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1 
To the Shareholders of GINSMS Inc.: 
 
Management is responsible for the preparation and presentation of the accompanying consolidated 
financial statements, including responsibility for significant accounting judgments and estimates in 
accordance with IFRS Accounting Standards. This responsibility includes selecting appropriate 
accounting principles and methods, and making decisions affecting the measurement of transactions 
in which objective judgment is required. 
 
In discharging its responsibilities for the integrity and fairness of the consolidated financial statements, 
management designs and maintains the necessary accounting systems and related internal controls 
to provide reasonable assurance that transactions are authorized, assets are safeguarded and 
financial records are properly maintained to provide reliable information for the preparation of 
consolidated financial statements. 
 
The majority of the Audit Committee is composed of Directors who are neither management nor 
employees of the Corporation. The Committee is responsible for overseeing management in the 
performance of its financial reporting responsibilities. The Audit Committee has the responsibility of 
meeting with management and external auditors to discuss the internal controls over the financial 
reporting process, auditing matters and financial reporting issues. The Audit Committee is also 
responsible for recommending the appointment of the Corporation’s external independent auditors. 
 
RSM Hong Kong is appointed by the Directors to audit the consolidated financial statements and 
report directly to them; their report follows. The external independent auditors have full and free 
access to, and meet periodically and separately with, the Board, the Audit Committee and 
management to discuss their audit findings. 
 
 
March 26, 2026 
 
 
 
 
 

  

/s/ “Joel Siang Hui Chin” 
Chief Executive Officer 

 /s/ “Paul Fung Yuen Law” 
Director 

 
 
 











6 
GINSMS INC. 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

FOR THE YEARS ENDED DECEMBER 31, 2025 AND DECEMBER 31, 2024 
 
 

 
(In Canadian Dollars) 
 
 
 Note 2025  2024 
  $  $ 
    
Revenue  7 1,457,990 2,506,107 
Cost of sales  (920,022) (1,351,151) 
    
Gross profit  537,968 1,154,956 
    
Expenses    

Salaries and wages  (432,223) (377,658) 
Professional fees  (287,029) (301,269) 
Directors’ fees  (40,000) (40,000) 
General and administrative  (231,768) (254,414) 
Allowance for doubtful debts  (24,000) (33,932) 
Research & development costs  (121,871) (69,184) 
Depreciation of property, plant and equipment  (1,432) (778) 
Depreciation of right-of-use assets  (47,539) (46,250) 
Property, plant and equipment write off  (10,592) - 
Foreign currency exchange gain/(loss)  66,515 (3,913) 

    
(Loss)/profit from operations   (591,971) 27,558 
    
Finance costs    
 Interest expenses    (4,122) (3,607) 
    
(Loss)/profit before tax  (596,093) 23,951 
Income tax expense 9 (185) (2,466) 
    
Net (loss)/profit for the year  (596,278) 21,485 
    
Other comprehensive loss, net of tax:    
Item that may be reclassified to profit or loss:    
Foreign exchange differences on translating foreign 

operations 
 

(11,756) (94,723) 
    
Total comprehensive loss for the year  (608,034) (73,238) 

    
Net (loss)/profit for the year attributable to:    

Shareholders  (593,278) 21,971 
Non-controlling interests  (3,000) (486) 

    
  (596,278) 21,485 

    
Total comprehensive loss for the year attributable to:    

Shareholders  (605,659) (72,663) 
Non-controlling interests  (2,375) (575) 

    
  (608,034) (73,238) 

(Loss)/earnings per share  11   
Basic and Diluted (in Canadian cents)  (0.317)  0.012  

 
The accompanying notes are an integral part of these consolidated financial statements. 
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GINSMS INC. 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

AS AT DECEMBER 31, 2025 AND 2024 
 
 

 
(In Canadian Dollars) 
 
 
 Note 2025  2024 
  $  $ 
Non-current assets    
Property, plant and equipment   12 8,481 48,375 
Right-of-use assets 13 31,355 81,912 
Goodwill 14 - -    
    

  39,836 130,287 
Current assets     
Accounts receivable 15 578,804 671,730 
Deposits and prepayments  39,875 68,360 
Current tax assets  - 156 
Bank and cash balances  156,385 191,903 
    

  775,064 932,149 
    

Current liabilities    
Accounts payable and accrued liabilities 16 815,278 719,374 
Advances from related parties 18 1,091,163 780,755 
Loans from related parties 20 1,458,077 1,453,662 
Promissory note payable 19 580,000 580,000 
Lease liabilities 21 24,761 49,116 
    

  3,969,279 3,582,907 
    

Net current liabilities  (3,194,215) (2,650,758) 
    

Total assets less current liabilities  (3,154,379) (2,520,471) 
    

Non-current liabilities    
Lease liabilities 21 - 25,874 
    

NET LIABILITIES  (3,154,379) (2,546,345) 
    

EQUITY     
Share capital 22 15,148,160 15,148,160 
Deficit  (18,484,945) (17,891,667) 
Accumulated other comprehensive income  200,274 212,655 
    

Total deficiency attributable to equity shareholders of the 
Corporation 

 
(3,136,511) (2,530,852) 

Non-controlling interests  (17,868) (15,493) 
    

TOTAL DEFICIENCY  (3,154,379) (2,546,345) 

Going concern (Note 2) 
 
Approved on behalf of the board on March 26, 2026 
 
 
 
 

 

 

 
/s/ “Joel Siang Hui Chin” 

Director 
 /s/ “Paul Fung Yuen Law” 

Director 
 
 
The accompanying notes are an integral part of these consolidated financial statements. 
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GINSMS INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 2025 AND DECEMBER 31, 2024 
 
 

 
(In Canadian Dollars) 
 
 
 Attributable to equity shareholders of the Corporation     
 

Share capital  Deficit  

Accumulated 
other 

comprehensive 
income  Total  

Non- 
controlling 
interests  

Total 
deficiency 

 $  $  $  $  $  $ 
       
Balance as at January 1, 2024 15,148,160 (17,913,638) 307,289 (2,458,189) (14,918) (2,473,107) 
       
Profit for the year -    21,971 -    21,971 (486) 21,485 
       
Other comprehensive loss -        -    (94,634) (94,634) (89) (94,723) 
       
Changes in equity for the year -    21,971 (94,634) (72,663) (575) (73,238) 

       
Balance as at December 31, 2024 

and January 1, 2025 15,148,160 (17,891,667) 212,655 (2,530,852) (15,493) (2,546,345) 
       
Loss for the year -    (593,278) -    (593,278) (3,000) (596,278) 
       
Other comprehensive loss -    -    (12,381) (12,381) 625 (11,756) 
       
Changes in equity for the year -    (593,278) (12,381) (605,659) (2,375) (608,034) 
       
Balance as at December 31, 2025 15,148,160 (18,484,945) 200,274 (3,136,511) (17,868) (3,154,379) 

 
The accompanying notes are an integral part of these consolidated financial statements.  
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GINSMS INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS  

FOR THE YEARS ENDED DECEMBER 31, 2025 AND DECEMBER 31, 2024 
 
 

 
(In Canadian Dollars) 
 
 
  2025  2024 
  $  $ 
    
OPERATING ACTIVITIES    
Net (loss)/profit before tax  (596,093) 23,951 
Interest expenses  4,122 3,607 
Foreign currency exchange (gain)/loss  (90,315) 3,913 
Depreciation of property, plant and equipment   31,879 45,669 
Depreciation of right-of-use assets  47,539 46,250 
Property, plant and equipment write off  10,592 - 
Allowance for doubtful debts  24,000 33,932 
    
Changes in non-cash working capital items:    
Accounts receivable  74,122 (287,865) 
Deposits and prepayments  28,485 (4,921) 
Accounts payable and accrued liabilities  95,904 (108,006) 
Interest on lease liabilities  (4,122) (3,607) 
Income tax paid  (35) (6,180) 
    
Net cash used in operating activities  (373,922) (253,257) 
    
INVESTING ACTIVITIES    
Purchase of property, plant and equipment   (3,613) (10,730) 
    
Net cash used in investing activities  (3,613) (10,730) 
    
FINANCING ACTIVITIES    
Advances from related parties  328,748 406,621 
Repayment of advances from related parties  (3,205) (151,184) 
Principal elements of lease payments  (47,510) (47,504) 
    
Net cash generated from financing activities  278,033 207,933 
    
Effect of exchange rate changes on cash held in foreign 

currencies 
 

63,984 8,133 
    
Decrease in cash   (35,518) (47,921) 
Cash, beginning of year  191,903 239,824 
    
Cash, end of year  156,385 191,903 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
(In Canadian Dollars) 
 
 
1. GENERAL INFORMATION 

 
GINSMS Inc. (the “Corporation”) was incorporated in Alberta under the Canada Business 
Corporations Act on March 20, 2009. The address of its registered office is Suite 3000, 700 - 
9th Avenue S.W., Calgary, Alberta, T2P 3V4. The Corporation’s shares are listed on the TSX 
Venture Exchange (“TSXV”).  
 
The Corporation is an investment holding company. The principal activities of its subsidiaries 
are set out in note 26 to the consolidated financial statements. 
 
In the opinion of the management of the Corporation, Xinhua Mobile Limited (“Xinhua 
Mobile”), a company incorporated in the Cayman Islands, is the immediate parent; Beat 
Holdings Limited (“Beat Holdings”), a company incorporated in the Cayman Islands, is the 
ultimate parent. 
 
Beat Holdings’ securities are listed on Tokyo Stock Exchange’s Standard Section (9399). 
 
The principal activities of the Corporation are as follows: 
 
(a) Provision of messaging service (“Messaging Service”) 

  
 The Corporation, through its subsidiary, GIN International Limited in Hong Kong, was 

originally involved in the provision of inter-operator short message services.  On 
March 27, 2014, the Corporation launched its cloud-based application-to-peer (“A2P”) 
messaging service (“A2P Service”). Through the provision of A2P Service, the 
Corporation enables the mobile application developers, short message service 
(“SMS”) gateway, enterprises and financial institution to deliver SMS worldwide 
without any upfront capital investment through the use of the Corporation’s rich 
application programming interface. 

  
(b) Provision of software products and services (“Software Products and 

Services”) 

  
 The Corporation operates its Software Products and Services business through 

Inphosoft Group Pte. Ltd. (“Inphosoft”), its wholly-owned subsidiary. Inphosoft is 
headquartered in Singapore with subsidiaries in Malaysia and Indonesia. The 
activities of Inphosoft consist of providing software products and services with a focus 
in the following areas: 

 
i. Provision of support and maintenance services to customers that have 

purchased its products and solutions. 
ii. Maintain the A2P Cloud platform and develop new features as and when 

necessary, to support the Corporation’s A2P business. 
iii. Outsource technical resources to customers for the purpose of software 

development based on a time and material basis. 
  
