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THE RTZ CORPORATION PLC

1991 gron
e & £m Am
Group turnover 4,885 AU78
Exceptional jitem pbefore tax (74)
Group profit before tasation 562 ¥mo
Net attributable earnings
before exceptional item 354 07
after exceptional item 308 37
Dividends to RTZ sharcholders 196 193
‘lotal assets employed 4,844 4,948
RTZ shateholders’ funds 2,544 2,511
Return on sharcholders’ funds 12:2% 2007y
Capiral investment 359 408
Depreciation 219 221
?.xplomripmg and development expcndin_:rc G8 50
Earnings per ordinary share h T
before exceptional item 357p S1p
after exceptional item 31-1p Sl-4p
Dividends per ordinary shaze 19-5p 19-5p
Group employees (including associates) 73,495 77,866
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JOINT LETTER FROM THL CHAIRMAN
AND CHIEF EXECUTIVE

RTZ"s business acunaues were atected b the dithor coononia
conditons in 1991, Net aunbutable carnings, aftor an oseeptiona: srem
of £46 mullion net of s, were 3 38 malhon, 39 per cent Jess thas
1991, Earmings per share were down i 39 per cent to 31 1p. Before the
exeeptinngl tem, net annbutable earnings and earmines per share wee
L354 millton and 35-7p respecuvely, both 30 per cem Jower than 190
The excepnonal iem resalts from the deasinn o approve a

$830 milhon new copper smelter and refinery expansion at Kenpecon™s

Bingham Canyon operations i the United States. This wall double the

Sir Derek: Bickin, Cliarrman capacity of the current facibey, which i replaces, and will substannaily

enhance Kennecot’s profitabiliy. Addinonal depreciation of the exisung smelter therefore
becomes necessary and the whole of chis has been provided 1a 1991,

Operating cash flow, however, at {744 million remaioed strong and compared wath 1990
wias down only 7 per cent. Despute eapital expenditure of £307 million, conunuing high leyels of
cash generation ensured that the balance sheet remained healthy with geanng (net debrasa
percentage of total equuy) at 27 per cent,

Against this background your directors ate cecommending an unchanged final dividend
of 13-3p, bringing the w1al for the vear to 19-3p, the same ag in 1990, Ths 13 covered 146 umes by

carnings or 18 times before the excepuonal item.

1991 in perspective
A deteriorating trend 1 prices was the main problem for metals 1n 1991, The rate of growth of the
western economies as @ whole slowed down, and the Unied Kingdom and North America were in
recession. Toral demand for metals, though reasonably well maintamed, did notincrease.
However, during, the same period production rose. The increase in supplies {rom western sovrces
was aggravated by the disintegranon of Comeenn and the precipnate dechine i its component
economies. All metal markets were affected to some degree by a reduction of imporrs into, ora
surge of exports trom, the former Comecon members, especiallv
Russia. Worst it were alnmintum and uranium, the prices of which fell
to their lowest ever levels in real terms, wlule gold conunued to drift.
Copper was parttally shickled by convnuing supply disrupuons across
the wdustry, Prces of non-ferrous merals were 17 per centand 34 per
cent lower on average thanin 1990 and in 1989 respectively.

In the industrial minerals businesses a severe reducyen o
dermrand posed the most serious challenge, These businesses are much

mor. dependent than metals upon Nosth American and European

markets, and especiallv upon the construction industry. Inseveral

Robert Wilson, Cluef Fxeintite countries, tharsndusery has xea facing s deepest recession since the
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seeend W orld Wear, and one cales vokem . Rave sufered atoordinedy The sams Wwtors b P ar
earnings, since ewo-thirds of usbusines s comtrucnon: relaes, and vrtuah 20 based 51 Nl
Amernca and the United Kinudom.

Eatracrdinany pmvisions totathing 2103 nulhon net after s have been mady tor
potental fosses on disposal and the imparrment ot asset values, These manh comprise pros sioos
refauag o CRA, RTZ' 99 per cent owned Australian associare, by far the mosw agmieant bong s
full £67 mulhion provision aganst RT £'% carrving value of Bougamyille Copper.

However, there are several positive aspects 1o the vear, Larmings and cash Aow Beld up
berter than those of wost competitars, Our principal MImpg properties were prosfitable and cash
generative. New assets have been brought into nroduction and throughout the {3 roup the pace of
eihiciency simprovement aceelerated. One indscanon of thos was che 12 pet eent reduction in Group
manning levels in the last two vears excluding mine start-aps and acquisitions, These issaes are

discussed 1n more detail in the Review Seenon of the Repont,

The challenge to managernent
In commedity businesses, especially where there are teeminal markets such as the London Meral
Exchange, excess capacity often resulte i prices falling to Jevels w hich make mam producens
periodically unprotitable and, for a variety of reasons, supply mav be slow o respond,

Inthe face of theseadverse market conditions RTZ will conunue s policy of mantaminy
its operations at the forefront of technology, improving their efficiency and producnivin,
and aveiding short term measures as an immezhiate but ephemeral boost to carnings, W e cannot
stzte too ofren rhar mining 15 an unusa iy lony term business and, therefore, policies require to

beapplied consistently through the cvele. The pohcies on which our strategs s based include:

o Predominant focus on large scale, high qualiny muning epportunities which are capable of
producing alow cost.

»  Willingness to invest continuously tn ongoing aperations.

» Gec traphical spread which provides sume protection against single currency exposure and
against regional polieal insabiiin,

e  Product diversiry, which mitgates the pressures that can result fron dependence on o smalka
.ange of commodities.,

» Juatenvon to the quality of projects, rather than attempong o select Bastonable commuodittes,

» Operating practices which are geared to masimising long term economic value, not <hort tenm
reported earnings,

e Sclection and promaouon of high eahibre management commutzed toamprove the guahe of the
operations conttnuousiy,

e Deleganon oF consulerable authonty to operating management leaving the centre 1o
concentrate ou strategne direcuon  nd act as the cataly st for the eross-fentilizaton of best

practice i all aspects of the business.
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Our inancial honzons retlect the ume scales oof the minog ndustry. The poai s o ackion g ae
attractve long reem reourn for sharcholders, ierespecune of the mevitable vhor renm Hucteantons
1 the economie eyele, Since RTZ was formed in 1962, there hay e been four mawr economic
downwrns. Dunng these 30 vears the annual dividend has never been reduced and indeed 1t was
increased 24 times. This is indicanve of the progressive nature of our dividend policy. As o the
total recurn to shareholders, Le, growth in the RTZ share price and dividends pad, i the penod
1986-1991 the annual componnd rare was 173 per cent compared with the UK equity market

average of 12:3 per cent,

Current developments
In exploracion, the focus continues on building up a portfolio of worldelass mineral resources
diversified both geographicully and by product. Capnal expenditure both on upgrading existing

facilities and on new developments remaiited at hugh Jevels in 1991, In parucular:

» The dth Mill Line at Kennecot's Bingham Canyon copper mnine was completed az a cost of
$219 million, Star up commenced in lanuary 1992 During “ts first five vears it will add an
average 32,000 tonnes of copper and 84,000 ounces of gola ro annuai production.

» Richards Bay Minerals in Soath Africa, in which we have a 50 per cent interest, is expanding it
timnium dioside feedstock mining, processing and smelting facilides by one third aca cost of
$360 millien. When the new facilities 2re fully commissioned they will increase eapacity to one
million tonries a vear and maintain our leading sosinon in this marker.

» Commercial production started at CRA’s Kelian gold deposic in Indonesia. The deposit has
it 3232 million to bring into production and will produce, on average, 260,000 ounces of
gold annually over its ten year life.

e The Kaltim Prima open pit coal mine in Indonesta was commissioned last September at a cost
of $53() million. This joint venture between CRA and BP will produce 7 million tonnes a vear

of bigh quahty, low sulphur thermal coal,

Projects in the pipeline include:

o Kennecott's proposed new $880 million copper smelter and refinery expansion at s Utah
Copper operations, for which planning permits are being sought. These are desipned to process
one million tonnes of concentrate per vear. Not only will the new smelter be able te han.dle the
total output of Bingham Canyon but, using the me tup-to-date technelogy, st will significantly
reduce operating and ransporration costs whilst also achieving the highest em fronmental
stindards in the industry,

e The feasibility study for the Lihir goid project has recently been completed and was submitted
in March 199210 the Papua New Guinea Government with whom its contents will be discussed.

»  Anopportunivy to increase output at the Escondida mine by 25 per cent with the expanded

toncentrate production bang converted 1o copper cathode using new technology. Also 1n
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Chile, Res Al 15 asing fny 2o F theda Ciopiicnt atan estniated coss ot $20 e
us Cerro Colorada copper depositand enguneerning and the carh stages of constrnenion o
under way. This nune should e commussinned m 1994 and 15 desizned 1o prod -ge 44,60
tonnes of high grade copper cathode year over 1ts 23 year life.

»  The $373 million Marmndoo iron ore project, swhich will form part of the Hamerslev complex 1n

Australia, Construction wall begin once environmental clearances have been obrained,

Az the decade unfolds, the closer Integration into the world economie system of the former
Comecon countries and Sub-Saharan Africa could create new opportumnes for exploraton and
development activity, We are examisung available opporwnities bur will move cautously in view

of the pulineal, economic, environmenral and legal problerms.

A world citizen

RTZ is an international company with operations in 4{1 countries around the globe, We seek 1o
estabhish close and friendly relations with governnients in all the countries in which we operare;
several of these are our partners. We recognise our responsibilities 1o the local communities and the
rmpact that our operanons can have un them, Honouring these responsibilities ane? nlaving an
actve role 1 the community are integral to success. Similarly, concem for the environment has for
many years been a basic tenct of our corporate philosophy. We ains notjust to compiy with local
environmenzal laws and regulations wherever we operate, but to follow hest contemporary
practee in all our operations. This concern und these aims are reflected in our management
structure, built inte all our activities on a day-by-day basis and provided for financually. Some

indication of the scope of our continuing involvement can be seen on pages 28 to 20 of this report.

People
Mr Christopher Bull, aged 49, joined the Board as Finance Director in August 1991 having
previousty been Finance Director of BTR PLC.

Mr Andrew Buston reured in January 1992 afier 34 vears with the Company. During his
17 years as 2 Director he served as Finance Dirceror, Mining Director and as Industrial Minerals
Director, We will miss the breadth of his knowledge and experience.

Sir David Orr, who joined the Board in 1981, retres ar the Annual Genenl Meetng, As
a meazder of the Audir, Compensation, and Finanee and General Pu rposcs Committees he nas
macle a notable contribution to our deliberations.

Mr Richard Giosdano, KBE, {58), 2 LS cinzen, wall be joining the Board as from 1 June
1992. Former Chairman of The BOC Group, he 1s cutrently Deputy Chairman of Grand
Metropolitan, non-Lxecutive Dirveror of The BOC Group, Nauonal Power, Reuters Holdings
and Georgia-Pacitic Zorperation in the Tinited States, Tn addition to his UK and general
nternational experizace, his extensive past and on-goitg nvolvement in the top echelon of U

business affai-s will be of parucalor value,




e prospersty o tiwe R T2 Group s Jependent o the quaitty and kovaits 08 abi o \ g}:spi: Gl
worldwide. This 1s moes than ever true when uniws are hard and Gt have o b redue ad re
rernain compentive, The ard wonimprovementsin efberency, which have been achioved o 6w
last few vears, would not have been possible wabout the realisn and vpenness 1o chanee of RTZ,
people arall levels and i all the countries witerz we operate, We thank them for the support they
have given us dunng this difficule vear and for thetr conunuing commitment w ensunny the

Group'’s future profitable growth.

The furure

The prospects for 1992 are overshadowed by the continuing recession in North Ameniea and the
United Kingdom and by cleas signs of slower growth in the other mam QECD econmmies. There
are dangers of further political instability and economie decline before recovery 1S estabitshed n the
~ountries of the former Soviet Union. Consequendy, the risk ofadditional disruptive trade flows
overhangs some of s mineral markets, Nes estheless we sec nothing but gain in the long, o
from the spread of matnet-oriented philos: ~hies and practices 1n many parts of the world -+ s just
in the old communist bloc but also in much of Latis America and Africa.

We believe that world economic and financi conditions are likel» *  rosreain the
development of new projects penerally, which will assist T Leeping supply and demand " gimen
balance. How rver, RTZ, with its sirong balance sheet and excellent track rerord, should nei be
innhibited 1n its own investment plans.

Looking furcher forward, we ar: optimisue about mee ium 2nd longer term growth
prospects for the world cconomy. This augurs well for mining. With our healthy faancial
position and exposure (0 2 wide spread of potential new opportunities, this augurs parucuiarly
well for RTZ

-
e ? . /”? 4 / .
A ’ {/’ J /?
I ! i i l“"\..f ‘ -~
. ; }
o &_.ﬁ'-. p 0 e [ S s
Sir Derek Bitkin, Chawman Roben Wilson, Chief Executire
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FINANCIAL HIGHLIGHTS
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NATURAL RESOURCES: MINING AND MITALSN

wr

RT2's mining and metals activities cutitributed £308 million to 1991 ner anributible
carnings before exceptional item, exploration and corporate charges, 17 per centdown .on
1990's £369 million. This represented 72 per cent of otal earnings, (1990: 68 per cent).
The impact of lower metals prices more than offsst significant productivity
improvements.

Economic recession not only persisted in North America and the UK but spread
te o.her major OECD countries by year end. Even so, in sharp contrast 1o the last two
recessions, overall demand held up reasonably well. However, supply generally ran ahead
of demand. Not only did western production increase, but the collapse of domestic demand
and the chronic need for hard cureency in former Comecon countries caused a marked
dewerioration in the balance of metal trade with the West, These factors resulted in non-

ferrous metals prices falling on average by 17 per cent year on year on The Economist Index.

Copper and Gold

Copper and gold, which are mined together at some major operations, contributed £190 million 1o
RTZ's earnings in 1991, (1990: £232 million). They represented 44 per cent of total eamings
compared with 43 per cencin the previous year.

M:ne production of copper in the western world increased by under 2 per cent and
refined metal output was virtually Rat, held back by smeler disruptions particularly in the second
half of the year, Exports from Russia and Poland were higher than in 1990, but Chinese imports
also inrreased.

Copper demand overall fell slightly with declines throughout the year in Europe and
North America and signs of the strong growth in the Far East faltering by the vear end. Stoeks
rose buz remain well below their peak 1984 levels. The 1991 average copper price was 12 per cent
lower at $1-06 per pound.

RTZ’s copper production increased by 21 per cent, helped by ti.e first vear’s coneribution
from the Escondida mine i Chile. In 1991, RTZ supplied almost 7 per cent of wotal western world
output. The Bougninville mine in Papua New Guinea remained closed throughout the vearasa -
result of political unrest, The situation remains volatile on Bougainville Island and a full provision
against this investment of £67 million was made as an extraordinary item.

The Bingham Canyon mine in the US increased ore throughput by 3 per cent and its
petformance was also enhanced by cost reducrion programmes resulung in savings on energy,
mzintenance and consumables, Howaver, these benefits were more than offset by significaatly
lower metal prices and by reduced smelter output and therefore higher treatment charges for the
concentrate volumes sold to third partics, The fourth concentrator line began operating in
January, 1992 and its design capacity is expected v be achicved by mid-1992. Kennecott's entire
production process at thzir Utah Copper operations will have been fully moedernised on

completion of the $880 million new smeker and refinery project.
P 3
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MINING AND MIETALS

MAJOR MINING AND METALSLLOCATIONS {(RTZ o« INTEREST)

COPPER AND
GOLD
1 Barneys Cemon
P 100
1 Bumghaw Canyo
£ 108y
Y Fiondide [ 3P0
4 Hughlond 1uiier
(& ety
5 Kelwan (44%1

& Merredo Ouro
£ 518y
T Neres Corro i 4%y
b Palabora {3970
¥ Rawbdide 5150}
It Rewo,

Patefmay,
Browiplon ¢ 5650,
il Redgewar 710075y
12 Southere Copter
ety
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Explortion and
development
Cerre Colorado
§52%)

Corte; "4ital
Tar Yoatheart Gold
! XY

Flasivon § WX af
Liber 1 80P s

pﬁli‘ o Far

IRON ORE
Chomar 1370y

Mt Tome Pree 14% 04
Parainmides 14901

Expioration and
development
Hrockawan §49;
Maraniog ¢49704

[~~~

u

ALUMESIUM
lngiesev, Vnmenzam
1 31%;

Beli By 1 3350y
Bayue Jelaud i 1P o
Faraliunina § 9oy
Lweerslaid, Linmsinr
i 10F oy

Torar Pome s 26504
Wepa 1337)

LEAD, ZINC AND
SILVER

Broker Hill « 200 04
Greus Creek | 335y

Exploratian and
development
Ceutury (470

CHEEEXxEYS

H

COAL AND
URANIUM

Blner Adbof § 2850
Heniik §2670)
Taivmpar ¢4%0;

| sidery 14904

West CHFT LI 04
Westernt Mucn 149051
Kaitsm Prisa 1 24%a)
Tarouz 14901
Stanlerch 5208
Rotsmg 141502



In Chule, Esconduda®s perfvrmanee surpassed best expeeaanions, Few techaeal tectliggr problenns.
were expenenced, resulung ta berter than planned mill throughpur. Goud menaliurgical recon ermes
were also achieved. Copper concentrare was exported o long term customers in Japan, Crermam
and Pinland as well as o other shiyrt and medium rerm customers elsewhere, Producnon in 1992 18
expected 10 be above the mine’s raced capacity of 324,06 tonnes of copper. Currenthy , Fscandida
15 conducting a feasibihty study for sncreasing production by BN tonnes of copper i vear m the
torm of high grade copper cathodes using an lnovative concentrate non- polluing
hydromerallurgical process for which patent applications have been
filed. The process draws on the nawral and competitive advantages of
the EBscondida resource,

At Palabora in South A frica, there was a small increase in
outpur of refined copper, A $23 million smelter upgrade project was
putin hand to increase refined meral production by 3 per cent and
decrease emissions on compleuon at the end of 1992, Underground
exploration progressed saustactorily and a preliminary underground

mining feasibilin: study will be completed on schedule 1n mid-1992

Copper mined at Neves Corvo in Porwugal was at a similar Swrersrork af Escondida, Chife. Ore reserves are
level to that in 1990 whilst there was a macked improvementin tin suficiet for @ e ffe of mare téan 50 vears, |
N \

recovery. A $3% million project for deepening the mine 1n order to
access lower sections of the orebody was approved in early 1992 and will be completed 1n 1994,
The Highland Valley mine in Canada achieved records for both average daily mill
throughput and capper produced. Fowever, some disruption to normal operations ocenrred
duning protracted negotiations for the new two year labour agreement concluded in November,
Loag term sales contracts have been secured and financing is being arranged for the
Cerro Colorado mine in Chile, development of which was approved in January 1992, The mine
will use heap leaching, solvent extraction and clectro-winning technology and i planned to come
into production in 1994,
For pold, 1991 was a desultory vear. The average price was $362 per ounce compared

with 3383 1n 19901, Producers’ hedge selling and the hquidation of former Soviet reserves

dominated market prices, Demand for gold levelled out in the
industrial countries butimports of high cara jewellesy into the Far
East were strong, Production in western countries increased only

marginally, whilst 1t 15 now thought to be declining sharply in the

Commonwaalth of Independent Staes.

