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CHAIRMAN'S STATEMENT

The vear ending 31t July, 1987 has seen excellen progress in both arganw groweh and acyuisitions.
Pusbies before rax rose by 415 to £ 8 mudbon from a restated £9.8 millon, Earnings per share increased
by 517 o detp from 239 A tinad dividend of 4p per share 15 proposed makmg a total of 3.73p, an

i redse of 2870 on st vear Inaddition the Directors propose a twa for voe serp issue for th « approval
uf Shareholders ar the AGM

Daning our Last financial vear we made two acqestions The firse was Riverside Press, which further
streagthened our position in the magazine printing market In particular ts Kent factories in Gillingham
and Whitstable enable us t ffer conaderably shorter lead tmes for the growing London based weekly
miacket

Shurtly before the vear end we ok our first step into packaging with the acquisition of Colorol
Puckapng in Lancashure which we have renamed Nelson Packaging, Packaging is, of course, a much larper
freld than printing for publishers and one of our Directors, Peter Statford, 15 devoting a high proportion
of lus time o researching and investigating further opportunities in the packaging freld.

We hiv e alio, duning the course of the vear, made good progeess in- feveloping and Improving our existing
core businesses In our magazine division the year was marred by an appalling and tragic fire in which our
Plymouth tactory was destroved and three of our colleagues died Their toss has deeply affected all our
hwes Uur new factory on a ditterent site 1n Plvmouth will earry a plague commemerating them

In spite of this setback the magazine printing division, under the Charmanship of Max Harvey, has
continued to expand vigorously and attract new contracts

Our book diviston made substantial advances in borh sales and marguos, with the benefits of last year's
reorgansation makg 4 major contribution

[ am happy to repor~ the first acquisition of our new financal year, and our largest acquisition so far
Burrops 15 the leading ey and financal printer outside North America Inits last full vear to 31st March,
TOKT, sales were £54 millon and profies were £4 1 millon. It emplovs some 900 people in 12 factoraes

T he combination of St Ives and Burrups offers a remarkable range of exating opporrunities. For Burrups
the back-up of St Ives’ web offs ¢ capaaaty means thar large share 1ssue documents and the annual reports
ot the prowing number of very large privatized and merged companies wan be praduced entirely wathn
the Group

The porential of Burrups' *speadt products” division in the St Ives Group 1s substantial. The term
“special products” descnbes the printed matersal senr out by direct manl or inserted into magazines, St Ives
now prints almost 500 different maganines and the combinason of the two companies creates an wtiractive
source of supply for thae publishers of this mzenal.

Furthermore, St lves, wirh its comtmutement to wontimnng investiment sn p nating technalogy, <an keep
Burrups at the head of Europe’s inancal pantng sector and enable it o explot much more fully the
opportunitics that exist in the other financal centres of the world

St Ives can also be helpful to Burrups in s marketng drive and i extending the range of 1es contacts. In

additon St Ives’ wide experzence o mproving producivies i the printing industry shonld help to

enhance Burrups' margins

St Ives has derved considerable vost advantages trom creating a group purchasimg pohoy with regard o

capital equipment, matenals such as paper, amd alsn print consumables This wall now be extended ro

both diasions of Burrups

Peter Rooke, Chatrman of Burrup Marhieson & Company Lunited, wall be somnang the Board of St Ives

existt i businesses we have eptered our new findmal vear with vigour and confidenice We continue o
: a " ) " - e

rxair e potentual aguaton vpportunities and we beheve the vear to 31or July, 1955 wall be our most

ERLTLEE YeLT Vet

“"eh the benetits of this substantal new acqusitton, and oaz plans for considerable further growth in our

ROBERT GAVRON
Sth Octoberp, 1987 Charman
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i REVIEW OF OPFRATIONS

Meagaryme Diason

la rhe magazie division the vear was marked by considerable sales successes. We signed 140
new coneracts, including winaing “Elle” and “Company”’ from printers in Europe. The
spare capadiry ot Riverside Press proved invaluable, as it enabled us to transfer much of the
preating from Plvmouth, and ensured the continuity of the contracts with noe uninsured
financ il loss expectd, either now or in the furure.

The integrarion of Riverside Press into our magazine division has progressed well, producing
further benefits for the Group in both sales opportunities and reduced costs. Two major
nartonal weekly contracts have been signed, and production of both magazines srarts in early
Novetnber in the Kent factories,

T AR SRR T

; The new mpger Plvimouth factory is already built and started producing magazines on
oth October exactly tour months after the fire. This represents a remarkable achievement
b both management and workforee. By next January it will be in full production and will be
the most advanced plant of s kind in the UK,

e VPR IS 2

The new financial vear has started promisingly, and afrer running at full capacity for the last
months, we are looking forward to the challenge of filling the new plant ar Plymouth.

Book Dicision

In the bookprinting division w e have now signed the two largest ever mass-market paperback
p contracts in the UK with Penguin Books and Pan Books, Substantial new agreements have
been entered with Hememann and Viking on hard back books. This is, in the main, due to
Clav’s abaliry to achieve very fast praduction times on new books, and to offer a reprint
service which allows publishers to react almost instantly to market demand.

A - T

The continued strength of sterding aganst the dollar has caused us to examine closely the
marging on our Ameran bible printing. As a resule we have changed our marketing
smphuasis to conventrate on the more expensive tibles which require the more elaborate
hindings m which we specuilise in our Bungay factory. This has enabled us to improve our
margns at the same tme as preserving a high proportion of our volume in this business,

B e

We have continued vur investment programme in our Norwich factorv, improving the
standard and range of services we are offering to our publishing custamners. Since the vear
end we have integrated Acfords, the onginal St Ives book printing factory in Chichester,
into the book printung Jiwision which 1s run from Bungay

The current vear has bewrm well with a hugher level of sales than the equivalert period fast

Vear.

