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This year's Annual General Meeting will be held at
Gartmore House, 8 Fenchurch Place, London EC3M 4PH,
on Monday, 20th December 1999, at 12.00 midday.

This will be followed by a Warrantholders General Meeting.
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o m sterhng terms

Strucmre

The Company is: an mvestment trust: company whose share capltal compnses
: Ordmary shares and warrants Ll

The Company supports the Assocmuon of Investment. Compames its campaign, aimed at
w;demng awareness ‘of and creating demand for the shares of investment trust
g compames, Over 160 companies are conmbutmg o the campalgn

Registered Office
Gartmore-House
8 Fenchurch.Place -
_London EC3M 4PH _
Telephone: 020 7782 2000

Registered No 427958
England and Wales -
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PERFORMANCE STATISTICS
At At
30th September  30th September %
Capital 1999 1998 Change
Net Assets (£000) 186,496 112,105 +66.4*
FT/S&P Actuaries World
Index — Europe (ex UK)
in sterling terms 296.35 245.61 +20.7
Net Asset Value per
Ordinary share (basic) 358.35p 290.20p +23.5
Net Asset Value per
Ordinary share (diluted -
, assuming warrants exercised) 340.63p 278.60p +22.3
Mid-market Price per
Ordinary share 341.00p 267.00p +27.7
Mid-market Price per Warrant 168.00p 96.50p +74.1
Premium/(Discount) per
Ordinary share
(assuming warrants exercised) 0% (4%)
Year to Year 10
30th September  30th September
1999 1998
Revenue
Net Revenue after mxation (£'000) 1,446 G638
Earnings per Qrdinary share 3.11p 1.73p
Dividend per Ordinary share 2.00p 1.50p
Total Return per Ordinary share
Five year performance - Price Total Return Revenue 3.11p 1.73p
with dividends reinvested Capital 64.73p 30.83p
- Total Return 67.84p 32.56p
o pen”
* T T T —T
£ < - & r <
Source: Datdstream
The above graph shows the movement on
Price Total Rerurn with dividends reinvested
of Gartmore European Investment Trust plc.
for the five year period to 30th September o ) .
1999 compared with the benchmark index | “Includes the acquisition of Aberdeen European Investment Trust PLC, which contributed
rebased to 1G0. 33.09 to the increase in aet Assets.
4/ dy frsvesioners Feast i
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Ten-YEAR RECORD

Net Assets atributable
to Ordinary shares of 50p Mid Market Ordinary shares of 50p
Year ended per share  pershare Price per Ordinary  Dividend  Earningst Total Return
30th June Toual {basic) (diluted) share of 50p per share  per share per share
(&000> P p P P P p
1990 (2) 20,487 12031  115.05 111.50 0.825 0.84 11.37
Fifteen months
ended
30th September
1991 (b) 16,120 9466  93.65 82.50 1100 225 (24.0%)
Year ended
30th September
1992 16,919 9935  97.56 82.00 1.10 0.97 5.79
1993 (<) 23,206 136.27 12838 125.00 0.90 1.55* 37.82
1994 () 25,061  147.10  137.44 133.00 0.90 1.31* 11.74
1995 (e) 30,404 178.45 163.63 159.50 1.20 1.65 32.56
1996 () 37,208 20890 193.62 195.00 1.50 2.16 36.25
1997 (g) 100,108 259.14 252.67 250.50 1.50 1.58 68.63
1998 112,105  290.20 278.60 267.00 1.50 1.73 32.56
1999 (h) 186,496 358.35 340.63 341.00 2.00  3.11 67.84

-+

')

(@)
()
(9]
1G]
()
(2]
®

{h)

Equivalent to Revenue Return per share.
Excludes a special dividend of 0.9p per share.

Restated as a prior year adjustment to reflect the change in accounting policy in 1994 10 allocate 75% of
Management fees to Capital reserve.,

Restated as a pricr year adjustment 10 reflect the change in accounting policy in 1995 to allocare 75% of
Management fees and of loan finance costs to Capital reserve.

Restated as a prior year adjustment to reflect the changes in accounting policy in 1996 1o allocate taxation o
Capial reserve proportichate 10 expenses capitalised as above and o recognise investment income on an
ex-dividend basis.

Ordinary shares in issue increased by 3,669 (equal 10 14.676 afier scrip issue) on the exercise of wamants.
Ordinary shares in issue increased by 716 on the exercise of wirrants.

Ordinary shares in issue increased by 16 on the exercise of warrants.

Ordinary shares in issue increased by 7,888 on the exercise of warrnts.

Ordinary shares in issue increased by 560 on the exercise of warrants.

Ordinary shares in issuc increased by 773,244 on the exercise of warrants.

Osdinary shares in issue increased by 2,588,950 on the finai exercise of the "old” warrants and by 18,230,742 in
conrection with the acquisition of The German Investment Trust plc.

Ordinary shares in issue increased by 13,412,455, (11,482,455 in connection with the acquisition of
Aberdeen European Investment Toust PLC and 1,930,000 under the powers rken at the AGM held on

E4th December 1998},

Garmore European Invesiaent Trust plo 7 8




&/ Guomone Buropesn fivesioen Trust puia

IHRECTORS

B Merki W Campbell Allan | von Spreckelsen  H Jenkins Dr M Piehl ] C Banon

W Campbell Allan (Chairman)

is aged 67, was appointed a Director in 1971 and became Chairman in
1991. He is a Director of a number of other investment trusts and public
companies.

Jean-Claude Banon (French)

is aged 51 and was appointed a Director in 1991. He is the corporate
representative of Vivendi in the UK and Managing Director of General
Utilities PLC, the holding company for the group's investments in the
British water sector.

Hugh Jenkins CBE

is aged 65 and was appointed a Director in 1995. Formerly Chief
Executive of Prudential Portfolio Managers Ltd and an Executive Director
of Prudential Corporation, he is now a non-executive Director of EMI
Group Plc, The Rank Group Ple, and Johnson Matthey Plc.

Bruno Merki (Swiss}

is aged 57 and was appointed a Director in 1987. He was the Managing
Director of Anlage & Kredit Bank in Zurich and was previously head of
the finance division of Swiss Volkshank, Geneva. He is a director of
several investment companies

Dr Manfred Piehl (German}

is aged 61 and was appointed a Director in 1992. He is head of the
investment division of Provinzial Versicherungen, a general and life
insurance company in Disseldorf,

John von Spreckelsen (German)

is aged 56 and was appointed a Director of the Company in 1997. He is
Chief Executive of Budgens PLC and was a Director of The German
Investment Trust PLC prior to its acquisition by Gartmore European
Investment Trust p.l.c.




CHAIRMAN'S STATEMENT

Performance

I am pleased 1o present another excellent set of figures for your Company.
For the sixth year in succession, the underlying net asset value (NAV} of
each share, diluted to account for the warrants in issue, increased by more
than the rise in the benchmark. Over the year, the FTI/S&P Actuaries World
Index Europe (ex UK) increased by 20.7% while the diluted NAV rose by
22.3%. Almost all the gains by the Index were made in the first six months,
but the Company continued to add value in the second half of the year,
albeit at a reduced rate.

Market Background
Unnerved by last autumn'’s round of devaluations and defaults, European
stock markets rebounded from October onwards and hit all-time highs in
early January on a rush of optimism associated with the launch of the
58 euro. However, globally, growth was slowing and there were fears that
W Campbell Allan there could be a world-wide recession. Reductions in interest rates in the
major econormies helped to forestall a severe economic collapse, but
markets became nervous. In Europe the euro depreciated against more
established currencies. European equity markets stopped making any real
progress from the first quarter of 1999 and became increasingly volatile.
The war in Kosovo and a fall in bond markets at the same time further
undermined investors’ confidence.

Corporate Activities

Your Company completed its acquisition of Aberdeen European
Investment Trust PLC in March, adding £37 million to Net Assets.

11.5 million new shares were issued in connection with this acquisition,
increasing the shares in issue by 30%.

In September the opportunity arose o issue a further 1.9 million shares, at
a premium to NAV, to a small group of investors under the autherity given
al the last Annual General Meeting,

Throughout, your Company’s stock market rating remained buoyant. The
Five year performance Company's shares were much in demand, on account of net asset
performance, with the result that the share price rose by almost 28%
during the course of the year.

Your Board has always been keen to attract private investors o the share
register, and your Company has a considerable private shareholder base.
In order 10 ensure a liquid market for its shares, the Company is
supporting the extensive, multi-media advertising campaign sponsored by
the Association of Investment Trust Companies. Greater public awareness
for investment trusts will benefit all concerned.

