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Surmmary of Results Oxford Instruments ple

\

1992 1991
£ milllon £ millien |
Turnover 103.3 108.5 g
Profit before tax 8.6 12,1 “
Earnings attributable to shareholders 7.1 8.1 r<
j

Net asscts employed 19.6 4.6
‘,JJ
Net cash (horrowings) +.3 (0.7) 5
. ;
)
5
1992 1991 s
pence pence
G
Earnings per share 14.7 16.8 ° ~
Y
Dividends per share 4.3 4.15 é
-
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Directors, Advisers and
Executive Management

Directors
P M Willinms CBE MA PhD
Chairman and Chief Exccutive

Sir Martin Wood OBE MA Ion DSc FRS
Deputy Chairman

Sir Jobn Fairclough BSc FEng FIEE FBSC

M Lamaison BA FCA

Financial Director and Company Secretary
Sir Alfred Shepperd BSe

J M Woodgate

Board Committees

Andit: Sir Alfred Shepperd (Chairman);

Sir John Fairclough

Compensation: Sir Alfred Shepperd (Chairmun);
Sir Martin Wood; Sir John Fairclough
Technology: Sir Martin Wood (Chairman);

Sir John Fairclough

Registered Office
Old Station Way, Eynsham, Witney, Oxon 0X8 1TL

Auditors
KPMG Peat Marwick

Principal Bankers
Barelays Bank ple
The First Natiooal Bank of Maryland

Financial Advisers

Baring Brothiers and Co., Limited

Stockbrokers

Hoare Govett

Solicitors
Laytons, UK
Sherburne, Powers & Needham, USA

Non-Executive Directors
Sir Martin Wooid, aged 65, founded the Group in 1959

and until 1983 was the Chairman.

Oxford Instruments plc

Sir Jois Fuleclough, aged 61, was appointed 1o the
Board in 1999 after serving as Chief Scientific Adviser
10 the Cabinet Office, This followed n successful carcer
with IBM.

Sir Alfeed Shepperd, sged 66, joined the Bonrd in 1991
on his retirement as Chairman and Chief Exceutive of

Wellcome ple,

John Woodgute, nged 53, joined the Group in 1965 fram
the Rutherford Laboratory, He has beenseconded to the
Oxford Magnet Technology joint venture with Siemens

AG on a full time basis as Managing Director,

Executive Management

Peter Willinms, aged 47, was appointed Group Chiel
Excentive in 1985 and Chairman in 1991 having jeined
the Group in 1982, He obtained an MA in Natural
Sciences and a PLD in Solid State Physics, He was
awarded a CBE this year.

Martin Lamaison, aged 48, joined the Gronp in 1985 as
Group Financial Director, Previously he was with BOC
Limited ns Business Manager of UK Medicnl Guses. He

has a BA in Industrin]l Economics.

Juck Frost, aged 45, joined the Group in 1977 having
held several sales management jobs in the US health
care industry. He hus a BSc in Chemistry and is based
in Florida, USA.

Jobn Hearn, aged 57, joined the Group in 1990 having
followed o bigh technology, US based, enrcer with
Hewlett Packard and more recently Finnigan Corpor-

ation. He has a BSc in Physies.

John Pilcher, aged 51, joirod the Group in 1965
following an apprenticeship at the UK Aromic Energy

Rescarch Establishinent nt Horwell.

Alistaiv Smith, aged 44, joined the Group in 1988, Prior
to thet he was Managing Director of VG Scientific. He
fins a BS¢ and MSc in Applicd Physics and a PhD in

Surface Analysis.

Pnut Winson, aged 48, joined the Group in 1980 having
previously werked in marketing at Perkin Elmer and
EMI Medical, He olptained a BSc in Chemistry and a

PhD in Moleeular Spectroscopy.
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3 B Chairman's Statement Oxford Instrusents ple

CE g o eepeenr Results *Active Shield' imuging magnet systems has heen
+) The difficult trading conditiens reported in my half  particularly strong in the USA, MRI has become the

year statement persisted throughout the rest of the  preferred choiee for certain clinical exariinations in

finaneial year. Second half profits of £4.4 million
therefore continued at much the same level relative to
the first half, resulting in o full year profit before tax of
£8.6 million.

preference to Computerised Tomography (CT) and
X.-May, and as new applications become established
there is potentinl for further growth in the market. L am

very pleased to report that OMT"s nchicvements have

been recognised in its sccond Queen’s Award in two

A paositive cash inflow over the year of £5.0 million lefi L. |
years, this time The Queen's Award for Exports,

closing cash in a favourable position at £4,3 million,
§ P following Inst year's Techinology Award,

Sales for the full year at £103 million were 5% down on - .
Demnand for superconducting wire for MRI also

the prior year, reflecting the falling demund for a .
contributed to n strong performance at our Supercon-

number of our products as a result of recession . . .
ducting Teclinology activity in New Jersey. Supplies of

throughout the world's markets. In fact new orders !
wirc both to our other businesses und to a number of

received during the year decrensed by 17% to nround . .
major US Government science programnies are factors

£95 million, following the trend noted at the half year, . ) .
which point to further growth for the future in this .

Whilst it is too early to predict order recovery with . . .
activity. Contracts for the delivery of superconducting

confidence at this stage, demand does appear to have
g 4 e wire to hoth the Relativistic Heavy Ion Collider (RHIC)

stobilised at present levels. External short term
P and Superconducting Supercollider (S8C) programumes

indicators suggest & recovery in orders may be possible
e Y P in the USA are proceeding on schedule,

during the current financial year, althotgh it sheuld he

noted that the benefits of this in terms of improvement  Micro Analysis Group, Industrial Analysis Group, -
in the Company’s performnnce may be deloyed untitthe  Medical Systems and NMR Instruments also made good
following year as a result of long product lead times. contributions to profits, but throughout all these

husinesses there has been pressure on marging and

order bhooks.

Operational Perfarmance

Certain arcas of our business have been adverscly

affected by the recession more than others with the
Synchrotron

result that our traditional Rescarch Instruments )
As announced at the half year, the synchrotron is now

activity, our Nuclear Mensurements Group in Ten- . . .
installed in IBM's new facility in East Fishkill, New

nessee and our Semiconductor Processing businesses . L
York, Since then, commissioning has been completed

oll contributed losses for the peried. The Plasma
and I1BM has formally nceepted the installation. IBM

Technology activity wus particularly badly hit. Ilow- .
Itas been very pleased with the exzellent performance of

ever, in all three sectors action was taken during the ) .
the ring, Beam currents and lifetimea are well abr.,

year to cut costs which, together with a prudent - . o
specifieation and, even more importantly, relinbility

approach to working asscts, places us in n strong . .
and up time nre already at the level necessary in the

position to take advantage of any upturn in demand in ] . .
demandirg environment of the semiconductor process-

the current year. .
ing industry. Oxford Instrmments’ employces are

In contrast, our MRI (Magnetic Resonance Imnging) continuing to operate the synchrotron, following its

joint venture with Siemens, Oxford Magnet Technolo acceptance, under an operations contract which will
J 4 34 P p

Limited (OMT) continuned its cutstanding performance,  give us invaluable experience of the ring's lonyg term

The market for MRI scanners has shown no obvious  performance characteristics, Interest in the project

downturn and demand for OMT’s sccond generation  rewnains at a high level nmongst a number of major
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Chairmian’s Statement

potential customers in the semiconductor manufue-
turing sector, but the effects of the recession are being
folt in this industry s everywhere clae, We have
therefore yet to mnke significant progress towards an
order for our second ring, which is still in an early stage

of construction.

Research and Development

Despite the adverse eircumstances, we have maintained
our commitment to innovation and to the developmont
of new prodncts for our future, with R & D expenditure
at £8 million, the same as for the previeus year. New
products were relensed in oll businesses and significant
progress has been made towards the development of a
750 MHz NMR magnet to maintain our leadership in
this field, Together with ICI und Oxford University we
are participating in & major programme under the UK
Government ‘Link’ scheme to apply this new system,
when fully developed, to problems in biomedical and

pharmaceutical resenrch,

Marketing

We have nlso increased our commitment to worldwide
distribution and marketing with the formation of
Oxford Instruments KK in Japan, where products of
Oxford Instruments are aiready well estnblished. A
Jupanese president has now heen reeruited to run this

company and key sales nnd service staff are alveady in

piace.

Elsewhere, we continue to focus and enhance our
cfforts to develop new applications and bunsiness for our
core activity in superconductivity and we have secured
further orders worth $3.1 million for the new necelern-
tor fucility ut Newport News, Virginin, USA, following

Tast yenr's succcss at this snme Inhoratory.

