Obsidian Energy Announces Winter 2020 Drilling Program Start and
Progression of Bigoray Egress Capital Project

Calgary, AB, November 30, 2020 OBSIDIAN ENERGY LTD. (TSX — OBE, OTCQX - OBELF) (“Obsidian
Energy” or the “Company”) today announced an update to its 2020 capital spending plan due to the re-
initiation of our Cardium development program.

Obsidian Energy will increase its 2020 capital program by $3.2 million to commence drilling activity on the
first pad within our Central Alberta Willesden Green asset. “With the improvement in commodity prices, we
are excited to return to drilling in our high-return Willesden Green asset base where we have had
tremendous success since launching our fast-track program during the second half of 2018”, said Stephen
Loukas, Obsidian Energy’s Interim President and CEO. “We will begin drilling on the three well pad in early
December, and as we look forward into 2021, we continue to assess commodity prices against our
significant portfolio of development opportunities and expect to finalize the size and scope of our first half
2021 development program over the coming few weeks.”

In addition, the Company has completed all the necessary commercial agreements to assume ownership
of over 15 km of pipelines in the Bigoray area. These pipelines, in concert with $2 million of upgrades to an
Obsidian Energy processing facility (as referenced in our third quarter 2020 results), will restore 450 boe/d
of high netback oil production which was taken off-line towards the end of the third quarter 2020 due to the
permanent closure of a third party processing facility. This project will protect in excess of one million boe
of proved developed producing (PDP) reserves. Upon completion of the project in the early portion of the
first quarter of 2021, we anticipate the reduction in go-forward operating costs of $1 million per annum
through elimination of related third-party processing fees. Moreover, we are pursuing additional third-party
processing volumes which would further improve project economics.

2020 PRODUCTION AND COST GUIDANCE

As aresult of these changes, and our results to date, we have updated our 2020 Full Year Guidance below.

Metric Previous 2020 Guidance Updated 2020 Guidance
Production (boe/d) 2 25,000 — 25,500 25,300 — 25,500
Capital Expenditures ($millions) 53 56
Decommissioning Expenditures ($millions) 11 11
Operating Expense ($/boe) 11.10-11.50 11.00 - 11.20
General & Administrative ($/boe) 1.50 - 1.60 1.45-1.55

(1) Adjusted for January 2020 Carrot Creek Disposition of 115 boe/d (85% light oil)

(2) Mid-point of Updated 2020 Guidance Range: 11,600 bbl/d light oil, 2,850 bbl/d heavy oil, 2,200 bbl/d NGLs and 52.5
mmcf/d natural gas

UPDATED CORPORATE PRESENTATION

For further information on these and other matters, Obsidian Energy has posted an updated corporate
presentation which can be found on its website, www.obsidianenergy.com.

ADDITIONAL READER ADVISORIES



OIL AND GAS INFORMATION ADVISORY

Barrels of oil equivalent ("boe") may be misleading, particularly if used in isolation. A boe conversion ratio
of six thousand cubic feet of natural gas to one barrel of crude oil is based on an energy equivalency
conversion method primarily applicable at the burner tip and does not represent a value equivalency at the
wellhead. Given that the value ratio based on the current price of crude oil as compared to natural gas is
significantly different from the energy equivalency conversion ratio of 6:1, utilizing a conversion on a 6:1
basis is misleading as an indication of value. Boe/d means barrels of oil equivalent per day.