 Software Products and Services revenues are primarily derived from customers in 

Singapore, Malaysia and Indonesia. 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 

 

2. BASIS OF PREPARATION  

 
These consolidated financial statements have been prepared in accordance with all 
applicable IFRS Accounting Standards.  IFRS Accounting Standards comprise International 
Financial Reporting Standards (“IFRS”); International Accounting Standards (“IAS”); and 
Interpretations.  

 
The consolidated financial statements were authorised for issue by the Board of Directors on 
March 26, 2026. 
 
The International Accounting Standards Board (the “IASB”) has issued certain new and 
revised IFRS Accounting Standards that are first effective or available for early adoption for 
the current accounting period of the Corporation.  Note 3 provides information on any 
changes in accounting policies resulting from initial application of these developments to the 
extent that they are relevant to the Corporation for the current and prior accounting periods 
reflected in these consolidated financial statements. 
 
Amounts are reported in Canadian dollars (“CDN” or “$”) unless otherwise indicated. 
 
The Corporation incurred a net loss of $596,278 and a net cash outflow of $35,518 during the 
year ended December 31, 2025. As at December 31, 2025, the Corporation had net current 
liabilities of $3,194,215 and net liabilities of $3,154,379. In addition, the Corporation had bank 
and cash balances of $156,385, while the outstanding advances from related parties, loans 
from related parties and promissory note payable amounted to $1,091,163, $1,458,077 and 
$580,000 respectively were originally due within one year. 
 
These events and conditions indicate the existence of a material uncertainty which may cast 
significant doubt about the Corporation’s ability to continue as a going concern and to realise 
its assets and discharge its liabilities in the normal course of business.   
 
Nevertheless, the directors of the Corporation had adopted the going concern basis in the 
preparation of these consolidated financial statements of the Corporation based on the 
measures including but not limited to the following: 

 
(a) As set out in notes 18, 19 and 20, the liquidity risk is mitigated as related parties have 

confirmed with the Corporation that they will not demand settlement of the 
interest-free loans of $1,063,486 and cash advances of $1,091,163 until the 
Corporation is in sound financial position to repay to them. Furthermore, the 
immediate parent and the promissory note holder have confirmed with the 
Corporation that they will not demand settlement of the loan of $394,591 and 
promissory note of $580,000, respectively until the Corporation is in sound financial 
position to repay to them;  
 

(b) Beat Holdings, the ultimate parent of the Corporation, has agreed to provide financial 
support at a level sufficient to finance the working capital requirements of the 
Corporation and to meet all third party obligations for at least the ensuing twelve 
month period from March 26, 2026; and 

 

(c) The management will continuously and closely monitor the Corporation’s liquidity 
position and financial performance and implement measures to improve the 
Corporation cash flows.  

 

The directors of the Corporation have estimated the Corporation’s cash requirements by 
preparing a Corporation cashflow forecast for the 15 months ending March 31, 2027. The 
directors of the Corporation are of the opinion that the Corporation has sufficient working 
capital for its present requirements, that is for 15 months ending March 31, 2027. Accordingly, 
the directors of the Corporation are of the view that it is appropriate to adopt the going 
concern basis in preparing these consolidated financial statements.  
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
 
2. BASIS OF PREPARATION (CONT’D)  

 

Notwithstanding, material uncertainty exists as to whether the Corporation will be able to 
continue as a going concern which would depend upon whether the Corporation can continue 
to extend the advances, loans and promissory note from related parties when the advances, 
loans and promissory note fall due on the extended maturity dates. 

 

Should the Corporation be unable to operate as a going concern in the foreseeable future, 
adjustments would have to be made to write down the carrying value of the Corporation’s 
assets to their recoverable amounts, to provide for any further liabilities that might arise, and 
to reclassify non-current assets as current assets. The effect of these adjustments has not 
been reflected in these consolidated financial statements. 

 
 
3. ADOPTION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS 

 

(a) Application of new and revised IFRS Accounting Standards 

 

The Corporation has applied the following amendments to IFRS Accounting 
Standards issued by the IASB for the first time, which are mandatorily effective for the 
annual period beginning on or after January 1, 2025 for the preparation of the 
consolidated financial statements: 
 
Amendments to IAS 21 and IFRS 1  Lack of Exchangeability 
 
The application of the amendments to IFRS Accounting Standards listed above did 
not have any material impact on the amounts recognised in prior periods and are not 
expected to significantly affect the current or future periods. 
 

(b) Revised IFRS Accounting Standards in issue but not yet effective 

 

Up to the date of issue of these consolidated financial statements, the IASB has 
issued a number of new standards and amendments to standards and interpretation, 
which are not effective for the year ended December 31, 2025 and which have not 
been early adopted by the Corporation for the annual reporting period ended 
December 31, 2025. The Corporation's assessment of the impact of these new or 
amended IFRS Accounting Standards and Interpretations, most relevant to the 
Corporation, are set out below: 
 
  Effective for accounting 

periods beginning on or 
after 

   

Amendments to IFRS 9 and IFRS 7 - Classification and 
Measurement of Financial Instruments 

 January 1, 2026 

   

Annual Improvements to IFRS Accounting Standards - 
Volume 11 

 January 1, 2026 

   

Amendment to IAS 21 - Translation to a Hyperinflationary 
Presentation Currency 

 January 1, 2027 

   

IFRS 18 - Presentation and Disclosure in Financial 
Statements 

 January 1, 2027 

   

Amendments to IFRS 10 and IAS 28 - Sale or Contribution 
of Assets between an Investor and its Associate or Joint 
Venture 

 To be determined by 
the IASB 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
 

3. ADOPTION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS (CONT’D) 

 

(b)  Revised IFRS Accounting Standards in issue but not yet effective (cont’d) 

 
The directors of the Corporation are in the process of making an assessment of 
what the impacts of these new standards, amendments to standards and 
interpretation are expected to be in the period of initial application. So far it has 
concluded that the adoption of them is unlikely to have a significant impact on the 
consolidated financial statements except for the following. 

 
IFRS 18 “Presentation and Disclosure in Financial Statements” 

 
IFRS 18 will replace IAS 1 “Presentation of financial statements”, introducing new 
requirements that will help to achieve comparability of the financial performance of 
similar entities and provide more relevant information and transparency to users. 
Even though IFRS 18 will not impact the recognition or measurement of items in the 
consolidated financial statements, IFRS 18 introduces significant changes to the 
presentation of financial statements, with a focus on information about financial 
performance present in the statement of profit or loss, which will affect how the 
Corporation present and disclose financial performance in the financial statements.  
 
The new accounting standard introduces the following key new requirements: 
• Entities are required to classify all income and expenses into five categories in 

the statement of profit or loss, namely the operating, investing, financing, 
discontinued operations and income tax categories. Entities are also required to 
present a newly-defined operating profit subtotal. Entities’ net profit will not 
change. 

• Management-defined performance measures (MPMs) are disclosed in a single 
note in the financial statements. 

• Enhanced guidance is provided on how to group information in the financial 
statements. 

 
In addition, all entities are required to use the operating profit subtotal as the starting 
point for the statement of cash flows when presenting operating cash flows under 
the indirect method. 

 
The Corporation is currently assessing the impact of IFRS 18, with respect to the 
structure of the Corporation’s statement of loss, the statements of cash flows and 
the additional disclosures required for MPMs. The Corporation is also assessing the 
impact on how information is grouped in the financial statements. Based on the 
preliminary assessment, the application of IFRS 18 is not expected to have 
significant impact on the Corporation’s consolidated financial statements. 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
 

3. ADOPTION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS (CONT’D) 

 

(b)  Revised IFRS Accounting Standards in issue but not yet effective (cont’d) 

 

Amendments to the Classification and Measurement of Financial Instruments - 

Amendments to IFRS 9 and IFRS 7  

 
The IASB issued targeted amendments to IFRS 9 and IFRS 7 to respond to recent 
questions arising in practice, and to include new requirements not only for financial 
institutions but also for corporate entities. These amendments: 
• clarify the date of recognition and derecognition of some financial assets and 

liabilities, with a new exception for some financial liabilities settled through an 
electronic cash transfer system; 

• clarify and add further guidance for assessing whether a financial asset meets 
the solely payments of principal and interest (SPPI) criterion; 

• add new disclosures for certain instruments with contractual terms that can 
change cash flows (such as some financial instruments with features linked to 
the achievement of environment, social and governance targets); and 

• update the disclosures for equity instruments designated at fair value through 
other comprehensive income (FVOCI). 

The application of the amendments is not expected to have significant impact on the 
financial position and performance of the Corporation.  

 
 

4. MATERIAL ACCOUNTING POLICY INFORMATION   

 

These consolidated financial statements have been prepared under the historical cost 
convention.  
 

The preparation of consolidated financial statements in conformity with IFRS Accounting 
Standards requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the Corporation’s 
accounting policies. The areas involving a higher degree of judgment or complexity, or areas 
where assumptions and estimates are significant to the consolidated financial statements are 
disclosed in note 5. 
 

The material accounting policies applied in the preparation of these consolidated financial 
statements are set out below. These policies have been consistently applied to all the years 
presented, unless otherwise stated. 
 
(a)  Consolidation 

 
The consolidated financial statements include the financial statements of the 
Corporation and its subsidiaries made up to December 31.  Subsidiaries are 
entities over which the Corporation has control.  The Corporation controls an entity 
when it is exposed, or has rights, to variable returns from its involvement with the 
entity and has the ability to affect those returns through its power over the entity.  
The Corporation has power over an entity when the Corporation has existing rights 
that give it the current ability to direct the relevant activities, i.e. activities that 
significantly affect the entity’s returns. 
 
Subsidiaries are consolidated from the date on which control is transferred to the 
Corporation.  They are de-consolidated from the date the control ceases. 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
 
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)  

 
(a) Consolidation (cont’d) 

 
Intragroup transactions, balances and unrealized profits are eliminated.  Unrealized 
losses are also eliminated unless the transaction provides evidence of an impairment 
of the asset transferred.  Accounting policies of subsidiaries have been changed 
where necessary to ensure consistency with the policies adopted by the Corporation. 
 
Non-controlling interests represent the equity in subsidiaries not attributable, directly 
or indirectly, to the Corporation.  Non-controlling interests are presented in the 
consolidated statement of financial position and consolidated statement of changes in 
equity within equity.  Non-controlling interests are presented in the consolidated 
statement of comprehensive income (loss) as an allocation of profit or loss and total 
comprehensive income (loss) between the non-controlling shareholders and owners 
of the Corporation. 
 
