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RIGHTS AND ISSUCS INVESTMENT TRUST PUBLIC LIMITED COMPANY

CAPITAL STRUCTURE

CAPITAL

ISSUE
1 640 000 shares of 25p each

INCOME ENTITLEMENT

A supplementary dividend payment of
275% net on the capital reserves in
complete umits of £160 000 1n excess of
£382 536 and 1/31x1 of the distnbution
of all profits after the payment of
preference and supplementary capital
dividends by way of dividend

CAPITAL ENTITLEMENT
42 2278p per share and 75% of the
surplus assets on liquidation

VOTING

One and a half vates per share on
ordinary bustness and ten votes on a
motion o hqudate

PRICE
{at 31st December, 2010)
2075 Op

GROSS YIELD
37%

DISCOUNT
332%

DESCRIPTION

Capital shares are of mnterest Lo capilal
onientated vesiors wishing  some
income

INCOME

ISSUE
2 460 000 shares of 25p each

INCOME ENTITLEMENT

30/31s1 of the distnbution of all profits
after the payment of preference and
supplementary capital dividends by
way of dividend

CAPITAL ENTITLEMENT
29 0650p per share and 25% ot the
surplus assets on hquidation

VOTING
One vole per share

PRICE
{at 31st December, 2010):
605 Op

GROSS YIELD
4 7%

DISCOUNT
19 6%

DESCRIPTION

Income shares are of interest to income
onentated investors wishing  some
participation in capilal growth

PREFERENCE

ISSUE
200 000 shares of £1 each

INCOME ENTITLEMENT
A dividend payment of 5 5p net per
share on 2nd January

CAPITAL ENTITLEMENT
Repayment at par on hiquidation

VOTING
No vote normally for ordinary business
and one vote per sharc on a motlion to
hguidate

DESCRIPTION
Preference shares provide an element
ol geanng 1o the other classes

THE TRUST MAY BEE LIQUIDATED AT ANY TIME, BUT THE BOARD OF DIRECTORS HAVE INDICATED THAT IT IS NOT
THEIR PRESENT INTENTION TO DO SO PRIOR TO 25TH JULY, 2016

Note The above 1s a summan of rights For full niformanoen shareholders should refer to the Articles of Association




RECENT RECORD

Year to
315t December

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

20190

Net asset value
per Caprtal

Share

301 7p

357 8p

392 5p

545 7p

583 2p

699 8p

780 Ip

1074 6p

1199 9p

1590 9p

1895 4p

1858 4p

1640 6p

2194 5p

2573 Ip

2928 1p

3669 8p

3342 1p

1643 3p

2158 5p

3105 7p

+ = includes spectal dividend

Net asset value
per Caprtal Share
{Index 1984 = 100)

602

671

925

1033

1369

1631

1599

1412

2876

1414

i858

2673

Net
drvidend per
Caprtal Share

69375p

8 180%5p

8 4638p

9 0204p

10 6651p

12 0616p

13 2593p

15 4378p*

23 4990p

287591p

31 3238p

412323p

48 6012p

50 8226p

50 9226p

58 0982p

68 1750p

70 9829p

70 3329p

69 9579p

69 9579p

RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

Net asset
value per
Income share

90 3p

102 2p

109 dp

144 9p

154 1p

182 7p

204 8p

274 9p

304 3p

396 3p

467 9p

465 8p

417 1p

542 9p

633 3p

751 8p

920 3p

851 4p

459 0p

549 3p

752 9p

Net
dividend per
trcome Share

75p

8 0p

8 3p

87p

94p

10 5p

13 0p

19 0pt

22 5p

25 5p

30 5p

33 0p

34 5p

36 Sp

40 5p

43 5p

46 0p

33 0p

25 5p

25 5p

FT All Share
Index

1032 60

1187 70

136379

1682 17

1521 44

1802 56

2013 66

2411 00

267392

324206

2983 81

2523 88

1893 70

2207 40

2410 80

2847 00

322140

3286 70

2209 29

2760 80

309441

FT All Share
Index
{Rebased
1984 = 100)

174

200

23¢

284

257

304

340

407

451

547

503

426

319

372

407

480

543

354

373

466

522




RIGHTS AND ISSULS INVESTMENT TRUST PUBLIC LIMITED COMPANY
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RIGHTS AND ISSUELS INVESTMENT TRUST PUBLIC LIMITEG COMPANY

CHAIRMAN'S STATEMENT

Alter the rapid contracuion of 2008-9 the UK econemy managed to pull out of recession in 2010 More importantly, strong growth in
the world economy has led o a resurgence 1n internauonal trade beneliung export-onentated companies

The stock market had a quieter year with a rise of 12 1% 1n the FTSE All-share Index with a shghtly better performance by smaller
cap indices

Your Trust expenenced a strong fimsh to the year The net asset value ot capital shares rose from 2158 5p to 3105 7p and that of the
income shares trom 549 3p to 752 9p Thesc are increases of 43 9% and 37 1% respectively

Discrenonary Unit Fund Managers achieved modest progress with pre-tax profits of over £200,000 Again there was a major
contribution from stock profits which wall not necessanly be repeated

After the difficult circumstances of the last two years, your Directors have been able to maintain dividends at 25 5p per mncome share
and 1 275p per capital share Addionally, the supplementary capital dividend of 68 6829p per capital share was paid on 2nd January
2011 and barring unforeseen circumstances will be maintained at 68 6829p per capnal share payable on 2nd January, 2012

In accordance with the established pracuce, your Directors have reviewed the performance of the Trust over the last five years The
performance of sharcholders funds shows a nse ot 4 4% compared with a rise o 8 7% by the FTSE All-share index In addtion, the
dividend ot the income shares has not matched inflation For the first ume the Trust has not met 1ts crteria dunng 4 five year period
but the circumstances of the world banking crisis tully explaims why this happened Taking this into account as well as the long-term
performance of the Trust your Directors theretore recommend that the hife of the Trust should be extended by a further five years
It 1s alo intended to modity the mcome entenon to mantain the mcome dividend over the peniod This change reflects recent
cxpenence and the umgue income demands of the respecive class nghts ol the Trust

Lastly, this 1s my first siatement as Chairman and [ would like 1o thank my predecessor, Simon Knott for his contnbution over the
last three decades Dunng his time as chairman, shareholders funds rose from £3m to £70m and the Trust 1s 10 a strong position to
meet the challenges of the future

D. M. BRAMWELL

Charrman




RIGHTS AND (SSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

REPORT OF THE DIRECTORS

The Directors have pleasure in submitting their lorty <e1ghth Annual Report, together with audited acLounts in respect of the year ended
31st December, 2010

