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* NOTIGE OF MEETING,

=

t,‘ s

i R

,,4/"/* Nonce is haxeby given that the Elghty-second annual general meeﬂng of the member,s of Macfarfane . RO
. Group (Clansman) Limited will be held at The Merphants House, 7 West L Geerge Street...ui‘as,gow G2 ‘

1BA on Tuesday 19ih May 1981 at 12 noon fc( rthe following wurposes'

N

?l To recelve and adopt the dlreutors report and »the accounts for the year eraded %ﬁ@ebemher ) .
1980 (resolutaon 1). ‘ .
2 To decfare a final dzwdend (resolutlon 2). P L I o \ \
= r""q\'\ N N ' . \\._ n \‘
\ 3 To res e]ect MrA Reek;e as a director (reso ution 3). v .

f‘ V gy To re~eiect Mr PD. Stevenson as a dfrectcr (resolution 4).

ey M - t

’5’ Te "e ~eleet Mr A F. Hau.pton asa drrector {resolution 5).

\\ 5 v '
6 To re- eiect Mr. J. G, Lane asa. dlrertor {resolutxon 6)._ ) b
\ ‘J! ‘*m\ -
‘L To re~appomt the audrtors and to authorlse the dnrcctors te 6etethne the;r remmeratton
(resolutnon no o e o
8. To transact any other busmess of an annual general meetlng oy L
. ’ N ,/ ‘ o . ‘ L . 'L . ‘> "‘7)")"- B .
’ .Clansman House - R By order th
o ,,Sutchffe Road T
AT G|aSQOWIG13 1AH ;9 ST . : Secretary . o
B _24th Apul 1981 S J | P

A memb[er entitled to be present and vote at 1he above meeting may appoint o ne oF | more p\.o sm
attend ¢éind on a’ poll to vote iristead of him., A proxy need not also. .he-a tember of the sompan ny.
Membe.rs w:shlng to VOte by proxy at’ the meetlng may use the form of oroxy enclosed Wl'f.h thizse .
s ‘accounts.” = ,_p e R ‘ , R N

1 J,“u [ ‘\

" The reglster of dlrectors share mterests y\'nl be avmlabae fer :nspectson by members :at tn

. ... . - registered office of the company dur;ng 1sital hours of husmes: on avery waek day {Saturdays ™.
Mf*t:vww:if-‘*‘excepted) and at-the Merchants House, 7 West George Straet, Glazgow G2 1BA, on 19th May 1981°
g ' 'ﬁk from 11 80 a. m untll the conclusmn of the annual general meetlng '

E A

There are no contracts of servi¢ 8 between directors and the" companv or ._ny of its subsidiaries.
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\ Fmﬁ\ncim results

k! \ Groug. sales forthe year wer e £16,194,676 against E“‘ 894,375 in 1979 and group profits before tax
amounted to £1,216,482 compared with £1,668, 581 for 1979, After-1ax profits, however, increased

"M\ 10 B 502,571 from £1 026 368 in 1972 and earnlngs per share were 14-44p comparad with 9-86p

\fs 3“{ G prev'aous year., - s

Ly Tf\e n,J‘GHSh Jn after-tax profrts was the result of a non-recurrmg release of deferred iexation

. % amaunting to '£519,880. This provision is no longer required due to the new intand Hevenue

‘ "propasals regardlnq stock relief. ,

SN Dwidmds § S

Sw w0 The directors recommend the payment of a final dividend of 2p per share whlch in addltton 1o the
S interim dividend of 1-7p per share, makes a total for the year of 3- "/‘p per share, These dividends are '

-the first to be paid on the increased share capital following last year's bonus issue and repiesentan

effective increase of 5 1 per cent over the previous year.
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[, Review of the year 7o
IR JCJBO was a year in which the. group had to opera‘e in an extremeiy difficull economic climate.
bt T4 "‘f‘x':nough the year started well and trading was satisfactory in most of our companies in the fire:
T . quarter of the year, a pattern of reduced demand from almost all areas of our business becarne
S weT, apparent as the year progressed. The-declining trend was particularly obvious in the whisky sector
tier v Twhich has always been a valuable source of group business. The Scotch whisky industry has
Tao undoubtedly been affected by the gtrength of the pound in many of its traditional mariets,

TP The lack of sales growth and weakened margins in most areas of trading account for the fall in
LTt ow 7 L pre-tax profits in 1980 compared with the previous year's record resuits, 1 am, however, pleased to
R report ‘that because of tax provisions ne longer required, after-tax profits increased.

L . Tamalso vary pleased to féport thatin view of your board's confidence in our trading prospects and
=" - . our strong positive cash flow we are ‘able to recommend a further increase in the final dividend.

& ”;Almost alt of our companiés found trading conditions very difficult in 1980, but A, & W. Fullarton of
.~ Govan which suppligs speclalist warehousmg, packaging, ‘and transport services, mainly to the

ccmputer and whisky mduetnes agaln made excellent progress and -still shows considerable
potentla! for the future. .~ .