Future Prospects

Loaking to the future, we await evidence of a sustained
recovery in the world’s major economics. When
economic upturn does oeeur, I helieve we arc well

placed to take ndvantage of our diversified market

Oxford Instruments ple¢

opportunities and to resume a growth path for onr

Campany.

The dediention and commitment of our workforce
remnins our chiel resource and we can appronch the

future with considerable confidence.

M Willinms
11 Junc 1992
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Financial Review
Turnover and Exparts pividends

Turnover for the year fell by 5%. As in post yeara the
Group continued to be n major exporter with £63
miltion of the UK manufnetured output being soid
abroad, With a forther £25 mitlion of consotidutad
Croup turnover oing sdded by the oversens suhsi-
dinries, 8550 of 1ot} Group sales were made outside the

UK.

Profit

The Group’s shure of the profit from Oxford Magnel
Technology Limited incrensed to £5.1 million, however
difficuit
before tax to decline by 29% to £8.6 million.

rroding conditions elsewhere caused profit

Currancy

The Group's profit was adversely affected by exchange
rate moyements during the year by npproximn\ely £2
willion. The Group continued its poliey of eclling
Sorward et forign curseney receivables against hoth
axisting order hacklog and expected orders shippable

within the next 12 months.

US dollar burrowings of USS18 wmillion were main-
tained, broadly equivalent 1o the current Group us
dollar investment, 10 fimit the jmpact of earrency

IIIOVL‘IIU:I“S ol reserves.

Interest

The Group's net interest reccivable for the year fell
fram £0.5 million to £0.4 miilion. The Group continued
to henefit from lower interest rates on 118 U$ dollar
Dorrowings and higher interest rates on jta UK sterling

deposits.

Taxation

The overall tax charge reduced to 17% of pre-tax profit
compaved with 336% in the pravious yrars reflecting the
relense of provisions relating to prior year disposals of

assels.

Earnings Per Share
Larniogs per share fell by 13%. The average number of

ghares in issue Fose marginpily o 48.3 mittion.

The Group's proposed fina) dividend of 2.0p, prysbie
on1 Qctoher 1992 mnkes ntotul Jdividend for the year of
4.3, an inerease far the year of 3.6%. Dividends are

covered 3.4 times Ly carnings.

Cash Flow
The Group cash Nlow during the year was an inflow of

£5.,0 million giving dlosing cash in hond of £4.3 million.

financial Structure
The Grouyp ended the year with sharchelders’ funds of
£50 jnillion, There were 1o net horrowings ut the year

end.

1n addition o the unsecuved multi-purreney overdraft
and shorl ierm horrowing fneilities of £35 million
avnilable to the Group at 29 Mucch 1992 the Group lad
contractually available to it ansceured facilities of £20
million {or the US dollar equivalent) up o March 1994,
At 20 March 1992 80 wilitor of this mediums term facility

was in use. Externpl horrowings gecured by Growp

guarantees, primarily for 1the Oxford Magnet Tech-
nology Limited joint venture, £ell by £4.8 million to £1.7

wmillion.

Net assets per share increased from 93p last year to

103p this year end.

M Lamaison
11 June 1992
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Markets, Products and Customers

Rtarkets

Scientific Research

Analytical Systems

Patient Monitoring

Semiconductor Processing

Dingnostic imaging

Principal Products

Superconducting magucts for
NMR spectroseopys eryogenic
equipment; dilution
refrigerntors; magnetic
measurcment systems; electron
microscope stages;

supereonducting wire.

Microanalysis syatcms; Keray
fluorescence (XRF}, Lroadline
and pulsed NMR and nenr
infro-red analysers; x-ray
tubes; nuclear radintion
detection systems; high purity
germanium; electronie

instrumentation mogdules,

Ambulstory ECG (heart) and
blood pressure monitors;
antbulatory EEG (brain) and
long term physiological
monitors; fetnl monitors;
ohstetric manngenient systems
and peripheral vasoular

dingnostic equipment. »

Plasma etehing and deposition
systems; ion benm systems for
materinl deposition and for
optical x-ray mask repair;
compact synchrotron for x-ray

lithography.

Whole body supercondueting
magacts for magnetic
resonance imaging (MRI});

maguet accessories.

Oxford tnstruments ple

Principal Customets

University, government and
corporate scientific
researchers; physicil,
phngmaceuticnl, medical,
biochamical and chemical
industrial analysis

Inhoratories.

Industrial research and
quality control Inboratories in
energy, petrocheinicals,
agriculture, foed, metals,
paper and bulk commoditicss
forensic, nuciear nnd

environmental laboratorics.

Cardiologists;
nenrophysiologists; sleep
researchers; ohstetricians and

vaseular surgeons.

Semiconductor and optieal

conting industries.

Major medical equipment
companies for supply to

clinical sites,
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R Review of Operations Oxford Instruments plc
Isd %

nn a diffiondt year for mnny parts of Oxfurd  Some of the highlights of the Group’s operationt aye set

Instewments, Group expenditure has been main-  out below;

3 /3

tained in arcas which will have n long term beneficial
m effsct, These inclade research and development, NMR Instruments

: A :jl D *Our Innovative training and Total Quality Munagement  NMR  Instruments continued to supply supercon-
enabling programmes. ducting magnets for high resolution Nuclear Magnetic
0 technologies are . . Resonance (NMIY) spectroscopy to all Jeading NMR
King ke Group marketing has been improved
ma '.‘g y N . , systems manufacturers, Over 95% of the magnets are
contributions in the  with o consistent world-wide corporate

xported to the main markets of Japan, USA and
development of identity and strengthened overseas sel- exper i pan,

high technology ling including a mew Japanese office.
markets’ . ) has ennbled Oxford Instruments to achieve consistent
During the year a regional aales office

Europe. A policy of continuous produet development

improvements in cryogenic and mugnet performanee,
was epened in Tokyo and there has been a steady build p\ yos gnet p
. L Manufncturing costs have been kept under control
2 up of sales and engineering support staff to work

. allowing prices to remain competitive during the
alongside our local agents.

receasion.

The ever increasing demand for the higher magnetie .
field ptrength required by the pharmaceuticnl industry
is heing satisficd by the development of a 750 MHz
magnet system. Once development is complete this will
complement onr present world leading 600 MIiz NMR
magnet system, The first of these 750 MHz magnets will
be made available as part of a major initiative between
the Oxford Centre for Molecular Studies, Il and
Oxford Instruments in a collaboration aimed at
developing the world's first research NMR spee-
trometer opernting at a proton frequency of 750 MHz.
The projeet, which will be supported by a LINK grant
from the Scicnce and Engineering Research Conneil
and the DT, will study the structure and function of

proteins,

Research [nstruments

Our Research Instrumenss business was affected by
general cutbacks in science reseaxch budgets during the
year but in recent months order intake has improved,
stimulated by an increase in resources in sales and

marketing.

PE e Bl e

The family of NMR
magnet systems.

ny




Review of Operations Oxford Instruments plc

superconducting Technology

d during
Technology hnd another good year,

The new facility for large magnets establishe

1 with good progress Superconducting
trang performance of the

the year has made & promising otar
benefiting in part from the s

6.5 million magnet system for the

on the building of 2 $
acility (CEBAF) Osford Magnet Techuology Limited

inuous electron heam accelerator {
Yirginin, A high level of enguirics
nsteuments in reported carlie

cont

at Newport News,
r it was selected as one with Nobel

joint venture with Sicmens AG. As  wyo are working

reflects incrensed recognition of Oxford 1
this market. of seven internationnk suppliers of prizewinners at
superconducting wire to the US the leading edge
of sclence’

ambridge bosed thin film super- )
Government’s Superconducting Super

In December the G
condnetivity aetiviy { Cry-
ivity avtivity o8 O 6 ygor (SSC) progrumme in Dallas,

A

AR, B A i ’
,ﬁﬁ“ﬁ% i T, i future growlh prospects.

ogenic Consultauts Limited, n .
Texas. Good propress has peen made on the initial

UK competitor, wna acquired . .
order and this programine, subjeet to US Government

tial volume of

from its receivers, Although ,
offers the potential for a substan

. funding,
small at present the husiness, .
future busincss.

whose technology allows highly
cchnology was alev the winner of n

Superconducting T
er 1.8 million fect of super-

$6.8 million controcito deliv
o Brookhaven National Laboratory

gensitive detection of magnetic
fields, x-rays, voltago and elees
conducting cable ¢
in LongIsland, New York 1o he used for nuclear physics
olume production experience of

trical currents, offers good

P N
research. The unique v

G h
- Gt il WK T .

