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INDEPENDENT AUDITORS' REPORT 

 

To the Shareholders of 

Accend Capital Corporation 

 
We have audited the accompanying financial statements of Accend Capital Corporation, which comprise the statements of 

financial position as at December 31, 2015 and 2014 and the statements of loss and comprehensive loss, shareholders’ equity, 

and cash flows for the years then ended, and a summary of significant accounting policies and other explanatory information. 

 

Management’s Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

International Financial Reporting Standards, and for such internal control as management determines is necessary to enable 

the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility  
 

Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted our audits in 

accordance with Canadian generally accepted auditing standards.  Those standards require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 

from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements.  The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of 

the financial statements. 

 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit 

opinion. 

 

Opinion 

 

In our opinion, these financial statements present fairly, in all material respects, the financial position of Accend Capital 

Corporation as at December 31, 2015 and 2014 and its financial performance and its cash flows for the years then ended in 

accordance with International Financial Reporting Standards. 

 

Emphasis of Matter 

 

Without qualifying our opinion, we draw attention to Note 2 in the financial statements which describes conditions and 

matters that indicate the existence of a material uncertainty that may cast significant doubt about Accend Capital 

Corporation’s ability to continue as a going concern. 

 

“DAVIDSON & COMPANY LLP” 

 

 

Vancouver, Canada                                                                                                                Chartered Professional Accountants 

 
April 27, 2016
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Accend Capital Corporation    

Statements of Financial Position   

As at December 31,     

(expressed in Canadian Dollars)    

         

      2015   2014 

      $   $ 

         

Assets      

 Current assets     

  Cash   30,998  64,325 

  Prepaid expenses                           341                           341  

                           31,339                       64,666  

         

Liabilities and shareholders' equity    

 Current liabilities     

  
Accounts payable and accrued 
liabilities 4,408  9,081 

  Due to related parties (Note 4)                          489                              -   

      4,897  9,081 

         

 Shareholders' equity     

  Share capital (Note 5) 474,995  474,995 

  Reserves (Note 6)  59,610  59,610 

  Deficit  (508,163)  (479,020) 

      26,442   55,585 

      31,339   64,666 

         

Basis of preparation (Note 2)    

         

Approved by the Board of Directors:    

         

"Andy Edelmeier"  "Daniel Burns"     

Director    Director   
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Accend Capital Corporation    

Statements of Loss and Comprehensive Loss  
For the Years Ended December 31,    

(expressed in Canadian Dollars)    

      

   2015   2014 

   $   $ 

Expenses    

 Accounting and audit 2,973  12,008 

 Legal           9,690   5,707 

 Office and administration 732  512 

 Regulatory, exchange and trustee 10,157  11,253 

 Rent 3,754  4,580 

 Travel and promotion 2,463   1,647 

   (29,769)  (35,707) 

Other income (loss)    

 Interest income            626                    -   

Net loss and comprehensive loss for the year (29,143)   (35,707) 

      

Loss per common share - basic and diluted  (0.02)   (0.02) 

       
Weighted average number of common shares 
outstanding     1,450,000    

    
1,450,000  
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Accend Capital Corporation    

Statements of Cash Flows   

For the Years Ended December 31,    

(expressed in Canadian Dollars)    

      2015   2014 

      $   $ 

         

Cash flows from operating activities    

 Net loss for the year (29,143)  (35,707) 

         

 Change in non-cash working capital items:    

  Prepaid expenses                             -     509 

  Accounts payable and accrued liabilities (4,673)  (14,204) 

  Due to related parties 489   (339) 

      (33,327)  (49,741) 

         

Net change in cash during the year (33,327)  (49,741) 

         

Cash - beginning of year 64,325   114,066 

         

Cash - end of year  30,998   64,325 

 

 

 

 
There are no non-cash transactions for the years ended December 31, 2015 and 2014.
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Accend Capital Corporation      

Statements of Shareholders' Equity    

(expressed in Canadian Dollars)      

           

                    Total 

      Share Capital Contributed  shareholders' 

