*

Annual
Report
and
Accounts
1992




o MoZE
SCREENBIASE I
Doverstrand r-\_,,%
NIELSEN

EH miv  ARROW
COXDOME @

by NYVAHE

ael = BN
JET = BN

“fa Unilock HCP Ltd @
Revertex

il

Harco

Autocienz | NS =~

IMMENADE BY

=




>
'S
a
. R
€
" ¥
B
°
.
L
kS ' -
'
¢
.
]
.
A1 -
i
B oe, W
‘{
- ¥y
P
!
- ' |
¥
.o ‘A
f
r “ &
4 Iy
.
. -
¢ *
i1
e
-
f
‘e
i s
~
[N
o hl
Ve
‘ L s
a v
S £
' 'lu
o
s et
N R
. PN
« &,
¢,
. L
» ba
-, .- Ry
4
- .
o
LS
.
ad
,
<
b,
hJ
It
LAY
. =
.
., M
. "
Ve B
.

Directors and Adwisers 2
Financial Highughts 3
Chairman's Statement 4
Revie'w -1 Operations 6
ﬁepa;'t of the Directors 14
S"atémeVnt 6f Directarsy’ Responsnbuhtle' 17

Report of the Auditors 17

Consohda‘ed Proht and Loss Acébunt 18

Consolidated Balance Sheet 1 9

Company BalanceSheet o 20

Consol:dated Cash Ftow Statelﬁren'tA 21

prindpal Accountng Pokices 2
Notes to the Financial Statemenss 23
Fveves finandil Summary T 3
,P’I'I-I‘IEIE;rS—l;E)“S_IdIarlE‘S and Assouateaﬂcgrnmpa—nles T e 36

WL oo o

CONTENTS




o _— n r 0 v
g 1 . = . - A f ] W

BMYLLE (470

DIRECTORS Directors
- CAND Chaitman
T ADVISERS Lord Catto*t. )

Joined the Board 1n 1671
He iy a director of The General Electric Company plc and News International plc. Age 70

Executive Directors

A. Walker.

Joined Revertex Chemicals Lid in 1972

He was appointed to the Board in 1986 and is Chief Executive, Age 46,

AP, McLeish.
Joined Revertex Chemicals Ltd in 1980.
He was 3ppointed to the Board in 1981 and is Finance Director. Age 53,

Non-Executive Directors
The Hon. A.G. Catto*,
Joined the Board in 1981 and is a managing director of Lazard Brothers & Co Ltd Age 40.

J.M. Hessels,
Joined the Board in 1990.
He 1s chairman of the managing board of vendex International NV of The Netherlands. Age 50.

Tan Sri Dato' Seri Lee Loy Seng.
“eived the Board i 1979 and is chairman of Kuala Lumpur Kepong Bhd and a director of ceveral
quoted Malaysian companies. Age 71.

Lee Hau Hian.
Alternate director to Tan Sri Dato’ Seri Lee Loy Seng, Age 39.

Lee Qi Hian*,
Joined the Board in 1981 and is managing director of Kuala Lumpur Kepong 8hd and a director of
several quoted Malaysian companies. Age 42,

R. Mason Nelsont.
Joined the Board in 1988. He iis a director of KLKI Holdings L.td. Age 69.

A.E. Richmond-Watsont.
Joined the Board in 1978 and is Geputy chairman of Morgan Grenfe!! Group plc Age 52.

P.B, Sawdyt.
Joined the Board in 1991. He 1s chairman of Costain Group plc and deputy chairman of Hoag Grouy, ple
Age 61

* Member of Audit Committee
t Member of Remuneration Committee

Secretary Solicitors Registrars
KR.F. Bird, £FCIS Herbert Smith Royai Bank of Scotland ple
Registrars' Depariment
Registered Office Owen House, 8 Bankhead
Temple Fields Merchant Bankers Cross way North
Harlow Morga Srenfell & Co Lid Edinburgh FH11 48K
Essex CM20 28H
Registered No 98381 Stockbrokers
Bankers Barclays de Zoete Wedd
Auditors Barclays Bank PLC Secunties Ltd
Coopers & Lybrand National Westminster Bank PLC 5 G Warburg Secunties Lid
2




Group sales {£m)
- 280

Profit helore tax {frm)

Didends per shate .penied

1992
Increase £000
Group sales % 26742
P:ofitﬁbefore taxation 2% 22165
Attributable profit before extraordm&ﬁ imterhs , 3% 14,264
bgér;;se irTnet b;)rrowiﬁ};;s o 1,4127
Earnings pershare TTTTITTTTTT %% T Tieap
E)ividends ﬁer sharé o A 9% ' 59p

LL]

1991
£000

264,925
21,808
13,910

FINANCIAL
. HIGHLIGHTS

23,753

1o 1p
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HEYLLE ¢

CHAIRMAN'S The group has again achieved new records in sales, profits and earnings These figures were
 STATEMENT supported by strong cash generatton | am sure that shargholders will agree that this sustained
progress, albeit modest, represents a satisfactory outcome in the harsh econemic conditions which

persist n world markets The result marks the twelfth consecutive year of earnings” growth

Your directors are recammending an increased final dividend of 3 4p per ordinary share, making a
total of 59p for 1992, 9.3% higher than the previous year's distribution As 15 customary,
shareholders will be invited to take t4e final dividend m the form of new ordinary shares as an
alternative to cash

Speciality chemicals enjoyed another successful year with higher sales and profits. New and improved
product formulations and a drive for new customers boosted exports from the UK and our principal
associale companies performed especially well with thewr plants operating at close to available
capacity for much of the year Our Malaysian subsidiary maintained excellent progressin its domestic
market but sales to some of the more important export markets were adversely affected by a
shortage of hard currency. The Far Eastern economies, however, remain buoyant and our Malaysian
operations are tak " full advantage of the high economic growth rates in the Pacific Region Of the
other chemicai actwities, vur Belgian subsidiary advanced strongly th-ough 11s energetic marketing of
higher margin specialities. We are confident that the speciality chemicals division will continue to
rmake good progress in the current year,

Our building product companies managed to maintain sales volumes but profit margins were
affected by intense competition and results were further eroded by restructuring costs All our
building product companies in the UK and Germany showed slight increases in prefits but our Dutch
subsidiaries had a generally difficult year. Whilst our internal targets reflect expectatiors of higher
results in the current year, the trading uncertainzies do not provide assurance that recovery will be
uniformly sustained.

A feature of recent years has been the consisten? cash flow from our operating activities In 1992, the
cash intlow covered the financing of two acquisitions and additionally reduced the level of net
borrowings at year end As a consequence of the lower average borrowings achieved during the year
coupled with dechining rates, interest payable showed a marked reduction Th interest charge in
1992 was covered eleven times by operating profits

As reported in the Interim Statement we mace two relatively small acquisitions in the first haif of
1992, In February we purchased the assets, tusiness and goodwill of Transplastix Ltd, a rooflight
manufacturer, and in May we acquired two performance chemical companies, Midkem Ltd and
Dimex International Ltd These activities wers quickly and effectively mtegrated into our existing
operations, Mare recently we have announced the acquisition of two adhesives companies n
Malaysia, together with their joint venture corapany which manufactures synthetic resin emulsions



This 15 an exciting development which extends the range of our chemucal interests and offers
opportunities for expansion throughout the Far East

In February 1993 we intraduced a Personal Equity Plan (PEP) scheme which will enable shareholders
and employees to invest in Yule Catto shares whilst benefiting from the fax shelter which these
schemes offer We hope that our established record of consistent growth combined with the tax
efficiency of this scheme will attract new investors to the company.

Following the Report of the Cadbury Committee on Financial Aspects of Corporate Governance, the
Board has been actively reviewing its arrangements and is adopting additional policies and
procedures in accordance with the recommendations. We already comply with all principal
requirements on Best Practice and have included a statement on directors” responsibilities as an
addendurn to the Financial Statements.

