11 March 2005

Dear Shareholder
MID-YEAR UPDATE

Asg it is almost six months from when Perseus listed on ASX, it is an appropriate time to provide an update
on the Company's activities.

Highlights from the first six months include:

-

Successful dritling at Grumesa and the commencement of feasibitity and environmental studies;

»  Early success at Tolubay with significant results from both geochemical sampling and drilling. Tolubay
has now replaced Kyldoo as a “top 4 project”;

» Exploration recomsmences at Tengrela; and

»  Commissioning of Perseus’s own reconnaissance drili rig on the newly acquired Kwatechi project near
Grumesa

The attached brochure provides some technical detail on Perseus's main projects. Work programs on the
major projects are summarised below.

Fengrela (Fvory Coast)

After delays caused by a short break in the UN enforced ceasefire in lvory Coast, Perseus commenced
exploring some of the regionally sigaificant soil anomalies on its "lead prospect” in late Januvary. Pifting has
commenced at Sissengue, Kanakono and Kofre and infill scil sampling has been undertaken on Sissingue
North, Kanakeno South, Katara, Gbeni and Mbasso. Initial results from the ongoing pitfing program are
expected around the end of March and drilling is planned 1o commence in late April using the Company’s
own RC drill rig currently operating in Ghana.

Grumesa {Ghana)

Inittal driiling results on the higher grade zone of the 450,0080z Grumesa gold deposit confirmed and
extended the zone. A proposed final drilling infill drilling program has been expanded and an environmental
study and feasibility study into mining ore from the higher grade zone for toll freating at OGbuasi are
progressing.
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Kwatechi (Ghana)

Drilling of three soif anomalies on this recently acguired Ashanti Gold Belt project commenced in March.
The 4,560m RC programn should be completed by the end of March. The areas being tested include modest
1300m x 400m and 1400m x 660m soil / irench anomalies over Tarkwaian rocks and a recently defined,
strong 1260m x 560m soil anomaly over the Birimian contact zone.

Folubay {Kyrgyz Republic)

A drilling program to test the strong Zkm long Obdilla geochemical anomaly identified in exploration by
Perseus is planned for late April whiist detailed mapping and channel sampling will commence in early

April.

Thank you for your support since the Company listed on ASX. The next six months will be a very active
one for the Company, with good prospects of being rewarding for shareholders.

Yours faithfully

T

Mark Calderwood
Magnaging Director
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1 hc 46 4 5 Lm iohzba\' project is sitated in the foothills. -

of the Alay Range in Chawway valley, 110 km from Qsh

Lup 1o 1991 '

e Lower Carboniferous - Silurian, marine shelf facies
- {lmestone, <loamy>), over thrast distal facies (shale,

sandstone), chert ~ jasperoid and silica breccias

Cwithin major thrust bely
~ Mesothermal alteracion and mineralisation, cinnabar

~antimony, -arsenopyrite [/ realgar-gold

Cmineralisation over widths of up to 40m

Persens’s first drill hole ZDIDHO0T intercepted a zone
of mineralisation averaging 1.0g/t Au from 99m o 170m,

which inchuded a sub intercept of 22m @ 1.8g/t Au.

The second hole, ZDDFOG2 drilled 120m along strike
to the east of ZDDHO0T, The target zone was intersected
from about 88m to 190m in ZDDHO02. Assays are still

outstanding,.

Hole ZDDHOU3 located
1,300 west along strike of
ZDDHOGE i in progress.

strongest gold anomalies are associated with the Lower

“Carboniferous Hmestone

quanticy of mercury was previously mined in the area -

“The geological setting and seyle of miperalisadion is

similar to some deposits of the Carlin Trend in Nevada, -

FLL RS
Perseus completed the first
geochermical sampling for gokd

i1 the area when 1t undertook

-here lithologies located

stratigraphically more than 100m below and outcrop

ety in central western Kyrgyr Republic, A significane '__:__tng)gr&pl‘iigal}y abt,)v_e the Upper Carboniferous contact

The Zkm long Obdilla

-_N(}_rt___h eu_}onmly; cieariy the strongest anomaly, is about

. 6km west of ZDDHOOT.

Gold mineralisation within the Upper Cartboniferous
limestone—shale contact zone occurs within altered shale
associated with arsente mineralisation above cinnabar

bearing jasperoid and Hmestone.

Resource Potential

Bedrock sampling to date indicates that the Upper
Carboniferous Hmestone—shale contact zone is mineralised
for at least 4km over widths of up to 40m. Gold grades
range from 0.1g/t to 19g/t and the zone i generally
gentle dipping (with the slope). Geochemical sampling
indicates that the sampled mineralised zone is probably
10-15km Tong and there appears to be at least one other
parallel zone within favourable lithologies.  The Tolubay

project appears to contain a very large mineralised system

and further exploration is expected to define the areas of

elevated grade as successfully encountered in Perseus’s

first drill hole.

an orientation sampling

program for gold and muld

elements over Hkm strike of

the 15km target zone. The

gold assay results indicate that

the most coherent and
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KEY PROJECTS
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Sigmificantly, the Morila-Tongon region has to date had

“an high conversion rate of significant soil anomalies o

e discoverdes,
The 885 sq km Tengrela project islocated in (_'__lf)te.d_’lyoiré:... L

':-(_m the border with Mali, 30km SSW from the Svama - RES(}L!I‘C& Potenhal

”z,uid mine (6.5 Moz) along the Syama shear. The Pl()jt(,t.....
- Hes 150km SSE of the Morila gold mmz, {IMo z) aild'___:'__
.-._.6")&11 WNW (31 Tongon dtpuszt (2 SMDZ) 1116.__:'

While Tengrela ts not as advanced as Perseus’s other three
. i LRI

ey Projects”™, it is ranked by our geological team ag

-the most Hkely to host very large, low cost, open pitable
gold deposits. The team believe that based on avatlable
data, the Tengrela project containg amongst the best

undrilled targets in West Africa.