& ‘Farquharson Bros. of Glasgow, manufacturers of \;:ndymg products, made a loss of £47,683 entirely
i due to redundancy payments of’ £17,675 and.a bad debt of £37,618 but | am pleased to report that
~ the company is trading profitably at preeent. ; ;

:On 19th December 1980 we acqmred Abhott’ 's Pgckaging Ltd. of Londen, one ofthe 1arg\est nrivately
- -owned companies in the packaging sector in the country. The consideration was £3,250,000 of
" which £1,873,000 was in gash and the balance in 1,721,247 shares. We have had tradmg
" " associations w1th Abbott's for 30 years and | have always had the highest regard for the company
o .-@ng its managetnent and staff. The merger of our interests with Abbott's will benefit cur existing
© o " husinesses by providing ther viith a wider range of markets in the south and we have already begun
- .+ losesevidence of this. ? Believe thatin the long term Abbott’s will assist greatly in achieving a much
e " more broatly based group both gaographmally and in products. The results for 1980 do nt include
ThA > any contribution from Abbotl's bt} am certain that this company will make a significant conttibution
to future group profits,

_ InAugustlast yew we aoquifed Johri M. Napier Ltd. of Edinburgh far £250,000 in cash. Napiers are
A colour pri inters ard whisky label speciafists and | consider this company to be a useful addition to our
e graup intetests.

Our experienced management tearn were able to react very promptly to the changed market
- conditions which emerge: in 1880, and demanring and effactive cost-cutting programmes were
Linstituted efficiently sug “wpf'iy, with the rasult that the group at the present time is, in my' view,
- better balanced, moté vu‘wtm and more efficiant than it has ever been.
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| EHAIRMAN'S STATEMENT—continved

Balance. sheet and resources AN

Inavyearin whsch many compamns suffered from exceptionally h.gh mtergst rates it was gratifying
that Macfarane Group remained in cash surplus for almost all of this periot. We did, however, end
the year as a net borrower of £1-6 million which arpse eritirely from the acqmsmon of Abbott's, We
- expect our bosrowlngs to be substantially reduced-during the current year, due 1o the ability of our
companies to develop strong cash flow from profits and’also to the trght managerient and finangial
-control that exists, throughout the group.

“This yaar we have for the first time prepared infiationadjusted accounts in accordance with current
- recommended accounting procedures, Shareholders will draw thelr own conclusions as to the

usefulness of these statements but my personal view is that they are a considerable waste of
- ~*accounting and administrative’staff time, not only in our group but alseyin our auditors for which we
"have to.pay, and the sooner the authormes abolish this highly non-productive, ill-conceived
leguslatrc?n the mme tlme industry and commerce will have to dcvcte to lmportant productive
~matters, ‘ . 2 '\

= _ :
Dlrectors . ' §
~f am very pleased to report that following the acquisition of Abbott's &n 19th December 1880
MrJ, G. Lane (48) and Mr A, F. Hampton {58} were appointed to the group baard. Godfrey Lane s the
_managing director of Abbott's and-Alec Hampton is sales director. Each ¢f these gentlemen has
:been known to me for many \/ears and lam confldent that theywill make a cohmderable contr:butlon
o the group b«oard .
- Personne! Y -
| am very well aware of the pressures Whlch have' been imposed on manage nt}nt and emplovees
_-during recent months. My tolleagues ard | once again take this opportunity to o¥fer our thanksdor
‘the loyalty, dedtcatuon, Sklll and resourcefulness with which aH employees have ;\esponded to thn\a
chaélenge . y . :
Futura prospects R . - -
“The group is trading at’ presen’cat similar levels to those expenenced in the second half of ‘198u and it
appears&tmllke[y that thls trading pattern will change matedally in 1881, )

.t -Considerable progress. has beer achieved in 1980 in broadening the range of Mﬁf.farlana group
“" actlivities and in improvirig operating efﬂc:ency The strength of our management and the adequacy
wof aur financial resources places us in a strong position to take. advamag\, quickly of any
lmproveMert in busuness‘. | believe the outlook for"the group is encouraging.

¥y
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‘ ‘3 REPORT OFTHE DIRECTOHS
W LYo tnsa vear ended 31st Degember 1980
N N ,
OJ \‘( \&k\\& 3}\‘\ k:']"\"\'

i - S
Chtivites <5 4-
-, Macfarlane Group (Ctanqman) errted is the holding company of a group engaged in the
? " manufacture and drstrrbutron of packaging, psastrcs and metallising, specialist printing and office
. w_ supplres and in- warehousmg hau‘age and factory. majntenance. Detaris of the principal subsrdrary
T \companres and their activities are set our on page 22:

g e

£ # 'l‘rurnover and, profrt TR e o
r\\’}ﬁf\ ‘\Tumover and pro fit before taxatron of the prmcrpa! actwmes of the group are as follows:
7S - \w 3 : 1980 - o 1978
N w0 Tumover . Pro.r: . Tumover Profit
B S A U o £ £ - £ £
F’ackagmg, Printing and Ofuce Suppl:es 8,324,164 424,263 : 2,479,248 ° 803415
‘Plastrcs and-Metallising 1 = o 3 798,379 317,868 - 41 70,139 557,270
.- Warehousung, Hautage and Factory LT
Malntenance - poa 4 072 133 T 474,351 2,244, 988 302 8%

, V E‘IG 194 676 £1"216,482 EIS 894,375 £1,668581
The value of the group drrect exports was £98 148 (19:9 E126 732).

‘:‘.\\

Weisamann

A Results o KR . T
- wThe group profit before taxatron was £1,216,482 (1979 £ 668 581) Detarls are contamed in the
consohdated profrt and ioss account on page 8. - -

\

Approprratlons S ' - ' ‘

An interim dividend of 3 7p per share was paid to bhareholders on 14th October 19680, The directors
..now propose a final dividend of 2-0p to be paid on 20th May 1981, Together with the associated tax
credrt the gross equivalents are 0.428p and 2-857p per share, amountlng 10 5-285p for the year
ended 31st December 1980 (compared with & 03p for the year anded 31st December 1679,
*"adjusted for one fof four bonus rssue) 9 .