BUSINESS REVIEW

INTRODUCTION

This business review forms part of the Directors Report [is purpose 1s to provide a balanced and comprehensive review of the
Company s development and performance dunng the year and tts postuon at the year end The review also detals the pnncipal nsks
and uncenunues faced by the Company and 1ts key performance indrcators

BUSINESS OF THE COMPANY

The Company 14 an investment trust and was approved by HM Revenues & Customs as an tnvestment trust in accordance with Section
1158 of the Corporation Tax Act 2010 (‘51158 CTA™ ) for the year ended 315t December 2009 Since that date, the Company has
conducted uts affairs so that it should continue to qualify

The Company’s principal business acuvity 1s the management of an investment trust The Company has one active subsidiary whose
principal activity 1S unit trust management and one dormant subsidiary

A review of the business 1 included 1n the Chaimman's statement The results are shown on page 12 and the dividends are disclosed

In note 6 on page 18

INVESTMENT POLICY

The Trust invests 1n equities with an emphasis on smaller compames UK smaller companies will normally consuitute at least 80% of
the investment portfolio UK smaller companies include both listed secunties and those quoted on the Alternative Investment Market
(“AIM™)

The nvestment porttolio will normally he in the range of 80% to 120% ol sharcholders funds and therctore geaning will normally be

between —20% and +20%

There 15 a nigorous process of nsk analysis at the level ot the individual 1nvestment based on the characienstics of the investee
compuny This controls the overall nsk profile of the investment portfolie allowing a higher level of concentration in the investment
portfolio

The investment portfolio 15 then managed on a medium-term basis with a low level of wrnover of investments This munumses
transaction costs and ensures 4 medium-term consistency of the 1nvestment approach

PERFORMANCE

Group assets have increased trom £49,111,143 to £69,654,369 and at 31st December, 2010, the net asscls values ot the income and
capital shares were 752 9p and 3105 7p respectively Further commentary on the Groups performance 1~ given m the Chairman s
statement

KEY PERFORMANCE INDICATORS

The key performance indicators (* KPIs' ) used by the Company are

Shareholders funds caputal return compared 1o the FTSE All-Share Index

Dividends per income <hare

Total Expense Rato

Shareholders funds capital return

In reviewing the performance of the Company, the Board momtors shareholders funds in relation to the FTSE All-Share Index Dunng
the year sharcholders fund« increased by 41 8% compared with 12 19 by the FTSE All-Share Index Over the five years sharehclders
funds rose by 4 4% compared with a nse of 8 7% by the FTSE All-Share Index

Dwvidends per income share

The total dividend per income share was 25 5p

Total Expense Raho ( TER )
The TER shows the efficiency of control of management costs The TER for the year ended 31st December 2010 was 0 49%

PRINCIPAL RISKS AND UNCERTAINTIES
The princtpal nsks facing the Company are financial and regulatory




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

REPORT OF THE DIRECTORS continued

Financial nisks

An investment trust manages a portfeho of finanuial assets and so 1s cxposed to a range of financial nsks The prime nsk 1s that of
market price There are subsidtary nisks concerning concentrauon and geanng The Board considers the adopuion of these nsks to be
central to the successtul pertormance ot an investment trust 1n the long term

Regulatory and other risks
It 15 necessary to abide by S1158 CTA to maintain investment trust status This 15 achieved by the consistent investment policy and 14
monitored by the Board

The Company s assets are protected by the use of an independent custodian HSBC

FUTURE DEVELOPMENTS

Thus 15 considered further 1n the Chairman’s Statement

ENVIRONMENTAL, 50CIAL AND COMMUNITY ISSUES

As an investment trust the Company has a imited impact on either environment or sociab and community 1ssues All printed material

wherever possible, s on recycled material The investment manager attempts o mummse his carbon footpring

OfF more importance 15 the conduct of the companies tn the investment portloho The Company does not invest tn compamies which
have signilicant adverse clfect on the global environment and encourages those companies 1n which it has an mvestment (o pursuc
responsible environmentzal policies

EMPLOYEES

With only three employees 1t 15 not necessary to have detailed employee policies

DIRECTORS

The Directors who served during the year and their interests 1n the shares of the Company were as follows

Capital Income

31st Decomber, 31st December, 315t December, 31st December

2010 2000 2010 2009
S HTI A Knott 255,670 225,670 203,505 203,505
B A Beverley 17.500 17,500 32,500 32 500
D M Bramwell - - 20.000 20,000
S J B Knott 25,000 25,000 5,000 5,000

Neo changes 1n the Directors” interests shown above have occurred since 31st December, 2010
B A Beverley D Bramwell,S J B Knottand S H J A Knott are retiring All being ehgible, offer themselves for re-election
No Director offering himself for re-election has a service contract
DISCLOSURE OF INFORMATION TO AUDITORS
So far as each director at the date of approval of this report 15 aware
—  there 15 no relevant aedil informauon ol which the company’s auditors are unaware and
- the directors have taken all steps that they ought to have taken to make themsclves aware ot any rclevant audit

information and to establish that the auditors arc aware of that intormation

SUBSTANTIAL SHAREHOLDINGS
The Company has been notified of the undermentioned sharcholdings which are in excess of 3% ot the respective classes ot the 1ssued
share capital ot the Company at 22nd February, 2011

Capital Income Prefersnce

Shares Shares Shares
N W Brown Nominces 86,698 - -
Discrenonary Unit Fund 120,000 - -
HSBC Global Custody Nominees (UK) 100,000 - -
Harcwood Nominces 188,500 - -
Dartmoor Investment Trust - 150,500 -
Giltspur Nomineces - 86,491 -
LW &B1 Potter - 145,000 -
Rulegale Nominees - - 67,934
V M Barr 72,540 96,829 -
Barclays Plc 53,900 123,602 -
Additionally Taylor Young Investment Management {Ltd) hold 130,820 259,875 -

This may include holdings listed above

The Directors are not aware of any other holdings amounuing to 3% or more of any class of the 1ssued share capital of the Company




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

SECTION 992 COMPANIES ACT 2006 DISCLOSURES

Details of the Company « capital structure and voung rights n the shares are given on the inside cover of this report

GENERAL
The Company and 1ts aftairs are administered on an agreed cost sharing basts by Discretionary Umit Fund Managers Lid

No charitable or pohitical contributions have been made duning the year
It 1s the Company’s payment policy to ensure settlement of supphers services in accordance with the stated terms

In accordance with Scction 489 of the Companies Act 2006 a resolutton proposing the reappointment of Begbies Chettle Agar as
auditors of the Company will be put to the Annual General Meeting

