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EXPLANATORY NOTE

As previously reported under Item 2.01 of the Current Report on Form 8-K, dated April 15 and filed by Metalline Mining Company, Inc. on April 21, 
2010 (the “Original 8-K”), pursuant to the terms and conditions of the Agreement and Plan of Merger, dated as of December 4, 2009, by and among 
Metalline Mining Company (“the Company”), Dome Ventures Corporation (“Dome”) and  Metalline Mining Delaware, Inc., (“Merger Sub”), Dome 
merged with and into Merger Sub,  and was the survivor of that transaction thereby becoming a wholly owned subsidiary of the Company. 

This Current Report on Form 8-K/A amends Item 9.01(b) of the Original 8-K and is being filed solely to provide (i) the pro forma financial information 
under Item 9.01(b), which financial statements and information were not included in the Original 8-K; and (ii) the historical audited consolidated 
financial statements of Dome and its subsidiaries, and its unaudited financial statements for the quarter and six months ended April 30, 2010 and 2009 
under Item 9.01(a). 

Item 9.01. Financial Statements and Exhibits.

  
The historical audited consolidated financial statements of Dome Ventures Corporation for its fiscal years ended September 30, 2009 and 2008; 
and the unaudited financial statements of Dome Ventures Corporation for the quarter and six months ended March 31, 2010 and 2009 are filed 
as Exhibit 99.2 and 99.3, respectively with Amendment No. 1. 

 
The pro forma financial statements of Metalline Mining Company’s acquisition of Dome Ventures Corporation is filed as Exhibit 99.1 to this 
Amendment No. 1.

  

  

(a)  Financial Statements of Business Acquired 

(b)  Pro Forma Financial Information 

(d)  Exhibits 

23.1 Consent of Manning Elliott LLP 

99.1 Unaudited pro forma condensed combined financial statements for the six months ended April 30, 2010 and for the year ended October 31, 
2009. 

99.2 Historical unaudited consolidated financial statements of Dome Ventures Corporation as of and for the quarter and six months ended March 
31, 2010 and 2009. 

99.3  Historical Audited consolidated financial statements of Dome Ventures for its fiscal years ended September 30, 2009 and 2008 



  
SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by 
the undersigned hereunto duly authorized. 

 

 

 
 
 
 
 
 
 
 
 

 

  Metalline Mining Company  
  (Registrant)

 
 

Date:  June 29, 2010 /s/ Merlin Bingham  

  Name:  Merlin Bingham  
  Title:  President  
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AUDITORS’ CONSENT 

We consent to the incorporation in Form 8-K/A dated April 15, 2010 (filed June 29, 2010) of Metalline Mining Company, of our report dated December 2, 
2009, except as to Notes 11 (b)(iii) and (iv) and 12 which are as of January 29, 2010, relating to the audit of the following consolidated financial 
statements of Dome Ventures Corporation: 
  

 
Further, we consent to the incorporation by reference in the Registration Statements of Metalline Mining Company on Form S-3 (file No. 333-154631) 
and Form S-8 (file No. 333-140588), of our report dated December 2, 2010, except as to Notes 11 (b)(iii) and (iv) and 12 which are as of January 29, 2010, 
relating to the audit of the following financial statements of Dome Ventures Corporation for the years ending September 30, 2009 and 2008, appearing in 
the Current Report on Form 8-K/A of Metalline Mining Company, dated April 15, 2010 (filed June 29, 2010). 
  

/s/ “Manning Elliott LLP” 

CHARTERED ACCOUNTANTS 
Vancouver, British Columbia 
June 29, 2010 
  
  
  
  
  
  

·   Balance sheets as at September 30, 2009 and 2008; 
·   Statements of operations, comprehensive loss and deficit and cash flows for the years ended September 30, 2009 and 2008. 

 
 



Exhibit 99.1
 

METALLINE MINING COMPANY
UNAUDITED PRO FORMA CONDENSED COMBINED

FINANCIAL INFORMATION

On April 16, 2010 (the “Merger Date”), a wholly-owned subsidiary of the Metalline Mining Company (the “Company” or “Metalline”) was merged with 
and into Dome Ventures Corporation (“Dome”), resulting in Dome becoming a wholly-owned subsidiary of the Company (the “Merger”). 

The following unaudited pro forma condensed combined financial statements are based on the historical financial statements of Metalline and Dome 
after giving effect to the Merger on April 16, 2010 and the assumptions, reclassifications and adjustments described in the accompanying notes to the 
unaudited pro forma condensed combined financial statements. 

The unaudited pro forma condensed combined statement of operations for the six months ended April 30, 2010 was prepared as if the Merger took 
place on November 1, 2008 and combines the unaudited historical consolidated statement of operations of Metalline for the six months ended April 30, 
2010 with Dome’s unaudited historical consolidated statement of operations for the six months ended March 31, 2010. 

The unaudited pro forma condensed combined statement of operations for the fiscal year ended October 31, 2009 was prepared as if the merger took 
place on November 1, 2008 and combines the audited consolidated statement of operations for Metalline the fiscal year ended October 31, 2009 with 
Dome’s audited consolidated statement of operations for the fiscal year ended September 30, 2009. 

The historical consolidated financial information of Metalline and Dome has been adjusted in the unaudited pro forma condensed combined financial 
statements to give effect to pro forma events that are (1) directly attributable to the Merger, (2) factually supportable, and (3) with respect to the 
statements of operations, expected to have a continuing impact on the combined results.  The unaudited pro forma condensed combined financial 
information should be read in conjunction with the accompanying notes to the unaudited pro forma condensed combined financial statements.  In 
addition, the unaudited pro forma condensed combined financial information was based on, and should be read in conjunction with, the following 
historical consolidated financial statements and accompanying notes of Metalline and Dome for the applicable periods: 
  
  

The unaudited pro forma condensed combined financial information has been presented for informational purposes only and is not necessarily 
indicative of what the combined company’s results of operations actually would have been had the merger been completed as of the dates 
indicated.  In addition, the unaudited pro forma condensed combined financial information does not purport to project the future operating results of 
the combined company. 
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  • Separate historical financial statements of Metalline as of and for the year ended October 31, 2009 and the related notes included in the Annual 
Report on Form 10-K filed on January 11, 2010. 

      
  • Separate historical financial statements of Dome as of and for the year ended September 30, 2009 and the related notes included in this Current 

Report on Form 8-K as exhibit 99.3 
      
  ▪ Separate historical financial statements of Metalline as of and for the six months ended April 30, 2010 and the related notes included in the 

Quarterly Report on Form 10-Q filed on June 14, 2010 
      
  ▪ Separate historical financial statements of Dome as of and for the six months ended March 31, 2010 and the related notes included in this 

Current Report on Form 8-K as exhibit 99.2 



METALLINE MINING COMPANY
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF OPERATIONS

FOR THE SIX MONTHS ENDED APRIL 30, 2010
 
 

 

See the accompanying notes to the unaudited pro forma condensed combined financial statements which are an integral part of these statements.  The 
pro forma adjustments are explained in Note 4. 
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    Metalline     Dome (a)    

Pro-Forma 
Adjustments      

Pro-Forma 
Combined  

                           
REVENUES   $ —    $ —    $ —      $ — 
                               
EXPLORATION AND PROPERTY HOLDING COSTS                              
Exploration and property holding costs      840,864      54,279      —        895,143 
Depreciation and asset write-off      94,964      —      14,750  (A)     109,714 
TOTAL EXPLORATION AND PROPERTY HOLDING 
COSTS     935,828      54,279      14,750        1,004,857 
                               
GENERAL AND ADMINISTRATIVE EXPENSES                              
Salaries and payroll expenses      532,862      130,568      (130,568) (B)     532,862 
Office and administrative expenses      221,897      88,562      (6,406) (E)     304,053 
Professional services      740,188      463,942      (635,422) (C)(E)     568,708 
Directors fees      116,766      —      105,714  (D)     222,480 
Management Fees      —      34,948      —        34,948 
Provision for uncollectible value-added taxes      152,049      —      —        152,049 
Depreciation      9,340      —      —        9,340 
TOTAL GENERAL AND ADMINISTRATIVE 
EXPENSES     1,773,102      718,020      (666,682)       1,824,440 
                               
LOSS FROM OPERATIONS      (2,708,930)     (772,299)     651,932        (2,829,297)
                               
OTHER INCOME (EXPENSES)                              
Interest and investment income      7,339      2,273      (3,523) (E)     6,089 
Gain on sale of asset      —      400,000      (400,000) (F)     — 
Foreign currency transaction gain (loss)      1,346,825      114,128      (31,929) (E)     1,429,024 
TOTAL OTHER INCOME (EXPENSE)      1,354,164      516,401      (435,452)       1,435,113 
                               
LOSS BEFORE INCOME TAXES      (1,354,766)     (255,898)     216,480        (1,394,184)
                               
INCOME TAXES      (14,046)     —      —        (14,046)
                               
NET LOSS    $ (1,340,720)   $ (255,898)   $ 216,480      $ (1,380,138)

                               
BASIC AND DILUTED NET LOSS PER COMMON 
SHARE   $ (0.02)   $ (0.01)        (G)   $ (0.01)

                               
BASIC AND DILUTED WEIGHTED AVERAGE 
NUMBER OF COMMON SHARES OUTSTANDING     57,442,278      18,929,458      26,707,453  (G)     103,079,189 

(a)  Amounts are presented in U.S. dollars and in accordance with U.S. GAAP as described in Note 3. 



METALLINE MINING COMPANY
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF OPERATIONS

FOR THE TWELVE MONTHS ENDED OCTOBER 31, 2009
 

 

See the accompanying notes to the unaudited pro forma condensed combined financial statements which are an integral part of these statements.  The 
pro forma adjustments are explained in Note 4. 
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    Metalline     Dome (a)    

Pro-Forma 
Adjustments      

Pro-Forma 
Combined  

                           
REVENUES   $ —    $ —    $ —      $ — 
                               
EXPLORATION AND PROPERTY HOLDING COSTS                              
Exploration and property holding costs      1,206,178      553,531      —        1,759,709 
Depreciation and asset write-off      174,927      —      29,500  (A)     204,427 
TOTAL EXPLORATION AND PROPERTY HOLDING 
COSTS     1,381,105      553,531      29,500        1,964,136 
                               
GENERAL AND ADMINISTRATIVE EXPENSES                              
Salaries and payroll expenses      1,494,244      233,744      (233,744) (B)     1,494,244 
Office and administrative expenses      255,297      113,598      —        368,895 
Professional services      943,384      47,853      —        991,237 
Directors fees      302,332      72,997      120,107  (D)     495,436 
Management Fees      —      67,686      —        67,686 
Provision for uncollectible value-added taxes      56,102      —      —        56,102 
Depreciation      20,539      —      —        20,539 
TOTAL GENERAL AND ADMINISTRATIVE EXPENSES     3,071,898      535,878      (113,637)       3,494,139 
                               
LOSS FROM OPERATIONS      (4,453,003)     (1,089,409)     84,137        (5,458,275)
                               
OTHER INCOME (EXPENSES)                              
Interest and investment income      1,542      25,070      —        26,612 
Foreign currency transaction gain (loss)      (264,919)     (163,643)     —        (428,562)
TOTAL OTHER INCOME (EXPENSE)      (263,377)     (138,573)     —        (401,950)
                               
LOSS BEFORE INCOME TAXES      (4,716,380)     (1,227,982)     84,137        (5,860,225)
                               
INCOME TAXES      7,730      —      —        7,730 
                               
NET LOSS    $ (4,724,110)   $ (1,227,982)   $ 84,137      $ (5,867,955)

                               
DEEMED DIVIDEND ON EXERCISE OF WARRANTS     (126,090)     —      —        (126,090)
                               
NET LOSS APPLICABLE TO COMMON 
STOCKHOLDERS   $ (4,850,200)   $ (1,227,982)   $ 84,137      $ (5,994,045)

                               
BASIC AND DILUTED NET LOSS PER COMMON 
SHARE   $ (0.12)   $ (0.07)        (H)   $ (0.06)

                               
BASIC AND DILUTED WEIGHTED AVERAGE 
NUMBER OF COMMON SHARES OUTSTANDING     41,482,728      18,699,573      33,926,497  (H)     94,108,798 

(a)  Amounts are presented in U.S. dollars and in accordance with U.S. GAAP as described in Note 3. 