“- The retained! profit for the year amountrng to E'l 025,920 will be carrr_ed‘f;owvard in reserves.

-: *  Directors . ‘ R o
_.The names of the' drrectors holdrng offrce are set out on page 2. .
#::‘-,m:f:?i;f‘--ﬁ' * The interests of directors in office at 31st December 1980 (as defined by the Compames Act 188750
o Macfarlane Grouo (Cianﬁman) errtpd ordrnary shares of 25p each were as follows:
1st January 1980

g £ or date of appointment
. T o 31st December 1980 if later
PRAR ‘ . Beneficial Other  Beneficial Other
_ 270 NS, Macfarlane 1510937 31,250 1,208,750 25,000
"N e 0GB Cruickshank , : 79,694 63,756 -
S 4. K. Burton 625 ‘ , 500
G A. F. Hampton (appornted 19 12 80} 51,606 51,506
S 4. 6. Lane (appoirited 19.12. ao) - 861,676 245620  BB1.A7L 245,620
W n o WLP. Mackie 69,008 Bh,207
| A Reekie 7,420 %,037
J -~ J. A, Taylor 11,718 9,375
K. V, L. Barclay : 585,666 £1,260 462184 ity O
. . Stevenson 3,760 2,000

No changes have accurred In these holdings between 1st January 1081 and 31st March 1981,

.  During the year no director had any beneficial interest it any contract to which the holding company
or a subsidiary company was a party,

6



.. " MACFARLANE GROUP
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b " BERORT OF THE DIRECTORS——<ontinued
T ;Ic‘ ! . & ' h.\ “V\ i ' B 4\“ “;I\:“\\
. A . fels . J T
# . 7 Fixed assets - o -

j. - .+ The movements in ftxed assets are set out in note 9 on page 15. .
Vv . 4) i . .
B ,Acqmsitmns S
4 E;, ... " During the year the company acqurred the whiols |ssued share caprtal of John M. Napier Ltd. and
L F oo ,Abbott’s Packaging Ltd, © = "~ S . ’ R
b o 0 7¢ Substantial holdmg of. -hares in the company S \ . ' o :\1\
. . ,» The company has recelvpd notification that at °1st December 1080 the foilowmg members held
. e ‘more than 5 per cent of the ordinary, share caprtal ‘ S
e : , N SR e gl kHolding Percentage
T *Hamash R. Macfarlane _» | A " 750,000 6-19
G _Scottlsh Northern Investment TrusL errted 750,000, 619

'

S

Py

Fe
7
7

Y -
5

RS ,_rr" r’Other statutory mformatron S i’ A L R C \
" The average number of persons emp!oyed each week hv‘che group durlng the yearwas 940 and their |

aggregate remuneration was £4 822,130. . -

No poI tlcal or charltab!e donatro% were made durrng the year

J‘ : j . o i ,.‘ B
: Audltors B L v S ’
A resolution wrli be proposed at the forthcornmg annual genera! meetmg forthe re-appomtment of
e the audltors Messrs SplcerWatson &, Co who have indicated the1rwrlhn§ness to contmue in offlce

N . By order/%f t‘»e%oinz
L e - Sccretary

4 7 7. ‘Clansman-House nt S : B :
e o Suteliffe Road Cnoa C - . B
o0 7 Glasgow GI3 1AH Ty e s T :

24th April 1981 & T LR | .

Sy
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* MACFARLANE GROUP |

'::;; o ‘f‘uNSOLlDATED PROFIT AND LOSS ACCOU‘\!T
7 for the yea ended 318t December 1 980 -

" i Group turnover  * | :

5

Tradmg prcfst N .
- lr\ tgrest on short—term teposits .

R i

Proht heiore taxatlon
Taxation A P "

iProfit after taxation and before extraordmary items

" "'“EExtraordmarv items \} L
‘ =

g %‘Proﬁt attrtbutable to shé?gh‘d}jdgrs .
- °D|v;dends “ U

. R

o Retarned by: . ‘ Lo e v

SubSldla"\/ compames o o

o
- v “}
i
At
’1( 1
. LS : A (-
% A Moo a
. " A

Eammgs per ordmary share of 25p

oo, .
&\ 4 4 !
. " -
] AN P M
AL 3 b
’ TR v
i

93

B - N
»
.

w - : .
" 5 ' .

; Macfarlane Group (Clansman) lelted e

| ‘Before extraordinary iterms, - \ T

1980
£
16,194,676

P a————

1,132,246
.- BA 236

....-__..,,4_—-—-

1716482
(286 089) -

—

1979
y;

15,804,375

____,_.,.,_...-—--—-—-"‘"

1,602,342
66 239

eaa,hm’

64,“,?13 ‘

- 366,220

701,721
324,199

571,122
83,026

e
1 025,920 £660,143
14-44D 9-88p

NN
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o . MACFARLANEGROUP . o ¢ 1 |
CONSOLIDATED BALANCE SHEE"; e

@ ."m . a; al d']bi DCC@mbEI 1980, . =

5 o . . - ,-,..‘;;A o \;}“ -‘J ,Y\::,‘ K ) . E - ' E o . E
Fixed assets I < I . 7,515,161

Current asset*‘ M

[

Represented by qm 2
~Share capital | A T
Peserves

. Lot

. 3,031,309
- 6,228,983 -

" §.250,202
- 28010
Lo 323695

—
=
/_rr

]
Joans
: - Government grants
LR . Deferred taxstion

E JOE s R o  £8,609,997

2
;\.._

SULINRY .-
f;:;:\, bl
- L \

¢

if
XN

o

I A e s -
- = . B
r e - .

