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The year in brief

1985 1084

£000 £000
Turnover 126,948 108,921
Profit before taxation 23,238 20,122
Profit after taxation 13,809 10,698
Profit for the year .
altributable to shareholders 12,939 9,974 §
Earnings per 10p share 29.1p 22'5p
Dividends per 10p share 7.0p 5:6p




[t is always ploasing lo be able to reper higher profils
and sales and it is particularly so al this time as the
Group Is colobrating its Goldon Jubllee ~ our liitielh yoar
of auecossful business and with a record profit for the
tonth succossive yoar

The Group's pre-tax prafit for the year, which includes
our share of related companios’ profits, was
£23,238,000, comparad with £20,122,000 for 1984,
an Incroase of 18,5 por conl. Group sales in 1985
(excluding intra-group and rolatad companias) were
£125,948,000, an increaso of 15.8 per cent over 1884,

Tho 1985 interim dividond was Increased o 2.33 pence
per sharg, and your Board recemmends an increased
final diviclond of 4,87 penco par share making & lotal
dividond of 7.00 panco par ordinary share for the year.
This will absorb £8,112,000, The tolal dividend on the
orclinary sharos In raspest of the year endad 31sl
Docombor 1984 amountod lo 6,48 penco per share
which absorbad £2,432,000

Group Trading Ferformanoa

Our UK subsidiaries achleved record gales for the year
of £59,045,000, an ingroase of 1 per cenl over the
provious year and accountod for 43 per cenl of tolal
Group sales. The pressure on marging, lo which |
referracl in my 1985 Interim report, peraisted throughout
the sacond half of the yoar, and whilst there was a small
improvemant in pre-lax profil for the last six months, the
overall contribution for the whole of the year was only
slightly better than that achioved in 1984, The UK
pra-tax profit conlribution was 40 psr cenl of lotal Group
profits, compared with 45 per cent in 1984,

Sales by our overseas subsidiaries conlinued on an
upward trend, reaching a record level of £78,041,000,
an increase of 18 per cent over that achieved in 1984,
The total pre-tax contribution reached an all-time high,
21 per cent greater than that recorde . for 1984,
Overseas subsidiaries' pre-lax profils accounted for

54 pet cent of the Group total (1984 51 per cent). Profit
contribution by our subsidiaries In the United States of
Amering was 24 per cent of total Group profit (1884

24 per caent).

. Bowthorpe Holdings PLC
: ' The Chairman’s Review

Profit contribution by our related companies improved
substantially and we consolidated in the Group
accounts £1,528,000, compared with £799,000in 1984,

In my half year review | referred to the declision to
change the method by which overseas profits are
translated inlo sterling, from the closing rate to the
avarage rale method, The 1984 figures have been
reialed using the average rate method. If the average
rale ol exchange for 1984 had prevailed during 1985,
our reporied pre-lax profils would be £62,000 higher.

Qur cash posillon remains extremely strong and net
liquld funds Increased by £3,330,000 during the year to
£26,101,000,

Exports i
It was pleasing lo note that exports by our UK subsidiary :
companies Increased by 17 per cant over those for the
previous year, the tolal baing £10,735,000 (1984
£9,187,000).

Capltal Investment

Tolal Group Investment amounted to £7,323,000 (1984
£7,397,000); 89 per cent of this related to new plant
and equipment, Capilal e¥penditure in the UK was
£3,381,000 (1984 £2,922,000), We continuad our
policy of Installing the most modermn and efficient
squipment and emphasis was given lo computer control
systems for machines.

L e —— . -

United Kingdom Subsidiaries

For the greater part of the year, the electrical and
elecironic sectors of industry encountered difficult trading
conditions and, as component suppliers, our UK group

of companies was faced with severe pressure on prices.
The defence industry, to which we are sub-contractors,
experienced depressed trading conditions and there !
was keen competition for a reduced volume of orders,

Although the overall increase in sales did not yield a
corresponding increase in profits, there was an
encouraging sign of margin improvement in the latier
half of the year and this Is being maintained at the time
of writing this review in April.
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Hellermann Deutsch Ltd again produced a major
contribution to Group profits, only slightly below that for
1984. The 1985 rasults howaver do not include any
conlribution from the consequentlal loss clalim (1984
£1,130,000).

Hellermann Insuleid Divislon benefited from the
marketing of new producis during the year and profit
contribution exceeded that of 1984, Qur distributor
division, Bowthorpe-tellermann Distributors, also
extended ils range of faclored gnods with rewarding
results, Changes carrled out in the early part of the year
at Deviln Electronics Lid proved successiul and there
was a profit Increase. in the latter hali of the year
Bowlhorpe EMP Lid experiencad a strengthening of
demand for Its products and It Is pleasing to record that
this company’s latest and novel developments of
elactrical surge prolector devices have heen well
received In the industrial and domestic markets.

Redpolint Lid, whose maln products are cooling davices
for use In computors and other types of electionic
eguiprnent, Improved on profit contribution over the
previous year and has established & niche markel with
additional spoacialised components,

Operating prefile reached an all-lime high at Willlam
Mc@Geoch & Co (Birmingham) Lid and its fellow
subgidiary company, McGeoch & Macphail Lid, Bolh
compeanies are 10 bo congratulated on this achlevement
In ditficull market conditions.

Power Davelopmani Lid, which recovarad in 1984,
maintained the Improved lovel of operating profil.

It was disappolnting to nole the fall in profit of he
Hellermann Elactric Divislon, Remedial actlon has baen
taken and it Is anticipated hat the currant year will
restore profits io an accepirble laval,

Overseas Subsidiarios

The profit contribution by Tyion Corporation of the USA
and lls subsidlary, Tylon Canada Inc, was & shade higher
thein 1984, Trading conditions wara difficult and although
both companles had racord sales, kean compelition
forced & slight reduction In profit margins. Reduced
manning levels and further economias have baen made,

Tempo Instrumant [nc and its subsidiary, Aulronics
Coarporalion, continuad thelr successiul progress, sales
and profits reaching an all-time high. | congratulate the
management on the achievement in the face of
stringent trading conditions.

SBD Electronic Systems Inc experienced problems
which adversely affected production in the latter half of
the year and profit contribution for the year foll short of
that projected. The difficulties have now been overcome
and the current year should see a saltisfactory return on
the Group's Investment,

In my 1985 half year review to shareholders, | reporied
the acquisition at the end of June of Monitor Products

Company'Inc of California, USA, This company came
through the dramatic fall in demand in the US computer
industry extremely well and produced satisfactory
profits.

The severe action taken during 1984 in cur South
African subslidiary, Bowthorpe-Hellerrmann-Deutsch
{Ply) Lid, restored the company to a satisfactory profit
conlribution. This has continued for the first quarter of
the current year.

Paul Hellermann GmbH of West Germany had a further
successiul year with increased profits. This was
particularly pleasing as in1985 thal company
calebrated its Golden Jubllee.

Bowthorpe Australia Ply Ltd maintained the momentum
which was achieved In the last six months of 1984 and
profit contribution was in line with that anticipated.

Hellermann France SA had a difficult year yet
succeeded in increcsing sales, and profit was
maintained at the 1284 lovel.