METALLINE MINING COMPANY
NOTES TO THE UNAUDITED PRO FORMA CONDENSED

COMBINED FINANCIAL STATEMENTS

Note 1 – Description of Transaction 

On April 16, 2010 (the “Merger Date”), a wholly-owned subsidiary of the Company was merged with and into Dome, resulting in Dome 
becoming a wholly-owned subsidiary of the Company (the “Merger”). To effect the Merger, Dome stockholders received 0.968818 shares of the 
Company’s common stock for each share of Dome common stock they held as of the Merger Date. Additionally, on the Merger Date, all outstanding 
warrants to acquire Dome common stock were exchanged for warrants to acquire the Company’s common stock on equivalent terms.  As a result of the 
Merger , the holders of the Company’s common stock prior to the Merger Date own approximately 53% of the Company post-merger and the former 
Dome shareholders own approximately 47% of the Company post-merger. Dome is a resource company that holds three exploration licenses in Gabon, 
West Africa and recently entered into a joint venture agreement with AngloGold Ashanti Limited (“AngloGold”) on two of its licenses, Ndjole and 
Mevang. Dome also entered into a second joint venture agreement on the Ogooue license held by AngloGold. 

Note 2 – Basis of Presentation 

The unaudited pro forma condensed combined statement of operations for the six months ended April 30, 2010 was prepared as if the merger took place 
on November 1, 2008 and combines the unaudited historical consolidated statement of operations of Metalline for the six months ended April 30, 2010 
with Dome’s unaudited historical consolidated statement of operations for the six months ended March 31, 2010. 

The unaudited pro forma condensed combined statement of operations for the fiscal year ended October 31, 2009 was prepared as if the merger took 
place on November 1, 2008 and combines the audited consolidated statement of operations for Metalline the fiscal year ended October 31, 2009 with 
Dome’s audited consolidated statement of operations for the fiscal year ended September 30, 2009. 

All pro forma financial statements use Metalline’s period-end dates and no adjustments were made to Dome’s historical financial information for its 
slightly different fiscal year end and interim period end dates. 

Note 3 – Accounting Policies 

The historical consolidated financial statements of Dome have been prepared using Canadian generally accepted accounting principles (“Canadian 
GAAP”).  Canadian GAAP permits the deferral of exploration costs until the underlying exploration properties are brought into production.  U.S. GAAP 
requires these costs be treated as period costs and expensed as incurred.  Dome has elected not to defer exploration costs in its 2009 consolidated 
financial statements, but to expense them as period costs, which is consistent with U.S. GAAP.  Accordingly, no significant Canadian GAAP to U.S. 
GAAP adjustments were identified.  For further information, refer to “Differences between Canadian and United States generally accepted accounting 
principles” under note 12 to Dome’s audited consolidated financial statements. 

Note 4 – Adjustments to Unaudited Pro-Forma Condensed Statement of Operations 

Item (A): Reflects additional depreciation expense for the $60,000 estimated fair value of vehicles identified in Dome merger over its estimated useful life 
of 2 years. 

Item (B): Reflects elimination of general and administrative salaries and wages for Mr. Brian Edgar and other Dome employees.  Mr. Edgar will no longer 
be compensated as an officer of Dome, but will be compensated $7,500 per month for services performed in his capacity as Executive Chairman of the 
Company as further outlined in  item (D) below. 
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Item (C): Reflects elimination of $635,000 of transaction costs for legal, accounting and other professional fees related to the Merger. 
  
Item (D): Reflects adjustments to Directors fees for the following: 

Item (E): Reflects elimination of the results of operations of Dome from the Merger Date through April 30, 2010 included in Metalline’s historical results 
of operations. 

Item (F): Reflects the elimination of gain on sale of assets of $400,000 for proceeds received from AngloGold under the joint venture agreement.  Based 
upon the fair values assigned to the Gabon concessions pursuant to the Merger, the $400,000 received from AngloGold would be applied as a 
reduction to the cost basis of the Gabon mining concessions on the consolidated balance sheet. 

Item (G):  The weighted average basic and diluted shares of Metalline for the six months ended April 30, 2010 adjusted as if the number of common 
shares of Metalline issued pursuant to the Merger, private placement and special warrant offering were considered to be outstanding as of November 1, 
2009.  Below is a detailed calculation of earnings per share. 
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Six Months Ended
April 30, 

2010    

Year Ended 
October 31, 

2009  
Eliminate Dome’s historical stock based compensation paid to directors   $ —    $ (72,997)
Record cash portion of directors fees paid to new Metalline directors     74,250      162,000 
Record stock based compensation for quarterly shares issued to new independent directors of Metalline 
at average market price of $0.79 and $0.36 per share, respectively     31,464      31,104 
    $ 105,714    $ 120,107 

   

Six Months 
Ended

April 30,
2010  

Numerator:      
Pro-Forma Net loss applicable to common shares attributable to Metalline/Dome   $ (1,380,138)
        
Denominator:       
Metalline weighted average basic and diluted shares outstanding     57,442,278 
Adjustment for Metalline shares issued for Merger Consideration (19,714,989 x 166 days / 181 days)     18,081,150 
Adjustment for Metalline shares issued in Private Placement (6,500,000 x 52 days / 181 days)     1,867,403 
Adjustment for Metalline shares issued for Special Warrants (28,009,594 x 166 days /181 days)     25,688,358 
Pro-Forma weighted average basic and diluted shares outstanding     103,079,189 

        
Basic and Diluted earnings per share   $ (0.01)



Item (H):  The weighted average basic and diluted shares of Dome as disclosed in Dome’s annual report for the fiscal year ended September 30, 2009 
were converted at the 0.96882 conversion ratio and added to the weighted average basic shares of Metalline.  The number of common shares of 
Metalline issued pursuant to the private placement and special warrant offerings were considered to be outstanding as of November 1, 2008.  Below is a 
detailed calculation of earnings per share. 
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Year Ended 
October 31, 

2009  
Numerator:      
Pro-Forma Net loss applicable to common shares attributable to Metalline/Dome   $ (5,994,045)
        
Denominator:       
Metalline weighted average basic and diluted shares outstanding     41,482,728 
Dome weighted average basic and diluted shares outstanding converted at 0.96882 conversion ratio     18,116,476 
Metalline shares issued in Private Placement     6,500,000 
Metalline shares issued for Special Warrants     28,009,594 
Pro-Forma weighted average basic and diluted shares outstanding     94,108,798 

        
Basic and Diluted earnings per share   $ (0.06)



Exhibit 99.2
 
 

DOME VENTURES CORPORATION
  

Interim Consolidated Financial Statements

Six months ended March 31, 2010

Notice Concerning Auditor Review
  

(The accompanying financial statements for the quarters ended
  

March 31, 2010 have been reviewed by the Company’s auditor, as the March 31, 2009 have not been reviewed or audited by the Company’s auditor) 

Suite 2200, 885 West Georgia Street, Vancouver, B.C.  V6C 3E8
Telephone: (604) 687-5800  ●  Fax: (604) 687 -4646 

www.domeventures.com



DOME VENTURES CORPORATION
INTERIM CONSOLIDATED BALANCE SHEETS
(Expressed in US Dollars)
(unaudited)

 

 
Subsequent Events (Note 10)
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 March 31, 
2010

$
(unaudited)    

September 30,
2009

$
   

             
 ASSETS            

             
Current Assets            

Cash and cash equivalents  $ 2,579,327   $ 2,513,071 
Prepaid expense and deposits    6,342     12,808 

               
     2,585,669     2,525,879 
               
Mineral properties (Notes 2(b) & 6)    20,805     20,805 
               
   $ 2,606,474   $ 2,546,684 

             
LIABILITIES            

             
Current Liabilities:            
     Accounts payable and accrued liabilities  $ 148,656   $  3,468 
      148,656      3,468 

SHAREHOLDERS' EQUITY            
             
Capital stock (Note 5)  $ 20,250   $  18,700 
             
Contributed surplus (Note 5)    11,943,414     11,774,464 
             
Deficit    (9,505,846)     (9,249,948) 
             
     2,457,818     2,543,216 
             
   $ 2,606,474   $  2,546,684 



DOME VENTURES CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS, COMPREHENSIVE LOSS AND DEFICIT
(Expressed in US Dollars)
(unaudited)

Need to update the loss per share and weighted average
 

F-3 

  

For the three 
months 
ended

March 31, 2010 
(unaudited)    

For the three 
months
ended

March 31, 2009 
(unaudited)    

For the six 
months
ended

March 31, 2010 
(unaudited)    

For the six 
months
ended

March 31, 2009
(unaudited)  

                         
Expenses:                        
 General exploration costs  $ 11,557   $ 130,121   $ 54,279   $ 346,021 
Regulatory fees    24,440      9,789     31,927     15,731 
Management fees    17,592     16,714     34,947     32,846 
Office and miscellaneous    12,246     8,847     23,731     27,259 
Professional and consulting fees    255,116     33,103     463,942     46,358 
Rent    8,100     8,100     16,200     16,200 
Travel and entertainment    16,705     9,788     16,705     9,788 
Wages and benefits    69,154     54,627     130,568     108,911 
Stock-based compensation    -0-     -0-     -0-     99,206 
Foreign exchange (gain) loss    (63,838)    58,435     (114,128)    513,129 
     351,072     329,524     658,171     1,215,449 
Other income:                            
   Interest income    924     6,347     2,273     21,866 
   Joint Venture Recoveries (Note 9)    -0-     -0-     400,000     -0- 
     924     6,347     402,273     21,866 
Net loss and comprehensive loss    350,148     323,177     255,898     1,193,583 
                             
                             
Deficit – beginning of period    9,155,698     8,905,977     9,249,948     8,035,571 
                             
Deficit – end of period  $ 9,505,846   $ 9,229,154   $ 9,505,846   $ 9,229,154 

                             
                             
Loss Per Share – basic    0.018     0.021     0.014     0.077 
Loss Per Share –fully diluted ( Note 2 (g))    0.018     0.019     0.014     0.070 
                            
Weighted average number of shares - basic     19,164,513     15,457,000     18,929,458     15,457,000 
Weighted average number of shares – diluted (Note 2 (g))    19,164,513      17,007,000     18,929,458     17,007,000 
                             



DOME VENTURES CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in US Dollars)
(unaudited)
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For the three 
months ended
March 31, 2010 

(unaudited)    

For the three 
months ended
March 31, 2009

(unaudited)    

For the six 
months ended
March 31, 2010

(unaudited)    

For the six 
months ended
March 31, 2009

(unaudited)  
                         
Operating Activities:                        
Net loss from operations  $ (350,148)  $ (323,177)  $ (255,898)  $ (1,193,583)

                             
Items not involving cash                            
         Stock-based compensation expense    -0-     -0-     -0-     99,206 

                             
  Changes in non-cash working capital items                            
             Prepaid expenses    (91)    12,784     6,466     8,143 
             Accounts payable and accrued liabilities     27,086     35,655     145,188     (20,029)
                             
Net cash used in operating activities    (323,153)    (274,738)    (104,244)    (1,106,263)

                             
Financing Activities:                            
 Issuance of shares    170,500     -0-     170,500     -0- 
Net cash in financing activities    170,500      -0-     170,500     -0- 

                             
Investing Activities:                            
Mineral properties    -0-     -0-     -0-     -0- 
Net cash (used) in investing activities    -0-      -0-     -0-     -0- 
                             
                             
Increase (decrease) in cash and cash equivalents    (152,653)    (274,738)    66,256     (1,106,263)
                             
Cash and cash equivalents, beginning of period    2,731,980     2,903,815     2,513,071     3,735,340 
Cash and cash equivalents, end of period  $ 2,579,327   $ 2,629,077   $ 2,579,327   $ 2,629,077 

                             
Cash and cash equivalents are comprised of:                            
                             
Cash in bank  $ 616,015    $ 426,242   $ 616,015   $ 426,242 
Short-term money market instruments    1,963,312      2,202,835     1,963,312     2,202,835 
   $ 2,579,327    $ 2,629,077   $ 2,579,327   $ 2,629,077 

                             
                             



DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 

 

Dome Ventures Corporation (“Dome” or the “Company”) was incorporated in Canada and domesticated to the United States in 1999.  The 
Company’s permanent establishment is in British Columbia, Canada. 

The Company’s principal business activities currently include the acquisition and exploration of mineral properties domiciled in Gabon, 
Africa.  The Company is in the exploration stage and has not yet determined whether any of its mineral properties contain ore reserves that are 
economically recoverable. 