Your Board remains committed to a policy of enlarging the Company to
ensure there is a liquid market for the Company’s shares,

Revenue, Dividend and Borrowings

Bl 6T Income increased by a greater proportion than the increase in your
Index Gartmore European: Diluted NAY Company's equity and, while administrative expenses were higher,
Source: Gartmore reflecting the rise in assets, net revenue rose significantly. A fall in finance

costs contributed to this outcome. During the first quarter of the financial

The above graph shows the percentage growth i h the Companv's
in diluted net asset value per share in each of the year the Company had no borrowings and althoug pany

tast five years compared with that of the FT/s&p | multicurrency Joan facility was utilised during the remainder of the year,
Actuaries World Index — Europe (ex UK) &. all drawings have been in euros, at relatively low interest rates.

Garmore European Investaent Trost ple /7
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CHAIRMAN'S STATEMENT

The Board recommends a final dividend of 2.0p (1.5p last year) which will
result in a transfer of £405,000 into Revenue reserve,

Warrants to Subscribe

I would like to take this opportunity to remind Warrantholders that they
can subscribe for Ordinary shares at 220p on 31st January next year, and
on the same date for the next four years.

Outlook

Within the Furopean economy, domestic demand has continued to be
comparatively fimm and it should be sufficient to produce GDP growth this
year of some 2%. Once any residual uncertainties about millennium bugs
in computer systems have been dispelled, Europe should start to witness a
rise in growth next year as current economic stimuli take effect. As a
result, company profits should increase producing corresponding rises in
share prices. Markets should also gain on the back of more corporate
restructuring and take-overs as companies continue to strive to be major
players in a single Europe. European equities are attractive compared to
bonds and to shares in other markets, and an upturn in growth should
provide some impetus for market advances. However, there are signs that
inflation is increasing and interest rates have started to rise. While the
Company's portfolio is focused on growth companies, it has a measure of
protection, and I am confident that the skills of our fund manager will turn
the trends in the market to shareholders’ advantage. In the meantime, I
look forward to meeting you at the AGM on 20th December.

Special Business of the Annual General Meeting

The Notice of the Annual General Meeting on page 38 includes three
resolutions of Special Business. The first two will, again, empower the
Directors to allot shares of the Company within stated limits and so give
the Board continued flexibility to act in a short space of time. These
powers will not be exercised other than when the Ordinary shares trade at
a premium to their net asset value to avoid diluting the interests of existing
shareholders. The third resolution, which will require the agreement of
Warrantholders at a separate class meeting, is to allow the Company to
repurchase its shares should market factors require. I hope you will give
these resolutions your support.

W CAMPDELL ALLAN
Chaitrman
5th November 1999




MANAGERS AND SECRETARIES

The Gartmore European Equities Team

EUROPEAN
INVESTMENT TRUSTS Gartmore Investment Limited, a subsidiary of Gartmore Investment
SHORTLISTED FOR 1999 Management plc, act as Managers and Secretaries to the Company.

Garntmore Invesunent Management plc is itself a subsidiary of National
Westminster Bank Plc.

The day-to-day management of the Company's portfolio is carried out by
an award winning team led by Roger Guy. At their regular meetings, the
Directors and the Managers review the Cormpany's activities and
performance and determine investment strategy.

Gartmore Investment Limited is regulated by IMRO and the Personal
EURGPEAN Investnent Authority and is a member of the NatWest and Gartmore
OvERALL WINNER .
Marketing Group.

EUROPEAN

Unir TRUSTS

Garmmore Eveopean Investment Trus ple /8




Roger Guy

Performance

140 = e Gartmiors Eropean
< FT/5&P Wond Europe Ex N (5} - Price Index

135 =
30 -
125 =

20 = Z‘g
H5 =t N
110 ~4 g

105 =4
160 =
3
%

e,

T 1

e Oct "Mov ! Dec dan Feb Mar Apr! May’ dun ! ae ! aug) Sep

Sowrce: PDatastream

The above grapb shows the price movements
of Ganmore European Investment Trust plc.
Ordinary shares in the year to 30th September
1999 compared with the benchmark index,
rebased to 100,
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Manacers' Review

Economic and Market Background
Over the year the Continental European equity markets produced good
returns in sterling terms.

The first half of the year saw substantial rises in share prices, particularly
those of growth stocks in the telecommunications and electronics sectors,
Shares in the banking sector also performed well, principally as a result of
merger activity. However, the rally petered out in the Spring as the
economic environment failed to improve. The war in Yugoslavia,
aliegations of graft and corruption in the European Commission, the
weakness of the euro and the fall in the region’s bond markets
undermined sentiment. The euphoria surrounding the launch of the euro
did not last long. The new European currency weakened sharply on the
currency markets, reaching a low against sterling in June. However, some
of the lost ground was regained, reducing its 9% depreciation against
sterling to 3.8% in August.

Low inflation allowed the European Central Bank to cut interest rates in an
effort to stimulate the European economies. While price pressures were
recorded in some of the faster growing countries, such as Spain, they were
more than offset by negligible inflation in some of the larger economies,
such as Germany where economic growth was very weak.

Although economic growth was subdued, there was some evidence of a
pick-up in activity.

In common with most other markets, Continental European equity
markets witnessed a clear sector rotation from April. Shares in the
industrial and resource industries, which had been weak, benefited at the
expense of those in ‘growth’ sectors, such as pharmaceuticals and
electronics.

Investors increased investments in economically sensitive sectors, such as
steel, chemicals and paper, which were expected to gain the most from a
continued pick-up in economic growth.

Industrial consolidation continued to be a major influence on European
stock markets. There were some instances of cross-border, even cross-
continent, alliances and take-overs, but the majority were domestic. The
underlying rationale was similar. They were undertaken in order to create
businesses of sufficient size and resources to compete successfully in
global markets.

Investment Strategy and Activity

Throughout the period, we remained focused on sectors, such as
telecommunications, which offered strong and sustainable earnings
growth, but we also increased investment in more economically sensitive
sectors, purchasing selected building materials and industrial groups.
Despite the portfolio’s emphasis on ‘growth’ sectors, a strategic emphasis
on stock selection ensured that the sector rotation did not undermine
performance. Individual telecommunications stocks, such as Nokia, which
is a favoured core holding, remained extremely strong.

We remain very positive about the prospects for the telecommunications
sector. Estimates for global mobile phone use and ownership are
continually being upgraded. For example, there are now expecied to be
one bhillion mobile phone users by 2003. Moreover, we expect the




ManacErs' Rview

replacement market to be sironger than prevailing estimates and this
should further boost handset manufacturers’ returns. The new wave of
handsets will have the latest applications such as internet connectivity,
rendering current models obsolescent. Profits should also be enhanced by
increases in the level of data waffic on mobile networks as use of the
internet expands, benefiting companies such as Mannesmann and
Telecom Italia Mobile. We increased our investment in this sector
through an acquisition of Finnish telecommunications company, Sonera-
Yhtyma. Sonera is tapped into the anticipated explosive growth in data
traffic and, in addition, over one third of the company's value stems from
a 41% stake in Turkcell which is effectively Turkey's monopoly mobile
operator. Sonera’s franchise is excellent and the company should surprise
the market with better-than-expected earnings.

Evidence of stronger economic growth in the latter part of the Company’s
financial year led us to selectively increase exposure to industries where
share valuations appeared cheap. Acquisitions included CRH, an Irish
building materals group. Earnings upgrades are anticipated in response o
the improved macroeconomic environment in Ireland and the company's
management has a superb track record in creating shareholder value
through acquisitions.

Another acquisition was French steel maker, Usinor. After a spate of
industrial consolidations, the industry structure and pricing power have
improved.

While the dramatic improvement in the oil price since the beginning of
1999 wili be good for companies such as EIf Aquitaine, it should also be
reflected in exceptional earnings growth in companies such as oil
exploration and production group, Repsol. This company was purchased
after its successful bid for oil group YPF of Argentina, which weighted the
company’s franchise towards the more profitable “upstream” operations of
the oil business.

Amongst a number of changes to the portfolio’s exposure to the financials
sector, a holding was taken in Banco Commercial Portugues. BCP
effectively manages a “federation” of banks, each retaining their own
brands. 1t has consisterly delivered very high shareholder returns. BCP is
expected 10 lead the consclidation process in the Portuguese banking
industry and has the potental for earnings growth in excess of market
expectations,

We increased the holding in investment bank, Credit Suisse, following a
sharp decline in its share price. We expect the group 1o achieve its
ambitious targets given the excellent quality of jts management team.