Hellermann do Brasil Indugira e Comercio Lida
maintained its upward irend In sales, and & salisfactory
profit was recorded,

Tho WAGO group consolidated its position as markel
leader for screwlesg tarminal blocks, and although
profits wera slightly below those for 1984, the current
orcier inlake trend Is extrernely heslthy,

Related Companies

To mea! growing deimand, Tyton Company of Japan Lid
is in the course of moving to a new purpose-built factory
and whilst this 1s causing some dislocation, the profit
conlribuflon for the year was sallsfactory,

The prograss which Compagnie Deutsch SA achleved
in 1984 continued with considerable momentum last
yeay, particularly in the second six months, producing a
much improved profil contribution, The future appears to
be one of substantial growth and profit.

Acquisitfons and New Ventures

In January 1986 we acquired the share capital of
Starpoint Electrics Lid for an initial consideration of
£2,320,600 with further payments to be made
according lo an agreed performance factor,

Starpoint designs and manufaciures illuminated push-
bullon switches, moulded plastic lampholders, coin level
detecting mechanisms and microprocessor controlled
reel unils for amusemenl and gaming machines.
Currently the major market is in the UK but substantial
business has been developed in West Germany and
ihere is a large and, as yel, untapped potential in the
USA,

On 14th April, 1986 we announced the acquisition of
85 per cent of the share capital of Wessex Advanced
Switching Products Ltd (WASP) for an aggregate
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conslderation of £1,912,500. 'WASP speclalises in the
design and manufacture of low current switches for the
military, communications, Instrument and profegsional
electronics markets.

For one reason or anather ~ bul malnly price ~ none of
the recent USA acquisition prospects has matured but
further acquisitions will be made shortly ivs the UK and

posslibly ons In Belglum,

The paingtaking care and investigation which is
characleriatic of our approach to growth through
acqulsition is of llseli a bar to speedy lakeovers and
many of our prospects founder when the final analysls of
worth ls macle: however, our Intention to rmake a major
acculsition remains unchanged.

South Africa - EEC Code of Conduct

The Company has complied with the reporiing
raquirements of the EEC Code of Conduct as (o pay
structures, working condillons and soclal ameniiies
relaling to the coloured employeos ol our Soulh African
subsiciary, Bowlhorpe-Hellarmann-Dautsch (Ply) Lid
and a statamont In the roqulrad form has been
submiited to the Secretary of Stale for Trade and
inclustry. A copy of the report Is available for Inspaction
to bona fide anquirars.

Thao Curront Yoor

The trading rosullg for the first quartor of tho year are
higher than for the similar pariod of 1985. | am oplimislic
that the Group will continua ils progrossive path and Ihat
thia yoar's prolils will reach yat another all-ima high, At
our Annual Genaral Meoating in Juna | wili be able lo
indicate to shareholdars the first five months'
parformance of the Group and give a clearar piclure for
tha remainder of the year,

Managemant and Peoplo

It Is with tha deepest sorrow that | racord the death in
April last year of Nerman Keen, He joinad Hellermann
Elactric Lld in 1940 as sales roprasentative and his
business flair was quickly recognised. His progress in
the Group was rapld. He becarne the first Managing
Diractor of Hellarmann Deutsch Lid and succesded In
eslablishing that company in ihe forefront of its field of
activity. Norman served as director of the Holdings
Board untll he retired in 1870 but continued as a
consultant until his death, He was a valuable and
conscientious member of the Bowthorpe Group for
45 years and his contribution to our aclivities was an
inspiration to us all

At the end of December, Douglas Clegg, Managing
Director of our subsidiary, Wiliam McGeoch & Co

(Birmingham) Ltd. refirex at his own request having
reached retiring age, My colleagues and | wish Douglas
a long and happy retirement and he leaves us with our
gratetu thanks for having guided and managed that
company so successfully.

| am delighted to be able to report that over 400 UK
employees, almost 40 per cent of those eligible, are
now saving to become shareholders under the Savings
Related Share Option Scheme approved at our last
Annual General Meeting,

It has been our praclice for many years fo post to the
homes of all of our UK employees half year and fuil year
reports on the Group's results, logether with a letter of
commeniary by the appropriate managing director.
Enclosad with this Annual Report and Accounts is a
copy of the 1985 Reporl to Employees which | have no
doubt will be of interast to our sharsholders.

On beheli of the shareholders and the Holdings Board,

| exlend sincere thanks to our people worldwide for their
continued loyalty and enthusiastic suppor. Business last
year required exceplional dedication and effort and the
challenge was met In a most admirable manner.

arg 147
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Ordinary business

Bpooial businesa

Bowthorpe Holdings pLc
Notice of Annual General Meeting

Nolice [s herehy given that the 7th Annual General Meeting of the Company will be held
at the registerod office of the Company, Gatw:ck Road, Crawley, West Sussex, on Tuesday
3rd June, 1086 at 3 pm when the following ordinary and special business will be transacted:

1 To recelve Ihe direclors' report and the statement of accounts for the vear ended
318l Dacember, 1985,

2 To declare a final dividend,
3 To re-elect Mr. R. A. Parsons a direclor,
Spaclal nolice has been given of the Intention to move the followlng resolution:

Thal Mr. R, A, Parsons (a director ratiring by rolation) be and is hereby re-elecled a
dirgctor of the Company notwilhstanding that he has altalned 74 years of age,

4 To ro-eloct Mr. W, Bourne a director,
§ To reappoint tho audilors and 1o authorise the directors to fix thelr remuneration,

AB apocial business to conaldor and, if thought {it, to pase the following resolution as
8 spocial rasolution:

8 That tho directors bo and are hereby generally aulhorised pursuant to and In accordance
with section 80 of the Cormpanios Act 1985 io exarcise all the powers of the Company to
allo! relovant socurilies (within the meaning of section 80 of the sald Act) up to an
aggregale nominal amouni of £1,051,216 provided:

{i} thatthe agyregale nominal amount of equily securities (within the meaning of seclion
94 of the sald Ach) alloliad wholly for cash otherwise than in compliance with seclion 89
of tho sald Act or in connaclion with a rights issue shall not excead £275,000; and

(i) that thia authority shall oxpire on the dala of the next Ainual General Meeting or on 3rd
Soplembar, 1087 whichavar 1s the earller save that the Company may bafore such
explry maka ofiors or agraaments which would or migh! reguire relevant securities to be
allotiad afler such expiry provided that such allolmonts would fall within the limitalions
aloresaid if made beforo such explry and the dirc - -« "ay allol relevant securities in
pumiu%nca of such oiiers or agroamer + A% 7o Ll i ly conferred hereby had not
Suplred:

and sub-geclion 1 of section 82 of the sald Act shall not apply to any allotment made
pursuant to the gald aulhorily.



Special busineass
(coniinued)

In this resolutlon the expresslon "rights lasue” means an ofler of securities open for a
perlod fixed by the dlreciors, by way of rights to holders of ordinary shares on the Register
on a lixed record dale in proporllon to their then holdings of such shares (but sublecl to
such exclusions or other arrangernents as the directors may deam necessary or expedient
in relation to fractional entitiements or legal or praciical problems under the laws of, orihe
requiremonts of any recognised regulatory body or any stock exchange In, any lerritury).