~

T T e e o e b

19800 1979

5 Stock dnd WOrk m progress Iy 1:2 - :-3 349 377 - J 2,825,688

£
3,777,567

‘Debtors. < F ¢ . 137, 4,907,788 - 2/962,455 o
.~ Short-term deposits * S 224371 . 218,483
‘Ban[f balances o ST 90,4 - 134,668 -
. T Y- DY C '&141’,’304,
o Curient liabilites . . e : :
7. TCreditors . o e, 4355619 | i3.216389
_Bank overdraft = = & " . \’1‘\@1",9’61,2“8{ S 742,387
Short termloan . = A T T 3484
.- Current taxation -~ . S v e17es - 539,351 \
Proposed final deend , ol ore 0242805 0 ‘ 191 433 P
S 7amanm s, 4090008
. o ' ) . [ I T - .
ol 71,094,836, 2,048,296
e “ £8,609,997 - © £5,825,363

1

2,080,798,

$2,912515

4,993,313
32,040
262,563
427,947

) .
L S —, 3 ..-..»--...,...__..._

5 825,863

Director

Director
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" MACFABLANE GROUP

I
.o

o / .:7-‘, . R X« ": . i .
. HOLDING COMPANY:BALANCE SHEET
SR L at 3] ist Decomber 1980 - DR \
B e - . Wf;,

- F;;"-‘ Fixed assets . . 4
* Investment in subssdnarles
Cuu‘ rmi aaeets
Debtors

Short— terr depdsits .
.Bank balanceo

bl
= s ‘,
o S
oy
HGRES
| 2 .
. “y

(\

i Current llab.lmes
(‘redltors CuE

o 4{? Bank overdraft x e

Current taxation -
Proposed ftnal dlwdend

o

Reprf“ented by:.
Share caplta!

L

Reserves

° A:\—z "A

o

il

(s

10

G

4 £ £
59 o 434,741

11 7,336,154

- —
i

o3,

o G

- 72,011

O
71,672
1,622,839 -
80,207 |
242505 . - .
S ‘V 817,243
\\ £5 025,683
14, 7 3,081,300

|“\\

15 ' 2,894,374

| £5.926,683

AL T e

7 156,951

384192 T
-—\--— (1 84‘5 212) ————— {53,073

o . 5,975,683

1978
£ £
430,797

3,287,162

60,401
218,483
56,275

 ———_———r T it

335,169

T

, 39,808

191432

£3,764,922

© 2,080,798
1,766,167

3,846,965

et . {82,043}

£3,764,922

Director

Director
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SOURCE AND AFPUQQT'O"J OF FUND‘% 7

= f‘nr 1he year md@a dﬁﬁt Decefnbem%ﬁ
'« -~ ' Source ,'ff BT C e e
eI ( - . P ‘ ‘ ' ' £ ) . £

‘ GroUp profat before taxat!on ' o 1,216,482 1 668,581
L Ad;ustment not involving the movement of funds - ‘ _ 7
N Deprec'lanon adjusted for dlqoosal | of fixed assets 553,881 “EeL0z

NN R L -
Funds generated from tradmg S ’ e 1,770,363 2?04%:: )
o Funds from other sources & \‘ SR ‘ ‘ -
P Proceeds from- dlspﬂaal of fuxed assets, | - . . c 122,775 97184
Increase in creditors and pre~acqul.-;|tmn taxation Itabllstaes of ; BN
: - . subsidiary compames, Y . 1,616702 . 57,809
o R Government grants’ L o i ‘ b e b 81,132 0 67,838
A e Py v h R . . -
N T Capltal Heserve' arLifsmg on acqmsmon of subs1dtary compames ‘ 864,062 '84,’3?.6 “
TR ;Shares issued in part cons;d’r‘ratmn for the acqu:slt:on nf ot RN
R ERE PG 4; subsidiary companles R S RS 1,375,997 Yy
' | N ES U TB812,081 0 2012080
o P E'L: ﬁf"_‘{‘t‘ 7'5_*’ ; “ o , ‘{* 5 N N
o ‘ % Z!tyﬂ T AT =
y f e Applccatlon o ', ;\'f B oo : A L
L i & Purchase of fixed assats R ! . i & . 4,'433 940 1,318,306
ﬁf’ﬁmn Loans repaid =~ s s S ' 6030 8,020
' . Short-term Ioamrepmd \"' o ' o -3484 3600
e Texpaid CaTm Sy . - . 350,888 432,060
R ':'Diwdends paid S e e, ‘ 368,301 320478 N
: . Increase. in debtors. +y ST 945,328 488,079
. Increase in stock and \Mork in progress RN C 0T 5238B9 353,861
; > PR
= Expﬂ-nses in connect:on with acquzsmon of N Ty , 4 )
-subsidiary companiea SR P A 137,588 B
T A ; . ) o lx » ¢ ' “o 7,659,2‘13 z,gfg‘g;.i’i 7 L
: ' 2 ‘ . oot . \\“‘ :'
X o o . ;‘:‘.:$; S \\\“ Jt
5o .. ,/_/ "\\\\ :
\\ Resulting in = N f]

5 . " Increase!(DP srease} in bank balances and short-term deposﬁs £(1,857.212) £/

Cosug

SR
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. ACCOUNTING POLICIES

1

T ‘ i &

. Basis of prepzaration : .