CORPORATE GOVERNANCE
Sigmificant matters relating to the governance of the Trust, including those 1n relation to the recommendations of the Combined Code
2008 are noted below

The Board of Directors

The Board of Directors, which includes two non-executive directors, meets about six times a year to review the affairs of the Trust
Director may take tndependent legal, accounting or other professional advice at the expense of the Trust in the furtherance of their
duties The Company Secretary’s advice and services are available to all Board members

Principles of good governance

Full consideration has been given by the Board to the Principles of Good Governance as set out in the Combined Code annexed to the
Listing Rules In wo far as they are applicable to a smaller self-managed 1nvestment trust the Directors beheve that they comply with
the principles

Scheme of deleganon
The Board delegates all investment matters to the Investment Director but reserves (o itself all decisions concerning unquoted
mnvestments

Reporting and controls

The Board 15 fully aware of 1ts duty to present a balanced and understandable assessment of the Trust’s position [t acknowledges its
responsibility for the Trust's system of iternal financial control and their effectveness Your board meets regularly and reviews
performance agamst approved plans and forecasts In addition the day 1o day admunistration and accounting functions are carried out
by the Company Secretary who reports regularly to the Board

As part of the system of internal control there 1+ a process to wenufy, evaluate and manage the sigmificant risks faced by the Trust,
which has been in place during the year under review and upto the date of approval of the accounts This has been reviewed by the
Board and 15 1n accordance with the guidelines 1ssued The system of sk analysis adopted by the Board 15 designed to manage rather
than eliminate the nsk of tailure to achieve the invesiment objectives of the Trust It must be stressed that undertaking an acceptable
degree ot controlled rsk 1 always necessary 1n the conduct ot any investment trust 1t above average pertormance 1s 1o be achicved
For this reason, the process can only provide reasonabie and not absolute assurance agamst material missiatement or loss

After reviewing the Trust’s budget for 2011 and 1ts medium-term plans the Directors have reasonable expectation that the Trust has
adequate resources Lo continue 1ts operations for the foreseeable future Therelore, they adopt the going concern basis in preparing the

accounts

Relanonship with shareholders
The Investment Director maintams a regular dialogue with major sharebolders

The Code of Best Practice
The Trust complies with the appropnale recommendations of the above code bul does not comply with the lollowing paragraphs

Af2
The Board sees no uselul purpese in publishing the individual atiendances by Directors

Ad6
The Board believes that for a company of this sort the establishment of a nomimation commiliee 1s not necessary and the Board can
adequately carry out any duties required 1n this area




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITEDR COMPANY

REPORT OF THE DIRECTORS continued

A6I&A72 *

The Board do not behieve that there 1+ 2 need tor a tormal performance review process of cither itselt or individual non-executive |
Directors as this docs not recognise the special characteristies of a self-managed mvestment trust Instead the Board takes joint
respensibihty tor the stewardship and performance of the Trust and undertakes every five years a ngorous review of the Trust's
performance against its benchmarks  All non-exccutive directors who have served for more than mne years submit themselves to
annual re-clection

B! 1to B2d4 (Directors’ remuneration)

The Board considers that sharcholders sufter no disadvantage by 1t not complying with these aspects of the Code Directors’ salanes
are only intrequently reviewed, reflecting 1ts Investment Trust status There are no bonus, share option pension or profit related
payment arrangements with any of the Directors In the light of this and the modest nature of Directors’ remuneration, the Board sces
no need lor either a Remuncration Commitice or further consideration in respect of Executive Directors’ remuncration

CilwC37
The Board sces no need tor an mlernal audit function in the hight of the siz¢ of the organisation and the clear segregation of mvesiment
management and control of the assets

The Board beheves that for & company of this sort the establishment of an audit comnutiee 15 not necessary as its duties required can
be adequately carned out by the Board

Durectors detarls :

D M BRAMWELL Charrman and Semor Independent, aged 63 years
Hc ts Chairman of Hi Wave Technologies PLC

S H ] A KNOTT Non-executive aged 79 years
He was a Director of a number of PLCs

B A BEVERLEY Non-executive, aged 75 years
He was a Director of Greig Middleton & Co Limited

S 1 B KNOTT Execurive, aged 52 years
He 1s investment manager x C\

-V BUC‘F\'( WA o U

By Order of the Board
DISCRETIONARY UNIT FUND MANAGERS LIMITED
22nd February 2011 Secretanes




RIGHTS AMD ISSUES INVESTMINT TRUST PUBLIC LIMITED COMPANY

THE DIRECTORS’ REMUNERATION REPORT - -

The Trust does not have a remuneration comnuttee

THE TRUST'S POLICY ON DIRECTORS’ REMUNERATION

There are o service contracts in réspect of any Director There arc therefore no share opions long lerm investment schemes pension,
or profit related pay amrangements with any of the Directors In the hght of this and the modest nature of Directors remuneration the
Board considers that 1t cuzrently 1 not necessary 1o have a remuneration policy

(5 YEAR CUMULATIVE PERFORMANCE GRAPH)
HAVE BEEN REPLACED BY PAGE 9A

DIRECTORS' EMDLUMENTS (AUDITED)
S H J A Xnott E A.Baverley D M Bramwell S.J B. Kot
Emoluments and Compensation

Salary and fees t4 000 8,000 14,025 100,000
Bonus - - - 10,000
Ex gratia - - - -
Non-cash benefits -t - - -
Total 2010 14,000 8,000 14,025 110,000
Total 2009 14 000 8 000 13 800 100 000
Share Optlons - - - -
Long term incentive schemes - - - -

Excess retirement benefits of past
and current Directors - - - -

Compensation of past Directors - - - -

Sums pald to third parties In respect

of Directors’ services - - - -
'd

D. M, Bramwell, Director

5. J. B, Knott, Director 22nd February, 2011




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Direclors are responsible for preparing the annual report and accounts in accordance with applicable Umited Kingdom law and
Internauonal Financial Reporung Standards (IFRS) as adopted by the European Union

The Directors are required to prepare the accounts for each financial year which present fairly the financtal position of the Group and
the financial performance and cashflows of the Company and the Group for that pertod In prepanng those Accounts the Directors are
required to

*  select suttable accounting poliaies and then apply them consistently
+  make Judgements and estimates that are reasonable and prudent,

= present information including accounting pohcies 1n a manner that provides relevant rehable comparable and understandable
informauon

« provide addisonal disclosures when compliance with the speafic requirements of IFRS 15 insuflicient to enable users to
understand the mmpact of particular transacuons, other events and conditons on the group s (inancial posiion and financial
performance,