Societe Generale was sold in September. Having fought off the bid from
BNP, its shares had risen and reached our target price level. In contrast,
Banco di Roma was sold following its decision not to merge with IMI-San
Paolo, and Bayerische Hypo Vereinsbank was sold after it made
unexpected provisions against East German real estate exposure, which
rendered it unlikely to achieve its targeted returns to shareholders.

Other addlitions in the year included Carrefour, after its friendly merger
with Promodes. We think the new business will achieve compound
annual earnings growth of 30%.

Gartmore Eurcpenn investmest Trast plo 7 11
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Outlook

Inflation could drift up as a result of higher il prices, but the combination
of subdued wage pressures and ample spare industrial capacity shoutd
keep it below the European Central Bank’s target of a 2% maximum.

Despite this, the ECB has just mised interest rates. Markets are becoming
more nervous and they will be vulnerable if there is a series of interest
rate hikes. A number of other negative factors must also be considered.
Consumer spending is starting to fall off and food producers are likely to
struggle to meet profit forecasts. Rising bond yields are putting pressure
on finance and insurance companies and cultural differences constrain
cross-border consolidation. There is also the possible threat of steep
increases in US interest rates. This would trigger a correction on Wall
Street and have knock-on effects in Europe.

However, economies in Europe are recovering. Firmer economic growth
this year and next should create a more favourable environment for
corporate profits. Healthy increases in corporate profits will push up share
prices, particularly as equities are favourably valued against bonds. In
addition, continued takeover activity and corporate restructuring should
underpin equity prices.

We believe that investment in Continental Europe will continue to provide
attractive returns over the longer-term.

(GARTMORE INVESTMENT LIMITED
Managers
5th November 1999

Stock Market Performance

Percentage change over the year to 30th September 1999.

LOCAL CURRENCY STERLING ADJUSTED

Source: Garmore




PERFORMANCE GRAPHS

Five Year Performance - Capital Only
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Benchmark Sector Performance for the 9 months* to
30th September 1999
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Portfolio Sector Distribution at 30th September 1999
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Source: Datastream

The above chan shows the price movements from
13t October 1998 o 30th September 1999 rebased to 100.

NETHERLANDS

Seurce: Datastream

The above chant shows the price movements from
15t October 1998 to 30th September 1999 rebased (o 100,

SWEDEN

Source: Darastrednm

The above chamt shows the price movements from
1st October 1998 o 30th September 1999 rebased to 100.

FINLAND

FIOIM'MIMIMIMIMISQ

Saurce: Datastream

Tire above chan shows the price movements from
1st October 1998 1o 30th Septemnber 1999 rebased 1o 100,
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FEATURED INVESTMENTS

Carrefour

Already a market leader among French retailers, Carrefour’'s recent
friendly takeover of French rival Promodes will make the company
Europe’s leading retail group, second only to American giant Wal-Mart.
In our view, the merger will result in substantial cost savings, as well as
boosting the company’s purchasing power. These factors were not fully
priced into the shares,

Guccei

Gucci has re-established its status as the premier and most sought-after
brand in the world of fashion and luxury goods. Its designs and products
are marketed world wide. Asia accounts for 40% of sales, and the
company has withstood the effects of the economic coltapse in the
region very well. We anticipate strong growth in earnings.

Atlas Copco

Swedish engineering group Atlas Copco is well positioned to increase
profits as a result of stronger growth in European economies. The
company makes, among other things, compressors, generators and
power tools. It sells to manufacturing, building and mining industries in
Europe, North America and Asia.

Nokia

Finnish mobile phone manufacturer, Nokia, leads the world in its
industry and holds a technological edge over its rivals. Nokia sells
around the world and its brand is strong and highly regarded. The
company was the first in the industry to recognise that the public see the
mobile phone as a consumer, lifestyle product. Hustrating its lead in the
market, Nokia is ready to rollout its third-generation handset which will
provide internet access. The mobile phone market will continue to grow
and Nokia is well positioned to gain from this and produce a rising
stream of profits.




PRINCIPAL INVESTMENTS

Company

Mannesmann
Nokia
Kamps

Royal Dutch Petrol
Roche
Ericsson Telecoms

Unilever
Gucci

ING

Pinault Printemps-Redoute
TNT Post

Ahold

TIM

Rhone Poulenc

Elf Aquitaine
Philips Elecuonics
Repsal
UFPM-Kymmene
ST-Microelectronics
Total Fina

Eurc Assets Trust
Aegon

Vivendi

Hoechst

Cie de St-Gobain

Sonera-Yhtyma
Munchener Ruckvers
Carrefour

Banque Nationale Paris

Bayer

Thirty largest investments

Industrial Sector

Telecommunications

Geographical
Area

Germany

Information Technology Finland

Food Producers &
Processors

Qil & Gas

Pharmaceuticals

Information Technology

Food Producers &
Processors

Household Goods &
Textiles

Insurance

General Retailers
Support Services
Food & Drug Retailers
Telecommunications
Chemicals

Oil & Gas

Electronic & Electrical
Qil & Gas

Forestry & Paper

Germany
Netherlands
Switzerland

Sweden

Netherlands

Netherlands
Netherlands
France
Netherlands
Netherlands
Italy

France
France
Netherlands
Spain
Finland

Information Technology France

Oil & Gas

Investment Companies
Life Assurance
Diversified Industrials

Chemicals

Construction & Building

Materials

Information Technology

Insurance
Food & Drug Retailers
Bank

Chemicals

France
Netherlands
Netherlands
France

Germany

France
Finland
Germany
France
France

Germany

Valuation
at30.9.99
£000
9,312
8,158

5,713
4,582
4,567
4,139

3,719

3,497
3,463
3,223
3,091
3,057
3,018
2,980
2,969
2,933
2,854
2,794
2,793
2,671
2,625
2,613
2,559
2,513

2,490
2,462
2,456
2,430
2,423
2,422

104,526

The value of Net Assets on which this table is based amounts to £186,496,000.
The total number of investments at 30th September 1999 was 98,

Gastmore European Invesiment Trust plo /15
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1.7
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1.5
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1.4
1.4
1.4
1.4
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1.3
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PERCENTAGE DISTRIBUTION OF INVESTMENTS

-5...
g F F 5 & «
. F & & 7 - . . v &8
¢ § fF i .57, B8 FF3
53 o F & £ # F > ) y &
£ F § & £ £ F F £ o5 F &5 E 8
EQUITIES & CONVERTIBLES
RESOURCES
Mining .
Oil & Gas 30 25 - - ~ 15 11 - - - - - - 81 54
BASIC INDUSTRIES
Chemicals 1.6 - 26 - - - - - - - - - - 42 09
Construction &
Building Materials 3.3 1.2 - 15 02 - - - - 08 - - - 70 16
GENERAL INDUSTRIALS
Diversified Industrials 2.4 - 08 - - - - - - - - - - 32 -
Electronic & Electrical - 1.9 - - 18 - - - - - - - - 37 22
Engineering &
Machinery - 02 - 19 - - - - - - - - - 21 61
CYCLICAL CONSUMER GOODS
Automobiles - - 18 - - - - - - - - - - 18 29
Household Goods &
Textiles 11 19 - - 09 - - - - - - - - 39 09
NON-CYCLICAL CONSUMER GOODS
Food Producers &
Processors - 25 31 - - - - - - - - - - 56 53
Health - - 16 - - - - - - - - - - 16 12
Pharmaceuticals - - - - 37 - - - - - - - - 37 88
CYCLICAL SERVICES
General Retailers 2.8 - - - - 1.2 - - 05 - - - - 45 61
Support Services - 17 - 03 - - - - - - - - - 20 -
NON-CYCLICAL SERVICES
Food & Drug
Retailers 1.3 14 - - - ~ - - - - - - - 29 -
Telecommunications
Services 06 07 58 - - 10 22 - - - - 05 -~ 108 140
UTILITIES
Electricity - - - - - 07 - - 06 - 02 - - 15 -
Water e
FINANCIALS
Banks 1.3 09 10 07 24 11 13 - 07 0% 05 - - 10.8 147
Insurance 1.2 19 13 12 12 - - 0.7 - - - - - 75 740
Life Assurance - 14 - - - - - - - - - - - 14 15
Investment
Companies - 14 - - - - = - - - - - - 14 22
Speciality & Other
Finance - - - - - - - - - - - - - - 08
INFORMATION TECHNGLOGY
Information
Technology
Hardware 1.5 - - 79 - - - 13 - -~ - - - 10.7 59
Software &
Computer Services 1.3 1.0 18 - - - - - - - - - - 41 23
214 208 198 135 102 55 46 20 18 17 07 05 -1025 947
INVESTMENTS 1N
SUBSIDIARIES - - - - - - - - - - - - 02 02 03
INET CURRENT
{LIABILITIES )/ ASSETS - - - - - - - - - - - - 2N 7)) so
ToTAL 1999 21.4 20.8 19.8 135 102 55 46 20 1.8 17 0.7 05 (2.5)100.0100.0
ToTaL 1998 173 11,0 191 90 130 75 85 31 19 30 10 14 421000
INDEX 1999* 204 11.9 19.0 11.0 137 58 99 32 08 12 - 26 051000

The total value of investments and net current assets at 30th September 1999, on which this table is based,
was £180,496,000 (1998 £112,105,000).