Our 1992 accounts have not been prepared according to Financial Reporting Standard 3, which is
applicable to financial periods ending after 30th June, 1993. However, from a close examination of
the standard and its application to our reported results we do not believe any material differences in
profit or earnings would have arisen.

whilst the present economic conditions preclude predictions of profitability your Board has
confidence in the strategies being pursued and beheves the growth prospects for the group are
undiminished

In closing | should like to extend my warm appreciation to our employees, in many countries
throughout the world, for their commitment and contribution to their own particular operating units
and to the group’s overall prosperity

CATTO
14th April, 1993
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Sales (Em1
Tl

166

Y - 120

Opetating Pruta (L)

Speciality
Chemicals

With excellent performances
from all principal compames
the speciality chemicals div-
isilon once agan produced
record results The trend estab-
hshed 1n recent years towards
higher added value products
was continued and after a 6%
increase, operating  profits
reached £188 million rep-
resenting a 12.5% margin on
sales.

Given the depressed state of
the UK and South African econ-
omies, the operations based in
these areas looked to exports
to Increase volume sales and
many new markel opportun:
ities have been identified. The
major capital projects of recent
years have increased manufac-
turing efficiencies and our
businesses, all with strong
management teams, are well
placed in their respective
sectors

The impressive rate of expan-
sion of our synthetic products
operation 1 Malaysia was
maintained during 1992 and in-

L

¢reased preduclion capacities
were quickly utihised The con
tnuing strength of the Far £ast.
€In economies gives grounds
for anticpating further pro-
gress i the current year The
recently purchased adhesives
business 1s expected to make
a significant contnbution 1n
future years

Natural rubber latices

An in¢creasing number of manu-
facturers of dipped goods has
established production facih-
ties in South East Asia and for
the first time Revertex (Malay-
sia) Sdn Bhd registered greater
volume sales in the domestic
market than in exports This
pattern is likely to continue in
1993 as shortages of hard cur-
rency restrict aur spportunities
in the traditionally important
East European countries Ef-
tarts continue to open up new
markets and notabe successes
in 1992 were achieved in Indra,
Turkey and Australia.

Our joint venture company in
Thaland established itself

ZeZ R




1992 a9 i, bt op A Yoan
core wiF Bouness Lotk otk
formign -omipanies manutac tur
mg 1 the country and with
domesti cencems To date we
have wsed our partners pro-
ducron fachities under a toll
manutactuning  arrangement
but the growing level of de-
mand i the market has justi
fied the constructicn of our
own faclty The plant will
shortly be commissioned by
Revertex {Thailand) Ltd

Synthetic rubber latices

This product group Involving
operailons in the Uk, Belgum
and South Afnca produced re
cora protits ds vulumes were
increased and the product mix
favoured gher margin hnes

In the UK, Doverstrand Ltd -
creased valume sales by 6%

with advances being made in
both the home and alk major
export markets Excellent vields
enabled production to match
these volumes.

Favourable raw material costs
and reasnnahle seling prices
combined to produce satisfac-
tory margins which  were

*

backed up by tight contro! of
cash, notwithstanding -
creased capital expenditure on
environmental improvements,

Revertex Belgium SA made
good progress with a switch in
volumes away from com.
pounds and intu higher value
specialitios 1993 15 ikely to be
a year of consol ation as
further grewth is tempered by
a slowdown in 1he Belgian
gconamy

The South African operation
had a more difficult year with s
consequent fall m profitability
but useful progress was made
in a nuniber of areas

Emulsions

Givery that gver 808 ot the
sales of Hatlow Chermiar Cu
Lt were to UK customers, ar
that, almost wathont vxoep
tion, the sectors supphed wer
n recession, o 7% werall n
Crease N volumes represents an
exiellent porfremam e Retler
growth, albert froni a low base,
was adveved o eapat ey
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and the potentdl exists for
further amvances With gl
manufacture now centred on
the Humberside plant, pro:
duction efficiencies were im-
proved contributing to 2 good
profit performance

The commissioning, early in
1992, of a further reactor in
Malaysia was fully justifizd by a
30% incraase in sales volumes
A strong commitment to tech-
rucal service and customer sat-
isfaction underlies this growth
and should ensure fuither pro-
gress in 1993 Selective pricing
protected margins during the
year but increased compe-
tition, both  from within
Malaysia and, following recent
reductions i tariffs, from
imports will put an added pre-
mium on customer service and
management skills

Our South Afncan subsidiary
benefited greatly from a strong
final quarter after being held
back earlier i the year by the
generaly weak economy and
the impact of tha drought
which affected all aspects of
commercial activity in South
Africa. Whilst overall volumes

failed to reach those achieved
in 1991 the impact on profit
was cushioned by the cost cut.
ting measures which have been
taken dunng the last two years
Encouragingly, 1993  has
started as 1992 ended and con
fidence is accordingly much
higher




Other speciality products
Desprte the aeabvions of the
PYE gkt sales G uur spen)
Aty grades of ptyaniyl akoha!
were strotig m ihe second half
s the yrar atd the number of
skomen, vas substanbally n-
cregsed With an enhanced o
fr Iy a0 Harlen, ey prodei bs
fenig destboged, atil the Tien
ofit of aloarr calus bor sterling
a qoral 1993 perfomiinde o
anti gt

A 300w teeon bl
#it o tern e, andd bang e
Sod P by Bty Lal
vlaborp T 1992 Ligr
0% ot el die g depeort
v Bitpg prodmts ey
iacdth eyl by o Balagatan aniel
Gt ARru ali by esties tid
Lsnn 1 s diees tly sabes midle
fttes oty The patige 6
gy parsd Bt opdmn s mgnit

puree]  qtey el L, Riciries
Exartiv gv o hapbelree s
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In Malaysia, volume sales of
alt¢d and polyssier resins -
(reased by a further 8% with
production at full capacity
Prans tor & new manufacturing
(i, costing Ringgit 8 5 mil
ficre, were approved  during
1997 and the construction i
progressing wvel with come
msenng  antwipated  n
September this year Maximum
wtibsation of production facili-
tiay vias Also renquired to meet a
20% increase 1n sqies ot plast
rner, Discussions are taking
plar e weith g prospective jont
wintue partngr as the varnious
ik, for the future expan
siest ol this product qroup are
o g Jeerid

Cansumer chemicals

The Lattioger of tha core con.
apper chemdl ppezaton
te- v, il @ gt bt in 1997
st i aquisition i Wiy of
fAsibean 1l and [imex Inter
patinal Ftd These « otopanes
sbe opan by mtegrated ity
fhise sexpsdin) nrqunisRICn, pro

dud tn bas been trgeod
the yuba Cathe plad g o
tration Sy stems b b o
garcdised and ridia it L
tures have bein ratonalses
This exerose has bwoti £im
plated without ls o g er
I 1992 1t was deaided 3 proe
mote the Mielsen brand through
franchised mohile showroems
This strategy has been success
fully launched and there are cur
rently twenty mobile show
FOOms 1N operation ¢nd national
coverage will be accomphshed
later this year

Autoclenz I td, the UK's leading
car valeting servaice, had an ex
cellent year increasing substan
tally its number of arcounts
The RFACT operation which
carnes  out  decontamination
and related serviens for publi
authortties 15 expanding s -
cessfully and a numbsr of
additional servic &5 3re being m
troduced An expansion of the
hepard filing eperations helped
Greenhill  Chersna!  Products

Lt Lo e tease Saies voluames
Both Autilene and Greenbull
hawe revently recoresil BS 5750
aicreditation, « onbisnimeg their
s ot ety and cus
{LNRT Lervie e

YEIE LA R
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. REVIEW Bu“ding The derisive artinns taken dur  contraction i a }wnl. iefeﬁa n
oOf mg 1991 tocut thecostbaseof  the second half ¢f the ,ear re
T TOPERATIONS our Uk operations were re-  sulted i lower profits In ex
e FRATIONS Pl’OdUCtS warded in 1992 as, despite the  pectation of der ring demand
majonty of businesses record: 1 tis market durng 1993,
Sabes (£ ros ., ing fower sales, all companies  cost levels have been nitically
oy
e | 140 reported increased profits  reviewed and employee num-
E g Trading conditions remaimed  bers are bewng reduced across
difficult throughout the year our  businesses 1 the
1o and only in recent months have  Netheriands
F 90 we detected any signs of a
|- sustainable recovery in certain  Rooflights and large area
industry sectors Inevitably, g.azing
[ 70 those of our businesses which A commen theme amongst the
|« are more reliant upon new companies in this sector was
building or office relocation the resthence of demand for
bl will have to wait longer for standard products, inriuding
L 40 confidence to return to the single rooflights, whereas
market The emphasis placed larger projects involving destgn
upon credit controf throughout — and  installation  capabilities
the awision has reduced the  were fewer in number as maior
impact of bad debts in 1992, nvestment  decisions  were
deferred
Gur German cempanies con-
tinued to thrive in 1992 as Coxdome Ltd, based
some parts of the construc:  Hertiordshire, expanded sig-
tion sector have remained nificantly in 1992 with the pur-
immune, 1o date, from the chase of the business and
economic slowdown beingex-  assets of Transplastix Lid, a
perienced in that country Northumberland based oper-
Unfortunately, the same aton The acquisition brought
cannot be said of our Dutch  te Coxdome a complementary
operations where a marked range of rooflights and a re-
‘ . Lo
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speutesd pame o farge ared
glazng Tre rationdiwsation
wheb fallizaed meatably i
voued rfedundanies s the
rumber of progistior and of
fice sites was reduced trom five
1o two and comnon adminis.
tratIon andi Compater systems
were mtroduced  Coxdome’s
large araa glass syster Skyline,
launched al thy Segiwnmny of
1991 made furths progress
and sales deablea in 1992 1tis
also pleasing to note that, fol-
lowmng the hiatus caused by
the Guif War, the company's
exports rebounded, reaching
record levels