4
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DIRECTORS REPORT

The directors present therr annual report and the audited financial statements for the vear ended
bl x -
Flat Julw, 1UWT

I ACTIVITIES

The acrivities of the Gronp comprise web-fed and sheer-fed offset magazine printing, book printing
and book hinding, packaging, and general printing.

< REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

A detailed review of this vear's activities can be found in the Chairman's Statement and the Review of
Udper g

On eh Aprl, 1907 rhe Company acquired the entire issued share capital of The Riverside Press
Limuted

OUn Sth June, 1947 the Group acquired rhe assets and goodwill of the packaging division of Coloroll
Croup PLC

Further detals of these acguisitions can be found in note 2 1o the financial statements,

The direcrors look forward with confidence to another successful year in 19878,

3. RESULTS AND DIVIDENDS

The Group profiz for the year after taxation amounted to £9,320,000 1 1986 - - £6,178,000) and after
extraordinary items to L10, 107,000 ( 1986 - £5,47-4,000). As explained in note 1 (b} to the financial
statements, the results of the Company acquired during the year have been consolidated under the
principles of merger accounting and the comparative figures for the previous year appropriazely
adjusted

The directors recommend that after payment of the following dividends by the Company the balance
of profits be transferred to the profir and loss account reserve:

£1000
Unlinary diwdends  interim 413
proposed final 966

Davidends pasd by subsidury prior o acquisition:
The Riverside Press Limited 118

The directors recommend a final ordinary Jdividend of 4p net for each ordinary share pavable to
huolders un tive regster on Sth November, 1987 excluding 2,462,191 ordinary shares issued in respect
of the acquisition of The Ruverside Press Limited and the packaging division of Coloroll Group PLC
which, in accordance wath the terms of issue of those shares, do not rank for dividend in the year
eaded 3ler Julv, 1987 This final dividend will be pmd on 4th December, 1957,

4 FIXED ASSETS

Movements i fixed assets are set out i notes 12 and 13 to the financial starements.

5 SHARE CAPITAL

Detaits of shares issued duning the vear are contained in aotes 2 and 21 to the financial statements.

b
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DIRECTORS® REPORT

o POST BALANCE SHEET EVENTS

Under rhe term of an agreement dared 2 nd Qcrober, 1957 the Company condionally agreed to
acyuire all the ssued share and loan captal of Burrups Prinung Group Limited togethier wath certin
propernies. In connection with this acquisition 3,310,588 new ordinary shares of 10p each will be
msued Tnaddition the Company praposes to issue a further 604,585 new ordinary, shares of 10p cach
i order to banee the related costs of this acquisition and to provide additional working capital.

7. DETAILS OF THE PROPOSED SCRIP ISSUE AND OTHER SPECIAL BUSINESS
Following the tssue of new shares in connection with the acquisition of Burrups Printung Group
Limited the amount standing to the credit of the share premium account will be further increased
Your Board are of the opinion that a serip issue of a sufficient number of ordinary shares would
create a better balance between reserves and share capital as well as enhancing the marketabslity of
the shares.

Accordingly, proposals witl be put forward at the forthcoming annual general meeting for a serip issue
utdising part of the balince on the share premium account on the basis of two new ordinary shares of
101 cach for every one already held. This scrip issue will take place after the Issue of shares in
connection with the acquisition of Burrups Printing Group Limited has been effecred.

8. DIRECTORS

The present membership of the Board is set out on page 2. All directors served throughout the year.

Mr. C. G. Birchall was a director during the year until his retirement from the Board on 31st
Januvary, 1987,

Mr. R. Gavron and Mr. B. C. Edwards retire by rotation and being cligible offer themselves for
re-clection. Mr, B. C. Edwards has # service contract which expires on 17th September, 1992,

The directors interests, as defined by the Companies Act 1985, in the shares of the Company on
31st July, 1986 and 31st July 1987 were as follows:

st July, 1956 3dst July, 1987
10p 70% 13p 708
eonvertible cunvertible
redeemahle redeemable
New 10p  cumulatice New 10p  ecumulative
ordinary  preference ordinary  preference
shares shares shares shares
K. Gavron ‘
~-beneficd 4,944,754 4422254
- -non-beneficial F02,600 ‘ 402,600
K. P, Ladd ;
--henehcial 357,500 - 357,500
B. C Edwards
- benefictal 346,500 346,500
P. M. W. Statford ) ‘
- heneficial 346,500 346,500
K. M. Pardev e
~benetical 37,35 20,000
non-benefical 35,554° e
G. J. Iteton -
_-heneficial 26,762 20,020
L. M. Harvev . & o )
. bcneﬁcial 2,040. { -12 H.f‘\hq.@@z 1.640,[ 22 R,bﬂq.oul
t_nun,bcneﬁcin] 3(?1543 1.1 10,0"‘% 3()7,548 1,1 10,00%

*These shares were held as a trustee of the Richard Clay employee shire patticipation scheme and
were issued fo the emplovees of that company on Sth September, 1986.

_f.
e
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DIRECTORS REPORT

The sharehobdmgs as ar 31sr July, 1956 reflect the situation as if the scrip assue of 3rd February, 1987
Bad already been eftecred. Informetion concerning this scrip issue 15 set out in note 21 tu the
Nttt stateinents

Dunng the vear 322,500 shares were transferred by the Trustees of Mr. R. Gavron’s Children’s
Settleruent wito the names of certain of s children and consequently these shares are no longer
wduded i the aggregate of Mo R, Cavron's disclosed beneficial interest.

