling for such
purposes and facilitate timely production.

The ongoing geotechnical and mining studies are appropriate for a project at this stage of its evaluation and
should be continued.

The 2010 budget proposed by Colossus includes $3M on site works, which Vidoro agrees will be absolutely
necessary to support the ambitious programme.
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Exploration
Drilling Program

In June 2010, the Corporation announced results of further diamond drilling of the Serra Pelada Project.
Four geotechnical diamond drill holes in Colossus’ Phase II drilling program were cored for a total of
1,203 metres.

In July 2010, the Corporation announced the commencement of a drilling program for extensions of
precious metal mineralization on the recently expanded land package located to the southwest of Mining Permit
850-425/1990 (Area A) on the Serra Pelada Project. The first drill-holes of the 5,000 metre drill program
targeted the down-plunge projection of high grade gold-platinum-palladium mineralization in the CMZ. Drilling
later in the program tested for extensions of the newly-discovered gold-PGE mineralized zones within Area A
and onto the Serra Pelada Project’s recently expanded ground position. Ongoing drilling on Area A is aimed at
more closely delineating gold-PGE mineralization, which may extend onto the new ground.

In October 2010, the Corporation announced the first results of diamond drilling for the extension of the
CMZ onto the newly acquired land package of the Serra Pelada Project. Three step-out drill holes confirmed the
continuation of the CMZ onto the newly acquired land package, some 450 metres southwest of the historical
Serra Pelada open pit.

Further drilling is underway to explore the extensions of the CMZ further to the southwest on the
extensions of the lower limb zones and to the northeast to detail its continuity with previously delineated
mineralization.

Diamond drilling was HQ cored. Sampling of core (by Colossus personnel) and sample preparation
(by Intertek Limited, Parauapebas) were carried out under strict protocols recommended in the 2010 Serra
Pelada Technical Report. After photographing and logging, core intervals (drilling advances, averaging one
metre in length) were cut and/or split in half, yielding samples of two to three kilogram mass. Where core
recoveries were low, intervals were composited to yield approximately one kilogram minimum sample masses.
Intertek pulverised one or two kilogram splits (>95% passing 106 microns) from the crushed (>95% passing
1.7 mm), dried samples. Duplicates, blanks and certified gold-PGE reference materials were inserted in the
sample train by Colossus personnel prior to Intertek preparation work. 200 gram aliquots were rotary split from
each pulp by Intertek and one of these samples was securely shipped directly by Intertek to Genalysis Limited,
Perth Laboratory for check assaying.

Intertek inserted additional blanks, duplicates and high grade gold/PGE reference materials in the assay
stream and replicate assays were performed routinely and on most medium to high grade materials. Fire assays
for gold, platinum and palladium were on 25 gram subsamples utilizing a lead-rich collector material and AA
finish by Intertek. The assay lab dispatched assay certificate originals directly to Resource and Exploration
Mapping Ltd., an independent company, which manages Colossus’ database.

The Intertek assay results for blanks, duplicates, replicates and also all reference materials were well within
generally accepted QA/QC measures.

Surface Exploration

During 2010-2011, the Corporation’s Serra Pelada land package has been re-mapped geologically and the
results integrated with information from diamond drilling and surface radiometrics to provide a 3D geological
model. The latter is being utilized to guide exploration drilling and has resulted in the recognition of potential
target areas. The surface radiometrics has been particularly useful in bedrock and regolith mapping.

Soil geochemical sampling and assaying for gold, platinum and palladium has been completed for the Serra
Pelada land package. Infill regolith sampling is underway in anomalous areas, in places utilizing a motorized
auger for deeper penetration. This work is better defining near surface targets on which drilling will commence
in the third quarter of 2011.
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Exploration Plans

In March 2011, the Corporation announced that it had finalized plans to extract an initial 2,500 tonne bulk
sample from the upper portion of the Central Mineralized Zone (“CMZ”). The aim of the bulk sample is to
characterize the distribution of mineralization across different sections of the upper portion of the CMZ. The
material extracted in the bulk sample will include various mineralized sub-zones of the CMZ (i.e SPD-007:
25.80 metres @ 11.66 g/t gold, 12.07 g/t platinum and 18.34 g/t palladium) and the upper limb zone
(i.e. SPD-047: 5.00 metres @ 59.42 g/t gold, 5.46 g/t platinum and 9.07 g/t palladium). The bulk sample will
commence during the first quarter of 2012. The Corporation anticipates that two additional 2,500 tonne bulk
samples will be extracted during 2012, covering both the middle and lower portions of the CMZ once
underground development and dewatering provide access to these locations.

The Corporation has placed a purchase order for two underground diamond drills. Underground drilling of
lower limb zones and under pit is scheduled to commence in the second half of 2011. More underground drills
may be purchased at a later date. The underground drill rigs will be utilized to test mineralization in the CMZ
and other mineralized zones in the vicinity of the decline and for detailed delineation of the CMZ in the areas
for bulk sampling and potential development.

The Corporation’s 25,000+ metre Phase IV surface exploration drill program is well underway following
the focus on condemnation drilling and hydrogeology during the first quarter of 2011. In March 2011, a second
deep penetrating drill rig arrived at site and is expected to accelerate exploration drilling of the CMZ extensions.
A total of five drills are in full operation on the property and the Corporation is planning to add more drill rigs
in the coming months. Initial targets being tested are the CMZ extensions, the up-plunge extension of the GT
Zone to determine whether or not the GT Zone and the Western Zone are in fact one single zone, the Portal
Zone and other targets situated between the CMZ and the Portal Zone (approximately 800 metres of strike
length). Drilling of targets emerging from the surface exploration work will commence in the second half
of 2011.

Dr. Vic Wall, the Vice President, Exploration of Colossus, is a qualified person under National
Instrument 43-101 and is responsible for the disclosure in this section entitled “Exploration” and has verified the
contents disclosed.

Development Program

The first stage of metallurgical testwork assessed the amenability of Serra Pelada CMZ materials to gold
and PGE recovery by gravity concentration. To this end, hrlTesting Ltd. (Brisbane) utilized centrifugal gravity
concentrators on a range of head sample grind sizes. Further gravity concentration tests and also flotation and
hydrometallurgical options for recovery of gold and PGE’s will be undertaken in light of results from the first
round of metallurgical studies. Genalysis Ltd. (Perth) assayed all metallurgical test samples and products of
this testing.

A second stage of testwork was started in April 2010 by SGS (Vancouver) utilizing centrifugal gravity
concentrators to further analyze gravity concentration. SGS (Vancouver) utilized a Knelson concentrator for the
testwork. An additional centrifugal gravity concentration test was conducted by Met-Solve laboratories in
(Burnaby BC) and this test utilized a Falcon concentrator. Further testing was conducted by Knelson Research
and Technology Centre. Results from testing show that the ore is amenable to gravity concentration for gold and
to a lesser extent, platinum and palladium. The second stage of testwork also focused on secondary recovery
methods of flotation and hydrometallurgical testing. Flotation tests were conducted by hrlTesting Ltd.
(Brisbane) and by SGS (Vancouver). Hydrometallurgical tests were conducted by SGS (Lakefield) and
Met-Solve (Burnaby). Testing of both flotation and hydrometallurgical testing continues.

A third stage of metallurgical testwork was completed in 2010 by SGS (Vancouver) to determine grinding
indexes and for sizing centrifugal gravity concentrators.

In September 2010, the Corporation announced that development of a 3,500 metre underground decline
had officially commenced. The decline will provide access for underground exploration and definition drilling,
facilitate extraction of bulk samples to better evaluate the geostatistics of the bonanza-grade zones to facilitate a
better understanding of the potential resource, and provide access for eventual underground production.
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Underground drilling will commence in the third quarter 2011, well ahead of the decline completion. Colossus
has completed earthworks on the underground portal, future plant site, camp site, camp kitchen facility,
maintenance facilities and offices, and upgrades to the road into Serra Pelada. Work on the tailings
impoundment is expected to begin in the second quarter of 2011.

Additionally, planning and design are underway for both mine and plant. Mining method options were
recommended by AMDAM Consulting as part of the Phase II Development Program and engineering is
ongoing for possible future production areas. Plant design is underway for a centrifugal-gravity-concentration
plant with a final flowsheet completed and basic engineering expected to be complete during the first half of
2011. Detailed engineering will begin immediately after completion of basic engineering. As announced in early
March 2011, the Corporation purchased a ball mill and related equipment for a total cost of approximately
US$620,000. The equipment is located in Para State, Brazil, in the Carajas region approximately 100 kilometres
(200 kilometres by road) from the Serra Pelada Project and is in excellent condition.

Colossus received delivery of two Voest-Alpine roadheaders in November 2010. The Corporation has since
ordered additional mining equipment for the development and the first of this equipment began to arrive early
in the second quarter of 2011. Dewatering commenced in March 2011 from the old pit and from drilled wells to
bring the groundwater level below mining. Training of mine development personnel is ongoing.

Development Planned for 2011

Following the achievement of several important milestones focused on advancing the Serra Pelada Project
in 2010, development plans for 2011 include:

* The 3,500 metre underground decline is progressing with approximately 275 metres complete as of
May 13, 2011. In May 2011, a new shotcrete jumbo was delivered to site and is currently in operation. By
the end of the second quarter of 2011, the Corporation anticipates that a rockbolter will be delivered to
site and expectations are that underground development will accelerate significantly to an approximate
advance rate of 10 metres per day.

* Construction of a six-building accommodation complex commenced in early November 2010 with
completion expected in the second quarter of 2011.

* Engineering of the tailings impoundment commenced with Golder Associates (Brazil) selected as the
consultant for the engineering and site investigations, and geotechnical drilling completed.

* Construction of the first phase tailings dam began in May 2011 and is expected to be complete by the
fourth quarter of 2011.

* Dewatering has commenced with more than half of the wells completed. Installation of the dewatering
pumps was started in March 2011. It is anticipated that dewatering to a depth of 320 metres will be
complete by the second quarter of 2012.

* Process plant engineering and design continues to progress. Construction of the gravity processing plant
is scheduled to begin in the third quarter of 2011 and is expected to be complete in the third quarter
of 2012.

DESCRIPTION OF CAPITAL STRUCTURE

The Corporation is authorized to issue an unlimited number of Common Shares. As of May 18, 2011,
104,314,324 Common Shares were issued and outstanding and 109,348,401 on a fully diluted basis.