"

In the Netherlands, Bik
Bouwprodukten BV, by react-
ing promptly to market shifts,
achieved a very respeciable re-
sult despite lower sales An
increasingly difticult home mai-
ket was compounded by a 24%
falt n export tumover Buying
efficiencies contributed to im
proved margins and overheads
were  significantly  reduced
whilst tight control of working
captal resulted i excellent
cash generation Bik's two ai-
fillates ea.h had a reasonabile,
it urspectacular, year in 1992
Braat Deitt Metaalconstruc ies
BY ended the year with 4 grod
order hock reflecting 2 trend
towaras *he use of ylass in
ar¢htectual constructions At
the end o* the year Braat sukd
its winlowss busmess which far
cilitatad a penefivial reorgams:
ation of the fa:tory layout and
resulted i a greater cuncen
tratinn on the core rmothght
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T GPERATIONS GbH, improved its overall g ‘ ' - o i
continued protitability byt margins faled R

Il 10 ncrease o planned due 10 3

R change n the mix of business
with a greater inudence of
refurbishment work
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NYVA MNimegen started 1992

with a record order book but
the rapid rise In actvity levels
highlighted both systems short.
comings and management de-
fictenzies The resull was a
difficult year for NYVA as a
number of larger contracts
faled to meet profit expec.
tannns In recent months a fun-
samental rationabsation has
oeen ofiected leading to a
scahng down of the size of the
compary, the ntroduction of
strict parameters governing the
type of wark to be undertaken
and action plans to improve
systems and controls where
necessary Proven senior man-
agers have been seconded to
the company to ensure that the
return to satisfactory levels of
profitability is achieved as rap-
idly as possible.

CE

Some sectors of the German
construction industry are still
expanding and Jet Kunststoff-
techik  GabH  took  full
advantage in registenng record
results, Purchasing economies

and better control over instal-
lation costs henefited margins
whilst financing costs were im.
proved by a go~d cash inflow
1993 has started well and
another strong performance 15
anticipated

The group’s assocrated ¢om-
pany, Wihaam Cox lreland Lid.
experrenced, as expected a
more difficult frading (himate
Whilst roofligh: turnover 1 the
lrish Repubiic held up well ex-
ports to Horthern Ireland were
depressed  The company s
stockholding operation 1+ on
tnued to expand, recording a
30% e rease in sales




Office partitioning systems
Greater manufactunng  ef-
ficlencies and the increased
flexibyility resu#ing from the use
of contract mstallation teams
rather than its own employees
enabled Unilock Ltd toncrease
profits despite a significant re-
duction in sales The manage-
ment team has demonstrated a
good awareness of the require.
ments of the market and prog-
uct development programmes
initiated during the year snould
enable progress to be main-
tained. Costs in all areas were
tigntly controlled leading to im-
proved margins and impressive
cash generatiun,

Unilock SA experienced a major
downturn in the French com-
mercial property market and
consequently had a disappeint-
ing year with reduced turnover
and with margins under press
ure. Despite these problems it
proved possible to increase
substantially sales of Signature,
the sophisticated partitioning
system  pre-fabricated by
Uritock Ltd in the UK. In recent
months thr senior manage-
ment of this operation has
been strenginened and costs
have been reduced i line with
activity levels

Further develnpment of the
product range and some exce.
lent marketing initiatives en:
abled Screenbase Ltd to make
good progress in 1392 In a
deptessed market the company
managed {c increase its pres-
ence and thereby record higher

sales volumes The manage-
ment team was sirengthened
by two key sales management
arpointments and Screenbase
enters 1993 1 confiden.
mood

Qther activities

All branches of Wiiliaam Cox
Plastics Stockholding Ltd con-
tributed to a good profit per-
formance. Despite the ever
present risk of bar debts, and
the aggressive pricing of com-
petitors I some areas, margins
were maintained and over-
heads were ¥ept in check The
compars; continues to be cash
generative and encouraging
levels of activitv have heen
noted in the first quarter of
1993.

Unilock HCP Ltd, with activities
encompassing  heating anc
cladding products toyether
with raised access floors, is
another group company whicn

performed -well m a difficult
market In Februaiy 1993, fol-
lowing an intensive research
and development programme,
the company launched an
environmentally friendyy cool-
ine umt, Chill Beam, which
should help to consolicate its
position in the UK office heat-
ing and ventilation sector

Of the three countries m which
Kimmenade BY operates it
was, not surprisingly, Germany
where the best progress was
made. Sales and profits both
increased and this business en-
*ars 1993 with well defined tar-
gets and good expectatians
Kimmenade Belgium NV had a
satisfactory year but the Dutch
operation, with a relatively
high level of fixed costs, suf-
ferad from lower sales On the
Credit side contro! over work-
ing capital levels was consider-
ably imp1Gved.
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REPORT
OF THE
DIRECTORS

Accounts
The directors submit their anmial report and the audited financial statements for the year ended 31st
December, 1982

Results and dividends £o00
Attributable profit 14,264
Preference dividend 392
Interim dividend 2,120
Final dividend 2,887
Amount set aside to reserves 8,865

The interim dividerid of 2.5p per share was paid on 18th November, 1992 The directors recommend
a tinai dwidend of 3.4p per share payabte on 5th July, 1993 to those shareholders registered at the
close of business on 4th May, 1993 A resolution will be proposed at the Annual General Meeting to
obtain authority to offer to shareholders the opportunity to acquire additional shares instead of the
cash dividend

Directors

The present membership of the Board is shown on page 2. Lord Catto attained the age of 70 years on
th January, 1993 and special notice has been given that a resolution will be proposed for kis
re-eiection at the Annual General Meeting. Mr A, E Richimond- ‘atson and Mr J. M. Hessels who retire
by rotation are also seeking re-election. None of the directors seeking re-election has a service
contract None ct the directors was materially interested in any contract with the company during
the year,

The company has purchased and mainiains insurance against directors’ and officers’ liabilities in
relation to the company.

Share capital

Curing 1992, 22,026 ordinary shares were issued under the Yule Calto Savings-Related Siare Optior:
S.heme, 142,387 ordinary shares were issued under the Yule Catto Executive share option scheme
« 1118,486 ordinary shares were issued in lieu of cash dividends The total consideration received
for shares issued under the share opticn schemes was £140,000 £288,000 of dividends were
¢ avered by the 135ue of shares.

Substantial shareholdings
As at 31st March, 1993, the following substantial interests (3% or more) in the ccmpany's ordinary
shar2 capitalhad been notified to the company

Per cent of

Ordinary ordinary shates

shares in issue

Kuala Lumpur Kepong Bhd 25,094,168 2955
Lord Catto 4,572,286 5.38
Naticnal Westminster Bank PLC 3,556,262 419
Morgan Grenfell Group ple 2,975,944 350
The Prudential Corporation 2,886,841 340
Garimore Investment Management Ltd 2,839,876 334
The Hen A G Catto 2,727,188 32

Thenterests shown for Lord Catto and the Hon A G Cattoinclude shaies held non-beneficially as set
out In Note 10 te the financial statements The company has been informed that certain other of the
above shureiioliings are non-benefiial




Acquisitions
The acqusition of the business and assets of Transplastix Ltd in February 1992 has already been
reported 1o shareholders as has the purchase in May 1992 of the entire issued share capital of
Midkem Ltd and Diziex Irternational Ltd, formerly part of the performance chemicals division of Ellis
& Everard plc

in March 1993, an 80% intei ast in two achesives companies and a resin manufacturing company was
acquired by Revertex {Maiaysia) Sdn Bhd for a consideration of Ringgit 23.7 million

Corporate Governance

The Board supports the recommendations of the Cadbury Committee on Financial Aspects of
Corporate Govesnance. itis reviewing its palicies and procedures to ensure full compliance with the
Code of Best Practice. A statement of the Directors' Responsibilities in respect of the preparation of
financial statements is given immediately above the Report of the Auditors on page 17.