As at March 31, 2010, the Company had accumulated losses since inception of $9,505,846.  The continuance of the Company’s operations is 
dependent on obtaining sufficient additional financing when necessary in order to explore and realize the recoverability of the Company’s 
investments in mineral properties, which is dependent upon the existence of economically recoverable reserves and market prices for the 
underlying minerals. 

These financial statements have been prepared on the basis of accounting principles applicable to a going concern, which assumes the Company 
will be able to realize its assets and discharge its liabilities in the normal course of business for the foreseeable future. 

 

 
a)    Basis of presentation 
These interim consolidated financial statements are denominated in US dollars and have been prepared using Canadian generally accepted 
accounting principles.  The accounts include those of the Company and its wholly owned British Virgin Islands subsidiaries Dome Asia Inc., and 
Dome International Global Inc., and Dome Ventures SARL Gabon, as well as Dome International Global Inc.’s 99.99%-owned Nigerian subsidiary 
Dome Minerals Nigeria Limited.  All significant inter-company transactions and balances have been eliminated on consolidation. 

 
b)      Mineral Properties 
Property exploration costs, including maintenance fees, incurred prior to the determination of the economic feasibility of mining operations and a 
decision to proceed with development are charged to operations as incurred.  All direct costs related to the acquisition of resource property 
interests are capitalized.  The carrying value of mineral properties is assessed when an event occurs indicating impairment.  The carrying value is 
assessed using factors such as future asset utilization and the future undiscounted cash flows expected to result from the use or sale of the related 
assets.  An impairment loss is recognized in the period when it is determined that the carrying amount of the asset is not recoverable and exceeds 
its fair value.  At that time, the carrying amount is written down to fair value. 

 
c)      Asset Retirement Obligations
The Company accounts for asset retirement obligations under CICA Handbook section 3110, “Asset Retirement Obligations”.  Under the standard, 
a liability is recognized for the future retirement obligations associated with the Company’s mineral properties.  The fair value of the obligation is 
recorded on a discounted basis.  This amount is capitalized as part of the cost of the related property and is subject to depletion.  At March 31, 
2010, the Company has not incurred any asset retirement obligations.
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1.   Nature of Operations 

2.   Summary of Significant Accounting Policies 



DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 

 
d)      Foreign currency translation
The majority of the Company’s assets and operations are denominated in Canadian dollars and CFA Francs.  The Company reports in US dollars. 

Transactions in foreign currencies such as Canadian dollars and CFA Francs are translated into US dollars at the exchange rates in effect on the 
transaction dates using the temporal method.  Monetary balance sheet items denominated in Canadian dollars or CFA Francs are translated into 
US dollars at the exchange rates in effect at the balance sheet date.  The resulting exchange gains and losses are recognized in income. 

e)      Cash and cash equivalents 
Cash and cash equivalents include cash, money market investments and other highly liquid investments with original maturities of three months or 
less. The Company’s cash equivalents have been classified as held-for-trading and are recorded at fair value on the balance sheet.  Fair values are 
determined directly by reference to published price quotations in an active market. Changes in the fair value of these instruments are reflected in 
the statement of operations. 

f)      Stock-based compensation 
The Company has a Stock Option Plan, which is described in Note 6(d) of the year-end financial statements ended September 30, 2009, and 
accounts for all stock-based payments using the fair value method.  Under the fair value method, stock-based payments are measured at the fair 
value of the equity instruments issued, with the resulting compensation expense recognized over the vesting period of the options granted and a 
corresponding increase to contributed surplus. 

The fair value of stock-based payments to non-employees is re-measured during the vesting period as the options are earned, and any change 
therein is recognized over the period and in the same manner as if the Company had paid cash instead of paying with or using equity instruments. 

g)      Earnings per share (“EPS”) 
Basic EPS is computed by dividing the net income/loss by the weighted average number of common shares outstanding during the period.  Diluted 
earnings per share is calculated by adjusting the weighted average number of common shares with the treasury stock method, to reflect the 
potential dilution of securities that could result from the exercise of “in-the-money” stock options and warrants. 

h)      Use of estimates 
The preparation of the financial statements in conformity with Canadian generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reported period.  Significant areas requiring the use of 
estimates relate to recoverability or valuation of mineral properties, the utilization of future income tax assets, the valuation of asset retirement 
obligations and stock-based compensation.  Actual results may ultimately differ from those estimates. 
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2.  Summary of Significant Accounting Policies (continued)



DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 

In February 2008, the CICA issued Section 3064, “Goodwill and Intangible Assets,” which replaces Section 3062, “Goodwill and Other Intangible 
Assets.”  This new standard provides guidance on the recognition, measurement, presentation and disclosure of goodwill and intangible assets 
and is effective for the Company beginning October 1, 2009.  Concurrent with the adoption of this standard, EIC-27, “Revenues and Expenditures 
in the Pre-operating Period,” will be withdrawn.  The adoption of this standard is not expected to have a material effect on the Company’s financial 
statements. 

In January 2009, the CICA issued Section 1582 “Business Combinations” to replace Section 1581.  Prospective application of the standard is 
effective January 1, 2011, with early adoption permitted.  This new standard effectively harmonizes the business combinations standard under 
Canadian GAAP with International Financial Reporting Standards (“IFRS”).  The new standard revises guidance on the determination of the 
carrying amount of the assets acquired and liabilities assumed, goodwill and accounting for non-controlling interests at the time of a business 
combination.  The CICA concurrently issued Section 1601 “Consolidated Financial Statements” and Section 1602 “Non-Controlling Interests,” 
which replace Section 1600 “Consolidated Financial Statements.” 

Section 1601 provides revised guidance on the preparation of consolidated financial statements and Section 1602 addresses accounting for non-
controlling interests in consolidated financial statements subsequent to a business combination.  These standards are effective January 1, 2011, 
unless they are early adopted at the same time as Section 1582 “Business Combinations.”  The Company is currently assessing the impact of 
adopting these standards and has not yet determined its effect on its financial statements. 

In February 2008, the CICA Accounting Standards Board confirmed that public companies will be required to prepare interim and annual financial 
statements under International Financial Reporting Standards (“IFRS”) for fiscal years beginning on or after January 1, 2011.  The Company is 
currently assessing the impact of adopting IFRS and has not yet determined its effect on its financial statements. 

 

The Company’s financial instruments include cash and cash equivalents and accounts payable and accrued liabilities.  The carrying values of 
these financial instruments approximate their fair values due to the near-term maturity of these financial instruments. 

Credit Risk – The Company maintains a majority of its cash and cash equivalents with a major Canadian financial institution in Canadian 
funds.  The Company maintains the remainder amount of its cash and cash equivalents with a major Gabonese financial institution in CFA 
funds.  Deposits held with these institutions may exceed the amount insurance provided on such deposits. 

Currency Risk – As the Company operates on an international basis, currency risk exposures arise from transactions and balances denominated in 
foreign currencies.  The Company’s foreign exchange risk arises primarily with respect to the Canadian dollar and Central African CFA francs.  The 
majority of the Company’s cash and cash equivalents are denominated in Canadian dollars.  The majority of the Company’s expenses are 
denominated in Canadian dollars and Central African CFA francs.  Fluctuations in the exchange rates between these currencies and the US dollar 
could have a material effect on the Company’s business, financial condition and results of operations.  The Company does not engage in any 
hedging activity. 
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3.  Adoption of New Accounting Standards and Recent Accounting Pronouncements 

4.  Financial Instruments and financial risk 



 
DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 

 

Liquidity Risk – The Company manages liquidity risk by maintaining adequate cash and cash equivalents balances.  The Company continuously 
monitors and reviews both actual and forecasted cash flows, and also matches the maturity profile of financial assets and liabilities. 

Interest Rate Risk – The Company’s cash equivalents are subject to interest rate risk.  The Company’s interest rate risk management policy is to 
purchase highly liquid investments with a term to maturity of three months or less on the date of purchase.  The Company does not engage in any 
hedging activity. 

Commodity Price Risk – Mineral prices are volatile and have risen and fallen sharply in recent periods. These prices are subject to market supply 
and demand, political and economic factors, and commodity speculation, all of which can interact with one another to cause significant price 
movements.  The Company does not engage in any hedging activity. 
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4.  Financial Instruments and financial risk (continued) 

5.  Capital Stock 

  Authorized:  ● 50,000,000 Preferred shares with a par value of $0.001 per share, of which 20,000,000 are designated Series A Convertible 
Preferred shares – None are issued 

     ● 100,000,000 Common shares with a par value of $0.001 per share
       

   
Number of

Shares Issued     Par Value    
Contributed 

Surplus  
                   
Common shares issued:                  
                   

Balance at September 30, 2009    18,699,513     18,700     11,774,464 
                      

Compensation cost of stock options granted (during the six months ended 
March 31, 2010)                  -0- 
Shares issued with exercise of stock options    1,550,000     1,550     168,950 
Total capital stock common at March 31, 2010    20,249,513   $ 20,250   $ 11,943,414 

                      

(a)  Warrants outstanding:  The Company has 2,300,000 warrants outstanding as at March 31, 2010.  Each of the 2,300,000 purchase warrants 
entitles the holder to acquire an additional common share of Dome at a price of $0.40 per share.  These warrants expire between June 16 and 
June 26, 2010. 

(b)  Options outstanding:  During the quarter ended March 31, 2010, the company had 1,550,000 options exercised for proceeds of $170,500, and no 
new options were granted.  As at March 31, 2010 there were nil stock options outstanding. 

(c)  Stock-based compensation: During the quarter ended March 31, 2010, the amount of $Nil (March 31, 2009 was $nil) of stock-based 
compensation expense was recognized for options vesting during the quarter which were granted to directors and officers of the 
Company.  For the six months ended March 31, 2010, the amount of $Nil (six months ended March 31, 2009 was $99,206) of stock-based 
compensation expense was recognized for options vesting during the six months which were granted to directors and officers of the Company. 



 
DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 

 

  
As at March 31, 2010, cumulative expenses incurred in Gabon are $3,107,324, all of which have been expensed except for $20,805 related to property 
acquisition expenditures, which have been capitalized. The following table summarizes exploration costs in Gabon by type of expenditure: 

  

 
During the three months ended March 31, 2010, the Company spent $11,557 on mineral exploration activity in Gabon, West Africa.  During the six 
months ended March 31, 2010, the Company spent $54,279 on mineral exploration activity of which $31,983 was spent on mineral exploration 
activity in Gabon, West Africa and $22,296 on mineral property investigation costs in relationship to the merger with Metalline Mining 
Company.  The Gabon activity relates to license acquisition, equipment acquisition, administrative set-up costs and geological, geochemical and 
geophysical investigation. In September 2006, the Company was granted a prospection license in Gabon in connection with this activity. The 
license was effective until September 2008. In accordance with Gabonese law, the Company filed applications for three exploration licenses 
covering approximately 2,000 square kilometers each within the Company’s prospection license.  These exploration licenses were granted in July 
2008 and entitle the Company to employ sub-surface exploration methods, such as drilling and trial mining. These transferable licenses are valid for 
three years and are renewable twice with each renewal lasting for three years. The Company must spend 200,000,000 CFA francs in order to renew 
each exploration license for a second term of three years and 400,000,000 CFA francs in order to renew the license for a third term of three years. 
The Company must spend 800,000,000 CFA francs in the third term. The Company may apply for a mining license at any time during these 
periods. As at March 31, 2010, 1 United States dollar approximates 478 CFA francs.  For further details see Note 9 Exploration project. 
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6.  Mineral Properties

   

March 31, 
2010

$    

September 30, 
2009

$    

March 31, 
2009

$  
                   
Camp and housing rental    127,425     127,425      122,146 
Field supplies, equipment and labour    683,044     673,849      648,046 
Field transportation    264,096     264,096      258,088 
Consulting fees    108,874     108,874      71,528 
Geological, geophysical and geochemical    978,200     964,198      951,069 
Maps, reports and sampling costs    521,188     521,188      521,188 
Office and miscellaneous    96,897     92,338      35,004 
Transportation, travel and accommodations    327,600     323,373      317,698 
                      
     3,107,324     3,075,341      2,924,767 

                      

7.  Capital Management 

  The Company defines capital as all components of shareholders’ equity.  The Company has no debt obligations.  The board of directors does not 
establish quantitative return on capital criteria for management due to the nature of the Company’s business.  The Company does not pay 
dividends.  The Company is not subject to any externally imposed capital requirements.  The Company raises capital to fund its corporate and 
exploration costs through the sale of its common shares or units consisting of common shares and warrants. 