The holders of the Common Shares are entitled to receive notice of and to attend and vote at all meetings
of the shareholders of the Corporation and each Common Share confers the right to one vote in person or by
proxy at all meetings of the shareholders of the Corporation. The holders of the Common Shares, subject to the
prior rights, if any, of any other class of shares of the Corporation, are entitled to receive such dividends in any
financial year as the Board may by resolution determine. In the event of the liquidation, dissolution or
winding-up of the Corporation, whether voluntary or involuntary, the holders of the Common Shares are
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entitled to receive, subject to the prior rights, if any, of the holders of any other class of shares of the
Corporation, the remaining property and assets of the Corporation.

At May 18, 2011, there were 4,823,400 stock options outstanding pursuant to the Stock Option Plan, each of
which is exercisable into one Common Share. The Corporation also has 210,677 Common Share purchase
warrants outstanding that are exercisable for one Common Share at an exercise price between $0.40 to $5.89
expiring at various dates between October and December 2011.

Dividends

No dividends have been paid by the Corporation since incorporation. The future payment of dividends will
be dependent upon the financial requirements to fund future growth, the financial condition of the Corporation
and other factors the Corporation’s board of directors may consider appropriate in the circumstances.

Shareholder Rights Plan

The Corporation has adopted a shareholder rights plan (the “Rights Plan”). The material terms of the
Rights Plan are summarized below. This summary is qualified in its entirety by reference to the actual provisions
of the Rights Plan, a copy of which can be accessed at www.sedar.com. The shareholders of the Corporation
confirmed the Rights Plan at the Corporation’s Annual General Meeting held on January 27, 2010.

A “Flip-in Event” means a transaction as a result of which a person becomes an Acquiring Person
(as defined below). On the occurrence of a Flip-in Event, any Rights beneficially owned by an Acquiring Person
(including an affiliate or associate thereof or any person acting jointly or in concert with the Acquiring Person)
will become void and any such holder will not have any right to exercise the Rights under the Rights Plan.

Acquiring Person

An “Acquiring Person” is, generally, a person who, including others acting jointly or in concert, acquires
20% or more of the Common Shares. Under the Rights Plan there are various exceptions to this rule, including:
where a person acquires 20% or more of the Common Shares by way of a Permitted Bid (as defined below) or a
competing bid.

Permitted Bid Requirements

A Flip-in Event will not occur if a take-over bid is structured as a Permitted Bid. The conditions of a
Permitted Bid include the following:

(a) the bid must be made by way of a take-over bid circular to all holders of Common Shares;

(b) the bid must be subject to irrevocable and unqualified conditions that no Common Shares shall be
taken up or paid for prior to a date which is not less than 60 days after the date of the bid and only if
more than 50% of the outstanding Common Shares held by shareholders (“independent
shareholders™) other than the offeror and its related parties have been tendered to the bid and
not withdrawn;

(c) the bid must provide that Common Shares may be deposited at any time during the bid period and that
any shares so deposited may be withdrawn at any time during such period; and

(d) if more than 50% of the Common Shares held by independent shareholders are tendered to the bid,
the offeror must extend the bid for 10 days to allow holders of Common Shares who did not tender
initially to take advantage of the bid if they so choose.

Exercise of Rights

The Rights are not exercisable initially and certificates representing them are not sent to shareholders.
Until the Separation Time, the Rights will be transferred with the associated Common Shares. Subject to certain
exceptions, the Rights will separate from the Common Shares and become exercisable at the Separation Time.
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The Separation Time is defined as the close of business on the tenth trading day (or such later trading day as
may be determined by the board of directors of the Corporation) after the earlier of:

(a) the first date of the public announcement that a person has become an Acquiring Person; or

(b) the date of commencement or first public announcement in respect of a take-over bid to acquire 20%
or more of the Common Shares, other than by an acquisition pursuant to a Permitted Bid.

As soon as practicable following the Separation Time, separate certificates evidencing the Rights (“Rights
Certificates”) will be mailed to registered shareholders as of the close of business at the Separation Time.
Thereafter the Rights Certificates alone will evidence the Rights. Such Rights Certificates will be transferable
and traded separately from the Common Shares.

Lock-Up Agreements

A bidder may enter into lock-up agreements with shareholders whereby such shareholders agree to tender
their Common Shares to the take-over bid (the “Subject Bid”) without a Flip-in Event (as referred to above)
occurring. Any such agreement must:

(a) permit the shareholder to withdraw the Common Shares from the lock-up to tender to another bid or
to support another transaction that in either case will provide greater value to the shareholder than the
Subject Bid;

(b) permit the locked-up person to withdraw from the agreement in order to tender or deposit the
Common Shares to another bid or to support another transaction that contains an offering price that
exceeds the value of the Subject Bid by as much as or more than a specified amount as long as the
agreement does not provide for a specified amount that exceeds 7% of the value of the Subject Bid.
For purposes of clarity, an agreement may contain a right of first refusal or require a period of delay
(or other similar limitation) to give an offeror an opportunity to match a higher price in another
transaction as long as the shareholder can accept another bid or tender to another transaction.

Waiver

The board of directors of the Corporation, acting in good faith may, prior to the occurrence of a Flip-in
Event (and in certain cases subject to sharcholder approval), waive the application of the Rights Plan to a
particular Flip-in Event. The Board may also waive the Rights Plan in respect of a Flip-in Event that has
occurred through inadvertence, provided that the Acquiring Person that inadvertently triggered such Flip-in
Event reduces its beneficial holdings to less than 20% of the outstanding Common Shares. Prior to the
occurrence of a Flip-in Event, the Board may, at its option, elect to redeem all, but not less than all, of the
outstanding Rights at a price of $0.0001 per Right.

Board of Directors
The Rights Plan will not detract from or lessen the duty of the Board to act honestly and in good faith with
a view to the best interests of the Corporation.

Amendment

The board of directors of the Corporation may make amendments to the Rights Plan without the approval
of the holders of the Rights to correct clerical or typographical errors and to maintain the validity and
effectiveness of the Rights Plan as a result of any change in any applicable laws, rules or regulatory
requirements.
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MARKET FOR SECURITIES

The Corporation’s Common Shares trade on the TSX under the trading symbol “CSI”. The Common
Shares were listed for trading on the TSX on February 13, 2008. Certain of the Corporation’s Common Share
purchase warrants are listed and trade on the TSX under the trading symbol “CSL.WT”.

Price Range and Trading Volume
Common Shares

The following table sets forth the reported high and low sale prices and the trading volumes for Common
Shares in the Corporation each month as reported by the TSX in the short fiscal year ended December 31, 2010:

High Low Volume
Period ® €)) (Shares)
2010
AUGUSE .« .o 820 6.58 8,048,415
September . ... ... 9.14 7.86 15,541,401
October . ..o e 8.95 7.85 8,273,263
November . . .. ... . e 8.79 17.76 7,402,255
December . ... ... e 9.87 8.40 10,855,636

Warrants

The common share purchase warrants of the Corporation which were issued pursuant to the IPO which
closed on February 13, 2008 were listed and posted for trading on the TSX under the trading symbol “CSL.WT”.
These warrants were exercisable at $2.00 per share and expired at 5:00 p.m. (Toronto time) on February 14, 2011
and were delisted as of that date.

The following table sets forth the high and low trading prices and trading volume of these warrants as
reported by the TSX in the short fiscal year ended December 31, 2010:

High  Low Volume

Period ($) %) (warrants)
2010

AUGUSE . o 6.10 4.62 146,050
September . . .. ... 7.10 596 504,735
OCtOber . . ot 6.91 5.80 238,970
November . . ... . 6.79 5.80 193,359
December . . ... . 7.10 6.31 416,300

Prior Sales — Short Fiscal Year 2010

During the short fiscal year ended December 31, 2010, no common share purchase warrants were issued,
and the following options to purchase common shares were issued by the Corporation:

Options to Purchase Common Shares

Number of Common Exercise

Date of Issuance Shares Under Option Price Description of Issuance
September 13,2010 .. ...... ... .. . .. ... 200,000 $8.60 Grant of Options
November 1, 2010 . ...... ... ... . . i 50,000 $8.30 Grant of Options
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OFFICERS AND DIRECTORS OF COLOSSUS

Name, Address, Occupation and Security Holding

The following table sets forth the names, the municipalities of residence, the positions held with and the
principal occupations of each of the Corporation’s current executive officers and directors. Each director holds
office until the next annual general meeting of shareholders or until a successor is elected or appointed.

Name and
Municipality of

Common Shares
Beneficially Owned

Surrey, British Columbia

VP, Business
Development

Development since September 2009;
Vice President, Exploration of the
Corporation from December 2006 to
September 2009; prior to which he
was an independent consultant since
June 2003; Vice President,
Exploration for Black Swan
Resources between May 1993 and
June 2003.

M.Sc.U. Federal Bahia
(1979)

Ph. D. University of
Western Ontario (1984)

Residence and Officer/ Directly or Indirectly
Position With the Director Principal Occupation for the Past Professional or Controlled as at
Corporation Since Five Years Designations May 18, 2011
EXECUTIVE OFFICERS
Ari Sussman 9-Feb-06 Chairman and Chief Executive Bachelor of Arts, 1,711,401
; Officer of the Corporation since University of Western
Tt to, Ont
oronte, Ao February 2006 (date of Ontario (1994)
Chairman, President and incorporation); President and Chief
Chief Executive Officer Executive Officer of Continental
Gold Limited (formerly Cronus
Resources Ltd.) since July 2005;
Senior Vice President of Titanium
Corporation between January 2003
and February 2004
Claudio Mancuso 3-Mar-11 | Chief Financial Officer of the Honours, Chartered NIL
: Corporation since March 2011; Vice | Accounting, University
Ta
oriontoi, Ont.arlo ) President, Treasurer of Agnico-Eagle | of Waterloo (1999)
Chief Financial Officer Mines January 2009-January 2011, Chartered Accountant
prior to which he held various (2001)
financial management positions at
Agnico-Eagle Mines since 2002
Paulo De Tarso Serpa 9-May-11 | Chief Operating Officer since B.Sc. Mining NIL
Fagundes May 2011; General Manager Engineering,
= ; Yamana Desenvolvimento Universidade Federal do
Sao Paolo, Brazil
a0 Taole, Brasl Mineral Ltda. October 2007 to Rio Grande do Sul,
Chief Operating Officer August 2010; Executive Director, (1981)
Camargo Correa Group MBA Business
January 2006 to October 2007, prior | Management,
to which he held various Universidade de Sao
management positions at Camargo Paulo (1999)
Correa Group MBA E-Business
Fundacao Getulio
Vargas (2000-2001)
Vic Wall 15-Jan-07 | Vice President, Exploration since Fellow of the Australian 768,700
Newstead, Queensland, Septembe.r 2009; President of the Institu'te Qf
Australia Corporation Geoscientists (2001)
] December 2006-September 2009; Bachelor of Science,
VE, Exploration prior to which he was Principal of University of Sydney
Taylor Wall & Associates since (1966)
February 1998 Ph.D., Monash
University (1989)
Augusto Kishida 15-Dec-06 | Vice President, Business Engineer, CREA (1967) 760,000
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Name and
Municipality of