There has been no hange o the direetors’ shareholdings between the vear end and 8th October,
98T

Mesars €5 ) leeton and K M. Pardey were each granted options on 30th January, 1986 over 76,000
vedinary share of 10p cach These options are exercisable at £3.04 per share,

Apart from these, none of the Jirecrors has any options over the ordinary shares of the Company. No
Jirector had any matenal interest in any contract or arrangement with the Company during the vear
except 46 detaled in note 24 o the financial statements.

v SUBSTANTIAL INTERESTS

Apart from those of Messrs R, Gavron and L. M. Harvey, the directors are not aware of any
shareholdings which on 8th Ouober, 1987 represented more than 5% of the issued ordinary share
captal of the Company

10 CLOSE COMPANY STATUS

The wompany is not a close company within the provisions of the Income and Corporation Taxes Act
1970

11 DISABLED EMPLOYEES

It 15 the policy of the Group that disabled people, whether registered disabled or not, should receive
fult and fur consideranion tor all job vacancies for which they are suitable applicants, Employees who
become disabled during their working life will be retained in employment wherever possible and will
be gven help with any necessary rehabalitauon and retraining. The Company is prepared to modify
provedures or equipment, wherever this is practicable, so that full use can be made of an individual’s
abhiey

i} POLITICAL AND CHARITABLE CONTRIBUTIONS
The Group made £4,7-4 chartable donations during the vear. No pohtowal Hnations were made.
13 COMMUNICATIONS WITH EMPLOYEES

Emplovees of the Company and ats subsidianes are regalarly consulted by local managers and kept
informed of matzers affecing them and the overall development of the Group,

14 AUDITORS

A resolution to reappoinz Touche Ross & Co as audirors will be propased at the forthcoming
Annual CGeneral Meeuny

T ~ By Order of the Board
- B L : . .
\ e © - BOCUEDWARDS
N Lo o “,57” - R =
Nth October, 1957 , /,,,/:”"’ e T Secretary
P , o
7 :
f..”
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AUDITORS' REPORT TO THE MEMBERS

We have audited the financial staternents on pages 10 to 27 in accordance with approved Auditing
Standards.

In our opinion, the financial statements give a true and fair view of the state of affairs of the Company
and the Group at 3ist July, 1987 and of the profit and source and application of funds of the Group
for the year then ended and comply with the Companies Act 1985,

]

Tcr\-w'c.p i'ii"'“) A L,
TOUCHE ROSS & CO.
Chartered Accomtants

8th Qctober, 1987 London
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

Tear endod 1 s, Jonp

Turnover

Cov of sales

(iross profit
Sales and distnibution costs
Admtitusrrative expenses

Orher operating invome

Operating prohit
Intterest recenvable and similar income

Interest payable und similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Tax on profit on ordinary acuvities

Profir on ordinary activities after taxation

Extracrdinary stems

Profit for the finaneial vear

Davidends

Retaned prone for the finanaal vear

Larnmogs per ordinary shire baswie
fully diluted

Note 1987 1956
Restated
L0000 £a00
3 96,084 41,459
{09.817) (5K,
16,267 22,332
12,994 12,830
{10,206) (9,375
1,073 455
14,140 10,785
O 70
5 (4371 (1,006
0 13,767 4,739
7 (4,447 13,381
9,320 6,178
8 ™7 (704
9 10,107 5,474
10 (1,567 (1,315
n K,540 4,159
1t 36.1p 23 9p
W.0p

11 308p
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FIXED ASSETS
Tangible assets
CURRENT ASSETS

Stocks

Debtors

Investments

Cash at bank and in hand

CREDITORS. AMOUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR

PROVISIONS FOR LIABILITIES AND
CHARGES

ACCRUALS AND DEFERRED INCOME

CAPITAL AND RESERVES

Called up share capital
Share premium account
Revaluation reserve
Capital redemption reserve
Orther reserves

Profic and loss account

These financal statements were approved by the Board of Direc

R. GAVRON

b

K P.LADD

Nate

14
15
16

17

18

1y
20

21
21
22

ket

22

22

13

dor dor

ST PTS GROUD

CONSOLIDATED BALANCE SHEET

g Judy, 199

1987 RN
Restated
£000 L1000 £00) L
34,385 36,041
5,580 5,122
25,045 17,523
13
2,965 1,404
34,509 2,049
25,804 13,620
8,70% 423
43,000 16,514
1,476 2956
6,584 K,252
1,480 3,045
{9,840) 113,258
3325 23201
1,662 2370
5,032 1,188
166 320
- 41
23,790 18,586
33250 23,261

——r—

tors on Sth October, 1987,
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BALANCE SHEET
sl T Tawg
Note 1957 1956
£000 L1000 ALY L0
FIXED ASSETS

Tangble assets 12 241 45
Investments 13 34,000 18,074
34,331 w022
CURRENT ASSETS
Debtory 15 3,045 3,035
Investuents 16 13
Cash at bank and 1n hand 1,306 I
4,364 3,036
CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR 17 5.4 %4 3,471
NET CURRENT LIABILITIES ( £,070) 1435
TOTAL ASSETS LESS CURRENT
LIABILITIES 33,261 18,557
PROVISIONS FOR LIABILITIES
AND CHARGES 19 (L 120
33,250 18,567

CAPITAL AND RESERVES

Called up share capital 2,208
Share premum account 1,188
Revaluation reserve 14,530
Capital redemption reserve i
Profit and loss account 640

18,567

R GAVRON

L Dhrectors

K P LADD




CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Yoot ondi 3 3 Rl

SOURCE OF FUNDS
Profit on ordinary activities before rxation

Adjusticents for items not involving movement of

tunds,
Depreciation
Realised revaluation und exchange surpluses
Regional grant amornsarion