¢ state that the Company has complied with IFRS subject to any matenial departures disclosed and explained in the accounts and
+  prepare the accounts on the going concern basis unless 1t 1s inappropnate to presutmne that the Company will continue 1n business
The Directors are responsible tor keeping proper accounting records which disclose with reasonable accuracy at any time the financial
position of the Company and to cnable them to ensure that the Accounts comply with the Compames Act 2006 and Article 4 of the

IAS regulation They are also responsible for sateguarding the assets of the Company and hence tor taking reasonable steps tor the
preventwon and detection ol fraud and other irregulantics

Under applicable law and regulations, the Directors are also responsible for prepaning a Directors’ Report, Directors’ Remuneration
Report and the Corporate Governance Statement that comply with that law and those regulauons

The Directors are responsible for the mantenance and integrity of the corporate and financial information included on the Company’s
website Visttors to the website need to be aware that legislation in the UK governing the preparation and dissemination of financial
statements may differ from legislation tn other junsdictions

The directors confirm that (o the best ol their knowledge that

+ the accounts prepared in accordance with applicable accounting standards give a true and far view of the assets liabiliuies
financial posiion and profit or loss of the group and

+ the annual report includes a fair review of the development and performance of the business and the position of the company
together with a description of the principal nsks and uncertainties that they face

D. M. Bramwell, Dhrector

S J B Knott, Dircctor 22nd February 2011

ot S 3 UK

e »




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

INDEPENDENT AUDITORS’ REPORT

To the Members of Rights and Issves Investment Trust PLC

We have audited the financial statements of Rights and Issues Investment Trust PLC for the year ended 31st December, 2010 which
comprise the Group Income Statement the Group and Parent Balance Sheets, the Group and Parent Statements of Changes in Equity
the Group and Parent Cash Flow Statements and the related notes The reporting framework that has been applied 1n their preparation
15 apphicable law and International Financial Reporung Standards (IFRSs) as adopted by the European Umion and, as regards o the
parent company s financial statements as apphed 1n accordance with provisions of the Companies Act 2006

This report 15 made solely to the Company’s members as a body, 1n accordance with Sections 495 and 496 of the Compames Act
2006 Our audit work has been undertaken ~o that we might state to the Company’s members those matlers we are required 1o state
to them 1n an auditor’s report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responsibility Lo anyone other than the Company and the Company's members as a body, for our audit work, for this report, or for the
opunons we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more tully in the Directors’ Responsibilizes Statement set out on page 10, the Directors are responsible for preparing
the financial statements and for being satisfied that they give a tree and fair view Our responsibility 1s to audit the financial statements
in accordance with applicable law and International Standards on Audinng (UK and Ircland) Those standards require us to comply
with the Auditing Practices Board (APB's) Ethical Standards tor Aeditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit invalves obtainmg evidence about the amounts and disclosures in the financial statements sutficient to give rcasonable
assurance that the financial statements are free trom material misstatement whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the group and parent company’™s vrcumstances and have been
consistently applicd and adequately disclosed., the reasonableness ot sigmficant accounting estimates made by the directors, and the
overall presentation of the financial statements

OPINION ON FINANCIAL STATEMENTS
In our epinton

. the financial statements give a true and fair view of the state of the group and parent Company s affairs as at 315t December
2010 and of the group » profit for the year then ended,

. the group financial statements have been properly prepared in accordance with 1IFRSs as adopted by the European Union

. the parent company financial statements have been properly prepared 1n accordance with IFRSs as adopted by the European
Umon and as apphied 1n accordance with the provisions of the Companies Act 2006, and

. the financial statements have been prepared 1n accordance with the Companies Act 2006 and as regards the group financial
statements Article 4 of IAS Regulatton

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opimion

. the part of the Drirectors’ Remunerauon Report 10 be audited has been properly prepared in accordance with the Compamies
Acl 2006, and

. the (ntormation given tn the Directors’ Report tor the financial year for which the financial statements arc prepared s
consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following

Under the Compames Act 2006 we are required to report to you iIf 1n our opinion
. adequale accounting records have not been kept, or

. the parent Company’s financial staternents and the part of the Directors” Remuneration Report to be audited are not in
agreement with the accounting records or retumns, or

. certain disclosures of directors remuneration specified by law are not made or

. we have not recerved all the informauon and explanations we require for our audit
Under the Listing Rules we are required to review

. the directors statement set out on page 7 1n relation to gong concern,

. the part of the Corporate Governance Statement relaung to the Company's compliance with the nine provisiens of the June
2008 Combined Code speaified for our review and

. certain elements of the report w sharcholders by the Board on directors’ remuneration
Jeremy Staines (Senor Statutory Audiior) -\. - 25 City Road
For and on behalf of Begbies Chettle Agar London

Chartered Accountants and Statutory Auditors 22nd February 2041




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LUIMITED COMPANY

CONSOLIDATED INCOME STATEMENT

for the year ended 3]st December 2010

Investment income
Other operating income

Total income
Gains/(Losses) on tair value
through profit or loss assets

Expenses
Investment management tee

Other expenses

Profit before tax
Tax

Profit for the period

Earnings per share

Return per income share (p)
Return per capital share (p)

Notes

10

-~

Year ended 31st December 2010

Year ended 31st December 2009

Revenue Caprtal Total Revenue Capital Total
£ £ £ £ £ £
1,724,112 - 1,724,112 1337008 - 1337 008
256,115 - 256,115 238092 — 238 092
1,980,227 - 1,980,227 1,575 100 - 1,575,100
159,45¢ 20,721,113 20,880,569 88079 11,299,776 11,387,855
2,139,683 20,721,113 22,860,796 1663179 11,299.776 12,962,955
531,960 - 531,960 502,147 - 502 147
531,960 - 531,960 502,147 - 502,147
1,607,723 20,721,113 22,328,836 1,161,032 11,299,776 12 460,808
1,607,723 20,721,113 22,328,836 1 161032 11 299776 12 460 808
18.5p 210 6p 229 1p 0% 114 8p 1157p
69.6p 947 6p 1017 2p 68 7p 516 8p 585 5p

The total column of this statement represents the Group™s Income Statement, prepared 1n accordance with IFRS The supplementary

revenue return and capital return columns are both prepared under gudance published by the Association of Investment Companies

All 1iems i the above statement derive from conttnuing operations

All income 1+ attnbutable to the equity holders of the parent company There are no mnority interests



RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITER COMPANY

CONSOLIDATED BALANCE SHEET

as at 31+ December, 2010

Campany Group
Notus 2010 2009 2010 2009
£ £ £ 4
Non-current assets
Goodwilt 8 - - 65,191 65191
Investments — Farr value through
profit or loss 10 62,861,280 44425529 62,429,808 43 994 057