Common Shares
Beneficially Owned

Toronto, Ontario

Officer of Gossan Resources Limited
since 2004; Chief Financial Officer

and MBA (1974), York
University

Residence and Officer/ Directly or Indirectly
Position With the Director Principal Occupation for the Past Professional or Controlled as at
Corporation Since Five Years Designations May 18, 2011
Ann Candelario 13-Sep-10 | Vice President, Investor Relations BA Business 1,500
Usbridge, Ontario since Septemb.er, 2010; Director, Administ.ratio.n, San Jose
) Investor Relations for State University,
VP, Investor Relations Ivernia Inc. 2008 - 2010; Director, California, USA (1989)
Investor Relations for Intrepid
Mines Ltd. 2006 - 2008; Director,
Investor Relations for
CacheFlow Inc. 1999 - 2006.
John Wonnacott 14-Mar-11 | Independent Engineering Consultant | M.Eng. Geotechnical 165,100
Shelburne, Nova Scotia since September 2003. Engineeri.n.g (1973) and
i B.Eng. Civil
VP, Project Engineering (1972),
Development Nova Scotia
Technical University
DIRECTORS
Patrick F. N. Anderson 8-Sep-08 Chairman and Chief Executive Bachelor of Science, NIL
- Officer of Dalradian Resources Inc. | University of Toronto
T
oronto, Ontario since 2009; President and Chicf (1994)
Director Executive Officer of Aurelian
Resources 2003 - 2009.
David Anthony 13-May-11 | Vice President & Senior Project Bachelor of Science, NIL
. Director, Cliffs Natural Queen’s University
Ont Canad ’
Tl aro, Lanada Resources Inc. since November 2010; | (1979) P. Eng., Ontario
Director prior to which he was Chief CIM, Canada
Operating Officer, African Barrick
Gold since 2009; and General
Manager & Project Director,
Buzwagi Mine, Pangea Minerals
Limited, 2005 to 2009.
John Frostiak()®® 9-Sep-07 | Project Manager, Corporate at Bachelor of Science, 158,800
- : Barrick Gold Corporation since Queen’s University
Oakville, Ont
? e, Unano 2008; Held various positions with (1973) P. Eng., Ontario
Director Barrick Gold Corporation since CIM, Canada
199s. SME, United States
Greg HallV®® 10-Mar-08 | Independent Geological Consultant | Bachelor of Applied NIL
Perth, Western since Jl}ly 2096; Interirp CEO and Science, University of
Australia. Australia Managing Director, Triton Gold New South Wales (1973)
) ’ Limited November 2009 to
Director April 2010; Chief Geologist, Placer
Dome Group 2001 to 2006.
Douglas Reeson)? 23-Jan-07 | Chairman and Chief Executive Bachelor of Arts, (1972) 65,000

Director of MGold Resources Inc. since 2003
to April 1, 2011; Chief Financial
Officer of Soltoro Ltd. since 2006 to
March 17, 2011; Business executive
and consultant since 1990.

Notes:

(1) Member of the Audit Committee

(2) Member of the Corporate Governance & Compensation Committee
(3) Member of the Health, Safety & Environment Committee

The aggregate number of Common Shares which the directors and executive officers of the Corporation
beneficially own, directly or indirectly, or over which control or direction is exercised, is 3,630,501 Common
Shares, which is approximately 3.5% of the Common Shares issued and outstanding as of the date of this AIF.
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Corporate Cease Trade Orders or Bankruptcies

To the best of the Corporation’s knowledge, during the past ten years, except as noted below, none of the
directors, executive officers or shareholders holding a sufficient number of securities to affect materially the
control of the Corporation is or has been a director or executive officer of any other company that while such
person was acting in that capacity:

(a) was the subject of a cease trade order or similar order or an order that denied such company access to
any exemption under securities legislation for a period of more than 30 consecutive days,

(b) was subject to an event that resulted, after the director or executive officer ceased to be a director or
executive officer, in such company being the subject of a cease trade or similar order or an order that
denied such company access to any exemption under securities legislation, for a period of more than
30 consecutive days, or

(c) within a year of that person ceasing to act in that capacity, such company became bankrupt, made a
proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any
proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or trustee
appointed to hold its assets.

Penalties or Sanctions

To the best of the Corporation’s knowledge, none of the directors, executive officers or shareholders
holding a sufficient number of securities to affect materially the control of the Corporation has been subject to
(a) any penalties or sanctions by a court relating to securities legislation or by a securities regulatory authority or
has entered into a settlement agreement with a securities regulatory authority or (b) any other penalties or
sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable
investor in making an investment decision.

Personal Bankruptcies

To the best of the Corporation’s knowledge, during the past ten years, none of the directors, executive
officers or shareholders holding a sufficient number of securities to materially affect the control of the
Corporation has become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency,
or become subject to or instituted any proceedings, arrangement or compromise with creditors, or had a
receiver, receiver manager or trustee appointed to hold the assets of such director, executive officer
or shareholder.

Conflicts of Interest

The directors are required by law to act honestly and in good faith with a view to the best interests of the
Corporation and to disclose any interests that they may have in any project or opportunity of the Corporation. If
a conflict of interest arises at a meeting of the Board, any director in a conflict will disclose his interest and
abstain from voting on such matter.

To the best of the Corporation’s knowledge, and other than disclosed herein, there are no known existing or
potential conflicts of interest among the Corporation, its promoters, directors and officers or other members of
management of the Corporation or of any proposed promoter, director, officer or other member of management
as a result of their outside business interests, except that certain of the directors and officers serve as directors
and officers of other companies, and therefore it is possible that a conflict may arise between their duties to the
Corporation and their duties as a director or officer of such other companies.

Corporate Governance

The Corporation has established three committees of the board of directors as follows: the Audit
Committee, the Corporate Governance & Compensation Committee, and the Health, Safety & Environmental
Committee.
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Audit Committee

The purpose of the Corporation’s Audit Committee is to provide assistance to the Board in fulfilling its
legal and fiduciary obligations with respect to matters involving the accounting, auditing, financial reporting,
internal control and legal compliance functions of the Corporation. It is the objective of the Audit Committee to
maintain free and open communications among the Board, the independent auditors and the financial and
senior management of the Corporation. The full text of the Audit Committee’s mandate is included as
Schedule “A” to this AIF.

Composition of the Audit Committee

The Audit Committee is currently comprised of Douglas Reeson (Chair), John Frostiak and Greg Hall.
Each member is financially literate as defined under Section 1.5 of Multilateral Instrument 52-110 Audit
Committees (“MI 52-110”). All members are independent as such term is defined under Section 1.4 of MI
52-110. Patrick Anderson, who was determined to be a non-independent director, resigned from the Audit
Committee and Corporate Governance & Compensation Committee subsequent to the end of the short
fiscal year.

Relevant Education and Experience
Douglas Reeson

Douglas Reeson is a business executive with 25 years experience as an officer and director of a number of
junior public companies. Currently Mr. Reeson is the Chief Executive Officer of Gossan Resources Limited.
Mr. Reeson was Chief Financial Officer of MGold Resources Inc. until April 1, 2011, and was Chief Financial
Officer of Soltoro Ltd. until March 17, 2011. Mr. Reeson is also a director of a number of other public
companies. In prior years, he held a number of positions in the investment industry including the Executive
Director of Listings for the Toronto Stock Exchange, Vice-President and Director of Davidson Partners,
Midland Doherty & Yorkton Securities and, earlier, as an Investment Analyst at Burns-Fry. Mr. Reeson has the
attributes and the experience, as set out in the Corporation’s Audit Committee Mandate, to be considered an
audit committee financial expert. Mr. Reeson resides in Toronto and holds undergraduate (1972) and graduate
degrees (1974) from York University. He was elected to the Board in 2007.

John Frostiak

John Frostiak graduated from Queen’s University, Kingston, Ontario with a Bachelor of Science, Mining
Engineering (Processing Option) in 1973. Mr. Frostiak is a registered professional engineer in the province of
Ontario, a member of the Canadian Institute of Mining Metallurgy and Petroleum and the American Society for
Mining, Mineral and Exploration Inc. Following his graduation from Queen’s, Mr. Frostiak was employed in
various operating and management capacities in the iron ore industry in Canada and offshore. In 1986,
Mr. Frostiak joined Placer Dome where he was responsible for modernizing and expanding the mill at Campbell
Red Lake. Currently, Mr. Frostiak is the Project Manager, Corporate for Barrick Gold Corporation. In prior
years, he held other positions within Barrick Gold Corporation and was responsible for numerous technical
accomplishments including leading the development of the process plant and surface facilities for the Pierina
Mine in Peru, the Bulyanhulu mine in Tanzania and the Cowal mine in Australia. Mr. Frostiak has gained
literacy with financial statements through the completion of the Queen’s Executive Development Programme in
1994, the Queen’s Finance Programme in 2010, and his many years of project development work with Barrick
Gold Corporation.

Greg Hall

Greg Hall is a Director and a member of the Audit Committee of China Gold International Resources
Corp. Ltd. (formerly Jinshan Gold Mines Inc.) since October 9, 2009. Mr. Hall is a non-executive Director of
Triton Gold Limited since May 2009, where he also served as Interim Chief Executive Officer and Managing
Director from November 2009 to April 2010. He has been a Director of Montero Mining and Exploration Ltd.
since January 2010, and a Director of Laurentian Goldfields, Ltd. since May 2009. From 1988 to 2006, Mr. Hall
was employed by the Placer Dome group of companies and served as the Chief Geologist of World Wide of
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Placer Dome Group from 2001 to 2006. Mr. Hall is a seasoned geologist with over 35 years of international
experience. He has more than 30 years experience in the exploration and mining industry, 25 years of them in
Western Australia.