Looking abead, the deeision oy . L o

the fine multifilamentary niobium titanjum condue’or

A cross section of
muitifilamentary
supercanducting wira
for Brookhaven
Mational Laboratory.

al magnet . ) ) e )
that this programme involves will position it well in

the US Government to catablizh a new nation
laboratory at Tallahassec, Florida should provide new .
bidding for future government programmes.

gnet based research and future business

impetus for mn
facilitics at the

for Oxford Instruments.

To match these opportunities the

Carterct, New Jersey site are being steadily upgraded.
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Review of Operations

Micro Analysis Group
Copital expenditure  deferral decisions worldwide

alfected velume at the Micro Analysis Group Inst year.

European business held up but

demand was wenk in USA, the
Far East and Enstern Europe.

Staff numbers uave been red-

LN
- uced aus a result and changes to

the management

it !
VAN A

v

strengthen

team and to imprave the operat-

ing systems of the business have

now been completed.

A cont engineered version of the
very successful 'eXL' analysis
system was launched in Feb-
ruary 1992 and will e followed

Ph gl

Electron microscope
images from mineral
.amples as acquired by
the Link 'eXL I micro-
analysis system.

by other product relenses in the near term,

Nuclear Measurements Group

Cutbacks by the US Government on nuclear radiation
detection equipment had an impact on our Oak R dge,
Tennessce, business and despite cost reductions the
Jower level of demand meant a loss for the Nuclear

Measurements Group for the year.

However a number of management acdons have been

taken to improve the Lusincss

for the future. The existing
product range has been ration-
alised and refreshed and the
development activity has been
reoriented to put emphasis on
systems, particularly those for
environmenial  measurement
applicntions. Management and
systems have been strength-

ened.

The busincss hoe maintained its

proprictary postion in the

silicon charged particle
detoctors for alpha
spectroscopy, air moni-
toring and envirun-
mental measurements.

manufacture of the hyper pure germaniam needed for

sensitive detection of x-rays,

Oxford instruments plc

industrial Analysis Group

Phe Tudustrial Analysis Group had u reeord year with
ternover and profit both significantly higher than last
year, This was helped by n substantially improved

pecformanee in the USA where both

the XRF and NMR analysers for ‘Today's powerful

quality control were in demand. computars have
made saphisticated

The main new produet intraduetion Instdr::mentatl;:;

) ) . readily accessible

in the year was n pulsed NMR to the analysical

instrnment, the *QP20", whichcom-  chemist’

plements and extends the NMR

unalyser runge nnd will nllow development of new

sophisticated applications.

The business continues to find new users for its
products, periicularly in the field of environmental
monitoring. Examples include lead in fuel, wuste ail
incineration, sulphur contamination of oil and lend in

soils arising from paint leaching.

E.;‘ f; r,'\: .:..—\"-‘--.-(. b 3 ¥ S i i et i (@5l
Thee '"QN1000V* analyser used for measuring alcohol levels in
drinks,
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Keview of Operations Oxford Instruments plc Ny

Medical Systems

Sales of Medieal Systems' £CG, BEG, fetal ad sleep
monitering produets were on target but lowe: mavging
led to a reduced profit for the yeaw, A higher leved of
aclivity in Germuay was offset by

wenk denmnd in Eastern BEurope, ‘We are the driving
i

- orce i
affected by the recent political £ n
) L . ambulatory EEG
instability in that region. monitoring, a niche

in the fast moving

The result of suceessful praduet

.
c.?:;g;c{»ga o medical electronics
s A develepment progrenmes over the  market’

A “ PALT N q
a*:_ dat !’3 P

LEFYEA
PR

lnst two years means that Medicol

Systems now hus comprehensive ‘stwie of the wrt’

product runges in all its business areus,

The introducti a of new feinl monitoring products has
stimulated sales of multiple units to home pregnancy
menitoring service organisations in the US. The serviee
and consmanbles business has continued 1o grow

steadily,

Use of CAD and cler-
tron optics prograee

mas at X-Ray Tech-
nology Group to X-Ray Technology Group

;epd;;z:):;:ll::t devel- oy, X-Ray Technology Graup has surcessfully devel-

oped several new products for new Original Equipment
Manufacturer (OEM) murkets. This has helped offset

recessionary pressires on the ‘one of " specin products

supplicd to its traditionnl enstomers. An exnmple is the

new mini focus x-ray source now heing sold in quuntity

10 electroplatirg thickness gauging customers,

The result of product innovation and o marketing

programme is a rising order book and there is still the

'T;«%_.v“!..!'
Ryt

]
el

potential to supply more x-ray tubes to other Oxford

tnatruments’ businesses.

A praduct redesign programme is underway to improve

=
e = oo

existing product margins, Sk ‘ : N y
1 t The new Sonicaid ‘'Team’ fetal monitor heing used in the home.

A=l g
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A computer graphix
fllustration of
synchrotran light
Intensity derived from
monitors at the IBM
facility,

Review of Gperations

Synchrotron Group

Following installation and acceptance of the first
synchirotron ring at IBM's East Tishkill site operating
periormance has exceeded expectations with little
downtime oceurring. IBM lave awarded Oxford
Instruments an operations contract to manage the ring

thronglout 1992,

No new synchrotron sale ha. set
been achieved. However due to
the long manufacturing lead
time the building of a second
ving is under way. Technical
suceess of the first ring and

industry  difficulties  experi-

enced in the planning of 64
megabyte chip production mean
that use of synchrotrons for the
manufacture of 256 megabyte
chips is anili e realimic gosl. Gleurly the present
economic ~limate has reduced the sales of computer
chips and henee has affected the speed at which new
development programmes are being introduced. IHow-

ever, Oxford Inctruments continues to lead the world

with this unique and highly exploitable technology.

The skills of the Synchiotron Group have been
recognised with successful bids for complementary

work including a beam line for IBM to

"We recognise the attach to the synchrotron and further
paramount special nccelerator magnets for other
importance to the

customers. Qur other compact ncerler-
customer of
quality, rellability ator project, the cyclotron, which

and sarvied' requires similar skills to the syn-

chrotron, has been transferred 1o the

synchretron site. Wark te install the second and third

eyclotrons in Japan is proceeding,

Oxford Instruments plc

Plasma Technology

In a difficult year for sll supplievs of etching and
deposition equipment Plasma Technology performed
disappointingly. Overbend vosts were reduced further
but pevertheless due te low margins and velume
shortfall n significant Joss wns madv, However, good
progress wos achieved on some major systens with the
successful installation of a ceramic eleaning system for
IBM and substantial completion of a fully autemaied

follow on system order.

There was good demand for the ‘System 90" plasmn
product Jaunched last year and some new processes
lave been developed for this product. Introduction of
the new “Plasmalab 80Pluy’ at the US Semicon West
show in Jume 1992 continued the programme of

updating mainstream plasma produets.
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medical sector’

Review of Operations

Diagnostic imaging

Orford Magner Technology Limited (OMT), our joint
venture with Siemens AG, continued to progress very
satisfactarily last year, with a strong growth in unit

volume, The market for MRI aystems

’
Qus partnarship of o ppinad buoyant contrary to the gen-
shared resource . o Pl I
and expertise has ernl cconomie recession, This strength,
brought stabitity an incresve in market share and control
and new of ¢ ~ts have more than offset both price
opportunities in crosion and cost inflation enabling
this important

profit growth te be muointained. OMT
has adupted *Just in Time' principles of
operation that have significantly reduced working

capital s well ns inerensing the capacity of the fncility.
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Following inereased ] & D funding, two new “Actives
Shield® magnets were introduesd, OMT's technology
lendership in its market sector was well llustrated by jts
} Tesln *Active-Shield' magnet which beeame market
luader within 18 months of its introduction. ‘This was
due to its uncqualled performance in ense of siting, field
uniformity and total cost of ownersliip. The electronish
aceessory business bevefited from the strong perfovin-
ance of the maguet netivity and contributed signifi-
cantly to overall profitability. The year ended with

OMT being awarded the Queen’s Award for Export

Achievement,

.

Ao

AR LAY
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A

Final Inspection of a second generation 1 Tesla ‘Active-Shield’ magnet prior to shipment,
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Report of the Directors

Thu Directors present their Report and the Financial
Statements of Oxford Instruments ple for the year
encled 29 Mareh 1992,

Principal activity and business review

The principal nctivity of the Company and its sub-
widiary nndertakings ('the Group’) throughout the year
was the research, development, manufacture and sale
of advanced instrumentation, A full Review of Opera-

tions is on pages U to 13.