FORWARD-LOOKING STATEMENTS

Certain statements contained in this document constitute forward-looking statements or information
(collectively "forward-looking statements") within the meaning of the "safe harbour" provisions of
applicable securities legislation. Forward-looking statements are typically identified by words such as
“anticipate”, “continue”, “estimate”, “expect’, “forecast”, “budget’, “may”, “will’, “project”, “could”, “plan”,
“intend”, “should”, “believe”, “outlook”, “objective”, “aim”, “potential”, “target” and similar words suggesting
future events or future performance. In addition, statements relating to “reserves” or “resources” are
deemed to be forward-looking statements as they involve the implied assessment, based on certain
estimates and assumptions, that the reserves and resources described exist in the quantities predicted or
estimated and can be profitably produced in the future. In particular, this document contains forward-looking
statements pertaining to, without limitation, the following: the amount, timing and location of the 2020 capital
program increase and that we will continue to assess commodity prices against our significant portfolio of
development opportunities and expect to finalize the size and scope of our first half 2021 development
program over the coming weeks; that the acquired pipelines along with our upgraded processing facilities
will restore certain production, will protect a certain amount of reserves, and will reduce certain go-forward
operating costs and allow us to pursue other third-party processing volumes; and our updated guidance for
production, capital and decommissioning expenditures and operating and general and administrative
expenses.

With respect to forward-looking statements contained in this document, the Company has made
assumptions regarding, among other things: we will have the ability to continue as a going concern going
forward and realize our assets and discharge our liabilities in the normal course of business; that the
Company does not dispose of or acquire material producing properties or royalties or other interests therein
other than stated herein (provided that, except where otherwise stated, the forward-looking statements
contained herein (including our guidance set out under "2020 Production and Cost Guidance") do not
assume the completion any other transaction); the impact of regional and/or global health related events,
including the ongoing COVID-19 pandemic, on energy demand and commaodity prices; that the Company's
operations and production will not be disrupted by circumstances attributable to the COVID-19 pandemic
and the responses of governments and the public to the pandemic; global energy policies going forward,
including the continued ability of members of OPEC, Russia and other nations to agree on and adhere to
production quotas from time to time; our ability to qualify for (or continue to qualify for) new or existing
government programs created as a result of the COVID-19 pandemic (including the CEWS and ASRP) or
otherwise, and obtain financial assistance therefrom, and the impact of those programs on our financial
condition; our ability to execute our plans as described herein and in our other disclosure documents and
the impact that the successful execution of such plans will have on our Company and our stakeholders;
future capital expenditure and decommissioning expenditure levels; future operating costs and G&A costs;
future crude oil, natural gas liquids and natural gas prices and differentials between light, medium and
heavy oil prices and Canadian, WTI and world oil and natural gas prices; future hedging activities; future
crude oil, natural gas liquids and natural gas production levels, including that we will not be required to shut-
in additional production due to the continuation of low commodity prices or the further deterioration of
commodity prices and our expectations regarding when commodity prices will improve such that any
remaining shut-in properties can be returned to production; future exchange rates and interest rates; future
debt levels; our ability to execute our capital programs as planned without significant adverse impacts from
various factors beyond our control, including extreme weather events, wild fires, infrastructure access and
delays in obtaining regulatory approvals and third party consents; our ability to obtain equipment in a timely



manner to carry out development activities and the costs thereof; our ability to market our oil and natural
gas successfully to current and new customers; our ability to obtain financing on acceptable terms, including
our ability (if necessary) to continue to extend the revolving period and term out period of our credit facility,
our ability to maintain the existing borrowing base under our credit facility, our ability to renew or replace
our syndicated bank facility and our ability to finance the repayment of our senior notes on maturity; and
our ability to add production and reserves through our development and exploitation activities.