       Amount surplus Deficit equity 

            Shares $ $ $ $ 

Balance, December 31, 2013 2,825,000 474,995 59,610 (443,313) 91,292 

Net loss for the year                     -                       -                       -    (35,707) (35,707) 

Balance, December 31, 2014 2,825,000 474,995 59,610 (479,020) 55,585 

           

Balance, December 31, 2014 2,825,000 474,995 59,610 (479,020) 55,585 

Net loss for the year                              -                       -                       -    (29,143) (29,143) 

Balance, December 31, 2015 2,825,000 474,995 59,610 (508,163) 26,442 



ACCEND CAPITAL CORPORATION 
Notes to Financial Statements 
Year ended December 31, 2015 
(Expressed in Canadian Dollars) 
________________________________________________________________________________________________ 

 

 

1. Nature of Business 
 

Accend Capital Corporation (the “Company”) is a company domiciled in Canada. The address of the Company’s 
registered office is Suite 1700, Park Place, 666 Burrard Street, Vancouver, B.C. V6C 2X8.  The Company’s head 
office is located at Suite 1507 - 1030 West Georgia Street., Vancouver, B.C. V6E 2Y3. 

 
The Company is currently a Capital Pool Company as defined in Policy 2.4 of the TSX Venture Exchange (TSX-V) 
Corporate Finance Manual.  The principal business of the Company is to identify and evaluate companies, assets or 
businesses with a view to completing a Qualifying Transaction in accordance with Policy 2.4.  The Company is 
currently seeking opportunities to undertake a Qualifying Transaction. 
 

2. Basis of Preparation 
 

Statement of compliance 
 
These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”).  
 
These financial statements were authorized for issue by the board of directors on April 27, 2016. 
 
The Company’s continuing operations as intended are dependent upon its ability to identify, evaluate and negotiate 
an acquisition of, a participation in or an interest in properties, assets or businesses.  Such an acquisition will be 
subject to regulatory approval and may be subject to shareholder approval.  In order to continue as a going concern 
and meet its corporate objectives, the Company will require additional financing through debt or equity issuances or 
other available means. There is no assurance that the Company will be able to obtain adequate financing in the 
future or that such financing will be on terms advantageous to the Company. The Company may require additional 
financing to meet its projected minimum financial obligations for the next fiscal year. The Company is aware, in 
making its assessment, of material uncertainties which may cost significant doubt on the Company’s ability to 
continue as a going concern. The financial statements do not include any adjustments relating to the recoverability 
and classification of recorded asset amounts and classification of liabilities that might be necessary should the 
Company be unable to continue in existence. 

 
Basis of measurement 
 
These financial statements have been prepared on an historical cost basis, except for financial instruments classified 
as financial instruments at fair value through profit or loss, which are stated at fair value.  In addition, these financial 
statements have been prepared using the accrual basis of accounting except for cash flow information. 
 
Functional and presentation currency 
 
These financial statements are presented in Canadian dollars, which is the Company’s functional currency. 
 
Use of estimates and judgments 
 
The preparation of financial statements in conformity with IFRS requires management to make estimates, judgments 
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities 
at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual 
results could differ from those estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimates are revised and in any future periods affected. 
 
Certain estimates, such as the measurement of deferred taxes, depend on subjective or complex judgments about 
matters that may be uncertain. Changes in those estimates could materially impact these financial statements. Actual 
results could differ from those estimates.  Management believes that the estimates are reasonable. 



ACCEND CAPITAL CORPORATION 
Notes to Financial Statements 
Year ended December 31, 2015 
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3.  Significant accounting policies 
 

 
• Share capital 

 
Common shares issued for non-monetary consideration are recorded at their fair value on the 
measurement date and classified as equity. The measurement date is defined as the earliest of the date at 
which the commitment for performance by the counterparty to earn the common shares is reached or the 
date at which the counterparty’s performance is complete. 

 
Transaction costs directly attributable to the issue of common shares and share purchase options are 
recognized as a deduction from equity, net of any tax effects. 
  

• Stock-based compensation 
 

The Company has stock-based compensation plans. The Company accounts for all equity-settled stock-
based payments using a fair value based method incorporating the Black-Scholes model. 