Authority to allot shares for cash

Under the Companies Act 1985 the directors must periodically obtain a general authority from
shareholders to allot the company’s authorised but unissued share capital and to aflot shares for cash
otherwise than to existing shareholders pro rata to their holdings, the resolutions included in the
Notice of Meeting will be recommended to shareholders at *he Annual General Meeting.

The authority conferred by the Special Resolution will give a wider authority to allot and issue shares
for cash but is limited to an aggregate nominal value equal to 5% of the allotted and fully paid
ordinary share capital (£424,615). It is intended to seek renewal of this authority at each future
Annual General Meeting.

The passing of these resolutions will not affect the undertaking given to the Stock Exchangeinregard
to the issue of unissued capital of the company and there is no present intention of issuing any of the
unissued capital

Employment policies

The group gives every consideration to applications for emplcyment trum disabled persons.
Employees who become disabled are given every opportunity to continue employment under nonnai
terms and conditions with appropriate training, career development and promotion wherever
possible The group seeks to achieve equal opportunities in employment through recruitment and
training policies.

Employee involvement

The group is organised on a decentralised basis ¢ as to promote greater employee invoivement and
better communications with employees £ach group company is encouraged to make its employees
aware of the financial and economic factors affecting the performance of their employing company.
Profit-related pay schemes are in gperation in 2 numoer of group companies

A Savings-Related Share Option Scheme, introduced in 1988, offers United Kingdom employees a
convenient, tax effective ard economical way to save and acquire shares sn the company. A
resolution will be proposed at the Annual General Meeting to take advantage of the provisions
permitted by Schedule 9 to the lncome and Corporation Taxes Act 1988 and to amend the ru'as of the
scheme such that the maximum monthly contribution thereunder be that permitted by the Infand
Revenue from time to lime subject to any lower applicable level approved by the Investment
Committee of £ As.ociation of British Insurers or by the Board. Your directors recommend you to
vole in favour of the resolution, which 15 set out in the Notice of Meeting. They intend 10 vole in
favour themselves in respect of their aggregate beneficial holdings of 7,961,704 Ordinary shares
representiig 9.37% of the 1ssued Ordinaty share capital A PEP Share Scheme was introduced in
Fabruary 1993 for the benefit of emplovees and sharehclders generally
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UK Pension funds

The trustees have reviewed the independent investment management of the assets of the company
penzion schemes in the United Kingdom and assured themselves of the secunty and controls in place
In particular, it 1s the trustees' policy not to invest in Yute Catto shares nor lend money to the
company.

Health, Safety and the Environment

Policies for health, safety and the environment have been adopted and implemented throughout the
group for the protection of employess and customers and for the minimisation, momtonng and
control of all adverse enviromental impact arising from, its operations.

Charitable donations
Charitable donations in the year amounted to £32,000 (151 £29,000) There were no political
donations during the year.

Tax status
The company is not a close company for tax purposes

Auditors
A resolution to re-appoint Coopers & Lybrand as the company’s auditors will be proposed at the
Annual General Meeting. Until 15t June, 1992 the firm practised in the name of Conpers & Lybrand
Deloitte,

Review of operations
Areview of operations is included on pages 6 tc 13

Annual General Meeting
The Annual General Meating will be held at 12 noon on Thursday, 17th June, 1993in The Presentation
Suite, Morgan Grenfell & Co Ltd., 23 Great Winchester Street, London EC2P 2AX

-

By Order of the Board
K.R.F. Bird

Secretary

14th Aprif, 1993
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. The directors are required by compan, law to prepare financial statements which give a true and fair T STATEMERNT
i view of the state of affairs of the company and the group at the end of the financial year and of the "~ OF DIRECTORS'
L profit of the group for the period to trat date The financial statements must be prepared in T TRESPONSIBILITIES
i compliance with the required formats and disclosures of the Companies Act 1985 and with T

applicable accounting standards

The directors are also responsible for making judgements and estimates that are reasonable and
prugent, as well as maintaining adequate accounting recards to both safeguard the assets of the
ot group and to prevent and detect fraud and other irregularities.

O To the members of Yule Catto & Coplc REPORT
R OF THE
S We have audited the financial statements on pages 18 to 34 in accordance with Auditing Standards. AUDITORS

e In our opinion the financia! statements give a true and fair view of the state of affairs of the company
N and the group at 31st December, 1992 and of the profit and cash flows of the group for the year then
T ended and have been praperlyprepared in accordance with the Companies Act 1985,

L IS
AP COOPERS % LYBRAND
LoTeet Chartered Accountants and Registered Auditors

AN h Lendon
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___CONSOLIDATED 1992 1991
PROFIT AND Note £000 £000

. _.._LOSS ACCQUNT = Groupsdes
b for the year ended Subsidianes 221,872 225,541
4 315t Decamber, 1992 Associated companies 45,554 39,384
Total 1 " 267,426 264,925

Operating profit ? 24,300 24,820
Net interest payable 3 2,135 3,012

Profit on ordinary activitins

before taxation 1 22,165 21,808
Taxatton on profit on
ordinary activities 4 6,649 6,550

Profit on ordinary activities
after taxation 15,516 15,258
Minority interests 1,252 1,348

Attributable profit before
extraordinary items 14,264 13,910
Extracrdinary items 5 - 4,248

Attributable profit for the year 6 14,264 18,158
Preference dividends

~3
(¥1)
(Yo
[y
s
o
I

Profit attributable to ordinary

shareholders 13,872 17,766
QOrdinary dividends 7 5,007 4,569

Retained profit for the year 19 8,865 13,197

Earnings per ordinary share 8 164p 16.1p



Fixed assets
Tangible assets
investments

Current assets

Stocks

Debtors

Bank and cash balances

Borrowings
Dividends
Other creditors

Net current assets

Creditors - due after mora
than one year

Borrowings

Other creditors

Provisions for liabilities and
charges

Net assets

Capital and reserves
Called up share capital
Reserves

Shareholders’ funds
Minority interests

Capital employed

Approved an 14th April, 1993

A. Walker
Direstors
A.P. McLaish

Note

1
12

13
14

Creditors — due within one year

15

16

Total assets less current liabilities

15
i6

17

18
19

1992

£000  £00D

42,682

11.281

53,063
25,785
52,568
15.502
"93,045
7,440
3,082
62,093
72,615

T 1,330

75,293
18,197
1621

19,818

5,464

750,011

11,901

30,619

"42.520

7.491

1991

£000  £000

37,450

10223

47,673
21,554
47,287
13,385
82,226
9,041
2.819
50,940
62,800

T 19426

67,099
15,801
303

16,194

6,397

44,508

11,873

27.400

39,273

5,235

44,508

WEE QMo g

_CONSOLIDATED
. _BALANCE _
. . SHEET
3151 December, 1992
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— company 1992 1991
T TBALANCE T Note £000  £000 £000  E£000
SHEET Fixed assets
3istDecember, 1992 Tangible assets 1 11,445 11,516
Investments 12 53.651 52,179
62,096 63,695
Current assets
Debtors 14 18,350 18,665
Bank and cash balances 6,963 5,430
25,313 24,095

Creditors — due within one year

Borrowings 15 2,589 4,997
Dwidends 3,082 2,819
Other creditors 16 38,202 36,278
43,873 44,094
Net current liabilities (18,560) (19,999)
Total assets less current liabilities -26,536 :;ﬁgg

Creditors - due after more
than one year

Barrowings 15 12,423 10,257

Provisions for liabilities and

charges 17 - (506
Net assets —34,1 13 33,945

Capital and reserves

Called up share capital 18 11,901 11,873
Reserves 19 22,212 22,072
Capital employed §4T1 13 53 95‘3