Gatwiclk Road By order of the Board
Crawloy, Wos! Sussex E.B. Cox
Dated Bth May, 1686 Secretary
Notus

A momber oniitied to attend and volte al ihe meeting may appoin! some other person as
his proxy to allend and, on a poll, to vole Instead of him. The proxy need not be a member
of tho Company. A form of proxy is enclosed.

A statemont of notifiable transactions of each dlreclor's Interesls in the share capltal of the
Company and iis subaidiarioa and coplos of relevant contracts of service of direclors are
availabla for inspaction al the registored office until 1he clese of the meeting.
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Ronauits and dividonds

Principal activity

Invastment In suhaldinrlos

Substantiol sharaholdings

Charltable and pofitical
apntributions

Bowthorpe Holdings pLC
Report of the Directors

The directors have pleasure In presenting their report and the statement of accounts forthe
year ended 31st December, 1985,

Tho profit of ihe Group and its appropriation Is set autin the consolidated profit and loss
account on page 12, An interim dividend of 2:33p per shaie was paid on 191h December,
1885 which, togethor wilh the final dividend of 4.67p per share now recommended, amounis
to 7.00p por shara for the yoar,

The Chalrman's review on pages 2 to 4 confains a résumeé of tho position of the Groip at the

ymar end, the developmenl of Iis business during the year and anlicipated future developments,

Subject lo confirmation at the Annual General Meeting the recommended final ordinary
dividend of 4.87p poar share will boe pald on 18! July, 1986 fo shareholders registered at the
close of businass on 30th May, 1966.

The principat aclivity of the Group Is the deslgn, manufaciure and sale of accessorles and
componants for use mainly In ihe claclrenics, telecommunications, aerospace and electric
supply Incustries.

The purchase of tha assels and businass of Monllor Producls Company, Inc, USA, was
completed on 281h June, 1985 lor & lola) cash consideration of U8$6,750,000.

The Company acauired 22 shares (being 22% of the Issued share capllai) of Bowthorpe
Microayetems Limilod, thereby i.iaking it a wholly-owned subsidlary.

Thiny-five shares of WAGO Corporafion have baen subscribad for by Mr. M, A. Lane, President
of that Corporation, for a cash consideration of US$200 per shase, There is an obligation on
Mr. Lane lo sall tho shares back lo WAGC Corporation in carlain clrcumstances. Mr, Lane now
holds a tolal of fitty shares (baing 3% of the issuod share capital) of the Corporation.

The lollgwlng significant changes m invesimon|s In subsidiarles have taken place since the
voar end:

On 6th January, 1088 the Company purchased the whole of the issued share capltal of
8larpoint Eleotrics Limilad, Sunay, for an inltial consideralion of £2,320,500, satisfied as lo
£21,028,304 in cagh and the balancs by tho 1asue of 89,0989 ordinary sharas of the Company.
Furlher cash paymoenis will ba mads bused upon profils made by Starpuint Electrics Limited
for the six yoars 10 1980,

On 1ith April, 19988 tho Company acqultad 85% of 1he isaued share capiial of Wessex
Advanced Swilching Producis Limilad fer an aggregate conslderation of £1,912,500, satisfied
as lo £1,672,500 n caish and as 1o £340,000 by the issue of unsecured loan noles {991, The
Company has an option to acquire the oulstanding 15% of the issued share capital al the end
of asvan yoars or earlier in catlain circumslancas,

As al 10th April, 1988 (ha following subslantial sharsholdings have been notified to the
Campany;

Deulsch Company Elgctronic Components Division 4,450,001 ordinary shares {10-00%).
Prudenlia! Corporalion PLC group of rompanies 3,042,812 ordinary shares (6+84%).

As far as tha ditaciors are aware thera waie no other notiliable holdings.

During lheﬁyear the Grou contributed £9,144 1o various charities and £5,000 to the
Conservative Parly.



Employees

Pirectors

Directors' Interosts

In the majorlly of the Company's UK subsidiaries consultative commitiees, electe”. » , an
employees, mrel regularly and are provided with information on market condiior |, wuwiness
performance and future plans. All employees in the UK receive Information concerning the
Company's yearly and half-yearly resulls. The Company endeavours to inlegrate disabled
persons with other employees, taking into account thelr particular aptitudes and abilities.

Employees are encouraged to become Invslved in the Company’s performance through their
participalion i the Executive Share Oplion Scheme end the Savings Related Share Option

Scheme which were Inlroduced after approva! 1y the shareholders at the 1985 Annual General

Meeting.

'l;:w present directors of the Company are shown on page 5 and il held cffice thioughout
the year,

M. R, A Parsons and Mr W, Bourne are the directors retiring by rotation In accordance wilh
Arliclo 88 and, being eligible, will bz proposed for re-electien at the ferlhcoming Annual
@Genoral Mculing. Mr. Parsons and Mr. Bourne have service contracts with the Company, both
of which expire on 3rd March, 1891,

Spoclal Notlca has baen recelved by the Company that a resolution will be pul to the Mesting
10 ra-elact Mi, Parsons o a director nolwithstanding that he has atlained 74 years of age.

The Intarests of ihe diractors In tho securilies of the Company are shown below:

318l Dacember, 1885 1st January, 1985

Exatutive Savings Rslaied Execulive  Bavings Rolalad
Bl Oplion  SharaOption Odlnaly  BhareOption  Shara Option Qicinary
Behame Schame Bharos Schomo Schomoe Sharoa
R, A Parsons 73,700 2569 581,000 - -~ 381,000
E 8. M. Grubb 47400 2,569 2,000 - - 2,000
4 M, Westhead 47,400 2,569 350 - - 350
W, Bourna 42,1680 8,055 850 - - 55
C. M. McCarthy 36,850 3,085 - - - :

M, A S, Deulsch had an interest on 31st December, 1985 In 4,450,001 (1984 4,450,001)
ordinary shares reprasenting 10.03% (1984 10.03%) of the issued share capital, held by
tha Dautsch Company Elacironle Comoonenis Division which supplies components io
Hallarmann Doulsch Limited, a wholly-owned subsidiary of the Company.

A at 318t Decombar, 1985 Mr. J. A_D. Wyness had a non-beneficta! interest In 40,250
(1084 40,250} ordinary shares,

Ag 8t 31gt Darambor, 1685 Mr. C. M, McCatihy held a jolnt non-beneficial interest in 177
{1984 156) uniia of 7% unaacured loan slock 1980/95.

Excapt as slaled no other director heid any interest In the Company's sha' 3,loanor
debenture slock during lhe yoar

Thars has baen no changa in the direciers' Inlerests batween 1st January, 1986 and
10th April, 1986,

There were no coniracls of any significance subsisting during, or at the end o, the financiai
yaar in which 2 director of the Company was materally interesled.

’
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Inconta and Corporation
Taxes Act 1870

Capital Galng Tax

Audiliors

Report of the Directors
(continued)

So far ag the directors are awara lhe Company i5 nut a close company for laxation purposes
and there has been no change In this respect since 31st December, 1985, .

