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SECTION 3 - SECURITIES AND TRADING MARKETS
Item 3.02 Unregistered Sales of Equity Securities

On March 20, 2014, Crailar Technologies Inc. (the “Company”) completed a private placement
equity financing (the “Private Placement”) to thirteen purchasers. The Private Placement
consisted of the sale of 2,515,000 units at $1.25 per unit for gross proceeds of $3,143,750. Each
Unit is comprised of one common share and one-half of one transferable common share purchase
warrant of the Company, and each whole warrant will entitle the holder thereof to purchase one
additional common share of the Company at an exercise price of $1.75 per warrant share for a
period of two years from closing, that is, until March 20, 2016. The Company relied on
exemptions from registration under the U.S. Securities Act of 1933, as amended (the “U.S.
Securities Act”) provided by Regulation S with respect to seven of the purchasers and by Rule
506 with respect to the remaining six purchasers, in each case based on representations and
warranties provided by the purchasers of the units in their respective subscription agreements
entered into between the Company and each of the purchasers.

In addition, on March 20, 2014, the Company issued 176,400 shares to two finders in
conjunction with the closing of the above-referenced private placement at a deemed issuance
price of $1.25 per share. The Company relied on exemptions from registration under the U.S.
Securities Act provided by Rule 506 based on representations and warranties provided by each
of the finders.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

CRAILAR TECHNOLOGIES INC.

Date: March 26, 2014 /sl Guy Prevost
Name: Guy Prevost
Title:  Corporate Controller
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