RTZ's gold production was some 4 per cent ngher thanin

199, Qutput ue most major mines benefited from inereased ore

throughpot ensunng that RTY remaned among the leading old Processing phant i the Redseray gold mone, Tt
Rhp 14 i L4 £ :
producers outside Suuth Afra. WORern Mtte is at i farefvent of dhe reswrgecne of
Inthe LS, gold mined ar Bingham Canyon was 9 per cent Sentds € aredies s 0% sz amdnsery
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MINING AND METALS

higher with smproved throughput and hipher ore grade Avche neardn Baness Cam onp e e
at the Ridgeway mine, where RTZ's mterest was mereased from 52 per cent 1o U0 per cent in
January 1992, mine producnon dechned by 12 per centand 21 per cent respectively. Thiswas
mainly as a result of anucipated lower ore grades at both locauons. The new Rawhide sine
achieved expected levels of production in ns first full vear of operaion.

The Morro do Ouro mine in Brazil achieved a 4 per cenrancrease in metal output and
reduced costs mutigatng the lower gold price, Plant mudiiicauons to sustain current producton
levels when mining of harder matenal starts in 1992 are proceeding within schedule and budgar,

Production in Zimbabwe, ar the Renco, Patchway and Brompton gold mnes, was
almost 15 per cenc higher than in 1990,

Development of CRA’s gold mines continued. Commussioning of the Kelan Gold mune
in Indonesia began in Octooer and it was brought into commercial production in January 1992,
Progress at the Peak Gold mine in Australia remains within budget and commercial production 1
scheduled for carly in the third quarter of 1992, It wil] produce approsimately 100,000 ounces of
gold and 25,000 tonnes of base metal concentrates each vear during its mne vear life. An
underground development and drilling programme at the Far Southeast Gold project in the
Philippines was imtiated, n order 1o increase the tonnage and definition of the known reserves,

A feasibility study for the Lihir project was completed and submitted to the Papua New
Guinea Government in March 1992 for discussion. The study is based on a treacment e of 2-8
million tonnes of ore per yvear. Annual gold production over the first five vears of operations would
be in the order of 600,000 ounces.

Iron ore
The contribution to RTZ's earnngs from iron ore increased by 43 per
cent to £97 mullion in 19 from £68 million in 1990, RTZ's share of

i o’l’ﬂ; . . e . [ Y] ¥ . .
m%_“w__&v 5 production represents some 4 per cent of the West’s iron ore supplies.
-r-fl:fl“?:":‘f.ﬂ Western steel output in 1994 fefl by a further 146 per centin
oI 4 ‘- " o B . o * -
ey response 10 continued deterioranon in ali major QECD markets. The
US was the worst affected with a reduction of 11 per cent for the vear as
a whole. Japanese production remained strong until the third quaner,

Record production and shipment levels were set by

Hamersley's mines in Western Australia to meet customer

L1 1991 Flamersley Irow eelebrated 23 years as one

of the world s lugaest wron ore preduzers, 1 uas the
Srest Lustralym pesiduier to produce and ship orer

50 morfleon tonmee of tron ore by oute sear.,

requirements, particulardy in Japan, China, Taiwan and Soath Kurea,
Shipments to China included 34 million tonnes from the Channar mine
which was commssioned in late 1989 and in which the China
Metallurgical Import and Export Corporation has a 40 per cent joint

vetiture interest. Improved work practices and safety performance,

bester industrial relations and the introduction of more productive minng equipment, all

contributed 1o the vear'’s

RTZ 14

s results, However, an average price reduction of 545 per cent was agreed



Yor

with 1apaniese custoniers 1n Liecember tor delivenes from Aok 12 1 March 193 rocaung o the
weakened outlook for their steel production. The agreement came atter Price snereases of morg
than 40V per cent over the last three vears,

In December 1991, RTZ Mineracao acquired an interest i Mineracao Corumbaense
Reuntdz, a Brazilkan company producing small volumes of iron and manganese ores which may be

capable of large scale development in the future,

Aluminivm

A e g ey

RTZ’s aluminium interests coneributed £2 million 10 earnin g5 in 1991, compared with the atreads
depressed £36 million contribution in 1994, This represented | per cent of rowml earnings compared
with 7 por eent the previous year,

Production of aluminmum in the West rose by 3 per cent 1n 1991 and exceeded demand
which was virwally unchanged from the 1990 Jevel, Net exports of aluminium from former
Chmecon eountries more than doubled and reported LME stocks reached a record 1 million
tonnes. The aluminium price fell throughout the vear and the December average spot price fell
below 50 US cents per pound for the firse time since Jate 1985, The average three month primary
aluminium price for the vearas a whole at 60 US eens per pound was 19 per cent down on 1990's
74 US cents per pound.

At Weipa in Australia, output of bauxire was slighty lower
than in 1990 reflecting the deercase in worldwide demand in the
aluminium indusery, However, the alumina plants in Australia and ltaly
again achieved record production with further cost reductions and
enhanced environmental performances.

Primary aluminium produced by the three Australasian
smelters was shightly less than 101990, Production was curtailed at the

Boyne Island plant by inability 1o reach aggreement on the price of

additional power, Productivity improvements at the Bell Bay smeher

were diminished by some employees* conunuing resistance to change, Rebainiutated land at W eapst, pior of the wrockif e
In contrast, at the Tiwai Poiat smelter in New Zealand significant fangeit baute memes, RT2's. Vnseraban
improvements were achieved, with labour productivicy ristng by over assoiiate compoun, CR. 1 Das the winror mferest
20 per cent. vt e operator, Comalio,

The Lewispore aluminium rolling mill in the US recorded
increased productivity and marker share through improved product quatiny and service, but
margins were adversely affected by competitors' price cutting and pressure on rolled products
prices to mach falling primary alununium prices.

In the UK, Anglesey Aluminium’s operating costs were eut significantly, manning levels

were reduced and production and energy efficiencies were at record levels,




MINING AND METALS

Lead, Zincand Silver
RTYs lead, 2ine ana silver interests mude 4 boss ot £7 mitonan 1959, 100 g 30 o prows "
The 1991 average prices for these metals were consideraliy fower thag s 3990, Thar for Jead was
over M per cent down at 23 US cents per pound with production falhay shebdy and overati
demand flar but falling 10 the US and European motor industries. Zine consumystion felt by 1 per
cent whilst production rose by some 3 per cent, The sorplus, together with 1nodesty increased
exports from China and North Korea and reduced 1mports by the Commonwealth of Independent
States, foreed up stocks. The zine priceaveraged 51 US cents per pound, 26 per cent befow that s
1990, The 1991 average silver price at $4:03 per ounce was down by over 16 per cent s induasimal
demand weakened whilst supplies were maintained.

At the Greens Creek minein the US, ure throughput inrreased by 11 per cent.
Production of zine increased by 13 per cent but lower ore grades reduced production of silver, gold

and lead. A successful exploration programme was completed in 1991, It increased ore reserves and

extended the expeeted mine life to 30 vears,

Mine production of zinc and lead 1n Australiz was lower than
in 1990, mainly due to downsizing at the Elura mine. However the
Australian and European smeliers increased output of both metals,
reflecting initial benefits from continuing improvement programmcs,

Zinc production at Norzink’s smeler in Norway was close 1o the

The Norgink electralytic ine sunlter at Odda, record levelachieved in 199 and despite market conditions sales volumes

Hardznger, produced in total 125,000 tonmes of were maintained, Norzink has cmbarked on a three year programme

gane metal i 1991,

toincrease productivity and strengthen future competitiveness,

Coal and Uranium
Coal and uranium contributed £28 million to RTZ’s eamings in 1991, (1990: £33 million).
Demand for steam coal strengthened during the year but, in a highly competitive market, prices
weakened, Demand fur metallurprical coal held up weltin the important Asian markets although
prices also fell back with the weakening of the japanesc steel market,

In Australia, CRA maintained overall conl production at a simitar fevel to that in 1990,
The Blair Athol and Tarong mines' production was broadly unchanged 10 mieet overseas and
domestic power generation requirements. A higher level of output from the West Cliff and
Tahmoor merallurgical coal mines compensated for the closure of the Coal Cliff mine in March.
Improved production efficiences at these mines were beginning to be reflected later in the vear,
Similar efforts ar the Howick and Western Main steam coal mines also bepan to improve
performance and they operated at about break-even compared with a loss in 1990,

The Kaltim Prima coal mine in Jadonesia was completed on time in September, Almost
2 million tonnes were shipped in 1991, “The mine is scheduled to come mapidly into full production
with 6-3 million tonnes planned in 1992 and the 7 million wnne design capacity to beachieved the

folluwing vear,

RTZ 16



The uranum marker was particulary affected by sales from the former
Sewpes Urvoo i 1991 Firaniun spat prces fell to new lows 1n o
rerms and were below §8 per pound by the autumn, A small and
teuporary recovery to aimost $9 per pound by year end was procapied
by the US International Trade Commission’s preliminary report
accepting the US producers’ anti-dumping suit against Russian
imports,

Alrhough the production rate at the Re sing mine in
Namibia was reduced in April to 3,250 short tons year, a second
cucback became inevitable in September in light of market conditions
ancd a fack of new coneracts, This necessitared the early retirement or
redundancy of 750 employees. By year end, the number employed had
been reduced by some 40 per cent. Rossing”s production of 2,500 short
tonsa year is now in line with existing annual contracted sales tonnages.

Agreement was reached in June with Ontario Hydro to

CRA's Blair A tbol coc! svine, (Jueensiand,

CRA 11 one of Ansiraba's bargest coad produsers
and in 1991 its mines produced atmost 20 million
tonnex of bith quality cokang and stednting coal,

amend the supply contrace for uranium produced at the Stanleigh Mine in Canada. It reflects

market conditions and the low grade of the ore reserves. A total of 4,800 short tons of uranium

is now scheduled for delivery from the mine in the period from Januany 1991 to the second

half of 1996.

RTZ 17
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Exploraiion o
R ; 1 { explorapon costs was L35 million 1 19T compared with {40 mulhon so 1904
TZ's share of explors :

G phically, 60 per cent of the expenditure was in North Amenca and Australasia, with e
chpra ne

D ——

balance 1 Afnea, Europe and South America, R'TZ's objecuve 1s the enst effective discoven of
world class orebodies which could be developed into major internationaliy competsuve operanons.
f In 1991, exploration drilling contmucd on the Pipeline gold discoven ac the Cortez qomn

venture property in the US in swhich Kentiecott now holds 2 40 per cent intesest, Reserves are now

estimated at more than 2:6 million ounces of gold. Several new
exploration targers were ideatified by Kennecott in North and Central
America. In Australia, detailed dnlling at the Century 2inc, lead and
sitver deposit defined more clearly the geological geometey of the
indicated resource which now stands ac 116 million tonnes averaging
103 pe- cent zine, 1+5 per cent lead and 33 grammes per tonne of sitver.
It remains 2 major potential resource,

In South Amenca, potenually extensive heavy mineral sand
denosits were identified on the northern coast of Brazil and a resource

of up to 500 million tonnes of high grade iron ore and iron ore detrial

potential was confirmed as part of the acquisition of the interest in
Dirdhng ot the Contiery lead, i and siker depovit - Mineracao Corumbaense Reunida, Elsewhere new studies were

a Dueenrland, initiated in, amongst others, Bolivia, Chile and Ecvador.

RTZ 18



RTZ'S NET SHARE OF PRODUCTION

1991 %91 [R50 199
Mining and metls Mined  Refined Mined  Retined
Aluminium ("000 1onnes) T R
Comalco* 3,385 128+4 3008 Fhi s
Anglesey Aluminum - 65-2 6%
Coppcf“(".OOO tonnes) — T e
Bingham Canvon 265 1334 23 151-3
Fsconduda B89 - B
Neves Corvn 76 - )
Palabora 491 462 48N 45"
Highland Valley 297 - 283 -
Others 12:2 77 102 6
Gold {"000 troy ounces)
Bingham Canvou 453 270 420 218
Barnevs Canyon 122 - 138 =
Morro do Oury 83 - B2
Ridgoway i - o«
Rua ‘tinto Zimbabwe 45 - 18
Rawhide 3o - 18
Others 70 - 68 -
tron ore ('000 tonnes)
Hamersley 21,854 19,963
Channar L636 921
LmFmO tonnes)
Pasminca 387 583 440 574}
{thers 21-5 - 215 -
Molybdenum (000 ronsics)
Bingham Canvan 70 59
Hiphland Valley 03 o3
Silvee ("000 ¢rov ounces) .
Circens Creck 4,041 4,069
Bmglam Canyun 3,614 2272 33m 2382
Pasminco 1,571 1,321 1,794 1,409
Others 3,797 162 2932 187
Tin (000 10nnes)
Vanous 39 29
Uranium oxide (tonnes)
Resung 1,34 1,76}
Rio Algom 357 1,002
Zine (000 1onnes)
Pasmince 634 1031 755 986
Greens Creck 202 - I -
Ochers 367 653 375 675
Coal ("000 tonnces)
Pacific Cosl:
Blur Athol steam ¢oal 2,103 2120
Tarong: stearn toa! 2,505 2414
Rembla Cinal & Coke: coking toal 1,655 1,621
Meam goal 68 155
coke ild 14
Novacoal: steaminoal 946 922
coking voal 256 22
Kaltim Prima: steam ¢oal 527 -
Bullmonse: caking coal 242 230
Notwes 77

! These figzures show RTL's beneficial share of production based on its percentage interest,
2 Unless ntherwise stated, 1n both the text and the rable mine prowlaction figures refer to the quanuty of metal
comained m concentrate produced except for bavnite® and 1ron ore. Smelter and refined figurcs refer 1o the werght of

actual matal prekluced,
¥ U0 Troy ounices w 3 kilograms,
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NATURAL RESOURCHSG: INDUST 3 1L MINERALS

RTZ's industrial minerals businesses coptribyted LM millien to net anributable eurnings
before exploration and corperate charges in 1991, 37 percent less than 1990°s £169 million,
This represented 33 per cent of total earnings compared with 31 per cent the previous year,

Demand for industrial minerals was i sher depressed, particularly in the North American

and European markets of importanics 10 RTZ,

Borax, silica sand and wlc

RTZ’s borax, silica sand and wle interests contribuged 479 million to carnings 1n 1991, (1940 ; s
million), 2 reduction of 9 per cent,

Borax sales revenue for the s ear was some 5 per cent below 1990 and
showed a weakening trend as the year progressed, reflecung

increasingly soft markets as the world's major economies slowed. In the

US, the continuing recession held down demand, pasticularly in glass
fibre markets. Indications of 2 shght improvement 1n the late summer
were not sustained and rotal sales volumes for the Year were 8 per cent
below 1990, In Europe, after an encouraging st to the year, demand
tor borates weakened as activity slowed down in nearh all macke
sectors. Toul European sales were ¥ per cent below 199, largely asa
consequence of a weak second half performance. In other marker areas,

principally thz Pacific Rim, general economic activity held up better

Theborec aiad plant at U3 Borax and Chemiaf and demand remained strong with roral sales above those in 1990,
Cerporazion’s borate reptnery i Californn's Further progress was made with cost reducttons but they proved
Mozare desert, insulficient to offset the adverse effect of the fall in revenue, and borax

earnings were some 1 per cent below 1990,
Silica sand requirements in the US were also affected by the tecession, especially 1n the agtomotive
and housing sectors, and auapulgie clav sales were also lower. Total revenue from continuing
operanons was 5 per cent below last vear This decline, and the impact of wetland regulations in
Florida on clay mining costs, adversely affected margins and earnings were reduced by around one
third compared with those in 1990,

Fallowing complenon of structural changes in RTZ's tale business, significant cost
rmprovements were achieved. Sales revenue increased and camings were substantially higher.
Maost market areas in Europe held up well throughous the year, although the Canadian operation is
still not prohimble. A leter of intent has been stgned with Cyprus Minerals Company for the
puschase of its talc business, the largest 1n the US, which had sales in 1991 of approximately $87
million, The purchase 1s subyject o duc diligence tnvestigations and a definitive purchase

agreeinent.