 
Under the fair value based method, compensation cost attributable to options granted is measured at fair 
value at the grant date and amortized on an accelerated basis (graded investing) over the vesting period. 
The amount recognized as an expense is adjusted to reflect any changes in the Company’s estimate of the 
shares that will eventually vest and the effect of any non-market vesting conditions. 
 

• Loss per share 
 

Basic loss per share is computed by dividing the net loss available to common shareholders by the 
weighted average number of common shares outstanding during the period. The dilutive effect of 
outstanding options and warrants and their equivalents are reflected in diluted earnings per share. The 
computation of diluted earnings per share assumes conversion, exercise or contingent issuance of 
securities only when such conversion, exercise or issuance would have a dilutive effect on earnings per 
share. 
 
Basic loss per share is calculated using the weighted-average number of shares outstanding during the 
period.  Outstanding common shares totaling 1,375,000 (December 31, 2014 – 1,375,000), that are 
contingently cancelable have been excluded from the weighted average number of shares outstanding for 
the years ended December 31, 2015 and 2014. 
 

• Income taxes 

 
Income taxes are recognized for the estimated taxes payable for the current period, and deferred taxes are 
recognized for temporary differences between the tax and accounting bases of assets and liabilities, and 
for the benefit of losses available to be carried forward for tax purposes that are more likely than not to be 
realized.  To the extent that the Company does not consider it more likely than not that a deferred tax 
asset will be recovered, it provides a valuation allowance against the excess.  Deferred tax assets and 
liabilities are measured using enacted or substantially enacted tax rates expected to apply in the years in 
which the temporary differences are expected to be recovered or settled. 
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3. Significant accounting policies (continued) 
 

• Financial instruments – recognition and measurement 
 

The Company classifies all financial instruments as held-to-maturity financial assets, fair value through 
profit or loss (“FVTPL”), available for sale or other financial liabilities. 

 
o Held-to-maturity financial assets are initially recognized at their fair values and subsequently 

measured at amortized cost using the effective interest method. Impairment losses are charged 
to earnings in the period in which they arise. 

o FVTPL financial instruments are carried at fair value with changes in fair value charged or 
credited to earnings in the period in which they arise. 

o Available-for-sale financial instruments are carried at fair value with changes in the fair value 
charged or credited to other comprehensive income. Impairment losses are charged to net 
earnings in the period in which they arise. 

o Other financial liabilities are initially measured at cost or amortized cost, net of transaction costs 
and any embedded derivatives that are not closely related to the financial liability, depending 
upon the nature of the instrument with any resulting premium or discount from the face value 
being amortized to earnings using the effective interest method. 

o The following is a summary of the financial instruments outstanding and classifications as at 
December 31, 2015: 

 
 Category 
Cash  FVTPL 
Accounts payable and accrued liabilities Other financial liabilities 
Due to related parties Other financial liabilities 
 

• Impairment of financial assets 
 

All financial assets except for those at fair value through profit or loss are subject to review for impairment 
at least at each reporting date.  Financial assets are impaired when there is any objective evidence that a 
financial asset or a group of financial assets is impaired. Different criteria to determine impairment are 
applied for each category of financial assets described above. 
 
When an available for sale financial asset is considered to be impaired, cumulative gains or losses 
previously recognized in comprehensive income or loss are reclassified to profit or loss in the period.  For 
marketable securities classified as available for sale, a significant or prolonged decline in the fair value of 
the securities below their cost is considered to be objective evidence of impairment. 

 
For all other financial assets objective evidence of impairment could include: 

o significant financial difficulty of the issuer or counterparty;  
o default or delinquency in interest or principal payments; or, 
o it becoming probable that the borrower will enter bankruptcy or financial re-organization. 

 
For certain categories of financial assets, such as receivables, assets that are assessed not to be impaired 
individually are subsequently assessed for impairment on a collective basis.  The carrying amount of 
financial assets is reduced by the impairment loss directly for all financial assets with the exception of 
receivables, where the carrying amount is reduced through the use of an allowance account. When an 
amount receivable is considered uncollectible, it is written off against the allowance account. Subsequent 
recoveries of amounts previously written off are credited against the allowance account. Changes in the 
carrying amount of the allowance account are recognized in profit or loss. 
 