Profit or loss and each component of other comprehensive income are attributed to 
the owners of the Corporation and to the non-controlling shareholders even if this 
results in the non-controlling interests having a deficit balance. 
 

(b) Foreign currency translation 

 
(i) Functional and presentation currency 

 
Items included in the financial statements of each of the Corporation’s entities 
are measured using the currency of the primary economic environment in 
which the entity operates (the “functional currency”).  The consolidated 
financial statements are presented in CDN, which is the Corporation’s 
functional and presentation currency. 
 
The primary functional currencies of its subsidiaries are Hong Kong Dollars 
(“HKD”), Malaysian Ringgit (“MYR”), Indonesian Rupiahs (“IDR”) and 
Singapore Dollars (“SGD”). These currencies are freely convertible into 
foreign currencies. 
 

(ii) Transactions and balances in each entity’s financial statements 
 
Transactions in foreign currencies are translated into the functional currency 
on initial recognition using the exchange rates prevailing on the transaction 
dates.  Monetary assets and liabilities in foreign currencies are translated at 
the exchange rates at the end of each reporting period.  Gains and losses 
resulting from this translation policy are recognised in profit or loss. 
 
Non-monetary assets and liabilities that are measured in terms of historical 
cost in a foreign currency are translated using the foreign exchange rates 
ruling at the transaction dates. The transaction date is the date on which the 
company initially recognises such non-monetary assets or liabilities.  
Non-monetary items that are measured at fair value in foreign currencies are 
translated using the exchange rates at the dates when the fair values are 
determined. 
 
When a gain or loss on a non-monetary item is recognised in other 
comprehensive income, any exchange component of that gain or loss is 
recognised in other comprehensive income.  When a gain or loss on a 
non-monetary item is recognised in profit or loss, any exchange component 
of that gain or loss is recognised in profit or loss. 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
 
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)  

 

(b) Foreign currency translation (cont’d) 

 

(iii) Translation on consolidation 
 

The results and financial position of all foreign operations (none of which has 
the currency of hyperinflationary economy) that have a functional currency 
different from the Corporation’s presentation currency are translated into the 
Corporation’s presentation currency as follows: 

 

- Assets and liabilities for each statement of financial position 
presented are translated at the closing rate at the date of that 
statement of financial position; 

 

- Income and expenses are translated at average exchange rates for 
the period (unless this average is not a reasonable approximation of 
the cumulative effect of the rates prevailing on the transaction dates, 
in which case income and expenses are translated at the exchange 
rates on the transaction dates); and 

 

- All resulting exchange differences are recognised in other 
comprehensive income/(loss) and accumulated in the foreign 
currency translation reserve. 

 

On consolidation, exchange differences arising from the translation of 
monetary items that form part of the net investment in foreign entities are 
recognised in other comprehensive income and accumulated in the foreign 
currency translation reserve.  When a foreign operation is sold, such 
exchange differences are reclassified to consolidated profit or loss as part of 
the gain or loss on disposal. 

 

Goodwill and fair value adjustments arising on the acquisition of a foreign 
entity are treated as assets and liabilities of the foreign entity and translated 
at the closing rate. 
 

(c) Property, plant and equipment 

 

Property, plant and equipment are held for use in the production or supply of goods or 
services, or for administrative purposes, are stated in the consolidated statement of 
financial position at cost, less subsequent accumulated depreciation and subsequent 
accumulated impairment losses, if any. 
 

Subsequent costs are included in the asset’s carrying amount or recognised as a 
separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Corporation and the cost of the item can be 
measured reliably.  All other repairs and maintenance are recognised in profit or loss 
during the period in which they are incurred. 
 

Depreciation of property, plant and equipment is calculated at rates sufficient to write 
off their cost over the estimated useful lives on a straight-line basis.  The useful lives 
are 3 - 5 years. 

 

The useful lives and depreciation method are reviewed and adjusted, if appropriate, 
at the end of each reporting period, with the effect of any changes in estimate 
accounted for on a prospective basis. 
 

The gain or loss on disposal of property, plant and equipment is the difference 
between the net sales proceeds and the carrying amount of the relevant asset, and is 
recognised in profit or loss. 
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GINSMS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

DECEMBER 31, 2025 AND 2024 
 
 

 
 
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)  

 

(d) Leases 
 

At inception of a contract, the Corporation assesses whether the contract is, or 
contains, a lease.  A contract is, or contains, a lease if the contract conveys the right 
to control the use of an identified asset for a period of time in exchange for 
consideration. Control is conveyed where the customer has both the right to direct the 
use of the identified asset and to obtain substantially all of the economic benefits from 
that use. 
 

(i) The Corporation as a lessee 
 

Where the contract contains lease component(s) and non-lease 
component(s), the Corporation has elected not to separate non-lease 
components and accounts for each lease component and any associated 
non-lease components as a single lease component for all leases. 
 

At the lease commencement date, the Corporation recognises a right-of-use 
asset and a lease liability, except for short-term leases that have a lease term 
of 12 months or less and leases of low-value assets which, for the 
Corporation are primarily laptops and office furniture. When the Corporation 
enters into a lease in respect of a low-value asset, the Corporation decides 
whether to capitalise the lease on a lease-by-lease basis. The lease 
payments associated with those leases which are not capitalised are 
recognised as an expense on a systematic basis over the lease term. 
 

Where the lease is capitalised, the lease liability is initially recognised at the 
present value of the lease payments payable over the lease term, discounted 
using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, using a relevant incremental borrowing rate. After initial 
recognition, the lease liability is measured at amortised cost and interest 
expense is calculated using the effective interest method.  
 
Variable lease payments that do not depend on an index or rate are not 
included in the measurement of the lease liability and hence are charged to 
profit or loss in the accounting period in which they are incurred. 
 
To determine the incremental borrowing rate, the Corporation:  

• where possible, uses recent third-party financing received by the 
individual lessee as a starting point, adjusted to reflect changes in 
financing conditions since third party financing was received 

• uses a build-up approach that starts with a risk-free interest rate adjusted 
for credit risk for leases held by Corporations, which does not have 
recent third-party financing, and 

• makes adjustments specific to the lease, eg term, country, currency and 
security. 

 
If a readily observable amortising loan rate is available to the individual 
lessee (through recent financing or market data) which has a similar payment 
profile to the lease, then the group entities use that rate as a starting point to 
determine the incremental borrowing rate. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)  

 
(d) Leases (cont’d) 

 
(i) The Corporation as a lessee (cont’d) 

 
The right-of-use asset recognised when a lease is capitalised is initially 
measured at cost, which comprises the initial amount of the lease liability plus 
any lease payments made at or before the commencement date, and any 
initial direct costs incurred. Where applicable, the cost of the right-of-use 
assets also includes an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is 
located, discounted to their present value, less any lease incentives received. 
The right-of-use asset is subsequently stated at cost less accumulated 
depreciation and impairment losses. 
  
Right-of-use assets in which the Corporation is reasonably certain to obtain 
ownership of the underlying leased assets at the end of the lease term are 
depreciated from commencement date to the end of the useful life. 
Otherwise, right-of-use assets are depreciated on a straight-line basis over 
the shorter of its estimated useful life and the lease term. 
 
Refundable rental deposits paid are accounted under IFRS 9 and initially 
measured at fair value. Adjustments to fair value at initial recognition are 
considered as additional lease payments and included in the cost of 
right-of-use assets.  
 
The lease liability is remeasured when there is a change in future lease 
payments arising from a change in an index or rate, or there is a change in 
the Corporation’s estimate of the amount expected to be payable under a 
residual value guarantee, or there is a change arising from the reassessment 
of whether the Corporation will be reasonably certain to exercise a purchase, 
extension or termination option. When the lease liability is remeasured in this 
way, a corresponding adjustment is made to the carrying amount of the 
right-of-use asset, or is recorded in profit or loss if the carrying amount of the 
right-of-use asset has been reduced to zero. 
 
The lease liability is also remeasured when there is a change in the scope of 
a lease or the consideration for a lease that is not originally provided for in 
the lease contract (“lease modification”) that is not accounted for as a 
separate lease. In this case the lease liability is remeasured based on the 
revised lease payments and lease term using a revised discount rate at the 
effective date of the modification.  
 

(e) Contract assets and contract liabilities   
  
 Contract asset is recognised when the Corporation recognises revenue before being 

unconditionally entitled to the consideration under the payment terms set out in the 
contract. Contract assets are assessed for expected credit losses (“ECL”) in 
accordance with the policy set out in note 4(s) and are reclassified to receivables 
when the right to the consideration has become unconditional. 
  
A contract liability is recognised when the customer pays consideration before the 
Corporation recognises the related revenue. A contract liability would also be 
recognised if the Corporation has an unconditional right to receive consideration 
before the Corporation recognises the related revenue. In such cases, a 
corresponding receivable would also be recognised. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)  

 
(e) Contract assets and contract liabilities (cont’d) 
  

For a single contract with the customer, either a net contract asset or a net contract 
liability is presented. For multiple contracts, contract assets and contract liabilities of 
unrelated contracts are not presented on a net basis. 
  
When the contract includes a significant financing component, the contract balance 
includes interest accrued under the effective interest method. 

  
(f) Recognition and derecognition of financial instruments 

 
Financial assets and financial liabilities are recognised in the consolidated statement 
of financial position when the Corporation entity becomes a party to the contractual 
provisions of the instrument. 
 
Financial assets and financial liabilities are initially measured at fair value.  
Transaction costs that are directly attributable to the acquisition or issue of financial 
assets and financial liabilities are added to or deducted from the fair value of the 
financial assets or financial liabilities, as appropriate, on initial recognition. 
 
The Corporation derecognises a financial asset only when the contractual rights to 
the cash flows from the asset expire, or when it transfers the financial asset and 
substantially all the risks and rewards of ownership of the asset to another entity.  If 
the Corporation neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Corporation recognises 
its retained interest in the asset and an associated liability for amounts it may have to 
pay.  If the Corporation retains substantially all the risks and rewards of ownership of 
a transferred financial asset, the Corporation continues to recognise the financial 
asset and also recognises a collateralised borrowing for the proceeds received. 
 
The Corporation derecognises financial liabilities when, and only when, the 
Corporation’s obligations are discharged, cancelled or have expired. The difference 
between the carrying amount of the financial liability derecognised and the 
consideration paid and payable, including any non-cash assets transferred or 
liabilities assumed, is recognised in profit or loss. 
 