  Currently the Company has no significant sources of revenues.  There were no changes in the Company’s approach for the period ended March 
31, 2010. 



DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 

 

Ogooue Joint Venture Agreement 
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8.  Related Party Transactions 

  The Company has engaged the services of Rand Edgar Investment Corp (“REIC”) commencing March 2001 for $10,000 US (plus gst) per 
month.  REIC is owned by two directors of the Company and provides advisory services relating to general corporate development, financial 
matters, raising additional capital, corporate maintenance, administrative services and provisions of office space.  This agreement is effective until 
July 31, 2012. 

9.  Exploration project

  Further to the disclosed information in Note 6, the Company has executed the following Joint Venture Agreements.  

  Joint Venture Agreements with AngloGold Ashanti Limited

  In October 2009, the Company and AngloGold Ashanti Limited (“Anglo”) entered into the Ogooue Joint Venture Agreement and the Ndjole and 
Mevang Joint Venture Agreement. 

  Anglo acquired a reconnaissance license over an area comprising 8,295 square kilometers in Gabon, West Africa.  This license was acquired by 
Anglo for its gold potential.  The joint venture is an 80/20 joint venture in favour of Anglo.  Anglo has made a firm commitment to spend $100,000 
on exploration and will sole fund the first $3 million of exploration expenditures, after which the parties will contribute on an 80/20 basis.  Joint 
venture dilution provisions apply and if the Company is diluted in the future to a joint venture interest of 5% or less due to lack of contribution to 
exploration budgets, its interest will be converted to a 2% Net Smelter Return which can be purchased at an appraised value 14 months after 
commencement of commercial production.  Should Anglo elect not to spend the aforesaid $3 million, the lease shall be assigned to the Company. 

  Ndjole and Mevang Joint Venture Agreement

  The Company is the owner of the Ndjole and Mevang Exploration Licenses, each comprised of 2,000 square kilometers.  Under the terms of the 
joint venture, Anglo has earned a 20% interest by paying to the Company $400,000 on signing of the joint venture agreement.  Anglo can earn an 
additional 40% interest by paying the Company $100,000 per year over the next three years and by incurring exploration expenditures in the 
amount of $3.7 million over the next three years at the rate of $1 million in the first year, $1.2 million in the second year and $1.5 million in the third 
year. 

  Once it has earned a 60% interest, Anglo can earn an additional 10% interest (70% total) by spending $5 million on exploration expenditures 
within two years of earning into a 60% interest as set out above.  When the parties have a 70/30 joint venture, if the Company elects not to 
contribute to work programs and budgets, Anglo can elect to earn an additional 15% interest (85% total) by carrying the project to a completed 
pre-feasibility study. 

  Should Anglo fail to perform as set out above, a 100% interest in the licenses shall revert to the Company and the joint venture will cease.  Anglo 
shall be entitled to withdraw from the joint venture after it has spent $1 million on exploration expenditures. 

  Joint venture dilution provisions apply and if the Company is diluted in the future to a joint venture interest of 5% or less due to lack of 
contribution to exploration budgets, its interests will be converted to a 2% Net Smelter Return which can be purchased at appraised value 
14 months after commencement of commercial production. 



 
DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 

 
Ndjole and Mevang Joint Venture Agreement (continued)

 
The Company is operating the exploration program on behalf of Anglo and receives funds from time-to-time to continue the joint venture 
operations in Gabon.  As of March 31, 2010, the Company had a balance of $112,197 received from Anglo in trust for ongoing exploration 
costs.  These funds are not reflected on the Company’s balance sheet as they are held in trust for joint venture expenditures on Anglo’s behalf. 
 

 
Pursuant to the following sequence of events, the Company closed a merger with Metalline Mining Company on April 16, 2010. 

 
In November 2009, the Company entered into a Letter of Intent superceded by a formal merger agreement (the “Merger Agreement”) dated 
December 4, 2009 pursuant to which the Company proposes to merge with Metalline Mining Company ("Metalline").  Under the terms of the 
Merger Agreement (as modified):

 

On April 16, 2010 Metalline Mining Company and Dome Ventures Corporation announced the completion of the merger transaction whereby Dome 
became a wholly owned subsidiary of Metalline.  Metalline issued 47,724,561 shares of its common stock to the former stockholders of 
Dome.  These shares were approved for listing by NYSE Amex. 

As part of the closing, the proceeds of the previously announced Dome special warrant offering were released from escrow, resulting in 
approximate net proceeds to Dome of $11,961,000 after offering costs.  These funds will be used by Metalline primarily for the continued 
exploration and development at Metalline’s Sierra Mojada project. 

After receiving approval from the Board of Directors and the Company’s sole shareholder (Metalline), on April 30, 2010 the Company filed an 
Amended and Restated Certificate of Incorporation with the Delaware Secretary of State.  The Amended and Restated Certificate of Incorporation 
amended certain terms of the Company’s Certificate of Incorporation, including reducing the authorized capital to solely 1,000 shares of common 
stock. 

As a result of the merger transaction with Metalline, the Company now has 100 shares of common stock issued and outstanding.  
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9.  Exploration project (continued)

10.  Merger transaction and Subsequent Events

  (i) The Merger Agreement was subject to the condition that the Company arrange a private placement in the securities of Metalline consisting of 
6.5 million units with each unit consisting of one share and a warrant in order to raise approximately $3 million.  The units were priced at $0.46 
per share and two warrants entitle the holder to purchase a further share of Metalline at $0.57 per share within one year.  This financing closed 
December 23, 2009. It was a further condition of the merger that the Company arrange its own financing to raise $13 million, which condition 
was satisfied on January 11, 2010.  The financing consisted of the sale of 28,911,111 special warrants at a price of $0.45 per special 
warrant.  Each special warrant is convertible into one share of the Company without payment of further consideration.  The financing was led 
by Cormark Securities Inc. and assisted by Haywood Securities Inc., (the “Brokers”).  The Brokers received a commission equal to 6% of the 
gross proceeds of part of the offering, plus an advisory fee of $300,000.  A total of 49,260,624 shares of the Company were outstanding just 
prior to the merger after conversion of the special warrants into common shares and the exercise of the outstanding options referred to in Note 
5. This resulted in each shareholder of the Company receiving a 0.968818 of a Metalline share for each share of the Company. 

  (ii) Under the terms of the Merger Agreement, Metalline filed a Registration Statement in the US and both companies mailed to their respective 
shareholders a Joint Proxy Statement/Prospectus in connection with general meetings at which the merger agreement was presented for 
approval.  The shareholders of both companies and regulators approved the merger agreement and Metalline acquired all of the outstanding 
shares of the Company by the issuance of 47,724,561 common shares of Metalline.  At the closing of the merger of Metalline and the Company, 
the Metalline warrants issued to investors in connection with the above Metalline private placement were cancelled. 



DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 

 
These consolidated financial statements have been prepared in accordance with Canadian generally accepted accounting principles (“Canadian 
GAAP”), which differ in certain respect with those principles and practices that the Company would have followed had its financial statements 
been prepared in accordance with accounting principles and practices generally accepted in the Unites States (“US GAAP”). 

The material differences between Canadian GAAP and US GAAP and the rules and regulations of the Securities and Exchange Commission 
affecting the Company’s financial statements are summarized as follows: 

 

 
  

(i)   Mineral Property Expenditures
Canadian GAAP permits mineral property exploration and acquisition costs to be capitalized during the exploration for a commercially 
mineable deposit. During the first quarter of fiscal 2009, the Company changed its accounting policy for mineral property exploration costs. 
In prior years, the Company capitalized the acquisition and exploration expenditure costs directly to mineral properties. Under the new 
policy, property exploration costs incurred prior to the determination of the feasibility of mining operations and a decision to proceed with 
development, are charged to operations as incurred. Under US GAAP, mineral exploration costs are expensed as incurred and mineral 
property acquisition costs are initially capitalized when incurred using the guidance in EITF 04-02, “Whether Mineral Rights are Tangible or 
Intangible Assets”. The Company assesses the carrying costs for impairment under SFAS No. 144, “Accounting for Impairment or Disposal 
of Long-Lived Assets” at each fiscal quarter end. 
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11.  Differences Between Canadian and United States Generally Accepted Accounting Principles

    Six Months Ended March 31,  
    2010     2009  
Statements of Operations   $     $  
             
Net income (loss) under Canadian GAAP     (255,898)     (1,193,583)
Mineral property costs expensed and written-off (i)     ---      (13,605)
               
Net loss in accordance with US GAAP     (255,898)     (1,207,188)

               
Net loss per share under US GAAP     (0.014)     (0.078)

               

    As at March 31,  
    2010     2009  
    $     $  
Statements of Cash Flows
             
Operating Activities            

Operating activities under Canadian GAAP     (104,244)     (1,106,263)
Deferred exploration and acquisition costs (i)     ---      (13,605)

               
Operating activities under US GAAP     (104,244)     (1,119,868)

               
Investing activities              
               
Investing activities under Canadian and US GAAP     -      – 

               
Financing activities     170,500        
               
Financing activities under Canadian and US GAAP     170,500      – 



  
DOME VENTURES CORPORATION 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
  

 
Under Canadian GAAP, cash flows relating to mineral property exploration and development are reported as investing activities. Under US 
GAAP, these costs are characterized as operating activities. 

 
Adoption of new United States accounting pronouncements

FASB Accounting Standards Codification (“ASC”) 

On July 1, 2009, the Company adopted the FASB Accounting Standard Codification (“ASC”) (formerly SFAS No. 168, ‘‘The FASB Accounting 
Standards Codification and the Hierarchy of Generally Accepted Accounting Principles — a replacement of FASB Statement No. 162’’). The 
ASC is the single source of authoritative US GAAP recognized by the FASB to be applied by nongovernmental entities. The Codification 
reorganized the thousands of GAAP pronouncements into accounting topics and displays them using a consistent structure. Also included in 
the Codification is relevant Securities and Exchange Commission guidance organized using the same topical structure in separate sections within 
the Codification. On the effective date of the ASC, the Codification superseded all then-existing non-SEC accounting and reporting standards. 
All other non grandfathered non-SEC accounting literature not included in the Codification became non authoritative. The ASC was effective for 
financial statements issued for interim and annual periods ending after September 15, 2009. The adoption of the ASC changed the Company’s 
references to US GAAP accounting standards but did not have any impact on the consolidated financial statements.
 
Codification Topic 820 – Fair Value Measurements 
  
Codification Topic 820, (formerly Statement of Financial Accounting Standards No. 157, Fair Value Measurements, (“SFAS 157”)) was issued 
September 2006. The Statement provides guidance for using fair value to measure assets and liabilities. The Statement also expands disclosures 
about the extent to which companies measure assets and liabilities at fair value, the information used to measure fair value, and the effect of fair 
value measurement on earnings. This Statement applies under other accounting pronouncements that require or permit fair value measurements. 
This Statement does not expand the use of fair value measurements in any new circumstances. Under this Statement, fair value refers to the price 
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants in the market in which 
the entity transacts. Codification Topic 820 is effective for the Company for fair value measurements and disclosures made by the Company in its 
fiscal year beginning on January 1, 2008. The adoption of Codification Topic 820 on January 1, 2008 had no material impact on the consolidated 
financial statements of the Company. 
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11.   Differences Between Canadian and United States Generally Accepted Accounting Principles (continued) 



 
DOME VENTURES CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 
  

 
Adoption of new United States accounting pronouncements (continued)

 
Codification Topic 825 – Fair Value Option 
 
In February 2007, the FASB issued Codification Topic 825, (formerly FASB Statement No. 159, The Fair Value Option for Financial Assets and 
Financial Liabilities). This statement permits entities the option to measure financial instruments at fair value, thereby achieving an offsetting 
effect for accounting purposes for certain changes in fair value of certain related assets and liabilities without having to apply hedge accounting. 
This statement is effective for the Company beginning January 1, 2008. The adoption of Codification Topic 825 on January 1, 2008 had no 
material impact on the consolidated financial statements of the Company.