RTZ 2
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INDUSTRIAL MINERALS

MAJOR INDUSTRIAL MINERALS LOCATIONS (RTZ °. INTEREST)

BORAX AND TALC TITANIUM DIOXIDE Exploration and OTHER MINERALS
X Borow 1 4Ky FEEDSTOCK, development H o Clrgde Deamonds ¢ 9%,
B Condebtrgue § 1XF ZIRCON, RUTILE, 41 Ko Toen ¢ 3q, 6 Danmpur #3124
¥ Lagena Inc 199705 HIGH PURITY LU AT RV S DoY) & Sackateon 1 5200
3 Tob dr Lagone IRON AND STEEL T Vovsses § 80,

1990y At Ruchands Boy Musrais & U8 Salea HR HI00 4
B Tuwalays £16%ay i Fa ¥ mrzeies il plants et hewn )
0wl My 0T Terer Taane « HRiSoy

Titanium dioxide feedstock, zircon, rutile and high purity iron and stec!
The contribution to earmngs from RTZ Tron und Tuanium i {991 was £41 million, some 33 per
cent below 1997 £61 mtlion.

Tianium dioxide feedstock sales volume was approximately 6 per cent down on 19%0's
level with the expected weakness tn demand persisung throughout the vear. The European
pigment producers were the most severely affected. These are mainly consumers of “sulphatable”
fecdstocks supplied nncpally from QIT's Canadian smelier where producton was accordingly
reduced by one third from 1990 high level, With the present ecanomic outlook, hetle change is
anueipated in 1992, Oversupply was also experienced in the market for “chlorinatable” feedstock,
the pracipal oudet for Rickards Bay Mmerais in South Afrca. However, RBM's smelter operated
ar close to capacity throughout the year as a result of the company’s contractual posinon, RBM's
fourth furnace came on stream as planned in mid-year and total production for the year was 20 per

tent hugher than . 1290,

RTZ 22



v
v
T A e rn D ———————— e ——a —prrrre—— |

Demand for iron, ana sn $1T's case also steel, co- products was inevitably affecied by the recesaon,
especially in the North American antomohile sndusery. Pruces for all ferrous cirproducs reflecred
the wesk demand,

RBAM's ziseon sales volume was subsanually higher in 1991, manlyasa g it o an
merase ininarket share, As anticipated, zircon prices were substanually Jower than i § 5%

Work continued throughout 1991 1o assess both the czonomic teasibility and zhe

poreatial environmental impact of developing ilmenity reserves in sourtheastern Madapacear,

OTHERINDUSTRIAL MINERALS

Political and economic unceramues dunng the year weakened the
market for uncut diamunds. Recentinvestment in mine and plant
capaciry at the Argrle diamond pue- in W estern Australia helped w
offser falling grades in the man orebody allowing production levels to

be mantaned. .\ new ve year marketing agreement was concluded

with the Central Selling Orgarusation which provides Argvle greater
flexibility to exumine and develop commercially auracuve downstream 1w outstunelug exar-ple of the special purk
processing opportunities. daowends formd af the A rgyle mine.
Darmpier Salt’s sales were at sitnilar levels to the previeus
vear's recond achier ement. A sfowdown in sales to the taditional chemical industry markets in the
secund half of the year was compensaied for by increased sales 1o customers elsewhere.
Total potash production in 1991 from Rio Algom's two Canadian mines was 4 per cent
below thatin 1990, snainly as 2 result of lower than anticipated recoveries at the Saskatoon solution

mine, Record output ar the Sussex mine, however, exceeded design capacic,

RTZ's NET SHARE OF PRODUCTION

Industrial mincrals: 1991 199
Borates (000 tonnes B,O, content)

Boron 467 494
Diamonds ("000 carats)

Argle 10,226 9,880
Potach ("000 tonnes)

Sussex M5 3
Saskatoon 132 170
Silica sand ("000 tonnes)

US Silica 4,505 5,144
Tale {000 tonnes)

Tale de Luzenac 634 504
Tirnjum dioxide slag ("000 tonnes)

QIT 701 1,046
Richards Bay 404 336

RTZ 23



INDUSTRIAL PRODULCTS

RTZ’s industzizl products husiper-=s contribuesd £75 miftion ro netiribaable earnipg
before corporate costs, {1990 : £41 suillion), and represented 8 per cent of wial camings,
(1990 : & per cent), These are concentrated in RTZ Pillar which suffered a reduction in
profits mainly in its North American activities.

RTZ Pillar's principal markets experienced significantly lower volumes chan in 18440,
Housing starts were down marginally in the UK bue down by 13 and 14 per cent respectively sn the
US and Canada. Quutput in the coramieraial construction market in the UK was dowa 18 per cent,
(and 25 pet cent in the second half), down 32 per cent in the US and 33 per cent in Canada
compared with 1990, Taken together, these markets account for some two thirds of RTZ Pillar’s
sales. The automotive and engineesing interests also suffered, with car producrion jeclining by 3
per cent in the UK and 9 per cent in North America,

RTZ Piilar continued the resiructuring which began in 1989, Core businesses have been
maintained and augmented with selective investments. Market shares ware strengrhened through
new product development, macketing initiatives and enhanced manufacturing cffectivencss,
supported by contnuous improvement programmes, The success of these measures was reflected
in an improvement in RTZ Pillar’s results 25 the year progressed, even though no sustained uptum
occurred in apy of its markets.

Volumes fell and p2rgins came under pressure in Millar Building; Products ~sa resuke of
over-capacity and intense competidive activigy in its UK residential, commercial and industral
markets. A 14 per cent fall in sales was largely offset by cost savings so that profits were only
slightly reduced.

Pillar Electrical’s profits surpassed the previous year's levet reflecting the significant
proporticn of its sales to the more robust refurbishment sector and benefits from cost savings and
efficiency improvements. New produe: and technical developrr . continue.

Pillar Engincering’s sales and profits were slightly fower than in 1990, The aviation
support businesses showed :esilience and sales to the automorive
industry were maintained but at lower profit msargins. Rationalisations
in distribution businesses enabled profitability 1o be maintained despite
falling demand,

Indal, ir 2arth America, suffered a further 10 per cent fall in
sales and traded ata loss in 1991 mainly as a resuly of the particularly

long and severe recession in the construction industry. The downtura

Plaster beading mesh is mode @y Cattuie's was somewhat less shap in the automotive sector where businesses

Caerplatly, UK, plant. serving it performed well, if somewhat below 1990 levels.

RTZ 24
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FINANCIAL REVIEW

Net gearing 1991 overview

percent “" Despiee the impace or recession, RTZ s balance sheet reniainea vers stror i

R 1091, Cash flow §; . cat i m . 57 mitiope e
s <71 Lash fow trom operattons at ™44 nulhon was only 457 mulion fess
’!_ “‘ =
3 than in 1990, and gearing remained hedde changed ac 2° per cent. Interest
ok
e M cover was again comtortable at 11 umes before excepuonat jen: 19 nmes after

excepronal item).

RTZ remained the pnly nuning company with double-\ long term

credit ratings from Moody’s and Standard & Poors. These ratngs provide

S

consistent access to the world’s major capieal markets aca dme when the

R

o
¥
ly

K

availabiliry of finance for new projects may be Jess forthvoming than in the

198Us. RTZ alsa enjoys the highest available short term credit ratings and

continues & i« L aremely competinve terms in s US$1+5 billion

commercial, £ programme, backed up by medium term commited bank
e factlitic  During the year, this source of finance was augmented by a new
Canadian commercial paper programme of up to CS300 mitlion.

World interest rates generally fell during 1991, US dollar short tetm jnterest rates in
particular fell 1o the lowest level for neatly 30 vears, This was of benefi to RTZ. since the bulk of

Group borrowings is denominated in US dollars.

Cash Aow

Cash flow from operating activities remained strong at £ 744 million (199(; £81 million). Capital
expenditure for 1991 was £307 million, some 13 per cent higher than in 1990, emphasising RTZ's
commitment to long term investinent for enhanced shareholder value in both existng operations
and new projects, Net cash flow before changes in short term investments and financing was only
slightly negative despice the effects of recession, Sound cash management, including a £35 million

reduction in net working cxpital, helped 1o secure this successful out-turn

Operating and keep RTZ well positioned 1o undertake the substantial capital

i w .
cash fio expenditure programme expected over the nest few vears,

Interest rute manngement

RTZ’s normal interest rate management policy is to borrow at floating rates
of interest rather than fixing rates for long periods. As the revenues of the
Group are largely determined by short term market related pricing, 5o the
cost of RTZ’s debt is best determined likewise. Furthermore, short term
Interest rates are normally lower than long term rates, resulting in lower

interest costs to the Group. 1991 saw the termination of $750 million of the

fixed interest borrowing artacgements which were set up at the ume of the

A P e T o

¢ 200 BP Minerals acquisition. This, together with the termination of the
rernaining $750 million in the second half of 1992, will enable RTZ to gain

SRS

4

BT 88 89 06 9 0 the full benefit of low US dollar interest rates.
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Currency exposure management
RTZ’s currency exposure mana Remenr continues o focus an reducing
the possible adverse effeet of long werm carrency changes on sharcho)der
wealth, by diversifving this risk amonga wide range of currencies, by
decreasing exposure to key currencies 1o accepiable levels and by
structuring the balance sheer to minimize these risks. This prudent long
term management of economic exposure mayg somerimes involve
accepring a certain degree of shorr term accounung exposure, particalarly
in respect of the US dollar pasity against sterling, In 1995, on average,
there was litde change in the USS, 4 relatonship, and therefore fintle
impact from this factor on the comparison with 1991} performance,

The economic impact of curreney changes on shareholder
wealth is limued and controlled ina number of ways, First, meoal and
mineral prices are determined in a basket of currencies, even when they

are denominated jn S doilars. Whenever the dollar declines, there is

Nt Jnterest
cover*

times coversd
[

A7 s v e
*Before exceptiorat e

generally some partial offseting increase in US dollar prices. Second, the broad geographieal and

commodity spread of RTZ's business diversifies is long term exposure amongsta wide rnge of

currencies, Third, RTZ manages its portfolio of eash and debr o take account of the currencies in

which its ensts and revenues are incurred. In this respect, the US dollar is the mostimportant net

revenue exposure and this is offset by dollar debr. If, for examiple, the
dollar weakens, not only does the stedding value of the revenues decrense
bur the sterding value of the dollar debt o be repaid wiil also decrease.
Given the voladilicy and unpredicrability of currency
movements and the protection provided by the above strategy, RTZ
does not believe that an active short term currence hedging programme

would provide any additional lon & term benedits w sharcholders,

Dividends

RTZ hasa progressive dividen policy sueh thar dividends can normally
be increased th roughout the business cyele, or at least be mainiined
when earnings are reduced by recessionary conditions. In keeping with
this policy, the recommended final dividend for 1991 is 13-3p per share
and brings the towl dividend for the year 10 19:3p per share, giving 2

payou: ratio of G4 per cent,

Earnings*, dividends

and pavour*

Payon! Eps
rittio nrs
Xrieit Deive

G-

i

A

0- 4 .
LAl R |
R EPS

a DPS

B DParout rate

e fter exceptional irem

=k

=




RTZ AND THE COMMUNITY

in devateping the wald® . nanral regzes s for the loeo terr, benefis of it$ stakehiolders,
RTZ seeks to ensure a high standard of operational practice in environment, health and
safety affairs and works in close co-operation with host communities on these and other

aspects where its companies can provide assistance.

Environment, health and safecy

RTZ’s Eovironmental Commiteee, with a magortey of non-exeeutive directors, monitoss the
effectiveness of the company’s environment, health and safere polies and considers how best it man
be developed. RTZ's Technical Director has oy erall responsibibiey for these mauers, and 1
supported by specialists in the head office. In keeping with RTZ's decentralised philosophy, wiuch
is 2 cornerstone of s environmenral policy, operational responsibility for these mportant and
integeal aspects of day to day activities is devolved 1o loeal company management with full
accountability,

Progress was maintained throughour the year o all aspects of the work involved, This
varied from continued parucipation in discussions with authosines about the development of
legislation and regulations 1o the introduction and implementation of appropriate processes and
procedures to enhance performance, several of which are outhned in the review of operations.

Environmental studies were begun 1 1991 on the WM 150
minerals sands deposit in Australia and follewing complerion of
baseline stndies, on a graphite deposit in Namibia wherea pilot project
has been established, Work was completed by independent experts on
23 specialist reports associated with Richards Bay Minenmls’ proposed
dune mining operation in South Africa and provided o interested and

affected parties for review prior to publication, public comment and

Routins wicuttorvg of # ater quality at the Neres review by a panel appointed by Government.

Carrw coppes and tin wie 1it sontivrn Portugal, Construction of the Flambeau coppe~ munce in the US was

delayed by allegations that potencial effeets on cerrain Wisconsin
endangered species were not adequately addressed in the Wisconsin Department of Naturat
Resources’ original and exwensive Environmental Impact Study. The Department is completing a
supplemental study on the specics involved and their report is expecied shorly,

Completion of the £11 million pot room fume trestment plantat Anglesey Aluminium
was completed, resultng in significantly iower emission levels, In this regard the smelter’s
performance is now wotldclass, A £20 million projectat QIT's plant was approved which will
remove solids suspended in the water discharged to the $t Lawrence River.

At the Weipa bauxite mine in Australia, new rehabilication techniques were introduced
following comprehensive field research and a detuled fauna management study was initiated.
Revegetation of waste dumps ar Palabora in South Africa using vermiculite waste proved
suceessful,

Applications for decommissionin & Inences for the Quirke and Panel uranium facilities
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RTZ AND THE COAMML NITY

were submuted 1o the Canadian Aromie o Board 1o the sprnat of 191 Thy apphicarons and,
closure prans were diseussed i tormal presentanons and worhisg seenngs weh the auem rines
and with the resdents of Elhot Lake.

Improvements i industrial health and safen connnued 1o be retdected both i semtican:
reducnions 1o mjury rates and in nauonal and miermationat awards, At mny and nxreals
operations managed by RTZ the lost ime injury frequency rate ; pes 200068 hours worhed
iproved by 32 per cent, from 28 in 199 10 149 1n 1991, The overal! rate 15 now only aiour half
the ay erage rate Yor all metal and industeial minesal nunes n the US, The improvement reflects
continuing safety effores ac all operating sues and nombly at \gpleses Aunumum, Morro do Oure
and the Keanecou operauons. Kennecott's acadent rate has heen seduced by Gl per cent since

acquisition and now represents only 26 per cent of the average rate for 'S metsl mines

Community affairs
RTZ companies increased their communits support during the vear,
£9-2 million was invesied worldwide of which £°2:3 million was within
the UK, £400,000 above the 1990 fevel, Support continued across a
wide spectrum of projects.