Total generated from operations

FLONDS FROM OTHER SOURCES

lssue of shares

Net book value of tangible fixed assers disposals
Repional grants received

Disposal of fixed asset investments
Extraordinary profit before raxation

APPLICATION OF FUNDS
Purchase of goodwill

Purchasz of tangible fixed assets
Tax pad

Dividends pad

Regional grants repaid

Repayment of bank loan
Extraordinary items hefore taxation

DECREASE:  INCREASE) IN WORKING
CAPITAL

HIncrease) in debtors

(Increased deceease in stocks

{Increase ) m investmenrs

Increase/ idecrease) w creditors and provisions

INCREASE IN NET LIQUID FUNDS

19867

L0900 £ae

13,707
5,123
{350
{280}
18,254
5710
7,117
5
l._?.ll
_ 1-_1_,(3-5_3
32,897
3,011
11,134
1,229
1,217
284
(31,779
15,122
{8422
{4641
113y
529
18,370
{9.75?:

1956
Restated
£000 L0
RANEY
4,39
1327
13823
TRO
162
13
1,175
14,94k
T.H27
K30
K79
521
013

1 10,9593
4,000

B ELY
46%

P79
i 3,094)

33

L

{Net hguid funds comprise cash at bank and in hand less bank overdralts due wathin one + ar).



SEIRE=tdn

( NOTES TO THE FINANCIAL STATEMENTS

Voo ereded ]l FONT
1 ACCOUNTING POLICIES
feed Accountmg convention

The financial statements are prepared under the historical cost convention as muodified by the
revaluation of werrain assets.

thi Baus of eonsohidation

The Group financial statements consolidate the financial statements of the Company und all its
subsidiartes for the vear ended 3 1st July, 1987,

In the parncular cireumstances of the acquisition during the vear of The Riverside Press Limited
*Raverside”™ ) the Jirectors consider it appropriate to consolidate the resules of this company using
the prinaples of merger accounting. Further Jdetails of this acquisition are set out in note 2 below.
The effect 1s to present these financial statements as if Riverside had been combined with St Ives
Group ple throghour the owo year period ended 31st July, 1987 covered by these financial
statements

el T Y W 3

The provisions of Seation 131 of the Companices Act 1985 apply and accordingly no share premium
arises 10 respect of the acquisition of Riverside.

In respect of business combinations entered into by the Group which are accounted for under the
prinuples of duguisinen as opposed 1o merger accounting, the fair value of the purchase
consideration ven is allocated berween the underlving net assets of the acquired businesses other
than goodwill, on the basis of the fair value to the Group, and any difference representing goadwill is
written off directdy to reserves, The acquisition by the Group during the year of the assets and
goodwill of the packaging division of the Coloroll Group PLC has been accounted tor under chese
prineples Further details of this acquisition are set out in note 2 below.

(e¢) Tangble fixed assets

s TN PSR S S

Depreciation ts not provided on frechold land. On other assets it is provided on cost or revalued

{ amounts in equal anoual instalments over the estimated lives of the vssets, The rates of depreciation
1
g are as follows

, Leaschold properties Period of the lease
Freehold buildings 275
Leaschold improvements BN
Plant and mahinery 1022550
Fixtures, fittings and equpiment 20
Maotor velucles 10033

tdy Inmestments

b

Fixed asset investments in subssdiaries are revalued to directors’ valuation and are stated it net asset
value In rhe opimon of the directors this valuation policy gves a fawrer representation of the net
worth of 8¢ lees Group ple. Current asset investments are stated ag cost

—l, e

(e} Stocks

Srocks are stated ar the lower of cost and ner realisable value Cost represents matenals, direcr Tabour
and approprite production overheads.

Deferred taxation is provided ar the anticipated rax rates on differences arsing from the inclusion of
items of income and expenditure 1n axation computations in perods different from those i which
they are included in the financial statements to the extent that it is probable rhart a hability or asset
will crystallise in the future.

! {f) Deferred taxaton
i
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NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES (cunnnued)
i) Repional grants

Regronad granrs are provided for and amortised in eqgual annual ins:alments over the estimated lives of
the assers to which they relate

{h) Provisions for repuirs

Provision 1s made for repairs to planr and machinery and leasehold premises based or estimates of
expenditure required to sustain the assets’ aperating capacity at present levels over their estimated
useful lives,

f1) Faregm currencies

Assets and liabilities io foreign currencies are translated into sterling at the rate of exchange ruling at
the vear end. Differences on exchange are included in profit on ordinary activities before taxation
except for differences arising on the translation of the opening net investment in the overseas
subswliary which ar- raken directly to reserves.

(i} Profit taking

Income 15 accounted for when orders are completed and invoiced to customers.

2 MERGERS AND ACQUISITIONS
{(n) Rwerside

On 14th April, 1957 the whole of the issued share capital of Riverside { 1,000 ordinary shares of £1
cach) was ucquired for £8 4 mitlion satisfed by the issue of 1,680,000 new ordinary shares of 10p
cach in St Ives Group ple.

b} Other acguesiions

On 5th June, 1987 the Group acquired for £5,816,000 the assers and goodwill of the packaging
division of Coloroll Group PLC which was chiefly satisfied by the issue of 782,191 new ordinary
shares of 10p each m St Ives Group ple giving nse to a share premium of £5,632,000. Goodwill
amounting to £3,91 1,000 has arisen 1n respect of this transaction and has been written off directly to
reserves as ser out in note 22 helow.

te) ‘The Group profit on ordinary actvities before taxation for the year ended 31st July, 1986 has
been restated to include the results of Riverside for the year ended 31st July, 1986 Riverside’s
financial vear end was not coterminous with St Ives Group ple and appropriately adjusted financial
statements have been used in deternuning the comparauve hgures,

L

Restuted

g

St Ives Group ple as presiously reported i §u1)
Riverside 1,310
Restated profir on ordmary actvaities before taxation Y754

e et i et

id1 The Group profic before taxation for the vear ended 31st Julv, 1987 inclndes profits of
51,167,000 carned by Ruverside prior to its acqusition by the Group and £377,000 since acquisttion,

ie) No materal profies or losses have arisen from ke disposal of assets of compantes acquired by the
Giroup dunng the three vears ending 31st fulv, 1987 and 1o which the merger relief proviswns of the
Compantes Act 1985 have been applied save for.