*FT/S&P Actuaries World Index-Europe (excluding UK) weightings at 30th September 1999.
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ANALYSIS OF SHAREHOLDERS” FUNDS

Valuation Net  Appreciations’ Valuation
at 30.9.98 Transactions  (Depreciation) at 30.9.99
L1000 % £000 £000 £'000 %

EQuITES & CONVERTIBLES
France 19,214 17.1 14,594 6,078 39,886 21.4
Netherlands 12,376 11.0 24,855 1,490 38,721 20.8
Germany 20,406 18.2 8,551 7953 36,910 19.8
Scandinavia 10,141 2.1 6,312 8,782 25,235 13.5
Switzerland 14,471 12.9 2,203 2,332 19,006 10.2
Spain 8,388 7.5 (52) 1,826 10,162 5.5
Italy 9,535 85 (602) (273 8,660 4.6
Belgium 3,426 3.1 371 590 3,645 2.0
Portugal 2,139 19 1,807 (496) 3,450 1.8
Eire 3,336 3.0 200 (333) 3,203 1.7
Poland 1,126 1.0 - 93 1,219 0.7
Greece 1,565 1.4 (1,043 470 992 0.5
Other - - (15) 15 - -

106,123 947 36,439 28,527 191,089 102.5
INVESTMENT IN SUBSIDIARIES 119 0.1 (222) 479 376 0.2
NET CURRENT LIABILITIES 5,863 5.2 (11,573 741 (4,969) 2.7
TOTaL ASSETS 112,105 100.0 44,644 20747 186,496 100.0
ATTRIBUTABLE TO

ORDINARY SHAREHOLDERS 112,105 43 8574 30535 186,496

Net Transactions includes investments distributed in specie by the liquidator of Aberdeen European lnvestment Trust PLC.
1 Represents shares issued in the year.
* Represents Totil Return less final dividend payable.

MARKET AND CURRENCY EXPOSURE

Net
Equities & Currency Exposure
Converibles Other at 30.9.99
£'000 A0 £000 %
France 39,886 - 39,886 21.4
Netherlands 35,224 - 38,721 20.8
Germany 36,910 - 36,910 19.8
Scandinavia 23,235 - 25,235 13.5
Switzerland 19,006 - 19,006 10.2
Spain 10,162 - 10,162 5.5
Htaly 12,157 - 8,660 4.6
Belgium 3.645 - 3,645 2.0
Portugal 3,450 - 3,450 1.8
Eire 3,203 - 3,203 1.7
Poland 1,219 - 1,219 0.7
Greece 992 - 992 0.5
UK - (609) (609) (0.3)
Euro - (3984  (3,984) 2.2)
ToTaL 191.089 (4,593) 186,496
PLRCENTAGE 102.5 (2.3} 100.0

Gartmnre European invesiment Trast plo 17
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- " Agreement

& The Company seeksat all times to obtam the best terms for :ts busmese. and 1ts payment pollcy: S
- is consistent with those terms. In pracnce the Company wﬂ] pay its bupphers by the date
spemﬁed for each transactlon . e

Year 2000 ComplianCe B
. Gartmore Inv&stment Lmnted whlch prov:des mvestment management accouncmg, L

- assess the consequences of the: Year 2000 date: change Gartmore's Strategy was 10 testits -
;- computer systems in'order to achieve Year 2000 compliance (as defined by the British
: - Standards’ Insmute in its paper DISC. PD2000 1) and to request both its suppliers and the _
o Company s supphers to ensure that thexr compmer sysrems achxeve the same or equavalent
~-standard. - . TR . S _

~ 4 Garntmore: achjeved :,uch comphance on SOth june 1999 Due w© its rehance on thlrd pame'; the -
. compliance of which is beyond its control, this does not.constitute a warranty of 100%

. compliance.’ Com-. relatmg to the Year 2000 pro;ect are bemg borne by Gartmore Investment
'--"L:rmted ; S R AR .




- '; Corporate Governance

-Arrangements have been put in. place by the Board which it believe‘; are appropnate to an
i mvestment trust company and enable the Company to apply Pnncxpies of Good Corporate

"+ Combined Code) as required by the London Stock Exchange Listing Rules. Tn accordance with . © -
. hstmg Rule 12.434A, details of how the Pnn(:iplee in Secuon 1 of the Combmed Code have been

- “Limited: The semor director is the Chairman, There is 2 formal procedure for the nomination of *.
"+ new Directors 1o the Board, which is: dealt with by the whole Board and nota separate
. Nominations Commmee One-third of the Directors; Who are subject to retirerent by rotation,
‘are required to retire and’ submit themselves for re-election. every.year, in accordance with the
: Company s Articles of Association, The Board has a forma] schedule of matters reserved (o it’
~and meets regularly throughout the year. The Board receives reports upon the quality and B0
:‘effectiveness of the- accounting records and management information maintained on behalf of .

" the Company Individual Directors may. take independent - advice on any matter concermng
"' :Lhem in: the furr.herance of then' dune:, ar: the expen*;e of the Company. sl S

e ZCOmpmes all of the Directorb “The Audit Committee has format arrangemenrs for con51dernng
© -financial reporting and internal control matlers as. detaxled below and for mamtammg an’
: appropnate relauonsth with the Company s Audm)rs i

Gzartmr;n Eurr)g\ezm =rw.samr.m Trust i 12 L 518




o to nvestment |

al conu01 for the

o Under the terms of the Management and Cu ody Agreemems referred o-on page 18 _
""" : :E'Gartmore Investment Lxrmted provxdes mvesunent management accountmg and secretanal =
: _-empioyees of the Gartmore group (Gartmore} maxn:amed afl the ﬁnanmai ammgements :
 associated with the day-to-day. management of the Company. A clearly defined investment = |
‘strategy is set for the Managers and monitored by the Board, which regularly reviewsthe
* Company's ‘nvestments hquxd assets and habxhnes investment transactions, and revenue and -

expend:mfe SRR

©Gartmore’s syscems of interrial control include orgam:,auonal arrangements Wlth ciearly deﬁned _
~lines of responsibility and delegated authority as well as control- procedures and systems which - '
- are regularly evaluated and internally audited. The- Directors receive reports from Gartmore on
-a regularbasis as regards those aspects-of Gartmore's systems relevant to the provision of -
" services to.the Company, govemance procedures, and on the Company s abﬂiry 10 continue m L

operanonal exnstence

' Gomg Conccrn

. The Directors believe that it is. appropnate to continue to prepare the accounts on a going
-~ concern basis as the assets of the Company are readily realisable and the Company has

- adequate ﬁnanc:al resources to continue in operanona! existence for the foreseeabie future.

Au(htors
- Ernst & Young have expreseed their willingness to continue in ofﬁce as Auditors and a
- resolution proposing their re-appointment and authotising the Directors to determine their
" remuneration ‘will be subm;tted at the Annual General Meeting.

 Substantial Shareholders _ : o
‘At 5th November 1999 the Company had not been nonﬁed of any mterests in the Compan}r 5
- Ordlnary share Capital requmng disclosure. :

B Gartronre ??.m_t::-;::-é:‘;m Inwssroe Tnes \] <.




i f-equtty securmes up-to an’ aggregate amount of £2 602 160" (equal toten percent of the
: iCompany s currem 1ssued share capuai) unul the next Annuai General Meetmg, and;”

©-To grant the. D:rectors general authonty unnl the next Annuai Genexal Meetmg for the
- _‘purposes of Section 166 of the Companies-Act 1985; to repurchase for-cancellation-up-to
- 14.99% (7,801,275) of'its: oWn shares. Any repurchase Of shares will e at a discount 1o net
_a‘;set value and hence Would enhance the net asset value of the remammg share‘; The )

: _clemand for 1ts shares

“The resolunon will restrict. the pnce payable such tha[ it could not be less than the SOp .