Although the Company believes that the expectations reflected in the forward-looking statements contained
in this document, and the assumptions on which such forward-looking statements are made, are reasonable,
there can be no assurance that such expectations will prove to be correct. Readers are cautioned not to
place undue reliance on forward-looking statements included in this document, as there can be no
assurance that the plans, intentions or expectations upon which the forward-looking statements are based
will occur. By their nature, forward-looking statements involve numerous assumptions, known and unknown
risks and uncertainties that contribute to the possibility that the forward-looking statements contained herein
will not be correct, which may cause our actual performance and financial results in future periods to differ
materially from any estimates or projections of future performance or results expressed or implied by such
forward-looking statements. These risks and uncertainties include, among other things: the possibility that
we are not able to continue as a going concern and realize our assets and discharge our liabilities in the
normal course of business; the possibility that the Company will not be able to continue to successfully
execute our business plans and strategies in part or in full, and the possibility that some or all of the benefits
that the Company anticipates will accrue to our Company and our stakeholders as a result of the successful
execution of such plans and strategies do not materialize; the possibility that the Company is unable to
complete one or more of the potential transactions being pursued pursuant to our ongoing strategic
alternatives review process (including the proposed acquisition of Bonterra Energy Corp.), on favorable
terms or at all, or that the Company and its stakeholders do not realize the anticipated benefits of any such
transaction that is completed; the possibility that the Company ceases to qualify for, or does not qualify for,
one or more existing or new government assistance programs implemented in connection with the COVID-
19 pandemic and other regional and/or global health related events or otherwise, that the impact of such
programs falls below our expectations, that the benefits under one or more of such programs is decreased,
or that one or more of such programs is discontinued; the impact on energy demand and commodity prices
of regional and/or global health related events, including the ongoing COVID-19 pandemic, and the
responses of governments and the public to the pandemic, including the risk that the amount of energy
demand destruction and/or the length of the decreased demand exceeds our expectations; the risk that the
significant decrease in the valuation of oil and natural gas companies and their securities and the decrease
in confidence in the oil and natural gas industry generally that has been caused by the COVID-19 pandemic
persists or worsens; the risk that the COVID-19 pandemic adversely affects the financial capacity of the
Company's contractual counterparties and potentially their ability to perform their contractual obligations;
the possibility that the revolving period and/or term out period of our credit facility and the maturity date of
our senior notes is not further extended (if necessary), that the borrowing base under our credit facility is
reduced, that the Company is unable to renew our credit facilities on acceptable terms or at all and/or
finance the repayment of our senior notes when they mature on acceptable terms or at all and/or obtain
debt and/or equity financing to replace one or both of our credit facilities and senior notes; the possibility
that we breach one or more of the financial covenants pursuant to our agreements with our lenders and the
holders of our senior notes; the possibility that we are forced to shut-in additional production or continue
existing production shut-ins longer than anticipated, whether due to commodity prices failing to rise or
decreasing further or changes to existing government curtailment programs or the imposition of new
programs; the risk that OPEC, Russia and other nations fail to agree on and/or adhere to production quotas
from time to time that are sufficient to balance supply and demand fundamentals for crude oil; general
economic and political conditions in Canada, the U.S. and globally, and in particular, the effect that those
conditions have on commodity prices and our access to capital; industry conditions, including fluctuations
in the price of crude oil, natural gas liquids and natural gas, price differentials for crude oil and natural gas
produced in Canada as compared to other markets, and transportation restrictions, including pipeline and
railway capacity constraints; fluctuations in foreign exchange or interest rates; unanticipated operating
events or environmental events that can reduce production or cause production to be shut-in or delayed
(including extreme cold during winter months, wild fires and flooding); the possibility that fuel conservation
measures, alternative fuel requirements, increasing consumer demand for alternatives to hydrocarbons and



technological advances in fuel economy and renewable energy generation systems could permanently
reduce the demand for oil and natural gas and/or permanently impair the Company's ability to obtain
financing on acceptable terms or at all, and the possibility that some or all of these risks are heightened as
a result of the response of governments and consumers to the ongoing COVID-19 pandemic; and the other
factors described under "Risk Factors" in our Annual Information Form and described in our public filings,
available in Canada at www.sedar.com and in the United States at www.sec.gov. Readers are cautioned
that this list of risk factors should not be construed as exhaustive.

The forward-looking statements contained in this document speak only as of the date of this document.
Except as expressly required by applicable securities laws, we do not undertake any obligation to publicly
update any forward-looking statements. The forward-looking statements contained in this document are
expressly qualified by this cautionary statement.

All figures are in Canadian dollars unless otherwise stated.
OBSIDIAN ENERGY: Suite 200, 207 - 9th Avenue SW, Calgary, Alberta T2P 1K3, Phone: 403-777-2500,
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