LE TR ) : . . . . - 2 H

., "Theageaunts are prapared under the historical cost convention adjusteid by the revaluation of certain
assets. - : B J .

g e L
¢« Consofidation - ” PR

e

¥l
b g e

w @e » The consolidated profit ;

‘ ;f.rydzgjr:ss\'(é'céount" and balance shert include Lhe acco.ums;.qf the holding
. companyand all its subzidiatics made up t0.the end of the financlal year, Fre-acquisition profits are
T . eliminated on consolidation and gecdwill s diiicted from reserves. |

. T e Ay L
o : ’

" Depreciation: ki, (42

Fixed asssts are stated at cost o the group except in the case of the main properties which zre
« 7 i Statad at valystions by professional valuers, Depreciation is calculated at fixed sates onastraightiineg

" basjs.sodso write off the cost or valuation of the various assets over the pericd of their expected
oo usefullivas, The rates of depreciation vary generally between 1% and 3% on buiidirgs and 5% and

uf

20% or piant aid equipment.  ° :
Ho o E ) oo e a B . -,

o

[t

Stock and work in progress, - .

5 Stockand workin progress are consistently vaiued at the fower of costand net realisable value, Such
cost is determined by the first-in.first-out method and is stated less any provisions required Jor
"' . obsoléscence; In the case of work in progress and finished goods, cost normally comprises diregt

" cost and a propoition of factory overheads. In certain of the subsidiary companies, however,

overheads are excluded from the valuation of work in progress.. . e
v e ‘ Y o ‘ s
B . ’ R \{;- ; ¢ o ‘ el - ‘ “
"~ Debtors ; g :

» %< @ Dabtors are éfg_;ecj after deducting specific provisions for bad and dotibtful dabts,
_Short-term deposits . ) ‘ ’

- & Interest on short-term deposits is taken into account on a day-to-day basis.

- ) o ﬁ_/;::;, < . N

e ‘Govemment,grants_, ‘ A

. e ’ . W .

¥ ‘Regional developrient grants receivable on depreciable assets are taken to goverrment grants
¢ - accountand are credited to profit and loss account over the period of the estimated life of the assels
L : to which they relate. Interest relief grants are credited to profit and loss account in tha period in
Fe T which the revenue expenditure to which they relate is charged.

e % -

Y

= . Taxation

j o Provision is inade for taxation on all profits and realised gains up to the balance shizet date but no
b s «.. ... provisionismade for any taxation liabilities which might arise on the sale of assets at their revalued
: a amounts, N

Dgfarred taxation

No provisi.;) is ’mac_la for deferred taxation liabilities which in the opinion of the directors have no
possibility of materialising in the foresecable futura.
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. . MACFAHLANE GROUP o
o o - ;‘ B} : - . - B - — "
h R - § .. ’
. NOTES ON THE ACCOUNTS RN
“‘\ B . K Ty '::%\\:\ T e . -
) \\ ! \, - 'l\\\*\ ’ ” i\{ I
) - -1 Gmup 1.umover = LT .‘_ L 7_ o e .
T *T Ty Tumoveris the value of goods;nvo\gsed and mcludes sales between nroupapompam samountingtc
- W Y £8346,428 51‘3’?@! £‘397 1693 ‘ y
B 5 b L : A
AlL A . ) T R ‘\ }ﬁ ’ . ‘ \“\‘
S LR ‘Trading'-pro!it . ) - Y
- | . 5 3 1980 197
' . N ) * \\ ) K = - \-‘\£ £
\ The tradmg profn is arrived at after L L ;

g o 'Deductmg;. “*—41::% . . \ ‘
Co e - Pre-acqulsntton prouts;’(ro.,:,es; orccmpameg acqu:md during year 26/365 w4080,
: Ay, o » % , - \‘ " ‘.

) . ’ Cl'{,dmng ? L ) ) ‘: . - ’ \
.y Y Transfer-4om govemmem arants account T 157,008 91,807
o - \',v,#"’“”,; B - . ), o
o f/r{%ﬁﬂm -, k \.‘\ . . Y :\ . \\
.“;;/'/»t:{i)'r:‘ .' lJ Charg;ng .\ .\ ) \‘\ 7 ! ‘\\‘ /
wﬁ’f’ ey 5 Emoluments of d;rectors mc!udmg pensmn fund cor\tnbut:ons--no;eg 117,778 ‘-5 122, 16
" CDeprgelatipny o o oo Thr Dy 855,412 535,408,
. Inteye; t;ray.abTe g Tl b ' \
T Bar} o qiher stsoriderm' ioans wholly repayab!e wnhln fwe years 87,855 j\ A4 208
- 1,634 % 1,887
38,900 33,800
26,919 m A28
— -"*"-‘r“‘--
£828,498 E?‘h "4?
u »‘Ev?nﬁwrﬁéﬁtﬂ of divectors |
1980 [EYER
St Emoluments of directors of the holdlng company |
-, Chairman and-manéging director ..~ - £24,100 £HETAN
Other directors whose remuneratlon is in Tie
followmg scafe: T
Nil— £5,600 < 4 i
£10,001—£15,000 , - o S %}
- . ~£15,007—£20,000 ‘ 5 ’

§
e
=
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T

HE ACCOUNTS—continied

—

4 Taxation

Corporation tax,

Cutrent
Def_erred

_ Prior year adjustments

o
=

“

L The tay. charg
gccordaﬂce wi

5 Extrao;'ci_inarv\items . o

[E3

ER . K ,7

., . Expenses in condie
of subsidiaries” .
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&

bl ‘ b
o K . o ) : .
. H
4880,
. i
T
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R . E
v e
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o Tor the year has Teen caipiztet oD the basjs Of PrOv =
nsl’:itaﬁ%..dbcumem dated 1 dmﬁ,\?oxqf;mber;’:’.%ﬁ.

g i ,,éf‘

i the Infand Reventie &0
A , e ) Pt

I'e

i
o F 1,.).