- nominal value of the shares-and not more than 5% ahove the average of the mlddle market

quotanons for the ﬁve busmess days precedmg the day of purchase,

‘The Directors consxder all of. Lhe above-mentioned special business is in the interests of the
‘Company and shareholders as.a whole and recommend that all shareholders vote in favour of
“the resolunons as the Directors mtend to cio in respect of their own shares.

' Class Mceting of Warrantholders _ :
" The nouce of meecmg on page 40 inicludes an exuaordma{y resoluuon bemé.

_ Tosanction the passing of the Special Resolution put to the Annual General Meeting regarclmg :
 the buy—back of shares and to make alteratlom- to the Warrant Instrument consistent with this. -

o : o By Order of the Board
) GARTMORE INVEST MENT LIMITED
' Secretaries -

../": . . : _. ~  5th November 1999
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t each financial year which give a’ -
e'end of the year, and of its”
unts, the Directors:are required to:.
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ges 24 to 37 whxch have been prepared under
; mcm of mvestments and of the ba515 of

_ _' “We read Lhe other mformauon contamed in the Annual Repon: mcludmg the corporate

.. governance statement, and consider whemer itis corsistent with the audited accounts. We

- ~consider the implications for our report if we become aware -of any apparent misstaternent or
material mconsnstenaes in.the accounts.. : : :

o Pracnces Board An aud;t mciude‘; examinauon on a test basis, of ev:dence relevant to the

amounts and:disclosures in the financial statements. It also includes an assessment of the

 significant estimates and judgements made by the Directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the Company’s

' c:rcumstances cons:stently apphed and adequately disclosed
We planne'd' and. performed our audit 50 a5 to obtain: all the information and explanations
which we con._s;dered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or other irregularity or:error. In forming our opinion we also evaluated the

: overall adequacy of the presentation of mformauon in the financial statements.

 Opinion o . . .

- In our opiniod the ﬁnancxal statements give a'true and fair view of the state of affairs of the
~ Company at 30th September 1999 and of its net revenue and total return fogghe year then
. ‘ended and have been pmpeﬂy prepared in accordance with the Compam Act 19

.RoilsHouse_ . ' T . RN
:7Roits-BmIdm'gs FER S . N : Regz‘steredAudz’ r

Fetter Lane T _ B - ‘. .~ 5th November 1959
London EC4A lNH ' ' e
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o Revumw e Oromary e smp ersip

i DILUTED EARN!NGS PER ORDTNARY SHARE

AII reuenue and capxtai ﬁems shoum aboue deriue fmm comz‘nuing acrwtt:es

e Tbe Notes-on pagw 28 10 3 7 f wm pan‘ of tbeseAccounh 5
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* APPROPRIATED TO.EQUI‘I'Y SHAREHOLDERS :
Dmdend 'Ordmary «;hare.s (1 Sp per_ $ are)

OO T

Conger

NSFERRED .o RESERVES

IR TG‘TAL.RE'IURN.PER ORDINARY SHARE S [ B : 1731) s 30.83# o 32.56[): o

' Diuuren EARNINGS PER ORDINARY SHARE . 1 12207 16sp T

: Tbe reuenuecaiumn above represents fbe Revenue acooum of zbe Company

_' The Notes on. pagea 28 to 37 furm part of Ibeae Accoum.\

Ganmf;fe Eurr;;\.a
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119315
3,242

185,030 111,044

186496 112,105

358.35p
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' :Expenses and interest patd aliocated to- cap;tal Tt . -(1;213} o : Y860
~ Acquisitions of investments . SRR 27746) o (141,287).
- Disposals ofinvestments 218,408 - 149,665

Acquisition of subsidiary = O Cooazess) o

o Dlsmbunom. from hquldator :' I T 50,193 . 171

as343) 7685

 BQUTYDWDENDSPAD o G 5T

CCRNANCE o . :
Sharesissued ... o o T 6,871 -
S increase/(decrea‘;e) in borrowmg:- T 5,949 C (2,000
R Exchange gam/(losh) on currency loans | Lo e 1,065 : O (696)

13,885 . . (2,696)

(DECREASE)/INCREASE IN CasH- | _ S 25 o i (3335) T 4,691

C Ganmere Eoropean Invesiment Trusi p.le. 7 27




' (Deprecxauon) of Investments

- The investments. have been va}ued at market pnces at: the close of bubmess on the balance
* sheetdate; - - - ST :

: roﬁts or losses on real:batnon of mvestments are taken w© Capxtal reserve.

:RatesofExchange'.j_'_:__ S P : :
J ' . : . Transactionsin foreign ¢ currencies are rranslared into sterllng at the rate of exchange rul:ng on
\ : - the date of eachtransaction. Foreign currency assets-and liabilities at the balance sheet date
' are translated into sterling at the exchange rate rulmg on that date.

*Realised- proﬁts or losses on exchange, together with différences arising on the translation of
- foreign currency assets-or liabilities are included in revenue where related o income, '
- otherwise such proﬁts and losses are taken 10 Capltal reserve. . '

Allocat:ons to Capita.! Reserve
' Seventy-ﬁve per cent of management fees (mcludmg the’ :rrec.overabie VAT thereon) and of
_ :ioan finance costs'is allocated o Capltal reserve. Tax rehef in respect of such allocations is
: apphed 1o Capltal reserve. - SR

2B Gareer we ¥ tm ; A | \wﬂdmk*\{ 'I*w ol




fUnreahsed appremano_ (dfpreczauon ef vestments - - L G - (7881

Gl e TR : ;j"._i"30,125.'.:i5,;631 '

1999 © 1998
_ £’000_ . &000

' Management fees (25% Revenue and 75% Capllal) S ST
At 0 75%0' Net Assets p a plus VAT L I 1,432 1,064

. Other- expenses (Reven'ue)- ) _
- Directors' fees(see note’s) -1 1 _: ST - 68 58

Auditors' remuneration. (excludmg VAT) N 11
. General expenqes S i . N 383 357

€X

462 423

o Other expenses {Capltal) : _ _
: :_E_,xpen_ses of expansion ;mnatwes. B ' : 104 110

I1L

ewlEpemses 100 15

. Allocated: _ ST e _
. R_evenue: Coemho RS S 820 : 689 :
i Capital Coe T R o 1,178 908

1,998 . 1597

CGanmare Eurppean Investment Trust pic /29




hairman and Mr Jenkins (Directon) - ©
services in connection with the

s in the year was 3.341%.

Toa999 1998 1
P .'_Unitediﬁngdofn taxation: . ST e e e . : S
: :_"C(.)r.péra'.tidri.ta};:_a.télh%_j._ j_:.'. N L ; i .' 279 0 =
L dessBelief foroverseas mxation S @) -

333 250 o

ST i aes 0

CUiRevemue . ool T 674 454
CeGapital T T T T (341) (208

333 ..250,

i1
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. the offers Wlth those acceptmg ‘the Parhaj Cash Altemauve bemg enntled to'0.3313 ‘Gartmore - S
: European shares and 34: 86p in cash’ for each "AEIT share and those’ electmg for an Additional - .
o :1 Cash Eiecuon altemauve receivmg Q. 1001 Gartmore European shares and 107. 87p in cash for - e
 each AEIT share held. : OERIE IR '

E these accounts at its net reahsable vaiue as: esumatecl by the hqu;dators

: 'the proﬁts after taxanon accrumg to AEIT were dlsmbuted to the Company by g

s C Ao L‘uw{\czm -rvwimr.m “mt pi ¢ 3‘! e




Sy The Germa'n Investment ’I’rust plc

 On 20th May 1997 The German Investment T mst pic (TGIT) was. placed in members voluntary E
R -hqmdataon and is mcluded in- these accounts at_its net reahsable vaiue as eat:mated by the

o hqmc!ators

1999 - 1998 L0
R T - e o £000 £000
. Book vatue brought forward P . 119 266
' Distributions from the liquidator: o @agy  am
. Revaluation-of subsidiary. . . .. . R e TRy b