62,861,280 44425529 62,494,999 44,059,248

Current assets

Trading investments - - 650,233 498,578
Trade and other recervables 14 310,904 238,011 400,967 244,640
Current tax receivable 49,610 29,291 - -
Amounts duc from group undertahing~ 1,191,706 949,329 - -
Cash and cash equivalenis 5,433,124 3630674 6,386,189 4 470 407

6,985,344 4 847 305 7,437,389 521%.621

Total assets 69,846,624 491272 834 69,932,388 49,272,869

Current habilities
Trade and other payables 15 71,159 40 595 278,019 161 726
Current tax payable - - - -

71,159 40 595 278,019 161,726

Total assets less current habilities 69,775,465 49232239 69,654,369 49,111,143
Net assets 69,775,465 49232239 69,654,369 4911(] 143
Equity
Called up share capital 16 1,225,000 1,225 066 1,225,000 1,225,000
Sharc premium account 17 225,326 225326 225,326 225,326
Retained reserves

Capital reserve 17 39,952,082 37,150,280 39,952,082 37,150,280

Revaluation reserve 17 27,136,454 9,217,143 27,136,454  9.217,143

Dividend equalisation reserve 17 1,236,603 1,414,490 1,115,507 1,293,354
Total equity 69,775,465 49232239 69,654,369 49,111,143
Net asset value per share
Income ~hares 752 9p 549 3p
Capital shares 3105.7p 2158 5p

The finzncial statements were approved by the board and authorised for 1vsue on 22nd February 2011 They were signed on 1ts behalf
by

D. M Bramwell, Director (V7Y

$ ). B Knott, Director Company Registrauon Number 736898




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPARY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 3 1<t December, 2010

Balance at 31st December, 2008

Changes in equity for 2009
Profiv/(LLoss} for the penad

Total recognised income and expense
Dividends

Balance at 31st December, 2009

Changes in equity for 2010
Profit/(Loss) tor the period

Taotal recognised income and expense
Dividends

Balance at 31st December, 2010

Share Drvidend
Share premium Caprtal & qualisation
capital account reserve reserve reserve Total
£ [ 4 £ £ £ £
1 225,000 225326 40751 585 (5683 938) 1924,122 38442005
- - (3.601,305) 14,901,08) 1,161 032 12460 808
1225000 225326 37 150 280 9,217 143 3,085,154 50902903
- - - —  (L791,760) (1 791 760)
1225 000 225,326 37150280 9217 143 1,293,394 49 111,143
- - 2801,802 17919131 1607,723 22 328,836
1,225 000 225326 9952082 27 136454 2901,117 71439979
- - - —  (1.785,610) (1,785.610)
1,225,000 225,326 39,952,082 27,136.454 1,115,507 65,654,369

COMPANY STATEMENT OF CHANGES IN EQUITY

for the year ended 31st December, 2010

Balance at 31st December, 2008

Changes in equity for 2009
Profit for the penod

Total recogmsed income and expense
Dividends

Balance at 31st December, 2009
Changes in equity for 2010
Profit or the penod

Total recognised income and expense
Davidends

Balance at 31st December, 2010

Share Dwidend
Share pramium Caprtal Revaluation equalisation
capital account rezerve reserve reserve Total
£ £ £ £ £ £
1,225 000 225326 40,751,585 (5,683,938) 2,045,218 38 563,191
- - {3,601 305) 14,901,081 1,161,032 12,460 808
1225 000 225326 37,150,280 9,217,143 3206,250 51023 999
- - - - (791 760) (1791 760)
1225 000 225326 37 150280 9.217.143 1,414,490 49 232 239
- - 2,801,802 17,919 311} 1,607,723 22,328 836
12250600 225326 39,952,082 27,136,454 3,022,213 71561075
- - - - (1.785,610) (1 785 610)
1,225,000 225,326 39,952,082 27,136,454 1,236,603 69,775,465




CASH FLOW STATEMENT

for the year ended 315t December 2010

Cashflows from operating activities

(Loss)/Prolit before 1ax

Adjustments for
Losses/(Gains) on investments
Purchases of investments

Proceeds on disposal of investments

Movement n trading investments

Operatng cash flows before movements

tn working capital

Decrease/{increase) 1n receivables
Increase/(decrease) in payables

Net cash from operating activiues betore imwome taxes

[ncome taxes received/(paud)

Net cash from operating activities

Cash tlows from [inancing acuviues
Davidends pad

Net cash (used m)ffrom finanding activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

Company Group

2010 2009 2010 2009

Notes £ £ £ £
22,279,226 12,431,517 22,328,836 §2 460 808

(20,721,113) (11299 776) (20,721,113} (11 299 776)

(5.426,717) (5,202 296) (5.426,717) (5 202 296)
19 7,712,079 7490291 7712073 7490291
19 - —  (151,655) (78.972)
3,843,475 3419736 3,741430 3 370,055
{315,270) {198 355) (156,327) (33,087)
30,564 (3.082) 116,293 (106 039)
3,558,769 1218299 3,701,396 3230929
29,201 1,648 - -
3,588,060 3219947 3,701.396 3230929
(1.785,610) (1.791,760) (1,785,610) (1 791,760)
(1.785,610) {1 791.760) (1,785,610) (1 791,760)
1,802,450 1428187 1,915,786 1439 169
3,630,674 2202487 4.470.403 1031234
5433,124 3630674 6,386,189 4470403




RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

NOTES TO THE ACCOUNTS

for the yLar endud 31st December 2010

ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the group have been prepared 1n accordance with the Internauonal Financial Reporting Standards
(IFRS) which compnse standards and interpretations approved by the International Accounung Standards Board (IASB), and
Tnlernauonal Accounting Standards and Standing Interpretauons Commutiee interpretations approved by the Intemational
Accounting Standards Commuttee (IASC) that remain 1o effect and to the extent that they have been adopted by the European
Umon

The financial statements have been prepared on a histonical cost basis except for the revaluation of certain investments
The principle accounting policies are set out below Where presentational guidance set out 1n the Statement of Recommended
Pracuce (SORP) for investment trusts (AITC) 1ssued 1n January 2009 1+ consistent with the requirements of IFRS the Directors
have sought to prepare the financial statements on a basis compliant wath the recommendations of the SORP

Basis of Consoludaiion

The Group accounts mclude the accounts of the Company and all its subsidiary undertakings drawn up Lo 3151 December, cach
year from the eifective date of acquisitton No revenue account 1s presented tor Rights and Issues [nvestment Trust PLC, as
provided by 8408 of the Companies Act 2006