Group companics concentrate on those areas which relate to
the needs of the communities in which they operare. In the United
Kingdom funding is coneentrated on educanon, the arts, the

environment and the promotion of international understanding, wich

The mstarllation of new gates ot Constalie's parucular emphasis on ‘youth and excellence’. Overall, the greatest
Flattord Laock m Suffolk = ane ot mnn contribution was once again to education with the funding of
projects bnucted by the RTZ commumnty affirs numerous projects ranging from academic posts at universities to

[ll‘ﬁi{ﬁﬂh‘ i,
8

support for small primary schools in southern Africa,

RTZ 30

aF e b
TS

i

1S

S e e

iy



o py

GROUP PROFIT AND

Yeirendet 31 Decomber 1991

LOSS ACCOUNT

o e
e Nate 7 £m Am
Group turnover 1 4,885 X
Deducr: Share of associated companics (1,333) L2171
Turnover | 3,552 3807
Deduct: ()pemting COSLS 2 (3,118) £3.200)
Operating profit before exceptional item 434 66"
Exceptional item 3 (74) -
Operating profit after exceptional jtem i 350 ‘ on”
Share of profits less losses of associated companies 245 252
Interest receivable and similar income 3 108 165
713 108
Deduct: Interest payable G (151) (05
Profit before taxation after exceptional item 562 ,.8.:9
Deduct: Taxation 7 (211) (302
Profit after taxation 351 577
Deduct: Attsiburable 1o outside shareholders (43) 0
Net profit attributable to RTZ shareholders 308 507
Earnings per ordinary s!in'ar’f:-:—\. before exceptional jtem 357p Sldp
 =after exceptional item 8 3-1p Sidp -
Extraordinary items 9 (103) 29
Net profic after extraordinary kems 205 536
Dividends to R'TZ sharcholders 10 (196) (193)
Retuined profit for the year 9 M3
MOVEMENTS IN RESERVES
At January 1,443 1,496
Adjustment on currency transhation 17 {331)
Retained profit for the year
= RTZ Parent (3) G0
~ Subsidiary companies 34 183
~ Associated companies (22) a0
9 343
Other movements 26 (48) 1(65)
At 31 Decemnber 1,421 1,443

[ N R S .
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- "The accounts on pages 31 to 54 were

GROUP BALANCE SHEET

Ar 31 Decereber 194491

120 L
B Nore Am £m
i=ixcd aA55eLs
Inangible assets il 68 Al
Tangible assets i2 2,463 2443
Investments 14 ‘ J,O;SI 1.051
3,564 3,54
Current assets
Swcksilnventories 13 677 =g
DebtorsiAccounts receivable 16 735 498
Investments 7 159 309
Cash at bank and in hand 597 567
2,168 2,355
Creditors due within onc year
Short term debt 19 1 216
Creditors Accounts payable 20 694 735
888 951
Net current assets 1,280 1,404
Total assets less current Habilities 4,844 4,948
Creditors due after one year
Medium and long term loans 21 1,321 1,379
Advance receipts againse sales coniracts 22 132 132
Provisions for liabilitics and charges 23 564 592
Qutside sharcholders’ interests 283 334
2,544 2,51
Capital and reserves
Called up share capital 25 112 110
Share premium ascount 25 1,011 958
Other reserves 3% 140 107
Profit and loss account 26 1,281 1,336
1421 1,443
RTZ sharcholders’ funds 2,544 2511

N s

approved by the board of directors un
18 March 1992 and were signed on its behalf by

Derek Birkin
R P Wilson
€. R H Bull
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GROUP CASH FLOW STATEMENT
Y ear ended 31 December 1991

1991 15
e e o e e < vt oo mee em 1o VO Am am
Cash flow from operating acrivities 744 s
Returns on investments and servicing of finance
Dividends from associated companies and investments 77 103
Interest received 101 172
Interest paid (159) 250)
Dividends paid ~ to RTZ sharcholders {194) (193)
— to outsicle sharchoiders - (102) R
Casli low from returns on investments and servicing
of finance (277) {215)
Tax paid (167) (221)
Investing activities
Purchase of property, plant and equipment (307 (272
Exploration and development expenditure (6% 50
Purchases of subsidiaries and associaced companies 30 (52) (136,
Sales of property, plant and equipment 59 24
Sales of subsidiaries and associated companies ‘ 9 48
Cash flow from long term investing activities (359) {(386)
Cash flew before changes in short term invesiments
and financing (59 {i1)
Realisation of short term investments 18 382
Net eash flow before financing (41) 361
Financing
Ordinary shares issued 49 12
Loans received 2 190 832
IL.oans repaid 2] (288) {1.300)
Cash flow from financirg CH {656)
Deerease in cash and cash equivalents 18 (90) {295)
The reconciliation of operating profit to cash flow
from nperating activities was as follows:~ 1991 1990
£m Lm
Operaung protit 360 66
Depreciation and amortisation 219 22
Exceptional item 74 -
Provisions = against exploration 48 H
= other 22 17
Utilisation of provisions (33) (83)
Net change in working capital k'] 55 {30)
(iher items . 25
44 80

Cash flow from operating activities

i e R U
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PRINCIFAL ACCOUNTING POLICIES

1 Basis of Group accounts

Thi accounts fave Weén paepared o wenelinee v by
accounsng standards pncluding Pirancial Reporting Sandard No,
1o andd consist of the consolidation of the accounts of all subsidan
undertabings isubsidariesy prepared on the lnsroncal cost basis,
wlich does notinelude the revaluagon of fised aseers, The Group's
share of post-acquasiuon carmings and resenves of related
underrhangs (assocated companies;, other dan those ansing on
the revalvavon of ixed assets, s acloded,

Details of the pricipal subsidiary and assocased compantes are
wiven on pages 33 and 34,

2 Currency translation

Orverseas companies” profit and loss accounts are translaced 1o
srerhn at average rares Of exchange. Overseas companie s’ batance
sheers are rranslaced 1o steeling at vear end exchange rates. (erram
nen-U'S overseas companies whose functional currency is the U8
dollar accosat in thar eurrency, Exchange differences an translation
of the net assets of overseas compazis fess offwtung exchange
diiferences on forergen currency foans financing those ner assers are
Jealt wath through resers es. Al other exchange differences are deale
with (n the profic and loss account.

3 Guoodwill

Goudwill represents the difference bictween thie cost uf acquisinen
and the fur value of the net tangtble assees acquired, Goodwill s
avrmally waiten off 1 reserves i the vear of acquistnon.

4 Exnioration and development

Durinys the inimial explosation stage of projeets, full provision 1s
made 1 respect of the costs thereof by charge agamst profits of the
vear, Property acquision coss and entry premuans paid w gan
access toreas o intenest are carned forward at cost where
considesed recoverable from resale or development,

Espencinure on projects after they have reached a promising stage,
ncludng the costs of extended evaluauon programmes o establish
their commercial 1 ability, 15 earrted forward and vansferred
mening propermes i the projeet proceesds, Ii'a project does not
prove saable, all irrecon erable costs assexiated wath the project are
written off. Where expendrure 1s carned forward in respect of s
proeer which wall nex proceed 10 commerenal development for
some tme, prozison s made against the posstility of
nun-development by charge against profits over pericds of gp 1o
seven vears On development, any provisions made i pres ious
searsare reversed,

5 Mining propenies and leases

Onee mining projects have been establishied ¢ commeraally viable,
espenduure other than that on huldings, plant and equipment 1s

RTZ M

captralined under muning propernics grhee w N A, I noL
wesnmintted Jent o ratean e des el nnenn s pendinge w2
expendrere meatred up o e s or commier.al prodgoon
atnumscd agane progrs on the ams bass ax idduse, st s
yuiptent

6 Capialisation of interest

Netnterest before tas pasabie on borrow ings rebured o maor
construction or development proseersis pormall, charped as pan of
the capral cost op to the start of commiereial aperanons.

7 Depreciation

Deprecienon of property, plant and cqupment 1< ealealared on a
strasght line basis with the exception of asscts at certain mines
which are depreciated on a depletion baste refated 1 extraction
Generally, assets are fully deprecrated sner the shomer of the
remsning cconomic hte of the plant of mine, and tweny vears
Deprecnnios rates for the principal assers of the Group van
berween 5 per eent and 10 per cent per annum,

8 Close down nnd vestoration costs
Close down and restoration costs are provided tor over the e of
mines on 4 unit of producnon bass.

9 Siocks

Stocks are valued at the Jower of cost and net realisable value, Crose
for raw matenals and stores 1s purchase price and for parthy
processed aad saleable products s penenally the cost of producnon,
wcluding the appropnate projoruon of depresianon and
tverheads,

10 Deferred tax

Defersed 1a¢ 1s provided using the abiliey method in respect of all
ununy, diffesences to the extent that, in the opinion of the directors,
they are expected to reverse an the foreseeable future, Matenal
adjusments to amounts provided in cashier vears ansing froma
fundimental chanpe 1n the bass of taxanon are deals with as
estraordimany stems. Advance corporation 1 18 deducted in
arrivingg as the net deferred tax provision 1 the maximum extent
postible, Any: remaimieg; advance corpuration tas 1s whtten off in
the profit and loss account. '

11 Pensions

The expected cost of pensionsan respect of defined benehit peasion
schemes ts charged to the profit and loss sccount s0as to spread the
eost of pensions over the serviee hves of emplovees in the schemes.
Vananens from the cegular cost are spread v strught ine bans
aver the expecied average remastung serveee Iives of eurrent
emplunees in the schemes, Penston eont s ase ed 1 aecordance
with the ads .éc of qualified acanex,



NOTES TO THE 1991 ACCOUNTS

1 TURNOVER
Tl ¢ompses sales so turd partics 2t i wiced amounr whugh by tenm cenacts and soncloded ascalonas and when deba o

Vary Between ex Works and ¢ 1F prev depenching on cesstract tenme. are nrade Coroup ity e show s i the pront ard s aegegrs
A large proparunn of Crroup producis s soiid under mediem 1o

B et T

2 OPERATING COSTS

meludes RTZ share f the mirpotes of avocmid comipamos

e g e . et o - PRI

199 T
Lm L0
Raw matenals and consumables 1,383 158
f.her external charges ’ 580 IR
Staif costs tnote 28) 748 Twa
Depreeinoon and amorusauen inore 12 219 o 22y
Provasions {note 23} ”» ™
fivplorauon and development note 1) 48 33
Rexearch 17 i~
Rovalues 5 %
Hire and lease ~ plany and equipment 14 14
= land and bulldings " 12
Audstor’s remuncravon £3,782,0001 19% £3,666,000; 4 4
3,063 3amn
Deduet:
- Change m stocks of Hnished goods and work in progress 99 £33
= Cwn wark caprealised {14} 135
= Oxther operatng, incume (30) £3R;
3,118 T Gaw
3 EXCEPTIONALITEM 1991 1000
£m im
Addiional depreciatton on the Kennceott copper smeher
{which for thas purpose has been assumed to have 3 remaiming
ke of four vears), foliowing the decision to build a new smelrer, 74 -
4 DIRECTORS' EMOLUMENTS 1991 109
£Lm im
Emolunitnts {including pension scheme contnbutions) of the
direetors of the patent company, before tax, were:
Nor executive directors” fees o1 tFl
Execunve direciors:
Sakary and bonus 19 I8
Housing, eosts and benesit 03 2
Penston costs for dhrectors anil ex-directors 02 it
Toral {247,600 (1990 £2,170,000) 25 Y
Inaddi.on a trrm naten paviment of il waspad by a the preciour vear {i%Xh approved in 1991, The e, apanson with
subsidiary to a former direcior. 19%1s distorred by costs refeung the ticed toatmet and huuse

dircctars of uverseas ongin ard a temporan increase i the rumber

The tasis of remuneranon and the Jevels of bonus are fised by the .
of executive direciors peading the retirement of wa directors,

Compensation Commttee of the Board, made up solely of the

non-Leecuss ¢ directors of the Company. Lxecuuve directore The emoluments {eveluding penston contabuuons) of the
remunerztion represents salaey for the vear (1991) plos a bonus Chiairmen and fughest pard director were as follows:
based on the protitability of RTZ and on personal performiance in

191 0
The Charrmen: L i
Sir Abistarr Frame: pon-esecunve Chaeraan unul 3 May 45,100 9™
Sir Derek Birkon exeeunve Chatrman from 1 June 254,899 -
Highest pard dicecros. Sie Desek Bickan for the full vear
tnotes meluded an shis fgure 18 the £ 354,809 pard as Chasrman) 441,562 434,83
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NOTES TO THE 1991 ACCOUNTS

# DIRECTCRS EMCLUMET s conun . .
The emaluments rexcluding pension contrbutions: of all direerors
whorse duties were wholly or mainly dischaged in the UK were as

foliows:
199 1990 1991 19 x¢
Saleof No. of Neoof  Baleaor Ne.of Nt
emoluments §, directors  directors emolument 4 dizecwrs dinoor
S0M - 10606G 2 210,001 - 2154000 - H
16001~ 15,00 - 1 21501 - 220,00x} 1 !
15,000 = 20,000 1 4 23,001 - 235,000 1
20,001 < 2500 4 2 200000 = 265,00 - §
M - 5,000 i = 283,00 - 200,000 - }
T30 - B0 1 290,4H « 205,000 - 1
100,001 = 13,000 1 33001 - 335,18%) 1
ISE3,00] = 160,000 1 = MO0 - 345000 1 -
190,001 - 195,006 1 = A0 - 455000 - i
205,000 ~ 210,000 - 1 46001 ~ 465,000 1 -
Emoluments of £151,900 from the Company and 1ts subsidiaries agreed to waive any furcher fees recenvabie from the parent
and assoonted cempanes were waved by mne directoss (1990 company and uts subsidiagies and assonatid coOMpanies.
seven direciors waived Li15,513) All exeeutive dissetors have ‘
5 INTEREST RECEIVABLE AND SIMILAR INCOME 1991 V0]
. Lm im
Income from fised asses nvestmens
- Lasted 3 3
* Non-lsted, neludimg ieerest from assocured companics
L4 millon {1990 73 milhon} 8 7
N o noo 0
ther mterest recesvable 97 158
— - e
108 168
e .
Dividends secervable from associared companies, which in the
Group profit and Joss accouns are replaced by the Group's share of
prolits, were £50 miltion (1990 L67 millien),
6 INTEREST PAYABLE 1994 1990
£m Lm
Imerest payable by the CGroap on
Loams not wholly repavable within 5 yeats 14 38
Lanes wholf, repavable within 5 years 14 0
(hher siwrt term borrowings 30 K}
T )
Deduce: Ameunt: capitalised relating 10 projeats dunng Lnstruenon (¢)] '$))
i1 D
e - - e e e e s e, - - T — o]

RTZ 36

-

P




NOTES TC THE 1991 ACCOUNTS

7 TAXATION

b

UK

Corporauon 1ax - ticluding deferred 133 charge '8 milhon
1990 charge £ 14 miaon}

Deduct: Reliet for overseas taves

Advance corporanon tax

Overseas

Overseas taxanon - meluding deferres] tx eredu £28 million
{19%) charpe £48 millhion)

Associaed companics

Current and deferred Uk corporation tax has been provided at
33" per centand 33 per cent respectively (1990 33 per cemt),

1991 "
£m ir
115 11
67 0
“““““““ 48 o "0
15 )
= mn .-z(.g [ -.ﬂ‘*”
57 W
b 55_*
211 TTan

§ EARNINGS PER ORDINARY SHARE

The calculation of carningt per ordinary share is based on the ner
profit arcriburable to RTZ sharcholders of £308 million (1990 £307
anllwa}. Preference dividendds are deducted and net earmings are
expressect in relanon to the weiphied as erage nunsbet of ordimary

ol s

shares in issue dunng the veur of Y92 muthon (1990 986 mithon)
The ncrease i the average rumber of shares 1 largelv due 1o the
excraise of warranis dunng the vear,

9 EXTRAORDINARY ITEMS

M1 1990
Gross Tax Net et
£m £m im im
Exteaordinary income o .
Gain on disposal of businesses and invesiments 9 (3) 6 3
Exirnordmary charges - -
Peovision for impairment of asset values and losses on elosure and disposa:
RTZ and subsidarics () r (17) )
Share of agsocites 92) - (92) -
wy 2 ) @
Net extraordinary (charge)/income - (127) T ud(‘i‘lﬁ) 29
The cash effecr of extrodinary items it 1991 was an wflow of £9 milhon {1990 inflow L3 mathon)
10 DIVIDENDS TO RTZ SHAREHOLDERS Ratc per 1991 Rateper 1990
thate Lm share fm
Preference
3325% *A' cumulative preference shares of £§ cach 03 o3
35% "B’ cumulative preference shares of £1 each 01 (s
04 vy
Ordinary .
Intenm dividend on 296 million ordinasy shares (1990 an 987 miilion shares) 600p 598 o00p 592
Final dvdend on 1,001 millon crdinary shares {199 on 98 milfiun sharcs) 1350p 1355 1330p 1333
) 1953 1925
1934 1920
L — e ilabnlyr o

‘The wotal ordinary dividend for 1991 15 equis alent ta a gross

dividend of 26:0n per shace (1990 = 26:0n per sharey aficr including N

Provtivplrripag el

the imputed tas credis of 25 per cent avalable to UK residen,. -
sharcholders.