With the exception of available for sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognized, the previously recognized impairment loss is reversed through profit or loss to 
the extent that the carrying amount of the investment at the date the impairment is reversed does not 
exceed what the amortized cost would have been had the impairment not been recognized. In respect of 
available for sale equity securities, impairment losses previously recognized through profit or loss are not 
reversed through profit or loss.  Any increase in fair value subsequent to an impairment loss is recognized 
directly in equity. 
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3. Significant accounting policies (continued) 
 
Recent accounting pronouncements 
 
Certain new accounting standards, amendments to standards and interpretations have been issued, effective for 
annual periods beginning on or after January 1, 2015. These standards have been assessed to not have a significant 
impact on the Company’s financial statements: 

 
IFRS 9 – Financial Instruments 
 
The IASB intends to replace IAS 39 – Financial Instruments: Recognition and Measurement (“IAS 39”) in its entirety 
with IFRS 9, Financial Instruments (“IFRS 9”) in three main phases. IFRS 9 will be the new standard for the financial 
reporting of financial instruments that is principles-based and less complex than IAS 39, and is effective for annual 
periods beginning on or after January 1, 2018, with earlier adoption permitted. In November 2009 and October 2010, 
phase 1 of IFRS 9 was issued and amended, respectively, which addressed the classification and measurement of 
financial assets and financial liabilities. IFRS 9 requires that all financial assets be classified and subsequently 
measured at amortized cost or at fair value based on the Company’s business model for managing financial assets 
and the contractual cash flow characteristics of the financial assets. Financial liabilities are classified and 
subsequently measured at amortized cost except for financial liabilities classified as at fair value through profit or 
loss, financial guarantees and certain other exceptions. 
 

4. Due to Related Parties 
 
The amounts are due to directors of the Company and are non-interest bearing, with no fixed terms of repayment. 
There were no related party transactions for key management compensation for the years ended December 31, 
2015 and 2014. 
 

5. Share capital 
 

Authorized - The Company is authorized to issue an unlimited number of common shares. 
 

Escrow Shares 
 
Upon incorporation, the Company issued 2,450,000 common shares to directors and companies related to directors 
at a price of $0.10 per share for total proceeds of $245,000, and issued 150,000 common shares to three individuals 
at a price of $0.15 per share for total proceeds of $22,500. The 2,600,000 common shares will be held in escrow and 
released pro-rata to the shareholders as to 10% of the escrow shares upon issuance of a Final Exchange Bulletin 
following the closing approval of the Qualifying Transaction by the TSX-V and as to the remainder in six equal 
tranches of 15% every six months thereafter for a period of 36 months.  These escrow shares may not be 
transferred, assigned or otherwise dealt with without the consent of the regulatory authorities.  If a Final Exchange 
Bulletin is not issued the shares will not be released from escrow and if the Company is delisted, the shares will be 
cancelled. As of December 31, 2015, the Company has 1,375,000 in escrow. (2014 - 1,375,000) 
 
During the year ended December 31, 2008, the Company completed a private placement of 450,000 shares which 
were also held in escrow.   

 
On October 8, 2010, as a result of the Company not being able to complete its Qualifying Transaction in a timely 
manner, 1,225,000 escrowed common shares were cancelled and the Company was transferred to the NEX board of 
the TSX-V.  

 
During the year ended December 31, 2015 and 2014, no share transactions occurred. 
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6. Options and warrants 
 

The Company has a stock option plan that provides for the issuance of options to eligible persons. The option price 
under each option granted must be no less than the discount market price as defined by the TSX-V.  The term of the 
options must be no longer than 5 years and the directors determine the vesting period. The maximum number of 
outstanding options must be no more than 10% of the issued and outstanding shares at any point in time. The 
maximum number of outstanding options issued for investor relations must be no more than 2% of the issued and 
outstanding shares and the options issued to investor relations must vest in stages over a 12 month period with no 
more than ¼ of the options vesting in any three month period. Any common shares acquired pursuant to the exercise 
of options prior to the completion of the Qualifying Transaction must be deposited in escrow and will be subject to 
escrow until the final exchange bulletin is issued.  
 