-Valﬁétib_ﬁﬁt306h5€ptember- E - ST | 119

@ T Offerplc
- .In 'May 1998 the: Company e‘;tabhshed a.new subszdtary, GEI‘I‘ Offer plc as a necessary
: eiement ofa potermal corporate action. '

L ThiS bubSIdlarY ha.s not traded and is va]ued at: 5,1 in the book‘; of the Company

827 Ganmore Buropiean Svesrosot Tagied o




x _'Allotted Caﬂled"up and' Fuily~pa'1d : o S |
" IOdearY shares of >0p 52,043,197 (38,630, 742) e 26022 19315

Bank overdraft

o ;Currency Ioa_n_ ..... -
-------- 1,041 579
............ oToz i
12.. " CALLED:UP SHARE CAPITAL o
s i 1999 . 1998
. LT %000 o &"DOO
-3Authonsed S B AP o
- '-Ordmary shares of SOp ~100 1000, 000 (60 000 000) T 50,000 30,000

= 11 482 455 Ordmary shares were LSSUQd between January and March 1999 in connection with

the acquxsmon of Aberdeen European Investment Trust. PLC

S _On 8th September 1999 a further 1 930 000 Ordmary ‘;hares of 50p where 1ssued under the

: powen. taken at- the AGM on 14Lh December. 1998

_"At 30111 September 1999 there were 7644 812 Warrams in_issue Whl.Ch entitle holders o}
~subscribe for the same aumber of Ordmary shares at 220p per share -on 315! jarmary in’ any of
: _the years 2000 to. 2004 (mcluswe) : : :

Garmind Eoropean investment Trugt plc. /33




1998

000

3,242 0 33342
5906 -

- G000

¥ Openmg-Balance S .: : :3- L i 30400- . L e

“ - Transfer from Share Prermum account ST 30,100

: -Prermum arising on acqumtnon of Aberdeen European

Investment Trust PLC """""

| 61,344 30,100

_Balaﬁ;:'e.ai 30:h"$ép_t_émb_é_i‘_- L

16 CAmestraRvs N L L : f, :' 5 _ o

£000 | §£000

Balance brought forward R e R BRI e 47,759 . 27,970

- Net proﬁt on dl‘;posal of mvestmenrs _3 ; S L : 25,751 21,488
: -Exchange ‘gain- on currency foans ~.- oo N - 1,065 (_696)
" Expenses allocated to capital reserve _' IR e E (1,296) (1,120

Taxation' allocated to “capital resefve T '_ _ : : o 341 - 204 . o
 Expenses of expansion. 1mtxatwes R o R ao4) - 1) -

RevaluaUOn ofsubﬁdmry e R S 7 24

L34 Gravinore Boscpean Jnvssinent Tomypd o
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11998
L £000
16,637
(7.881)

_ :8,756_. a

1998
SL.£000
'_:_9.'72::'_' -

89

1061

'EQUITY SHAREHOLDERS' FONDS

1999 1998
BRI RS o o £000  £000

- Balance brought forward 0L 112,105 100,108

. Distfibﬁtaﬁlé"ﬂé\?enue SR R R L 1,446 GOB

Proposed ﬁ_nal dividend - B T _
: '*Non-distributabke capxtal proﬁts L e e T 30,129 = 11,908
......... Shares Issued oo H PR o . ; 43,857 _
: Ba_laﬁté .££_30th33epcémb¢r' L . 186,496 112,105

20. NFT Asss'r VALUF PER ORD]NARY SHARE o

21 TomaL RETURN PER ORDINARY SHARE
R 6] Earnings per Ordmary share (equnvalen[ o the Revenue Retum per Ordinary share) is
 calculated on earnings of £1,446,000 (£668,000) for'the year and a weighted average of
Ordinary: shares in issue during the year of 46 545,512 (38, 650 742).

: _(u) The Capital Return per Ordmary share is cal(.u]ated on a return for the year of £30, 129 000
' (.£11 908 000) and the weighted average of Ordmary :,hares in issue during the year of
46 343 512 (38 630,742).

mrtn“ar;rx. Eumru. an investment Trust ple 735




CANALYSIS O

= Short-term deposits — cali
.- Cash’at Bank LR
R Overdrafts

26:° E:RELATED PaRTY TRANSACT[ONS s R Pl
.. In accordance w:th FRSS ‘Related Party D:scloqures Gartmore Inve';tment Llrmted r;he :
o Companys managers, are regarded as related pames :

B :;‘of the Directors on page 18, o it

e Fees payable for the year: amounted to £1 432 000 (mcludmg VA‘I‘) Feefs 0ufstand1ng atthe
P j:balance aheet date were &148 000 (mcludmg VAT) SRR .
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NOTICE OF AnnUAL Gengral MERTING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Gartmore Europezan
Investment Trust p.l.c. will be held at Gartmore House (see the map on the inside of the front
cover), 8 Fenchurch Place, London EC3M 4PH, on Monday, 20th December 1999 at

12.00 midday for the following purposes:

ORDINARY BUSINESS
1. to receive the Report of the Directors and the Accounts for the year ended
30th September 1999;

10 declare a final dividend of 2.0p per Ordinary share payable on 28th January 2000;

to re-elect Mr H Jenkins CBE as a Director;

to re-elect Dr M Piehl as a Director; and

Vi N

to re-appeint Ernst & Young as Auditors and to authorise the Directors to fix their
remuneration.

SPECIAL BUSINESS
to consider and, if thought fit, to pass the following resolutions, of which number 6 will be
proposed as an ordinary resolution and numbers 7 and 8 as special resolutions:

6. that the Directors be and they are hereby generally and unconditionally authorised in
accordance with Section 80 of the Companies Act 1985 1o exercise all the powers of the
Company to allot relevant securities (as defined in that section) up to an aggregate nominal
amount of £8,673,866 during the period expiring on the later of 20th March 2001 and the
date of the next Annual General Meeting of the Company, but so that this authority shail
allow the Company to make offers or agreements before the expiry of this authority which
would or might require relevant securities to be allotied after such expiry; and

7. subject to resolution 6 being passed, that the Directors be and they are hereby
empowered, pursuant to Section 95 of the Companies Act 1985 (“the Act™) to allot equity
securities (within the meaning of Section 94 of the Act) pursuant to the authority given in
accordance with Section 80 of the Act by the said resolution 6 as if Section 89(1) of the Act
did not apply to any such allotment, provided that this power shall be limited to the
allotment of equity securities:

(a) during the period expiring on the date of the next annual general meeting of the
Company or, if sooner, on 20th March 2001 save that this power shall enable the
Company to make offers or agreements which would or might require equity
securities to be allotted after the expiry of this power;

(b) up to an aggregate nominal amount of £2,602,160.

8. that subject to the passing of the extracrdinary resclution to be proposed at the Separate
General Meeting of holders of warrants of the Company convened for 20th December 1999
{or any adjournment thereof):

(a) the Company be and is hereby unconditionally and generally authorised for the
purpose of Section 166 of the Companies Act 1985 to make market purchases (as
defined in Section 163 of the Act) of Ordinary shares of S0p each in the capitai of the
Company provided always that:

() the maximum number of shares which may be purchased is 7,801,275,
(it} the minimum price that may be paid for each share is 50p;

(iii} the maximum price which may be paid for each share is an amount equal to
105 per cent. of the average of the middle market quotations of the Company’s
Ordinary shares as derived from the London Stock Exchange Daily Official List for
the 5 business days immediately preceding the day on which such is contracted 1o
be purchased; and
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NOTICE OF ANNUAL GENERAL MEETING

{(iv) this authority shall expire at the conclusion of the next annual general meeting of
the Company or, if earlier 20th March 2001 {except in relation to the purchase of
shares the contract for which was concluded before the expiry of such authority
and which might be executed wholly or partly after such expiry) unless such
authority is renewed prior to such time; and

{b) the Articles of Association of the Company be amended by the addition of the
following words at the end of Article 110:

“otherwise than by way of the redemption or purchase of any of the Company’s own
shares in accordance with Section 160 or 162 of the Companies Act 1985".

By Order of the Board
GARTMORE INVESTMENT LIMITED

~ Secretaries
// 19th November 1999
4 —_
/

NOTES:

(1) A member entitled 10 attend and vore is entitled to appoint a proxy or proxies to attend and, on a poll, to vote
instead of him or her. & proxy need not be 2 member. A Form of Proxy is enclosed which should be completed
and sent, together, if 2pplicable, with any power of attorney under which it is signed, or a notorially centified copy
of that power of attorney, 1o reach the Company’s Registrar not less than two full business days before the time
fixed for the Meeting.