  
Codification Topic 805 – Business Combinations 
  
In December 2007, the FASB issued Codification Topic 805, (formerly SFAS 141R), a revised standard on accounting for business combinations. 
The standard is converged with proposals issued by the Accounting Standards Board (“AcSB”) and the International Accounting Standards 
Board (“IASB”) on this subject. The major changes to accounting for business combinations are summarized as follows: 

 

 
The statement is effective for business combinations occurring in the first annual reporting period beginning on or after December 15, 2008 and is 
to be applied prospectively. This statement does not apply to the Company, as no business combination has occurred since December 15, 2008 
and onwards. Therefore, the application of codification 805 had no impact on the September 30, 2009 financial statements. 
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11.   Differences Between Canadian and United States Generally Accepted Accounting Principles (continued) 

▪     All business acquisitions would be measured at fair value 
▪     The existing definition of a business would be expanded 
▪    Pre-acquisition contingencies would be measured at fair value 
▪     Most acquisition-related costs would be recognized as expenses as incurred (they would no longer be part of the purchase consideration) 
▪     Obligations for contingent consideration would be measured and recognized at fair value at acquisition date (would no longer need to wait 

until contingency is settled) 
▪     Liabilities associated with restructuring or exit activities be recognized only if they meet the recognition criteria of Codification Topic 420  – 

Exit or Disposal Cost Obligations, (formerly SFAS 146, Accounting for Costs Associated with Exit or Disposal Activities), as of the 
acquisition date. 

▪     Non-controlling interests would be measured at fair value at the date of acquisition (i.e., 100% of the assets and liabilities would be 
measured at fair value even when an acquisition is less than 100%) 

▪     Goodwill, if any, arising on a business combination reflects the excess of the fair value of the acquiree, as a whole, over the net amount of 
the recognized identifiable assets acquired and liabilities assumed. Goodwill is allocated to the acquirer and the non-controlling interest. 

▪     In accounting for business combinations achieved in stages, commonly called step acquisitions, the acquirer is to re-measure its non-
controlling equity investment in the acquiree at fair value as of the acquisition date and recognize any unrealized gain or loss in income. 



DOME VENTURES CORPORATION 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED MARCH 31, 2010
(Expressed in US Dollars) – (unaudited) 
 
 
  

Adoption of new United States accounting pronouncements (continued) 
 

Codification Topic 815 – Derivatives and Hedging 
  

In March 2008, the FASB issued Codification Topic 815, (formerly Statement No. 161, “Disclosures about Derivative Instruments and Hedging 
Activities—an amendment of FASB Statement No. 133” (“SFAS 161”)). Codification Topic 815 intends to improve financial reporting about 
derivative instruments and hedging activities by requiring enhanced disclosures to enable investors to better understand their effects on an 
entity’s financial position, financial performance and cash flows. Codification Topic 815 also requires disclosure about an entity’s strategy and 
objectives for using derivatives, the fair values of derivative instruments and their related gains and losses. Codification Topic 815 became 
effective for fiscal years and interim periods beginning after November 15, 2008. The Company did not identify any impact on its reconciliation of 
accounting principles generally accepted in the US as a result of applying Codification Topic 815. 

  
Codification Topic 815-40 – Contracts in entity's own equity 

  
In June 2008, the FASB ratified Codification Topic 815-40, (formerly EITF 07-5, “Determining Whether an Instrument (or Embedded Feature) is 
Indexed to an Entity’s Own Stock”). Codification Topic 815-40 provides guidance in determining whether or not derivative financial instruments are 
indexed to a Company’s own stock. It is effective the first fiscal year beginning after December 15, 2008, including interim periods within those 
fiscal years. The adoption of Codification Topic 815-40 on January 1, 2008 had no impact on the consolidated financial statements of the Company. 
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11.   Differences Between Canadian and United States Generally Accepted Accounting Principles (continued) 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM  

To the Shareholders of 
Dome Ventures Corporation 
  
We have audited the consolidated balance sheets of Dome Ventures Corporation as at September 30, 2009 and 2008 and the consolidated statements of 
operations, comprehensive loss and deficit, and cash flows for the years then ended. These consolidated financial statements are the responsibility of 
the Company’s management. Our responsibility is to express an opinion on these consolidated financial statements based on our audits. 
  
We conducted our audits in accordance with Canadian generally accepted auditing standards and the standards of the Public Company Accounting 
Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable assurance whether the financial 
statements are free of material misstatement. The Company is not required to have, nor were we engaged to perform, an audit of the Company’s internal 
control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over 
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 
  
In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the Company as at September 30, 
2009 and 2008 and the results of its operations and its cash flows for the years then ended in accordance with Canadian generally accepted accounting 
principles. 
  
/s/ Manning Elliot LLP 
  
CHARTERED ACCOUNTANTS 
  
Vancouver, British Columbia 
  
December 2, 2009 (except as to Notes 11(b)(iii) and (iv) and 12 which are as of January 29, 2010) 
  
  

COMMENTS BY AUDITORS ON CANADA-UNITED STATES REPORTING DIFFERENCES 

  
The standards of the Public Company Accounting Oversight Board (United States) require the addition of an explanatory paragraph when the financial 
statements are affected by conditions and events that cast substantial doubt on the Company’s ability to continue as a going concern, such as those 
described in Note 1 to the financial statements. Although we conducted our audits in accordance with both Canadian generally accepted auditing 
standards and the standards of the Public Company Accounting Oversight Board (United States), our report to the shareholders dated December 2, 
2009 (except as to Notes 11(b)(iii) and (iv) and 12 which are as of January 20, 2010), is expressed in accordance with Canadian reporting standards which 
do not permit a reference to such conditions and events in the auditors’ report when these are adequately disclosed in the financial statements. 
  
/s/ Manning Elliot LLP 
  
CHARTERED ACCOUNTANTS 
  
Vancouver, British Columbia 
  
December 2, 2009 (except as to Notes 11(b)(iii) and (iv) and 12 which are as of January 29, 2010) 
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DOME VENTURES CORPORATION 
CONSOLIDATED BALANCE SHEETS 
AS AT SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

COMMITMENTS (Note 5) 
SUBSEQUENT EVENTS (Note 11) 

Approved on Behalf of the Board of Directors: 

 
The accompanying notes are an integral part of the consolidated financial statements.
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2009

$     

2008
$

 (Restated –  
Note 3)  

ASSETS             
              
Current assets             

Cash and cash equivalents     2,513,071      3,735,340 
Prepaid expenses and deposits     12,808      14,571 

               
      2,525,879      3,749,911 
Mineral properties (Note 5)     20,805      – 
               
      2,546,684      3,749,911 

               
               
LIABILITIES              
               
Current liabilities              

Accounts payable and accrued liabilities (Note 8(b))     3,468      105,463 
               
               
SHAREHOLDERS' EQUITY              
               
Share capital (Note 6)     18,700      18,700 
Contributed surplus (Note 6)     11,774,464      11,661,319 
Deficit     (9,249,948)     (8,035,571)
               
      2,543,216      3,644,448 
               
      2,546,684      3,749,911 

               

/s/ “Brian D. Edgar”   /s/ “William A. Rand” 
Brian D. Edgar, Director   William A. Rand, Director 

 
  

  



 

DOME VENTURES CORPORATION 
CONSOLIDATED STATEMENTS OF OPERATIONS, COMPREHENSIVE LOSS AND DEFICIT 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

The accompanying notes are an integral part of the consolidated financial statements.
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2009

$    

2008
$ 

(Restated –  
Note 3)  

              
Revenues     –      – 
               
Expenses:              

General exploration costs     539,926      1,542,101 
Regulatory fees     26,007      33,952 
Management fees (Note 8(a))     67,686      68,054 
Office and miscellaneous (Note 8(a))     45,404      45,060 
Professional fees     47,853      26,977 
Rent (Note 8(a))     32,400      32,400 
Stock based compensation     113,145      17,847 
Travel and entertainment     9,787      11,334 
Wages and benefits (Note 8(a))     193,596      265,397 

               
Net loss before other items     (1,075,804)     (2,043,122)
               
Other items:              

Interest income     25,070      140,819 
               

Foreign exchange loss     (163,643)     (177,881)
               
Net loss and comprehensive loss for the year     (1,214,377)     (2,080,184)
               
Deficit, beginning of year     (8,035,571)     (5,955,387)
               
Deficit, end of year     (9,249,948)     (8,035,571)

               
Loss per share, basic and diluted     (0.07)     (0.19)
               
Weighted average number of shares outstanding     18,699,573      11,260,176 

               

 
  

  



DOME VENTURES CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

 
SUPPLEMENTAL CASH FLOW INFORMATION

 
The accompanying notes are an integral part of the consolidated financial statements.

 F-5  

  

     
2009

$    

2008
$

(Restated – 
 Note 3)  

Operating activities:             
Net loss for the year     (1,214,377)     (2,080,184)
Items not involving cash:              

Stock-based compensation expense (Note 6(d))     113,145      17,847 
               
               

Change in non-cash working capital items:              
Prepaid expenses and deposits     1,763      (5,058)
Accounts payable and accrued liabilities     (101,995)     (21,359)

               
Net cash used in operating activities     (1,201,464)     (2,088,754)
               
Investing activities:              

Mineral property acquisition costs     (20,805)     – 
               
Net cash used in investing activities     (20,805)     – 
               
Financing activities:              

Proceeds from issuance of common shares     -      971,500 
Share issuance costs     -      (24,219)

               
Net cash from financing activities     -      947,281 
               
Decrease in cash and cash equivalents     (1,222,269)     (1,141,473)
               
Cash and cash equivalents, beginning of year     3,735,340      4,876,813 
               
Cash and cash equivalents, end of year     2,513,071      3,735,340 

               
Cash and cash equivalents are comprised of:              

Cash in bank accounts     225,635      837,249 
Term deposits     2,287,436      2,898,091 

               
      2,513,071      3,735,340 

               

             
    $      $  
Cash paid for:            

Interest     –      – 
Income taxes     –      – 

               



  
  

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

 
 

  
Dome Ventures Corporation (the "Company") was incorporated in Canada and domesticated to the United States in 1999. The Company's 
permanent establishment is in British Columbia, Canada. The Company’s principal business activities include the acquisition and exploration of 
mineral properties domiciled in Gabon, Africa. The Company is in the exploration stage and has not yet determined whether any of its mineral 
properties contain ore reserves that are economically recoverable. 

  
As at September 30, 2009, the Company had accumulated losses since inception of $9,249,948. The continuance of the Company’s operations is 
dependent on obtaining sufficient additional financing when necessary in order to explore and realize the recoverability of the Company’s 
investments in mineral properties, which is dependent upon the existence of economically recoverable reserves and market prices for the 
underlying minerals. 

  
These financial statements have been prepared on the basis of accounting principles applicable to a going concern, which assumes the Company 
will be able to realize its assets and discharge its liabilities in the normal course of business for the foreseeable future. 

  

  
These consolidated financial statements are denominated in United States dollars and have been prepared using Canadian generally accepted 
accounting principles. The accounts include those of the Company and its wholly-owned British Virgin Islands subsidiaries Dome Asia Inc. 
and Dome International Global Inc., as well as Dome International Global Inc.’s wholly-owned Gabon subsidiary Dome Ventures SARL Gabon 
and 99.99%-owned Nigerian subsidiary Dome Minerals Nigeria Limited. All significant inter-company transactions and balances have been 
eliminated on consolidation. 

  
Certain figures presented for comparative purposes have been reclassified to conform to the presentation adopted for the current year. 

  

  
The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reported period. Significant areas requiring the 
use of estimates relate to recoverability or valuation of mineral properties, the utilization of future income tax assets, the valuation of asset 
retirement obligations and stock-based compensation. Actual results may ultimately differ from those estimates. 

  

  
Cash and cash equivalents include cash, money market investments and other highly liquid investments with original maturities of three 
months or less. The Company’s cash equivalents have been classified as held-for-trading and are recorded at fair value on the balance sheet. 
Fair values are determined directly by reference to published price quotations in an active market. Changes in the fair value of these 
instruments are reflected in foreign exchange loss in the statement of operations. 
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1.  NATURE AND CONTINUANCE OF OPERATIONS 

2.  SIGNIFICANT ACCOUNTING POLICIES

(a)  Basis of Presentation 

(b)  Use of Estimates 

(c)  Cash and Cash Equivalents 



 

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

  

  
Property exploration costs, including maintenance fees, incurred prior to the determination of the economic feasibility of mining operations 
and a decision to proceed with development are charged to operations as incurred. All direct costs related to the acquisition of resource 
property interests are capitalized. The carrying value of mineral properties is assessed when an event occurs indicating impairment. The 
carrying value is assessed using factors such as future asset utilization and the future undiscounted cash flows expected to result from the 
use or sale of the related assets. An impairment loss is recognized in the period when it is determined that the carrying amount of the asset is 
not recoverable and exceeds its fair value. At that time, the carrying amount is written down to fair value. 