Results and dividends

The results for the year are shown in the Conenlidated
Profit and Loss Account on page 17, The Directors
vecommend a final dividend of 2.9p per ordinary share,
which together with the interim dividend of 1.4p per
ordinary share paid on 25 March 1992 mukes a total of

4.3p per omdinary share for the year.

changes in and re-election of Directors
Dt D O Ellis and Sir Rex Richards resigned as Dircctr.\rs\s
on 15 May 1991,

In accordance with Article 84, M Lamaison will retire
by retatien and, heing eligible, offers himself for
re-clection to the Board, M Lamapison hos o seyvice

contract which can be terminated on three years notice.

Direcvors’ interests

Oxtord Instruments plc

Substantial shareholdings

T'he following are interests, of which the Directors are
aware, in excess of 3% of the Company’s issued shars
eapital, other thun these of the Directors, at 16 June

1942;

Canfederation Life Group 6.1%
5t Jumes's Place Capital ple and its

subsidiarics 4.9%
Scottisl: Amicable Investment Managers

Limited 4.8%
3i Group ple ) 1.69%
V.E. Investments {Cayman) Limited 4.6%
UBS (UK} Limited and its subsidiary Phillips

and Drew Fund Manngement Limited 4.1%
British Steel Pension Fund 3.8%
Midland Bank (Overseas) Nominees Limited

{see Note helow) 3.0%

Note: Held on behalf of offshore funds for which
¥ Rothschild Investment Management Limited, n sub-
sidiary of St James's Place Cnpital ple, nct as delegates

to the investment ndvisers.

Fhe beneficial interests of the Directors in the Company’s share capital at the res cctive year ends were:
pany P P ¥

Qrdinnvy shares Options
1992 1991 1992 Granted  Excrcised Expired 1941
in year in year in year

Sir Johin Fairclough 1,216 o —_ —_— — — —_
M Lamaison 49,611 8,761 110,541 4,639 —_ 2,016 107918
Sir Alfred Shepperd e —_ —_ - — e —_
P M Williams 55,208 53,950 168,727 4,639 —_ —_ 164,088
Sir Mactin Wood 3,390,760 3,510,760 —_— — — —_ —
J M Woodgate 62,000 (1,108 79,000 —_— e — 74,000

Notes:

All initerests nre in fully paid ordinary shares, Gptions relate to the Exceutive Share Option Stheme or the Savings Related Share

Option Schezae.

As Trustees of the Company's Pension und Share Participation Schemes, M Lamnison, Sir Martin Wood and J M Weodgatec had a
noa beneficinl interost in 1,865,640 ordinary shares at 20 March 1992 (1991 1,959,956 shares). Between the year en d and 16 June
1992 Sir Alfred Shepperd inerensed his holding by 2,000 ordinary shares und the Trustces of the Shars Participation Scheme
decreased their holding b 4,651 as » result of participants transfercing ocdinary shaves into their own namcs.
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Report of the Directors

Fixed assets

Tho Directors believe the open market value of freehold
land and buildings exceeds the book value by approxi-
mately £4.5 million, which if realised through disposul
would create a tax liability of approximately £8.5
million. Substantinl movements in fixed ncscts are

disclosed in Note 14 on the Financial Statements.

Legal liability insurance

The Group paid & premium in respect of Directors” and
Officers’ legal Linbility insurance. This covers all
Directors and Officers of the Company and its

subsidiary undertakings.

Research and development

Research and dcvclophlcnt is an integral part of the
Group's business ns described in the Review of
Operations. Expenditure on research snd development

js set out i Note 3 on the Financial Statements.

Donations
Charitnble denations in the UK during the yeer
amounted to £28,268 (1991 £27,032). There were no

political denations.

Disabled persons

It is the poliey of the Group to give full and fair
consideration 1o applications for employment from
disabled persons and to continue wherever possible the
employment of snembers of staff who may become
disabled.

Employee participation

The Group has always revognised the importance of
good communications and r:lations with its employecs.
The Group operates froam a number of sites and

employee practices are appropriate to ench lecation.

SR P02 A DICIR Vi ¢ A SRR WA CEMTIN ST 5 -
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Oxford Instruments ple

Employees are kept informed of activitivs which are of
concern to them or which are likely to affect their
interests, typieally through their line management and
& system of representative committees. Regular com-
pany meetings are held by individual compunies, Each

employee veceives u copy of the Report and Accounts,

Interest in the Group's well-being is encouraged by
profit sharing and bonus schemes and employees have
the opportunity 2o ncquire shnzes under the Company’s

Share Participation and Share Option Schiemes,

Spegial business

It is proposed that at the forthcoming Annunl General
Meeting there will be considered certain changesto each
of the Company’s Employee Shnre Sclremes so as to
provide for equal treatment of men and women in

accordance with recent developments in European lnw.

In particular, men as well as women will, if they are
retiving, be entitled to nequire shures under any scheme

in which they are participators at the age of 60.

Auditors
A resolution to re-appoint KPMG Peat Murwick as

Auditors will be proposed at the forthcoming Annual

General Meeting,
m/ -
'__......-—‘.—-——'"'
By Order of the Board

M Lamnison

Compuany Secretary
16 June 1992
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Ve Report of the Auditors Oxford Inst.uments ple

ﬁxtdilurs’ Heport to the Members of Oxford

Ingtruments ple

We have audited the financial statenients on pages 17 to

3 32 in accordance with Auditing Standards.

In our opinion the financial statcments give a true and
fair view of the state of affairs of the Company and the
Group at 29 March 1992 and of the profit and cash flow

of the Group for the year then ended and have been

73 al

propetly prepared in accordance with the Companies

Act. 1985.
-3
B0 £ i b,
- I’eut Ma
E Char:ered Accountants '

Registered Auditor

1 Puddle Dock Chamberiain House
Black{riars St Aldates Courtyard
, Londonr EC4V 3PD Oxford OX1 1BN

16 June 1992
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B Consolidated Profit and Loss Account Oxford Instruments ple
Year ended 29 March 1992
B
9 Notes 1992 1991
. £000 oo

o —

103,333 106,458
(67,782) (66,669

Cont of sales

35,551 41,792

(20,812) (21,088}
(8,069)  (8,027)
(3,574)  (3.968)

——iarea—.

2  Turnover

3 3

Gross profit
Distribution costa
5 3 Research and development costs

Administrative expenscs

3,096 8,709

Oporating profit
4 Interest 357 525
5 Income from interest in assot iated undertaking 5,103 3,548
LY ——— r—a—rr—
6 Profit hefore exceptional item 8,556 12,782
7 Exceptional item —_— (717)

8,556 12,065
(1,445)  (3,989)

7,111 8,076

" Profit on ordinary netivities before tax.

8 Tax on profit on ordinary activities

Profit on ordinary activities after tax

Loss attributable to minerity interest —— 10

Profit on ordinary activities after tax atributable to shareholders 7,111 8,086
12 Dividends (2,076} (1,999

23 Retained profit for the financial yenry _5:23_5 H_GE’_!-
. pence pence

14.7 16.8

13 Enrnings per share

e ——

A statement of the movement on reserves is sct out in Note 23.

17
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Balance Sheets Oxford Instruments plc
29 March 1992
Group Company
:] Notes 1992 1991 1992 1991
{ £000 £000  £000 £000
" Fixed nssels
3 14 Tangible asscta 14,706 14,690 345 M4
15 Investments 5,494 3,363 65,839 64,859
j 20,200 18,053 60,184 65,265
Gurrent asscts
17 Stocks 24,362 26,425 — —_
18 Debtors 28,021 33,698 25,535 19,920
19 Cash at benk and i hand 15,220 10,357 14,098 11,412
LY
67,603 70,480 39,633 31,332
Creditors: nmounts falling due within one year ,
Q 96  Bank loans and overdrafts (10,893) (10,973) (12,005)  (10,432)
20 Other (27,347)  (32,905) (9,985) (5,241)
(38,240)  (43.878) (21,940) (15,673)
Net current assets 29,363 26,602 17,693 15,659
Total cssets leas current liabilitics 49,5063 44,655 83,877 80,922
. Creditors: antounta falling due after more than one year
- Bank loana —_ (60) —_— —
E Net asscts employed 49,563 44,595 83,877 80,922
Capital end reserves
& 22 Called up share capital 2,415 2,412 2,415 2,412
| 23  Share preminm account 13,854 13,724. 13,854 13,724
23 Other rescrves —_— —_ 7,593 7,593
1 23 Profit and loss account 33,294 28,459 60,015 57,193
ﬁ Shareholders’ funds 19,563 44,595 83,877 80,922
The financinl statements were approved by the Board of
Dircctors on 11 June 1992 and signed on its beholf by
P M Williams M Lamaison 5 (
- . i
B Director Director / O L G
-
’
pum——
/
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En Consclidated Cash Flow Statement
1 Year ended 29 Morch 1992