(g) Financial assets 

 
All regular way purchases or sales of financial assets are recognised and 
derecognised on a trade date basis.  Regular way purchases or sales are purchases 
or sales of financial assets that require delivery of assets within the time frame 
established by regulation or convention in the marketplace.  All recognised financial 
assets are measured subsequently in their entirety at either amortised cost or fair 
value, depending on the classification of the financial assets. 
 
Debt investments 
 
Debt investments held by the Corporation are classified into amortised cost, if the 
investment is held for the collection of contractual cash flows which represent solely 
payments of principal and interest. Interest income from the investment is calculated 
using the effective interest method. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)  

 
(h) Trade and other receivables 

 
A receivable is recognised when the Corporation has an unconditional right to receive 
consideration. A right to receive consideration is unconditional if only the passage of 
time is required before payment of that consideration is due. If revenue has been 
recognised before the Corporation has an unconditional right to receive 
consideration, the amount is presented as a contract asset. 
 
Trade receivables are recognised initially at the amount of consideration that is 
unconditional unless they contain significant financing components, when they are 
recognised at fair value. The Corporation holds the trade receivables with the 
objective of collecting the contractual cash flows and therefore measures them 
subsequently at amortised cost using the effective interest method less allowance for 
credit losses.  
 

(i) Cash and cash equivalents 

 
Cash and cash equivalents comprise cash at bank and on hand, demand deposits 
with banks and other financial institutions, and short-term, highly liquid investments 
that are readily convertible into known amounts of cash and which are subject to an 
insignificant risk of changes in value, having been within three months of maturity at 
acquisition. Bank overdrafts that are repayable on demand and form an integral part 
of the Corporation’s cash management are also included as a component of cash and 
cash equivalents for the purpose of the consolidated statement of cash flow. Cash 
and cash equivalents are assessed for ECL. 
 

(j) Financial liabilities and equity instruments  

 
Financial liabilities and equity instruments are classified according to the substance of 
the contractual arrangements entered into and the definitions of a financial liability 
and an equity instrument under IFRS Accounting Standards.  An equity instrument is 
any contract that evidences a residual interest in the assets of the Corporation after 
deducting all of its liabilities.  The accounting policies adopted for specific financial 
liabilities and equity instruments are set out below. 
 

(k) Borrowings 

 
Borrowings are recognised initially at fair value, net of transaction costs incurred, and 
subsequently measured at amortised cost using the effective interest method.  
 
Borrowings are classified as current liabilities unless, at the end of the reporting 
period, the Corporation has a right to defer settlement of the liability for at least 12 
months after the reporting period. 
 
Covenants that the Corporation is required to comply with, on or before the end of the 
reporting period, are considered in classifying loan arrangements with covenants as 
current or non-current. Covenants that the Corporation is required to comply with 
after the reporting period do not affect the classification at the reporting date. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 
(l) Trade and other payables 

 
Trade and other payables are recognised initially at their fair value and subsequently 
measured at amortised cost using the effective interest method unless the effect of 
discounting would be immaterial, in which case they are stated at cost. 
 

(m) Equity instruments 

 
An equity instrument is any contract that evidence a residual interest in the assets of 
an entity after deducting all of its liabilities. Equity instruments issued by the 
Corporation are recorded at the proceeds received, net of direct issue costs. 
 

(n) Revenue and other income 

 
Revenue is recognised when control over a service is transferred to the customer, at 
the amount of promised consideration to which the Corporation is expected to be 
entitled, excluding those amounts collected on behalf of third parties. Revenue 
excludes value added tax or other sales taxes and is after deduction of any trade 
discounts. 
 
Revenue from provision of messaging services is recognised over time as services 
are provided to customers.  
 
Revenue from provision of support and maintenance services is recognised over time 
when the services are rendered, by reference to time lapsed.  

 
Revenue from outsourcing technical resources is recognised over time as services 
provided. 

 
Revenue from provision of administrative fee income is recognised when the services 
are rendered. 

 
Interest income is recognised as it accrues using the effective interest method.  
 

(o) Employee benefits 

 
(i) Employee leave entitlements 

 
Employee entitlements to annual leave and long service leave are recognised 
when they accrue to employees.  A provision is made for the estimated 
liability for annual leave and long service leave as a result of services 
rendered by employees up to the end of the reporting period. 

 
Employee entitlements to sick leave and maternity leave are not recognised 
until the time of leave. 

 
(ii) Pension obligations 

 
The Corporation contributes to defined contribution retirement schemes 
which are available to all employees.  Contributions to the schemes by the 
Corporation and employees are calculated as a percentage of employees’ 
basic salaries.  The retirement benefit scheme cost charged to profit or loss 
represents contributions payable by the Corporation to the funds. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 
(o) Employee benefits (cont’d) 

 
(iii) Termination benefits 

 
Termination benefits are recognised at the earlier of the dates when the 
Corporation can no longer withdraw the offer of those benefits, and when the 
Corporation recognises restructuring costs and involves the payment of 
termination benefits. 

 
(p) Borrowing costs 

 
All borrowing costs are recognised in profit or loss in the period in which they are 
incurred. 
 

(q) Taxation 

 
Income tax represents the sum of the current tax and deferred tax. 
 
The tax currently payable is based on taxable profit for the year.  Taxable profit 
differs from profit recognised in profit or loss because of items of income or expense 
that are taxable or deductible in other years and items that are never taxable or 
deductible.  The Corporation’s liability for current tax is calculated using tax rates 
that have been enacted or substantively enacted by the end of the reporting period. 
 
Deferred tax is recognised on temporary differences between the carrying amounts of 
assets and liabilities in the consolidated financial statements and the corresponding 
tax bases used in the computation of taxable profit.  Deferred tax liabilities are 
generally recognised for all taxable temporary differences. Deferred tax assets are 
generally recognised for all deductible temporary differences to the extent that it is 
probable that taxable profits will be available against which deductible temporary 
differences can be utilised.  Such assets and liabilities are not recognised if the 
temporary difference arises from goodwill or from the initial recognition (other than in 
a business combination) of other assets and liabilities in a transaction that affects 
neither the taxable profit nor the accounting profit and at the time of transaction does 
not give rise to equal taxable and deductible temporary differences. 
 
Deferred tax liabilities are recognised for taxable temporary differences arising on 
investments in subsidiaries, except where the Corporation is able to control the 
reversal of the temporary difference and it is probable that the temporary difference 
will not reverse in the foreseeable future. 
 
The carrying amount of deferred tax assets is reviewed at the end of each reporting 
period and reduced to the extent that it is no longer probable that sufficient taxable 
profits will be available to allow all or part of the asset to be recovered. 

 
Deferred tax is calculated at the tax rates that are expected to apply in the period 
when the liability is settled or the asset is realised, based on tax rates that have been 
enacted or substantively enacted by the end of the reporting period.  Deferred tax is 
recognised in profit or loss, except when it relates to items recognised in other 
comprehensive income or directly in equity, in which case the deferred tax is also 
recognised in other comprehensive income or directly in equity. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 
(q) Taxation (cont’d) 

 
The measurement of deferred tax assets and liabilities reflects the tax consequences 
that would follow from the manner in which the Corporation expects, at the end of the 
reporting period, to recover or settle the carrying amount of its assets and liabilities. 

 

For the purposes of measuring deferred tax for leasing transactions in which the 
Corporation recognises the right-of-use assets and the related lease liabilities, the 
Corporation first determines whether the tax deductions are attributable to the 
right-of-use assets or the lease liabilities. 
 
For leasing transactions in which the tax deductions are attributable to the lease 
liabilities, the Corporation applies IAS 12 requirements to right-of-use assets and 
lease liabilities separately. The Corporation recognises a deferred tax asset related to 
lease liabilities to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences can be utilised and a deferred tax 
liability for all taxable temporary differences. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right 
to set off current tax assets against current tax liabilities and when they relate to 
income taxes levied by the same taxation authority and the Corporation intends either 
to settle its current tax assets and liabilities on a net basis, or to realise the asset and 
settle the liability simultaneously. 
 

(r) Impairment of non-financial assets 

 
The carrying amounts of non-financial assets are reviewed at each reporting date for 
indications of impairment and where an asset is impaired, it is written down as an 
expense through the consolidated statement of comprehensive income (loss) to its 
estimated recoverable amount.  The recoverable amount is determined for an 
individual asset, unless the asset does not generate cash inflows that are largely 
independent of those from other assets or groups of assets.  If this is the case, 
recoverable amount is determined for the cash-generating unit (“CGU”) to which the 
asset belongs.  Recoverable amount is the higher of value in use and the fair value 
less costs of disposal of the individual asset or the CGU. 
 
Value in use is the present value of the estimated future cash flows of the asset / 
cash-generating unit.  Present values are computed using pre-tax discount rates that 
reflect the time value of money and the risks specific to the asset / CGU whose 
impairment is being measured. 
 
Impairment losses for CGUs are allocated first against the goodwill of the unit and 
then pro rata amongst the other assets of the CGU. Subsequent increases in the 
recoverable amount caused by changes in estimates are credited to profit or loss to 
the extent that they reverse the impairment. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 
(s) Impairment of financial assets and contract assets 

 
The Corporation recognises a loss allowance for debt instruments that are measured 
at amortised cost. The amount of ECL is updated at each reporting date to reflect 
changes in credit risk since initial recognition of the respective financial instrument. 
 
The Corporation always recognises lifetime ECL for trade receivables and contract 
assets. The ECL on these financial assets are estimated using a provision matrix 
based on the Corporation’s historical credit loss experience, adjusted for factors that 
are specific to the debtors, general economic conditions and an assessment of both 
the current as well as the forecast direction of conditions at the reporting date, 
including time value of money where appropriate. 

 
For all other financial instruments, the Corporation recognises lifetime ECL when 
there has been a significant increase in credit risk since initial recognition. However, if 
the credit risk on the financial instrument has not increased significantly since initial 
recognition, the Corporation measures the loss allowance for that financial instrument 
at an amount equal to 12-month ECL. 
 
Lifetime ECL represents the ECL that will result from all possible default events over 
the expected life of a financial instrument. In contrast, 12-month ECL represents the 
portion of lifetime ECL that is expected to result from default events on a financial 
instrument that are possible within 12 months after the reporting date. 
 