  

  
The Company accounts for asset retirement obligations under CICA Handbook section 3110, “Asset Retirement Obligations”. Under the 
standard, a liability is recognized for the future retirement obligations associated with the Company’s mineral properties. The fair value of the 
obligation is recorded on a discounted basis. This amount is capitalized as part of the cost of the related property and is subject to depletion. 
At September 30, 2009, the Company has not incurred any asset retirement obligations. 

  
  

  
The Company has a stock option plan, which is described in note 6(d), and accounts for all stock-based payments using the fair value method. 
Under the fair value method, stock-based payments are measured at the fair value of the equity instruments issued, with the resulting 
compensation expense recognized over the vesting period of the options granted and a corresponding increase to contributed surplus. 

  
The fair value of stock-based payments to non-employees is re-measured during the vesting period as the options are earned, and any change 
therein is recognized over the period and in the same manner as if the Company had paid cash instead of paying with or using equity 
instruments. 

  

  
The Company follows the asset and liability method of accounting for income taxes. Future income tax assets and liabilities are determined 
based on temporary differences between the accounting and taxes bases of existing assets and liabilities, and are measured using the tax rates 
expected to apply when these differences reverse. A valuation allowance is recorded against any future tax asset if it is more likely than not 
that the asset will not be realized. 

  
  

  
The majority of the Company’s assets and operations are denominated in Canadian dollars and CFA Francs. The Company reports in US 
dollars. 

  
Transactions in foreign currencies such as Canadian dollars and CFA Francs are translated into US dollars at the exchange rates in effect on 
the transaction dates using the temporal method. Monetary balance sheet items denominated in Canadian dollars or CFA Francs are translated 
into US dollars at the exchange rates in effect at the balance sheet date. The resulting exchange gains and losses are recognized in income. 
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2.  SIGNIFICANT ACCOUNTING POLICIES(continued)

(d)  Mineral Properties 

(e)  Asset Retirement Obligations 

(f)  Stock-Based Compensation 

(g)  Income Taxes 

(h)  Foreign Currency Translation 



  

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

 

  

Basic earnings/loss per share is computed by dividing net income/loss by the weighted average number of common shares outstanding 
during the period. Diluted earnings per share is calculated by adjusting the weighted average number of common shares outstanding using 
the treasury stock method, to reflect the potential dilution of securities that could result from the exercise of “in-the-money” stock options and 
warrants. Common equivalent shares are not included in the computation of weighted average number of shares outstanding if their effect 
would be outstanding. 

During the first quarter of the 2009 fiscal year, the Company changed its accounting policy for mineral property exploration costs.  In prior years, 
the Company capitalized the acquisition costs and deferred exploration expenditures directly to mineral properties following the principles outlined 
in Accounting Guideline 11.  Under its new policy, property exploration costs incurred prior to the determination of the feasibility of mining 
operations and a decision to proceed with development, including all maintenance fees, are charged to operations as incurred.  All direct costs 
related to the acquisition of resource property interests will be capitalized.  Management believes that this treatment provides a more relevant and 
reliable depiction of the asset base of the Company prior to establishing the economic feasibility of its resource base. 

The Company has accounted for this change in accounting policy on a retroactive basis.  The financial statements as at and for the year ended 
September 30, 2008 were restated as follows: mineral properties were reduced by $2,578,746 and the deficit increased by $2,578,746; exploration and 
project investigation expenses increased by $1,486,474 and net loss increased by $1,486,474. 

New Accounting Standards
  

  
These standards relate to the disclosures and presentation of financial instruments. They apply to interim and annual financial statements for 
fiscal years beginning on or after October 1, 2007, and must be adopted at the same time, replacing CICA 3861, “Financial Instruments – 
Disclosure and Presentation”. The Company adopted these standards for its interim and annual financial statements for its fiscal year 
commencing October 1, 2008. The disclosures required by this standard are presented in Note 9. 

  

  
This standard relates to the disclosure of capital management strategies. It applies to interim and annual financial statements for fiscal years 
beginning on or after October 1, 2007. The Company adopted this standard for its interim and annual financial statements for its fiscal year 
commencing October 1, 2008. The disclosures required by this standard are presented in Note 10. 
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2.   SIGNIFICANT ACCOUNTING POLICIES (continued) 

(i)  Earnings/Loss per Share 

3.   CHANGE IN ACCOUNTING POLICY 

4. ADOPTION OF NEW ACCOUNTING STANDARDS AND RECENT ACCOUNTING PRONOUNCEMENTS 

(a)  CICA 3862, “Financial Instruments – Disclosures” and CICA 3863, “Financial Instruments Presentation 

(b)   CICA 1535, “Capital Disclosures” 



  

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

 
 

New Accounting Standards (continued)
  

  
In June 2007, the CICA issued Section 3031, “Inventories” to replace existing Section 3030. The new section, which is effective January 1, 
2008, establishes standards for the measurement and disclosure of inventories. The Company adopted this standard for its interim and annual 
financial statements for its fiscal year commencing October 1, 2008. The adoption of this standard did not have a material effect on the 
Company’s financial statements. 

  

  
In May 2007, the CICA issued amended Handbook Section 1400, “General Standards of Financial Statement Presentation”. The section 
provides revised guidance related to management’s responsibility to assess and disclose the ability of an entity to continue as a going 
concern. This amended standard applies to interim and annual financial statements for fiscal years beginning on or after January 1, 2008. The 
Company adopted this standard for its interim and annual financial statements for its fiscal year commencing October 1, 2008. The adoption of 
this standard did not have a material effect on the Company’s financial statements. 

  Recent Accounting Pronouncements
  

  
In February 2008, the CICA issued Section 3064, “Goodwill and Intangible Assets,” which replaces Section 3062, “Goodwill and Other 
Intangible Assets.” This new standard provides guidance on the recognition, measurement, presentation and disclosure of goodwill and 
intangible assets and is effective for the Company beginning October 1, 2009. Concurrent with the adoption of this standard, EIC-27, 
“Revenues and Expenditures in the Pre-operating Period,” will be withdrawn. The adoption of this standard is not expected to have a material 
effect on the Company’s financial statements. 

  
In January 2009, the CICA issued Section 1582 “Business Combinations” to replace Section 1581. Prospective application of the standard is 
effective January 1, 2011, with early adoption permitted. This new standard effectively harmonizes the business combinations standard under 
Canadian GAAP with International Financial Reporting Standards (“IFRS”). The new standard revises guidance on the determination of the 
carrying amount of the assets acquired and liabilities assumed, goodwill and accounting for non-controlling interests at the time of a business 
combination. The CICA concurrently issued Section 1601 “Consolidated Financial Statements” and Section 1602 “Non-Controlling Interests,” 
which replace Section 1600 “Consolidated Financial Statements.” 

  
Section 1601 provides revised guidance on the preparation of consolidated financial statements and Section 1602 addresses accounting for 
non-controlling interests in consolidated financial statements subsequent to a business combination. These standards are effective January 1, 
2011, unless they are early adopted at the same time as Section 1582 “Business Combinations.” The Company is currently assessing the 
impact of adopting these standards and has not yet determined its effect on its financial statements. 
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4. ADOPTION OF NEW ACCOUNTING STANDARDS AND RECENT ACCOUNTING PRONOUNCEMENTS (continued) 

(c)  CICA 3031, “Inventories” 

(d)  CICA 1400, “General Standards of Financial Statement Presentation” 

(e)  CICA 3064, “Goodwill and Intangible Assets” 

(f)  CICA 1582, “Business Combinations”, CICA 1601, “Consolidated Financial Statements” and CICA 1602, “Non-Controlling Interests” 



  

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

 
 

Recent Accounting Pronouncements (continued)
  

  
In February 2008, the CICA Accounting Standards Board confirmed that public companies will be required to prepare interim and annual 
financial statements under International Financial Reporting Standards (“IFRS”) for fiscal years beginning on or after January 1, 2011. The 
Company is currently assessing the impact of adopting IFRS and has not yet determined its effect on its financial statements. 

  
As at September 30, 2009, cumulative expenses incurred in Gabon are $3,075,341, all of which have been expensed except for $20,805 related to 
property acquisition expenditures, which have been capitalized. The following table summarizes exploration costs in Gabon by type of expenditure: 

  

 
During the year, the Company spent $517,400 on mineral exploration activity in Gabon, West Africa and $43,329 on mineral property investigation 
costs in Spain. The Gabon activity relates to license acquisition, equipment acquisition, administrative set-up costs and geological, geochemical 
and geophysical investigation. In September 2006, the Company was granted a prospection license in Gabon in connection with this activity. The 
license was effective until September 2008. In accordance with Gabonese law, the Company filed applications for three exploration licenses 
covering approximately 2,000 square kilometres each within the Company’s prospection license.  These exploration licenses were granted in July 
2008 and entitle the Company to employ sub-surface exploration methods, such as drilling and trial mining. These transferable licenses are valid for 
three years and are renewable twice with each renewal lasting for three years. The Company must spend 200,000,000 CFA francs in order to renew 
each exploration license for a second term of three years and 400,000,000 CFA francs in order to renew the license for a third term of three years. 
The Company must spend 800,000,000 CFA francs in the third term. The Company may apply for a mining license at any time during these 
periods. As at September 30, 2009, 1 United States dollar approximates 448 CFA francs. 
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4.   ADOPTION OF NEW ACCOUNTING STANDARDS AND RECENT ACCOUNTING PRONOUNCEMENTS (continued) 

(g)  International Financial Reporting Standards 

5.  MINERAL PROPERTIES

     
2009

$     
2008

$ 
               
Camp and housing rental    127,425      107,457 
Field supplies, equipment and labour    673,849      554,048 
Field transportation    264,096      245,511 
Consulting fees    108,874      45,118 
Geological, geophysical and geochemical    964,198      812,917 
Maps, reports and sampling costs    521,188      505,951 
Office and miscellaneous    92,338      18,253 
Transportation, travel and accommodations    323,373      289,491 
               
     3,075,341      2,578,746 
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6.  SHARE CAPITAL 

(a)    Authorized Share Capital 

50,000,000 preferred shares, convertible into common shares on a one-to-one basis, with a par value of $0.001, of which 20,000,000 are designated 
series A preferred shares
100,000,000 common shares with a par value of $0.001 per share

(b)   Issued and Outstanding Share Capital

   
Number of 

Shares    

Share
Capital

$    

Contributed
Surplus

$  
                   
Preferred shares issued: 
Balance, September 30, 2007     5,561,537      5,562      6,512,590 
Converted to common shares during the year     (5,561,537)     (5,562)     (6,512,590)
                      
Balance September 30, 2008 and 2009     –      –      – 
                      
Common shares issued:                     
Balance, September 30, 2007     10,282,976      10,283      4,186,456 
Issued for preferred shares during the year     5,561,537      5,562      6,512,590 
Stock options exercised during the year     555,000      555      165,945 
Issued for private placements during the year     2,300,000      2,300      802,700 
Compensation expense of stock options granted 
  during the year     –      –      17,847 
Less: share issuance costs     –      –      (24,219)
                      
Balance, September 30, 2008     18,699,513      18,700      11,661,319 
                      
Compensation expense of stock options granted during the year     –      –      113,145 
                      
Balance September 30, 2009     18,699,513      18,700      11,774,464 

                      

(i)  On June 16, 2008, the Company issued 300,000 units at $0.35 per unit for gross proceeds of $105,000 under a non-brokered private 
placement. Each unit consists of one common share and one share purchase warrant. Each share purchase warrant entitles the holder 
thereof to purchase one additional common share for 24 months from the date of closing at a price of $0.40 per common share.  As the 
Company’s share capital has a stated par value of $0.001, $300 was allocated to share capital.  The remainder of the proceeds received 
from the private placement of $104,700 and the contributed surplus related to the fair value of the attached warrants remain in contributed 
surplus.  In connection with the private placement, the Company incurred share issuance costs of $10,331. 