Approved on 14th April, 1993
A. Walker

Directors
A.P. McLeish
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1992 1991 CONSQLIDATED

Note £000 £000 £000 000 CASH FLOW
Met cash inflow from STATEMENT
operating activities 20 23,237 26 83h for the year ended

315t December 1832

Returns on investments and
servicing of finance

Interest received 1,043 1,264

Interest paid (3.178) 14,276}
Dividends received from

associated companies 5,477 3,244

Dividends paid by the company {4,847) (3,929}
Dividends paid to minority

shareholders {561} (222)

Net cash outflow from returns on
investments and servicing of finance (2,066) {3.919)

Taxation

UK corporation tax paud {383) (2,871}

Overseas corporate tax paid (5,252) (4,379

Total tax paid (5,635) {7,250)

Investing activities

Purchase of tangible fixed assets {6,813) {9.650)
Purchase of subsidiaries and

businesses 21 {4,928) (43)
Purchase of investments (99) (72)
Sale of tangible fixed assets 1,540 832
Sale of investments 57 136
Sale of businesses 22 - 16,454

Net cash (outflow)/inflow from

investing activities (10,243) 7,657
Net cash inflow before financing 5,293 ) 25524
Financing o
Issue of ordinary share capital {131 {239
Proceeds of fang term horrowings (1,987 {109
Repayment of long term borrowings 4,201 15,787
Net cash outflow from

financing 23 2,083 15,448

increase in cash and cash
equivalents 24 3,210 7,876

5,203 23,324
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TTTRPRINCIPAL Bags of accaunting
TACCOUNTING The £ L i statements oy Besn pragaied under (e sbt g c9t ook gy e A ed b, the s dlual n b, Brlas 8t
POLICIES . assets anid L mply w thaprts dble Uk acecuntag standands

tasis of cansolidation

St g dated prokt aod loss acnunt and balange shest nelide the ¥ a5 atenents of the Lon.pang el 15 St
together st the graag » b are st the profrs bess Jossas of asson sled cempan oy The st ot businecses ¢ o feg ur ARSI
ate aantyladated fram or 12 the etfective date of a.quisiton ar & spesa! Soutw ar TG 0 L0l dat sn BenG e pe ey 1t
purchase egnsderatici guir the far value of the net tangtble assets w:quied, & wr then GH aga net teser.es 6 the (pur ot
aquhon

Foreign currencies

Prafits and losses of overseas substdianies and associated LOMpan os are translated into sterhng ot the weghted averace rates of
exchange fur the year Assets and hablites in Forerga cutrencies are wransiated at the year end rates Exchange ditfere wes un the
apening et assets and results lor the year, tgether with the: exchange movements on related foren cutient y 1oans, are deait wath
through reerves Other exuhangw ditferences are included i the profit and koss awcount

Group sales
Group salas represents the invied value of goods sold, and serw es prowded to third parkees net of . aue adisd tax

Depreciation
Except for freshold land and fand grants - Malayssa, the ost ar valuation of tangible fuxed assets s depreciated using a siramh sne
basis over thew expe: ted usefl ves as foliows

Ereehold butdings - 50 years

Leasehald land and busldings - the lesser of 5G years of the pesod uf the lease
Plant and equipment - Between 3 and 10 years

Leased assets

Assets hetd under finance leases are capitahsed and the deemed capital alement of future rentals 15 included n creditors An
approprate charge for depreciation and finance wsts s included i the profit and loss account Operating lease rentals are ¢harged
to the profit and 1088 ac count as incurred

Stacks
Stocks and work 1n pragress are valued at the Iower of Lost, iictuding an appropriate proportion of productin averheads, and net
realisahle valye

Long term contracts

Arigunts recoverable on cuntrauts, which are included n debtors, are stated at vost, plue ot vutable proht 1o the extent that this s
reastnably rertan after making provson for contingencees, Irss any TS ncurred ur fureseen n brnginig contracts 1o
uimplelon, and less amaunts rececved of rec&vable ag progeess payments Fur auy «untras ts whore progesss payments exreed the
value of wark done the excess v ncluded in crediters as advance . agress apphcations

Research ang development
Research and produs t develupment wusts, inc luding sxpendiure nn patents and trade marks, are hargerd to the proft and loss
dueount asinerred

Deferred taxation

Prows:on s made for dsfered taration, usng the lability method, on alf tming differences which ate expe: ted o reverss n the
fiyreseeable futute Prowsion for tax on apital qains payable on the dsposatof revalued properies s made cnfy whenitis decrdsdn
ptinnple to dspase of the assat

Pension funding
The costy of enntnbutions to the group's pension sc hemes and of augmentimig exoshing pensiuns are charmed to the profd e loss
dLrount un a systemate. base over the expcted prriod of banahls frum employses service
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3 v . oy P LR v N
.- + B j el ;, s W PN “y " 0T .
“ . . : 4 f “
' s A g{," o, LN v fl » ¥ o tet
& F I i [ &,




VULE ATV AR

1 Aralyss of group sales, profit and net assets l;l OTE S TO
1992 1991 . THE_FINANCIAL
Group Net Group Het STATEMENTS
sales Profit assets sales Profit assets ) e
Analys)s oy actinty £000 foco £000 £000 £000 £000
Spec.ality Lher gl 150 099 18 803 37 765 Ap BG: *1gis i1
Bufng products nzan 7504 14127 g} 2533 G hBY
Hakding compames 12007} 8114 »h 4944 EALE
267 426 64 94
Operating priofit 24300 MBI
Net interest payable {2,135 3N
Peohit before 1ax 22 165 1308
60,056 45 964
Net borowings {10,045) 111 457
Net agsets 50011 44508

Analysis by region of oparation

turopean Commumty 207 426 17,443 34,748 202,087 12162 38178

Asa 45,246 5,602 21,804 47,070 AO70 14 84¢

Rest of Workd 14,754 1,255 3,504 16,768 1,648 2,890

267,426 264,925

Operating profit 24,300 24820

Net interest payable [2,135) 13012

Frofit before tax 22,165 21,808

60,056 b5 965

Net borrowags {10,045) ARKL Y]
Net sssets 50,011 44408

O the -ales made by operstions based n the Eurcorats “dmmunity £133,135,000¢ 1991 1128 645 100; relates 1 sperabions based
i the Urnted Kingdum and freland, £33,544,000 £*991 €43 443,0005 relates o operatons based 'n the Netherlands and
£40,747,000¢1997 ( 39 989,000j relates 1o uparations based elsewhers

Analysis of group sales by destination

1992 1991
£000 £000
United Kingdom 110,688 108 468
Other EC countnes 88,474 RNy
Other Europe 5,697 HRY%
Avia 38,580 14137
Alrrea andd Midcdle Fast 19,456 18 803
Rest of World 4,731 4,034
267,426 264 o4
23
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2 Oprrating profit 1992 1991
THE FINANCIAL tooo £oon
STATEMENTS Sl b deat by RN R
TTT T T e e £t brade, *Lb {30, LR
contnued . -
At ke b5 442 LA
Do itk et 4t 123853, RERNN ¢
Adein stratie sapenses 122428 b BOB.
Dtrer spefatang wome 246 bhlt
1£301 ERL¥
Stare<rprofts ol ave et e anes 7499 + ABE
Operatay profit 24 306 <A 820
1992 1991
Operat ng proht .5 stated after charging £000 £000
Deprec ahon 5,556 4749
Huire o3 plant and equpment 1,351 1
Qther laass rentals N 724k
Auchters remuneration audt fees 264 64
Resmarch and development expenditure 1,198 AL
Nar audit servces provided by the iroup audstors to the hoting company and UK registered subsidianies amounted 1 € 78,900
1164 £.12 00G;
3 Netinterest payable
1992 1991
Inlerest payable onbank loans, overdrafts and othet loans £000 £oo0
Repayable within S years  not by instalments 2,258 3584
by nstalments 85 35
2,343 3936
Repayable wholly or partly i mure than 5 years 835 340
3,178 427
Less intorest recexvable 1,043 164
2,134 inng
4 Taxation on profit on ordinary actimties 1992 1991
£000 £000
UK corpuration tay at 33% 3047 43 200 1616 1234
Less dunble taxatun refef 1012 215%
2.604 1079
QOverspas taxatrini 2941 139
Deferrod taxaton {1,300 93
At ated romipanes 2.4G4 RRF
6,647 £.581
Poor year adkvtments i3
Charge 111 the year 6,649 6550
24
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I 5 Extracrdinary tems 1992 1591
N £000 £000
‘ B84t dspusals $4
. ¢ Taxation AR
4 ‘ap.
6  Attnbutable profit for the yeas 1992 1991
W £000 £000
. - Deatt wth by Yule Catto & Co pit £148 T
Simda Reta ned by subsidianes 8.084 12784
e Retamed by assocated COmpanas 1,032 543
T 14,264 18 *3¥
g'-‘:: b ' | As permit:ed by secron 2287jof the Comparues Act 1985 no profit and foss account 1s presented lor Yule Catto & Co pl¢
- f
Ly 7 Dwdends 1992 1991
W £000 £000
. Otchinary nterre of 2 5p per share13991 2 Ip) 2120 1%
VTR - propesed fina! of 3 4p per share:19%1 3 1p, 2,887 2,627
N 5,007 4569
c e Preference 392 392
- 5,399 4,961
. 8  Eamings pershare
: LA Earmings per share have been calculated on eatnings before extraordinary tems less preference dindends of £13,872,000
' ‘ (1991 £13,518,000 and on 84 712,155 (1591 84,208,518 ordinary shares, the weighted average number of st ares w mssue
YR dunng he year
R 9 Employees 1992 1991
I The average weekly number of emplo pe duning the yeat by ac bty was Number Number
EEET Speciahiy chamicals 1456 1an
o Buiking produrts 1.314 a3
) . Hedding companaes 30 E)
R 2799 219
MR 1992 1991
" ' o0 The aggregate remuneration of dlt employess  omprised £000 £000
. Wages and salariss 33,703 31829
. <L Sot al secunty €OStS 5,064 444
* Crher pansioh £osts 1,345 1.0%2
e 40,202 16,305