The market value of the Company’s shares and loan stock at 6th April, 1965 for the purposes
of UK Capltal Gains Tax was:

10p ordinary sharea
(as adjusted lor subsequent scrip and rights lesues where taken up) 41-55p
7% unseoured loan stock 1990/95 . £97-50

In accordance with section 384 of the Companies Act 1985 a regolution proposing the
reappointment of Messrs, Arlhur Young as audilors to the Company will be put to the Annual
General Mesting. :

Galwlck Road By order of lhe Board

Crawloy, Woel Sussox E.B. Cox
16th April, 1968 Secretary

C



United Kingdom

Ovorsocas

Principal subsidiary and

related companies

As at 31st Decamber, 1935

Bowthorpo EMP L.td

Brighton, Casl Sussax

Surgo armsters and power fine littings
Executive responsible: T. Slarr

Bowihorpo-Hollormann Lid
trading as:

BowthorposHaollermann Distributors
Aldrdgo, Wes! Midiands

Elaglrical wholesalo suppliors
Exoculive respongible; D, M. La Trobo

Hollarmann Elactrlo

Plyrnouth, Davon

Hoatshiink and cablo eccossorios
Exatutive roeponsible: T, R, Buron

Heflormann Insuleld
Wythenshawe, Manchogiar

Cabie fiving and protection
Exacutivo rasponsible: D, H.Latham

Daviin Eloctronics Lid (66%)
Dasipgstoke, Hampshiro

Keybonrds, Keypads and componants
Executiva rasponuiblo; E. B. M, Giubh

Autrenlos Corporatlon®

Californin, USA

Elacironio controls und powar eupplios
Exocutivo rasponsible;J Papo

bDowthorpa Austzolla Pty .o

8ydnay, Australia

Powar iine Ntlinge and cable sccossorias
Exaculiva taspoansiblo; I V Ticohurst

Dowlhorpa-Hollgrmann=Doulsch (Pty} Lid (00%)
Johannosburg, Boulh Alrica

Cabla accassorios ant honlshiink

Executivo rasponsible; C. 7. Rosenbarg

Rowthorpa Intainational ino¥
Dalavrare, UBA

Us Hoiding Company

Exsculive raspansible: . B.M. Qrubb

Paul Hellarmann Gmbl{ (08%)*
Pinnaben), W, Gormany

Cable accessorios and hoalsiink
Executive responsible; U. Hogalor

Hellermann do Dranll Industrla @ Comerclo
Ltda {51%)

Bdo Paulo, Brazil

Cablo accossorios and haalshiink

Exacutiva toaponsiblio: @. Rodesli

Hellermonn France SA

Parls, Franca

Cabla accessories and healshrink
Exoculive respongible; D. Mauger

Monltor Products Company lnck
Calfornin, USA

Fraquoncy conlrol devices
Execulivo rasponsiblo: J. Blasler

Notas

Wholly-ownad unloss othenwvise indicated, opsrating and incorporated in the countries lisled. All sharaholdings in

Hellormann Deutsch Lid

Eas! Grinslead, West Sussex

Connactors and refays

Exgcuiives responsible; D. J. Burt and G. H. Stone

Willlam McGooch & Co {Birmingham) Lid¥
Wilton, Birmingham

Dolance and harsh environment components and
Instrumentution

Execullve responsible; K. H, Homans

McGeoch & Macphall Ltd*

Hillinglon,Glasgow

Marino and fndustrial Highting and witing producls
Execulive rospansihle: J. S, Macphail

Powor Developmaont Lid (75%)
Chashunt, Hanfordshire

Transient voltage prolection
Executivo rasponsible; R, A, Bevan

RedpolntlLtd

Swindon, Wiltshiro

Cooling dovices

Exaculive reaponsible; W, H. Wilkes

8BD Bloctronic Systoms inek
bow York, USA

Flactronic powar supplios
Exacutiva rasponsibla; A, Schnelder

Tempo Instrumont Inc*

How Yorr, USA
Elactronle conlrols and power supplies
Exoculiva rasponsibla; G, J, Shordono

Tyton Corporallon (87%)*
Wisconsin, USA

Cabig fixing and protection
Executva rasponsible; D, A, Plasha

WAGO Contact SBA (51%*

Domdidier, bwitzardand

Scrawlass winng connactors ,
Exacutive rasponsible: W. Hoborst

WAGO-Kontakitechnik GmbH (51%)
Minden, W. Geimany .
Scrawless witing conneclors |
Executive rasponsible: W. Hohors!

Helated companies

Compagnle Doutsch SA (23%)
Paris, France

Gonngclors and relays

lssuad share capital Fr. 39,600,000

Tyten Company of Japan Ltd (49%)
Tokyo, Japan

Gable fixing and wirlng accessorles
Issuad share capital Yen 40,000,000

ihe above companies are diraclly held by Bowtharpe Holdings me, excapl where Indicaled by an asterisk ().
The producl groups mentloned are indicalive and not comprehensive.
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Bowthorpe Holdings PLC
Consolidated profit and loss account

Year ended 3ist Dacember, 1985

Turnover
Cost of sales

Manufacturing profit
Selling and distribution
Administralion

Qther opsraling income

Trading profit
Consequenlial loss insurance clafm
Shara of profils uf refated companies

Oporating profit
Iniereg! recelvable and similar incoma
Interos! payable

Profit hoforo taxation
Taxalion

Profit aftur taxation
Minerily sharsholders’ Inlerest

Frofit attvibutable to sharoholders

Dividends;
Interim 2-33p (1984 2:07p)

Final 4-87p (1984 3-41p)

Profit rotalnad

Earninga por share

Note

27

1985
£000

19,100
11,324

(191)

1,034
2,078

Thé noles on pages 11 and 16 1o 27 form part of these accounts

125,948
75,336

60,612

30,243

20,369

1,528

21,897
2,620
(1,279

23,238
8,429

13,809
870

12939

3,112

9,827

29+1p

1984
£000

17,128
10,882
{115)

918
1,513

108,921
85477

43,444

27,890

15,554

1,130 .