I anticipation of early success at Tengrela, the Company
has purchased its own drill rig to undertake part of what
will be an aggressive drilling exploration program starting

n March 20605,
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Persens has a net 80% interest in the Tengrela project,
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with 10% held by 2 local partner and 10% reserved for
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the Government of Cdre d’fvoire at the mining stage.

Extensive systematic exploration on the Tengrela project
by the Company’s subsidiary and others, including
airborne geophvsics and 21,000 geochemical samples
taken over the original Heence area of 1,900 sq km, has
tdentified a series of significant soil anomalies over a strike

of 75km, mostly along the Svama shear.

The nine matn soil anomales at Tengrela are comparable
to other significant soil anomalies in the region (Syama
group, Tabakoroni-Finkolo, Tioro, Morila) and are prime

targets for follow-up exploration. The total area of these

TEMTRELS REHOK
GEOLOGY & SNOBALIES

anomalies is over 40 sq km and will require selective or

stageed follow-up.

WEHT APRE AN PROJEGT LOCRTieE

Ciruirmesa - Parseus - 100% interest)

The Grumesa-Awisam project (39 sq kny is located

within the highly prospective Ashanti gold belt of south

west Ghana, 30km south east of the 66Moz Obuad gold

miine. The project is struated within the Tarkwaian Series

sediments,

The Ghana Government has a right to 2 10% interest i

the project at the mining stage.

Owver 20,000m of RC and diamond drilling has identified

gold mineralisation over 4k serike and 300m average

width, believed to be of epigenetic affinity, hosted by

upper Tarkwatan conglomerates comprising a steeply

plenging antiform.

Resource / Reserve Potential

The Grumesa-Awisam project includes shallow inferred
resources estitnated to rotal 15.1Mr ae (0.9g/t Au
(4530,60002). A detailed review of the higher-grade
southern portion of the deposit, previously drilled on

sections spaced at 100m, has idendified an area for infill

and extensional resource drilling with the goal of

delineating >1Mt of open pit mill feed at an average

grade of about 2.0/t Ag, with a low strip ratio, that

could be mined and toll treared at an operating cost of

less than USS250 per ounce of gold recovered.

The extenstonal phase of drilling has been completed and
has been successful in increasing the resource target area,

which will be infill drilled.

Plans to toll treat Grumesa ore through the 3 000ud CIL
plant at Sansu, Obuast are under discussion. The EIS and
feasibilicy studies for this toll weatment option have
commenced. Feastbiley studies will also include the heap

leach option on a much larger, lower grade, resource base.

The controls to massive Kayeya mineralised systern, that
contains aboue 30,000 ounces per vertical metre, have not
yet been fully resolved, and the deposit may ulthuately
g D e : o
prove to represent the Tootprint” of a substantially larger

mineralised body
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Savoyardy - Perseus 100% - farm-in
pariner sarrdng ap o 70%)

Savovardy explomtion Heense (124 sq km) s situated in
southern Kyrgyr Republic on the border with China.
The properey has been joint venrured to Lalo Ventures
Led (“Lalo™), which has the right to earn up to a 70%
interest in the Savovardy Heence by spending US$sM

by 31 December 2006.

The eastern zone of gold mineralisation is concentrated
along the axis of a fault bound antiform extending for
12k Gold, primmarily in fracture zones, was discovered
during explomtion for antimony and significant,
potentially stratabound, gold minerlicadon was later
located o adits which partially tested only about 500m
of strike of the Eastern zone. The remaining 11.5km of

the zone has not been tested by drilling or adits.

The main adit intercepted two converging zones of

nrneralisation referred 1o as Zones 4 and 10, with high

grade gold mineralisation developed along a suike of

180 metres and over widths of up to 27 meres.

A series of diffuse anomalies developed along the noreh
western contact of the Devonian sandstone inlier have
recetved Hitle exploration attention. Persens considers
that this thrust contact & equally prospective for gold
mrineralisation. This is supported by exploration across

the Chinese
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Hesource Potential

Substantial resources were estimated by the Soviets in
1974 under the Russian resource classification systern,
however these are currently not classified under the

JORC Code.

Savovardy zones 4 and 10 in adit sampling is relatdvely
high grade averaging 6¢/t Au and combined widths are
generous with intercepts including 18m @ 7.9¢/t,27.2m
(@ 2.9/t 8.3m @ 13,1/t and 2.5m (@ 29.7g/t Au.

Stgnificantly the zones 4 and 10 grades are relatively weak
at surface highlighting the potential of the other trenched
prospects alonyg strike which also have the potential to
host significant gold mineralisation within the more

prospective underiving carbonaceous shale.

Bavenardy Deposit
Belit 3 dems BL.
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border, where
Majestic Gold
Corporation of
Canada ts drilling

a substandal gold

deposie.
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