Oxford Instruments ple

Notes 1992 1991
k £000 £000
s
™ Operating actlvitics
Qperating praofit 3,096 8,709
Exceptional item —_— (117
Depreciation 2,701 2,004
(Profit) loss un sale of fixed assets (85) 108
Change in:
Debtors 7,375 1,986
Stocks 2,127 (3,306)
Creditors (4,222) (275)
Net cash inflow from operating activities N 10,992 9,309
Returns on investments and aervicing of finnnee
Interest received 1,191 1,115
Iutecest paid (853) (1,006}
Dividend from associate 1,304 839
Dividends paid (2,025) {(1,949)
Net cash outflow from returns on investments and servicing of finance (383) (1,002)
Taxation
UK corporation tax pnid (1,941) (4,960)
Oversess toxes paid (822) (170)
Tax paid (2,766)  (5,130)
Investing activities
Purchaae of fixed assets (3,249) (3,947)
Sale of fixed nssets ’ 637 405
15 Purchase of investments net of cash aceuired 228) (196)
Net cash outftow from investing activities (2,840) {3,738)
Net casht inflow (owflow) before financing 5,003 {561)
Finaueing
Shares issued 133 85
Long term loan repaid (60) 67
Net cash inflow from firancing 73 18
24 Increase (decrensc} in <ash and cash equivalents 5,076 (543)
19
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Notes on the Financial statements oxford instruments ple
year ended 29 tacch 1992

Yeur end
The Group’s financial year ends on the lagt Sundoy in March. Accordingly, references to a specificd year ‘ended
dad on the knst Sunday of March in that yenr.

March® are to be srented as references 10 the Gnanciol year e

Buyis of acconnting

The finnnciol statementd have been preparcd under the historieal cost convention and in accordance with

applicable accounting standards.

Consolidation
the Company and its subsidiary andertakings. All

The consolidated nccounts incorporate the accounts of

group \ransactions have been climinated ont consolidation.
h
g5 the Company i8 exempt from presenting & profit and loss

significant intre-

By victue of Section 230 of the Gompunies Act 19

aceount. *

The results of subsidiary undertakings acquired during the #ar are included from their Jate of acquisition.

Goodwill, the difference hetwean the consideral 1,is written off

ton and the fair value of net tangible assets acquiret

against reserves in the year of acquisition.

Associated undertakings
An nsaocinledundeﬂnkingiu one in which the Group fins w Joug term interest and over which it exerciscs significant

influence. The Group'sshareof the profits of associated un

its interest in their ne. nssets is included in jnvestments in the con

dertakings iy included in the profit and loss account and

salidated balance shect,

Turnover .
(Group turnaver represents external soles, excluding vulue added tax and gimilav snles based taxes, and i stated

before commissions payable to agents.

ng the year in ruspeet of long term contracts including

Turnover inclades the valne of work enrried out duri

amennts not invoiced to customers. T i
il'r

i

Stocks ﬁ:;
Stocks and work in progress are volued nt the lower of cost, including attributable labour and overheads, and net b

L.

renlisable value, net of payments on account. 'kg“

i

=~ \Work in progress on long term cantracts is valued at cost, net of amounts taken to cost of sales, after deducting h !

foresecablc losscs and progress payments not atghed with turnover. Amounts cecoverable ou contracts are

and represent WTNOYET recognised in excess of payments on account.

included in debtors
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Notes on the Financial Statements Oxford Instruments ple
Deprecintion
Tepreciation is calculated ona straight line bosis to write off the cost less residual value of tangible fixed nascis in
equal instalments over their estimated useful lives using the following annuol rates:
Freehold Luoildings, long leasehald 1ond and buildings 2%
Muchinery and computer and other equipment 20%
Furniture and fittings 10%
Vehicles 25%
Leaschold land and buildings where the period of the lense is less than 50 years are written off on u straight line
busis over the remaining period of the tease. Frecheld land is not depreniated.
Deferred tax .
Deferred tax is provided vsing the linbility method in respect of the tax effect of all timing differences to the extent
that it i probable that liabilities will erystallise in the foresceable future.
Rescarch and development .
Research and development expenditure, net of the relevnnt proportion of grants receivable, is charged 1o the profit
and loss aecount in the year in which it is incurred, unless it is recoverable under a customer contract when it is
carried forward as werk in progress at the Jower of cost und net realisable value.
Laenses
Operating lease rentals are charged to the profit and loss account on 'an neerusls basis. The Group has no
: significant leasea of u capital nature. ‘
Pensions
The cost of providing retircment pensions and colated benefits is charged to the profit and loss account as o
constant percentage of cmployces’ earnings over the periods benefiting from the employces® services. The
difference between the charge to the yprofit and lose uccount and the contributions paid to the schemes is shown as
an nsset or linbility in the balance shect. ’
Forcigu currencies .
Transactions in foreign currencics are converted into sterling ot appropriate forward contract ratcs or the rate
ruling on the date of trananction where no forward cover exista. Assets and lisbilities denominated in foxeign
currencies are translated at the rates ruling nt the balaroy shect date or at appropriate forwurd contract rates.
-
Exchange profits and Josscs arising from the above are dealt with in the profit and loss account with the exception of
differences on foreign currency bhorrowings to the extent that they are used to finance the net assets of foreign
subsidiaies. These are taken direetly to rescrvesd together with the exchange difference on the net asscts of the
related investments.
l!'h
21 "
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Notes on the Financial Statements

Oxford Instruments plc

1992 Europe North Far Rest of ‘Lotal
America East World

£000 £000 £000 £000 £000
Turnover by destination ‘
Sales to third parties 49,791 35,899 13,035 4,608 103,333
Turnover by origin
Total sales 85,479 19,870 —_ — 105,349
Sales between monufacturing operations _— (2,016) - —_— (2,016)
Sales to third partics 85,479 17,854 — - 103,333
Profit hefore 1ax
Operating profit 2,280 816 — — 3,096
Net interest 357
Group share of the prefit hefore tax of nssociated
undertaking 5,103
Graup profit before tax 8,556
Net nssets employed 41,090 8,473 — - 49,563
1991 Kurope North Far Rest of Tatnl

America East World
2000 £000 £000 £000 £000

Turnover by destination
Salea to third partics 85,583 35,178 8,499 2,198 108,458
Turnove. by origin
'A'qtnl aales 81,800 19,274 —_ — 111,074
S1.les bétween manufacturing operations -— (2,616) — e (2-616)
Sales to third parties 81,800 16,658 — — 108,458
Profit before tax
Qperating profit 6,800 1,909 - - 8,700
Net interest 525 3‘
Group share of the profit before tax of associated "
undectaking 3,548 E
Exceptional item (717) ;
Group profit before tax 12,065
Net assets employed 8,128 — ~— 44,5;)5

36,467
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Notes on the Elnancial Statements Oxford instruments pic

3

3 Research and In addition to the £8,069,000 (1991 £8,027 ,000) charged against research and development, a further £545,000

sauelopment (1951 £2,381,000) has fieen charged to cost of sales in reapect of funded projcets.
casis g
grants receivaile of £18,000 (1991 £416,000).

These figures are stated net of

e total rescarch nnd development costs, gross uf funding and stock movements, were £8,632,000 (1991

£10,£01,000).

=

1992 1991
£000 £000

4 Interest

1,230 1,494
B73) {969}

&3

Receivable on deposits at shor? eall

Puyable on bank loans und overdralts

357 525
5 Incame from 1992 1991
interest in
associated £009 _ £o00
undertaking The amount included in the p1ofit and loss acconnt represents the Group’s share of the
profit for the year of Oxford Magnet Technelogy Limited 5,103 3,548
The Group owns 49% of the jssued share capitnl of Oxford Magnet Technology Limited of 3,000,000 £1 ordinary
§ sharen.
;
TFurnover of Oxford Maguet Techiiolopy Limited for the year ended 31 March 1992 amounted to £73,73%,000 (1991
. £57,641,000). It is engaged in advancsd instrumentation aud is registered in England.
&
6 Profit 1992 1991
i before
exceptional £000 £000
item Profit before exceptional item is stated after (charging) crediting:
Depreciation (2,701) (2,714)
Met profit (loss) on disposal of fixed assets 85 {(108)
(208) (164)

Hire of plant and machinery under aperating Ieases
(1,328) (1,000)

Other operating lenscs
(190)  (202)

Ssuditors' remuneration

B3
A

, Exceptionat 1972 1991

g item £000 £060
‘fhe exceptionnl item was:
(. 'sts of relocating husinesses v (717)

3

The exceptional item in 1991 ineluded depreciation of £80,000.