Pre-Approval Policies and Procedures

Under its mandate, the Audit Committee is required to review and pre-approve the objectives and scope of
the audit work to be performed by the Corporation’s external auditors and their proposed fees. In addition, the
Audit Committee is required to review and pre-approve all non-audit services which the Corporation’s external
auditors are to perform.

Pursuant to these procedures since their implementation, all of the services provided by the Corporation’s
external auditors relating to the fees reported as audit, audit-related, tax and all other services have been
approved by the Audit Committee.

Audit Fees

The aggregate fees billed by the external auditors for the years ended December 31, 2010 and July 31, 2010
for audit services were $82,000 and $157,240 respectively.

Audit-Related Fees

The aggregate fees billed by the external auditors for the years ended December 31, 2010 and July 31, 2010
for audit-related services pertaining to the Corporation’s short-form prospectus offerings were $48,500 and
$117,100 respectively.

Tax Fees

The aggregate fees billed by the external auditors for the year ended December 31, 2010, for tax
compliance, tax advice and tax planning services were $NIL. No fees related to tax compliance, tax advice and
tax planning services were incurred in the year ended July 31, 2010 because said work was performed in-house.

All Other Fees

The aggregate fees billed by the external auditors for the years ended December 31, 2010 and July 31, 2010,
for all other services pertaining to IFRS conversion assistance, other than as described above under Audit Fees,
Audit-Related Fees, and Tax Fees were $2,500 and $NIL respectively.

RISK FACTORS

An investment in the securities of the Corporation is subject to a number of risks. A prospective purchaser
of such securities should carefully consider the information and risks faced by the Corporation described in this
AIF. The risks described herein are not the only risk factors facing the Corporation and should not be
considered exhaustive. Additional risks and uncertainties not currently known to the Corporation, or that the
Corporation currently considers immaterial, may also materially and adversely affect the business, operations
and financial condition of the Corporation.

Limited Operating History

The Corporation has a limited history of operations, is in the early stage of development and could be
considered a start-up. As such, the Corporation is subject to many risks common to such enterprises, including
under-capitalization, cash shortages, limitations with respect to personnel, financial and other resources and the
lack of revenues. There is no assurance that the Corporation will be successful in achieving a return on
shareholders’ investment and the likelihood of success must be considered in light of its early stage
of operations.
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No History of Earnings

The Corporation has limited financial resources, has earned nominal income related solely to interest on
financial assets since commencing operations, has no source of operating cash flow and there is no assurance
that additional funding will be available to it for exploration and development of its mineral properties or for
required future property payments. Furthermore, additional financing may be required to continue the
development of the Corporation’s properties even if the Corporation’s exploration and development program is
successful. There can be no assurance that the Corporation will be able to obtain adequate financing in the
future or that the terms of such financing will be favourable. Failure to obtain such additional financing could
result in delay or indefinite postponement of further exploration and development of the Corporation’s
properties with the possible loss of the rights to such properties.

Competitive Conditions

The mineral exploration and mining business is competitive in all phases of exploration, development and
production. The Corporation competes with a number of other entities in the search for and the acquisition of
productive mineral properties. As a result of this competition, the majority of which is with companies with
greater financial resources than the Corporation, the Corporation may be unable to acquire attractive properties
in the future on terms it considers acceptable. The Corporation also competes for financing with other resource
companies, many of whom have greater financial resources and/or more advanced properties. There can be no
assurance that additional capital or other types of financing will be available if needed or that, if available, the
terms of such financing will be favourable to the Corporation.

The ability of the Corporation to acquire properties depends on its success in exploring and developing its
present properties and on its ability to select, acquire and bring to production suitable properties or prospects
for mineral exploration and development. Factors beyond the control of the Corporation may affect the
marketability of gold mined or discovered by the Corporation.

General Economic Conditions

The recent unprecedented events in global financial markets have had a profound impact on the global
economy. Many industries, including the mining sector, are impacted by these market conditions. Some of the
key impacts of the current financial market turmoil include contraction in credit markets resulting in a widening
of credit risk, devaluations and high volatility in global equity, commodity, foreign exchange and precious metal
markets and a lack of market liquidity. A continuing slowdown in the financial markets or other economic
conditions, including, but not limited to, consumer spending, employment rates, business conditions, inflation,
fuel and energy costs, consumer debt levels, lack of available credit, the state of the financial markets, interest
rates, and tax rates may adversely affect the Corporation.

Exploration, Development and Operating Risks

The exploration for, discovery and development of mineral deposits involves significant risks which even a
combination of careful evaluation, experience and knowledge may not eliminate. While the discovery of gold
and other minerals may result in substantial rewards, few properties which are explored are ultimately developed
into producing mines. Major expenses may be required to locate and establish mineral reserves, to develop
metallurgical processes, and to construct mining and processing facilities at a particular site.

It is impossible to ensure that the exploration or development programs planned by the Corporation will
result in a profitable commercial mining operation. Whether a mineral deposit will be commercially viable
depends on a number of factors, some of which are: the particular attributes of the deposit, such as quantity and
quality of the minerals and proximity to infrastructure; mineral prices, which are highly cyclical; and government
regulations, including regulations relating to prices, taxes, royalties, land tenure, land use, importing and
exporting of minerals, and environmental protection. The exact effect of these factors cannot be accurately
predicted but could have a material adverse effect upon the Corporation’s operations and financial results.

Mining operations generally involve a high degree of risk. The operations of the Corporation are subject to
all the hazards and risks normally encountered in the exploration, development and production of precious
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metals and other minerals, including without limitation unusual and unexpected geologic formations, seismic
activity, rock bursts, cave-ins, flooding and other conditions involved in the drilling and removal of material, any
of which could result in damage to, or destruction of, mines and other producing facilities, damage to life or
property, environmental damage and possible legal liability. Although adequate precautions to minimize risk will
be taken, milling operations are subject to hazards such as equipment failure or failure of retaining dams around
tailings disposal areas which may result in environmental pollution and consequent liability.

There is no certainty that the expenditures made by the Corporation towards the search and evaluation of
gold and other minerals will result in discoveries of mineral reserves and resources (as defined by applicable
securities laws), or any other mineral occurrences.

Title Risks

Although the nature and extent of the interests of the Corporation in the properties in which it holds an
interest has been reviewed by or on behalf of the Corporation, and title opinions have been obtained by the
Corporation with regard to certain of such properties, there may still be undetected title defects affecting such
properties. Title insurance generally is not available in Brazil, and the ability of the Corporation to ensure that it
has obtained secure claim to individual mineral properties or mining concessions may be severely constrained.
Furthermore, the Corporation has not conducted surveys of the claims in which it holds direct or indirect
interests and, therefore, the precise area and location of such claims may be in doubt.

Accordingly, the properties in which the Corporation holds an interest may be subject to prior unregistered
liens, agreements, transfers or claims, and title may be affected by, among other things, undetected defects which
could have a material adverse impact on the Corporation’s operations. In addition, the Corporation may be
unable to operate its properties as permitted or to enforce its rights with respect to its properties.

The Corporation is not the registered holder of any of the exploration licenses and applications which
comprise the Serra Pelada Project or the Rio Cristalino Property. The exploration license in respect of the Serra
Pelada Project is held by a joint venture company controlled by the Corporation’s 100% owned subsidiary,
Colossus Brazil. The Corporation’s interest in its properties, title to which is currently held by third parties
except for Area A, is derived pursuant to option agreements and joint venture agreements relating to the
respective properties. Any non-compliance with the terms of these agreements by the Corporation or Colossus
Brazil could affect the ability of the Corporation and/or Colossus Brazil to earn their interests in the properties.
Such terms include the satisfaction of the option payments due to property owners under such agreements, and
the requirements to undertake minimum exploration expenditures during certain periods. Failure to meet these
requirements could result in a loss by the Corporation or its subsidiaries of the interest in the options, which
could in turn have an adverse impact on the Corporation.

No assurances can be given that title defects to the properties in which the Corporation has an interest do
not exist. The properties may be subject to prior unregistered agreements, interests or native land claims and
title may be affected by undetected defects. If title defects do exist, it is possible that the Corporation may lose
all or a portion of its right, title, estate and interest in and to the properties to which the title defect relates.
There is no guarantee that title to the properties will not be challenged or impugned.

There is no guarantee that any application for additional exploration licenses may be granted by the
DNPM. The DNPM may refuse any application. Persons may object to the granting of any exploration license
and the DNPM may take those objections into consideration when making any decision on whether or not to
grant a license.

If and when exploration licenses are granted, they will be subject to various standard conditions including,
but not limited to prescribed license conditions. Any failure to comply with the expenditure conditions or with
any other conditions on which the licenses are held, can result in license forfeiture. Generally, the licenses are
granted for a term of three years and further renewal of an exploration license is at the discretion of the DNPM
and on such conditions as the DNPM may in its discretion impose. Renewal conditions may include increased
expenditures and work commitments or compulsory relinquishment of areas of the licenses comprising the Serra
Pelada Project and the Corporation’s other non-material property. The imposition of new conditions or the
inability to meet those conditions may adversely affect the operations, financial position and/or performance of
the Corporation.
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A lawsuit has been brought by an individual in Brazil seeking the annulment of a general meeting at which
certain members of the board of directors and officers of COOMIGASP were elected. If this individual is
successful with this lawsuit a new election may be required and further lawsuits may be brought to nullify any
prior activities or agreements entered into by the directors and officers, which may include the Serra Pelada
Agreement. The Corporation does not believe that this result is likely due to numerous factors. The Corporation
understands that the election of directors of Coomigasp was recently confirmed by the Court of Appeals in Para
State. The Corporation is not party to the lawsuit and continues to monitor developments as information
becomes publicly available.

In August 2010, the Federal Public Attorney’s office based in Para State, Brazil, brought an action against
the Federal Government, the DNPM, Colossus, Coomigasp and SPC seeking nullification of: (i) Coomigasp’s
approval of the Partnership Agreement, (ii) the transfer of the mining license in respect of the Serra Pelada
Project and the DNPM approval of such transfer. The Court denied the interim measures sought in the action
and received briefs with Colossus’, Coomigasp’s and SPC’s arguments. Management’s analysis of the claim
indicates that the suit is unsubstantiated and without merit. Colossus intends to vigorously defend itself against
this claim.