Presentation of income statement

In order to better reflect the activities of an investment trust company and in accordance with the gmdance 1vsued by the AITC,
supplementary information which analyses the ncome statement between items of a revenue and capital nature has been
presented alongside the income statement In accordance with the Company's status as a UK investment company under section
833 of the Companies Act 2006, net capital retumns may not be distributed by way of dividend Additionally, the net revenue 1+
the measure the Directors behieve appropriate in assessing the group's comphiance with the certain requirements set out n
S1158 CTA

Income
Dividend income 1s included in the accounts on the ex-dividend date Al other income 1v tncluded on an accruals basis

Expenses
All expenses are accounted for on an accruals basts Expenses are charged through the revenue account except as follows

* expenses which are incidental o the acquesition of an investment arc included within the cost of the investment

+ expenses which are incidental to the disposal of an mvesiment are deducted from the disposal proceeds of the 1nvestment

Taxarton

The charge for taxation 15 based on the net revenue for the year Deferred taxation 1s recognised in respeet of 2ll uming
differences that have onginated but not reversed at the balance sheet date  Investment trusts which have approval under
81158 CTA are not hable tor taxation on capital gains

Investments

Investments are classified as feir value through profit or loss As the enity’s business 15 mvesting in linancial assets with a view
to profiung from their total retum m the form of interest dividends or increases in fair value, hsted equities are designated as
farr value through profit or loss on imittal recognition

Financial assets designated as at fair value through profit or loss are measured at subsequent reporting dates at fair value, which
15 the quoted bid pnce for investments traded 1n acuve markets Where investments are designated upon rmitial recogmuon as
fair value through profit or loss, gamns and losses ansing from changes 1n fair value are included 1n net profit or loss for the
pertod as a capital 1iem

Trading investments arc valued at tar value

Unlisted investments are valued by the Directors applying the pninciples recommended by the Bntish Venwure Capital
Associalion

Goodwill
Goodwall represents the excess of cost of acquisition over the fair value of the seperable net assets of business acquired
Gaoodwill 15 not amortised but an annual impairment review 15 cartied out




INCOME

Income from investments
Franked investment income

UK unfranked investment income
Foreign income dividends

Senp dividends

Income from group undertakings
Other

Other operating income
Deposit interest
Underwnting commission
Stock lending fees

Other

TJotal income

Total Income comprises
Duvidends

Interest

Other income

Income from investments
Listed UK
Unlisted

OTHER EXPENSES

Staff costs (note 4)
Audilors remuneration
— Audit
— Other serviees 1o the company and 1ts subsidianes
Goodwill amortisaton
Operaung Ledases — other
Other

STAFF COQSTS

Wages and salanes
Social security costs
Pensions

The average number of stati employed by the group was

Director~ emoluments
Ex Grata payments

RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

Group
2010 2009
£ £
1,724,112 1337008
1,724,112 1,337,008
1,556 4.497
254,559 233,595
256,115 238,092
1,980,227 1 575100
1,724,112 1 337 008
1,556 4 497
254,559 233595
1,980,227 1 575 100
1,632,717 1035003
91,395 302 005
1,724,112 1 337008
: 2010 2009
£ £
321,483 307116
13,500 14,450
2,800 31350
194,177 177,231
531,960 502147
2070 2009
£ £
279.434 267954
29,649 26 762
12,400 12 400
321,483 307 1t6
Number Number
3 3
146,025 135 800
146,025 135,800




RIGHTS AND ISSUES INVESTMENT TAUST PUBLIC LIMITED COMPANY

NOTES TO THE ACCOUNTS continued

for the viar ended 315t Ducember 2010

TAX ON ORDINARY ACTIVITIES

UK Corporaton Tax at 28% (2009 28%)
Adjustments to prior years

Profit before tax

Tax on profil at standard rate

Factors affecting the recovery/charge for the year
Expenses not taxed
Inceme not taxable
Adjustment to prior year

Unuulised losses carmed forward

Marginal rehiefl

Losses utilised 1n period

DIVIDENDS AND OTHER APPROPRIATIONS
Amounts recogrused as distnbutions 1o equity holder- in the penod

Income
Final dividend for the year ended 31st December 2009
Intenm dividend for the year ended 3 Ist December, 2010

Capital
Final dividend for the year ended 31t December 2009
Supp cap dividend for the year ended 31st December 2010

Dividends on non-equity shares
Cumulative preference

2010 2009
£ £

1,607,723 1 161,032

450,162 325089

(4,200) 1 401
{(482,751) (374 362)

45,633 57.254
(8,844) (9332)

2010 2006 2010 2008

p P £ £

17.00 1700 418,200 418 200
8.50 850 209,100 209 100
12750 1 6500 20,910 27 060
68 6829 68 6829 1,126,400 1126400
1,774,610 1 780760

55% 55% 11,000 11000

The Articles provide (or a supplementary Dividend 1o Capital Shareholders to be pard not only in respect of future potenual Preference
Share 1ssues which are not made, but also the 20,480,000 Preference Shares which could have been 1ssued following the increases in

the Capital Reserve revealed by the accounts since 1981

Income
Propuosed final dividend for the yeur ended 31+t December 2010

Capital
Proposed final dividend for the year ended 31st December 2010

2010 2009 2010 009

P P £ £

17 00 17 00 418,200 418 200
1.2750 1 2750 20,910 20910

The proposed final dividend 15 subject to approval by shareholders at the Annual General Meeung and has not been wncluded as a

hability 1n these financial statements




DIVIDENDS AND OTHER APPROPRIATIONS (continued)

RIGHTS AND 1SSUES INVESTMINT TRUST PUBLIC LIMITED COMPANY

We also sel out below Lhe total dividend payable n respect of the financial year, which 1s the basts on which the requirements of

$1158 CTA are constdered

2010 2009 2010 2009
p P £ £
Dividends on equity shares
Income
Intenm dividend for the year ended 3ts1 December, 2010 8.50 850 209,100 209 100
Proposed final dividend for the year ended 31st December 2010 17.00 1700 418,200 418 200
25.50 25 50
Capatal
Supp cap dividend for the year ended 31st December, 2010 68.6829 68 6829 1,126,400 1126 400
Proposed linal dividend lor the year ended 311 December, 2010 1.2750 12750 20,910 26610
69.9579 6995719 1,774,610 1774610
RETURN PER SHARE
2010 2009
Income Capital Total Income Capital Total
€ £ £ £ £ £
Return attributable to equity shareholders
Revenue return 455,152 1,141,571 1,596,723 22870 1127162 1150032
Capital return 5,180,278 15,540,835 20,721,113 2824044 8474832 11299776
5,635,430 16,682,406 22,317,836 2847814 9601994 12449 808
P P P P
Revenue retumn 18.5 696 09 68 7
Capital return 2106 947.6 1148 5168
2291 1017.2 1157 5855
GOODWILL
2010 2009
Cost £ £
At beginning and end of the year 65,191 65,191
Impawment losses
At beginning and end of year - =
Net Book Value
Al 31st December 2010 65,191 65,191
At 31st December 2009 65,191 65 191