3
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8 Tax on profit
on ordinary
activities

9 Directors

Notes on the Financial Statements

Oxford Instruments plc

1992 1991
£000 £004
Tax based on Group profit for year:

UK corporation tux at 33%% (1991 34%) 4,072 2,712
Adjustruents relating to prior years {1,812) (239)
Tax on shu-e of prafit of associnted undertaking 1,694 1,230
Overseas tax 256 392
' 1,716 4095

Deferred tax (265) (106}
1,445 3,089

The ndjustments relating to prior years have benefited fronl a £1,}

yeur disposals of assetr,

45,000 relence of provisions reluting to prior

19%2 199

£000 £000

Execulive remuneration 416 37
I'enzion contributions 55 43
Fees 75 119
' 546 933

Chnirmon and highest paid Director (1991 Chairmas} 176 58
Highest paid Dircctor _— 15"

contributions, were within the following annual ranges:

“aumher of Dircctors, including the Chairman and highest

puid Director, whose emoluments, excluding pension

1992 1991
£1—£5,000 2 1
£5,001-—-£10,000 — 2
£10,001—£15,000 — 1
£15,001—£20,000 1 —
£20,001—£25,060 1 —
£30,001—£35,000 — 1
£35,001—£40,000 1 —_
£55,001—£6¢,000 —_ 1
£105,001—£116,000 _ N
£110,001—£115,000 1 —
£125,001—£130,000° 1 —
£155,001—£160,000 — 1

£175,001—£180,000 1 -

Apart from scrvice agrecmenta nnd relate

interestud in nny contract of algmﬁc

atice i1 relation to the Group's business.

4 mutters at no time during the year hes any Director been materially
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Notes an the Financial Stataments Oxford Instruments ple

10 Employees 1992 1991

The average number of people employed by the Group (including Directors) during the

year was ns follows:

Production 967 1,029
Sales pnd marketing ) ) 276 296
Research and development 195 219
Administration 63 76

R i ——

1,501 1,620

1992 1991
£000 £000

The aggregate payroll coats were o8 follows:

Wages and salavies 29,770 29,983
Social security costs 2,530 2,664
Cither pension costs 1,378 1,266

p—} p———

33,6780 33,913

——— Pr——

11 Pensions The Group operates & number of pension schemes throughout the world, The major schemes, cavering 1296 of the
Group’s cmployees, ure of the defined Denefit type. The assets of the schemes are hield in suparate trustce
administered funds.
1992 1991
£000 £000

" r— | ———

The total pension cost for the Group was a8 follows:

(=%

909
Other schemés 34 357

1,378 1,266

Oxford Instruments Pension Scheme 1,03

]

In the UK, with the exception of Link Analytienl Limited, the Group and its employees contribute to the Oxford
Instruments Pension Scheme. The cost of this scheme is asscssed in accordance with the advice of an independent
qualified actunry using the projected unit method. The last actuarial valuation of this scheme was at 5 April 1991
when the actuary advised that the long te:m funding rate for the Scheme should be 13.8% (previeusly 139} The
principal assuniptions underlying this veluntion were that the investment return would be 9¢% per annum, salary

increnses would average 1% per annum and future pensions would incrense at 3% per annum.

At the date of the Inst actuarial valuation the market value of the nsscts of this scheme was £21.7 million,
l representing 1566% of the henefits that had acerued to members at that date after allowing for assvmed future

sncreases in earnings. This surplus is being sprend over the remaining working life of the scheme membitrs ard has
resulted in a long term pension cost to the Group of 8,196 (1991 79%) of pensionable salary. The Group presently
@ contributes to the scheme at a rate of 8. 954 of pensionable salary.

The latest actuarial valuations of ihe ether Group schemes show these funds to have sufficient asscts to meel

current acerued obligations to existing members and pensioners. No significant surpluses existed.

Prepayments inciude £206,000 (2991 £193,600) in respect of the averfunding of the Oxford Instruments Pension

Scheme.

8
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Notes on the Financlial Statements Oxford Instruments plc

f
12 Dividends 1992 1991
£000 £000
Tverim puid of 1.4p (1991 1.35p) per share 674 648
B Final proposed of 2.9p (191 2,80p) per share 1,402 1,351
2,076 1,999
Subjeet to approval of the Annual General Meeting, the proposed final Jividend will he paid on 1 Qctober 1992 to

K sharcholders registered at the close of business on 4 September 1992,

13 Earnings Enrnings per shave is caleulated on earnings of £7,111,000 (1991 £8,086,u00) and on the weighted average of
‘ per share 48,257,796 shares in issue during the year (1991 48,204,536 shares). The effect of share options on earnings per
share is not materinl. t
E} 14 Tangible Group
fixed assets Frechold Long Short  Machinery Total
land and leasehold leaschiold  computers
W buildings land and land and fittings &
ﬁ buildings buildings vehicles
; £000 £000 £000 £000 £000
T Cost .
2 At 31 March 1991 7,279 1,623 239 16,304 25,445
Exchange adjustments 1 — 1 35 37
S Additions 592 - 29 2,628 3,249
= Disposals (148) (13) ® (1,229) (1,398)
At 29 March 1992 1,724 1,610 261 17,738 27,333
Deprecintion
3 At 31 March 1991 847 292 184 9,432 10,755
E Fxchange adjustments — e — 17 17
Amount pervided 143 32 26 2,500 2,701
] Disposals ® )] {6 (835) {846)
> At 29 March 1992 286 323 204 11,114 12,627
o
iy Net book value
L At 31 March 1991 6,432 1.3% 55 6,872 14,690
[ At 20 March 1992 6,738 1,287 57 6,624 14,706
b
2 Included in the shove is frechold land at a cost of £1,167,006 (1991 £1,100,000).
P
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Notes on the Financial Statements Oxford Instruments ple

3

)

share capit

14 Tangible ; Company
7 fixed assets Frechold  Machinery Total
{ (continued) buildings  computers
fittings &
yehicles
3 £000 £000 £000
Cosnt
At 31 March 1991 246 315 561
a Group transfers —_ 13 13
Additions — 16 16
Disposals — (33) (33)
At 29 March 1992 246 311 857
Deprecintion
}f At 31 March 1991 N 17 140 157
‘ Group transfers — 7 7
Amount provided H] 69 4
B Disposals - ©@6) (26)
At 29 March 1992 22 190 212
Net book value
At 31 March 1991 229 175 404
At 29 Mareh 1992 224 121 345
15 lavestments Group Company
Investment Shiares in Shares in Total
in nssociated pubsidiary associated
undertakings undertakings  undertaking
£000 £000 £000
Cost or valuation
At 31 March 1991 3,363 63,225 1,644 64,859
] Share of retained profit for the yenr 2,105 — -— —
Additions 20 1,585 — 1,585
Amounts written off — (605) —_— (605)
At 29 March 1992 5,494 64,205 1,624 65,839
Representing:
Investments at cast less amounts written of i 1,496 63,865 1,534 65,489
{nvestments at Directars’ valuation — 350 — 350
Share of post acquisition retnined profit 3,998 — - -—
5,494 64,205 1,634 65,839

On 1st October 1990 the Group acquired 10096 of the issucd share capit
consiuteration of £397,651. During the year a further £1

and was written off as goodwill (sce also Note 23). Inaddition duringthe
al of New Clinical Entities (Brainwaves) Limited for aconsideration of £26,000 and the thin film busincas

of Cryogenic Consultants Lisited for £95,000. Goodwill in respe

To date approximately £50 million of goodwill has been written off other vese

al of Microtronics Inc. for a cosh
06,532 was paid under the termsa of the purchase agrecment
yenr the Group cquired 39.5¢ of theissued

ct of these transactions amounied to £95,000.

rves and the profit and loss account.
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Notes on the Financial Statements

Oxford instruments pic

16 Principal Cwned by Owned by Country of
subsidiary the Company subsidiary  incorporation
undertakings campunics  or pegistration
and principal
Yo e operations
Oxford Instruments (UK) Limited 100 —  England
Oxford Medienl Limited 100 ~  England
Oxford Analytical Instruments Limited 100 ~  Englond
Oxford Plasma Technology Limited 100 ~—  England
Link Analytical Limited 100 ~  England
Oxford {Holding) Inc 100 — USA
Oxford ¥nstruments North America Inc — [00  USA
Gxford Superconducting Technalogy — 100 USA
Oxford Medical Inc . —_ 100 USA
Oxford Analytieat Inc — 10¢  USA
PT Techaology Ine - 100 USA
Tennelec/Nurieus Inc — 100  USA
X-Ray Technologies Inc — 75 USA '
Oxford Insteuments GmbH 100 -~ West Germany
Oxford Instruments SARL —— 100 Fronce
Oxford Inatruments BV 100 =~ The Netherlands
Oxford Instruments Pty Limited — 100 Auastealia
Oxford Instruments KK 100 —  Japan
With the exception of Oxford (Helding) Ine, whichiea holding company, il the above undertakings are engaged in
advanced instrumentation.
17 Stocks 1992 199}
£000 £000

Rnw maoterials and consumnbica
Work in progress
Finished goods and gocds fer resale

. Less payments on account

Long term cantracts comprising:
Coots Jeas foresceable losses

Leis progress payments receivabde

3
[
=]

BT oA I TN M M O S ag g v

9,455 8,862
7,937 12,835
3,969 4,893

— .