Uncertainty of Acquiring Necessary Permits

The Corporation currently holds all consents which it requires in order to carry out its current drilling
program on the Serra Pelada Project and the Rio Cristalino Property. In addition, the Corporation has recently
received its Environmental Permit, Installation License and Mining Permit. An Operating License will be
required before production can commence. Certain terms and conditions apply to the granting of these permits
and licenses. The authorities granting the permits or licenses can revoke any permits or license in the event of
non-compliance. The Corporation will endeavour to meet all terms and conditions of any license or permit but
there is always a possibility of political change which could result in the revocation, alteration or termination of
any permit or license, the occurrence of which could adversely affect the operations of the Corporation.

Government Regulation Risks

The mining, processing, development and mineral exploration activities of the Corporation are subject to
various laws governing prospecting, development, production, taxes, labour standards and occupational health,
mine safety, toxic substances, land use, water use, land claims of local people, and other matters. Although the
exploration and development activities of the Corporation are currently carried out in accordance with all
applicable rules and regulations, no assurance can be given that new rules and regulations will not be enacted or
that existing rules and regulations will not be applied in a manner which could limit or curtail production or
development. Amendments to current laws and regulations governing operations and activities of exploration,
development, mining and milling or more stringent implementation thereof could have a substantial adverse
impact on the Corporation.

Risks Associated with Foreign Operations

The Corporation’s mineral interests are located in the Federative Republic of Brazil, which may be affected
by varying degrees of political change and labour unrest, fluctuations in currency exchange rates, high rates of
inflation, terrorism or expropriation. The Corporation’s exploration and development activities may be affected
by changes in government or judiciary, political instability and the nature of various government regulations
relating to the mining industry. A change in government positions on foreign investment, mining concessions,
land tenure, environmental regulation, or taxation could adversely affect the Corporation’s business and/or its
holdings, assets and operations in Brazil. Any changes in regulations or shifts in political conditions are beyond
the control of the Corporation. The Corporation’s operations in Brazil will entail governmental, economic,
social, medical and other risk factors common to all companies in the region.

Results of Prior Exploration Work

In preparing the various Serra Pelada technical reports, the authors of such reports relied on data generated
by exploration work previously carried out by geologists employed by others. There is no guarantee that data
generated by prior exploration work is 100% reliable and discrepancies in such data not discovered by the
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Corporation may exist. Such errors and/or discrepancies, if they exist, could impact on the accuracy of the
various Serra Pelada technical reports.

Additional Capital

The development and exploration of the properties in which the Corporation currently holds an interest will
require substantial additional financing. Failure to obtain sufficient financing may result in the delay or
indefinite postponement of exploration, development or production on any or all such properties, or even a loss
of property interest. There can be no assurance that additional capital or other types of financing will be
available if needed or that, if available, the terms of such financing will be favourable to the Corporation. In
addition, any future financing may be dilutive to existing security holders of the Corporation.

Infrastructure

Mining, processing, development and exploration activities depend, to one degree or another, on adequate
infrastructure. Reliable roads, bridges, power sources and water supply are important determinants, which affect
capital and operating costs. Unusual or infrequent weather phenomena, sabotage, government or other
interference in the maintenance or provision of such infrastructure could adversely affect the operations,
financial condition and results of operations of the Corporation.

Political Stability Risks

The principal operations of the Corporation are currently conducted in Brazil and, as such, the operations
of the Corporation are exposed to various levels of political, economic and other risks and uncertainties. These
risks include, but are not limited to: terrorism; hostage taking; military repression; extreme fluctuations in
currency exchange rates; high rates of inflation; labour unrest; the risks of war or civil unrest; expropriation and
nationalization; renegotiation or nullification of existing concessions, licenses, permits and contracts; illegal
mining; changes in taxation policies; restrictions on foreign exchange and repatriation; and changing political
conditions, currency controls and governmental regulations that favour or require the awarding of contracts to
local contractors or require foreign contractors to employ citizens of, or purchase supplies from, a particular
jurisdiction.

Changes, if any, in mining or investment policies or shifts in political attitude in Brazil may adversely affect
the operations or profitability of the Corporation. Operations may be affected in varying degrees by government
regulations with respect to, but not limited to, restrictions on production, price controls, export controls,
currency remittance, income taxes, expropriation of property, foreign investment, maintenance of claims,
environmental legislation, land use, land claims of local people, water use and mine safety.

Failure to comply strictly with applicable laws, regulations and local practices relating to mineral right
applications and tenure, could result in loss, reduction or expropriation of entitlements, or the imposition of
additional local or foreign parties as joint venture partners with carried or other interests.

The occurrence of these various factors and uncertainties cannot be accurately predicted and could have an
adverse effect on the operations or profitability of the Corporation.

Government Royalties

In Brazil, a royalty must be paid to the landowner if the surface rights do not belong to the mining
titleholder. This royalty amounts to 50% of the financial compensation for the federal royalty levied by the
Brazilian government, and which is currently at 1% of the net sales of gold and 0.2% of the net sales of other
precious metals. This level and the level of any other royalties, payable to the Brazilian government and
landowner in respect of the production of minerals, may be varied at any time as a result of changing legislation,
which could materially adversely affect the Corporation’s results of operations.
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Environmental Risks and Hazards

All phases of the Corporation’s operations are subject to environmental regulation. These regulations
mandate, among other things, the maintenance of air and water quality standards and land reclamation. They
also set forth limitations on the generation, transportation, storage and disposal of solid and hazardous waste.

Environmental legislation is evolving in a manner which will require stricter standards and enforcement,
increased fines and penalties for non-compliance, more stringent environmental assessments of proposed
projects, and a heightened degree of responsibility for companies and their officers, directors and employees.
There is no assurance that future changes in environmental regulation, if any, will not adversely affect the
Corporation’s operations.

Environmental hazards may exist on the properties on which the Corporation holds an option, which are
unknown to the Corporation at present and which have been caused by previous or existing owners or operators
of the properties. Previous mining by garimpeiros has occurred at the Serra Pelada Project and continues today
on a more limited basis.

Government approvals, approval of indigenous people and permits are currently and may in the future be
required in connection with the operations of the Corporation. To the extent such approvals are required and
not obtained, the Corporation may be curtailed or prohibited from continuing its mining operations or from
proceeding with planned exploration or development of mineral properties.

Failure to comply with applicable laws, regulations and permitting requirements may result in enforcement
actions thereunder, including orders issued by regulatory or judicial authorities causing operations to cease or be
curtailed, and may include corrective measures requiring capital expenditures, installation of additional
equipment, or remedial actions. Parties engaged in mining operations or in the exploration or development of
mineral properties may be required to compensate those suffering loss or damage by reason of the mining
activities and may have civil or criminal fines or penalties imposed for violations of applicable laws
or regulations.

Amendments to current laws, regulations and permits governing operations and activities of mining and
exploration companies, or more stringent implementation thereof, could have a material adverse impact on the
Corporation and cause increases in exploration expenses, capital expenditures or production costs, or reduction
in levels of production at producing properties, or require abandonment or delays in development of new mining
properties.

Environmental Licenses

In order to be granted a mining concession on any property, the Corporation will be required to obtain
environmental licenses with respect to such properties. The Corporation has recently obtained a Provisional
Environmental License for the Serra Pelada Project. The license contains all of the conditions for the issuance of
the balance of the environmental permits required for the Serra Pelada Project, namely an installation license
for construction, which has now been received, and an operating license for operating activities. In the event that
the Corporation is unable to satisfy the conditions for the balance of the licenses, it may not be able to
commence mining activities on its properties, which could have a material adverse effect upon the results of
operations and financial condition of the Corporation.

Costs of Land Reclamation

It is difficult to determine the exact amounts which will be required to complete all land reclamation
activities in connection with the properties in which the Corporation holds an option.

Reclamation bonds and other forms of financial assurance represent only a portion of the total amount of
money that will be spent on reclamation activities over the life of a mine. Accordingly, it may be necessary to
revise planned expenditures and operating plans in order to fund reclamation activities. Such costs may have a
material adverse impact upon the financial condition and results of operations of the Corporation.

There is a potential future liability for cleanup of tailings deposited on the mining license areas during
previous periods of mining and reprocessing. It is not possible to quantify at this time what the potential liability
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may be and detailed assessments need to be made to determine future land reclamation costs, if any, in respect
of the Serra Pelada Project. The Corporation is responsible only for the damages within Area A. In respect of
the Serra Pelada Project, the Corporation does not expect that these requirements would be significant for
such area.

The Corporation is required under the terms of the provisional environmental license to undertake ongoing
reclamation activities such as reforestation of cleared areas. Once the Operating License is granted further
environmental obligations will become known and applicable costs will be estimated.

Reliance on Limited Number of Properties

At this time, the Corporation holds an interest in a joint venture company that holds the exploration
licenses in respect of the Serra Pelada Project and also has an interest in the Rio Cristalino Property. As a result,
unless the Corporation acquires additional property interests, any adverse developments affecting these
properties could have a material adverse effect upon the Corporation and would materially and adversely affect
the potential mineral resource production, profitability, financial performance and results of operations of the
Corporation.

No History of Mineral Production

The Corporation has never had an interest in a mineral producing property. There is no assurance that
commercial quantities of minerals will be discovered at any of the properties of the Corporation or any future
properties, nor is there any assurance that the exploration programs of the Corporation thereon will yield any
positive results. Even if commercial quantities of minerals are discovered, there can be no assurance that any
property of the Corporation will ever be brought to a stage where mineral resources (as defined in NI 43-101)
can profitably be produced thereon. Factors which may limit the ability of the Corporation to produce mineral
resources from its properties include, but are not limited to, the price of the mineral resources which are
currently being explored for, availability of additional capital and financing and the nature of any mineral
deposits.

Insurance and Uninsured Risks

The business of the Corporation is subject to a number of risks and hazards generally, including adverse
environmental conditions, industrial accidents, labour disputes, unusual or unexpected geological conditions,
ground or slope failures, cave-ins, changes in the regulatory environment and natural phenomena such as
inclement weather conditions, floods and earthquakes. Such occurrences could result in damage to mineral
properties or production facilities, personal injury or death, environmental damage to properties of the
Corporation or others, delays in mining, monetary losses and possible legal liability.

Although the Corporation may maintain insurance to protect against certain risks in such amounts as it
considers reasonable, its insurance will not cover all the potential risks associated with a mining company’s
operations. The Corporation may also be unable to maintain insurance to cover these risks at economically
feasible premiums. Insurance coverage may not be available or may not be adequate to cover any resulting
liability. The Corporation might also become subject to liability for pollution or other hazards which it may not
be insured against or which the Corporation may elect not to insure against because of premium costs or other
reasons. Losses from these events may cause the Corporation to incur significant costs that could have a material
adverse effect upon its financial performance and results of operations.