13
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NOTES 10O THE FINANCIAL STATEMENTS

3 MERGERS AND ACQUISTIONS { continwed )
fe) feontinued)

s Certain assets of Chase Printers {Holdings) Lunired 1"'Chase” ) the details of which are set
out 1 note 8 below

(s Profits of £709.0 0 1m respect ot disposals of property by Richard Clay Limited (“Clavs™).

3 TURNOVEL

Turswer represents the aer mvoiced value of sies outside the Group during the relevant accounting
persad

The geozraphical analsms oF turnover s stated helow.

1987 1986

Restated

£000 L1000

1 "rured Kingdonn 01,298 76,571
Eurspe seacluding Unired Kengdom) 3,916 2,469
The Americas §70 1360
Adriea o 59
96,034 51,459

“The Jirectors consider thar the Group has only one class of business and consequently no analysis of
teptoser or probit 15 gven.

4 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

tad Ihrgctms

1957 1986

Pirectoss’ emoluments A £
Fees 3,500 2,300
Othee emolumen's 569,304 340,344

LS08804  F3ALA4

Remuneration of the Chaurman L86,910 L0300
Remunerar = of the hyghest puad director EX7,630 £05,000

Suake of otiter Jiredtors’ remunerats n

No. N
R X X
£20.OOI'£2‘?,0\\“{9“ i i
L2 ;QOD‘!*E 10 2
L5500 -£00 T .
JE R X R 3 1
FRIOM-000 2

In



set

mg

&
tted
Jon)
Yh!
Hhy
A6
549

154

s of

IN6
£
A
%&}s’?-
44

e gt

W

-
:?Q\’i ’

e

ST IVES GROU Pyl

NOTES TO THE FINANCIAL STATEMENTS

b omtinaed)

1. INFORMATION REGARDING DIRECTORS AND EMPLOYEES (continued)

th) Employees

1 987 1986
Restated
L1000 £00

Emplovee costs during the year:
Wages and salarics 27,999 234401
Suocial security costs 2,540 2088
Qrher pension costs 250 374
30,789 26,0013

The numbers of persons employed by the Group tineluding subsidiaries’ directors) who received
remuncraton of more than £30,000 in 1947 and the preceding year was as follows:

1987 946
Restated
No. Nu
£30,001-£35,000 20 is5
£35,001-640,000 9 3
£40,001-4645,000 2 .
£49,001-450,000 - l
£50,001-455,000 3 }
£55,001-£60,000 . 1
£60,001-£65,000 1 .
£65,001-670,000 4
£70,001-£75,000 1
None of the above are employed by the Company.
Restated
No. No
Average number of persons emploved:
Produection 1,502 1,578
Sales and distribution LIy K3
Administration 329 2905
1,932 1,956

5. INTEREST PAYABLE AND SIMILAR CHARGES

Interest pavable 15 in respect of overdrafts and bank Ioans repayable by instalments within five vears.

-



NOTES TO THE FINANCIAL STATEMENTS

6 PROFIT ON QRDINARY ACTIVITIES BEFORE TAXATION

1987 1986
Restated
4000 £000
Pratit on ordinary actwities before taxation is after
Chargang toredinng s
Hire of plant and machinery 38 24
Deprocurion 5,123 4,391
Regional grant amortisation {note 20) (286) {317y
Auditors' remuneration 101 90
Provision for repairs (notes 11h) and 19) 271 140
Redundancy costs 048
Prohr an sale of plant and machinery t209) 1302
Prodiv on sale of properties {709) (13
Selechive finandial assistance == (153)
Foregn exchange profit (38) (341
7 TAX ON PROFIT ON ORDINARY ACTIVITIES
1987 1986
Resteted
£'000 L0
Linited Kingdom corporation rax at 35%
e 1vhh 3% 37 based on the profit for the year 6,080 1,975
Dyeterred taxanion (1,343) 611
3,586
Adjustment to prior vears' tax provisions (51
3,581

The taxation charge dors not bear o normal reladonship to the profit for the year as it has now been
established that losses mcurred in past vears by an overseas subsidiary ure available to relieve raxable
profits of other Group companies. The resulting exceptional reduction in the overall raxation charge
amounts to £305,2800 and will not recur in future periods.

R EXTRAORDINARY ITEMS

On Gth June, 1987 a fire destroved the factory of Chase in Plyvmouth and all plant and machinery
which was on those premises Insurance claims in respect of the destroved fixed assets have been
made In respect of such assets, which ar the date of the fire had been written down below original
cost an accordance with the Group's depreciation palicy and which under the terms of the insurance
polices will be replaced as new, a surplus of £1,211,000, arises representing the difference berween
written down value and original vost This amount, net of attnbutable taxation of £424,000, is being
accounted tor as an extravrdmary item

Instrance lums are Femg made i respect of the business interruption arising from the effect of this
hiee 1t has oot ver been praciicable 1o establish the fimal recoveries which will be made under the
terms of these polivies i respect of the periods subsequent to the fire. Accordinglv., the directors
vonsider 1t appropriate to account anthese financial statements onlv for pavments on account
recervable from the msurers i cespeet of claims relanng to the period herween the fire and the vear
end Such amonnts are accounted for within the profits arising from ordinary activities.