21,361 25,590
(1,190)  (1,022)

20,171 24,568

1,191 1,884
— 27

24,362 26,425

it § b

At 29 March 2992 work in progress included approximately £3.8 million in respect of synchrotron construction,
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18 Dcebtors Group
D 1092 1§91 1992 1991
- £000 £000  £000 £000
Amounts falling due within one year
D Trade debtors 23,582 21,839 — e
Amounts recoverable on contracta — 1,566 — —_—
Amounts owed by subsidiary undertakings — - 24,068 18,431
Amounts owed by associated undertakings 0061 1,165 —_ —_—
Other debtors 1,657 1,389 595 696
E Prepayments and acerued income 1,727 1,674 551 496
27.627 33,638 25,214 19,623
E Amounts falling due after more than one year 5
- Trade debtors 67 . 20 — —_
Advance corporation tax recoverable 327 45 321 297
[ 28,021 33,698 5,535 19,920
I 19 Cash at Gronp Company
:22‘; and in 1992 1991 1992 1951
£000 £000 £000 £000
Depouits held at short call 13,048 8,998 13,648 8,998
Cash at bank and in hand 1,572 1,359 450 2,411
15,220 10,357 14,098 11,412
20 Creditors: Group Company
amounts falling
; due within one 1992 1991 1992 1991
year £000 £000 £000 £000
5
g Bank loans and overdrafts 10,893 10,973 12,005 10,432
Payments received on account 1,642 1,772 _— —_
3 Trade creditors 9,669 10,736 728 7 157
Amounts owed to subsidiary undertakings —_— —_ 7314 2,340
& Amounta owed to ussociated undertakings 173 508 — —
= Corporation tax 932 3,620 —_ —_
Other taxes and social aecurity 1,330 1,363 - —_
] Other creditors 3,287 3,803 701 936
Accruals and deferred income 8,912 9,752 440 457
J Proposed dividend 1,402 1,351 1,402 1,351
A Other 27,347 32905 9,935 5241
29
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22 Called up
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Notes on the Financial Statements

Oxford Instruments plc

- Group  Compoany
£000 £000
Deferved tnx ZZ‘
At 31 March 1991 — - b
Credit for the year {265) (1] (\
Decrease in advance corporation tux recoverable 265 6 .
At 29 March 1992 — — ¥
Group Compuny
1992 1991 1992 1991
£000 £000 £000 £000
The vmounts provided for deferred 1ax, which also rcpruscnt‘fhe
full potentinl liahility, are sct out below:
Excess of eapital allowances over corresponding depreeintion 649 682 as) (8
Other timing differences (509) 277) 165 161
Advance corporation tax recoverable 40 (405) (147) (153)
:
1992 1992 1991 1991
000 £000 000 £000
Shares Shares
Authorised
Ordinary shares of 5p coch 58,000 2,200 58,000 2,900
Allotted, enlled up and fully paid
Ovrdinacy shares of 5p cach 18,307 2,415 48,234 2,412
Number Apgregate Consideration
of shares nominal value per share
New issues of ordinary shares of 5p each during the
yeur
Allccations under Share Participation Scheme 2,069 £103 £2.46
Excrcise of Exceutive Share Options 55,194 £2.760 £1.82
Excreise of Savings Related Share Options 16,361 £818  £1.6410 £2.07
Number Option Period when
of sharcs price range exercisable
Options on ordinury shares of 5p each subsisting at
the year end
Executive Share Option Scheme 1,256,939 £1.82-£5.55 30.3.1992-
2.12.2001
Savings Related Share Option Scheme 751,969 £1.64-£4.02 30.3.1992—
1.8.1999
T E A JRR) RRITR RENL TN A SN
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24 Movement
in cash and cash
equivalents

Notes an the Financial Statements

Oxford Instruments pic

; Group
Share Profit
premium ond loss
. account aecount
£000 £0u0
At 31 March 1991 13,724 28,459
Ketoined profit for the financial year — 5,035
Preinium on shares issued during the year 130 —
Goodwill written off (Note 15) ’ —_ (202)
Movement on foreign currency borrowings — 3
Other exchange adjustments ’ — 1)
At 29 March 1992 13,854 33,294
. 7 Company
Share Cther Profit
premium reserves and loss
aecount account
£000 £000 £000
At 31 March 1951 13,724 7,593 57,193
Retained profit for the financial year — —_ 2.816
Premium on shares issued during the year 130 —_— —_
Exchange adjustments —_ - 6
A129 March 1992 13,854 7,593 60,015
1992 1991
£0600 £000
The analysis of changes in cash aud cash equivalents was:
Balance brought forward . (G16)  (1,128)
Increase (decrease) in cash nnd cash cquivalents hefore adjusting for foreign exchange 5,076 (543)
Effects of foreign exshange mo 'ements (133) 1,055
Balance carried forward 4,327 (616)
The closing net cash position was made up as follows:
Cash at bauk and in hand 15,220 10,357
Bank loans and ovesdrafts (10,893) (10,973)
4,327 (616}

B ]
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totes on the Financial Statements Oxford instruments plc

25 antingent Group Compuny
<o liahilities 1902 1991 1992 199
o : £000 £000 £000 £000

— 454 926

Guarantees in respect of subsidiary undertakings’ indebtedness —
1,712 6,482 1,054 5,235

Othier bank guarantees and contingent linbilities

R

1,712 6,482 1,508 6,161

[ Under the agreement to acquire Microtronies Inc further consideration not exceeding $1 million may be payable

against the achievement of specific turnover targets over the two yeurs ending on 30 Scptember 1993,

_ No security has been given in respect of any contingent linbility.
.1 26 Other ' Group Company
_ Commitments : 1002 1991 1992 199
N £0060 £000 £000 £000
- Capital commitments ’
Ea Contracted for but not provided 445 520 _— —
5 Authorised but not contracted for 58 80 — —
Leuumg commitments
Annunl commitments under operating leases expiring within:
1 year Land and buildings - 213 118 — —_
Other 29 7 — —_
210 5 years Land and huildings 331 273 —_ 12
Other 67 61 —_ —
Thereafter Land and buildings T44 869 —_— —_—
Other -— — —_ —
1992 1991
' 000 009
Finaneial conunitments
In accordance with the Group’s policy of minimising currency exchange
exposure comtracts for the forward sale of the following amounta relating to net
trading tucome had been entered into at the year end:
k US Dellar $19,190 $20,055
Deuzsche Mark DM11,535 DM7,450

French Frane FF17,250 Fr14.000

m
- e

& o]
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Shareholder Information Oxford Instruments ple

Financial Calenday

Year end Last Sunday in March
Dividends T
Interim Announced '. early November
Paid end March
Final Recommended enrly June
Paid carly October
Results ﬁ
Interim statement for first half Announced early November
Preliminary statement for full year Announced carly June
Report and Accounts Circulated early July
Annual General Meeting Held N . end July
Registrars

Administrative enquiries concerning sharcholdings in Oxford Instruments ple, such as the loss of a share

certifiente, dividend payments ov a change of nddress should be directed, in the first instance, 1o the Registrar

whose address is:

Barclays Registrars * Telephone (0606) 40440
PO Box 34 Telex 667020

Octagon House Fax (0606} 40067
Gudbrook Park

Northwich

Chieshire CW9 7RD

Correspondence should refer to Oxford Instrumenta ple and state clearly the registered name and address of the

sharcholder,

Shareholder Enguiries
Sharcholders who have questions relating to the Group’s business er who wish to have additionel copies of thé

Keport and Accounts ox Interim Statement should apply to:

Company Secretary Telephone (0865) 881437

(xford Instruments ple Fax (0865) 881914

0ld Station Way

Eynsham, Witney '
Oxon OX8 1TL

shareholders as at 29 March 1992

Size of shareholding Number %o of Total % of
of holders total holding total

Up to 5,000 shares 2892 89.3 1,974,470 4.1
5,001 to 50,000 shares 243 75 4,507,086 2.3
50,001 to 200,000 shares 56 1.7 6,144,783 12.7
Over 200,000 shares 49 1.5 35,681,034 73.9
3,240 100.0 48,307,373 100.0
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Notice of Annual General Meeting

ﬂ%ﬁ atice is hereby given that the twenty-eighth
Annual € neral Meeting of Oxford Instruments
ple will beheld at 11.00 am on Thursday 30 July 1992 at
the offices of Oxford Instruments ple, Old Station Way,
Eynsham, Witney, Oxon OX8 1TL to transact the

following business:

ordinary Business

Directors' Repert onid Accounts=Resolution 1

1. To receive and adopt the Direetors’ Report and the
Financial Statements for the yenr ended 20 March 1992

und the Report of the Auditors thereon.