All amounts in reserves related to option valuations. 
 
There are no options and warrants outstanding as of December 31, 2015 and December 31, 2014.   
 

7. Commitments 
 

The Company has no commitments, contingencies, or long-term lease agreements. 
 

8. Financial Instruments and Risk Management 
 
As at December 31, 2015, the Company’s financial instruments are comprised of cash, accounts payable and 
accrued liabilities, and due to related parties. The fair values of these instruments approximate their carrying values 
due to their short-term maturity. Fair values of financial instruments are classified in a fair value hierarchy based on 
the inputs used to determine fair values. The levels of the fair value hierarchy are as follows:  
 
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly; and 
Level 3 – Inputs that are not based on observable market data. 
 
As at December 31, 2015, the fair value of cash held by the Company was based on level 1 inputs of the fair value 
hierarchy. 
 
The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below: 
 
Credit risk 
Credit risk is the risk of loss associated with the counterparty’s inability to fulfill its payment obligations. The 
Company believes it has no significant credit risk. 
 
Liquidity risk 
Liquidity risk is the risk that the Company cannot meet its financial liabilities as they become due. As at December 
31, 2015, the Company had a cash balance of $30,998 to settle current liabilities of $4,897 and as such, is not 
exposed to significant liquidity risk. All of the Company’s financial liabilities have contractual maturities of 30 days or 
due on demand and are subject to normal trade terms. 
 
Market risk 
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange 
rates, and commodity and equity prices. 
 
(a) Interest rate risk 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in the market interest rates. The Company’s cash and cash equivalents is held in an account with a major 
Canadian financial institution. The funds may be withdrawn at any time without penalty.  
 
(b) Foreign currency risk 
The Company does not have assets or liabilities in a foreign currency and therefore is not exposed to foreign 
currency risk. 
 
(c) Price risk 
The Company is exposed to price risk with respect to equity prices. Equity price risk is defined as the potentially 
adverse impact on the Company’s ability to obtain equity financing due to movements in individual equity prices or 
general movements in the level of the stock market. The Company closely monitors individual equity movements, 
and the stock market to determine the appropriate course of action to be taken by the Company. 
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9. Capital Management 
 
Capital is comprised of the Company’s shareholders’ equity and any debt that it may issue. As at December 31, 
2015, the Company’s shareholders’ equity was $26,442 and it had current liabilities of $4,897. The Company’s 
objectives when managing capital are to maintain financial strength and to protect its ability to meet its on-going 
liabilities, to continue as a going concern, to maintain creditworthiness and to maximize returns for shareholders over 
the long term. Protecting the ability to pay current and future liabilities includes maintaining capital above minimum 
regulatory levels, current financial strength rating requirements and internally determined capital guidelines and 
calculated risk management levels. 
 
Cash on bond will only be sufficient to identify and evaluate a limited number of assets and businesses for the 
purpose of identifying and completing a Qualifying Transaction. Additional funds may be required to finance the 
Company’s Qualifying Transaction. 
 

10.   Income Taxes 
 

A reconciliation of income taxes at statutory rates with the reported taxes is as follows: 
 

 
December 31, 2015 December 31, 2014 

   
Loss for the year $   (29,143) $   (35,707) 

Tax rate 26%               26% 
   
Expected income tax recovery $                (8,000) $                (9,000) 
Change in unrecognized benefit of non-capital losses                      8,000                      9,000 
   
Total income tax recovery $           -    $           -    

 
The significant components of the Company’s unrecorded deferred tax assets are as follows:  

 

 
December 31, 2015 December 31, 2014 

 
Non-capital losses available for the future 

 
$            137,000 

 
$            130,000 

 
The significant components of the Company’s unrecognized temporary differences and tax losses are as follows:  

 

  
 2015 

 
Expiry dates 

 
 2014 

 
Expiry dates 

 
Non-capital loss carry forwards 

 
$ 528,000 

 
2028-2035 

 
$ 499,000 

 
2028-2034 

 
Tax attributes are subject to review and potential adjustments, by tax authorities.  
 

 