25
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___NOTES TO__

THE FINANCIAL

. STATEMENTS

continued

10 Directocs
Emoluments

The 1 atat emoluments of tha d oy ses wpre

Fees

Qthe: smalyments

Pens:on fund contabut on,
Pensions to former dieagtar,

1992 991

£000 Lono
50 K]
368 1,

4 14

2 i

434 37!

Tha emcluments of the Chairman were £59,000119%1 [55 800: The emnluments of the ighest paid directar, eac luding pension
fund contributions, were £171,000¢19493 £13% 000)

Fhe direttors receved emotuments. excluding pension fund contrbutions, within the followang ranges

Not more than £5,000
£ 5001 € 10,000
£ 10,001 - £ 15,000
£ 35001 - £ 60,000
£135001  £120,000
£135001 £140,000
£170,001 = £175,000

1992 1994
Number Numbyer
- 1

4 4

1 1

1 1

1

1 1

1

Inaddition to the above £20,00011991 £18,000} was paid to thud parbes in respect of the services of two directors

Shareholdings

Giwen below ara detaits cf the interests of the directors in the share taputal of the company at 3151 December, 1992 and 315t

December, 1991

Lord Catto

A Wa'ker
TheHon A G Catte

I M Hessels

Tan 5r Dato' SentLe e Buy Seng
Lea OrHan

AP Milesh

R Masr Nelsun

AE Richmond Watson

PB Sawdy

|s# Hay Hian

{aj Heloas a trustee

At31.12.92

Shares

3,765,139
807,147a}
13,78%ic)
1,294,587ty

1,693,8041ajb)

Wil

Nil

134,205
92,2241)

2,000

1,197,463

N

2,066

Optiuns

343,452(d)

170,20219)

At31.12.01
Shares Optinns
3,743,468
802 580{¢)
13,785}
| 288.576{by
1.643,804ta5hy
Nil
Nl
142,773
1122741
2,000
* 210006
Nt
PR

414 2020}

175 2021

iby Of thesa shares 282,300 5194 282 3.y were hald both benehiesally and as & (rustes

fr} Includes shates held in trust under an Employee Share Participatiun Schame

{dt  Ins budes optionsissuad under the Yuls Catto Employes Savings-Related Share Option % heme

Belween 315t Derember, 1992 and 14th April, 1993 Me AP MiLossh sold 10,000 trdinary shares and The Hon A G Calto

purihased 21,098 ardinay shares Other than these, there wers no ¢ hanges in directors kldings
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11 Tangible fixed assets Propert v Plant o NOTES TO i
Fraehonls Iegsehulisy aqu [ ment Y T H-E _F_l N ;\-N EI AL
Laog Short T ew e S T ‘
Graup £000 £000 €000 £000 £000 STAT EM'E-N TS | !
Cost ar vatuaton Continued |
Al 15t Jeniary 1997 21493 m 686 35 136 60026 : '
Excharige adjustments 2532 63 67 4618 1280 !
Addihions 1010 - 5803 6813 [
Acguisitions 100 175 2213 2,548 !
Disposats 1223) (96} {72) i4 343 14,734 ‘
At 315t December 1992 25912 853 681 43487 71,933
Al cost 17,691 764 681 43,487 62,623
At professional vabiabion o 1985 5559 89 5,648
At professional valuation in 1989 3.662 - 3662
26912 853 681 43,487 71,933
Depreciation et vTUTTT e T e
At 15t January, 1992 2497 103 21 19,855 22576 ,
Exchange adjustments 424 25 13 +.894 3,356
Charge for the year 433 24 13 5,026 L3
Acquiyitions - 1,222 1,222
Ebminated on disposals 2 7] {3,405) (3.459
At 31st December, 1992 3252 110 97 25,592 29,251
Net bk value - |
At 315t Decmmber, 1992 23,660 743 384 17.895 42,682 - .
mm—mme oo = TTas— S |
Al 315t December, 1951 2108¢ 608 a7 15,281 37.450 s

Inchuted in the net book value of plant and equipment 15 £80,000 (1991 161,000 resnect of as.ets acquired under finance leases i
Praperties ncluded at valuation woukd have been stated on a historcal cost basis at cost of 06,181,000 and depreciabion of

£1,100.000
Pioperties Pant and
Freeholds long  equpment Tutal |
Leasehulds ‘
Company £00D £000 £000 £000 ]
Cost or valuation
AL 15t Januaty, 1992 11,372 337 448 12,158
Additions 16 162 178 .
Disposals [hty 10y .
213151 Decomber 1992 11,388 38 504 12 420 |
At tost 4104 149 594 4447
At professional valuation :n 1985 3,622 89 am .
At professipnal valuaton n 1989 3662 1,667 -
11.388 338 594 1230 ., -

Deprer.atinn -
A 13t January, 1992 9% 40 307 647 B
Charge for the yeat 169 7 0 46 i )
Ehsrnated on dsposdls - {13} {13) i
Al 315t December, 1992 464 A7 364 875 -
Net boak value T o T o i
At 315t Decemnber, 1992 10,824 9% 230 15,444
A1 3Tt Dacembar "t 1o 298 141 1 51h .-

Breperims nichdert af valuation wonkd Save hren stated on abistoncal s os basss at rost of £4 599,000 and depeecation of [ 343,000
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“NOTES TO 12 Investmens Ao ated Othir
- _T-I:!‘é Fl N A‘ﬁ?fi !:’ o COMpanEs  vestrenls Tt
- ""‘g‘T’A TEMENTS Group £000 £ooo £o0d
- roed - Cust
continue Ar ¥ January 1992 1,396 101 1ag?
Exchange adiuztmonts 26 2 B
Addituns 99 99
Desposals 157) i571
At 31st December, 1992 143t 46 1,477
Adjustments to net tangible asset values
At 15t Januay 1992 8.8i6 85816
Exchange adjustments 56 56
Retawied profits for the year q32 : 932
At 315t Decenser, 1992 9,804 : 9,504
Net book value
At 3¢t December, 1992 11,235 46 .2
At 3¥st December, 1991 10122 108 [RFrE]
AssoQated Otlier
Subsidranes compantes  invesiments Total
Company £000 £000 cooo £0v0
Cost
At 15t Januaty, 1992 59,586 1,037 24 60.64!
Additior 1253 1,253
Disposals {2 12y
iransfers from groa commanies 3 - 3
At 315t December, 1992 60,842 1,037 22 61,901
Provisions
21160 Junyary, 1932 (8 748) 1220) i8.468}
Pideased in year 218 218
AL 315t Perenber, 10002 {8 030} 120 (8,250}