799

rrr— ——

17,483
3,811
(1172)

20122
9,424

10,698
724

9,974

2,432

7,642

22-5p



Bowthorpe Holdings pLC
Consolidated balance sheet

As at 31st December, 1985

Fixed assets
Tangible assels
Rofated companlas

Curront nsaets

Stocks

Debtors

Investments

Cash at bank and In hand

Currant lfabliities
Craditors dup wilhin one year
Loans and everdralis

Net currant assots
Ausols lugs current Habllitles

Financed by:
Long tarm lablitioa
Cradilor due aller one yoar

Provision for doferrad taxation
Doferraed Incoma
Minority shargholders’ Intarasl

Capital and resarves
Called up share capilal
Share premium account
Revaluation reserve
Profit and Yoss account

Capital employed

Signed ¢n behalf of the Board

Nole

12

13
"
5

16
17

18

19

20

25

26
27

1985 1984
£000 £000
24,213 23918
5,324 4498
29,537 28411
19,810 19,655
23,459 24,241
16,650 12,820
11,382 12,742
71,201 69,558
24,800 25,949
1,831 24878
26,631 28,822
44,570 40,736
74,107 69,147
11,176 7472
1,591 2,008
154 336
2,608 2,270
4,439 4,439
9,266 9,268
103 135
44770 43,223
-—m— 58,578 ———= 57,063
74,107 69,147

&, A. PARSONS, C. M. McCARTHY, Directors 15th April, 1986

The notes on pages 11 and 16 to 27 form part of these accounts.
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Bowthorpe Holdings PLC
Consolidated source and application
of funds

Year ended 31st December, 1985 Note 1985 1984
£000 £000

Sourco of funds
Trading:
Profit before laxatlon 23,238 20,122
Pepracialion 5129 4,454 1
Profits relalned in related companies (686) (327) ]
Loes/(profity on disposal of langible assets 17 44)

27,698 24,205
Other;
l.oans and finance loasas 6,275 1,957
Pracoscs from disposal of langible asecls 239 335
Exchange adjusimenta on forelgn
subsldinries’ not current assels (4,278) 3,204

28,834 29,701
Application of funds
Dividends pald to shareholders 2,647 2,180
Loans bacoming dus within ons year 449 7861
Taxalion paid 9,883 7471
Capilal exponditure . 7,323 7,397
Acquisitions and disposals of "
subsidiasias 28 5,337 5,266
Miscollanaous 444 545

25,783 23620

Increases (docraasss) In working capiiah
Slocks (266) 3,340
Doblors (1,691) 4,822 3
Cradilors (excluding loans) 1,788 2,732 ‘

26,604 29,050 J
Mot llgquld funds
incranse in the vear 3,330 651
Atfst Januury 22,789 20,165
Nat liquid funds of subsidiarles acquired (18} | e

26,101 22,789
At 315t December;
Short term securites 16,550 12,920
Cash and depasits 11,382 12,742
Leans and tvardralts (1,831) (2,873

26,101 22,789
The notes on pages 11 and 16 to 27 form part of these accounts. C’Z‘

L % ' . . .
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At par—_—-

Bowthorpe Holdings pL.c
Balance sheet of the Company

As at 31st December, 1985 Note 1985 1984
£0C0 £000 -
Fixed assots }
Tanglble assels 9 2,367 2,376 5
Shares in subsidiariae 10 9,051 14,943 t’&
Loan fo subsidiaries 11 14,358 9,260 R
Related companies 12 184 134 %
26,810 26,713 [
Curront ussnts %
Deblors 14 4,474 3,964 k
Invosimoents 15 10,898 5,774 '
Cash al bank and in hand ares - 7,340
19,157 17,137 "
Curront iinbllitios ;
Credilors due within ona year 16 4,305 5,502
Nat current agaots 14,352 11,635
.
Assots less currant liablilties 41,162 38,348 "
Financed by T
Long tarm liabilitios 4
Creditors duo aflar ong yaar i8 6,890 6,576
Provinion for dafarrad taxation 19 48 50
Dofarrad Incoma 20 21 41

Capltal and raserves

R e e T T ST TR T IR T G T T R T F e

Called up sheare capilal 25 4,439 4,439
Share pramium account 9,266 0,266
Revalualion reserve 26 22 22
Prolit and fogs account 27 20476 17,954

-~ - 34203 -—— 31681
Capital employed 41,162 38,348

e s

Signed on behalf of the Board

R. A. PARSONS, C. M. McCARTHY, Directors 15th April, 1986 3
s ages 11 and 16 lo 27 form part of these accounts. v . A .
The noles oh pag p \‘)\
16
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1 Accounting policios

Bowthorpe Holdings pLC
Notes to the accounts

Basls of congolidation

The consolidated profit and loss account and balance sheet incorporate the audiled accounts
of the Company and Jll ts subsidlaries made up lo 31st December. The Company is not
required to present a separate profit and loas account as provided by 5,228 (7) of the
Companies Act 1985,

Goodwill, alsing on acqulsitions and representing the excess of cost over the fair value of the
aliributable assels and llabiiitios acquired, 1s wrillen off against reserves,

The consgolidated aceounls include the Group's share of profits of related companies,

Related companles are those in which the Group owns not less than 20% of the equity capital
and has slgnificant management parlicipation. Resuills are based on management accounls to
318l Decembar,

Forelgn curroncles

The Cempany has changed ils accounting policy In respect of foreign currencles. The resulis
ol overseus subsidiarios and related companies have baen iranslaled Into sterling using
avarago instead of closing raies, Comparalives have been restaled, the efiects are detailed in
nola 27 on page 28,

Assols and liabilities danominated in forelgn currencles are lranslalzd al the rales ruling at
318l Docombaer, excep? of long term intra-group loans which are translated at historlc rates,
Profits and loszoes arising rom 1he relrangiation of opening net assels of overseas
subsidianies, troaiing long tarm Inlra~-group loans as part of equily Investment, and exchange
adjuaimanis arizing from the translation of the resulls of overseas subsidiaries and related
companies are deall with Ihrough reserves. All olher exchange prolils and losses are deall
with through the profit and loss account,

Turnover
Fepregenis the amounis charged 1o cuslomers for goods and services during the year
excluding lax and Inisa.group iransaclions other lhan those with relaled companies.

Product davalopmaont
Expenditure is chargoed {0 prolil and loas account in the year in which It is incurred.

Panslon contribtitiona

In tho UK tho Stalf Penalon and Retiremen! Cash and Lifs Assurance Plans are funded by
annual conlsibulions to Clerical Medical Managad Funds Limited and the Clerical Medical and
Goneoral Life Assurance Soclely raspectively, based on triennial acluarial valuations, the last of
which was on st July, 1984,

Deferred taxation

Provigion I8 made calculaled on the liabilily method lor deferred laxation on short lerm timing
dilferences and on long term liming differences excapt whare the llability is nol expected lo
arise in the foreseeable fult:-e,

Stocks

Stocks aro valued at tha lower o! cost or estimaled net realisable value, Cost rapresents the
[l manufacturing cost on a FIFO basis, which includes all altributable overheads. Net
re:lilisable value represents selling price less furlher costs to ba incurred to completion and on
sale.
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1 Accounting policles Tangible assets
(continued) Depreaciation is not provided on freshold land where the value is separately identifiable.
Dapreciation I8 provided o write off all other assets over their estimated useful lives at rates
which take Into account commercial conditions at their location, Usual asset lives are as

A

follows; E'
Froehold bulldings 50 years |
Leasehold properties 50 years or remainder of lease period |
Plant and machinery 3-8 years ;
Fixlures, fittings and equipment; j
Building Installations 20 years
Filtings and equipment 5-8 years
Motor vehicles 5 years

Capital grants are trealed as delerred incomo and are released to profil and loss account
over the estimatad usaful lives of th assets io which they relate up to a maximum of ten
yoars,