. ge . . g !
ding, for sipdk reliaf in

e

e AL

o
]

PR R X M
' ‘&:ﬁ:ﬁ'l:fl,u‘n\ ¥l

»‘twwa—‘ﬂ- ~

ctiom with acguisition -+ - - o o
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. +7  Dividends
- 'Thé cost of the: dividends gié'sd
2 the ovdinary shares 187

interifr paid 144
equivalent 10 gross

Propt |
equivalent 1@ ross

Both the interim and
one for four ponus jssug on

14

’ N ‘ 7 ' g
: 4R " . ) . .
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/" Retained bY holding company /
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“NOTES ON THE ACCOUNTS—continued .
. ’: \\

o

. .. B Earnings per share ~ - /
" © " The earnings per ordinary share are calculated on the basis of 10,403,990 shares in issue (1979

o 10,403,990} and on eamings after texation and before extraordinary items of £1,502,571 (1979
., - E1026,368). If- earnings per share had been calculated on earnings before crediting the
© - nan-recurring release of deferred taxation provision they would have amcunted to 8-48p,
“[F“ [+ o .

o e

v The éompany -

.t ;Ffi{ed assets 7.
\ " The group’ S A

o2 Cost or.valuation
N ‘\ At 1st January 1980
5. \WAsgsets of subsidiary companies acquired

. ‘

" Additjons

\Disposals - .

i ]

At 31st December 1880

Deprecigtion . -~ .o
- At 1st January 1980 _

Onassets of subsidiary companies acquires
. . Charge for'year o ‘
Sw,. o Disposals w0 - e 0 Lo

W T

. Qﬁ't?;ﬁ%g}iﬁacerﬁber 1980
r PR N [
Net bdok value at 31st Dgéerﬁiber 1980

. v Atcost’ b T T
o -~ Atvatuation1879 - .-0
S B :

¥ Cabt or valuation
" At st Junuary 1980

) i, Aditions : el =R

. Disposals

" At 31st Décember 1980
. Depreeztion
“At 1st January 1980
. Charge for year
e Disposals ’
At 31st December 1385

Net hoék value at 31st December 1980

At valuation 1979

256,614

Heritable
property
£
2,179,081
2,440,387
398,733
{40,813}

Flant,
vehicles o
and fittings Total |

£ . £ .

3,903,495 6,082,576
1,883,075 . 4,323,462
- 656,306 1,055,029

(234,328)  {275,141)

£4,977,388

£6,208,548 £11,185,936

1,074
7560
49,246
- {456)

R
'

2,303,935

_ 2305009
943,811

* 944,561
506,186 §55.412
L (183,76)  (334,207)

£3620,81 £3,670,775

£4,926,774

£2,588,387 . £7,515,161

£527,088
2,021,000
2,429,300

£4,977,388
£

420,000

-

£ £

438,096
22,612
{0,684}

18,096
22,812
(9,584}

£420,000

£31,024  £4G2.024

8,750

iy

7,303
6,525
(6,205)

7,303
15,278
{6,205)

£8,750

£7.533 16,283

£411,250

£23491  £434,74%

£420,000

P ORI AL

1%
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< MNOTES ON THE AGEOUNTS —continued

: 5

i
| Vo
10 Contracts for capitaal expenditure

Contracts for capital expsnditure for which no provision has been made in the accounts are
estimated to amount to £248,000 (1974 £415,000} after taking account of grants receivable of
£€62,000 (1979 £82,000). o capital expenditure has been authorised by the directors but not

contracted, -

\
i\

IS

.11’ Investment in subsi&iaf’iaé \ .
‘ ST Lo ' ' 1980 - 1879
i ".; \i\ ) - ) l ' ;1\‘. i . ) - . £ . ' £
: ., Shares at cost v g .. 5926964 2,411,430
" Amounts due by subsidiaries Lo Lo 3 1,409,190 975,73z
P o ' £7,336,154 £3,387,167
; * .32 Stoeck and work i?ri\'progres'é' L g ‘ o
SR I NP - - 1980 1979
v - - . R ' ' . /ﬁ f
Raw materials’ o . o ‘ 1,761,046 1,680,703
. Workin progress e ' : 219,232 194,859
. Finished goods- ~ ~ © 1,369,099 980,076
o S ' i £3,349,377 £2,845,664
' 1 .
' 2,
. ) ‘ , =’ »f}

_ 13 Debtors

Included in debtorgs‘are ibans made to ofﬁéers and executives of thé group under the group house
.. burchase scheme. The total balance outstanding at 31st December 1980 amounted to £62,176
'+ (1979 £44,971) of which £10,985 (1979 £11,996) was attributable to directors of the holding
company.. w .

\*f 14 F':Share capital
e ) S ‘ 1980 176
. Authorised ‘ : £ £
\;,{ " ‘Ordinary shares of 25p each : K 4,000,000 50t
‘{\ Issued and fully paid :
"\ Ordinary shares of 25p eactt 3,031,309 Uiwei vl

X _ , e
‘tb\n 30th May 1980 2,080,798 ordinary shares of 25p eachwere issued by way of a onefor four banug
isyue. On 16th December 1980 the authorised share capital was increased from £3,000,600 1o

Ed-,‘goo,ooo by the creation of an additienat 4,000,000 ordinary shares of 25p mach.