NOTES TO THE FINAI}TCIAL STATEMENTS
8 EXTRAORDINARY ITEMS { continued )

The extcaordinary tems for the vear ended 3ise July, 1986 were as follows,

1986

EALYY

Loosts of St Ives Group pl's offer for sale 263
Net costs relating to cosures 507
Expenses of mergers borne by subsidiaries 193
Total extraordinary charge before taxation 023
Less: taxation 1219,
o4

9. PROFIT OF PARENT COMPANY

As permitted by Seetion 228(7) of the Companices Act 1985, the profit and loss account of the
parent company s not presented as part of these finaneial starements. The consolidared profir and
loss aceount includes £1,283,000 1 (986 EL421L,0001 which is dealt with in the financial
statements of the parent company.

10, DIVIDENDS
1987 1956

Resteated
£'000 £000
"A" Preterred ordinary and Preferred ordinary dividends 39
Ordinary dividends - - interim L75p 11980 1.5pi 423 308
proposed final 4p (1986 3p) %066 olo
1,389 "3

Paid by subsidiaries prior to acquisition:
Richard Clay Limited a3
The Riverside Press Limited 178 79
1,567 1,315

D ]

Dividends on the 70%) convertible redeemable cumulative preference shares of 10p cach are not
pavable untit 1st February, 1992 i respect of the period from and including 1st August, 1991,

The direcrars recommend a final ordinary disidend of 1p net for cach ordinary share on the register
on Sth November, 1987 excluding 2,462,191 ordinary shares issued in respect of the acquisitions as
set vut i note 2 This final dvadend will be pard on 4th December, 1987,

1. EARNINGS PER ORDINARY SHARE

The caleulation of earnings per ordinary share 1s based on profis after txation and before
extraordinary items of £9,320,000 1196 £6, 175000 and on 25,836,100 (1956 25 836,100
vrdinary shares in ssue during the pericd The number of shares has been adjusted as if the serp
wssue and the issue of ordinary shares n connection with the acquisinon of Riverside had taken
place on Ist August, 19585

The fully diluted earnings per share 15 based on o w mghted average of 30,248,165
FIS6 29084 100 ordinary shares on the basis thar a maximum of 4,000,000 ordinary shares
could be issued on conversion of the 7075 convertible redeemable cumulative preference shares; after
taking o account options granted on 282,000 ( 1956 152004 ordinary shares, and in respect
of 1957, ufter taking into account 782,101 ordinary shares 1swued in connection vath the acquisition
of tne packaging division of Calorol] Group PLC which did not rank for dwvidend in the perind
ended 31st July, 1987

11
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NOTES TO THE FINANCIAL STATEMENTS
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12 TANGIBLE FIXED ASSETS

THE GROUP

Laand tnd Py

Plant  Fuxtures,
and  jutngs &

Mutor
vehiles

Long Short Leasehald machinery equtpment
Tisal  Frechnld leases ledses  tmprovements
FatUL PRt £ L0 L0 £o0¢ L0 £000

COST OR VALUATION
At lar August, 1986

restated 4021 5,031 1,969 400 250 44,289 1,050 1,092
Additions 11,134 425 6406 em 63 9,099 398 507
Transfers . 947 (1947) e e 4 €)) —_
Disposals 13,019 (590 - —— — {1,936} {(145) (348)
Avssiery destroyed (see

note ¥) ‘7.57_0) ) _(()_"i’?) o o - {§.ﬁ23) =
At 3isr July, 1947 35,466 5,766 1,668 400 313 44,829 1,299 1,191
ACCUMULATED DEPRECIATION
At Lst Aujust, 19506

restated 18,830 711 48 8 140 16,771 043 509
Provisions 5,123 113 20 8 22 4517 109 234
Transfers - — - - — 2 (2) ——
Disposals (1661 1132y = = — {L148)y (125) {256)
Assets destroyed (see

note &) (1,211 {211 - - - (1,190) o .
At 3lsr July, 1987 21,081 671 68 16 162 18,952 725 487
NET BOOK VALUE
AL st July, 1957 3,385 5,005 1,600 354 151 25877 574 704
At 31t s, 1980

restared OO 5220 102 w2 110 27518 407 513

Land and buildings with a ner book value of £2,358,000 {1986

£3,129,0001 are included in the

above figures on the basts of valuations carried ourt as at 3lst July, 198535, The wrirten down cost of

these assets would have heen £1,082,000 (1956
thie vourse of construction of £537,000 1 19K

mcluded i long leases and plant and machinery respectively

L£1,551,0001. Paviments on account and assets in
L£Ni1 and £1,196,000 ¢« 1986 -

LIR, 000 are
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NOTES TO THE FINANCIAL STATEMENTS

2. TANGIBLE FIXED ASSETS tcontinued)

THE COMPANY

COST

At Tst Augpust, 1956

Additions

Transfer from subsidiary company
Disposals

Ar 31st July. 1987
ACCUMULATED DEPRECIATION

At Ist Aupust, 1986

Provisions

Transfer from subsidiary company
Disposals

At st July, 1987
NET BOOK VALUE
At 3ist July, 1987
Ac 3lst July, 1986

Feomarue §1
Futings

and Motor

Total  equipment  vehicles

£000 £a00 £000

141 82 59

265 248 17

15 s 18
(82) 163 119)