RIGHTS AND ISSUES INVESTMENT TRUST PUBLEC LIMITED COMPANY

NOTES TO THE ACCOUNTS continued

for the year eaded 318t December 2010

INVESTMENTS
Analysis of the investments

The number of companies or institutions 1n which equities, convertibles or fixed interest secunties were held was 29 (2009 36)

EQUITY GROUPS
Basic Matenals

Chemicals

Industrials
Construction & Matenals
General Industnals
Electrenic & Elec Equip
Industnal Engineenng
Support Services

Health Care
Health Care Equipment & Servs

CONSUMER SERVICES
Technology
Sottware & Computer Services

Financials

Bank-

Non Lite Insurance
Real Estate

FIXED INTEREST

Preference

AIM
Unquoted

Total UK

20

2010 2009

£ % £ %
1,598,000 3.20 3391650 771
2,223,400 356 1 440 700 328
7,847,155 1257 2671145 607
4,459,522 714 1 646 500 374
8,897.020 1425 8,344 729 1897
25,067,199 4015  15.491,700 3521
1,048,000 168 907 200 206
355,861 057 271 636 062
97,050 016 149,750 04
390,000 063 492,000 112
10,046,001 16.09 9187047 20 88
62,429,808 100.00 43,994 057 106 00




10.

11

INVESTMENTS

Investments listed on a recogmsed investment exchange

Total hsted investments

Unlisted 1nsestments

Subsidiary undertakings (note 12}
Other investments

Group

Opemng book cost

Opening unrealised appreciation

Opening provision against impatrments 1o value

Opening vaiuauon

Meovements in the year
From Listed to Unhsted
Purchases at cost
Sales — proceeds
— realised gains on sales
Permancent impairment in value of investments
Increase in uprealised appreciation

Cilosing valuation

Closing book cost
Closing unrealised appreciation
Closing provision against impairments in value

Realised gains/losses on <ales
Increase/(decrease) in unreahsed appreciauon

Gans/(losses) on investments

UNQUOTED INVESTMENTS

During the year there were no holdings 1n unguoted investments

21

RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COQMPANY

Company Group

2010 2000 2010 2009

£ £ £ £
52,383,807 33 449,555 52,383,807 33,449 555
10,046,001 10 544,502 10,046,001 10 544,502
431,472 431 472 - -
62,861,280 44 425520 62,429,808 43,994 057
Listed Unlisted Total

26142573 8634341 34776914

7 306 982 1,910,161 9,217,143

33 449,555 10 544,502 43 994 057

5426717 - 5426717

1003 221 6,708,858 72079

{1 848 810y 4650612 2,801 802

16 359 566 1559745 17,919,311

52 383807 100460601 62429808

28,717 259 6,576,095 35,293 354

23 666,548 3469906 27.136.454

52,383 807 10,046,001 62,429 308

(1 848 810) 4650612 2 801 802

16,359,566 1,559 745 17919311

14 510,756 6,210,357 20,721 113
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RIGHTS AND I350ES INVESTMENT TAUST PUBLIC LIMITED COMPANY

NOTES TO THE ACCOUNTS continued

for the year tnded 3 st Decumber, 2010

SUBSIDIARY UNDERTAKINGS

The Company had investments 1n the following subsidiary undertakings all of which are included 1n the conselidated financal

slatemenits
Country of
Prinaipal incorporation
Name activrty and operation
Rights Securities Ltd Investment dealing England
Discrettonary Umt Fund Fund management and
Managers Ltd secretanal services England

SIGNIFICANT INTERESTS

Proportion of

nommal value of

Descniption of

itsued shares and

shares held voting nghts held

Ordinary

Ordinary

100%

100%

The Company or Group has a holding ot 3% or more that 1~ material 1n the context of the financial statements n the following

imvestments

Name

Chamberlin 13 4%
Colefax Group 14 3%
Eleco Holdings 51%
LPA Industries 3%
Macfarlane Group 13 6%
Scapa 72%
Titon Holdings Plc 12 0%
Treatt Ple 54%
VP Group 4 0%

TRADE AND OTHER RECEIVABLES

Company Group

2010 2009 2010 2009

£ £ £ £

Amounts due from brokers - - - -
Trade debtors - - - —
Prepayments and accrued mcome 310,904 238,011 400,967 244,640
Other debtors - - - —
310,904 238 011 400,967 244 640

22
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TRADE AND OTHER PAYABLES

Bank overdrafi
Amounts due to brokers
Trade payables
Accruals

SHARE CAPITAL

Authonvcd

200 000 5 5% (Net) Cumulauve Preference Shares of £1 each
2 400 000 Capital Shares ot 25p each

3,600 000 Income Shares ot 25p cach

Allotted Called Up and Fully Paid

200,000 5 5% (Net) Cumulative Preference Shares of £1 each
| 640 {00 Capital Shares of 25p cach

2,460,000 Income Shares ot 25p cach

RESERVES

Group

Beginning of year

Net gain/(loss) on realisation of investments
Permanent impairments 1n value of imvestments
Increase/(decrease) in unrealised appreciation
Retaned net revenue for the year

End of year

Company

Beginming of year

Net gain/(loss} on realisatton of investments
Permanent impairments 1n value of investments
Increasef{decrease) tn unreali~ed appreciauon
Retained net revenue for the year

End of year

RIGHTS AND ISSUES INVESFMENT TRUST PUBLIC LIMITED COMPANY

Company Group
2010 2009 2010 2009
£ £ £ £
71,159 40 595 278,019 161 726
71,159 40,595 278,01% 161,726
200 2009
£ £
200,000 200,000
600,000 600,000
900,000 900,000
1,700,000 1,700,000
200,000 200,000
410,000 410,000
615,000 615,000
1,225,000 1,225,000
Share Dividend
premium Capital  Reval ' lisation
account reserve reserve reserve
£ £ £ £
225,326 37,150,280 9,217,143 1,293,394
- 2,801,802 - -
- = 17,919,311 -
- - - (177.887)
225,326 39,952,082 27,136,454 1,115,507
225,326 37,150,280 5,217,143 1,413,490
- 2,801,802 - -
- - 12,919.311 -
- - - {177,887)
225,326 39,952,082 27,136,454 1,236,603

The capttal reserve represents those realised profits and losses arang on the disposal of investments The revaluation reserve
represents those reahsed and unrealised profits and losses artsing on the revaluation of nvestments held