Significant increase in credit risk 
 
In assessing whether the credit risk on a financial instrument has increased 
significantly since initial recognition, the Corporation compares the risk of a default 
occurring on the financial instrument at the reporting date with the risk of a default 
occurring on the financial instrument at the date of initial recognition. In making this 
assessment, the Corporation considers both quantitative and qualitative information 
that is reasonable and supportable, including historical experience and 
forward-looking information that is available without undue cost or effort. 
Forward-looking information considered includes the future prospects of the 
industries in which the Corporation’s debtors operate, obtained from economic expert 
reports, financial analysts, governmental bodies, relevant think-tanks and other 
similar organisations, as well as consideration of various external sources of actual 
and forecast economic information that relate to the Corporation’s core operations. 
 
In particular, the following information is taken into account when assessing whether 
credit risk has increased significantly since initial recognition: 
 
- an actual or expected significant deterioration in the financial instrument’s 

external (if available) or internal credit rating; 
- significant deterioration in external market indicators of credit risk for a 

particular financial instrument; 
- existing or forecast adverse changes in business, financial or economic 

conditions that are expected to cause a significant decrease in the debtor’s 
ability to meet its debt obligations; 

- an actual or expected significant deterioration in the operating results of the 
debtor; 

- significant increases in credit risk on other financial instruments of the same 
debtor; 

- an actual or expected significant adverse change in the regulatory, economic, 
or technological environment of the debtor that results in a significant 
decrease in the debtor’s ability to meet its debt obligations. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 
(s) Impairment of financial assets and contract assets (cont’d) 

 
Significant increase in credit risk (cont’d) 
 
Irrespective of the outcome of the above assessment, the Corporation presumes that 
the credit risk on a financial asset has increased significantly since initial recognition 
when contractual payments are more than 30 days past due, unless the Corporation 
has reasonable and supportable information that demonstrates otherwise. 
 
Despite the foregoing, the Corporation assumes that the credit risk on a financial 
instrument has not increased significantly since initial recognition if the financial 
instrument is determined to have low credit risk at the reporting date. A financial 
instrument is determined to have low credit risk if: 
 
(i) The financial instrument has a low risk of default, 
(ii) The debtor has a strong capacity to meet its contractual cash flow obligations 

in the near term, and 
(iii) Adverse changes in economic and business conditions in the longer term 

may, but will not necessarily, reduce the ability of the borrower to fulfil its 
contractual cash flow obligations. 

 
The Corporation considers a financial asset to have low credit risk when the asset 
has external credit rating of “investment grade” in accordance with the globally 
understood definition or if an external rating is not available, the asset has an internal 
rating of “performing”. Performing means that the counterparty has a strong financial 
position and there is no past due amounts. 
 
The Corporation regularly monitors the effectiveness of the criteria used to identify 
whether there has been a significant increase in credit risk and revises them as 
appropriate to ensure that the criteria are capable of identifying significant increase in 
credit risk before the amount becomes past due. 
 
Definition of default 
 
The Corporation considers the following as constituting an event of default for internal 
credit risk management purposes as historical experience indicates that receivables 
that meet either of the following criteria are generally not recoverable. 
 
- when there is a breach of financial covenants by the counterparty; or 
- information developed internally or obtained from external sources indicates 

that the debtor is unlikely to pay its creditors, including the Corporation, in full 
(without taking into account any collaterals held by the Corporation). 

 
Irrespective of the above analysis, the Corporation considers that default has 
occurred when a financial asset is more than 90 days past due unless the 
Corporation has reasonable and supportable information to demonstrate that a more 
lagging default criterion is more appropriate. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 
(s) Impairment of financial assets and contract assets (cont’d) 

 
Credit-impaired financial assets 
 
A financial asset is credit-impaired when one or more events that have a detrimental 
impact on the estimated future cash flows of that financial asset have occurred. 
Evidence that a financial asset is credit-impaired includes observable data about the 
following events: 

 
- significant financial difficulty of the issuer or the counterparty; 
- a breach of contract, such as a default or past due event; 
- the lender(s) of the counterparty, for economic or contractual reasons relating 

to the counterparty’s financial difficulty, having granted to the counterparty a 
concession(s) that the lender(s) would not otherwise consider; or 

- it is becoming probable that the counterparty will enter bankruptcy or other 
financial reorganization; or 

- the disappearance of an active market for that financial asset because of 
financial difficulties. 

 
Write-off policy 
 
The Corporation writes off a financial asset when there is information indicating that 
the debtor is in severe financial difficulty and there is no realistic prospect of recovery, 
including when the debtor has been placed under liquidation or has entered into 
bankruptcy proceedings. Financial assets written off may still be subject to 
enforcement activities under the Corporation’s recovery procedures, taking into 
account legal advice where appropriate. Any recoveries made are recognised in profit 
or loss. 
 
Measurement and recognition of ECL 
 
The measurement of ECL is a function of the probability of default, loss given default 
(i.e. the magnitude of the loss if there is a default) and the exposure at default. The 
assessment of the probability of default and loss given default is based on historical 
data adjusted by forward‑looking information as described above. As for the exposure 
at default, for financial assets, this is represented by the assets’ gross carrying 
amount at the reporting date; for financial guarantee contracts, the exposure includes 
the amount drawn down as at the reporting date, together with any additional 
amounts expected to be drawn down in the future by default date determined based 
on historical trend, the Corporation’s understanding of the specific future financing 
needs of the debtors, and other relevant forward-looking information. 
 

For financial assets, the ECL is estimated as the difference between all contractual 
cash flows that are due to the Corporation in accordance with the contract and all the 
cash flows that the Corporation expects to receive, discounted at the original effective 
interest rate. 
 

If the Corporation has measured the loss allowance for a financial instrument at an 
amount equal to lifetime ECL in the previous reporting period, but determines at the 
current reporting date that the conditions for lifetime ECL are no longer met, the 
Corporation measures the loss allowance at an amount equal to 12-month ECL at the 
current reporting date, except for assets for which simplified approach was used. 
 

The Corporation recognises an impairment gain or loss in profit or loss for all financial 
instruments with a corresponding adjustment to their carrying amount through a loss 
allowance account. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

 

(t) Provisions and contingent liabilities  

 

Provisions are recognised for liabilities of uncertain timing or amount when the 
Corporation has a present legal or constructive obligation arising as a result of a past 
event, it is probable that an outflow of economic benefits will be required to settle the 
obligation and a reliable estimate can be made.  Where the time value of money is 
material, provisions are stated at the present value of the expenditures expected to 
settle the obligation. The discount rate used to determine the present value is a 
pre-tax rate that reflects current market assessments of the time value of money and 
the risks specific to the liability. The increase in the provision due to the passage of 
time is recognised as interest expense. 
 

Where it is not probable that an outflow of economic benefits will be required, or the 
amount cannot be estimated reliably, the obligation is disclosed as a contingent 
liability, unless the probability of outflow is remote.  Possible obligations, whose 
existence will only be confirmed by the occurrence or non-occurrence of one or more 
future events are also disclosed as contingent liabilities unless the probability of 
outflow is remote. 
 

(u) Events after the reporting period 

 

Events after the reporting period that provide additional information about the 
Corporation’s position at the end of the reporting period or those that indicate the 
going concern assumption is not appropriate are adjusting events and are reflected in 
the consolidated financial statements.  Events after the reporting period that are not 
adjusting events are disclosed in the notes to the consolidated financial statements 
when material. 

 

 

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES 

 
In applying the Corporation’s accounting policies, which are described in note 4, the 
management are required to make judgements (other than those involving estimations) that 
have a significant impact on the amounts recognised and to make estimates and assumptions 
about the carrying amounts of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these 
estimates.  
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the 
revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future periods. 
 

Critical judgements in applying accounting policies 

 
In the process of applying the accounting policies, the management has made the following 
judgment that has the most significant effect on the amounts recognised in the consolidated 
financial statements (apart from those involving estimations, which are dealt with below). 
 
(a) Going concern basis 

 
These consolidated financial statements have been prepared on a going concern 
basis, the validity of which depends upon the ongoing availability of finance to the 
Corporation and enhancement of the various strategies to improve the Corporation 
cash flows. Details are explained in note 2 to the consolidated financial statements. 
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5. CRITICAL JUDGEMENTS AND KEY ESTIMATES (CONT’D) 

 

Key sources of estimation uncertainty 

 
The key assumptions concerning the future, and other key sources of estimation uncertainty 
at the end of the reporting period, that have a significant risk of causing a material adjustment 
to the carrying amounts of assets and liabilities within the next financial year, are discussed 
below. 
 
(a) Impairment of property, plant and equipment and right-of-use assets 

 

Property, plant and equipment and right-of-use assets are stated at costs less 
accumulated depreciation and impairment, if any. In determining whether an asset is 
impaired, the Corporation has to exercise judgment and make estimation, particularly 
in assessing: (1) whether an event has occurred or any indicators that may affect the 
asset value; (2) whether the carrying value of an asset can be supported by the 
recoverable amount, in the case of value in use, the net present value of future cash 
flows which are estimated based upon the continued use of the asset; and (3) the 
appropriate key assumptions to be applied in estimating the recoverable amounts 
including cash flow projections and an appropriate discount rate. When it is not 
possible to estimate the recoverable amount of an individual asset (including 
right-of-use assets), the Corporation estimates the recoverable amount of the 
cash-generating unit to which the assets belongs. Changing the assumptions and 
estimates, including the discount rates or the growth rate in the cash flow projections, 
could materially affect the recoverable amounts. 

 
The carrying amount of property, plant and equipment and right-of-use assets as at 
December 31, 2025 were $8,481 (2024: $48,375) and $31,355 (2024: $81,912) 
respectively. 

 
(b) Impairment of trade receivables  

 
The Corporation uses practical expedient in estimating ECL on trade receivables 
using a provision matrix. The provision rates are based on aging of debtors as 
groupings of various debtors taking into consideration the Corporation's historical 
default rates and forward-looking information that is reasonable and supportable 
available without undue costs or effort. At every reporting date, the historical observed 
default rates are reassessed and changes in the forward-looking information are 
considered. 
 
The provision of ECL is sensitive to changes in estimates. The information about the 
ECL and the Corporation’s trade receivables are disclosed in note 4(s). 
 
As at December 31, 2025, the carrying amount of trade receivables is $578,804 (net 
of allowance for doubtful debts of $174,567) (2024: $671,730 (net of allowance for 
doubtful debts of $155,763)). 
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6. FINANCIAL RISK MANAGEMENT 

 
The Corporation’s activities expose it to a variety of financial risks: foreign currency risk, credit 
risk, liquidity risk and interest rate risk.  The Corporation’s overall risk management program 
focuses on the unpredictability of financial markets and seeks to minimize potential adverse 
effects on the Corporation’s financial performance. 