"Final Dividend—Resolution 2
2. To declare the final dividend for the year to 29
March 1992, .

Re-clection of Director—Resolution 3

3. To re-elect the following Director who retives by
rotation, but being eligible, will he proposed for
re-clection:

M Lamaison

Rc-uppointment of Auditors—Resolation 4

4. To re-appoint KPMG Peat Marwick as Auditors to
the Company for the period until the next Annuasl
General Mecting and to authorise the Dircctors to fix

their remuneration.

Renewnl of Directors’ authorily to aliot shares—
Resolution 5 '

5. To comsider as an Ordinary Resolation that the
Dircctors be generally and uncenditionally autherised
pursunnt te Scetion 80 of the Companics Act 1985 to
aliot, make offers or ngrecments to aflet or grant the
right to subscribe for or convert other sccurities into,
relevant securities (an defined in the said Section 80)

provided thot:

(i) such authority sholl he linited to an nggregate

nominal amount of £805,123;

Oxford Instruments plc

(i) suchuuthority shall expire at the sooner of the close
of the following Annuat General Meeting or the expiry
of fifteen montha from the date of the pussing of the

Resolution; and

(iii} the Company ray before such expiry make such
an offer or agreement whish would, or might, require

relevant securitics o be alotted after that expiry.

Purtin]l disnpplication of statutory pre-cumption
rights—Rasolution 6

6. To consider as a Special Resolution that the
Dircctors Le empowered pursuant to Scction 95 of the
Companies Act 1985 (*the Act™) to exercise their power
to allot equity secuxities (as defined in Section 94 of the
Act) asif, in the following cses, sub-section 89 (1) of the

Act did not apply:

(i) to the allotment of equity sccuvities whereby there
will he an offer of all such securities, whether made by
the Company or some other person, open for nccept-
ance for u period fixed or approved by the Directors, 10
holders of Ordinary Shares on tllcl Register on a fixed
record date in proportion to their tien holdings of such
shares {but subject to such exclusion or other arrange-
ments as the Dircctors may deem necessary or
expedient in relation to fractional entitlements or

overscas shareholders); und

(ii) to the allotment of cquity sccurities up to an

aggregate nontinal amount of £120,768
but provided in both cases

{n) thatthe power shall ¢xpire at the sooner of the close
of the following Annun) General Meeting and the expiry
of fiftecn months following the date of pussing of the

Resolutions and

{b) that the Compuny may before such expiry make an
offer or agreement thercunder which would or might

require equity securitics to be allotted after its expiry.

By,

——
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hotice of Annual General Meeting

Authority to Purchuse in the Stock Market up to 5%
of the Contpany’s issued share capital-Resolution 7

7. To consider as a Specinl Nesolution that pursuant to
Article § of the Articles of Association of the Company
and subjcct to the provisiona of the Companics Act 1985
(*the Act”) the Compuny be generally and uncon-
ditionally nuthorised to purchuse by market purchase
(as defined by Section 163 of the Act} up to 2,415,369
ordinary shares of 5p each in its own capital subject to

the following:

(i) the purchase price forun'y shnres 2o purchased shall
not exceed o sum equal to 105% of the average of the
middle market quotation for the ten business days
preceding the day of purchase (ns derived from the
London Stack Exchange Daily Official List) and shall

not be less than the nominal value of the shares;

(i) the authority shall expire on the earlicr of the close
of the next Annual General Meeting or the expiry of
fiftccn months from the date of the passing of the

Resolution;

(iii) the Company may make & centract for purchase
which would, or might, be exccuted wholly or partly

after the expiry of the authority;

(iv) any shares purchased pursuant to the authority
may be sclected by the Directors jn any manner as they

from time to time deem approprinte.

Special Business

Amendments  to  Employee  Share Schemes—
Resolution 8

8. To consider as an Ordinary Resolution that the
Dircctors be authorised to make such amendments

{subject to the consent of the Board of Inland Revenuc)

to the rules of:

(i) the Exccutive Share Option Scheme (introduced by
authority of an Ordinary Resolution of the Company

passed on 9 August 1985);

(i) the Savings Related Share Option Scheme {intro-
duced by authority of an Ordinary Reaalution of the
Company passed on 28 Octoher 1985); and

Oxford Instruments plc

(ili) the Share Participation Scheme (introduced by
authority of a Special Resnlution of the Company
pnssed on 21 October 1980} and the 'l'rua; Decd
governingthe same (n8 subsequently amended) dated 24
May 1991

as will provide that the sume terms and conditions apply
to men and women and so that where onc class is at
present more favourably treated than the other the

more favourable treatment shall be applied to both,

By Urder of the Board
M Lamnisox
Company Sceretary

6 July 1992

Notes

1. Copics of the scrvice contracts between the Com-
pany and P M Williams, M Lamaison and J M Weodgate
respectively will be available for inspection at the
registered office of the Company on any weekday,
except Saturdays and Public Holidays, during normal_
business honrs and at the plnce of the meeting, for a
pericd of at least fifteen minutes prior to, and during,

the Annual General Meeting.

2. The register of Dircetors’ sharcholdings and trans-

actions will also be available for inspection at the ’

commencement of and during the Annual General

Mecting.

3. A Member of the Company entitled to attend and
vote at thé meeting is entitled to appoint ene or more
proxies to attend snd, en a poll, vote, instead of him. A
proxy need not he n member of the Company. To be
offective a form of proxy must be lodged with the
Company®s Registrar at the address shown on page 33
no Jater than forty-cight hours before the time fixed for

the meeting,
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Ten Year Record Qxford Instruments plc

J i g3 1984 1985 1986 1987 1984 1989 1990 1991 1992
b [ fo0  Lo00 £000 gooo  £000 £000 £000 000 £000  £000
n:}‘f ‘ \‘;L v
N a Profit ard loss
8ol [ account
Turnover 26,153 44,025 59,130 75,914 99,987 89,142 101,128 103,448 108,458 103,333
Profit before
exceptional items 2912 6,144 9,164 17,219 19,651 11,521 14,307 15,537 12,782 8,550

Profit on ordinary
activities before tox 2,712 6,144 9,164 17219 194651 11,193 11,272 19,851 12,065 8,550

Earnings

attributable to
shareholders 1,854 3,790 5,432 10,204 12,917 7,159 7,235 12,921 8,086 7,111

Balance Sheet

Fixed nssets 4,726 10,257 13,845 16,809 17,446 18,173 17,081 16,134 18,053 20,200
Net current assets 4,725 15,412 17,395 24,075 40,776 42,965 46,920 23,666 26,602 29,363
Creditors: falling

due after more

than one year and
provisions ,306) (2739 (2 651 (3.2 (3,910)  (4.448) {1,468} (178) (60) —

Net assets employed 8,055 22;‘1}30 28,589 37,613 54,312 56,690 62,533 39,622 44,595 49,563
Minority interests (125) — — _— (13) (i4) (16) {(10) —_ —_

Shareholders® funds 7,030 22,930 28,589 37,613 54,299 56,676 62,517 39,612 44,595 49,563

P P p p P P p r P P
Por ordinary ’
share
Earnings
including
exceptional items 4.8 9.1 12.2 22.9 M4 14.9 15.0 26.8 16.8 14.7
excluding
gxceptional items 4.8 2.1 12.2 22.9 27.4 15.3 19.1 21.0 17.8 14.7
Dividends 1.0 1.0 1.2 1.8 2.4 2.1 3.2 3.2 4.15 4.3
Net nsscts
attributable to
shaveholders 20.3 51.7 644 84.5 113.2 117.6 129.7 82.2 92.5 102.7
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