2 S

9 65 28

2 57 15

7 s 7
17h {57) 114)

101 65 36

241 202 34

4 7 31

The plane and machinery and fixtures, fittings and equipment include items with costs which have

been fully deprecated as detailed below:

The Group

The Company

13, INVESTMENTS HELD AS FIXED ASSETS

investment m subsuhanes
Balance ar 1st August, 1956
Addwions
Revaluation of subsicdharies

tor net asser value tsee ninte 224

Balance at 31st Julv, 1957

Shares at
cost
£000

3872
389

_ _:!.2(\1

1957 1956
Restated
L2000 L0

336 297

A 35

Revalwation

0 net asset
Linans value Total
L1300 L0000 L1000
15,107 18,974
.16 6,205
5911 801

3816 ’7?-":.013 34,000

All of the above are unhsted mvestmments The pnnagal trading subsidianes are histed m note 25
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NOTES TQ THE FINANCIAL STATEMENTS
14 STOCKS o

Raw materials
VWark in progress
Finished goods

Less. pavments on account

15. DEBTORS

Amounts due within one year:
Trade debtors
Amounts owed by group companics -
subsidiaries
Other debiors
Insurance debtor (note 8)
Caputal grants recevable
Prepayments and acerued income

Amounts Jue after more than one vear:
Deferred taxation asset (note 19
Other debtors

The Group
1987 1986
Restated
£000 L7000

17,119 15,653

848 112
7,561 i

. 22

389 615

75,017 17,502

2 1

15945 i7.513

The Growp

1987 1986
Restated
£2000 £000
3,195 3,028
2,004 2,107
337
5,596 5135
(1) (139
5586 5172

The Company
1957 1956

£000 £000

e

2,816 1,719
204 224
3 81

0530
10 11

345 3035

16, CURRENT ASSET INVESTMENTS

['us represents histed investments wath a market value of £23,300.

The Growp and Company

1947 1986
Restated
£000 L1000

13 Nil
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17. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

The Group The Company
1987 1956 1987 1954
Restared
£'000 £000 £000 £
Bank lvans and overdrafts - 5,191 . 113
Trade creditors 11,218 9,430 -
Bills of exchange payable 480 1,360 —
Amounts owed to group companies - -
subsidiaries : - 3445 1,744
Finance lease ubligations 456 .
Qther creditors 4,837 3481 478 334
Corporation tax 6,734 1,730 2 29
Social security 1,241 717 231 190
Other taxation 328 645 312 245
Proposed final dividend 966 ol _ 966 616
25804 23020 5434 34T
18, CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
The Group The Company
1987 1946 1987 1086
Restated
£000 £000 £'000 £'000
Corporation tax 1,476 1334 = -
Bills of exchange payable o 257 =
Finance lease obligations == L L365 L T
L4z 9% N N
19. PROVISIONS FOR LIABILITIES AND CHARGES
Balance at  Charged/
Ist August,  (credited) Balanee at
1986 1o profit and 3lst July,
Restated  loss accosnt Applied 1987
£000 £000 £'000 £000
The Group . -
Repairs to plant and machimery 357 175 (1223 410
Repairs to leasehold premises lOQ 06 {12y 184
Pension fund 6 1y - 5
Deferred taxation (AL LETE2 T I | 6285
8252 ALITSE 9 6ARY
The Company
Repairs to leasehold premises 14 t8) - 6
Pensicn fund L0 b e T .
L2 LI 1
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19 PROVISIONS FOR LIABILITIES AND CHARGES (continued)

The amounts of deferred taxation provided and unprovided in the financial statements are as follows:
1956
Restated

1987

Amount Amount
provided unprovided

Amount

Amount

provided unprovided

£000 £'000 £eo FRVLY
THE GROUP
Capital allowanees in excess of depreciation 6,899 120 8,452 124
Revaluation surpius = 58 a7
Ciains deferred by rollover relief 50 e 39
Orher uming differences (294} e (263 -
Losses carried forward N 119 40
6,655 141 8,199 180
Less. unrelieved advance corporation tax L 14H10) -
0,285 141 7789 180
THE COMPANY [sce note 15)
Capital allowanees in excess of depreciation (2) e (L -
Orher tming differences & = £ 10} o
L e ) L il

0. ACCRUALS AND DEFERRED INCOME

This cotaprises regional grants as follows:
Batance at 1st August, 1986
Recewvable during the vear
Repavable duning the vear
Profic and Joss account

Balance ar 31st July, 1987

21 CALLED UP SHARE CAPITAL AND SHARE PREMIUM ACCOUNT

Authonsed share capual-
1Qp Ordimary shares
10p 707 convertible redeernable cumulative preference shares

24

£000
2,045
5

{284)

1286
1480
1987 1956
L1000 L0000
3,390 1,89
L0 L
4,390 2 =00

The Group
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21 CALLED UP SHARE CAPITAL AND SHARE PREMIUM ACCOUNT {eontinued )
Allotred and tully paid

T Conuerthle
redeemaie

cumulutine Tutal
Orrdusary preferenice cubled NMuate
‘Ritres uf shared uf up vhare premiuen
I eisch I eah sl dee et
ALY £ FRRLL FALUL
At 1st August, 1980 as previously stated 1,208 1,062 2,208 1,158
Exchange of shares {see note 2)
The Riversile Press Limited 168 16H
At 1st August, 1980 restared 1,376 1,000 1,316 1,188
Serp issue and caprtaisation of reserves 1,208 1,208 (i, 184
Share issue and premium arising on an
acquisition [see note 21 T4 - 78 5,632
At Yist July, 1987 2,602 1,600 3,002 5,032