Assels oblained under finance leases and hire purchase conracts are capifalised in the
balanco sheet and aro dopreciated over tholr estimated uselu! lives, The interest element of
tho rentals Is eharged lo profit and loss account In equal instalments over the period of the

joane,
Operaling lease rentals are charged lo profitand loss account over the period of the [sase,
1085 1984
£000 £000
2 Tumover The turnover and profil beforo taxation
ware altributable to the Group's principal aclivily,
The geographical analysls nl turuver was:
Eutopo = United Kingdom 45,200 41,296
-~ olher 33,036 28,106
Amaoricas ar473 28,132
Alrica 3,923 5,114
Ausiralas s 3,621 3,849
Asin 2,695 2,334
125,948 108,921
3 ‘Trading prollt Tracling profit is arrivod at afier charging:
Depracialion nolo 9 » ownad assals 4,802 4,238
- lgnsod assels 327 216 ,
Oparating leage coats - hire of plant and equipment 260 189 ' ;
~land and buildings 1,301 1,357
Auditors’ remungrallon 447 416
Ditectors’ remuneralion riole 8 384 359
4 Inlereat payablo Loans not repayablg within 5 years: , !
8% dabenture slock 1988/93 42 44 *
7% unsecurad foan slock 1990/95 35 36 ¥
Other loans 217 298 %
294 376 ﬁ
Loans and overdralts repayable i
within B years 902 720 !
Interest on finance leases _ _gg 77 1; |
1,279 1,172 ‘ ;
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5 Employeos

6 Diractors’ ramunaration

Notes to the accounts
(continued)

The average nurnber of employees of the Group
during the year was:

Manufacturing
Selling and distribuwlon
Adminisiration

Thelr payroll cosis were:
Remunoration

Socla. .ecurily coslo
Other ponslon cosls

UK employees whose ramuneralion excesded 230,000
£30,001 = £35.000
£35,001 = £40,600
£40,001 = £45,000
£45,001 = £50,000
£50,001=£55,000

Foos
Pangion schema conlrbutions
Other smolumenls

Faus and emolumonts of the Chaiman
Feos and emolumania of ihes ughest paid diraslor

Qthar diraclors:

Wil - £5,000
£10,001 - £15,000
£35,001 - 242,000
£40,001 ~ £45,000
145,001 - £50,000
£50,001 -~ £55,000

£
80,500
91,000

Numbear

1884 -

Murmber

1,976
550
379

2,905

60N

26,472

3,367

69,575
90,925

Nurnber

l o= = w
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7 Taxation

8§ Earnings por share

9 Tanglblo nuscts

Based on the prolits lor lhe year:

Corporatlon tax at 45% for 3 months, 40% for
& months (1984 60% and 45% respactively)

Overseas taxation
Double taxation relle!
Deferred taxation

Qver provislons In prior years

Share of relnted companies' taxation

Full proviglon for deferred taxation would
incraase/(dacroaco) the charge for the year by

-

1886 1884
£000 £000
5,267 5,440
5,220 5015
(1,556) (1,194)
(207) {115)
(94 (139)
8,630 8977
759 447
0,429 5,424
1 139

Earnings por share aré calculated by roference io the earnings for ihe year and the number
of ordinary shares in isaus during the yoar as follows:

1085 1884
£000 £000
Earninga 12,039 9,974
Numbser Number
MNurnbor of gharas in [ssun 44,387,841 44,387,841
Land and Buligings Plant Fixtures
Long Shori and fittings and
Froghold loass  loaso machinery equipment Tolal
o o f:_ooo £000 £000 £000 £000 £000
Qroup
Coat of valuntion; ‘
Al sl January, 1085 9588 332 478 27.487 9,559 47,452
Exchango adjusiment {682) - {15 (1.541) {664} (3,082
Additiona by uoquisilion - - - 83 45 128
Cther additions BO7 - 18 4,674 19268 7323
Tranalors - - - {18) 13 -
Oiepogals = = _(_1_9' {273) (690) {082)
A: 3191999@@@519{.@5 ~ 9p40 332 481 0,317 10,188 50,839
Al cost 2,157 280 481 30,317 10,189 50,303
AL 1971 valuation 228 83 - - -— 201
AL 1973 valuation o MI‘5§_ - - - _ 168
Dapracinlion;
Altal January, 1985 1,181 77 188 17,597 44956 23539
Exchange adjusimani (149) - 7 {894) (266) (1,316)
Providad during the yaar 261 7 25 3436 1400 5,129
Disposale = = {5 (229 (482  (726)
At81stDecamber 1985 1,293 84 191 19910 5148 26,626
Nat book valus at
31st December, 1885 8,247 248 270 10,407 5041 24,213

19
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Notes 1o the accounts

e

é (continued)
9 Tanglble asseto Lard and Bulldings Plant Fixtures
(continued) Long and fittings and
Freehold Ilease machinery equipmerii Tolal
£000 £000 _ £000 £000 £000 .

Company $
Cost or valuation; 2
At 18t January, 1086 2,071 245 4 387 2,707 )
Adcditions - - - 118 113 ;
Dieposals - - - @1 (21) :
Al 313t Dacamber, 1985 2071 246 4 479 279
At cost 1,843 182 4 479 2,608 y
A141971 valuatlon 128 63 - - 191 .

: Depracialion; '

¢ At1et January, 1085 168 w 3 135 331

' Provided during the vear 32 4 - 76 112
Disposals - - - (1 (11)
Al 8isi Decombor, 1085 100 39 3 200 432
et book valuo at
31st Decombey, 1985 1,881 206 1 279 2,367

Tangible assels include tha following:

—wn IR A = = hn

Lonsed asgels

@roup

Nat book value at

18! Janunty, 1985 - - 38 539 571 -
Deprecialion provided

dusing iho yoar - 36 29 oar
Net book volus at

318t Docember, 1085 - o~ 114 566 677

£000
Group Company

o P . Ly R o N e 2R P AN

Land and buildings Included al valuaiion
Historical cost:
Al st January, 1905 384 169

Exchangs adjualment (47) - 't
Al ist Decombar, 1985 337 168 '
Depraciation based on coal; ?
Al 18l January, 1985 96 24
Exchar.ye adjusimant (17) -
Provided during tha yaar 8 4

) At Bisl Decembar, 1085 87 28

; Net historical cost vatue at f
318l Decamber, 1985 250 141 ;
I the land and tuildings ware sold at their valuations a tax llability of £43,000 {Conpany i
£7,000) would arise,

20
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9 Tangifle assels
{conttaued)

10 Shares In subsidlaries

11 Loan$ to oubsldiarles

12 Holated companies

13 Stocks

Capital expenditure commitments:
Contracted but not provided
Authonsed by the directors but not contrau;-}'i

Cost:

At 1st January, 1985
Transferred to subsidlary

Additions
Al 3ist Deceimber, 1985

Provisions;
At ist January, 1985 and at 31st December, 1985

Net book value at 31st Decembet, 1988

Al 1st January, 1985
Advances
Repaymenis

At 818t December, 1985

Cosl al 1sl January, 1085 and‘af 31st December, 1985

Share of retalned proflts and teerves at
1st January, 1985 E
Exchange adjusiment ’
Share of relained profits for the year

Al 318t Decamber, 1985
Net book value af 31st December, 1985

871
8408

Income recelved in the year was £43,000 {1984 £27,600)