Net b walue
AL 3L D ember 1492 52,812 anr a2 51,651

At 316t sy embinr 1961 SR 812 24 52179

Drtats oF the pone g gIOup fumpaties 4o gven on page 36
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14

15

Stocks

Raw materats and consumables

WORK Wi progress
rimshed goods

Debtors

Amounts Jue within one year

Teo Je deblors

Amounts racoverable on contracts

amounts owed by subsidianies
Amounts owed by associated compantas

Orbar debtors

Prepagments and accrusd incarme

Amounts due after more than one year

Other debtors

Borrowings

Amounts due within one year

Instalments due on loans

Other bank loan: and overdrafts

Other loans

Amounts due after more than one year

Loans repayable by instalmenls

Between 1.and 2 years
Batween 2 and § years
Over § yeass

Loans repayable otherwise than by instalments

Betwean 1.and 2 years
Betwesn 2 and 5 yrars
Over 5 years

1992
£000
15010
966
9,809
25,785
1992
Group Company
£000 £C00
45815
1,584 -
- 16,985
1.254 122
2,223 1,190
1,065 53
51,941 18,350
627 -
52,568 18,350
1992
Group Company
£000 £000
2,151 1,940
4,640
649 649
7,440 2,589
1474 1.25%%
3.8h1 002
2810 2,475
9,88/ 5,091
18,197 12,423
29
Dwl. N

1991
£000
A5
414
2% 554
1891
ey Cumpany
£000 £000
40,261
1,406
16 261
1183 1,299
2439 879
542 226
46 8R1 18,665
426
42,287 18 665
1991
arup Campany
fooe £000
I
4577 604
L 43490
LT 4,997
950 814
e AELY]
1434 LHT
0
8.6 LT
1t
1%,8M 0.7
kIR Lo
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'S Other creditors

Amounts due wthin one year

Trarde rpiditors

Blis ¢ = Pange payable

Adsante progeess appls at gns

Amaurts aard fa subsidares

Amuyls Gaed to dssoi-ated cumpanies
Corprrate fax

Other taxat on and soc.al seunty

Other wrediors

Acruals and defersed .ncome

Amounts due after more than one year
Corporate tax
Other creditots

17 Provisiens for liabilities and charges

AL st January, 1992

Exchange adjustraents

Transfers {to)/from profit and loss account
Utdised

At 3151 Dacember, 1992

Deferred taxation

Group

Caputal dllowances
Shurt term hminy differences

Company
Shurd term Lo Jierene g

30

1992 1891
ﬁ','e,iv.i, o Maly Yo Sy
€000 £000 £000 cooo
35453 28 LA .4
55y g
H ] R T
32767 3R
419G 3571 “G5R 104k
5572 'RER
3,797 ¢ 1294 i
4,745 181 a2 141
6056 1,361 4186 42
62,093 38,2027 40 440 36278
1,486 - 328
135 69
1,621 593
Group Company
Delerred Othar Deferred
taxation PrOvISoNS Total taxation
£ooo Lo00 £000 Looo
3,037 3,360 6,397 {506)
366 190 556 -
{1.300) 1,384 84 206
{1573 {1,573) .
2,403 33 5464 «
1992 1991
Addihonal Addtonal
rontingent tonbingent
Prndnd habulity Prosvided Latnhity
£0o0 £000 Eoco £ooe
1,579 N 1 694 948
524 1343
2,102 i HITH 948
{400)
o Coed, '
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18 Share capstal

Authorised

105,000,000 orchnary shaces of 10p exct

4,000,000 11 5% cumulative receemable preferens v sharey
1998-2003 of £1 eack

Allottec and fully paid
B84,902.445 ordinary shares {1991 84,619,546
3,411,123 preferende shares

tesues of shares dunng the year are destribedin the Report of the Diectors

Share options
As at 31st December, 1992 there wese outstanding the folfowng options

Executive share options

Exercisabie betaeen
1993 1996
1993 1997
1993 1998
1993 1999
SAYE
Exntersable hetween
1993 1995
1995 1997
19 Reserves Share
Jf LG
£000
Group
AL 158 Junuary, 1992 174
Exchange adjusiments
Retained profit for the year
Premium on shares vausy 1%
Shaess ssued in lie of cash dodends (1
rxsodwillwrten off
At 3151 December, 1942 218
Yule Catto & Co e antd subsidure 218
Asiof1ated r nmpanes
R

1992 1991
E000 £000
10,500 12 4530
4,000 4000
14,500 14500
8440 8.462
3,411 34
11.801 11,873
Number Option Price
283,247, 54 25p
11,425 ilip
267,750 116p
47,500 146p
Number Opbon Prie
97,426 122p
1,463,851 p
Revaluating Proht and

reserve Juss aveount Totdl
£000 £000 £000
5,469 FARLL 27400
690 11,982 (1,297
8865 8.66"

1%

288 2%
{4, 745) {4,145

6,159 24,182 30,619
6,064 14 547 20,899
94 9,664 9,760
6,159 24,182 30,619

Suwe 1986 goodwill totallieg £93,671.000 bas bean antten off agaust the profat and liss atoyunt mserye

£l
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19

20

21

Reserves cunt.iusd

Campany

AL Ty? fanuar, 1992

Reta.ued pro® 1 tor the year

Premaaet an shares sssued

Shares ssusd n lieu of ¢ ash duwidends

Al 315t December, 1992

Reconciliation of operating prolit to

net cash inflow from operating activilties
Operating profit

Less share of profuts of assogated companies

Deprecration tharge

Profit on sale of tangible fixed assets
\Increase)/Dacrease in stacks
{increase)/Necrease an debtors

Increase /(Decrease} in creditors and prowsions

Net tash inflow from cperating actwities

Purchase of subsidraries a1 d businesses

Tangible fixed assets
Stucks

Debtors

Crediturs and prowisions
Net borrowings

Shareholders” funds

Gaodwill

Purchase considaratiun
Cash and cash equivalents acquired

Purchase r onsideration pard

The acquesitions matle duning 1 «year are referred to in the Report of the Direclors

Shate  Baaluat o Prght and

prerpLe resefyd  Shb aiount Total

£000 £ooo E00D £000

175 2822 19075 2200

1254 1251;

15 115

12} 288 276

278 2,822 19112 22Nz

1992 1991

£000 £000

24,300 24 820

7,498 4 488

16,801 19342

5556 4 7449

{265) 62

13,374) 4134

(3,746) 6,229

8,264 17 546,

23,237 26,836

192 1291

Balance Fyr farr value fasalye

sheets at value  Acqusition balance balance

acquisien  adjustments provisions sheets sheets

£000 £000 £009 £ooo £000
2,085 {759} 1,326
1,086 {229} 857
3,545 {293} 3,252
(2,815) {1,221} 11,216 {5.252)
{61} (61)
3,840 {2,502} {216 122

4,745 43

4,867 43
Y]

4,928 43
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22 Sale of businesses 1992 1991 " NOTES TO
Foe0 ko0 _THE FINANCIAL
Net sssets sposed of STATEMENTS
Taoqile fixed assets - 26,150 - oot T
<tncks _ 202 continued
Detrtors - 454
Crechtors and prowisians - {796)
Minonty mterests - (8,944)
- 17106
Released from revaluabion reserve - (5,070}
- 12,036
Extraoschnary profit on sale - 4,418
Sale consideration recewved - 16,454
23 Analysis of changes in financing 1992 1991
£ooo £O00
Balance at 15t Januaty, 1992 32,313 47,441
Net cash outflow frum financing (2,083) {15,448)
Effect of foreign exchange rate charges 2,946 320
Balance at 3ist December, 1992 33,176 32,313

Financirg comprrses share capital, share premum, barrawings due alter more than one year, together wath borrowngs of
£2,800,000 (1991 £4 464 D00 due wittin one year with an onginal matunity of more than 90 days

24 Analysis of changes in cash and cash equivalents 19892 1991
£000 E000
Balance at 1st lanuary, 1992 8,808 412

Net cash inflow before adjusiments for the effect of foreign
exchange rate changes 30 7.876
Effect of lormgn exchange rate changes (1,066) 510
Balance at 31st December, 1992 10,952 8,808

P -

Cash and cash equwvatents Lomprise bank and cash balances of £15,592,000 11991 [1 3,385.0001 less botrowngs Jus within nne
yeot with an ongnal matunty of fess than 80 days fncluding borrowings repayable on demand) of £4,640,000 39l
£4,577 0001