 
(a) Foreign currency risk 

 
The Corporation is exposed to foreign currency rate variability primarily in relation to 
certain assets and liabilities denominated in foreign currencies such as United States 
Dollars (“USD”).  However, the Corporation has no material exposure to foreign 
currency risk as most of its foreign operations are self-sustaining and these foreign 
operations’ functional currencies are in HKD and SGD.  The Corporation is mainly 
exposed to the effects of fluctuation in SGD and USD.  
 
The Corporation also mitigates foreign currency risks, within each segment, by 
transacting in their functional currency for material procurement, sales contracts and 
financing activities. 
 
The Corporation currently does not have a foreign currency hedging policy in respect 
of foreign currency transactions, assets and liabilities.  The Corporation monitors its 
foreign currency exposure closely and will consider hedging significant foreign 
currency exposure should the need arise. 

 

The following presents the carrying amounts of the financial instruments that are 
denominated in the currencies: 
 
 At December 31, 2025 

 CDN 
$ 

 SGD 
$ 

 HKD 
$ 

 USD 
$ 

 Euro 
$ 

 Others 
$ 

 Total 
$ 

Bank and cash balances 987 17,127 3,058 26,264 2,262 106,687 156,385 
Trade receivables  -    556,575 -    427   21,014 788 578,804 
Deposits -    -    -    -    -    22,887 22,887 
Accounts payable and 

accrued liabilities (123,242) (80,333) (163,066) (6,979) (42,350) (365,553) (781,523) 
Advances from related 

parties -    (322,019) (769,144) -    -    -    (1,091,163) 
Promissory note payable (580,000) -    -    -    -    -    (580,000) 
Loans from related parties -    (915,278) -    (542,799) -    -    (1,458,077) 

 
 At December 31, 2024 

 CDN 
$ 

 SGD 
$ 

 HKD 
$ 

 USD 
$ 

 Euro 
$ 

 Others 
$ 

 Total 
$ 

Bank and cash balances 3,177 26,645 3,069 15,020 2,467 141,525 191,903 
Trade receivables  -    644,302 -    -    20,307 7,121 671,730 
Deposits -    -    -    -    27,936 23,141 51,077 
Accounts payable and 

accrued liabilities (79,650) (72,298) (185,210) (6,990) (41,996) (313,277) (699,421) 
Advances from related 

parties -    (175,388) (605,367) -    -    -    (780,755) 
Promissory note payable (580,000) -    -    -    -    -    (580,000) 
Loans from related parties -    (955,403) -    (498,259) -    -    (1,453,662) 

 
At December 31, 2025, if the SGD had weakened or strengthened 5 per cent (2024: 5 
per cent) against USD with all other variables held constant, consolidated loss (2024: 
profit) after tax would have been approximately $26,000 (2024: $27,000) higher or 
lower, arising mainly as a result of the foreign exchange loss or profit denominated on 
net payables denominated in USD. 
 
At December 31, 2025, if the CAD had weakened or strengthened 5 per cent (2024: 5 
per cent) against USD with all other variables held constant, consolidated loss (2024: 
profit) after tax would have been approximately $20,000 (2024: $21,000) higher or 
lower, arising mainly as a result of the foreign exchange loss or gain denominated on 
net payables denominated in USD. 
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6. FINANCIAL RISK MANAGEMENT (CONT’D) 

 
(b) Credit risk (cont’d) 

 
Credit risk is the risk that a counterparty will not meet its obligations under a financial 
instrument or customer contract, leading to a financial loss. The Corporation is 
exposed to credit risk from its operating activities (primarily trade receivables) and 
from its financing activities, including deposits with banks and financial institutions, 
foreign exchange transactions and other financial instruments.  The Corporation’s 
exposure to credit risk arising from cash and cash equivalents is limited because the 
counterparties are banks and financial institutions with high credit-rating assigned by 
international credit-rating agencies, for which the Corporation considers to have low 
credit risk. 
 
Trade receivables 
Customer credit risk is managed by each business unit subject to the Corporation’s 
established policy, procedures and control relating to customer credit risk 
management.  Individual credit evaluations are performed on all customers requiring 
credit over a certain amount. These evaluations focus on the customer’s past history 
of making payments when due and current ability to pay, and take into account 
information specific to the customer as well as pertaining to the economic 
environment in which the customer operates. Trade receivables are due within 30 
days from the date of billing. Debtors with balances that are more than 180 days past 
due are requested to settle all outstanding balances before any further credit is 
granted.  Normally, the Corporation does not obtain collateral from customers. 
 
The Corporation has concentration of credit risk as 80% (2024: 76%) and 99% (2024: 
97%) of the total trade receivables was due from the Corporation's largest customer 
and the five largest customers respectively.  
 
The Corporation measures loss allowances for trade receivables at an amount equal 
to lifetime ECLs, which is calculated using a provision matrix. As the Corporation’s 
historical credit loss experience does not indicate significantly different loss patterns 
for different customer segments, the loss allowance based on past due status is not 
further distinguished between the Corporation’s different customer bases.  
 
Expected loss rates are based on actual loss experience over the past 5 years. These 
rates are adjusted to reflect differences between economic conditions during the 
period over which the historic data has been collected, current conditions and the 
Corporation’s view of economic conditions over the expected lives of the receivables.  
 
Movement in the loss allowance account in respect of trade receivables during the 
year is as follows: 
 

  2025  2024 
  $  $ 
 At January 1 155,763  116,802 
 Allowance for doubtful debt  24,000  33,932 
 Exchange differences (5,196)  5,029 
     

 At December 31 174,567  155,763 
 

Other financial assets at amortised cost 
All of the Corporation’s financial assets at amortised cost are considered to have low 
credit risk, and the loss allowance recognised during the period was therefore limited 
to 12-month expected losses. These instruments are considered to be low credit risk 
when they have a low risk of default and the issuer has a strong capacity to meet its 
contractual cash flow obligations in the near term. 
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6. FINANCIAL RISK MANAGEMENT (CONT’D) 

 
(c) Liquidity risk 

 
The Corporation’s policy is to regularly monitor current and expected liquidity 
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity 
requirements in the short and longer term 
 
The maturity analysis based on contractual undiscounted cash flows of the 
Corporation’s non-derivative financial liabilities is as follows: 
 

  
  
  

On demand 
or less than 

1 year  Total 
    $  $ 
     
 At December 31, 2025    
 Accounts payable and accrued liabilities  781,523 781,523 

 Advances from related parties  1,091,163 1,091,163 

 Promissory note payable  580,000 580,000 

 Loans from related parties  1,458,077 1,458,077 

 Lease liabilities  25,269 25,269 

 

  

On demand 
or less than 

1 year  
Between  

1 and 2 years  Total 
  $  $  $ 
     
 At December 31, 2024    
 Accounts payable and accrued liabilities 699,421 -    699,421 
 Advances from related parties 780,755 -    780,755 
 Promissory note payable 580,000 -    580,000 
 Loans from related parties 1,453,662 -    1,453,662 
 Lease liabilities 52,810 26,405 79,215 

 
The Corporation has working capital deficiency of $3,194,215 as at December 31, 
2025 (2024: $2,650,758). The liquidity risk is mitigated as related parties have 
confirmed with the Corporation that they will not demand settlement of the 
interest-free loans of $1,063,486 (2024: $1,039,953) and cash advances of 
$1,091,163 (2024: $779,501) until the Corporation is in sound financial position to 
repay to them. Furthermore, the immediate parent and the promissory note holder 
have confirmed with the Corporation that they will not demand settlement of the loan 
of $394,591 (2024: $413,709) and promissory note of $580,000 (2024: $580,000) 
until the Corporation is in sound financial position to repay to them. 
 

(d) Interest rate risk 
 
As the Corporation has no significant interest-bearing assets, its earnings and 
operating cash flows are substantially independent of change in market interest rates. 
 
The Corporation’s borrowings issued at a fixed rate expose the Corporation to fair 
value interest rate risk. The Corporation is not exposed to cash flow interest rate risk 
as at December 31, 2025 and 2024. 
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6. FINANCIAL RISK MANAGEMENT (CONT’D) 

 

(e) Categories of financial instruments 
 

  2025  2024 
  $  $ 
 Financial assets:   

 Financial assets measured at amortised cost 758,076 914,710 
    
 Financial liabilities:   
 Financial liabilities at amortised costs 3,910,763 3,513,838 
 Lease liabilities 24,761 74,990 
 

(f) Fair values 
 

The carrying amounts of the Corporation’s financial assets and financial liabilities as 
reflected in the consolidated statement of financial position approximate their 
respective fair values. 
 

(g) Capital management 
 

Capital is comprised of shareholders deficiency on the consolidated statement of 
financial position. The Corporation’s objective when managing capital is to safeguard 
its ability to continue as a going concern, so that it can continue to provide returns to 
shareholders. The Corporation’s sources of additional capital and policies for 
distribution of excess capital may also be affected by the Corporation’s capital 
management objectives. 
 

The Corporation manages capital by regularly monitoring its current and expected 
liquidity requirements rather than using debt/equity ratio analysis. The capital is 
generally used for defraying the administrative expenses in promoting the objectives 
of the Corporation. The external imposed capital requirement for the Corporation is to 
have a public float of at least 10% of the shares in order to maintain its listing on the 
TSX Venture Exchange. As at December 31, 2025, 12.51% (2024: 12.51%) of the 
shares were held in public hands. 
 

There have been no changes in the Corporation’s capital management policies for 
the years ended December 31, 2025 and December 31, 2024. 
 
 

7. REVENUE 
 

An analysis of the Corporation’s revenue is as follows: 
 

  2025  2024 
  $  $ 
 Revenue from contracts with customers within    
  the scope of IFRS 15    
 A2P Messaging Service income 263,721  715,934 
 Software Products & Services income 1,168,617  1,765,647 
     
  1,432,338  2,481,581 
     
 Other income    
 Administrative fee income 25,652  24,526 
     
  1,457,990  2,506,107 
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8. SEGMENT INFORMATION 

 
The Corporation’s reportable segments are (1) provision of Messaging Service (“MS”) and (2) 
Software Products and Services (“SPS”).  They are managed separately because each 
business requires different technology and marketing strategies. In addition, the Corporation 
has corporate expenses, assets and liabilities, and such information is included in the 
“unallocated” column. 

  
The accounting policies of the segments are the same as those described in note 4 to the 
consolidated financial statements. 
 
(a) Revenue by customers 

 
The revenues are primarily generated in HKD, USD, and SGD. Six major customers 
have contributed to sales revenue for the years ended December 31, 2025 and 
December 31, 2024 as indicated in the following table. 