] -

e = ATE aemezr - ey
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: 11 EXPLORATION ANDDEVELOPMENT

Atcost less amoums written off
Atl Jaouvary

Adustrr 1oy on currency translanon
Eapenditire i the vear

Charged apanst profit for the vear
Transiers and other movements

A3 Becomber

T e e

Provisionfamonisation

" At Januan

Adpstment on cursency tranytaion
Chage for the vear

A3 December

Net balance sheet amount

NOTES TO THE 1991 ACCOUNTS

P Sy TURE

12 TANGIBLE ASSETS

PR -

B

Cost

Aul fanuan,

Adjusiment bn cutrency tanslanon
: Additons

Disposals

Other subsidianes acquired, less sold
! Transsess and ather movements
Ar31 December

Depeeciation

At 1 Januan

Adpustment on curreney transhanng
Deprecauon tor the vear
Lxceprional depracianien

Disposals

Osher subsidanes acquired, less sold
Transfers and ather movements

Ar 31 December

Net balance sheet amount,

B S ——

[ ———

The ret balasew sheet amount includes the follawusy amounts
for frechold and feasehedd land fincluding buildings thereun’
Frechold Tand and buildings
Leaschold land and buildisgs < long Jease

-- thort Jease

e T

RTZ 3%

991 s
Total N
Lim P
116 {1}
2 14
68 b1
(42} 3
,(3) -
. 1}5 Fin
60 1 (1)
] A5
o 3
67 o
8
Mining Land Plantand Cagiul 1991 100
propertics and equin-  worksin Toal Teral
and leases  buildings ment  progress £Lm i
512 566 2,521 75 3,734 L97
14 3 43 ) 506 {616}
16 43 99 153 an 28
(29) (23) (18) - (95} {331
1 G 15 - 2 k3
(20 98 (37 {48) O I
559 693 2,593 176 4,021 M
142 210 939 - 1,29t L2635
3 3 - - G {186)
21 23 175 - 219 )
- - Ia! - 4 _—
- (5) (35) - (U € L1
- i 10 - 11 It
L A 3 ~ {5 15
13 237 - L0 - 1,556 1.291
400 86 143 176 2465 2443
426
19
11
456

T aAdae L L

e ;.
LR




NOTES TO THE 1991 ACcovu

13 FTNED AGSLT DRWESTMENTS: PARENT COMPANY

Cost

Acl January

Addmons

Advances’( repavinents)
At December

4 FIXED ASSET INVESTMENTS: GROUpP

Sharc of net asscisfeomt less amotnts written off

Atl January

Adjustment on currency translation

Group's share of profies less losses retamed 1o assucated companies
Addwuns

Disposals and repavmeats of advances

Other movements

At 31 December

Group's share of nes assets of associated companics

Listed shares

CRA Limited

Nen-listed sharcs

Socirdads Minera de Neves-Corvo S.a.rt,

Miner Escondida Limirada

Richards Bay Mimnerals:
Richards Bag lron 2nd Titantum Lumiced
Tisand Limited

Miseellancous

The Group's investment 1n 2ssectated companies mcludes, where
2ppropriate, entry premivms on acquisition phus interest capitahised
by RTZ dunng the development period of the relevant mincs, At

Total ordinary share capital and net debr of associased
companies

CRA Limited
Sociedade Minera de NevesCorvo Sa.rl,
Minem Escondida Limitada
Richards Bay Minecals:
Richards Bay [ron and Titanium Limited
‘Tisand famitcd

Other investments
Shares hsted vn recogmsed p1ack exchanges
Other shases

NTS

Shares in Loansto 191 ER
group group Totu) Toaa
corupanies companics £m i
272 L266 1,538 Ltk
100 - 100
- (92) - {92) B -4"3
iz 1,174 1,546 1,558
Invesiments Other 1991 Jni
inassociated invest. Toual Tonal
companics ments £m Lm
1,018 3 1,051 11
10 () 9 211y
(&) - (22) LY
5 3 8 4
- - - 2n
9 M as 3
997 M 1,03} 1,051
289,418,420 ordina 1y shares of SA2 cach 677 13
7,178,500 shares of Esc 1,000 cach 15 151
M percentanterest 78 “
49 38
22911547 ordinary shares of R1 each
7,353,675 ordinary shares of RI each
48 52
97 108
ST e
31 December 1991, thus capitahised interest less aceumulared
amorusanon amounted o £31 million (1990 £34 million).
Net debtae
31 December
199
590,816,151 ordinary shares of SAZ2 each SATLA08m
14,650,000 shares of Ese 1,09 cach Esc29,333m
: US$354m
R742m
45,322,844 ordinary shares of R1 cach
15,007,500 ordinary shares of R1 each
197 1990
Atcost Market Atcost Market
leas value loss value
amounts  oflisted  amounrs of Listed
written off shares  weitien off shares
o £m £Lm Lm {m
12 4 1t dd
2 = X T/EEe
Y] Er
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NOTES TO THE 1991 ACCOUNTS

14 FIXED ASSET INVESTMENTS: GROUP cunurued
CRA

T'he consobdated profit and Joss account of CRA Limuted for the
vear ended 31 December 1991, stated 1n accordance with RTZ
accounting policies, was a4 follows;

Sales revenue

Cost of sales

Qperating profit

Share of profies less dosses of assoeited companies
Nitinterest

Profic before rax
Tasatton
Quiside sharehotdzes” intereses

Net profit on erdmnary activitles

RTZ share

‘The consolidated balanee sheer of CRA Limited at 3: December
1991, stated in accordance with RTZ accounting policies, was as
follows;

Inangble assers
Tangible assets
Investments

Working eapital

et cash less current debt

Deduer long term debt
provisions
outside shargholders” interests

CCRA sharehulders” fund:.

RTZ share

Adjusiment 1s made to the reserves reparted by CRA Limited to
reflect RTZ accounting polictes, A reeonciliaton is shown below:

CRA sharchalders’ funds, as reporied

Ehinmnanon of unrealised asset revaluation reserves
Goodwill ansing on consuhidavon writen off
Cther

CRA sharcholders’ funds, as adjusted

1931
SAm

4,959
(4,102)
Y
(62)
(70}
716
B3

402

o ra—

4,005
(263)
(326)

(5

e

3,401

e 199
Lm

L"“}

o LY

LR YT n

4,504
13,388
TG

i53%;
Y
(30 ¢
i3,
365

s
Y

12)

146
3961
1,29

3400

(220}
5323
(09
(492}
{455}
3,637

Bl
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NOTES TO THE 1991 ACCQUNTS

{5 STOCKS 19 Hin
Lm ™
Raw matenals and purchased cumponents 42 (28
Consumable stores 84 u3
Work in progress | -
Fioushed poods and goods for resale 360 i
em 81
6 DEDTORS O M
Trade debtors 492 90
Amowas pwed by assocrated companies 43 »
COther debrors 58 H2
Pension prepayments 95 o
Prepayments and accrued tnceme Ky 31
s Tes
17 CURRENT ASSET INVESTMENTS e
Listed wnvestments fmarker valoe £42 indhon, 1990 £64 million) 42 64
Crther investments {including commeraial paper of £28 millon, 199 £45 million; 117 245
BT w9
18 CASH AND CASH EQUIVALENTS -
At January 280 600
Adjustment on curreney translation 13 {31
Outlow in year {90) {295}
At 31 December 203 280
Compnsing:~
Cash at bank and in hand 597 56
Deducr: Deposus with an onginal matuny of more than three months (312) (205)
285 362
[yvestments 72 11
Bank overdrafts and notes (154) (183)
203 280
-,..4
19 SHORT TERM DEBT
Debentures and other oans repayable within twelve months (note 21) 13 9
E. nk loans repavable within twelve months (note 21§ 7 24
40 33
Bank m’crdnl’r; and notes = secured £33 milhon 11990 £28 milhon) 154 183
' 194 216
20 CREDITORS DUE WITIIN ONE YEAR
Trade creditors 189 201
Amounts owed to asseaated companies t +
Other eredstors 49 55
"Tax on profits % m
Other wxaton and social secunty 30 28
Accroals and deferred mcome 175 183
Dsvidends payable w outside sharcholders of subsidiaries 19 18
Dsvidensd payable to RTZ sharcholders 135 133
694 T35

bRz P L 5. TremoR rarne smem Lo 5 Py
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NOTES TO THE 1991 ACCOUNTS

21 MEDIUM AND LONG TERM LOANS
At januan
Adjustment on eurrency translaion
Loans drwn down less repard
- Lanans drawn down
= lean repavments

*Toral loans drawn down bess repaid
Subudiaries acquired, fess sold

At 3! December
Decucr: Short erm tnote 19

Loans at 31 December

RTZ Finance BV 1147 e puartateed bonds 1993
RTZ Fimnce BV 41%s guaranieed bonds 198697
U5 commerenl paper {(unsecured)

Ca: adhan commierand papes funsccured)
Svudicated bank loans {unsecured}

Other unsecured

Seeured

Toul indebtedness
Deducs: short term {note 19;

Repavable as follows:

1 - 2years

2. Jvers

3~ dvears

4= 5years

Mier 5 vears, eepayable pnnoipally before 2000
-~ by msualment

« poet than by nstalrent

Commeraal paper outstanding at 3) December 1991 1ncludes
USS1,444 mithion of US sollar shoor-term: burrowia rarsed in the
commercial paper markets in the 'S and Canada. The commeraal
papet borrowangs are classified as medium to Jongatenm labihies as
they are backed by two committed standby facilities with groups of
Lanks wotalling U'S$1,593 million cxwending to t May 1994
{17851,200m) and 13 December 1995 (US5393m). The commercial
paper programmes are puaranteed by The RTZ Corporavon PLC,
The remaining syadtcared bank loans of US$3) mulhon are
repayable as 10 $175 milhon 1a 1993 and $125 millien 1in 1994,

Of total loans outsanding of £1,321 mullion at 31 Cecember 1991,
F1.256 million was subjeet to vanable market rates of interest, and

19 e
fm "
1412 Jals
30 3R
190 532
(288} 1.5
(98) whs
7 1
1,361 1412
(40) EL
1321 13
Commercial Bank Deben- 1993 7 teri
paper loans  gesand Tural “Tenai
ather
loans Lm {m
- - 53 53 2
- - 52 52 51
661 - - (L 0iy2
128 - 128 -
- 160 - 160 363
- 109 155 195
- 94 58 152 149
789 363 209 1361 1412
- (1)} {13) (40) (K1)
789 336 156 1321 137
- 134 59 193 5
519 112 3 694 184
210 18 25 253 924
- 42 29 71 30
- 5 12 17 82
- 25 63 23 02
789 336 196 1,321 1,379

£65 million was on fixed interest terms atan average rve of 130
per cent. Addonally a US$1,500 mulhon snterest Tate swap was
underaken o 1989 inte a fixed 1nterest e averaze of Bk per
cent, Half of thus swap expired 1n 1991 and the remainder will
expite 1 1992, The RTZ Finance BV guaranteed bunds have been

swapped into varable rate debt.

‘The Group's futergn currency borrowings finance a propoibon of
the Group's overseas assets, and accordingly adjuttmenis on

transhation are offset throvugh reserves against transhavon

movements on those assets.

ko
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NOTES TO THE 1991 ACCOUNTS

£ ADVAWCE RECEMTS AGAINST SALES CONTRACTS

These represent soterest-free customier advances which ate seeured ALAINSL PrOJECE 3s¢Ts 0N A ROR-TECHURE hass.

N AL 3 3 M) e T T TR AT kT < T T 20

23 PROVISIONS FOR LIABILITIES AND CHARGES

At Janaary

Adjustment on currency transfaion

BP Minerals acquired

Charged (released) to proiit for the vear
Charped treleased) o extraordnary nems
Utilssed i vear

(her subsichanes acquired, less sold
(Oxcher movements

Deduct: advance corporaton tax recoverable
At 3 Decerber

Other provisions

Other provisions compnse amouats set aside tor future close

down, envizonmenal and restoeation costs and other deferred

cost These are prinaipally the proporuon of estimated close down
and resweation costs at Bmgham Canyon atnbutable to past
production, and costs of meeting cxisung eavimamental standards
aed prders agreed with the relevanc authontics, Provision for the
remmainder of the costs of dosurcand restoranon at Bingham
Canvon will be by annual charge over the expecied remaming life of

Provided in accounes
Aeederated eapual allowances
Orher tming differences

Deduct: Advance corporation tax recoverable

Amount unprovided
Aceclerated capual alfowances
)ther tming diffcrences

Deduct: Advance corporation wax recoverable

[

191 1trny

Dreferred Other Tutal Jumar
axation provisions £m im
3 29 613 LMy

3 7 10 N2,

- - - 24

(40) 2 2 G
(21) 44 3 !

- @33 6 3

- - - 2
Lo ey T
287 308 595 i}
e - By aw
256 308 4 a2

this mine, Included s other provisions aribsed 1n the vear v 16
miillion (199 £48 nulbong in respect of costs charged agains
ProvVISiGns set up 6N ACqUISIHION,

Deferred taxation
The provision for deferred saxatien and the amounts for which
provision has not been made areas follyws:

1991 1990

UK  Overscas Tota) Toral
tax ax Lm im
17 282 m )

30 {42) (12) 7
47 240 287 32
(3_1_) - (31 (19
16 240 256 k1K
16 56 72 7
1 3 5 t
17 60 7 «
(13) - {13) “{15)

4 60 6 72

S e S epr————




NOTES TO THE 1991 ACCOQUNTS

24 POST EMPLOYMENT BENEFITS

The Gronn anvrates s pumber of pension schemes around rhe
world. The major schemes are of the defined banetit type with
assaty held in separate trustee adminstered tunds

The Group's man UK scl.emes which cover the mayortte of Uk
emplovees were reviewed by independent qualiiied acteanes as at
31 March 1991 and 5 Apnl 1991 ustag the projected vy method,
The assumpuons which have the most sigmiricant effeet on the
resulis of the valuation of these schenmies are those relanng o the
rate of return o ivestrsents and the mtes of 1ncrease on salanes
and pensions, The rate of growth m dividend sncame from
mvestments was assumed to be 44 per cont (199041 per centy. Over
the Loz g term the annual mte of return on invessments was agsumed
10 be 2per cent {19%) 2 per ceatd higher than the annual mercase m
wial pensionable remunernon and 4 per cent (1994 per cent)
higier than the asndal increasy 1n present and future pensions i
pavment,

At the date of the Intestactuanal valuauon the markst vajue of the
assers of the schemes was (680 mithon {1990 £674 mithon), and the

accuarzal value ot the aveets was sutirme wiveer 189 e st
QN percent of the Beacis that had ags rusd lomembn e
after allowing fof expreered meseases sn caminue

The overaess schemes w gre assessed a1 varsesus daves bets egn

28 Febnr 19%%0and 3 December 1991 The votal market value o
the assets at the vahuavon dates wac {5301 mulon . 19% g 390
mithons. The aciuanal value of the assets of these schemtes 4 as
suthicient 1o cover 1 16 per coot (E9%0 122 per cent. 1 the henetins
that had 2¢crued 1 enembas after alloawsne tor expected mereases
I0 carmings.

The expected remaimng ey ez e s the mav schemes R
from Hito 18 years with anaveeage o6 13 vears. ‘

Caleulations of pusst retisement nealth caze obligauons in
accordance with US Fuiancn! Accounnng Standards Board
Statement No. 10 proscath indicate thar smplementanon of the
standaed wall not have 3 material effect on RTZ's cunsulidated
financial positen or results uf operations.

25 SHARE CAPITAL AND SHARE PREMIUM

Issued and fully paid share capital

F325" AT cumwlative pref=cence shares of £1 exch
35" B’ cumulatrve prefcence shares of 1 each
Ordinary shares of p cach

“Foral issued share capial

Unissued share capital
Unclassified shares of 10p each

Toral authotised share capital

Share premium

Arl Jamuany

"Fransfer from other reserves

Ansing on exeraise of warsants an SF163 milhon 4175 bonds 198697
Premium on other wsues of ordimary shares

At 31 December
During the year the followinyg share issues were made:

- 1,203.801 ordmnary shares to hoklers of ordinany shares under the
Serip Divedend Scheme 1 respect of the 1990 final diaicend and the
199 intenim dividend

LAX2H32 ordinary shares on exercise of options under emplovee
sthare opuon schemes,

< 83,583 uydinary shares allotted to the teustees of the RTZ, 1987
Profit Shanng Scheme.

- 11,636,302 ordinary shares following exereise of wareanis for
¢ulmnptmn 11 Cunfecton with the ssue of fSF 165 nulhun 44

T = Az s

A

& memce

e

1991 %
£Lm im
8 g

3 3
101 )
12 4]
30 32
2 142
938 o
5 -

35 -
13 B
1,91 938

[ e i,

bonds 1986 97 by RTZ Finance BV. Al warrants were exerosed by
the end 0 the exerase penod n Decer, ser 1091,

Ar 31 December 1991
- LG, 805,930 ordinary shares were in ssue.

- Share opriuns over 3,682,338 ordnary shares were outsanding
vnder the Exceunive Share Option Schemes and are eneretéabic ay
vannus dares between Januars 1992 and Ocrober 2000 2t prices
between 151p and 565p. Share options over 4,800,143 ordman
shares were outssanding under the Savings Related Share Opuion
Schemes and are excrerabla at vasous dates between January 1992
and Jme 197" at paces between 109p and 464,

siws ok AT T etk SE LD o b K RS MR {oodermsomc




NOTES TO THE 1991 ACCOUNTS

26 RWERpPES

The Group

AL January

Adjustment on cuerency translanon
Reraned protit for vear

Orther movements

= goodwill wnuen off

= transters and other movements

At 31 December

RTZ and subsidiaries
Associated companies

A substantial proportion of Group reserves is 1n overseas
subsidiaries and associated compantes, If available overses reserves
were distributed, there would bea hability o overseas withholding
wxe: and UK comporaven tay which would, however, be reduced
by duuble axation relief, No provision is made 1n these accounts
for an; suchaddional ux.