According to gmdance 1swued by the Institute of Chartered Accountants in England and Wales (TECH 01/08) both gains and losses
on the realisaton of mvestments and changes in the fair value of investments held that are readily convertible into cash should be

treated as realised

At the year end all of the Company s porttolio was considered 1o be sufficiently hyuid to be regarded as readily convertible into cash
Consequently the capital and revaluation reserves may be treated as realised and theretore distributable However the Company 1s
precluded by its Artickes of Assoctation trem distnbuting such sums a5 dividends

23
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RIGHTS AND [SSUES INVESTMINT TRUST PUBLIC LIMITED COMPANY

NOTES TO THE ACCOUNTS continued

for the, year ended 31st Docombar, 2010

NET ASSET VALUE PER SHARE

The net asset value per share and the net asset values attnbutable to each class of share calculated in accordance with the Arucles of
Associatton were as follows

Net asset value Nt aiset value

Per share attributable attributable

2010 2009 2010 2009

P 4 £ £

Preference shares 100 100 200,000 200 000
[ncome shares 7529 5493 18,520,609 13512479
Capttal shares 3105.7 21585 50,933,760 35398 664

69,654,369 49,111,143

The movements duning the year attnbutable to each class of share were a« follows

Preference Income Capatal
h h h Total
Total net assets attributable at beginming of year 200,000 13,512,479 35,398,664 49,111,143
Total recognised gains/{losses) lor the year - 5,180,278 15,540,835 20.721.113
Transfer to reserves - {172.148) (5.739) {177,887)
Total new assels attributable at end ol year 200,000 18,520,609 50,933,760 69,654,369
No of shares in 15sue 200,000 2.460.000 1,640,000

NOTES TQ THE CASHFLOW STATEMENT

Cash and cash equivalent compnses of cash at bank

Purchases and sales of investments are considered to be operaung activiies of the company, given its purpose, rather than investing
activites However, the cashflows associated with these activities are presented below

Company Group

2010 2009 2010 2009

£ { £ £

Proceeds on disposal of tair value through profit or loss investments 7.712,079 7490291 7,712,079  7.490.,29]
Purchases of farr value through profit or loss investments 5.426,717 5202296 5,426,717 5202296

RELATED PARTY TRANSACTIONS

Group
Transactions between the company and its subsidiaries which are related parties have been eliminated on consolidation

Company
The Group s subsidiary company Discrettonary Unit Fund Managers Limited manages the Discretionary Umit Fund and acts as
principal in respect of all transacuons of units 1n the Fund

The management tee for the year amounted to £254,599 (2009 £233,595) and the amount owed to the company al the year end was
£0 (2009 L0)

Dunng the year the company had the following transactions with Discretionary Unit Fund Managers one of its subudiary
undertakings

2010 2009

£ £

Rent recharged 29.505 29032
Dividends received 183,581 117,800

213,086 146,832

Amounts owed by subsidiary undertaking 1,211,706 949 329

24
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RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

FINANCIAL ASSETS AND LIABILITIES

The mvestment pohicy and objecuves of the Company 1s staled on page 5

As an investment trust, the Company 1nvests in secunties for the long-term Accordingly 1t 15 and has been, throughout the year under
review, the Company's policy that no short-term trading 1n investments or other financial instruments shatl be undertaken

The main nsks ansing from the Company s financial instruments 1s market price risk The Board s policy for managing these trisks 15
summansed below These policies have remained unchanged since the begiming of the year to which these financial statements relate

Market price risk
Market nsk anises trom uncertainty about tuture pnces ot financial mstruments held It represents the potential loss the Company
might suffer through holding market positions 1n the tace of price movements

The Board meets at least quarterly to consider the asvset allocation of the pertfolio in order to mimimise the risk associated with industry
sectors The fund manager has responsibihty for momitoring the existing portfolio selected 1n accordance wiath the Company's
mvestment objectives and seeks to ensure that individual stocks meet an acceptable nsk-reward profile

Ligindury

Al investments are made 1n quoted seeunties, which are normally histed on the London Stock Exchange or AIM Transactions in these
secunities may be subject to some short lerm hiquidity constraint, in common with other smaller and medium s17ed hisied secunties
but subject to that they are conswdered 1o be reasonably realisable

Fmancal assets and habiies
All assets and habilines are included at faur value

The Group’s financial assets and labilities compnse

2010 2009
Interest  Non-interast Interest Noo-nuterest

bearng hearing Total bearing beaning Total

£ £ £ £ £ £

Equity investments - 62,429,808 62,429,808 — 43,994 057 43,994,057

Cash at bank 6,386,189 - 6,386,189 4470403 - 4470403

Trading mvestments - 650,233 650,233 - 498 578 498,578

Short term debtors - 400,967 400,967 - 244 640 244,640
Short term creditors - {278,019) (278,019) - (161,726) (161 726)

6,386,189 63,202,989 69,589,178 4470403 44 575549 49,045 952
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RIGHTS AND ISSUES INVESTMENT TRUST PUBLIC LIMITED COMPANY

APPENDIX

Details of the pnncipal investments are given below by market value

UK investments

Brammer

RPS Group
Macfarlane Group

Hill & Snuth Holdings
Coletax Group

vP

Scapa Group

Diploma

Domino Printing Sciences
RPC Group

Sparax Sarco Eng
Treatt

Low & Bonar

Electrac omponents
Dhahght

Vitec Group
Chamberlin

Travis Perkins
Casuings

LogieaCMG

Holdings Market Value

2010 2000 2010 2009

£ £

2,700,000 2,700,000 6,750,000 3,240,000
2,700,000 2,700,000 6,220,800 5,848 200
15,659,184 6669184 4,697,755 1 267 145
1,673,038 1,673,038 4,609,220 5,688,329
2.100,000 2 100,000 4,410,000 2 247 000
1,800,000 1 000000 4.140,000 1 730 000
10,425,000 10,425000 3,857,250 1,876,500
1,250,000 1.250000 3,428,125 2,200,000
500,000 500000 3,250,000 1 646 500
1,000,000 600,000 3,150,000 1,404,000
130,000 130000 2,514,200 1,609 400
550,000 555000 1,998,000 1515 150
3,000,000 3,000,000 1,515,000 960,000
500,000 - 1,329,000 -
238,095 238095 1,209,523 519 047
200,000 200,000 1,170,000 772,000
1,000,000 1,080 000 1,120,000 520 000
104,220 - 1,093,274 -
400,000 400000 1,060,000 712,000
800,000 200,000 1,048,000 907 200

Unless otherwise specified, the actual holdings arc, in cach case of ordinary shares or stock units and of the nomindl value tor which

listing has been granted
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