\

4
B
\\
L

\
\.

16



b

Ty

. L
5 . T T A
g VRN 42 :
. ) , ) o
g - h
P

o
T
. .
r

P
B T o R S P

1
“Is gl

)

AN
\ : | o
w15 . \‘(eserves o - Share Capital . - Retained ;
The g ‘ue : . Premium  Surpluses . Profit Total
At 1st Jaﬁ ary 1980 - o — 242352 2,670,163 2,912,515
Utilised for Yonus jssue L= (146558 1 {74 842)  1520,200)
Share premlfh and capltal reserve - _
- - arising from acc,\u:sutson “of - . \
. subsidiary compé\@es during year , 046,686 864,062 . — 1,810,748
: *’f‘"Retamed profit f for'vear -f . — " — 1,025,920 1,025,920
L # = ~ ‘
0 At Jist December 19§Q : : © F946,686  £960,856 £3,321,441 f£5,228,0983
g & q \\\g . i — ; ‘
4 The company 9 X YR CO T £
4. At'1st January 1980 - i\ e 145,658 1,620,609 1,766,167
" Utilised for bonus issue % == {145,558) (374,642) {520,200}
:\\\Shaxe premium arising from acqmsmon of e , . , -
, ¢sub<‘»:dtary companies during 1he year . 946,685 boe— _— 945,686
F{etamed proﬂt for year \ wg\. o ‘ s— — 701,721 701,721
A"‘31st December 1980 \ o -\ foeBE38 £  — F£1947.688 £2,894,374
. Lo { . : oy \\ Y —_—
e 15" Loans B N . 1980 1979
= : . . ) ‘\\‘\J \: , £ £
T ra) Fiepavabte in full wnthin five yedrs A N

N;
;F\‘epayﬂble in eqdal hatf-yearly instalments of £1,7 1'5 the funal
,lnstalrr.ent deirg due in Novembier 1983. The rate. o\; interest is

- - 6325 percentand the loan is fulﬂy secured over hermable property 9,410 - 12,840
= {b) Repayable beyond five years | - | ‘ '

-‘Repayable in equal half-yearly mst‘almenbmf £1,300, Lthe f‘pai

+ -instalment being due in August 19‘86 The rate of interest s,

AN

9-25 per cent . . B B 16,600 18,200
R £26010  £32.040

"\
N,
by

. '\. I v o \‘ I ‘\\
17 . Deferred taxation ) The Company The Group
‘ ‘ £ £
At 1st January 1980 | (82,043 537,047
Transferred during year ' 82,0#3\ {5 37 ,947)
At 215t December 1980 £ N - £ NI

Py

The iax charge for the year has been reduced by a non-recurring release of doferred toxation
provision amounting to £619,990. This provisior was for movements in the value of stock ang work
in progress and is no longer required under the stock refief proposils,

. The potential amount of tax deferred by

capital aflowances and other timing differences is 143,724 £2.527.1%d
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' MACFARLANE GROUP

. | (?GNSOUMTED CURRENT cOST PROFIT
* ;'?am" e yaar epded 31ist Dgcember 1980

P

T Group Turnover

Lo Profit pefore interest and raxation ‘
o oas per historical cost accounts ', e
'“,, " Less! Curront ¢ost operating adjustments -

. - R e}

o ',_t;bst of sales -
- ‘Monetary working capital
s }@eprecia‘don '

o
Y I

“current cost operating profit

1

‘Interest . o :

Gearing adjustment ' S
".:A,J{\(X . e ) I3

2

-~

“

profit wefore taxation =~ ¢ L

o Cugrent cost profit efter taxation aid - I
s pefore extraordinary items R
A% Extraordin‘ary.iiems' s T

gl

IR '

R e S
£ -‘\*i,purrent cost profit att
- VeDividends R

o

»iF

> S Er
T T
AR
PR LSy
Sond o o
i MR L T
T e 1L
T
2L

i
¥
?‘.}ii - -
il N W oo ot B t
CRR g ‘ : s . ¢
SR JEarnings per ordinary share of 25p
B ® (S ‘ - ’ ’
‘.'1\"_ s v’
u ~ - ' .
e

@

18

AND LOSS ACCOUNT

tributable to 'Sharéholde'rs' R

"bN’\"ro‘

474,315
657,931
.. 84,236

——

__‘_____._-\-—'-""' ‘
742167 - - ‘
‘2861089) . :n; '\ L :‘T‘,..»'.""_'-'

‘ : _,.-M

' 4,028,256

57,278
e
070,978
419,373
s
£551,608

o-28p

JE e
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CONQQL!DAT/F% ‘SLANGE SHEET

B S \ " as at 31 st Dy’,,mnnn- . v . | :
i ‘ ALK{ ;P}TMWHT‘\M.__, ¢ \:‘ . - . . )
" REREFAE g P B b
‘e e oS R SRR, ¢ L ! . P
4 '\u \\\‘x 4 ) S L . - ”@\ 4 ((’ 4 \\\ . . L= B

o ’,:\l‘:’ :"‘r, " \' ) - \‘ . NOte ' E X ',"! £ - '
PR S B R 8,838,168 2

b o

Fixed assets’

Ke

o " Current assets EREE
1 " ... Stock and work i in progress e 5 3,367,598
{ o o Debtors o T TS 5 - : - 4,807,788

\ <% Short-term depos:ts SN S ¢ - 224,371
% R Bank balances o A , . 90,47
ﬂr . ‘ o .,c ) ‘¢ ) ’ ) : [ ’ . ‘ Q /,’f/f 8,590,228 . 4" ,

Current liabilities s A o o
*Creditors e, - 4,355,619 - W
‘ Bank overdraft . ° o Lo S ‘ 1,961,284 , il
7. Current taxation . L e Co. 917,783 P
-% | Proposed final dividend- SR >/\ - . 242,505

LT 747 o
3 Co e T T ——— 1,113,057

R N Ty W 8,981,225

Represented by - o e T , .
Share capltal : T LA © . 3,081,309

.. 1,816,643

O

‘ :CU[renp cost reserve . c . . 286

-

' Other reserves e - 7 4,754,668

:.:f‘: , . .‘. : -‘ . ) 9,607,520

1
)
1
B

‘ v, " AQ“. ,- Pa BT
B I . TV RS

ERESRERV PN ) R e

= 8o, s .