RTZ Parent company
ALl January

“Transier ta share premium
Rerained profit for year

At 31 December

Profit for the vear deale with in the profit and loss account of the
RTZ Pasent company amounied to /193 milhion (1990 £253

Cther Profu 1991
roseved and loss Tota?
acrount Lm

107 1,330 1413

1 16 17

- g 9

- 61 G

32 {19) (l'f)

3z (80) {48

140 1,281 1421
—— A — —
15 847 862

125 44 5589
140 1,281 1,421

181,
Fuia!

im

HE 1)
(23

MR

rre m e

T

1443

R38R
583

1443

At 31 December 1991, cumulany,

pro forma cumulative amonsanion amonnted ¢

e goadwill wnten off smounted
to £1,382 million (1990 £1,325 million), Cumulative goodwst Jess

o £}, 324 millen

(1990 £1,200 mulhion,,
Q'.her Profit 1991 1%
reserves  and foss Toul Total
account Lm im
7 656 663 o3
5) - (5) -
- @) @) w0
2 653 655 063

———

er———tokiard

mllion). As permyted by section 230 of the Companses Aep 1983,
06 profis and loss account fur the RTZ Parent or- npany ts shown,

27 COMMITMENTS AND CONTINGENCIES

RTZ
Paremt

£Lm

Capnal expenditure authonsed by the appropreate boards and outstanding

at 31 December

= contracted

- not corracted

Syndicated bank loan guirantee
Commercial paper guarancces
Cther guarantees

Nerlossis expected in respeet of the contingent habilities included
above, or on other guarintee: and undenakinps which cannor be
quantfied,

Group companies asc involved u vanous legal acuons throughout
the world, which are not expcted to result in maserial los 1 the
Group.

nil
nil
160
789
144

1991
The
Group
Lm

51
140
uil
nil
9

RTZ
Parcnt
im

nil
nil
363
602
233

1990
The
Group
Lin

=
1
nil
il
156

Althuugh nota capiial commutment at 31 December 1991, 3
decision to approve a US3850 milhon new topper smyelter and
refinery expansion at Rennccow's Utah copper operation in the U§
wias announced on 12 March 1992,

T ED AT WA S SRS SO BAGITEWED Lo 1obad@ T Tewpoeiiassmio ot

SN AT e D N ke
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NOTES 70 THE 1991 ACCOUNTS

28 EMPLOYEES

i in
Number e

The average nsmbxer of Group emplovess, mcluding thow ol assoaated

companies, W ithin eazh catepory was

Mining and Meals

lodustrial Minerals

Industenal Products

Admimstrien including Group services, explontion and research

Towl

“The puaapal locanons of emplovment were
Subsidianes:

Unned Kingdom

United States of America

Afpea

Canada

Manlind Europe

Other eountries

Assoniated companies:
Awustraba and New Zealand
Maunland Evrope

L nsted States of America
Lnited Kingdom

Othet countnes

“Total

Employment custs, which exclude those of aszoctated companies, were

Wazesand salanes
Sacial seeurniy costs
Other pension costs

Cther pension costs include the effect of the amartssavon of
pension surpluses and defieits including a reduction in regular enst
on UK schemesof £90 milhon {i-7°9 £35 milhon).

kSR XE] LERTE
6,352 Fohid
24,930 Qb aty
7,469 B0
73,495 >
13,178 IR
11,765 11955
9,541 [LEABTH]
7312 B605
2913 2433
2,847 20
47,556 Stk
14,295 =518
1,712 1,623
1,236 1,275
905 1,145
7,771 6,398
25,939 2" B0
73,495 860
677 20

75 69
— N
748 782
m—— e

29 NOTIFIABLE TRANSACTIONS

L. MrD Edwardsand My L A Davis {following his arnval from
Auzxeralia) each accupied, without payment of rent, accommodation
1n eentral London under one year licenee arnngements granted by
a subsidiary company. The valtes, based on the estimated market
rents were 17,333 and £25,243 respeenively,

2. Theterestina UK subsidiary zompany was sold duning the
yearto Me R T Salter and Mz L | P Wallace, directors of the
subsidrary, fora consideration of 20,040, An interest free loan to
the subsidiary of £100,000 15 repavable 3 vears itom the date of
completion of the sale, The terms of the transacuon were reported
by the auditors to be furand reasonable,

¢ Sy

RTZ 46
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NOTES TO THE 1991 ACCOUNTS

W GROUDCATH PLOVW STATELMEMT

Balance sheet movement in net current assets
Srocks

Debtors

Crediors

Current asset investments
ash a1 bank and 1 hand
Short term debr

Increase-{decrease) 1n net currenc assers 1991

Stucks
Bebrors
Crednors

Current asset invesrmenss
Cash at bank and in hang
Short cerin debe

lnerease {decreasch in net current atsets 1990

Cash Aow from working capital comprises:

{Increased decrease i stocks, debenrs and ereditors
Decrease in o pavable

Inerease in dividends pavable

{Increase}-decrease in non opentng debors and creditors

{Increase) decrease 1n working eapital

Acquisition expenditure on subsidianes and assocrated companizs
was as follows:
Fixed assets
Curren assets
Stocks
Debrors
Cash

Credicors due within one vear
Short teem delit
Creditors

WNet current assets

Tenal assets less current liabilines
Credinors duz afier one year
Medm term loans
Provisions
Netassets of subsidianes aceguired
Goudenid
Cash eonstderatinn for acquisinons of subudianes
Cashat bank and s hand acquired
Short term debi acquared
Acguisimn of associated compage

Cash outflow: on purehase of subsidiares and assueraces

TOTRTET SR ST asoTma s m o SRR SR Dag A Sk ie AR S e A AT \DR L6 A K e ta e bt e . =

Asdjun Suh- Cay. Total
menton  sidiarics fow MeTes
curreney  sald less et
transhation  acquired £m
10 8 fgicts) (104)

5 bl 13 3

Q) (6) 54 4

8 9 (3 (o)

& . 154 (130)

7 1 22 30

2 {6) 26 i)

i3 w‘f'“(’é.) - fﬁ‘ﬁo) sy
a0 (199 (24
tH3 " 32 4
{8l Jue L)y i)
Bu Eay 135 2m
L 12 [ 34
-
46} 3 (G681 (611
2 iE 18 4
B8 I STt i)
1148y 8 (335) {685)
190 1990

£m L‘m

43 6™

M XE

“ -

2 8)

55 30

n 24

8 - 7

7 10

! 2

16 TR

(6) )

(6) (3)

(12) (2

4 TR

T Y

) ¢)]

- ]

T8 T

)| 20

T TR

n 3

G L

8 =~

52 T
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NOTES TO THE 1991 ACCOUNTS

31 CURRENCY ANALYS!S OF NET DEBT Wholly Parnily
owned owned
sube suba 1% rn
sidiziies  gidianes Towl Tona
Lm Lm L in
Currency analysis of borrowings
Toal outstanding indebtedness i repavablein che
folbywing currencies;
Sterlng R0 32 113 13t
United Staces doltar 964 1720 1.1 1.1
Canadian doliar - 40 79 119 Ha
French frane 43 - 65 4
Sauth African rand - 42 42 34
Onther currencies 30 12 42 F3)
1,179 36 1,515 1,595
Cutrency analysis of cash balances
Current asset investinents and cash balances are held in the
following eurrencizs; 4
Sterling 506 4 10 545
United Stanes dallar 105 25 130 1=
Canadian dollzr G 53 59 165
French frane 3 - 3 3
South Afoean rand 2 23 23 13
Orher curreneies 17 4 3 3]
639 117 756 6
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PARENT COMPANY BALANCE SHEET
As 31 December 1993

1951 100
S — e i e e e Nowe £m _Am
Fixed asscis T e \ )
Invesrments 13 1,546 1.33%
Current assets
Amounts owed by group companies 782 302
Prepayments 18 5
B0 Lo
Creditors due within one year
Amounts owed 10 group companies 370 a2
Redeemable unsecured floadng race loan notes G
Taxation 50 45
Other creditors 2 3
Dividend payable 135 133
563 T
Net current assets 237 207
Toral assets less current liabilitics 1,763 1,745
Creditors duc after one year
Redecmable unsecured floating rate loan notes -
Provision for deferred taxation 5 s
1,778 1,731
Capital and reserves
Called up share capital 25 112 110
Share premium account 25 1,011 058
Other reserves 26 2 ?
Profit and Joss account 26 653 656
1,778 1,731

The accounts on pages 31 to 54 were
approved by the board of ditectors on
18 March 1992 and were signed on its hehalf by

Derck Birkin x -
R P Wilson
C R H Bull

RTZ 49
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PRODUGCT ANALYSIS

Awsets, topmaver, profic before tas and net pronrateabutable o RTZ sharcholdein

1N bren

1991 ey
’ £_m o Lm £m *» LA
Group operating assets Group urnover
Mining and Metals
Copperand gold 1,787 367 1,642 351 886G it} w3} 183
brom o 253 52 231 45 m 62 ki 43
Cral and weawum 595 12:2 3863 123 376 77 AL\ " i
Alurmnium 297 61 Mo &0 438 90 65 02 1
Lead and zine us 29 ) 2 209 943 2ih Aeba
Tin - - 3 - 1 02 n o2 '
3,02 62 292 G 221 455 224 42 '
I
t
Industrial Minerals 1,135 23_'3 L 231 938 192 954 IRH
4,162 855 4,044 g3a 3,159 647 309 et
Indusrial Products 706 145 76 {3 1,726 353 1,850 3
Totad 4,868 4,820 4,885 5078
Profit before s Net profit attriburable
to RTZ sharcholders
Mining and Meals
Coppar and gold 3 45-9 401 426 190 4 23 434
Jrny ore 163 22:2 11 18 ¥ s 68 124
Coaland wranium 75 102 (3[¢! e 28 3 3R o}
Aluanum 10 14 2 o2 2 (1) 36 o6
Lead and zinc (§1))] {18) A 22 N (16} 12 22
Tin ® 0 ey @y @ @) gy @)
566 70 6™} 140 308 9 360 684
Industrial Mincrals 203 ar6 2461 bl 140 327 167 34
769 1046 934 -3 448 1046 338 9208
Exploraton and development (86) (117} o -5 {55) {125) {4 (™)
683 929 864 915 393 91-8 498 924
Tndusirial Products 52 1 - §2 35 62 41 =6
735 941 428 339
Exeeptional nem {73) - 46) . ~
Larparse costs {12) 9 @n 9
Ner finance charges {87) & ~13 (53) 4y
Toral 562 b 3¢ e
fawmma e == e, o oA T S TI——— s SN
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GEQGRAPHICAL

ANALYSIS

f\s‘:f:;'n; tusmosar, profit betore taxand net profu attnbutable o RTZ sharcho'ders
1991 LORUE 1991 b
e £m ' i ' £ Yy arn
Group operating assets Group turnovet
U nited Stares off Amernea 1,376 283 1.3% M 1,218 219 1310 ol
Australii and New Zealand 793 16:3 6 149 w6 198 9 )
Airica 473 97 489 W 455 95 7 KR
Mawlaod Europe 454 53 8T E ] M8 65 i "t
Canada 1,022 210 1,165 229 724 14-9 854 HiR
Uniied Kingdom 316 17 460 93 95 204 16 ey Bl
(ther countrcs n 77 25" 54 207 42 113 23
4,868 4,820 s T TTham
T U S S - sy S e ——__ 4 b
Profit hefore tax Net profit attributable
10 RTZ sharcholders
£ nured States of Amenca 223 309 323 30 163 401 2309 43
Australiz and New Zealand 183 253 212 223 106 260 136 248
Arnca 155 214 an 22 52 128 ) o
Munland Europe 48 535 61 6 7 66 St 4
Canada 4 57 S 94 20 49 3 1054
Umited Kingdom 20 28 40 43 {2) (0-3) 18 32
Crther countries 61 84 13 1-4 a1 10-1 [ D]
723 9501 107 s
Exceptional liem (74) - (46} -
Net finance charpes (87 71 (33) [£1))
562 875 308 Tty
Analysis of sales by destination
LUnned Suates of Amernica 1,160 237 1LA" 5
Cnited Kingdom 999 25 1,082 213
EC countries tother than UK} 719 14-7 e 153
Japan 530 10:9 514 1D}
Canada 360 74 387 6
Austraia and New Zealand 352 72 N4 o
Developing countries 313 64 282 56
W estern Europe tnon EC) 72 15 61 12
nher countnes 380 ...:.,.3:7 280 m_:'r'-'
4,885 3
Notes

t Tumnver excludes all intracgroup sales, 190 amounts have been

restated o rhus hasis,

2 Group operaung assers employed represents total operaung
assers, including the Group's share ol opesating, assets of associated
compranies, Jeis current liabilities Excluded from the analvses of
Crraup assets are net financial labilines of £24 million (1990 net

frnancal asscts of £ 128 milliony.

finance costs are shown in net finance charges,

Sepment results ace therefore:
- profit befare tax: operating profit of subsidianes and RTZ'y share
of operaung profit of asseciated companies
~ netattribuzable earmngs: RTZ's share of sabsidianes and

associated compames” aperanng profitatier a.

3 All fnance costs, including share of associated companies’
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PRODUCT AND GEOGRAPHICAL ANALYSES

ASSOCIATED COMPANIES

Share of associated companies’ eperating ace~ts employed, turnover and

profit before tax included in the product analysis on page 20

LR —

TETAT m Tt e g e,

- -

T eane

199 1790 1 (2l 1991 Ve
N Lm im £m im £m im
Operating nascts Tuenover Profit before ran
Mining and Metals
Copper and gold 486 422 150 HE 69 3}
Iron ore 244 231 n a0 163 1
Coal and uranium 176 136 170 146 24 14
Aluminium 223 229 298 34 15 B
Lead and 2ine 82 86 202 il (15) 2
Industrial Minecrals 243 209 174 156 64 65
1,454 1,313 1,295 1,176 320 204
Exploration and development {38) i)
T g
Industrial Products 7 3 38 35 1 {63
Corpanite costs - = - - 4 s
Net finance charger - - - - {42) 2%y
1,461 1310 1,333 L21 245 252
Share olassociated companics® operating assets employed, tuenover and
profit hefore tax included in the geographical analysis on page 51
Optrating assets Turnover Prafit before tax
Lruted $ates of Amenea 45 50 69 78 (8) )
Avstralia and New Zealand 751 3 889 B23 179 208
Africa 164 130 9 5 39 8
Mauntand Burope 257 204 12 162 A 39
Orther countrien 244 155 B3 59 53 {43
Net finance charges - - - - 42) 27
Total 1,461 1316 1333 A5 252

hLai

Excluded from the analyses of operaung assets is the Group’s share
of associatzs’ niet financial labiliwes of £464 mithon {1990 nee
£298 milizon)

fobvwrymry

o ——




RTZ PRINCIPAL SUBSIDIARY COMTANIES
At 3 Decermber 199

-

tompany and counery ot Incorponation prnoapal activities Fiassof Proponwm Rf7
shares held oF chars TR 1L

15ee notes | ond 2on page 543 . had 7. "
United Kingdom et R e
Bomx Consolidated Limuted T I e = " Ontmary 14 T e T 3K
Holdiag and management company
Anglesey Alurminium Limited - ) o 7(7)’,:;;;1“;”““3;0“ s ":';]‘4!
Producnon of primary alumunium ’
R.TZ Pillar Lirited i T ommn i w0
Holding and managemans compaay '
Pillar Building Procuets Limied ) Ordmary £ 1 o
Alumintum, steel and other produsts for construction ‘
Pillar Elecirical PLC T T s T
Electnical producrs and systems for buildings
Pillar Engineering Limited ) Ordinary 10p o T
Automotive and geaeral engineering: distribution and aviaton suppart
RTZ Finanecple Ordinary [ 00 100
holding of short term investments
United States of America
Kennecot: Corporation Common US§-01 100 100
Capper and gold mining, explotation
United States Borax & Chemueal Comporation Common US§$1 100 100
Mimng, refithng, marketng of borax, exploration 2nd research
US Silica Common 100 100
Sand for glass products and mera) castings; speciaky clays
Canada
Rio Algom Limited Common 5 515
Mining of copper, coal, uranum and potash, exploration; mesals distributon
indat Limised Common 100 100
Building preducts, manufacruring and cngineenng
QIT-Fer et Titar Inc Common Can$100 100 0o
Titanium dioxide feedstock, high punty jron and steel Class °A’ Prefer =d
Namibia -
Rissing Uranfum Limited (note 3) ‘B'R1 530
Uranium minng 'C'ide 535 46:5
Sorsth Aftiea
Palabora Miming Company Limired Rl 49 389
Copper mining, smelung and refining
Zimbabwe ]
Rio Tiste Zimbabwe Limited Ordinary Z40x 5644 5604

Gold and emetald manyg




RTZ PRINCIPAL ASSOCIATED COMPAWIES

A3 Desember 1003

Company and counny of iotporannn prinapal acuvites

T v roare cae pmen e o [P . R S

Australia

ST TR SR S e e AL+ o R . e P A i IS AT T T - e

CRA Limuned
Haiding, management and exploration company

Subsidianes and assoctated companies of CRA

Pasminco Limaed {40P s owned by CRA)
Lead, zinc and silver ning and smelung,

S e,

T e o 1 Mt S I S0 0 20 01 ot S s i < e mer cTmEows g z-

Clae Dropomn R
shams heigd [EE N

held .

[EE% (R

TS T RSNt b - e e e -

()rdlmr;S’AE 4 gun

e AT Rt E e Tk ST e A mmeret = o Cemme e -, e .

104

Rembla Coal & Coke Py, I.tmi;’:i'{ 1007 s pwned by CRA;
Coal muning and coke produetion

R t e e rame

4041

Csmalea Limited (67%0 owned by CRA}

S AT L. o i e A R o . v = e

ENE

Bausue munng; aluming producunn; prmary aluminium smelung; aluminiom

fabrication

Hamerslev Holdings Limited (10075 owned by CRA)
Tron ore miming

Bknw S v

494

-

New Zeatand

New Zealand Alumimum Smelters Limied
{"94%s owned by Comaleo Limmed)
Alumuum smching

2}

United States of Americz

Commonwealth Aluminum Corporition
{HXra owned by Comaleo Limtted)
Smelar;z and processing of alurnnum

Chile

Afiner Escondida Linmada
Copper rmoing

X0

Poriugal

Socredade Minera de Neves-Corvo S.2.n..
Copperand un numing

Esc. 1,006 4940 490

South Africa

Ruchards Bav Mineeals

Richards Bay Iron and Tranium Limired
Tisand Lirned

Tianium dioxide fee-lstock, mreon and rutile

R1 505
Rl 491

Notes

1 The RTZ Group compeises 2 targe nomber of companies and it
¢ net pracnical to include all of them :n this dist. The hist therefore
ooly includes those compantes whch principally affcet the profit or
assets of the Group,

All companies operate mainly 1n the countries in which therare
mcarpnmcd,{éxccpt where otherwise shown.,

RTZ 54

2 Apart from che subsidianes of CRA, RTZ's imterest 1n eachof
the companies shown 1 held by subsidiary companies of RTZ or
their nonminecs.