 
  2025  2024 
  

$  

% of total 

revenue  $  
% of total 
revenue 

         
 Customer A 630,890  43.3  968,700  38.7 
         
 Next five top customers        
         
 Customer B 464,583  31.9  444,531  17.7 
 Customer C 78,713  5.4  52,522  2.1 
 Customer D 73,148  5.0  207,539  8.3 
 Customer E 49,680  3.4  87,618  3.5 
 Customer F 25,652  1.8  24,524  1.0 
         
 All other customers 135,324  9.2  720,673  28.7 
         
  1,457,990  100.0  2,506,107  100.0 

 
(b) Revenue by geographical location 

 
  2025  2024 
  

$  

% of total 

revenue  $  
% of total 
revenue 

         
 Singapore 1,121,125  76.9  1,437,755  57.4 
 Europe 124,554  8.5  295,536  11.8 
 Indonesia 93,471  6.4  224,854  9.0 
 Other Asian countries 81,785  5.6  364,032  14.5 
 United States 23,719  1.6  171,925  6.9 
 Other regions 13,336  1.0  12,005  0.4 
         
  1,457,990  100.0  2,506,107  100.0 
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8. SEGMENT INFORMATION (CONT’D) 

 
(c) Total non-current assets by geographical location 

 
  2025  2024 
  

$  

% of total 

non-current 

assets  $  

% of total 
non-current 

assets 
         
 Indonesia 36,724  92.2  122,695  94.2 
 Other Asian countries 3,112  7.8  7,592  5.8 
         
  39,836  100.0  130,287  100.0 

 
(d) Financial information by business segments 

 
 MS  SPS  Unallocated  Total 

 $  $  $  $ 

        

Year ended December 31, 2025        

Revenue 263,721  1,194,269  -     1,457,990 

Intersegment revenue 4,842  272,656  -     277,498 

Amortisation and depreciation 13,034  66,384  -     79,418 

Other material items of income and 
 expense:        

  Staff costs 216,939  873,817  -     1,090,756 

Interest income 12  202  -     214 

Interest and finance expenses 417  3,705  -     4,122 

Income tax expense -     185  -     185 

Segment losses (409,419)  (18,662)  (168,197)  (596,278) 

Additions to segment non-current 
assets 1,976  1,637  -     3,613 

        

As at December 31, 2025        

Segment assets  96,675  698,523  19,702  814,900 

Segment liabilities (445,428)  (1,735,356)  (1,788,495)  (3,969,279) 

 
 MS  SPS  Unallocated  Total 

 $  $  $  $ 

        

Year ended December 31, 2024        

Revenue 715,934  1,790,173  -     2,506,107 
Intersegment revenue 19,071  302,548  -     321,619 
Amortisation and depreciation 8,694    83,225  -     91,919 
Other material items of income and 
 expense:        
  Staff costs 206,528  1,077,854  -     1,284,382 
Interest income 727  394  -     1,121 
Interest and finance expenses 87    3,520  -     3,607 
Income tax expense -     2,466  -     2,466 
Segment profits/(losses) 112,904  71,393  (162,812)  21,485 
Additions to segment non-current 

assets 6,846    99,566  -     106,412 
        
As at December 31, 2024        
Segment assets  111,865  931,267  19,304  1,062,436 
Segment liabilities (400,999)  (1,597,481)  (1,610,301)  (3,608,781) 

 

The totals of above items disclosed in the segment information are the same as the 
consolidated totals. 
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9. INCOME TAX EXPENSE 

 
(a) Income tax expense has been recognised in profit or loss as following: 

  
  2025  2024 
  $  $ 
 Current tax    
  Provision for the year -  -   
  Underprovision in prior years 185  2,466 
     
  185  2,466 

 
Tax charge on profits assessable elsewhere have been calculated at the rates of tax 
prevailing in the countries in which the Corporation operates, based on existing 
legislation, interpretation and practices in respect thereof. 
 
Pursuant to relevant law and regulations in Canada, the corporate income tax 
applicable to the Corporation is 23% for the year ended December 31, 2025 (2024: 
23%). 

 
(b) The reconciliation between the income tax expense and the product of (loss)/profit 

before tax multiplied by the combined Canadian and foreign rates is as follows: 
 

  2025  2024 
  $  $ 
     
 (Loss)/profit before tax (596,093)  23,951 
 Income tax rate 23%  23% 
     
 Computed income tax benefit (137,100)  5,509 
 Effects of tax rate in different countries (31,089)  (18,546) 
 Increase (decrease) resulting from:    
  Non-taxable income (19,486)  (31,774) 
  Non-deductible expenses 34,667  84,381 
 Change in unrecognised temporary differences 2,634  17,805 
 Tax effect of tax losses not recognised 150,374  -   
 Utilisation of tax loss not recognised -  (57,375) 
 Underprovision in prior year 185  2,466 
     
 Income tax expense 185  2,466 
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9. INCOME TAX EXPENSE (CONT’D) 

 
(c) Deferred tax assets and liabilities 

 
The Corporation has deferred tax losses which are being carried forward and which 
may be utilised to reduce future taxable income.  Deferred taxes are also provided 
as a result of temporary differences between the income tax values and the carrying 
amount of assets and liabilities. The components of the net deferred tax assets 
(liabilities) were as follows: 
 

  2025  2024 
  $  $ 
 Long-term deferred tax assets:    
 Non-capital loss carried forward 1,137,806  1,012,308 
 Capital allowance (5)  (2) 
 Timing difference  8,073  (34,066) 
 Issue costs (468)  (468) 
 Less: Unrecognised temporary differences (1,145,406)  (977,772) 
     
  -      -     

 Long-term deferred tax liabilities:    
 Property, plant and equipment  -      -     

 
As of December 31, 2025, the Corporation and its subsidiaries had income tax losses 
of approximately $5,255,000 (2024: $4,402,000), which arose from the several 
jurisdiction available for offset against future profits. No deferred tax asset has been 
recognised in respect of all the unused tax losses due to the unpredictability of future 
profits streams. Included in unrecognised tax losses are losses of approximately 
$4,258,000 (2024: $3,827,000) that will expire on various dates up to 2045 (2024: 
2044). Other tax losses may be carried forward indefinitely. 
 
 

10. EMPLOYEE BENEFITS EXPENSE 

 

  2025  2024 
  $  $ 
     
 Directors’ fees 40,000  40,000 
     
 Employee benefits expense (including key management 

personnel):   

 
 

  Salaries, bonuses and allowances (Note) 921,880  1,083,580 
  Retirement benefit scheme contributions 168,876  200,802 
     
  1,090,756  1,284,382 
     
  1,130,756  1,324,382 

 
Note: Included expenses of $658,533 (2024: $906,724) recognised in cost of sales. 
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11. (LOSS)/EARNINGS PER SHARE 
 

The calculation of the basic (loss)/earnings per share is based on the following: 
 
  2025  2024 
  $  $ 
 (Loss)/earnings    
     
 (Loss)/earnings for the purpose of calculating basic 

  (loss)/earnings per share (593,278) 21,971 

     
 Number of shares    
    
 Weighted average number of ordinary shares for the 

purpose of calculating basic (loss)/earnings per share  187,118,368 187,118,368 

 
The Corporation did not have any dilutive potential ordinary shares. Diluted (loss)/earnings 
per share was the same as the basic (loss)/earnings per share for the years ended December 
31, 2025 and December 31, 2024. 

 
 
12. PROPERTY, PLANT AND EQUIPMENT 

 

  

 

 Computer 

equipment 

and software 

    $ 

 Cost    
 At January 1, 2024   221,670 
 Additions   10,730 
 Exchange difference   5,569 
     

 At December 31, 2024 and January 1, 2025   237,969 
 Additions   3,613 
 Write off   (106,998) 
 Exchange difference   (3,934) 
     

 At December 31, 2025   130,650 
     

 Accumulated depreciation and impairment    
 At January 1, 2024   138,609 
 Depreciation   45,669 
 Exchange difference   5,316 
     

 At December 31, 2024 and January 1, 2025   189,594 
 Depreciation   31,879 
 Write off   (96,406) 
 Exchange difference   (2,898) 
     

 At December 31, 2025   122,169 
     

 Carrying amount    
 As at December 31, 2025   8,481 
     

 As at December 31, 2024   48,375 
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13. RIGHT-OF-USE ASSETS 
 

   Leased 
properties 

   $ 
    
At January 1, 2024  30,954 
Addition  95,682 
Depreciation  (46,250) 
Exchange differences  1,526 
   
At December 31, 2024 and January 1, 2025  81,912 
Depreciation  (47,539) 
Exchange differences  (3,018) 
   
At December 31, 2025  31,355 

 
Lease liabilities of $24,761 (2024: $74,990) are recognised with related right-of-use assets of 
$31,355 (2024: $81,912) as at December 31, 2025.  The lease agreements do not impose 
any covenants other than the security interests in the leased assets that are held by the 
lessor.  Leased assets may not be used as security for borrowing purposes. 
 
 2025  2024 
 $  $ 
    
Depreciation expenses on right-of-use assets 47,539  46,250 
Interest expense on lease liabilities (included in finance   
  costs) 4,122 

 
3,607 

Expenses relating to short-term lease (included in 
administrative) 25,438 

 
23,291 

 
Details of total cash outflow for leases is set out in note 23(b). 
 
The Corporation leases an office, for its operations. Lease contract is entered into for fixed 
term of 2 years (2024: 2 years). Lease terms are negotiated on an individual basis and 
contain a wide range of different terms and conditions. In determining the lease term and 
assessing the length of the non-cancellable period, the Corporation applies the definition of a 
contract and determines the period for which the contract is enforceable. 

 
 
14. GOODWILL 

 
The goodwill represents the excess of the consideration on acquisition of lnphosoft Group 
Pte. Limited and its subsidiaries (the “Inphosoft Group”) in prior years. Due to changes in 
market condition, the recoverable amount of the goodwill was determined to be below its 
carrying value at March 31, 2015, and accordingly, the goodwill allocated to the Inphosoft 
Group of $2,830,364 was considered fully impaired during the year ended March 31, 2015. 
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15. ACCOUNTS RECEIVABLE 

 

  2025  2024 
  $  $ 
     
 Trade receivables 753,371  827,493 
 Less: Allowance for doubtful debts (174,567)  (155,763) 
     
 Total 578,804  671,730 

 
As at December 31, 2025, an allowance of $174,567 (2024: $155,763) was made for ECL on 
trade receivables. 
 