Hedging

The Corporation does not have a hedging policy and has no current intention of adopting such a policy.
Accordingly, the Corporation has no protection from a decline in mineral prices or currency fluctuations, which
could have a material adverse affect on the financial condition of the Corporation.

Fluctuations in Metal Prices

The consolidated financial results and exploration, development and mining activities of the Corporation
may in the future be significantly and adversely affected by declines in the price of gold or other minerals. The
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price of gold or other minerals fluctuates widely and is affected by numerous factors beyond the control of the
Corporation such as the sale or purchase of commodities by various central banks and financial institutions,
interest rates, exchange rates, inflation or deflation, fluctuation in the value of the US dollar and foreign
currencies, global and regional supply and demand, the political and economic conditions and production costs
of major mineral producing countries throughout the world, and the cost of substitutes, inventory levels and
carrying charges.

Future significant price declines in the market value of gold or other minerals could cause continued
development of the properties in which the Corporation has an option to be impracticable. Depending on the
price of gold and other minerals, cash flow from mining operations may not be sufficient and the Corporation
could be forced to discontinue production and may lose its interest in, or may be forced to sell, some of its
properties. Future production from the Corporation’s mining properties is dependent upon the prices of gold
and other minerals being adequate to make these properties economic.

In addition to adversely affecting the reserve estimates of the Corporation and its financial condition,
declining commodity prices can impact operations by requiring a reassessment of the feasibility of a particular
project. Such a reassessment may be the result of a management decision or may be required under financing
arrangements related to a particular project. Even if a project is ultimately determined to be economically
viable, the need to conduct such a reassessment may cause substantial delays or may interrupt operations until
the reassessment can be completed.

Exchange Rate Fluctuations

Exchange rate fluctuations may affect the costs that the Corporation incurs in its operations. Gold and
other minerals are generally sold in US dollars. Costs of the Corporation are incurred in US and Canadian
dollars and Brazilian Reais. The appreciation of the US dollar or the Brazilian Real against the Canadian dollar
can increase the cost of exploration and production in Canadian dollar terms, which could materially and
adversely affect the Corporation’s profitability, results of operations and financial condition.

Key Executives

The Corporation is dependent upon the services of key executives, including the directors of the
Corporation and a small number of highly skilled and experienced executives and personnel. Due to the
relatively small size of the Corporation, the loss of these persons or the inability of the Corporation to attract
and retain additional highly-skilled employees may adversely affect its business and future operations.

Conflicts of Interest

Certain of the directors and officers of the Corporation also serve as directors and/or officers of other
companies involved in natural resource exploration and development and, consequently, there exists the
possibility for such directors and officers to be in a position of conflict. Any decision made by any of such
directors and officers involving the Corporation should be made in accordance with their fiduciary duties and
obligations to deal fairly and in good faith with a view to the best interests of the Corporation and its
shareholders.

In addition, each of the directors is required to declare and refrain from voting on any matter in which such
directors may have a conflict of interest in accordance with the procedures set forth in the Business Corporations
Act (Ontario) and other applicable laws. The Corporation has also adopted a formal Code of Business Conduct
and Ethics to govern the activities of its directors, officers and employees.

Enforcement of Legal Rights

In the event of a dispute arising from the Corporation’s foreign operations, the Corporation may be subject
to the exclusive jurisdiction of foreign courts or may not be successful in subjecting foreign persons to the
jurisdictions of courts in Canada. Similarly, to the extent that the Corporation’s assets are located outside of
Canada, investors may have difficulty collecting from the Corporation any judgments obtained in the Canadian
courts and predicated on the civil liability provisions of applicable securities laws in Canada. The Corporation
may also be hindered or prevented from enforcing its rights with respect to a governmental entity or
instrumentality because of the doctrine of sovereign immunity.
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Two of the directors of the Corporation and certain experts retained by the Corporation reside outside of
Canada. Substantially all of the assets of these persons are located outside of Canada. It may not be possible for
investors to effect service of process within Canada upon such directors or experts. It may also not be possible to
enforce against the Corporation, certain of its directors and officers, and certain experts named herein,
judgments obtained in Canadian courts predicated upon the civil liability provisions of applicable securities laws
in Canada.

Litigation

From time to time, the Corporation may be involved in lawsuits. The outcomes of any such legal actions
may have a material adverse affect on the financial results of the Corporation on an individual or aggregate
basis. See also “Risk Factors — Title Risks”.

Price Volatility of Publicly Traded Securities

In recent years, the securities markets in the United States and Canada have experienced a high level of
price and volume volatility, and the market prices of securities of many companies have experienced wide
fluctuations in price which have not necessarily been related to the operating performance, underlying asset
values or prospects of such companies. There can be no assurance that fluctuations in price will not occur. It may
be anticipated that any quoted market for the Common Shares will be subject to market trends generally,
notwithstanding any potential success of the Corporation in creating revenues, cash flows or earnings.

Tax Issues

The Corporation’s estimates regarding the exploration and development costs at the Serra Pelada Project
have assumed current Brazilian tax rates, which may be increased in the future. Accordingly, the cost estimates
may not represent an accurate statement of the Corporation’s future tax costs.

Dividends

The Corporation has no earnings or dividend record and does not anticipate paying any dividends on its
Common Shares in the foreseeable future.

Repatriation of Earnings

Currently, Brazil has no limitation on profit or capital remittances to foreign shareholders provided that all
applicable Brazilian taxes have been paid. However, there can be no assurance that restrictions on the
repatriation of earnings in Brazil will not be imposed in the future.

LEGAL PROCEEDINGS

Other than as set out herein, as of the date hereof, there are no legal proceedings, actual or contemplated,
to which the Corporation or any subsidiary of the Corporation is a party or of which any of their respective
property is the subject matter that are material to the Corporation.

A lawsuit has been brought by an individual in Brazil seeking the annulment of a general meeting at which
certain members of the board of directors and officers of COOMIGASP were elected. If this individual is
successful with this lawsuit a new election may be required and further lawsuits may be brought to nullify any
prior activities or agreements entered into by the directors and officers, which may include the Serra Pelada
Agreement. The Corporation does not believe that this result is likely due to numerous factors. The Corporation
understands that the election of directors of Coomigasp was recently confirmed by the Court of Appeals in Para
State. The Corporation is not a party to the lawsuit and continues to monitor developments as information
becomes publicly available.

In August 2010, the Federal Public Attorney’s office based in Para State, Brazil, brought an action against
the Federal Government, the DNPM, Colossus, Coomigasp and SPC seeking nullification of: (i) Coomigasp’s
approval of the Partnership Agreement, (ii) the transfer of the mining license in respect of the Serra Pelada
Project and the DNPM approval of such transfer. The Court denied the interim measures sought in the action
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and received briefs with Colossus’, Coomigasp’s and SPC’s arguments Management’s analysis of the claim
indicates that the suit is unsubstantiated and without merit. Colossus intends to vigorously defend itself against
this claim.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

There are no material interests, direct or indirect, of any director, executive officer, or any shareholder who
beneficially owns, directly or indirectly, more than 10% of the outstanding Common Shares or any known
associate or affiliate of such persons, in any transaction during the three most recently completed financial years
or during the current financial year which has materially affected or would materially affect the Corporation or a
subsidiary of the Corporation.

TRANSFER AGENT AND REGISTRAR

Equity Financial Trust Company, through its office at Toronto, Ontario, is the transfer agent and registrar
for the Common Shares and listed Common Share purchase warrants.

MATERIAL CONTRACTS

Except for contracts made in the ordinary course of business, the following are the only material contracts
entered into by the Corporation within the most recently completed financial year prior to the date hereof, or
which were entered into prior to such date and are currently in effect and considered to be currently material:

(a) Serra Pelada Agreement referred to under “Description of the Business”;

(b) Third Amendment referred to under “Description of the Business — Year Ended July 31, 20107;

(c) Vale Option Agreement referred to under “Description of the Business — Year Ended July 31, 20107;
(d) CC Agreement referred to under “Description of the Business — Year Ended July 31, 2010”; and
(e) Fourth Amendment referred to under “Significant Agreements — The Serra Pelada Agreement”.

Each of these agreements has been filed and can be accessed online at www.sedar.com.

INTERESTS OF EXPERTS

The auditors of the Corporation, KPMG LLP, prepared the Auditors’ Report to shareholders with respect
to the consolidated balance sheets of the Corporation as at December 31, 2010 and July 31, 2010 and the
consolidated statements of loss and comprehensive loss, changes in shareholder equity and cash flows for the
year then ended. KPMG LLP is independent with respect to the Corporation within the meaning of the Rules of
Professional Conduct of the Institute of Chartered Accountants of Ontario.

The 2010 Serra Pelada Technical Report was authored by David G. Jones of Vidoro Pty Ltd. The author of
the 2010 Serra Pelada Technical Report is a “qualified person” and was “independent” of the Corporation as
those terms are defined in NI 43-101 at the time the report was filed. The author and his firm do not own any
Common Shares.

ADDITIONAL INFORMATION

Additional information relating to the Corporation may be found under the Corporation’s profile on the
System for Electronic Document Analysis and Retrieval (SEDAR) at www.sedar.com.