Balance sheet vajue:
Aaw materlals

Work In progress
Finished goads

Replacement cost:
Raw materials
Work in progress
Finished goods

1985
£000

182

1985
£000
Group

4,830
5,659
8,321

19,810

4,879
5715
9,704

20,208

1984
£000
Group Compeny Group Company

1677 -
8616 149
1985
£000
Group Company
17,982
(5/398)
408
12,890
3,039
8,951
9,260
6,386
(1,288)
14,358
134 134
4,364
140
686
5,190
5324 .
1984
£000
Group
4,160
6,307
9,188
19,655
4.2(\‘ 3
6,58r
9,781
20,576

2
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Notes to the accounts

(continued)
1985 1984
£000 £000
Group Company Group Company
14 Debtors Due within one year: 17
: Trade debtors 21,036 - 21,966 -
Owed by group companies - 3515 ~ 3,248
Owed by related companies 182 - 118 -
Other debtors 887 123 925 64
Prepayments and accrued income 1,010 266 1,037 252
23185 3904 24,046 3562
Due after one year: "
Other debtors 274 - 195 - .
Advance corporation tax 857 849 549 649 !
Defarred taxation offset note 19 (857 (279) (649) (247) .';
274 570 195 . 402 . ¢ 18
|
Total debtors ‘ 23459 4474 24,241 3,964 ;
; i
15 Investments Short term securities: , 8
Listed 8328 3447 9485 3912
Unlisted 8222 7,451 3,435 1862 i
16550 10,898 12,920 5,774 f i9
Market value of listed investments 8476 3589 9,680 4006 .wréj
Market value of unlisted Investments 8480 7,709 © 83513 1940 7 g
£7,708,000 (Company £7,709,000) of the market value of unlisted Investments relates to w
readily marketable securities, 7
Income from listed Investmenis was £664,000 (1984 £675,000}. . |
1985 1964 !
£000 £000 v
Group Company Group Company k]
16 Creditors due within Payments recelved on account 490 - 1,028 - 1
one year Trade creditors 7,711 - 7610 - i
Bifls of exchange payabia 349 - 372 _ ,
Owed to group companles - 33 - 69+ .
Owed lo relaled companies , 234 - 231 - !
Other creditors 895 183 1,800 214 g
Accruals and deferred incomea 5796 1,286 5973 1,508 E
Proposed dividend 2078 2078 1513 1513 ¢ 20
Corporation tax ~ UK and overseas 4,712 987 5010  1.995
Other laxes and soclal securlly costs 2,535 238 2411 203

24,800 4805 25949 5502




t

1985 1984 !

£000 £000 ; \
:

Group Group
17 Loans and overdrafts Banlc overdrafis;

Secured 189 313 »
Unsecurad 531 375 .
Loans and finance lease obligations .
due within one year note 22 1,111 2,185
_ 1,881 2,873 .
Overdralts are secured either by mortgages on the freehold properties or by floating charges :

on the assets of the borrowing subsidiaries,

1985 1984

£000 £000
Group Company Group Company
18 Creditora due after Debanture and loan stocks note 24 1,030 1,030 1,035 1,035
one year Loans and {inance lease obligations note 22 8312 - 4612 - |
QOwaed to group companies - 5860 — 5,491 B
Other creditors 142 - 213 50 )
Corporatlon tax - UK 1,692 — 1612 ~ R

11,176 6,880 7,472 6576

19 Deforred taxation Doeferred taxation provided In the accounts and the amounts not provided are as follows: ‘
1985 1984 7
£000 £000 |

Group Company Group Company f

Provided: ‘
Capltal allowances In advance of the !
corresponding charges for depreciation 2448 327 2655 297 i
Less: advance corporalion lax nole 14 857 279 649 247 ’
1,591 48 2,006 50

Not provided: b
Capllal gains on properties 577 542 591 541 L
The provision for deferred laxalion has been computed at the rates which will apply when the ;

doferred lax liabilitles are expecled to crysiallise.

1985 1984 )
£000 £000 i
Group Company Group Company
20 Deforred income Caplial granis 154 21 208 41 “
Material damage insurance - - 130 - ?
154 21 336 4 3

23
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21 Contlngent labilitlas

22 Loans and flnance
lease obllgations

23 Operating lease
commitments

Notes 1o the accounts

I 1
ccontinued)
1985 1984
£000 £000
Group Company Group Company
in respect of bills discounted 1,082 - 507 -
in respect of bank guarantees - 890 -~ 1,035
Groug Group
Secured:
Bank loans 1,669 1,671
Other loang 2,527 3819
Finance lease obligations 707 564
4,803 6,054
Unsecurad:
Bank loans 4,347 221
Other loans 173 522
_A520 48
9,423 6,797
Due within one year note 17 1,111 2,185 ‘.
Duoe after one year note 18 _9;3_1..2. ___t_l_._6“1_‘2_-
Repayment schedule: ‘
Betwaen one and wo years 86 - - ., 48 |
Belween two and five years 5692 1,873
In five years or More 1,834 2,450
8312 4,612

Loans are sacurad either by mortgages on the frashold properties or by {loating charges on -
tho assats of the borrowing subsidiaries. The long term secured loans are repayable in annual
amounie ranging belween £28,000 and £689,000 untlt the year 2032 end bear interest atan
average rate of 7%

Al 3181 December, 1085 annual commitmenls under operating leases were as follows:

1985 1984

000 £000

Group Group
lLand Plant Land Plant
and and and and

pulldings equipment buildings equipment
Operaling leases which expire:

Within one year 174 52 90 22

in the second to fifth years 359 200 437 82
Qver live years 647 14 708 30 .

s E

_‘1_.‘1_8_(_}. 266 1,235 134

The majority of leases for tand and buildings are subject to rant reviews.

24



24 Debenture and
loan stocks

26 Sharo capltal

26 Revaluation resarvo

1985 1984

£000 £000
Group Company Group Company
8% debenlure stock 1988/93 (secured) 530 530 536 535
7% unsecured loan stock 1980/95 500 500 500 500

1,030 1,030 1,035 1,085

The 8% debenture slock 1988/93 Is repayable:

a, At par by drawings oult of a sinking fund established al the rate of £25,000 per annum.

b. By purchase on a recogrised slock exchange or by tender at any price or by privato treaty
at a price not exceeding £105 per cant,

c. Al par at any lime after 30th September, 1988,

d. The oulstanding balance on 30th September, 1993 at par,

During the year £5,350 (1884 £69,461) of the debeniure stack was purchased for the sum
of £4,260 (1984 £57,841) leaving a balance outstanding of £529,513, No sinking fund has
been established as purchases 1o 30th Seplember, 1985 exceed the sinking fund
requirements,

The debanlure stock is secured by a lleating charge on lhe assets of the Company and
cerlaln charging subsidiaries,

Tha 7% loan slock 1980/85 s repayable:
a. Al par at any time aller 30th June, 1890,
k. The outslanding balance on 3ist December, 1995 at par.