The carrying amounts of the Corporation’s accounts receivable are denominated in the 
following currencies: 
 

  2025  2024 
  $  $ 
    
 SGD 556,575 644,302 
 USD 427 -    
 Euro 21,014 20,307 
 Others 788 7,121 
    
  578,804 671,730 

 
 

16. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

 

  2025  2024 
  $  $ 
     
 Trade payables 38,440  11,505 
 Contract liabilities (Note 17) 6,164  -    
 Accrued liabilities and other payables 770,674  707,869 
     
 Total 815,278  719,374 

 
Accrued liabilities consist mainly of accrued staff cost, professional fees and general 
administration expenses. 

 

 
17. CONTRACT LIABILITIES  

 

  2025  2024 
  $  $ 
     
 Billings in advance of performance obligation    
  - Software products and services 6,164  -    

 
Contract liabilities relating to software products and services are balances due to customers 
under software products and services. These arise if a particular milestone payment exceeds 
the revenue recognised to date under the cost-to-cost method. 
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18. ADVANCES FROM RELATED PARTIES 
 
The balances represent advances from an officer, ultimate parent and related companies 
which are unsecured, interest-free and repayable on demand. 
 
The officer, ultimate parent and related companies have confirmed to the Corporation that 
they will not demand settlement of the advances until the Corporation is in sound financial 
position to repay to them. 

 

 
19. PROMISSORY NOTE PAYABLE 

 

    $ 
     
 As at January 1, 2024 and December 31, 2024,  

January 1, 2025 and December 31, 2025    
 

580,000 

 
The promissory note payable is from Inphosoft Pte. Ltd. (“IPL”) (Note 20(a)) and is interest 
free, unsecured and repayable on demand. IPL has confirmed that it will not demand 
settlement of the note payable until the Corporation is in sound financial position.  
 
 

20. LOANS FROM RELATED PARTIES 

 

  Note 2025  2024 
   $  $ 
 Current:     
 Loan from a related party (a) 915,278  887,684 
 Loan from immediate parent  (b) 394,591  413,709 
 Loans from a director (c) 148,208  152,269 
      
 Total  1,458,077  1,453,662 

 
All above loans from related parties are interest-free, non-trade nature, unsecured and 
repayable on demand. 
 
(a) The loan is from IPL. A director and the chief executive officer of the Corporation, Mr. 

Joel Siang Hui Chin and a director of the Corporation’s subsidiaries, Mr. Xu Hongwei, 
each has significant influence over IPL. IPL confirmed to the Corporation that it will 
not demand settlement of the loan until the Corporation is in sound financial position 
to repay. 

 
(b) The loan is from Xinhua Mobile, the immediate parent of the Corporation. Xinhua 

Mobile confirmed to the Corporation that it will not demand settlement of the loan until 
the Corporation is in sound financial position to repay. 

 
(c) The loans are from the Corporation’s director and the chief executive officer, Mr. Joel 

Siang Hui Chin who confirmed to the Corporation that he will not demand settlement 
of the loans until the Corporation is in sound financial position to repay. 
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21. LEASE LIABILITIES 

 
   

Minimum 
lease payments  

Present value of 
minimum 

lease payments 
  2025  2024  2025  2024 
  $  $  $  $ 
         
 Within one year 25,269  52,810  24,761  49,116 
 In the second to fifth years, inclusive - 26,405 - 25,874 
      
  25,269 79,215 24,761 74,990 
 Less: Future finance charges (508) (4,225) N/A N/A 
      
 Present value of lease obligations 24,761 74,990 24,761 74,990 

      
 Less: Amount due for settlement within 12  

  months (shown under current  
  liabilities)   (24,761) (49,116) 

      
 Amount due for settlement after 12 months   -    25,874 

 
The lease liabilities are denominated in IDR. 

 
 
22. SHARE CAPITAL 

 
Authorised: 

Unlimited common shares 
 
Unlimited preferred shares, non-voting, non-participating, non-cumulative dividends, 
redeemable and retractable at the amount paid. 
 
Issued: 

 

  2025  2024 
   

 
Common 

shares  Amount  
Common 
shares  Amount 

     $    $ 

          
 Balance, beginning and end of year  187,118,368  15,148,160 187,118,368  15,148,160 
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23. NOTE TO THE CONSOLIDATED STATEMENT OF CASH FLOW 

 

(a) Reconciliation of liabilities arising from financing activities 

 
The table below details changes in the Corporation’s liabilities arising from financing 
activities, including both cash and non-cash changes.  Liabilities arising from 
financing activities are those for which cash flows were, or future cash flows will be, 
classified in the Corporation’s consolidated statement of cash flows as cash flows 
from financing activities. 
 
 January  

1, 2025 
 Financing 

cash flows 
 Interest 

expenses 
 Exchange 

differences 
 December 

31, 2025 
 $  $  $  $  $ 
  
Advances from related parties (note 18) 780,755 325,543 -      (15,135) 1,091,163 

Promissory note payable (note 19) 580,000 -     -      - 580,000 

Loans from related parties (note 20) 1,453,662 -     -      4,415 1,458,077 

Lease liabilities (note 21) 74,990 (51,632) 4,122  (2,719) 24,761 

       

 2,889,407 273,911 4,122  (13,439) 3,154,001 

 
 

January  
1, 2024 

 
Financing 
cash flows 

  
Interest 

expenses 

 Non-cash 
transaction 
(Note 25) 

 
Exchange 
differences 

 
December 
31, 2024 

 $  $  $  $  $  $ 
  
Advances from related 

parties (note 18) 698,935 255,437 
 

-     
 

(212,742)    
 

39,125 780,755 
Promissory note payable 

(note 19) 580,000 - 
 

-     -     
 

- 580,000 
Loans from related parties 

(note 20) 1,390,642 - -     -     
 

63,020 1,453,662 
Lease liabilities (note 21) 25,354 (51,111) 3,607    95,682     1,458 74,990 
        
 2,694,931 204,326 3,607 (117,060)  103,603 2,889,407 

 
(b) Total cash outflow for leases 

 
Amounts included in the consolidated statements of cash flows for lease comprise the 
following: 

 
  2025  2024 
  $  $ 
     
 Within operation cash flow 29,560  26,898 
 Within financing cash flow 47,510  47,504 
     
  77,070  74,402 

     
 The amount related to the following:    
  2025  2024 
  $  $ 
     
 Lease rental paid 77,070  74,402 
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24. RELATED PARTY TRANSACTIONS 

 
(a) In addition to those related party transactions and balances disclosed elsewhere in 

the consolidated financial statements. The Corporation had the following related party 
transactions for the years ended December 31, 2025 and 2024: 

 
  2025  2024 
  $  $ 
     
 Revenue from companies controlled by a director  1,095,473  1,413,231 
 Administrative fee income from ultimate parent 25,652  24,526 
 Accounting fees paid to an officer 14,297  11,735 
 Research & development costs to a company 

controlled by a director 2,526  4,501 

 

(b) The Corporation had the following related party balances at the end of the reporting 
period: 

 
  

Accounts 
receivable  

Accounts 
payable 

and 
accrued 
liabilities 

 

Advances 
payable 

 

Promissory 
note 

payable 

 

Loan 
payables 

  $  $  $  $  $ 
     
 As at December 31, 2025     
 Directors -     (120,108)  (249,501) -     (148,208) 

 An officer -     (1,145)  - -     -    

 Companies controlled by a 
director 719,573  (31,637) 

 

(123,268) -    

 

-    

 A related party -     -     (36,686) (580,000)  (915,278) 

 Immediate parent -     -     - -     (394,591) 

 Ultimate parent  6,465  -     (681,708) -     -    

        
 As at December 31, 2024       
 Directors -     (80,113)  (227,591) -     (152,269) 
 Companies controlled by a 

director 737,688  (22,107) 
 

(1,254) -    
 

-    
 A related party -     -     (38,280) (580,000)  (887,684) 
 Immediate parent -     -     - -     (413,709)   
 Ultimate parent  6,270  -     (513,630)   -     -    

 

The amounts due of $152,890 (2024: $102,220) included in accounts payable and 
accrued liabilities are interest-free, unsecured and repayable on demand. For 
accounts receivable from related parties, the amounts due are interest-free, 
unsecured and were repayable according to trade terms. 

 

(c) Key management personnel compensation 
 

  2025  2024 
  $  $ 
     
 Accounting fees 14,297  11,735 
 Directors’ fees 40,000  40,000 
 Salaries, bonuses and allowances  76,901  59,983 
 Retirement benefit scheme contributions 9,228  7,198 
     
 Total 140,426  118,916 
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25. NON-CASH TRANSACTIONS 
 

(a) Additions to right-of-use assets during the year ended December 31, 2024 of $95,682 
were financed by leases liabilities. 

 
(b) On December 31, 2024, a director of the Corporation, Mr. Joel Siang Hui Chin, a non 

wholly-owned subsidiary, Inphosoft Singapore Pte. Limited (“ISPL”) and a related 
company signed an agreement to net-off an amount due from a related company of 
$212,742 against the advances from a director.  

 
 
26. PARTICULARS OF SUBSIDIARIES  

 

Particulars of the principal subsidiaries as at December 31, 2025 and December 31, 2024 are 
as follows: 
 
 
 
 

Name 

 Place of 
incorporation / 

registration 
and operation 

  
 

Particular of 
Issued share capital 

 Percentage of 
ownership interest /  

voting power /  
profit sharing 

  
 
 

Principal activities 
      Direct Indirect   
          
Inphosoft Group Pte. 

Limited 
 Singapore /  

Singapore 
 1,000,000 ordinary 

shares of 
SGD1,614,500 

 100% -  Investment holding 

          
ISPL  Singapore / 

Singapore 
 300,000 ordinary 

shares of  
SGD300,000 

 - 100%  Provision for messaging 
service and 
outsourcing of 
technical resources to 
customers 

          
PT Inphosoft 

Indonesia 
 Indonesia / 

Indonesia 
 1,000 ordinary 

shares of IDR 
962,500,000 

 - 99%  Provision for messaging 
service and 
outsourcing of 
technical resources to 
customers  

          
GIN International 

Limited 
 Hong Kong / 

Singapore 
 100 ordinary 

shares of HKD100 
 - 100%  Provision for short 

message services  
          
Inphosoft Malaysia 

Sdn. Bhd. 
 Malaysia / 

Malaysia 
 100,000 ordinary 

Shares of MYR  
100,000 

 - 100%  Provision for messaging 
service and 
outsourcing of 
technical resources to 
customers 

 
As at December 31 2025, the bank and cash balances of the Corporation’s subsidiary in the 
Malaysia denominated in MYR amounted to $37,048 (2024: $38,565) is subject to local 
exchange control regulations.  

 
 
 
 
 
 
 
 
 
 
 
 

 
 