Additional information, including regarding directors’ and officers’ remuneration and indebtedness,
principal holders of the Corporation’s securities and securities authorized for issuance under equity
compensation plans, is contained in the Corporation’s management information circular dated December 13,
2010 and filed on SEDAR on December 23, 2010, in respect of the annual general meeting of shareholders of
the Corporation held on January 21, 2011. Additional financial information is also provided in the Corporation’s
Financial Statements and Management’s Discussion & Analysis for its most recently completed financial year
and filed on SEDAR on March 31, 2011.
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GLOSSARY OF NON-TECHNICAL TERMS
“Area A” means the original 100 hectare parcel under Mining Permit 850-425/1990;
“Area B” means the 700 hectare land package being the subject of the Vale Option Agreement;
“Area C” means an approximate 74 hectare tenement being the subject of the CC Agreement;

“CC Agreement” means the agreement entitled “Promise of Conveyance and Other Agreements” dated
March 17, 2010 between COOMIGASP, Cooperativa de Mineracao dos Garimpeiros de Serra Pelada, Serra
Pelada, Companhia de Desenvolvimento Mineral, and Colossus Geologia e Participacoes Ltda, and
“Rectification Term of the Promise of Conveyance and Other Agreements” dated April 6, 2010;

“CFEM” means Financial Compensation for the Exploitation of Mineral Resources, a Brazilian federal royalty
payable on mining concessions;

“CMZ” means Central Mineralized Zone;

“Colossus” means Colossus Minerals Inc.;

“Colossus Brazil” means Colossus Mineracao Ltda., a Brazilian subsidiary of the Corporation;
“Common Share” means a common share in the capital of the Corporation;

“Corporation” means Colossus Minerals Inc.;

“COEMA” means the Environmental Council of Para State, Brazil;

“COOMIGASP” means COOMIGASP — Cooperative de Mineragao dos Garimpeiros de Serra Pelada;
“CVRD” means Companhia Vale do Rio Doce, a Brazilian mining company;

“DNPM” means the Brazilian Departamento Nacional de Produgao Mineral (National Department of Mineral
Production);

“EIA” means an environmental impact study;

“Financial Statements” means the Corporation’s audited financial statements as at December 31, 2010, together
with the notes thereto;

“Fourth Amendment” means the agreement between the Corporation and COOMIGASP amending certain
provisions of the Serra Pelada Agreement in respect of the Serra Pelada Project;

“Grifo” means Grifo Geologia e Participagoes Ltda.;

“IPO” means initial public offering;

“LI” means Installation License;

“NI 43-101” means National Instrument 43-101 — Standards of Disclosure for Mineral Projects;
“LO” means Operational License;

“LP” means Provisional License;

“MFMB” means Mineragao Fazenda Monte Belo Ltda.;
“PAE” means economic benefit plan;

“PEL” means Provisional Environmental License;

“Phoenix” means Phoenix Gems Do Brasil Ltda.;

“PRAD” means the Rehabilitation Plan for Degraded Areas;
“SEMA” means Secretaria de Meio Ambiente;

“Serra Pelada Agreement” means the joint venture agreement dated July 16, 2007 between Colossus Brazil and
COOMIGASP in respect of the Serra Pelada Project;
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“Serra Pelada Project” means the property consisting of exploration license, 850.425/1990 covering 100 hectares
located Para State, Brazil, the 700 hectares referred to in the Vale Option Agreement, and the 74 hectares
referred to in the CC Agreement;

“2010 Serra Pelada Technical Report” means the report completed by Vidoro Pty Ltd. dated January 31, 2010
pursuant to the provisions of National Instrument 43-101 in respect of the Serra Pelada Project;

“SPC” means Serra Pelada — Companhia de Desenvolvimento Mineral;

“Stock Option Plan” means the Corporation’s stock option plan providing for the granting of incentive options to
the Corporation’s directors, officers, employees and consultants in accordance with the rules and policies of
the Exchange;

“Third Amendment” means the agreement between the Corporation and COOMIGASP amending certain
provisions of the Serra Pelada Agreement in respect of the Serra Pelada Project;

“TSX” means the Toronto Stock Exchange;

“Vale Option Agreement” means the option agreement entitled the “Agreement for Area Evaluation, Mineral
Exploration Works, and Option of Partial Acquisition of Mineral Rights” made between Vale S.A. and
COOMIGASP, Cooperativa de Mineragao dos Garimpeiros de Serra Pelada, dated March 19, 2010; and

“WMZ” means Western Mineralized Zone.

GLOSSARY OF TECHNICAL TERMS

This glossary comprises a general list of common technical terms that are typically used by geologists. The
list has been edited to conform in general to actual usage in the body of the AIF. Readers should refer to more
comprehensive dictionaries of geology in printed form or available on the internet for a complete glossary.

“alteration” means the change in the mineral composition of a rock, commonly due to hydrothermal activity;
“Au” means gold;
“CIM” means Canadian Institute of Mining, Metallurgy and Petroleum;

“conglomerate” means a sedimentary rock formed by the cementing together of water-rounded pebbles, distinct
from a breccia;

“craton” means a major part of the earth’s crust that has been stable and little deformed for a long time;
“dip” means the angle at which any planar feature is inclined from the horizontal;
“formation” means primary formal unit of lithostratigraphic classification;

“granite” means plutonic igneous rock having visibly crystalline texture; generally composed of feldspar and
mica and quartz;

“greenstone belts” means zones of variably metamorphosed mafic to ultramafic volcanic sequences with
associated sedimentary rocks that occur within Archaean and Proterozoic cratons between granite and
gneiss bodies;

“group” means a succession of two or more contiguous or associated formations with significant and diagnostic
lithologic properties in common;

“lithologies” means the branch of geology that studies rocks, their origin and formation and mineral
composition and classification;

“metasedimentary” means originally sedimentary rocks which have been subsequently affected by the process of
metamorphism;

“mineralization” means the process or processes by which a mineral or minerals are introduced into a rock,
resulting in a valuable or potentially valuable deposit;

“ore” means a natural aggregate of one or more minerals which, at a specific time and place, may be mined;
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“Pd” means palladium;
“PGE” means platinum group element;

“plunge” means the attitude of a line in a plane which is used to define the orientation of fold hinges,
mineralized zones and other structures;

“Pt” means platinum;
“QA/QC” means quality assurance/quality control;
“quartz” means a common silica mineral with the chemical formula SiO2;

“sericite” means a white, fine-grained mica, usually formed as an alteration product of various silicates in
metamorphic rocks and the wall rocks of ore deposits;

“tailings” means the gangue and other refuse material resulting from the washing, concentration or treatment of
ground ore.
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APPENDIX “A”
COLOSSUS MINERALS INC.
MANDATE OF THE AUDIT COMMITTEE
PURPOSE

The primary purpose of the Audit Committee (the “Committee”) of the Board of Directors (the “Board”)
of Colossus Minerals Inc. (the “Company”) is to assist the Board in its oversight of:

(a) the integrity of the Company’s financial statements and other related public disclosure documents;
(b) the Company’s internal controls over financial reporting;
(c) the external auditor’s qualifications, independence and performance; and
(d) the Company’s compliance with legal and regulatory requirements relating to financial statements and
financial reporting.
ESTABLISHMENT AND COMPOSITION OF THE COMMITTEE
Establishment of the Audit Committee

The Committee is hereby continued with the constitution, function and responsibilities herein set forth.

Appointment and Removal of Members of the Committee

(a) Board Appoints Members. The members of the Committee shall be appointed by the Board. The
appointment of members of the Committee shall take place annually at the first meeting of the Board
after a meeting of the shareholders at which Directors are elected, provided that if the appointment of
members of the Committee is not so made, the Directors who are then serving as members of the
Committee shall continue as members of the Committee until their successors are appointed.

(b) Vacancies. The Board may appoint a member to fill a vacancy which occurs in the Committee
between annual elections of Directors.

(c) Removal of Member. Any member of the Committee may be removed from the Committee by a
resolution of the Board.
Number of Members

The Committee shall consist of three or more Directors.

Independence of Members

Each member of the Committee shall be independent for the purposes of all applicable regulatory and
stock exchange requirements.

Financial Literacy

(a) Financial Literacy Requirement. Each member of the Committee shall be financially literate or must
become financially literate within a reasonable period of time after his or her appointment to
the Committee.

(b) Definition of Financial Literacy. “Financially literate” means the ability to read and understand a set
of financial statements that present a breadth and level of complexity of accounting issues that are
generally comparable to the breadth and complexity of the issues that can reasonably be expected to be
raised by the Company’s financial statements.
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Audit Committee Financial Expert

(a) Attributes of an Audit Committee Financial Expert. To the extent possible, the Board will appoint to
the Committee at least one Director who has the following attributes:

(i) an understanding of generally accepted accounting principles and financial statements;

(ii) ability to assess the general application of such accounting principles in connection with the
accounting for estimates, accruals and reserves;

(iii) experience preparing, auditing, analyzing or evaluating financial statements that present a breadth
and level of complexity of accounting issues that are generally comparable to the breadth and
complexity of issues that can reasonably be expected to be raised by the Company’s financial
statements, or experience actively supervising one or more persons engaged in such activities;

(iv) an understanding of internal controls and procedures for financial reporting; and
(v) an understanding of audit committee functions.

(b) Experience of the Audit Committee Financial Expert. To the extent possible, the Board will appoint to
the Committee at least one Director who acquired the attributes in (a) above through:

(i) education and experience as a principal financial officer, principal accounting officer, controller,
public accountant or auditor or experience in one or more positions that involve the performance
of similar functions (or such other qualification as the Board interprets such qualification in its
business judgment);

(ii) experience actively supervising a principal financial officer, principal accounting officer, controller,
public accountant, auditor or person performing similar functions;

(iii) experience overseeing or assessing the performance of companies or public accountants with
respect to the preparation, auditing or evaluation of financial statements; or

(iv) other relevant experience.

COMMITTEE CHAIRMAN
Board to Appoint Chairman

The Board shall appoint the Chairman from the members of the Committee who are unrelated directors
(or, if it fails to do so, the members of the Committee shall appoint the Chairman of the Committee from among
its members). The designation of the Committee’s Chairman shall take place annually at the first meeting of the
Board after a meeting of the members at which Directors are elected, provided that if the designation of
Chairman is not so made, the Director who is then serving as Chairman shall continue as Chairman until his or
her successor is appointed.

COMMITTEE MEETINGS
Quorum

A majority of the members of the Committee shall constitute a quorum.

Time and Place of Meetings

The time and place of the meetings of the Committee and the calling of meetings and the procedure in all
things at such meetings shall be determined by the Committee; provided, however, the Committee shall meet at
least quarterly. The Chairman shall designate from time to time a person who may, but need not, be a member
of the Committee to act as Secretary of the Committee.
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In Camera Meetings

As part of each meeting of the Committee at which the Committee recommends that the Board approve the
annual audited financial statements or at which the Committee approves the quarterly financial statements, the
Committee shall meet separately with each of:

(a) management;
(b) the external auditor; and

(c) the internal auditor, if any should be appointed.

Right to Vote

Each member of the Committee shall have the right to vote on matters that come before the Committee.