!

| ""-Léans:@‘ o ‘ o . ’ 26,010

e

w,‘Gové.i'nm‘ent grants C ' ) 323,695

Y

R

T | el £9,951,228

- o

o
s “
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MACFAPLANE GROLP I PR

" CURRENT COST Accoymrs-mcrzs' " | S,

_‘l
Yy o
fHoo - - : £

n 1 Basis. R : ' ) o
“%The current cost accoums onpages 182nd 19 have beey prepared inaccordance withthe Statement
of Standard Accountrng Practrce No.16 issued by the Accounting Standards Cummrttee

. N -
s, #2 5 Working Capital (I s

V2 i order to sliow for the impact of price changas on workmg caprtal consisting of stocks, debtors
cash, creditors dnd bank overdrafts two adlustments are made to the operating costs-calculated on
the hrstonoal cost basis, one on stock and the other on monetary working capital. The ao;ustmcnts

.are based on the offrcra! prrr‘e indices’ consrdered to’ be most appropriate to the busindss.

. 3 Gearmg Ad;ustment .

Ny Throughout the year the group wasin anet caoh surpius Srtuatton The overdraft at 31st Decerrrber
el “J"” 1980 was wholly attributable to the acquisition of Abbott's Packaging Limited on 19th Decembsr
' 1980 As tho prof;ts of that company have th ueen consohdaed into the group figures no gearing

The total depreciation charge'in the current cost profrt and loss account represey’ rts the current cost

' 5":;between the deprecratron charge-i rn the historic cost and the current cost accounts,

i

i ;5 Stock and work in progress - " a : '
e “‘_Stock and work in progress are valued at-current replacement cost usmg the offictal mdrces
‘ w__ﬁ_{;conmdered to be most appropriate to the business. -~ e
; -6 Current cost reserve o . - S o £
. F‘revaluatron surpluses reﬂectmg prrce changes , '
. -+=;Fixed assets 4 - = 1,503,948
© Stock ’ ~ ) o 348,27¢
S e R | P 1,852,218
oo Monetary workrng capital adjustment o ! . {36,675)
LY " Balance at 31st December 1980 : : £1,815,543
R 7 . Other Reserves & . Share Capital Retained
s . ' : : ' Premium  Surpluses Profit Tota!
:\é i ' " E E E E
L At Tst Jonuary 1980 - — 242,352 2,670,163 2,912,515
T Utilised for bonus issue s m {145,558)  (374,642) =0 2Q0)
: * Share premium and capital reserve arising ™~ - :
-~ from acquisition of subsidiary { ,
i s companies duiing ylar _ 946,626 864,062 — 1,810,748
: Current cost profit for year retained — —_ 551,606 551,605

R 7/ v f S e F . o T 2 " A
f4Fixed as's.ets and,de‘precratmn e ‘.m‘\\ ' Plant,
[ T [PHerable  vehicles
- ® L proper R and frtrrngs Total
L N £ N
“Gross: current replal.“.ementtcost Ll © 5,624,437 9, 719 957 15,344, 368
ggregote deorer:ratlonﬂ S e - 82,786 6443414 B:505;200
R ,Net current replacement cost o g R © £5,661,661 £3,276,517 g’gggg 168 .

.- of fixed assets consumed.in the year, The depreciation adjustment of £180,941'is rhe difference

o . £Q46,686  £960,856 £2,847,126 £4,754,668
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§ C_‘_'} SEY L By . i) S P ) - . o, . B
o g ‘ in our opinion the accolnts set out on pages 8 to17, which have been prepared on the basis of the o
\ o . accounting policies set out on page 12 give a true and fair view of the state of affairs of the cornpany
e N T 2° ~ and of the group at 31st December 1980 and of the profit and source and application of funds of the -
S " i+ group for the year ended on that date and comply with the Companies Acts, 1948 to 1980,
b n our opinion the'abridged supplementary-eurrent cost accounts set out on pages 18 to 20 have

. . . -been properly prepared in accordance with the'accounting policies and methods set aut on page,20

.4 o 1 to give thelinformation required By Statement of Standard Accounting Practice Mo. 16, -
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- MACFARLANE GROUP

e d, i
P
LW

PRINCIPAL, SUBSIDIARIES

ki *Abbott’s Packagmg lelted
Lpn on.
AOW L;mited
Aberdeen s :

Pl
o

R e
>

Cyro Copugraph |m|te ,
j’ Ghsgow - S

o . 3 ,j:

chtory Mamtanance Serwces
(Glaagow)' lelted Clydebank T

,—|- ° »u‘

L
I‘\)".

‘ Farquharson Bros . .'mted
X Glasaow B

oL

<~*~ Davud Ffemmg lelted o
' GTasgow\'ﬁ ; q;»: &
] - . B} L
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