3 The Group holdiag of sharesin Rossing Uranium Limned
eatries 2043 per cont of the total vaung nthts, Rissing i
consohdated by virue of Board control,



CONYRIBUTION TO NET PROFIT
ATTRIBUTABLE TO RTZ SHAREHOLDERS

RTZum .ont ™ Jiten
- ot 1 e A g " £m FON
Hennceoy T e T 110 I
T Boean e e e LI B
RTZ Borax 1 % B3
T i . U e,
RTZ lronand Tiasum X 30 3
il 10 ’ 31 ¥
. e A e T T Sy AT L mr omm ona e . g e
RTZ Alumimium tincludimg Angleser
- 11x) &) 3
a 194 87 121
- S . mom vz s
Fvondys kTH 3
Th rewa | v - A R i w22, TR XM 5, e ST s T o . 2 =1
Pdabora Mimng Company Ky 19 e
Riv Algomn 313 - 11 19
o Frorms . e e e i
Rossing L'ranium 43 - i 9
Other operanons less miscellancous costs i (z; S E&;
™Net interest {22y 213
ppa - - et e o s e
Exceptional nem . (46) -
i
TOTAL 308 5o
o m——
Coatrigeeons of wholly-owned subsidiarics represent their are shown separately net of tax. Contributions of partvowned
operrung profits after iy * 'hefore execptional item and finance companies are shown net of thar finance charges and tax,

charges, which together with those of the RTZ Parent,

REPORT OF THE AUDITOR

Ty the members of
The RTZ Corporation PLC

We have atdited the accounms set out on pages 31 10 54 in
accordante with Aunditing standards,

In our opiniun the accounts pive 2 true and fair view of the state of
affaurs of the Company and the Group at 31 December 1991 and of
tiiz profic and cash lows of the Group for the year ended on that
date and have been properly prepared n sccordance with the

Companys Act 1985 ﬂ ’ .ﬂ
’CM‘EM v. L‘qdﬂ'bhe‘ .
Coopers & Lybrand D¥loive

Chartered Accountants and Registered Auditor
Londnn 18 March 1092



FINANCIAL SUMMARY 1982.

1991

{!{mil}mnb ~ 1982 1983 HIKa 1985 Yin N 'y T8 Tra 1991
Tursiier 2423 2522 3,8 i R 3,025 ;024 4 832 Lk o 3,582
Share o assowred compames . R T T Pt 1,333
Group turnover 3140 3,730 4,607 4,047 445 1,50 L A 6,150 S0 4,585
Exxeepuanal stem ~ = - - - - - (74}
Opesaung profe T T B s R TR e e 360
Prorics les losses o assoqared T T T o 1
companies T2 134 132 183 i n 18" 339 252 245
Net interest - B9 @y @ @ oy “an o “3)
Profit before 1ax 203 47 571 T 395 6id 870 LUK LY 562
Tax T e G ow @) psy g amy e RED
Outside intereors I I T T 08 ©m (4
Net profit anributable 10 RTZ 128 19 230 286 44 284 425 it i 308
Extmordmary tems (20 {2} {32 126) {213 2 354 24 oot} {103)
Eacnings per ordinary share
Before excepuannt sem 187p  2M0p MIp  3gan 3 o lp Adp 63ip 35 4p 359p
After exceptionat sem 187p  21Up 25-3[: 3dp Jitp elp  53p 63 P Sldp 3nip
-l:?:'-:idenﬁs per ordinary share Gdlp  F2up Bp  BBOp Pip  HS0p 1500p  1830p 1950p  19-50p
Grous cquivalent o UK
sharehalde. i4p  1028p 1143p  12435p 1298p  154s5p 2000p  24:67p 26:%0p  2600p
Assas empioycd
Fixed assets 1306 L8 16 1SM iom s va  ama 2403 2,533
Investments T R 1051 1,031
Workiag capita 6 335 27 583 70 5% 39 8 44 718
Net cash less current debr DMk M W @ o 562
2663 3,110 3452 2815 337 3010 3447 6070 948 48H
Less- long term debr M 88 N2 USRI s e s 2306 1370 120
Advane reeciprs WM B w0 m o e 32 12
Provisions 36 3 3 220 33z 26 29 683 2 564
Cutside imerests R W wm mm wm em 263
RTZ sharcholders' funds 1,281 1,598 1,742 1,481t 1,617 1,605 2,052 2,552 2511 2,544
Expenditure on exploration 46 4 42 36 23 17 i3 56 L] 68
Expenditure on fixed asscis urdi 2580 264 2 266 3 254 s 2 07
Neracquisition expendisure 205 L2 170 210 163 186 £$392) 1413 88 43

Notes

I Changes in accounting policy: adjusiments have been made to
the reponted figures for the years 1982-88 1 euspect of the change to
avtfage rate for proficand | ss transhation and for the vears 1982 1p
1984 10 respect of goodwall,

2 Adusument has alse been made 1o the reported figures for the
years 112 to 1985 (o state RTZ's investment in CRA on an equuy
accounting basts, following R'T2's reduction tnnterest 1o 49 per
cenrtn Cxtober 19386, wepether with adjustments o exclude asset
valuationt previcusiy ineorporated,

R-rs’ 5',

3 Appropnate adjustinents have been made 1o carmings per

orchmary share as repored to allow for the effect of the rghts issues

made 1n 1983 and 1989,

4 Earungs per share and datidends per share hav
foc the sub-divivon and consolidat.on of ordinary

e been adjusted
sharcsn 1987,




FINANCIAL HIGHLIGHTS IN US DOLLARS

Financial highlights under UK GAAP

Group wrnover
Netatnbutablc earnings
Farmings per share

et carnings after extraordinary nems

Toral assets less current habihines:
Nerdebe
RTZ sharcholders’ funds

199 1evs
Sm B
UOBGN G ren.
585 e

A3k LRI
L O a3y
9,058 0,541
§,419 1,300
4,757 4840
R A

RECONGILIATION WITH FINANCIAL STATEMENTS
PREPARED UNDER US GAAT (See page 58)

US accounting principles
“The followtag are the main US accounting panaples which differ
from those generally accepted 1 the United Kingdom.

Goodrill

Under UK GAAP, goodwill may be wrttos uff directly 10 reserves,
Under US GAAR, geodwill is capualised and amontised by chargies
agamst 1nconme o er the peniod in which rtix csumated 1t will be of
benchit, Goodwill previously written off directly 10 reserves in the
acevunts has been renstated and amortised over periods up o 40
years for the putpose of the recondlianon statement.

Deferred :ax

Under UK GAAP provision ts made for deferred tax under the
Lizbility method where in the option of the directors 1w is probable
that 2 tax Yiability wili become payable within the foreseeable future,

Under the US Statement of Financial Accounting Standard No. 96,
Accounung for Income Taxes, which has been adopted for the
purpase of the reconciliacon staternent, defierred tax 1s provided in
full on the habilizy basis and excludes the recogmition of centaiti
deferted wax pssets,

Extrzordinary items

Under UK GAAP, the costs ar eredits relanng, 10 the cessanon or -
drsposal of busmess segments are classificd 23 extraordinary nems.
Under US GAAR, the costs or credits on cessaton o dispasal of
busir:esses are accounted For within disconunued operations

Ordinary dividends

Under UR GAAP, ordipary dividends are provided forin the
financial year 1n respect of whieh they are recommended by the
Board of Discctars for approval by the sharcholders, Under US
GAAP, such dividends ase not provided for unul formaally declared
by the Board of Dircctors,

Reticement benefits

Seaement of Finanaal Accounting Standard No. 87 requires a
standardised method to be used for measuning net penodic pension
costs, which dilfers ina cumber of respects from UR GAAD.

Siock option plans

Accoununy Principles Board Optnion No. 23, Accounting for
Srock fzsued 10 Employees, requures the cost, beag the difference
between the option price and the market value of the stock at the
accounting date, of share options granted to employees to be
chatged to the profit and loss account pver the pertod in which the
emplovees peviorm the relzted services.
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RECONCILIATION WITH FINANCIAL STATEMENTS

PREPARED UNDER US GAAP conunued

The APPIGATION G ACCHUATNY PORKIP.— £ Md T 1P I00 0. e e * Seaies ol bive had the fullowng appreamace plogt yn e

carmags after exeraordinan irems, carmings per shate and sharcholders” funds

Years ended December 31

r— s .

et earmngs after extraordinary items as reponed under UK GAAP

Increase {decrease), not of wxation where appheable, 1n respeet of:
Goudwill amortisation
Deferred taxaue:
Assocnted companies’ deferred taxation
Pensions
Asseenared companies’ pensions
Other

Approximage net incame under US GAAP

Per ondinary share under US GAAP

RTZ shatchulders” funds as reported under UK GAATD
Increase {decrease), et of taxation where applicable, i respece oft
Goodwill
Deferred axanon
Assomated companies’ deferred wxanon
Propased dividend
Penstuns
Associated companics’ pensions
Other

RTZ 5[‘L1tch01dt:;’5' equity under US GAAP

Income saatement sems have been tranatated tnte US dollass at the
following average rates of exchange

Balance sheet ftems have been transtaed into US doilars at the
fallowsng closing tates of exchange on 31 December

1991 19mi 1951 Jrx
Lm im m m
TTaes T M3 e
(45) 2 (80) =3
14 21 25 =
15 {19; » M.
(8) 1) (14) i18
(10) 3 R 4
- 1 - 2
171 454 03 Ru6
")m—l"}:‘ip M‘-m-ig:,a;) - _;'HZLSC S’L'\c
Lm fm $m Sm
2,54 251 4,757 4,846
1,262 1,247 2,360 240
(33 (46) (61) {84
8 {24) {1y) {46}
135 133 252 25
15) ) {24) {4
15 24 28 56
- {3) - {6
3,900 3835

7293 L]

1 179

1-87 93



REPORT OF THE DIRECTORS

Yrar ended 31 Dicermher 199}

Activities and review ol operations
The pnnanat acnisses of Geoup companies are authined inthe
Review of 1041 un paes Jiea 30,

Dircciorate of RTZ
The present dirscrors of the company are she- - on pages Hand @

Lord Alexander of Weedon was appastedadicee. Wi anuan
1998, Mr R Adams 2nd Mr 1L A Davis were Appanted director on
I June 1991 and Me C R 11 Bull wasapposnted 2 direcror on

1% August 1991, [n accondance with the arucles of association

Mr Adamsand Mr Bull, who each have service conteacts with a
subsdan compam which are deterrmnable by three ‘ears' notice
by exther paniy, retirz and offer themsedves for re-clection M
Davis wha dees not have a service contmet of more than one vear's
duration with the Company orany subsidiary company also retires
and offers himself for re-clecnion. Mr M Listman and $ir Anthone
Tuke reured at the snnual general meetng on 23 May 1998, Mr D
Edwards renred on 1 Seprember 1991 and Mr A E Buxton reriecd
on 15 January 1992, Sir Ahsear Frame rewces by rotanon and,
bemg chinible, offers himself for re-election. S David Orr also
reares by rotacon but does ot offer himsel§ for re-clection.

N diecror had « matessal interest in anv conretet of stenrficance
subsisung ar the end of or durmg the year svolving any Group
coanpanty

The imterests in and vptions on shares and other secunties of Group
companies of dircie and thor familics are shown on page 61,

Dividends

The directoes recommend a final ordinan dividend of 1330 per
share {1990: 13-50p) pavable on 1 Juiy 1992 muaking, with the
mienm dividend of 6Up per share paid i1 December 1991, 2 to1a)
of 195Up por share {1990 19:50, equrvalent to 264004 gross
F109( 26 (op, This dividend will also be paid on or after

1 Juby 1992 1o bolders of shure warrants (o bearer represcuting
ordinary shares wfter presentation of coupon 66,

The direcrors have declazed a dividend of 1'6623p ner share on the
F325 per cent *A' cumulauve preference shaies, ol a dividend of
1-75p per share un the 33 per cont *B' cumuitin.. preference shares,
both in sespect of the half-vear 10 30 Junc 1992, This dwidend will
also be paid oo oralter | Julv 1992 1o holders o shate waszzata 10
Dearer ropresenurg ‘B’ cumulanive preference shares afrer
presentauon of enupon 60,

Scrip dividend seheme

Cver 3240 skaseholders clected 10 recerve a tata) of neadly 1.3
million ondinary shares 1n ew of cash 1o respeet of'the final
dividend for 1%90rand the intenm dividend fur 1991, Sharcholders
are baing ofiered 4 similar choce in respeet of the final dividend for
1991 and detasls ean be fousd in the sepaeue Irtter to sharcholders
enclosed with this repurt,

Employment policfes

RTZ Group compiantes emplov approsamately “ 200 people world
wule, with around 14,000 i the Usited Kinedom {note 26 to the
ageounts, pags 46j.

Redecnng ns vverall philosophy of decentralisation, B2 does not
sz a upiform pohoy o emplovee mvolvemenr. Howe er it
ercourages cach operating company e dev Jop s ow n enplinee

s e ement podicres 208 prootees e anbs sdites croamena -
Grroup compaies ruoois thien oblysatons foCompn wate b,
and sarens Expeslaton and by raipnr and communicition
encoutage vmplovee awaseness of the peed to creace and securg
sate and healtd working envaronment Management des elopriens
and succeswon planning are segulacly revien el

RYY prometes i RTZ Sav ings-Related Share Opron Scheac
{'the Scheme's whach enables UK elpnible emplovees to parnepase
inzhe growth of the RTH Group, Dunop the vear, sharcholders
appeered an amendinent 1o the rules of the Scheme 1o tegrease the
monthiv aavings luna from {13010 £25010 accordance wah the
provisions of the Finance Act 191, A subseovent offer made 1o
ehyzsble emplovees met with a mast encouragng response L here
are now aeardy 4,060 UK emplovees 1 the Scheme and nptoas
autstanding cover more than 47 million shares, Details ol'the
options ganted and exerased under the Scheme, the Excenmn ¢
Shire Option Scheme and shares a ppropnated ender the RTZ
Profit Shanng Scheme are set out :n noe 23 10 the aczounts

(page )

Group companics it the UK empioy disahled people acegpnng the
need 10 maneain and develop earcers for them, [Fan emplovee
becomes disabled whiist in employment and, 252 result, 15 unable 1o
perform Lis or her duties even effort 1 mage 10 offer suable
alternative employment arud asstst with retraimng. Retrement
pensions and benefits to depeadants are provided bt RTZand s
major subsidianzs i accordance with Jocal condisons and ood
practice in the country concerned,

Copies of the annual report on employment pricr.ces in South
Aftica made ta the Depanment of Trade and Endustry for the vear
to 3 june 1994, in nccordance with the EC Code of Conduct for
compames with interests in South Africa, are avarlable on request
from the Secectary.

Donations ] :

Rederence 15 made on pages 28 to 3 w doransns and communuy
mvolvement throughout the Group, Donanons in the UK. made by
Groap companies dunng 1991 amounted 104 towl of L£2542,000 of
whiek £987,000 was for chantable purposcs as defined by the
Cornpanies A«s 1985 and £1,535,000 for other community
purposes, As in previous years no donatons were made in the UK
by 3roup companies duning 1991 for pohucal purposes as defined
by the Companses Act 1085,

Iinurance for directors and officers

The Company maintains directors” and ofiscers’ habibuy msurance
whuch provities insurance cover for dirccrors and other officers of
Group companizs against ceran peesonal labibities which they
may tnzar b reason of thesr duues as director and officers,

Share capital

Detasds of changes n the share capital duning the yrarand the
numbser of otdinary chares reserved for jsue ac the vear end ae ¢
shows in note 25 to the accaums ypape M1

Detahs of subsanuial interests . RTZ are given on page 64, Apatt
from these holdings, the ditectors have not been norfied o1 3oy
intetest of 3 per cent or more of the ssued votng eapial uf the
Company.