Invitees

The Committee may invite Directors, officers and employees of the Company or any other person to attend
meetings of the Committee to assist in the discussion and examination of the matters under consideration by the
Committee. The external auditor shall receive notice of each meeting of the Committee and shall be entitled to
attend any such meeting at the Company’s expense.
Regular Reporting

The Committee shall report to the Board at the Board’s next meeting the proceedings at the meetings of
the Committee and all recommendations made by the Committee at such meetings.
AUTHORITY OF COMMITTEE
Retaining and Compensating Advisors

The Committee shall have the authority to engage independent counsel and other advisors as the
Committee may deem appropriate in its sole discretion and to set and pay the compensation for any advisors
employed by the Audit Committee. The Committee shall not be required to obtain the approval of the Board in
order to retain or compensate such consultants or advisors.
Subcommittees

The Committee may form and delegate authority to subcommittees if deemed appropriate by
the Committee.
Recommendations to the Board

The Committee shall have the authority to make recommendations to the Board but shall have no decision-
making authority other than as specifically contemplated in this mandate.
REMUNERATION OF COMMITTEE MEMBERS
Remuneration of Committee Members

Members of the Committee and the Chairman shall receive such remuneration for their service on the
Committee as the Board may determine from time to time.
Directors’ Fees

No member of the Committee may earn fees from the Company or any of its subsidiaries other than
Directors’ fees (which fees may include cash and/or shares or options or other in-kind consideration ordinarily
available to directors, as well as all of the regular benefits that other directors receive). For greater certainty, no
member of the Committee shall accept, directly or indirectly, any consulting, advisory or other compensatory fee
from the Company.
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Specific Duties and Responsibilities

INTEGRITY OF FINANCIAL STATEMENTS

Review and Approval of Financial Information

(a)

(b)

(©

(d)

(e)

Annual Financial Statements. The Committee shall review and discuss with management and the
external auditor, the Company’s audited annual financial statements and related MD&A together with
the report of the external auditor thereon, and the accompanying CEO and CFO certifications and, if
appropriate, recommend the audited annual financial statements, related MD&A, and the CEO and
CFO certificates to the Board for approval.

Interim Financial Statements. The Committee shall review and discuss with management and the
external auditor and, if appropriate, recommend the Company’s interim unaudited financial
statements, related MD&A, and the accompanying CEO and CFO certifications to the Board
for approval.

Material Public Financial Disclosure. The Committee shall review and discuss with management:

(i) the Company’s earnings press releases, as well as the type of financial information to be provided
to analysts and rating agencies; and

(ii) press releases or other relevant public disclosures containing financial information (paying
particular attention to any use of “pro forma” or “adjusted” non-GAAP information).

Procedures for Review. The Committee shall be satisfied that adequate procedures are in place for the
review of the Company’s public disclosure of financial information extracted or derived from the
Company’s financial statements (other than financial statements, MD&A and earnings press releases,
which are dealt with elsewhere in this mandate) and shall periodically assess the adequacy of those
procedures.

General. The Committee shall review and discuss with management and the external auditor:

(i) major issues regarding accounting principles and financial statement presentations, including any
significant changes in the Company’s selection or application of accounting principles;

(ii) major issues as to the adequacy of the Company’s internal controls over financial reporting and
any special audit steps adopted in light of material control deficiencies;

(iii) analyses prepared by management and/or the external auditor setting forth significant financial
reporting issues and judgments made in connection with the preparation of the financial
statements, including analyses of the effects of alternative GAAP methods on the financial
statements;

(iv) the effect on the Company’s financial statements of regulatory initiatives, as well as off-balance
sheet transaction structures, obligations (including contingent obligations) and other relationships
of the Company with unconsolidated entities or other persons that have a material current or
future effect on the financial condition, changes in financial condition, results of operations,
liquidity, capital resources, capital reserves or significant components of revenues or expenses of
the Company;

(v) the extent to which changes or improvements in financial or accounting practices, as approved by
the Committee, have been implemented;

(vi) any financial information or financial statements in prospectuses and other offering documents;

(vii) any other relevant reports or financial information submitted by the Company to any
governmental body, or the public; and

(viii) funding and financial statements of the Company’s pension plans, if any.
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EXTERNAL AUDITOR
External Auditor

(a) Authority with Respect to External Auditor. As a representative of the Company’s shareholders, the
Committee shall be directly responsible for the appointment, compensation and oversight of the work
of the external auditor engaged for the purpose of preparing or issuing an audit report or performing
other audit, review or attest services for the Company. In the discharge of this responsibility, the
Committee shall:

(i)

(ii)

(iif)

have sole responsibility for recommending to the Board the firm to be proposed to the Company’s
shareholders for appointment as external auditor for the above-described purposes as well as the
responsibility for recommending such external auditor’s compensation and determining at any
time whether the Board should recommend to the Company’s shareholders whether the
incumbent external auditor should be removed from office;

review the terms of the external auditor’s engagement to conduct reviews on a quarterly basis and
an annual audit of the Company’s financial statements, discuss the audit fees with the external
auditor and be solely responsible for approving such audit fees; and

require the external auditor to confirm in its engagement letter each year that the external auditor
is accountable to the Board and the Committee as representatives of shareholders.

(b) Independence. The Committee shall satisfy itself as to the independence of the external auditor. As
part of this process the Committee shall:

(i)

(ii)

(iii)

Require periodic confirmation from the external auditor that it is in compliance with applicable
CPAB (Canadian Public Accountability Board) rules;

require the external auditor to submit on a periodic basis to the Committee, a formal written
statement delineating all relationships between the external auditor and the Company and that the
Committee is responsible for actively engaging in a dialogue with the external auditor with respect
to any disclosed relationships or services that may impact the objectivity and independence of the
external auditor and for recommending that the Board take appropriate action in response to the
external auditor’s report to satisfy itself of the external auditor’s independence; and

review and approve the policy setting out the restrictions on the Company hiring partners,
employees and former partners and employees of the Company’s current or former external
auditor.

(c) Issues Between External Auditor and Management. The Committee shall:

(i)

(ii)

(iif)

review any problems experienced by the external auditor in conducting the audit, including any
restrictions on the scope of the external auditor’s activities or access to requested information;

review any significant disagreements with management and, to the extent possible, resolve any
disagreements between management and the external auditor; and

review with the external auditor:

(A) any accounting adjustments that were proposed by the external auditor, but were not made
by management;

(B) any communications between the audit team and audit firm’s national office respecting
auditing or accounting issues presented by the engagement;

(C) any management or internal control letter issued, or proposed to be issued by the external
auditor to the Company; and

(D) the performance of the Company’s internal audit function and internal auditors, if any.
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(d) Non-Audit Services.
(i) The Committee shall either:

(A) pre-approve any non-audit services provided by the external auditor or the external auditor of
any subsidiary of the Company to the Company (including its subsidiaries); or

(B) adopt specific policies and procedures for the engagement of non-audit services, provided
that such pre-approval policies and procedures are detailed as to the particular service, the
audit committee is informed of each non-audit service, and the procedures do not include
delegation of the Committee’s responsibilities to management.

(i) The Committee may delegate to one or more independent members of the Committee the
authority to pre-approve non-audit services in satisfaction of the requirement in the previous
section, provided that such member or members must present any non-audit services so approved
to the full Audit Committee at its first scheduled meeting following such pre-approval.

(iii) The Committee shall instruct management to promptly bring to its attention any services
performed by the external auditor which were not recognized by the Company at the time of the
engagement as being non-audit services.

(e) Evaluation of External Auditor. The Committee shall evaluate the external auditor each year, and
present its conclusions to the Board. In connection with this evaluation, the Committee shall:

(i) review and evaluate the performance of the lead partner of the external auditor;

(ii) obtain the opinions of management and of the persons responsible for the Company’s’ internal
control function with respect to the performance of the external auditor; and

(iii) obtain and review a report by the external auditor describing:
(A) the external auditor’s internal quality-control procedures;

(B) any material issues raised by the most recent internal quality-control review, or peer review,
of the external auditor’s firm or by any inquiry or investigation by governmental or
professional authorities, within the preceding five years, respecting one or more independent
audits carried out by the external auditor’s firm, and any steps taken to deal with any such
issues; and

(C) all relationships between the external auditor and the Company (for the purposes of assessing
the external auditor’s independence).

(f) Review of Management’s Evaluation and Response. The Committee shall:
(i) review management’s evaluation of the external auditor’s audit performance;

(ii) review the external auditor’s recommendations, and review management’s response to and
subsequent follow-up on any identified weaknesses;

(iii) receive reports from management and receive comments from the external auditor, if any, on:
(A) the Company’s principal financial risks;
(B) the systems implemented to monitor those risks; and
(C) the strategies (including hedging strategies) in place to manage those risks; and

(iv) recommend to the Board whether any new material strategies presented by management should
be considered appropriate and approved.
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INTERNAL CONTROL AND AUDIT FUNCTION
Internal Control
In connection with the Company’s internal control function, the Committee shall:

(a) in consultation with the external auditor and management, review the adequacy of the Company’s
internal control structure and procedures designed to ensure compliance with laws and regulations and
any special audit steps adopted in light of any material deficiencies and controls;

(b) review management’s response to significant internal control recommendations of the external
auditor; and

(c) review the internal control report prepared by management, including management’s assessment of the
effectiveness of the Company’s internal control structure and procedures for financial reporting, and
take such actions as necessary to support the CEO and CFO certifications.

OTHER
Financial Risk Assessment and Management
The Committee shall discuss the Company’s major financial risk exposures and the steps management has
taken to monitor and control such exposures.
Whistleblowing
The Committee shall establish procedures for:

(a) the receipt, retention and treatment of complaints received by the Company regarding accounting,
internal accounting controls or auditing matters; and

(b) the confidential, anonymous submission by employees of the Company of concerns regarding
questionable accounting or auditing matters.
Expense Accounts

The Committee shall review and make recommendations on an annual basis with respect to expense
accounts submitted by Senior Executives, and expense account policy and rules relating to the standardization of
the reporting on expense accounts.

Disclosure Committee

The Committee shall, from time to time, appoint the members of the Company’s Disclosure Committee.

Annual Performance Evaluations

On an annual basis, the Committee shall follow the process established by the Board and overseen by the
Corporate Governance & Compensation Committee for assessing the performance of the Committee.
Mandate Review

The Committee shall review and assess the adequacy of this mandate annually and recommend to the
Board any changes it deems appropriate.
Interpretation

The provisions of this mandate are subject to the provisions of the Company’s by-laws and to the applicable
provisions of the Business Corporations Act (Ontario) (the “Act”), and any other applicable legislation.

Approved by the Board of Directors
January 21, 2011
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