On Hth Seprember, 1986 17,777 ordinary shares of 10p each were allotred to acquire nutstanding
Clays' shares held by the Clays share option scheme trustees Also on 8th September, 1986 1,118,000
703 convertible redeemable cumulative preference shares of 10p each were allorted in respect of the
balance of the agreed consideration for the acquisition of Chase on 1 Tth March, 1986, Bath these
dlotments are reflected .2 the balances as at 1st August, 1956,

On 3rd February, 1987 the aothorised share capitad of the Company was increased to £4,390,000 by
the creatton of 15,000,000 ordinary shares of 10p cach On the same date £1,187,990 being the sum
rhen standing to the credit of the share premium account, £800 betng the sum standing o the credic
of the capital redempuion reserve and £19,015 being part of the sum standing to the eredit of the
revaluation reserve in the books of the Company, were capitahised and applied 1 paying up in full
12,075,050 new shares of 10p each which were allotted and distributed credited as fully paid to the
bolders of the ardinary shares in the proportion of one new ordinary share of 10p for cach ordinary
share held on 30th January, 1987

The Company has the option to redeem all or any balance of the 7O convertible redeemable
cumulanve preference shares of 13p each at a premum of Y0p per share ar any tume after the rhurd
anmiversary of the 1ssue of those sharest 17th March, 1956 in respect of 8,882,000 shares and Hth
September, 1950 10 respect of 111EEM0 sharesi. The holders of these shares have the opticn 1o
convert unredeemed shares mito fully paid ordinary shares ar vanous dares in 1959, 1990, 1401 and
1993 1 accordance with and subyect to certain limats and restoczions set out in the Articles of
Association of the Company These nghts of conversion only become exercisable subsequent to the
Company's rights of redemprion becoming exerasable Anv sutstanding 707 - convertible redeemable
cumulatve preference shares have to be redeemed by the Company on 1st August, 2031 ar a
premium of Y3p per share

At st July, 1957 oprions had been geanted in respect of 282,000 ardmary shares of 19p each. These
aptons are exerasable at any ume after the third anmversary of ssue and expire on the tenth
anmwersary of 1ssue Options in respect of 152,000 shares were granted on 30th January, 1956
exercisable at £334 per share and i respuct of 130,000 shares were granted on 6th Mav, 1987
exercisable at £6 50 per share

The tumber of shares i resp ¢t of which oprns have been granted have been approprrately

L sored 1o take aceount of change. vhwh are bemg: made to the share uprron s heme and which are
subject to Inland Revenue approval. These changes are nevessitated by the one sor one senp ssue on
Jrd February, 1987

23
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12 RESERVES

Cupita!
Reraluation redemption Other  Profit and
TeSeTLES TeseTVE reserves loss account
£'000 £'000 L£000 £000

The Group
Balunwe ar 1sr Apgust, 1986 as previously stated 843 1 28 14,046

Reserves of subsidiary aceuired e 4,540
Exuess of investment in acquired subsidiary
ovey i@l valne of shares of subsidiary ! 3 111} o - L
Patlarvee at Tst Auguse, 1980 restated 529 | 281 18,886
Exchange Jdifferences - - {20) e
Captahisation of reserves (see note 21) (19} (1) o
Rerained profic for the year =- e 8,540
Reuahisations on disposal of fixed assets (330) e e
Transfers {14} e {261) 275
Wrize off of poodwill |see note 2ib)) o = . _(_%,?H)
Balance ar 31t July, 1987 166 Nl ~Nil 23,790
Capital
Revaluation redemption  Profit and
Teserve reserve loss account
£000 £000 £
The Compar, -
Balance at st August, 1986 14,530 1 640
Loss for the year — —_ (106)
Revaluanion of subsidinies ty net asser value 8,911 - -
Capealisation of reserves {see note 21) e,y -
Balanee at 31st July, 1987 23,422 Nl 5
23 CAPITAL COMMITMENTS
The Group The Company
1987 19§56 1987 1956
Restated
£'000 £000 £000 £'00u
Contracted for but not provided in the
financial statements 9,441 2,514 ~Nil 150
Authortsed butr not vet contracted for 2,900 291 Nil Nil

The vapital commiunents at 31st July, 1987 pancipaliy comprise expenditure to restore the factory
and plant and machinery of Chase which were destroyed by fire.

24, TRANSACTIONS WITH INTERESTED PARTIES

Certain subsidiary companes of the Group have made sales amounting to £2,821,000 (1986 -
£2,565000 to Ocropus Publishing Group ple and £3,000 11980 £2,000 20 The Folio Society
Lumuted, Mr. Gavron, the Chawrman, was a director of Ocropus Publishing Group ple and is a director
of The Folio Society Liruted During the pertod he has had a beneficial inrerest iz: both companies.

Certain subsidiary compames of the Group have also made sales amonnung ro £232,000 (1956 -
£225,000) to Advanced Publishing Limuted. Mr. L M. Harvey is a director of Advanced Pubhshing
Livnited and has a benaicial interest wn that company

17(‘
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25. ADDITIONAL INFORMATION ON SUBSIDIARIES

The principal subsidiaries, all of which are wholly owned, are as follows:

Country of  Country of
operation  registration

CB Dorey Limited England England
Chase Web Offset Limited England England
Cromwell Reproducetions Limired England England
Maolyneux Offser Limited England Engtand
N & W Litho Limired England Englard
Nelson Packaging Limited England England
Richard Clay Limited* England England
St lves Properties Limited”® England England
Severn Valley Bindery Lunited Wales England
Severn Valley Press Limited Wales England
The Riverside Press Limited® England England

The subsidiaries with an asterisk are directly held by the Company, The remaining subsidiaries are
dircetly held by the subsidiaries of the Company.
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