=
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-
-
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REPORT OF THE DIRECTORS
Yearended 31 Becember 199)

Yilue of land

CriGup companes®interests in land eonise maih of Jeascs an:
other nghts winch permi the workiny of such land and the
crecuon of ialdings and equipment thereon Jor the purpose of
extracting and weanng merals and minerals, Such Jand g mainly
carned 1n the accounts af cost, and 12 1s Aot possible to estmare the
market value since tlus depends on product prices ovee the pexe
tweniy vears or longey, which wail vary with markes conditions,
Group companies also hold other land prnapally for ndastnal
purposes; the difference, it any, between market and book values is

not materal in the contexy of Group companies' operauons os erall,

Exploration, reseatch and development

Companies within the Group casry nut exploraton, rescarch and
development nceessary so suppon theiractiviues, Crants arealso
made to universities and other institutions which undertake
research on subjecrs relevant to the acrivites of Group companies.
A deseription of scme aspeets of the work currendly being
uadenaken and expenditure involved 15 provided 1 the Review of
1991, Expenditure during the year exeludsng that of related
companies was 68 mihon for exploration and £17 indhion for
rescarch,

Fuwire developments

Apart from proteets usder construttionand other developments
which are deseribed 1n the Chairman's and Chief Executive's Letter
to Sharchalders and the Review of 1991 on pages 2toSand 1{ho
31, developments in the RTZ Group will depend upon the
aucome of explorauen programmes currently being underraken,

i suecess i sdentitsing and pursaieg int eamzon GppOFLan.,
and urpanic prowsh within RT7, Group compangs

Events since the end of the year

Details of other important evenis affecung: the CGitowp since the engd
of the vear arc ser out n she Chasrman's and Chiet Ineeunve’s
Letter 10 Sharcholders and the Review of 1991 pn pages 2 1o 6 and
1tho 3

Auditor

Coopers & Lvbrand Deloute have indicated therr wilkngness
conunuc o office and a resolunon will be proposed ar the annual
genevd meenng re-appomnting them as auduor.

Aanual General Meeting

"The Notice of the 1992 Annual General Meetung 1§ set out i the
separate letrer 1o shareholders eaclosed with this report. Thas
includes the following stems of speaid business;

(i} renewal of ceran authonies wlowng dircetors to allot shares
{u) renewol of sersp dividend scheme

Income and Corporation Taxes Act 1958

The close company provisions of the Income and Corpuradon
Taxes Act 1988 do et apply to RTZ.

By order of the Board,
¥ 5 Wigley *
Seererary

18 March 1992,

ANALYSIS QF ORDINARY SHAREHOLDINGS

asar 31 December 199}

Sizc of Holding )

lw2i0shares )
25010 1,250 sharss
1,251 to 3 504, hares
2,501 1o 3,050 ghases

30K 10 23 N shares
25,000 11 123 0% shares
TZ5,000 145 250,060 shares
2RO 1o 1,250,000 ghares
1,250,008 to 2,500,000 shares
2,500,00F) and over
Avstealtan Register

Bearer Warrants

ADR

I A TAG Bty BT d s & W8 ) oI ot e % e e e e A e e e Iy e v~y

RTY on

Holders *a Shares %e
10,692 10-49 W224.910 12
48,990 4809 35,601,823 356
23,543 2311 41,680,319 417
11,628 114t 40,162,931 4+

5,440 534 49,863,740 +08
M5 090 82,732,204 52"

261 026 360,462,794 304
204 29 156,939,164 15,68

51 003 87,346,183 §33

67 006 473,651,160 4733
3,656,475 3"

8,136,000 -8}

3348216 {353

14,841 100 00 1,0000,505,930 160-(0)



DIRECTORS’ INTERESTS IN RTZ AND ITS SU

At 3 December 199)

Bir Derek Birkim
R P Wilson
1C Strachan

e e R T R,

BSIDIARIES
R4 ordiman RTZ apuonn
ks
December Januan December Gramed  bvercused janaare
e 9] 1991 1] 1y e
Bl TaGd TTHERTT gt TR T TR s

6,994 585 1Ria3 Bl.ibts A 108
2,186 LI 176086 58,164 AN 18D

R Adarns 5,258 126839 a0

The Lord Alexander 106 - . . -
The Lord Armstrong 1400 - - . .
G C Beals 3,480 ~ 130 1700 2,395 10895
CRHBull - SR L C YR F L X(T]] - .
AL Buvton 320200 30945 11413 9300 3800 136913
L. A Dawis - - . .
Sir Alistair Frame B30 gs08 . - 86709 8600
Sir Denys Henderson 0,296 6,276 = . . -
Sir Marun Jacomb 2857 2857 . . - . -
Sir Davad Orr 508 5937 - - - -
Noies Abbreviations

1 The interests shown are all beneficial interests. There were 1o
changes up to 18 March 1992 in the inrerer 15 of direciors 1 the
share capital of RTZ or its subsidiaries.

2 MreL A Davis was appointed a director on 1 June 1991 and

Mr CR H Bull on 19 August 1991, At therr respective dates of
apposmment ncither director had any intcrest in the share capyal of
RTZ or its subsidiarics.

3 MrR Adams was appointed a director on 1 June 1991, At the
date of us appointment he had an interest ;5 5,258 RTZ ordinary
shares and 86,693 R'TZ opuons. Prior to his appuintment cptions
over 18,000 ordinary shares of RTZ were granted in 1991 and have
not been included under the heading “Granted 1991 in the whle
above,

RTZ bedinary shares
$2¢hinary shares of 1Up each of The RT?, Corpnranon PLCRTZ).

RTZ options

Options on ordinary shares of 10p each of RTZ Rraned under The
RTZ Execunve Shars Option Scheme 1085 and TheRTZ
Savings-Related Share Option Scheme 1983,

SUBSTANTIAL INTERESTS IN SHARE CAPITAL

Camrying full voting righuat 18 March 1992 Ordinery shares % 'B*preference shares e
Commercial Umon Assursnee Company Limited - - 784,000 2194
Guardian Royal Exchange ple - - 276,575 880
Norwich Union Insusance Group - - 470,000 14:95
Provincial Insurance ple - - 573,125 18-23
Prudentizl Corporation PLG 44,1417 441 196,626 (25
Rubert Fleming Hnfdings Led, 30,871,261 308 - -
Sua Alliance and London Assuranee Ple - - T H25,000 19-48

The wntzrests shown are as nonfied (0 RTZ undz: Section 198 of
the Companies Act 1985, The eatre class of ‘B' s erence shares

accounts for fess than 2 pet eent of the agprregate number of votes
atributable 1o the 1sued share caputal of RTZ, ‘

VETR

RTY




INFORMATION FOR SHAREHOLDERS

These pages contam pencrad starchnlder uieemeon and oonnact addresen

HOLDERS OF ORDINARY SHARES

Enqguires reluing iy vonr chare. e Aarsioldmg rother than the
ADR programme, should be made 1o the Company regiarnar

Cenral Registration Limited
1 Redclif Street

Bristol BS1 GNT
Telephone: (0272) 293296
Facsimile: (0272) 252187

In any comacr with the 1egastrar, pleace quote the full name 1n
which vour shaces are held, Please noniy the registrr prompily of
any change of nddress,

Dividend mandates

H you wish dividends ro be pard direethy 1o 2 bank or huilding
soclety account please contact Ceareal Regustration ac che above
address for a du idensd mandiase form,

Scrip dividend

Sharcholders age nomally offered the opportuanty o take al] or part
of their dividends in the fogm of tully paid RTZ ordinary shares
wstead of cash. A ferter will be sent 10 al] shareholders fullowing
the announcement of annual and half-yearly results giving full
details uf' the scnp diwidend scheme, The Scheme s subject 1o
approval atthe Annual General Meetng each year, Any enquines
should be made 16 Centeal Registranon at the above address.

Share Dealing Service

Managed by Hoare Goven Corporate Finance Limited, the RTZ
Low Cost Share Dealing Service provides sharcholders wah a
stnple, low cost wav of buying and selling RTZ ordinary shares,
Funher informaton s available from:

Heare Govett Corporate Finance Limited
4 Broadgaie

London EC2M 71LE

Telephone: (071) 601 €101

Personal Equity Plan (PEP)

The RTZ General and Single Company PEPs are manaped by
Bradford & Bingley {PEPs) Lamited, 2 wholly owned subwsidrary of
Bradford & Bingley Building Socrery. The PEPs provide a tax
etficient method by which ivestors in the UK can acquire shares in
the Company by lump sum investments or by wav of regular
saviags, Dividends ansing on such erdnary shares are frec of
neome Lx and are renvested n further shares of the Company orif
requested can be paid 1 the mvestor,

Further information 1 avaslable from:

Braiferd & Bingley (PEVs} Limited
0. Box 50, Bingley,

West Vorkahire BD162LW
Telephone: (0274) 555677

Share Price Informetion

The latest share price informaton 18 available nn Ceefax and
ORACLE and alses the Cuyline service aperated by the Finanaal
Tis relephone 68301 413879 fealls charged ar 36p pe- minute
chear vawe and 45p per minute ar alf other tmes).

RTZ &2

Ordrnary shates of 10p each - middgie market price ranges:

1) Bl IR
Ist Quarter Sim oy
2nd Quiaryer 5 Ip Mup
3nd Quarter (413 233p
“th Quaner S p 439

TAX

Reclaiming Income Tax on Dividends

Duvidends are pad wirth income 12y deduered at the basie rawe. The
amount is shown on the dividead 1% coucher as ™1 an Vrodn™, It
Your el mcome 15 less than vaur ax allowance vou can clan back
2ll the tax from the Inland Revenue. For 199192 evervone has a1z,
allowance of at least 473,295, H your income is more than vour
allowance, only the smaunt n excess of the allowance 1< babhe 1o
tax. Those most lkely o be entitled (o a repayment of @ ans
macsied yomen notin employment, penstoners and chifdren. I
vou think you ean make a clan, ask your Joeal Tax Office for leaties
IR112. Theaddressisin theselephone bock under 'Infand R.venue',

Scrip dividend scheme

Dunng 1991 the Corupuny offercd the scrp dividend option in
respeet of the 1990 finat dividend paid m July 199] and the 1994
intenm dividend pasd in December 1991,

The cash equivalent value per sharz was as follows:

Final dividend 1590 264p
(paid | Tuly 19913
Intenm dividend 199 5421p

(paid 16 December 1991)

Details of some of the tax consequenses of cecung 10 take the wnp
dividend are deseribed in the letter sent 1o sharcholdess in May 1991
and October 1991 1n respect of each offer under the scheme, Copies
of'the lzter are avaihabde on request from Central Registration at
the sddress shown above,

Capital gning tax

The matket values of ordinary and preference shares on 31 March
1982 adjusted to take account of the aghts issues 1n 1983 and 1989
and the snb-division menuoned below (but exeluding eapital pans
tax mdexasion allowance) were:

10p ordwmary sharcs {registered) 200-11p
10p ordinary shares (bearer) 20-7tp
“A” [1 prefetence shates 3150p
“B” £1 preference shares 3250

{eegsstered and bearer)

A <hare sphtand consolidaton resulied 1 members holding 3
ordmary shares of Hip cach m placcoferen 2 exisung shares of 25p
each on 22 Ocober 1987,
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INFORMATION FOR SHAREHOLDERS

HOLDERS OF US ADRs

RTZ ordinan shares are licted on the New Y ord: Siack Exchanpe
(NYSEan the form of Amencan Drepositary Receipes (ADRs - and
traded under the symbol *RTZ", Each ADR represents four RTZ
ordinary shares. The Bank of New York 1s the Authonsed
Deposiare bank for RTZ's A0, programme. Al enquines
tegarding ADR holders® accounts and pavment of dividends
srould be directed vy

The Bank of New York
ADR Depanmem

101 Barclay Street, 2204 Floor
New York, NY 10286
Telephone: (800) 524 4458

ADR market price ranges (US doliars}

1953 High Low
Ist Quarter 414 3y
2nd Quarnter 41 352
3rd Quareer 41 364
dth Quarter 413 kx}

Dividends to ADR holders

Pagment of the 1991 final dividend to ADR holders wil} be made
by The Bank of New Yark on 16 July 1992 16 holders of record on
= April 1992 The ADRs are expecied 1o trade ex-dhvidend on the
NYSE from 27 March 1992,

The current sncometax convention between the (R and the US
mnehudes provisions vehich entitled qualifving U8 resident A\DR
holders (e, subject w cenain excepions as specihed in the
conventton, ali those resident in the £'§ for tax purposes and who
beneticially own the dividend pay able) to a refund of the UK tax
erediv attaching to the dividend, Such holders will, however, be
subyeet e 8 15 per cent withholding tax on the wial of the dividend
20d the related tax credit. This witbholding s will generally rank
asa foreign tax credin agamst US federal income 12xes. Fot
quaafeing US resident ADR holders, the recommended final
dividend of 133p per ordinary share beeemes 54p per ADR. Tins
tmakes 2 w0l dividend for 1991 of 78p per ADR,

The szl rate of exchange used ins leserminung the dolfar payment
10 AR kulders will be the exchange rite on or about | duly 1992,

Votlng atthe annual gencral meeting

The 1992 annual mectng of shareholders takes piace in London on
6 Mav 1992, ADR holdzrs may instruct The Bank of New York as
t0 how the ardinary shares represented by therr ADRs should be
voted by complenng and rewrning the voung card in accordanee
with the instrueeons prioted thercan

Reporis 10 ADR holders

ADR Kolders of recard will hav e the ann tarind ntenm 1eponts
sssued by RTZ seat to than ac chetr record agdiess, Brokers ot
fit ancasl instrunons who keld ADRs for shae:holder chients are
tespannble for fora arding these reports to thetr clienss,

RT.? 13 subject to the US Sceunues and Lxclanpe Commisson
disclosure regulsions Tor toregn crimpanies. In compiiaee wich
tite repulanons, R'TZ files an Annzai Report on Furm-208, which

coztewagmls Ll opr 10k mled s 1S Pl compy nae £ ongs
2w anneal and e repontsarid | orms 20F can o obnuned o e
Unied Sape bn CINACHG L

Gavin Anderson Doremus & Co
11 West 42nd Street, Bih Floor
New York, NY 10036
Telephone: (212) 921 1060

RTZ usuallv announces s annual and marenm resiiles sn March angd
Scrrember, respectiveh . All news of a psaterta) natere s
dissermnated 1o the media in the LS 1n compliantce wah NY5L
disclosure requirements

OTHER OVERSEAS SHAREHOLDERS

Europe

In2ddicon w us prncpal hsang in London, RTZ% ardinan

shares are also traded on stock exchanges m Belgiom, Franee,
Germany, The Netherlands and Switzesland. RTZ's agents 1n those
countres are;

Belgiem Banquz Brunelles Lar oert sa
Lorporare Minance Serretarsat
 Avenoe Marmin 24
BIC Brussels

France L'Européenne de Banque
Service de yires domieshes
ruc Lanue 21
5428 Panr Cedex (9

Germany Deutsche Bank AG
Corporare Finance
BorsenemiGhrungen
Postiach 100601
Do) Frankfur-am-Main {

The Nethertands Prerson Heldning & Picrson NLV.
Rokin 55
PO Bon 243

1P0AE Amsierdam

Credit Suisse
Securiues Operauans
Dept Nw™
Postfach 5%

CH 8 Zunch

Swirzerland

Austriiia

RTZ's ordinaey shates are not isted in Austraita but branch repster
facities are available including the pavment of dividends 1n kcal
curreary. Any enquitics relaung to the Australian Tepuster shauil
be made 1o

The Regisurar

The RTZ Carporation PLC
c/o KPMG Pent Marwick
GrO Box 2975 EE
Mclbourmne

Victoria 300

Auatralia

RTZ 63



INFORMATION FOR SHAPREHOLDERS

GENERAL ENQUIRIES

Further copies of thas repon and copres of e wcpost hied wirh the
LS Sceunties and Exchange £ pmmission ¢ Frm-26F) and also of
the 1991 annual repont and accounts for the following publiciy
quoted Group companier < Bouganville Copper Limtted, Comaleo
Limited, CRA Linuted, Palabora Mining Company Limised,
Pasrunco Lumited, Rio Algom Limuted und Rio Tanto Zimbabwe
Limited are available.

RTZ Review, the Company’s free quanterly magazine, reporung on
vanousaspects of the R'TZ Group and wopiss of relevance 1o 1,08
also avatable, I you wish w receive any of these orany ather
publicanions or require generad informatton about the Group please
apply 10 the address below,

Public and Investor Relaiions Department
The RTZ Corporation PLC

6 St James's Square

London SWHY £LD

Telephone (071) 930 2399

Facsimile (071) 930 3249

For enquiries 0n all matters nat covered abave please wre to:

The Secrctary

The RTZ Corporation PLC
65t James's Square
London SW1Y 4LD

UNSOLICITED MAIL

RYTZ s avare that some sharcholders have hzd occasion w
complun at the vse by ourside srganisavans for their own purpases
of infvrmation obtamed from the RTZ share rogister. RTZ, like
pther companies, cannor, by law, refuse 1o supply such information
provided that the orgar.sation concerned pays the appopnate
satatory fee, I 10u are reeciving unsolicited mail, you may like 0
wote (02

‘The Mailing Preference Service
Freepost 22
London WIE 7EZ

win can help s ou i have Your name semoved from parueular
kinds of hists,

nivssy 5t

FINANCIAL CALENDAR

L

2 januan 1992 favment date sor haleacars Gooplenas w

sespect o 4 and B preterenee share

12 March 1922 Prelinunars announcement o results dor
1791 and hnal divydend for 1991 proposced
23 March 199 Ordinan shases quated onedurdend™.

2 Apni 1992; Recprd date for final dvidend - ordisian
sharcholders and “A™ and “B preference
sharcholders registered on thus date recave

the dividend pavable on 1 July,

10 Apnl 1992: RTZanual repor and accounrs dor 199

posted 1o sharcholders.,

6 May 1992: RTZ Annual General Meeunp.

b Jule 1992; Pavment date for finsal dividend 2nd half-

yearly dividend an tezpect of M A7 2and “B”

preference shares.
September 1992 Half-vear results for 1992, I
December 1992 Payment date for intenm dividend,
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