(ii)  On June 26, 2008, the Company issued 2,000,000 units at $0.35 per unit for gross proceeds of $700,000 under a non-brokered private 
placement. Each unit consists of one common share and one share purchase warrant. Each share purchase warrant entitles the holder 
thereof to purchase one additional common share for 24 months from the date of closing at a price of $0.40 per common share.  As the 
Company’s share capital has a stated par value of $0.001, $2,000 was allocated to share capital.  The remainder of the proceeds received 
from the private placement of $698,000 and the contributed surplus related to the fair value of the attached warrants remain in contributed 
surplus.  In connection with the private placement, the Company incurred share issuance costs of $13,888. 



 
 

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

 

  

  

  
Warrant activity since September 30, 2007 is presented below: 

  

  
Warrants outstanding at September 30, 2009 expire between June 16, 2010 and June 26, 2010.

  

  
Under the Company’s February 3, 2004 stock option plan (the "Plan"), the Company may grant options to its directors, officers, employees or 
a company that is wholly-owned by a director, senior officer or employee, a consultant or a consultant company. Under the Plan, options 
granted will total no more than 10% of the issued and outstanding common shares at any time. The per-share exercise price of each option 
granted will be the current market price of a common share, unless set otherwise by the Company at the time of the grant, but will not be less 
than the discounted market price of a common share. Options will vest as of the grant date, unless set otherwise by the Company at the time of 
the grant. Each option's maximum term is five years. 

Stock option activity since September 30, 2007 is presented below:
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6.   SHARE CAPITAL (continued) 

(b)   Issued and Outstanding Share Capital (continued) 

(iii)  On September 15, 2008, the Company exercised its right to convert preferred shares to common shares on a one-to-one basis.  As a result, 
all 5,561,537 preferred shares were converted to 5,561,537 common shares with a par value of $5,562. 

   
Number of 
Warrants    

Weighted 
Average 

Exercise Price
$  

Balance, September 30, 2007    2,300,000     0.40 
Issued during the year    -     - 
               
Balance, September 30, 2008 and 2009    2,300,000     0.40 

(c)    Stock Options 

   
Number of 
Options    

Weighted 
Average 

Exercise Price
$  

Balance, September 30, 2007     875,000      0.33 
Granted     100,000      0.40 
Exercised     (555,000)     0.30 
Forfeited     (170,000)     0.38 
               
Balance September 30, 2008     250,000      0.39 
Granted     1,550,000      0.11 
Forfeited     (250,000)     (0.39)
               
Balance, September 30, 2009     1,550,000      0.11 

               



 
  

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

  

  
The following table summarizes stock options outstanding at September 30, 2009: 

  

  
Stock options outstanding at September 30, 2009 expire on November 18, 2011.

  
During the year ended September 30, 2009, the Company granted 1,550,000 (2008 - 100,000) stock options to directors, officers and consultants 
of the Company. The weighted average fair values of each option granted was $0.073 (2008 – $0.24) calculated using the Black-Scholes option-
pricing model at the date of each grant using the following assumptions: 

  

  
During the year ended September 30, 2009, the Company recognized $113,145 (2008 - $17,847) of compensation cost which has been recorded 
in stock-based compensation expense on the statement of operations, comprehensive loss and deficit. 
  

  
In assessing the realization of the Company’s future income tax assets, management considers whether it is more likely than not that some portion 
of all of the future income tax assets will not be realized. The ultimate realization of future income tax assets is dependent upon the generation of 
taxable income during the periods in which those temporary differences become deductible. Management considers the scheduled reversal of 
future tax liabilities, projected future taxable income and tax planning strategies in making this assessment. The amount of future income tax assets 
considered realizable could change materially in the near term based on future taxable income generated during the carry-forward period. 

  
The tax effect of United States tax losses carried forward and temporary differences in the recognition of items for accounting and tax purposes 
have been computed by applying the statutory rates of income tax applicable in the Company’s taxation jurisdictions of 35% (2008 - 34%). These 
tax losses carried forward and temporary differences comprise the Company's future income tax assets as follows: 
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6.   SHARE CAPITAL (continued) 

(c)   Stock Options (continued) 

  Options Outstanding      Options Exercisable  

Exercise
Price

$    
Number

of Shares    

Weighted
Average 

Remaining
Contractual Life 

in Years    

Weighted
Average
Exercise

Price
$    

Number 
Exercisable    

Weighted
Average
Exercise

Price
$  

                                  
  0.11       1,550,000     2.13       0.11       1,550,000       0.11  

                                       

     2009     2008 
Expected stock price volatility    108.0%     88.7% 
Risk-free interest rate    2.3%     3.0% 
Expected option lives   3.0 years    2.5 years 
Expected dividend yield    0%     0% 

7.  INCOME TAXES
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FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

  
As at September 30, 2009, the Company has tax losses of approximately $2,083,000 that can be used to offset taxable income in the United States in 
future years which expire as follows: 
  

  
        The following table reconciles the amount of income tax recoverable on application of statutory federal tax rates in the United States to the amount 
reported in these financial statements: 
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7.  INCOME TAXES (continued)

     
2009

$    

 2008
$

(Restated -  
Note 3)  

              
Future income tax assets:             

Tax losses carried forward     715,000      493,000 
Temporary differences for mineral properties     1,230,000      1,062,000 

               
      1,945,000      1,555,000 
Valuation allowance     (1,945,000)     (1,555,000)
               
Net future income tax assets     –      – 

               

2021  $ 363,000 
2022    97,000 
2023    217,000 
2024    108,000 
2026    78,000 
2028    587,000 
2029    633,000 

        
   $ 2,083,000 

     
2009

$      
2008

$  
               
Net loss before income taxes    (1,214,377)    (2,080,184)
Statutory rate    35%    34%
               
Expected future income tax recovery    (425,032)    (707,263)
Permanent differences    39,601     5,263 
Change in enacted tax rates    (4,569)    – 
Change in valuation allowance    390,000     702,000 
               
Future income tax recovery    –     – 

8.  RELATED PARTY TRANSACTIONS AND BALANCES

(a)  The Company has engaged the services of Rand Edgar Investment Corp. (“REIC” a company controlled by two of the Company’s directors) 
commencing March 2001 for $10,000 (plus GST) per month.  During the year ended September 30, 2009, the Company paid $123,878 to REIC for 
management and administrative services (2008 - $126,165).  Of this amount, $67,694 has been included in management fees, $7,318 in office and 
miscellaneous, $32,400 in rent, and $16,466 in wages and benefits in the statement of operations. This agreement is effective until July 31, 2012. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

  

  
All of the above noted transactions were in the normal course of operations and are recorded at their exchange amounts, which is the 
consideration agreed upon by the related parties. 

 

  

  
The Company’s financial instruments include cash and cash equivalents and accounts payable and accrued liabilities. The carrying values of 
these financial instruments approximate their fair values due to the near-term maturity of these financial instruments. 

  

  
The Company maintains a majority of its cash and cash equivalents with a major Canadian financial institution. The Company maintains the 
remainder of its cash and cash equivalents with a major Gabonese financial institution. Deposits held with these institutions may exceed the 
amount of insurance provided on such deposits. 

  

  
As the Company operates on an international basis, currency risk exposures arise from transactions and balances denominated in foreign 
currencies. The Company’s foreign exchange risk arises primarily with respect to the Canadian dollar and Central African CFA francs. The 
majority of the Company’s cash and cash equivalents are denominated in Canadian dollars. The majority of the Company’s expenses are 
denominated in Canadian dollars and Central African CFA francs. Fluctuations in the exchange rates between these currencies and the US 
dollar could have a material effect on the Company’s business, financial condition and results of operations. The Company does not engage in 
any hedging activity. 

  
At September 30, 2009, the Company had cash and cash equivalents denominated in Canadian dollars of $2,470,973. A strengthening 
(weakening) of the United States dollar against the Canadian dollar of 10% would result in increase (decrease) in the Company’s loss for the 
year of $230,468 United States dollars. 

  

  
The Company manages liquidity risk by maintaining adequate cash and cash equivalent balances. The Company continuously monitors and 
reviews both actual and forecasted cash flows, and also matches the maturity profile of financial assets and liabilities. 

  

  
The Company’s cash equivalents are subject to interest rate price risk. The Company’s interest rate risk management policy is to purchase 
highly liquid investments with a term to maturity of three months or less on the date of purchase. The Company does not engage in any 
hedging activity. 
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8.   RELATED PARTY TRANSACTIONS AND BALANCES (continued) 

(b)  As at September 30, 2009, $792 included in accounts payable and accrued liabilities on the balance sheet is payable to one of the Company's 
directors for expenses incurred on the Company’s behalf (2008 - $8,787). The amount is non-interest bearing, unsecured and due on demand. 

(c)  As at September 30, 2009, $1,876 included in prepaid expenses and deposits on the balance sheet is due from a company controlled by two of 
the Company’s directors (2008 – $nil). 

9.  FINANCIAL INSTRUMENTS AND FINANCIAL RISK

(a)   Fair Value of Financial Instruments 

  (b)   Credit Risk 

(c)   Currency Risk 

(d)  Liquidity Risk 

  (e)   Interest Rate Risk 
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FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

  

  
Mineral prices are volatile and have risen and fallen sharply in recent periods. These prices are subject to market supply and demand, political 
and economic factors, and commodity speculation, all of which can interact with one another to cause significant price movements. The 
Company does not engage in any hedging activity. 

 

  
The Company defines capital as all components of shareholders’ equity. The Company has no debt obligations. The board of directors does not 
establish quantitative return on capital criteria for management due to the nature of the Company’s business. The Company does not pay 
dividends. The Company is not subject to any externally imposed capital requirements. The Company raises capital to fund its corporate and 
exploration costs through the sale of its common shares or units consisting of common shares and warrants. 
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9.  FINANCIAL INSTRUMENTS AND FINANCIAL RISK (continued)

(f)    Commodity Price Risk 

10.  CAPITAL MANAGEMENT 

11.  SUBSEQUENT EVENTS

a) Execution of Joint Venture Agreements with AngloGold Ashanti Limited 

  In October 2009, the Company and AngloGold Ashanti Limited entered the Ogooue Joint Venture Agreement and the Ndjole and Mevang Joint 
Venture Agreement.  The Company’s working capital was increased by $400,000 paid by AngloGold Ashanti under the terms of the Ndjole and 
Mevang Joint Venture Agreement. 

  Ogooue Joint Venture Agreement 

  AngloGold Ashanti has acquired a reconnaissance license over an area comprising 8,295 square kilometers in Gabon, West Africa.  This license 
was acquired by AngloGold Ashanti for its gold potential.  The joint venture is an 80/20 joint venture in favour of AngloGold 
Ashanti.  AngloGold Ashanti has made a firm commitment to spend $100,000 on exploration and will sole fund the first $3 million of exploration 
expenditures, after which the parties will contribute on an 80/20 basis.  Joint venture dilution provisions apply and if the Company is diluted in the 
future to a joint venture interest of 5% or less due to lack of contribution to exploration budgets, its interests will be converted to a 2% Net 
Smelter Return which can be purchased at an appraised value 14 months after commencement of commercial production. 

  Ndjole and Mevang Joint Venture Agreement 

  The Company is the owner of the Ndjole and Mevang Exploration Licenses, each comprised of 2,000 square kilometers.  Under the terms of the 
joint venture, AngloGold Ashanti has earned a 20% interest by paying to the Company $400,000 on signing of the joint venture 
agreement.  AngloGold Ashanti can earn an additional 40% interest by paying the Company $100,000 per year over the next three years and by 
incurring exploration expenditures in the amount of $3.7 million over the next three years at the rate of $1 million in the first year, $1.2 million in the 
second year and $1.5 million in the third year. 

  Should AngloGold Ashanti fail to perform as set out above, a 100% interest in the licenses shall revert to the Company and the joint venture will 
cease.  AngloGold Ashanti shall be entitled to withdraw from the joint venture after it has spent $1 million on exploration expenditures. 
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11.  SUBSEQUENT EVENTS (continued)

a) Execution of Joint Venture Agreements with AngloGold Ashanti Limited (continued) 

  Ndjole and Mevang Joint Venture Agreement (continued) 

  AngloGold Ashanti can earn an additional 10% interest (70% total) by spending $5 million on exploration expenditures within two years of 
earning into a 60% interest as set out above.  When the parties have a 70/30 joint venture, if the Company elects not to contribute to work 
programs and budgets, AngloGold Ashanti can elect to earn an additional 15% interest (85% total) by carrying the project to a completed pre-
feasibility study. 