3
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Commitrments 19892 191
Lt Sy O g AN YU
EQ00 £000 £000 £000
Capital expenditure author:sed but not
provided for in the accounts
Conbra ted 1R 5 1}
Autrorsed but not contracted 741 564 8

I O tober 1992 a canditiondl agreement was s-gned for the purchase of an 80% .nterest . two Molaysan adhe, e ompaiesy
together w th their joint Jentuce rompany manufartuning synthetes iesin »mulsions The agreement bevame ur ondihionalin Matck
1993 The tutal considerat.an for these d.quisitions was Binggit 23 7 milhon £6 2 pmthony

1992 1991
Land and Land and
buldings Other buldings Otbpe
£ooe £000 £000 £000
Caommetments under operdhrss lease, are as follows
Operating leases which axpure
Witk 1 year 14 1,30 5 330
Between 1 and 5 years 108 200 202 892
After 5 years 1964 12 1,126 6
2986 3364 § 336 1228

Contingent liabilities and guarantees

{3} The company has given guarantees amounting to £7,149,00C {1991 £6,519.000} .n respect of bank and nite taghiies of
subsrduanes and astociated companies

{b; Other guarantess and contingent labihties of the group amuant to £4,576,000 11931 12.461.000)

tcy The wompany and s subsidiznes have, n the normal Lorse of businese, enterer yuto guatantees and couniar indemn tes n
respect of pecformante bonds, refating ta the groups own € Ditea: ts

Pension commitments
The group operates a number sf et s hemes througt out the wedd Tha maie s beeies are of the lunded and def ned benr bt
type with the asets uf these schames heid in separate teelee adrun stered fungs

The 1otal peos o st r the qrop s £1,345,000 (1991 £1,052,0005=f whith £677,G00 {1971 ¥ 481 0001 1+ iatirs 1o ovarseas
ot hepies Tha pansion e relabing fo the UK schemes is assesseu s Legans wwath the adwe e of an mdepesden; qualified actuary
neng the proyeeteds wf methud These funds were all valued during esther 1590 or 1931 The aysumpbony which have the most
genfiand e by o the reslts of the valuahon are those rela’ing Lo the:rate of returnansegnstment and the rates of increase in
salarirs and pensions B was avuried it the myastment retuen would be 10% par tinus Tkt salare ng teases wonkd averagn 8%
per annugm, Ivat present antd fooare pensons wouldincreass 4t the rate e 3% peraritian il itat the annua growth of UK dwdsnds
whlil be 9%

Al the date nf he lalest ¢ tnan.at vahuation the aggregats markat valus of the gaset of tha Uk s hemes way £32 560 000 and the
artatal value of thesn assels way sofficent 1o rover 112% of the benelity that bad acrued 1o members, after allow.ng tor
exgie tad fuure id (eases o Aamangs
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1992 1999 1990  198% 1988 FIVE YEAR
£000 £ooo £o00 £000 £000 ~ FINANCIAL
SUMMARY
Group sales
Subsidianies 221,872 225541 211.0% 20709i 158,742
Associated companies 45554 39,384 42620 43922 43317
Total 267,426 264,925 253,661 251,013 202,059
Profitability of principal activities
Speciality chernicals 18,803 17,811 15,002 16,485 13175
Building products 7,504 8,503 8,952 6,204 4,749

Agricuiture and land - - 1,469 2,519 2,688
Holding companies and finance costs (4,142)  {4,506) (4,918  (3,870) {2778

Profit before taxation _2-2,‘1'65 21“8'68 420505 ‘A2A1.337é 15,534

Attributable profit before

extraordinary items 14,264 13910 12242 11,864 9,940
Preference dividends 392 392 392 392 392
Ordinary dividends 5,007 4,569 3,945 3,736 3,124
Shareholders’ funds 42,520 39,273 30,852 47920 43,401
Capital employed 50,011 44,508 43,470 62560 56,169
Net borrowings 10,045 11,457 35,210 15848 19,31
Capital expenditure 8,521 11,604 8,510 9,252 7,731
Cost of companies acquired 4,928 43 27,993 7,467 6,135
Earnings per ordinary share 16 4p 16 1p 14 2p 139p 11 7p
Dividends per ordinary share 59p 5 4p 47 4 5p 38p
Dividend cover 28 30 30 31 31

Assets per ordinary share 46p 42p 33p 54p 49p

35




AL LE VAT

____PRINCIPAL
SUBSIDIARIES AND
. _ASSOCIATED
COMPANIES
Tosuntry b nuetpuration Groug:nterest
and pperal un I O
SPECIALITY CHEMICALS
Arrow Chemrcals Ltd Engiai.d 100*
Hygrene, polfution control and maintenance chemicals
Autockenz Lid England i0o0*
Proyision of velucle valeting services
Bactria Laboratories Ltd England 100*
Industrral bacterscides and fungicides.
Brencliffe Ltd England 100"
Car care and dormestic claaning products
Dermaglen Ltd England 100

Industraal, commerceal and institutional hygrene and mamntenance
chemicals.

Dimex Ltd England 100*
Cleening and maintenance chemucals.
Greenhill Chemical Products Ltd
Packing and contract filing of aerosols

Nielsen Chemicals Ltd England 100*
Chemicals and vehicle cleaning products.

England 100

Revertex Belgium SA Belgium 100
Compounds, disparsions and adhesives for the lextile and packaging
industries.

Ravertex Chemicals Ltd England 100*
Marketing natural rubber latices and polyvinyl alzohol, and the manu-
facture and sale of hquid pofybutadienes.

Revertex (Malaysia) Sdn Bhd Malaysa 70
Natural rubber latices, compounds, synthetic resin emulsions, alkyds,
polyester resins and PVC plasticisers

Revertex {South Adrica) (Pty) Ltd Seath Afnca 74
Synthetrc resm emulsions, synthelic rubber fat.cns anet Al ed proifucts

Yule Catte Censumer Chemicals Ltd Bugiard 100*
Hygrene, pollution control and maintenance chemical,, viucle cleamng

progucts.

Doverstrand Ltd England 50%»
Syrthstic rubbe- latices and refated compounds.
Harlew Chemical Company Ltd England 50°

Synthetic resin emufsrons and polyvinyl alcohol

Tuntty nt e datiof o ntaesy

AT LPRNaT O QY >y B
BUILDING PRODUCTS
Bik Bouwprodukten BY Netherlands 100
Tharmoplastic rooffights
Braat Delft Metaalconstruclies BY Netherlands 100
Glass rooflights
Caxdome Ltd England 100"
Thermoplastic rooflights and architectural glazing
Jet Kunststofftechnik GmbH Germarny 100
Thermoplastic rooffights
Kimmenade Belgium NV Belgium 100
Fiat roof waterproofing
Kimmenade Deutschland GmbH Garmany 100
Fiat roof waterproofing
Kimmenade Nederiand BV Netherlands 100
Fiat roof waterpraofing.
mtv Gerhard Reggemann GmbH Germany 100
Thermoaplastic rooffights.
Nijs en Vale BY Netherlands 109
trading as NYVA Nijmegen
Architectural fagades
Screenbase Ltd England 100*
Free-standing office screen systems.
Transplastix Ltd England 100"
Thermoplastic rooflights and architectural glazing
Unilock Ltd England 100*
Design, marufa ture and mstallstron of office partiioning syslams
Unilack SA Franre 100
installatior of office partitioning systems
Unilogk HCP Ltd England 100
Panmetar haating systems, raised access floonng and exterior blinds
Unilock Office Screens Ltd England 100
Free-slanding offica screen systems
Unilock GmbH Raumirennsysteme. Germany 100
installation of office partitioming systems.
Williaam Cox Plastics Stockholding Lid ~ England 100

Sheat plastics stockholding

HOLDING COMPANIES Williaam Cox Ireland Ltd ireland 50+
Yule Catto (Deutschiand) GmbH Germany 100 Tharmaplaslic roof! ghts and shuet plastics stockholding.
Yute Catto Group Ltd Fngland 100*
Yule Catto International Ltd Englan 100* *Shares held by Yue Catto & Co plr
Yule Catto Nederland BV Netherlands 100 +Assocrated companies
Dueigrid Iy Mryle Ceager, Lonedon 36 Prioted by Foyla Criy Limed Londan  PC2108
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