(2) Completing and returning a form of proxy will not prevent a member from attending and voting in person.

(3) Shareholders may only vote in respect of shares registered on the register of members of the Company not less
than 48 hours before the time fixed for the Meeting, or adjourned meeting.

(4) The Register of Directors” Interests in the Capital of the Company will be available for inspection at the Meeting.

(5) No Director has a contract of service with the Company.

(61 Mesmbers are requested ro notify the Company’s Registrar of any change of address. This Report is forwarded o the
address at presen: registered for communications.

Gartmere Eurnpean invesiment Trust plo, 738




NOTICE OFf WARRANTHOLDERS GENERAL MERTING

NOTICE IS HEREBY GIVEN that a Separate General Meeting of the holders of warrants to subscribe

for Ordinary shares of Gartmore European Investment Trust p.l.c. wiil be held at Gartmore House

(see the map on the inside of the front cover), 8 Fenchurch Place, London EC3M 4PH, on Monday,

20th December 1999 at 12.05 p.m., or if later, immediately following the Annual General Meeting, for

the following purpose:

to consider and, if thought fit, 1o pass the following extraordinary resolutions:

THAT:

1(a) This Separate General Meeting of the holders of the Warrants to subscribe for Ordinary shares
in the capital of the Company (“Warrants”} hereby sanctions the passing as a Special Resolution
of the Resolution set out in the Notice of Annual General Meeting of the Company dated 19th

November 1999, a copy of which Notice has been produced to this meeting, and for the
purpose of identification, signed by the Chairman hereof, and sanctions, in particular:

(i) the purchase by the Company of its own shares notwithstanding that such purchase may
involve a distribution by the Company of capital profits or capital reserves and without any
equivalent invitation or offer being made to Warrantholders or adjustment to the
subscription provide attaching to the Warrants and without triggering any early exercise of
Warrants; and

(i) the amendment of the Articles of Association of the Company

in each case in accordance with such Resolution and hereby sanctions any and every alteration
or abrogation of the rights attaching to the said Warrants involved in or effected by the passing
and implementation of such Resolution or any renewal of any authority thereby granted.

(b} The Warrant Instrument, dated 25th March 1997 as supplemented by a supplemental warrant
instrument dated 21st May 1997 creating the Warrants be altered on the following terms:

(i) by the insertion in the fourth line of Condition 3.2 immediately after the words “to which
Conditon 4.7 applies” the words “or an offer or invitation to repurchase its shares™;

(iD by the addition at the end of Condition 4.1 of the following additional sentence:

“Notwithstanding the foregoing provisions of this Condition 4.1, the Company may
purchase its own shares pursuant to any authority granted by its shareholders, and may
fund such purchases out of capital profits or capital reserves if it thinks fit”; and

(iii) that the text of Condition 4.1.7 be replaced by the following:

“if at any time a tender offer is made by the Company to the holders of the shares for
purchase by the Company of any of its shares, the Company shall simultaneously give
notice thereof 1 the Warrantholders who shall be entitled, at any time whilst such tender
offer remains open for acceptance, 1o exercise their Warrants on the terms on which the
same would have been exercised on the last preceding Subscription Date (subject 1o any
adjustment pursuant to Cendition 3) so as to take effect as if they had exercised their
Warrants immediately prior to any record date {or, if there is no such record date, the date
on which the tender offer is first made) of such tender offer.”

and the Company be authorised 10 execute a Deed Poll in the form produced to the meeting
and initialled by the Chairman for the purposes of identification effecting such alterations to
the Warrant Instrument as set out in 2(i), (ii} and (iii) above.

By Order of the Board
- GARTMORE INVESTMENT LIMITED
o Secretaries

/ 19th November 1999
NOTES:

(1) A Warrantholder entitled 1o atiend and vote is entitled to appoint a praxy or proxies to attend and, on a poll, to vote
instead of him or her. A proxy need not be a Warrantholder. A Form of Proxy is enclosed which should be completed and
sent, together, if applicable, with any power of attorney under which it is signed, or a notorially centified copy of that
power of attorney, to reach the Company’s Registrar not less than two full business days before the time fixed for the
Meeling.

(2) Completing and returning a form of proxy will not prevent a Warrantholder from attending and voting in person.

(3)  Only holders of the Company’s Warsants who have been entered on the Company's Register of Warrantholders not Jess
than 48 hours before the Meeting, or adjourned meeting, are entitled 1o attend and vote at the Meeting.

(4 Warrantholders are requested to notify the Company's Registrar of any change of address. This Report is forwarded to the
address at present registered for communicarions.

e
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USEFUL INBORMATION FOR SHAREHOLDERS

Annual General Meeting

This year's Annual General Meeting will be held at Gartmore House (see the map on the inside
of the front cover), 8 Fenchurch Place, London EC3M 4PH, on Monday, 20th December 1999 at
12.00 midday.

Financial Calendar
The financial Caleadar for 1999/2000 is set cut below:

September 30th 1999 Company's year-end
November 9th 1999 Annual results announced
November 15th 1999 Shares marked ex-dividend
December 20th Annual General Meeting
March 31st 2000 Company’s half-year
January 28th 2000 Final dividend payable
April Half-year results announced
Payment of Dividends

Cash dividends will be sent by cheque © the first-named Shareholder on the Register at their
registered address together with a tax voucher. At Shareholders’ reguest, dividends may instead
be paid direct into the Shareholder’s bank account through the Bankers’ Automated Clearing
System (BACS). This may be arranged by contacting the Company’s Registrar on 0870-601 53066.

Price and Performance Information

The Company’s Ordinary shares and warrants are listed on the London Stock Exchange and
the prices are shown in the Financial Times and The Daily Telegraph (Ordinary shares only)
under ‘Investment Companies’,

Real-time share price information is available on the FT Citvline by dialling:
0906 003 2656 for the Ordinary shares.
0906 003 1532 for the Warrants.

Calls are charged at 60p/min at all times.

The Company's Net Asset Value per Ordinary share is calcuiated daily and published
electronically via TOPIC3, the Stock Exchange Information Service, (Sedol: Ordinary shares
0526885, Warrants 0364847) and Reuters (code: Ordinary shares GEQ.L, Warrants GEO_LL)

Further information can be obtained via the internet, or by telephone:

Gartmore’s free investor help line isi— 0800-289 336
Garntmore’s internet address is— wWWw.gartmore.com
Gartmore’s E-mail address is:— helpline@gartmore.com
Share Dealing

Investors wishing to buy or sell shares in the Company may do so through a stockbroker. Most
banks also offer this service. See also SAVE#E, ISA#t and PEP#.

Share Register Enquiries

The Company’s Registrar, Lloyds TSB Registrars Scotland, maintain the share register. In the
event of queries regarding vour holding, please contact the Registrar on 0870-501 5366.
Changes of name or address must be notified in writing to the Registrar.
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USEFUL INFORMATION POR SHAREHOLDERS

Capital Gains Tax

Under present legislation the annual capital gains of private individuals in excess of £6,800 are
assessed to capital gains tax at 20% or 4096, subject, as appropriate, to indexation and/or
tapering relief.

SAVESt, ISAit and PEPit Enquiries

Details of the Gartmore Savings Plan, SAVE#t, and the Gartmore tax-free Individual Savings
Account, ISA#t, are set out on page 43 of this Report. Fach of these enables individuals to buy
shares in the Company in a straightforward and accessible way, or, in the case of PEP#, 1o
transfer an existing Personal Equity Plan.

Enquiries about SAVE##, ISAit and PEPit should be directed to:

Investor Helpline — Call free on 0800-289 336
Administration Helpline - Call on 0870-601 6133
E-mail — helpline@gartmore.com
Fact Sheets/SNIPits

Shareholders automatically receive a quarterly Gartmore investment trusts newsletier, SNIPits.
Bi-monthly fact sheets are also available for individual investment trusts on request from
Gartmore Investment Limited, Gartmore House, 8 Fenchurch Place, London EC3M 4PH, or call
free on 0800-289 336.