1985 1984
£000 £000
10p ordinary shares:
Aulhorlsad 5500 5,500
Cellad up and fully pald 4,439 4,439

As at 3isl Dacomber, 1985 options over 559,450 ordinary shares remained outstanding
under iha Exacutive Share Option Scheme. These options were granted on 3id July, 1985
at an optlon prico of £3.16 per share and are normally exercisable during the period of 3
lo 10 years foliowing the date of grant,

As at 3ist Dacambar, 1985 oplions over 299,169 ordinary shares remained outstanding
undar the Savings Relatod Share Oplion Schema. Thess options were granted on 10th July,
1985 a! an option price of £2.88 per shara and are normally exercisable after either 5 or

7 years,

1985
£000
Group Company
Al1st January, 1985 135 22
Exchange adjustmant {32 -
Al 31st Decembaor, 1985 . 103 22
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27 Profit and loas account

28 Acquisitions ond
disposals of aubsidiaries

Notes to the accounts

(continued)
1985
£000
Group  Company
At 1st January, 1985 43223 17,954
Exchange adjustments on subsidiary and
related companles (4,123) -
Goodwill arising on Investments In
subsidiaries (4,157) -
Proiil relained 9827 2,522
At 318t December, 1985
Group {Innluding £5,028,000
non-clstributable) 39,580
Relaled companles 5,190
44,770 20,476

Tha aceounting policy In respect of foreign currencles has been changed during the year
sinee the dirsctors consider thal the new policy will glve a fairer presentation of the results
of the Group,

The resulis for 1984 have been restated in respact of forelgn currency Iranslation, resuiting
In & reducticn of the prolit before taxation of £8285,000. The fotal of reserves at

318l December, 1984 Is unchanged, bul profit retalnod for that year has been reduced by
£484,000 and goodwill arising on investments in subsidiaries by £230,000, these
adjusiments are malchoed by equal and opposile exchange adjusiments,

1985 1984
£000 £000
Acquisitions  Acquisiions  Disposals Nel
Tangible asgois 128 529 (2) 527
Slocks 441 215 (200) 15
Dablors a0 1,004 (87) 937
Cradiiors (311) (372) 28 (344)
Taxallon payahla - {343) (5) {349)
Cash, loans and ovardralts (18) 1,231 142 1,373
Minority Interast 31 - ) @
1,180 2,264 (11 2153
Goodwil 4,008 3,161 - 3,161
Profit on disposals - - (70) (70)
5,278 2,425 (181} §,244
Additional Investments In oxlsling
subsidiaries 59 22 - 22
5,337 5447 (181) .. 5266

Conslderation:
Cash (inclyding expenses £1 60,000) 5,337 5,447 (181) 5,266
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o8 Acquisitions and
disposals of subsidiarles
(continued}

Since the year end the following acquisitions have taken place:

On 9th January, 1986 (he entire Issued share capital of Starpoint Electrics Limited was
purchased lor an initial consideration of £2,320,500. Further payments will be made based
upon profils made by Starpoint Electrics Limited for the six years to 1990, the first of which
will be £2,237,007 to be paid on 30th April, 1986.

On 1ith April, 1986, 85% of the issucd share capital of Wessex Advanced Swilching Praducts
Limited was purchased for a total consideratlon of £1,912,600. The company has an oplion fo
acquire the outstanding 15% of the lssued share capital at the end of seven years or earlier
in certaln circumnstances.

Yo tha members of
Bowthorpo Holdings FLO

Auditors’ report

Wa havo audited the accounis on pages 1110 27 in accordance with approved auditing
alancards. These accounts have been prepared under the historical cost conveniion,
modilied by the incluaion of cerlaln fixad assels al a valuation, as disclosed in note 9,

tn our opinion the accounts give a lrue and fair view of Ihe stale of affairs of the Company
and (he Group at 3181 December, 1985 and of the profit and source and application of funds
of lhe Group for lhe year to that date and comply wilh the Companies Act 1985.

Arlhur Young Chartsred Accountants ng .

Rolis Mouse, 7 Rolls Buildings, Fetter Lane, London EC4AINH. 15th April, 1986
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i Consolidated profit and
) loss account

Consolldated baisnce
aloot

investmant

28

Five year comparative summary

Turnover

Trading profit
Congequential loss insurance claim
Relatad companies' profits

Operating profit
Intarest

Profit bofore taxstion
Taxation
Minotity interest

Proflt attributable to shareholdors®

Dividends (excluding tax credll)

Tanglble assets}

Relaled companies
Working capilal excluding
cash and ovardrafis

Oparaling asscls

Sharaholdars’ funds

Minonty inlerost

Dofarred incomo

Dolerrad taxation not of ACT
Loans and ovardralle

Cash aid shorl tarm aocurilies

Not corporate finance

Capilal expoenditurs

Return on operating assels -
per cant: Average

Closing
Eamings por shara ~ pance*
Ne! dividend par share — pance
Fully pald ordinary shares in
lssue al year end - millions

Notes

1085 o84 1983 1982 1981
cooo  £000  £000  £000 20O
125018 108921 87212 72783 63944
50360 15564 11,634 10237 8712

C 113 1405 650 -
1528 799 462 1082 1795
21897 17483 13,501 11989 11,507
{341 2639 1741 446 (109
28238 20422 15242 12415 11,402
0428 9424 6789 5837 5653
a0 704 209 234 119
12089 9074 8154 6544 5630
3412 2432 2078 1726 1372
24213 20,018 19059 14747 12285
5324 4498 3763 8715 3,198
18635 16,122 12,857 11,584 11,111
16172 44533 35679 20996 26544
58578 67,063 48021 45187 30,905
2608 2270 1660  1.662 1,332
154 336 412 202 190
1501 2006 2256  (454)  (3%8)
11173 BS520 6724 5494 5260
(27032) (25.662) (23454) (22,095) (10,815)
48172 44538 35679 29,996 26,544
7323 7,397 5778 5008 2,983
483 436 411 423 434
474 393 378 399 424
291 225 184 158 139

7.0 55 27 0 a4
M4 A4 444 444 404

*+ 1983 excluding exiraordinary deferred taxation.

$For 1981 and 1982 paymenis in respect of financed leased assels were charged to profit and ‘

loss account,
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Bowthorpe EMP has
introduced an oxtended range
of portable sarthing kits,
providing a new level of safoty
for engineers working on
overhiead power lines

Marconi Command and Control
Systems D181 Blindfire radar
16 filled with Hellermann
Doutsch tarminal junctions,
bayona! lock conneclors and
relays. Bhndfire 1s usod with
the Brilish Aerospace Rapler
surlace-io air missile system.




Connoctor Shielding products
have bsen introduced by
Bowman Elactronics, The

shielding is designed to glve
complete inteqrity when useq
in conjunction with screenad
cablo against axtornal
interforence,

tsecond Bowthorpe
Yhnrosysteme pla ting plant
rontrol systom has boan
instafled at Yaje Security
Products, Wilonhall, The first
achioved majer imoravoments
In throughput, Plating
consistency ane plant
Hexibility,

WAGO eage-elamp tormmal
bioehs aro usedn raivay
ficamotives, EarnIg0s and
rack point hoators. A reont
oxampli g tho Gorman
Raibways Intor ity
Exponmental Trum, soon
alongsicls 'Adlor the hirot
Gorman steam tain
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