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MATERIAL CHANGE REPORT 
 

Item 1.  Name and Address of the Company 

 

Powerband Solutions Inc. (“PowerBand” or “Company” or “PBX”) 

3385 Harvester Road, Suite 225 

Toronto, Ontario 

Canada 

L7N 3N2 

 

Item 2. Date of Material Change 

 

October 28, 2020 

 

Item 3. News Release 

 

A news release setting out information concerning the material change described in this report was 

disseminated, and filed on the System for Electronic Document Analysis and Retrieval (SEDAR), on  October 

28, 2020.  

 

Item 4. Summary of Material Change 

 

DRIVRZ US, LLC (“DRIVRZ US”), a wholly owned subsidiary of Powerband Solutions US Inc. 

(“Powerband US”), signed a Membership Interest Purchase Agreement (“Purchase Agreement”) to acquire 

60% of IntellaCar Solutions, LLC (“IntellaCar”).  The aggregate consideration to be paid by DRIVRZ US 

is USD$1.5 million in cash and 2 million common shares of PBX, for a total purchase price of CDN$2.4 

million (based on a deemed issuance price of CDN$0.22 per share, and current foreign exchange rates). 

 

The purchase price was negotiated at arm’s length.  Under the Purchase Agreement the cash portion of 

US$1,500,000 will be satisfied by a payment of USD$500,000 upon closing, and the execution of two non-

interest bearing promissory notes.  The first promissory note for USD$ 600,000 has a maturity date of 

December 31, 2020.  The second promissory note for USD$400,000 has a maturity date of March 31, 2021.  

At closing, 1 million common shares of PBX will be issued to John Canales, Chairman of IntellaCar, and 1 

million shares will be issued to Bruce Polkes, President and CEO of IntellaCar.  The shares will have a 

minimum four month hold period and will be subject to a restriction legend under SEC Rule 144. 

 

IntellaCar’s leadership team will remain in place and continue to operate under the guidance of PowerBand 

and DRIVRZ.  DRIVRZ will appoint three members to IntellaCar’s five-member Board of Directors, with 

Mr. Canales and Mr. Polkes being the other two members. 

 

Item 5.1 Full Description of Material Change 

 

The Material Change is fully described in the press release attached hereto as Schedule “A”.  

 

Item 5.2 Disclosure for Restructuring Transactions 

 

Not applicable. 

 

Item 6. Reliance on subsection 7.1(2) of National Instrument 51-102 

 

Not applicable. 

 

Item 7. Omitted Information 



 

 00587334-1 - 2 - 

 

Not applicable. 

 

Item 8. Executive Officer 

 

Shibu Abraham, Chief Financial Officer, Telephone: +1 (289) 201-6930 

 

Item 9. Date of Report 

 

July 15, 2022 
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Schedule “A” 