Company Administration Stockbrokers

Managers and Secretaries Deutsche Bank

Gartmore Investment Limited Winchester House

Gartmore House 1 Great Winchester Street

8 Fenchurch Piace London ECZN 2EQ

London EC3M 4PH

Tel: 020 7782 2000

Registrar and Transfer Office Auditors

Lloyds TSB Registrars Scotland Ernst & Young

117 Dundas Street Registered Auditor

Edinburgh EH3 5ED Rolls House

Telephone: 0870-501 5366 7 Rolls Buildings
Fetter Lane

Association of Investment Trust Companies

The Company is a member of the Association of Investment Trust Companies, which produces
monthly publications of detailed information on the majority of investment trusts. The
Company supports the Association of Investment Trust Companies, its campaign, aimed at
widening awareness of and creating demand for the shares of investment trust companies.
Over 160 companies are contributing to the campaign. The Association of Investment Trust
Companies can be contacted by telephone on 020 7282 5555.
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INVESTING IN GARTMORE TNVESTMENT TRUSTS

Gartmore has a range of savings schemes that offer a simple and cost effective means of
buying Gartmore investment trust shares. You can use these schemes to invest on a regular
savings basis, for lump sum invesuments or a combination of both,

There are three flexible schemes: SAVEst, ISAft and PEPit. Brief details of each scheme follow:
SAVEit, a low-cost, easy to use and flexible savings scheme

SAVESt is the savings scheme for the full range of investment trusts managed by Garunore.
There is choice to invest in the UK or overseas and to choose income or capital growth. Any
income can be reinvested or, alternatively, paid to your bank or building society account.

There are no annual or exit fees and a dealing fee on share purchases of just 1%. Moreover,
you may switch from one Gartmore trust to another, at a cost of only 1% of the re-purchase
value. There is no maximum investment level.

ISA/t —a tax-efficient way to invest

ISAé#t is the Individual Savings Account (ISA) for the full range of investment trusts managed by
Gartmore. It offers income and capital gains tax concessions.

Invesuments held within ISAé are not subject to capital gains tax. Moreover, a 10% tax credit on
all dividend distributions may be reclaimed up to 6th April 2004.

1SAdt aliows you to invest, via a maxi-I$SA, up to a maximum of £7,000 per person in the
1999/2000 tax year, reducing to £5,000 in subsequent years. It is also available as a ‘stocks and
shares’ mini-ISA, with a maximum investment of £3,000 per annum.

There is an initial charge of 3% and an annual fee of 0.5% (plus VAT). Switches from one
Gartmore trust 1o another are available at a cost of only 1% of the re-purchase value.

PEP:t Transfers available for the transfers of existing schemes

PEPit is the Perqonal Equtty Plan (PEP) for eligible investment trusts managed by Gartmore
Although PEPs are now closed to new investment, existing plans can continue indefinitely.

If you are an existing PEP# investor, you may switch from one Gartmore investment trust to
another within the scheme at a cost of 1% of the re-purchase value.

If you have a PEP with another Plan Manager, you may transfer existing schemes from
previous tax years to PEPét.

For PEP transfers, there is an initial charge of 3%. For all plans there is an annual fee of 0.5%
(plus VAT).

How to receive further information

et - WIWW. gartmore com

Altematwely, please contact an mdependent ﬁnancial adv:ser

The value of investments and the income from them may go down as well as up and you may not get back your original
investment. Past performance is not necessarily a guide to future performance, Emerging markets are volatile and may suffer
from liquidity problems. Changes in rates of exchange berween currencies may cause the value of investments 1o decrease or
increase. Individual Savings Accounts were introduced on 6th Aprl 1999 for an initial ten year period. Personal Equity Plans held
at 5th April 1999 are no longer able 10 accept further contributions, although they can continue to be held ouside the Individual
Savings Account With the same tax advantages. A 10% 12x credit on dividends received within Individual Savings Accounts and
Personal Equity Plans may be reclaimed up to 5th April 2004. The value of current tax relief depends on individual
circumstances. If you have any doubts about your tax pasition, you should seek professional advice. The level of yiekl may be
subject to fluctuation and is not guaranteed. If you have any doubt whether this product is suitable for you and you wish to
obtain personal advice please contact an independent financial adviser.

Tssued and approved by Ganimore Investment Limited which is regulated by IMRO and the Personal Tnvestment Authority and is
a member of the NarWest and Gartmore Marketing Group.
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GARTMORE MANAGED INVESTMENT TRUSTS

The aims of Gartmore's investment trusts are as follows:

English & Scottish Investors p.L.c.
Capital growth from active investment on a worldwide basis.

Gartmore British Income & Growth Trust P.L.C.*
Capital and income growth from a portfolio with a gross vield equivalent to 140% of that
available from the FTSE All-Share Index. Invests principally in high-yielding UK companies.

Gartmore European Investment Trust p.l.c.
Long-term capital growth from investment in Continental Europe, with a focus on larger
companies.

Gartmore Fledgling Index Trust plc
Long-term capital growth from investment in the smallest 1% of the UK equity market by
market capitalisation, through a policy of indexation.

Gartmore High Income Trust PLC*
A high level of income, plus the potential for capital growth. Invests primarily in UK equities,
with some fixed interest securities.

Gartmore Irish Smaller Companies Investment Trust PLC
Long-term capital growth from investment in companies incorporated in the Republic of
Ireland or Northern Ireland.

Gartinore Select Japanese Investment Trust PLC
Long-term capital growth from investment in a diversified portfolio of quoted securities in
Japanese companies.

Gartmore Shared Equity Trust P.L.C.*
High income and capital growth from investment in high-yielding UK securities.

Gartmore Smaller Companies Trust p.Lc.
Long-term capital and income growth from a focused portfolio of smaller UK companies.

Gartmore SNT PLC*

Capital and income growth from investment primarily in UK equities and convertible securities.
Gartmore Split Capital Opportunities Trust PLC*

A high level of dividend income with prospects for both income and capital growth from
investment principally in the shares of split-capital investment trusts.

NatWest Smaller Companies Investment Trust PLC
Long-term growth from investment in quoted UK smaller companies.

Second Scottish National Trust PLC*
Capital and income growth from higher-vielding UK equities, with some convertible and fixed-
interest securities,

The Gartmore Scotland Investment Trust PLC*
Capital and income growth from higher-yielding securities in quality UK companies. Has a core
holding of larger companies, plus selected smaller companies’ shares.

*Split capital investment trusts, with different classes of share that provide a variety of investment returns.
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GLOSSARY OF INVESTMENT TRUST TERMS

Discount

Liquidity

Market Capitalisation
{Market Cap)

Net Asset Value

Net Asset Value
per share
(NAV)

Premium

Prior charge

Yield

The amount by which the market price per share of an investment trust
is lower than the net asset value per share. The discount is normally
expressed as a percentage of the net asset value per share.

The term applied to the effect produced by borrowings and prior
charge securities which exaggerates the return attributable to
shareholders. This is often expressed as a percentage indicating the
extra amount by which shareholders’ funds would rise or fall if the toral
assets, before deducting borrowings and prior charges, were to rise or
fall. This is calculated by dividing total assets, before deducting
borrowings and prior charges, by Net Asset Value, expressed as a
percentage. A figure of 100 would indicate that a company had no
gearing.

In the context of the liquidity of shares in the stock market, this refers to
the availability of buyers in the market for the share in question. Where
the market in a particular share is described as liquid, that share will be
in demand and holders wishing to sell their shares should find ready
buyers. Conversely, where the market in a share is illiquid the difficulty
of finding a buyer will tend to depress the price that might be
negotiated for a sale.

The market capitalisation of a company is calculated by multiplying the
market price per share by the number of shares in issue.

Also described as Shareholders’ Funds, Net Asset Value is the value of
total assets less liabilities. Liabilities for this purpose include borrowings
and prior charge securities as well as current liabilities.

“Basic” or “undiluted” Net Asset Value per share is calculated by
dividing the Net Asset Value by the number of shares in issue.

“Diluted” Net Asset Value per share accounts for the dilutive effect that
would be caused by the exercise of all the Warrants in issue. It is
calculated by adding, to the Net Asset Value, the proceeds receivable if
all the Warrants in issue were exercised, and dividing that sum by the
new total number of shares that would consequently be in issue.

The amount by which the market price per share of an investment grust
exceeds the net asset value per share. The premium is normally
expressed as a percentage of the net asset value per share.

The name given to either borrowings or any class of security which, in a
winding-up of the company, ranks ahead of the final beneficiary of
surplus assets, usually ordinary or capital shares,

A class of security which confers the right to subscribe for a
predetermined number of shares at a predetermined price on a specific
date or series of dates.

The annual dividend expressed as a percentage of the share price.
“Gross” yield increases this figure by recognising tax credits attributable
10 a dividend.