  Joint venture dilution provisions apply and if the Company is diluted in the future to a joint venture interest of 5% or less due to lack of 
contribution to exploration budgets, its interests will be converted to a 2% Net Smelter Return which can be purchased at appraised value 
14 months after commencement of commercial production. 

b) Proposed Merger with Metalline Mining Company 

  In November 2009, the Company entered into a Letter of Intent pursuant to which the Company proposes to merge with Metalline Mining 
Company ("Metalline").  Under the terms of the Letter of Intent (as modified): 

  (i) It is a condition that the Company will arrange a private placement in securities of Metalline consisting of 6.5 million units with each unit 
consisting of one share and one warrant in order to raise approximately $3 million.  The shares will be priced at $0.46 per share and each 
two warrants will entitle the holder to purchase a further share of Metalline at $0.57 per share within one year.  It is a further condition of 
the proceeding that the Company arranges its own financing of $13 million by the sale of Dome common shares. 

  (ii) Subsequent to the closing of the above private placement, Metalline and the Dome financing, Metalline will acquire all of the outstanding 
shares of the Company by the issuance of 47,724,561 common shares of Metalline.  At the closing of the merger of Metalline and the 
Company, the Metalline warrants issued to investors in connection with the above Metalline private placement will be cancelled.  In the 
event that a formal agreement is not executed between the parties by December 4, 2009, the Letter of Intent will expire, unless extended by 
the parties.  The merger will be subject to the approval of the shareholders of both companies and any required regulatory approvals.  If 
the merger is not completed by May 30, 2010, the agreement will terminate. 

  (iii) On December 4, 2009 the Company entered into a definitive merger agreement pursuant to which it will merge with a subsidiary of 
Metalline.  Under the terms of the agreement, the Company will merge with and become a wholly owned subsidiary of Metalline.  In order 
to effect this transaction, all the shares of the Company’s common stock will be cancelled in exchange for rights to receive shares of 
Metalline common stock listed on the NYSE Amex.  The Metalline rights will in turn be converted into 47,724,561 shares of Metalline.  All 
outstanding options and warrants will be substituted or exchanged for Metalline options or warrants as provided in the agreement. 

    The completion of the merger under the agreement is subject to the approval of both the Company’s and Metalline’s shareholders, the 
filing of proxy statements, filing of a registration statement, the approval of the TSX Venture Exchange and the NYSE Amex, and the 
registration statement for the Metalline common  stock to be issued pursuant to the agreement 
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being declared effective by the Securities and Exchange Commission. 

The merger under the agreement is also contingent upon Metalline receiving $2,990,000 through the issuance of Metalline units on or 
before December 23, 2009, and the Company arranging and receiving financing of $13,010,000 on terms acceptable to the Company on or 
before January 10, 2010. 

These consolidated financial statements have been prepared in accordance with Canadian generally accepted accounting principles (“Canadian 
GAAP”), which differ in certain respect with those principles and practices that the Company would have followed had its financial statements 
been prepared in accordance with accounting principles and practices generally accepted in the United States (“US GAAP”). 

The material differences between Canadian GAAP and US GAAP and the rules and regulations of the Securities and Exchange Commission 
affecting the Company’s financial statements are summarized as follows: 
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11.  SUBSEQUENT EVENTS (continued) 

b) Proposed Merger with Metalline Mining Company (continued) 

  (iv) On January 11, 2010 the Company closed a private placement of special warrants at a price of $0.45 each for gross proceeds of 
$13,010,000.  Each special warrant will be automatically converted without additional consideration, into one share of common stock of the 
Company upon completion of the merger described in Note 11(b)(iii).  The Company will pay a $300,000 advisory fee and a commission of 6% 
of the gross proceeds to the agents upon closing of the merger described in Note 11(b)(iii). 

12. DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 

    As at September 30,  

Balance Sheets  
2009

$    
2008

$  
          (Restated Note 3)  
             
Total assets under Canadian GAAP     2,546,684      3,749,911 
Increase (decrease) in mineral properties acquisition costs (a)     (13,605)     7,200 
               
Total assets under US GAAP     2,533,079      3,757,111 

               
Shareholders’ equity under Canadian GAAP     2,543,216      3,644,448 
               
Cumulative mineral properties adjustment (a)     (13,605)     7,200 
               
Shareholders’ equity under US GAAP     2,529,611      3,651,648 
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Canadian GAAP permits mineral property exploration and acquisition costs to be capitalized during the exploration for a commercially mineable 
deposit.  During the first quarter of fiscal 2009, the Company changed its accounting policy for mineral property exploration costs.  In prior years, 
the Company capitalized the acquisition and exploration expenditure costs directly to mineral properties.  Under the new policy, property 
exploration costs incurred prior to the determination of the feasibility of mining operations and a decision to proceed with development, are 
charged to operations as incurred. Under US GAAP, mineral exploration costs are expensed as incurred and mineral property acquisition costs are 
initially capitalized when incurred using the guidance in EITF 04-02, “Whether Mineral Rights are Tangible or Intangible Assets”. The Company 
assesses the carrying costs for impairment under SFAS No. 144, “Accounting for Impairment or Disposal of Long-Lived Assets” at each fiscal 
quarter end. 

  
Under Canadian GAAP, cash flows relating to mineral property exploration and development are reported as investing activities. Under US GAAP, 
these costs are characterized as operating activities. 
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12. DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (continued) 

    As at September 30,  

Statements of Operations  
2009

$    
2008

$  

         
(Restated 
Note 3)  

              
Net Loss under Canadian GAAP     (1,214,377)     (2,080,184)
Mineral property costs expensed and written-off (a)     (13,605)     – 
               
Net loss in accordance with US GAAP     (1,227,982)     (2,080,184)

               
Net loss per share under US GAAP     (0.07)     (0.18)

               

    As at September 30,  

Statements of Cash Flows  
2009

$    
2008

$  

         
(Restated 
Note 3)  

Operating Activities            
Operating activities under Canadian GAAP     (1,201,464)     (2,088,754)
Deferred exploration and acquisition costs (a)     (13,605)     – 

               
Operating activities under US GAAP     (1,215,069)     (2,088,754)

               
Investing activities              

Investing activities under Canadian GAAP     (20,805)     – 
Deferred exploration (a)     13,605      – 

               
Investing activities under US GAAP     (7,200)     – 

               
Financing activities              
               
Financing activities under Canadian and US GAAP     –      947,281 

               

(a) Mineral Property Expenditures 
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Adoption of new United States accounting pronouncements 
  
FASB Accounting Standards Codification (“ASC”) 

  
On July 1, 2009, the Company adopted the FASB Accounting Standard Codification (“ASC”) (formerly SFAS No. 168, ‘‘The FASB Accounting 
Standards Codification and the Hierarchy of Generally Accepted Accounting Principles — a replacement of FASB Statement No. 162’’). The ASC 
is the single source of authoritative US GAAP recognized by the FASB to be applied by nongovernmental entities. The Codification reorganized 
the thousands of GAAP pronouncements into accounting topics and displays them using a consistent structure. Also included in the Codification 
is relevant Securities and Exchange Commission guidance organized using the same topical structure in separate sections within the 
Codification.  On the effective date of the ASC, the Codification superseded all then-existing non-SEC accounting and reporting standards. All 
other non grandfathered non-SEC accounting literature not included in the Codification became non authoritative. The ASC was effective for 
financial statements issued for interim and annual periods ending after September 15, 2009. The adoption of the ASC changed the Company’s 
references to US GAAP accounting standards but did not have any impact on the consolidated financial statements. 

  
Codification Topic 820 – Fair Value Measurements 
  
Codification Topic 820, (formerly Statement of Financial Accounting Standards No. 157, Fair Value Measurements, (“SFAS 157”)) was issued 
September 2006.  The Statement provides guidance for using fair value to measure assets and liabilities.  The Statement also expands disclosures 
about the extent to which companies measure assets and liabilities at fair value, the information used to measure fair value, and the effect of fair 
value measurement on earnings. This Statement applies under other accounting pronouncements that require or permit fair value 
measurements.  This Statement does not expand the use of fair value measurements in any new circumstances.  Under this Statement, fair value 
refers to the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants in the 
market in which the entity transacts.  Codification Topic 820 is effective for the Company for fair value measurements and disclosures made by the 
Company in its fiscal year beginning on January 1, 2008. The adoption of Codification Topic 820 on January 1, 2008 had no material impact on the 
consolidated financial statements of the Company. 

Codification Topic 825 – Fair Value Option 
  
In February 2007, the FASB issued Codification Topic 825, (formerly FASB Statement No. 159, The Fair Value Option for Financial Assets and 
Financial Liabilities).  This statement permits entities the option to measure financial instruments at fair value, thereby achieving an offsetting 
effect for accounting purposes for certain changes in fair value of certain related assets and liabilities without having to apply hedge accounting. 
This statement is effective for the Company beginning January 1, 2008.  The adoption of Codification Topic 825 on January 1, 2008 had no material 
impact on the consolidated financial statements of the Company. 

 F-20 

 

12. DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (continued) 



 

DOME VENTURES CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008 
(Expressed in United States Dollars) 

Adoption of new United States accounting pronouncements (continued) 
  
Codification Topic 805 – Business Combinations 
  
In December 2007, the FASB issued Codification Topic 805, (formerly SFAS 141R), a revised standard on accounting for business combinations. 
The standard is converged with proposals issued by the Accounting Standards Board (“AcSB”) and the International Accounting Standards 
Board (“IASB”) on this subject. The major changes to accounting for business combinations are summarized as follows: 
  

  
The statement is effective for business combinations occurring in the first annual reporting period beginning on or after December 15, 2008 and is 
to be applied prospectively. This statement does not apply to the Company, as no business combination has occurred since December 15, 2008 
and onward.  Therefore, the application of codification 805 had no impact on the September 30, 2009 financial statements. 
  
In March 2008, the FASB issued Codification Topic 815, (formerly Statement No. 161, “Disclosures about Derivative Instruments and Hedging 
Activities — an amendment of FASB Statement No. 133” (“SFAS 161”)). Codification Topic 815 intends to improve financial reporting about 
derivative 
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  • All business acquisitions would be measured at fair value 
  • The existing definition of a business would be expanded 
  • Pre-acquisition contingencies would be measured at fair value 
  • Most acquisition-related costs would be recognized as expenses as incurred (they would no longer be part of the purchase consideration) 
  • Obligations for contingent consideration would be measured and recognized at fair value at acquisition date (would no longer need to wait until 

contingency is settled) 
  • Liabilities associated with restructuring or exit activities be recognized only if they meet the recognition criteria of Codification Topic 420  – Exit 

or Disposal Cost Obligations, (formerly SFAS 146, Accounting for Costs Associated with Exit or Disposal Activities), as of the acquisition date. 
  • Non-controlling interests would be measured at fair value at the date of acquisition (i.e., 100% of the assets and liabilities would be measured at 

fair value even when an acquisition is less than 100%) 
  • Goodwill, if any, arising on a business combination reflects the excess of the fair value of the acquiree, as a whole, over the net amount of the 

recognized identifiable assets acquired and liabilities assumed. Goodwill is allocated to the acquirer and the non-controlling interest. 
  • n accounting for business combinations achieved in stages, commonly called step acquisitions, the acquirer is to re-measure its non-controlling 

equity investment in the acquiree at fair value as of the acquisition date and recognize any unrealized gain or loss in income. 
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Adoption of new United States accounting pronouncements (continued) 
 

Codification Topic 815 – Derivatives and Hedging 
  
instruments and hedging activities by requiring enhanced disclosures to enable investors to better understand their effects on an entity’s financial 
position, financial performance and cash flows. Codification Topic 815 also requires disclosure about an entity’s strategy and objectives for using 
derivatives, the fair values of derivative instruments and their related gains and losses. Codification Topic 815 became effective for fiscal years and 
interim periods beginning after November 15, 2008. The Company did not identify any impact on its reconciliation of accounting principles 
generally accepted in the US as a result of applying Codification Topic 815. 
 
Codification Topic 815-40 – Contracts in entity's own equity 
  
In June 2008, the FASB ratified Codification Topic 815-40, (formerly EITF 07-5, “Determining Whether an Instrument (or Embedded Feature) is 
Indexed to an Entity’s Own Stock”). Codification Topic 815-40 provides guidance in determining whether or not derivative financial instruments are 
indexed to a Company’s own stock. It is effective the first fiscal year beginning after December 15, 2008, including interim periods within those 
fiscal years. The adoption of Codification Topic 815-40 on January 1, 2008 had no impact on the consolidated financial statements of the Company. 
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