
  

No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise.  

This prospectus supplement, together with the accompanying short form base shelf prospectus dated January 5, 2022 to which it 
relates, as amended or supplemented, and each document incorporated or deemed to be incorporated by reference into this 
prospectus supplement and the accompanying short form base shelf prospectus, constitutes a public offering of these securities 
only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities. 

These securities have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. 
Securities Act”) or any securities laws of any state of the “United States” (as such term is defined in Regulation S under the U.S. 
Securities Act). Accordingly, except as permitted in the Agency Agreement, the securities may not be offered or sold in the United 
States or to, or for the account or benefit of, “U.S. persons” (as such term is defined in Regulation S under the U.S. Securities Act) 
unless the securities are registered under the U.S. Securities Act and any applicable securities laws of any state of the United States 
or unless an exemption from such registration requirements are available.  This prospectus supplement does not constitute an offer 
to sell or a solicitation of an offer to buy any of the securities offered hereby within the United States or to, or for the account or 
benefit of, U.S. persons.  See “Plan of Distribution”.   

Information has been incorporated by reference in this prospectus supplement and the accompanying short form base shelf 
prospectus from documents filed with securities commissions or similar authorities in Canada. Copies of the documents 
incorporated herein by reference may be obtained on request without charge from the Corporate Secretary of Patriot One 
Technologies Inc. at 400-257 Adelaide Street West, Toronto, Ontario, M5H 1X9, Telephone 1-888-728-1832 and are also available 
electronically at www.sedar.com. 
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PATRIOT ONE TECHNOLOGIES INC.  
400-257 Adelaide Street West 
Toronto, Ontario, M5H 1X9 

$10,000,000 

16,666,667 Units 

This prospectus supplement (this “Prospectus Supplement”), together with the accompanying short form base shelf 
prospectus dated January 5, 2022 (the “Shelf Prospectus”) of Patriot One Technologies Inc. (“Patriot One” or the 
“Company”) hereby qualifies the distribution (the “Offering”) of an aggregate of 16,666,667 units (the “Units”) at 
an offering price of $0.60 per Unit (the “Offering Price”) for aggregate gross proceeds to the Company of up to 
$10,000,000.20 (the “Offering”). The Units will be sold pursuant to an agency agreement dated March 14, 2022 (the 
“Agency Agreement”) between the Company and Echelon Wealth Partners Inc. (the “Agent”) as the sole agent and 
bookrunner in respect of the Offering. The Offering Price was determined by arm’s length negotiation between the 
Company and the Agent with reference to the prevailing market price of the common shares of the Company (the 
“Common Shares”). See “Plan of Distribution”. 

Each Unit consists of one Common Share (each a “Unit Share”) and one Common Share purchase warrant (each a 
“Warrant”). Each Warrant entitles the holder to purchase one Common Share of the Company (a “Warrant Share”) 
at an exercise price of $0.75 per Warrant Share for a period of 36 months from the Closing Date (as defined herein), 
subject to adjustment in certain customary events. The Warrants will be governed by a warrant indenture to be entered 
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into on or prior to the Closing Date between the Company and TSX Trust Company (the “Warrant Agent”), as 
warrant agent. The Unit Shares and Warrants comprising the Units will be separated immediately upon closing of the 
Offering. See “Description of Securities Being Distributed”. 

The Common Shares are listed on the Toronto Stock Exchange (the “TSX”) under the trading symbol “PAT”, on the 
OTCQX under the trading symbol “PTOTF”, and on the Frankfurt Stock Exchange under the trading symbol “0PL”. 
On March 9, 2022, the last trading day prior to the announcement of the Offering, the closing price of the Common 
Shares on the TSX was $0.71 per Common Share. On March 11, 2022, the last trading day before the date of this 
Prospectus Supplement, the closing price of the Common Shares on the TSX was $0.55 per Common Share. The 
Company has applied to list the Unit Shares and the Warrant Shares, including those Unit Shares and Warrant Shares 
comprising the Over-Allotment Units (as defined herein), and the Agent’s Warrant Shares (as defined herein), and the 
Warrants, including those Over-Allotment Warrants (as defined herein), on the TSX. Conditional approval for listing 
of these securities on the TSX is a condition of closing of the Offering. Listing will be subject to the Company fulfilling 
all of the requirements of the TSX. 

There is no guarantee that the Company’s application for listing of the Warrants and the Over-Allotment 
Warrants will be approved and purchasers may not be able to resell such securities purchased under the 
Prospectus Supplement and the accompanying Shelf Prospectus. This may affect the pricing of the securities 
in the secondary market, the transparency and availability of trading prices, the liquidity of the securities, and 
the extent of issuer regulation. See “Risk Factors”. 

Subject to applicable laws, the Agent may, in connection with the Offering, effect transactions that stabilize or 
maintain the market price of the Common Shares at levels other than those which might otherwise prevail on the open 
market. Such transactions, if commenced, may be discontinued at any time. See “Plan of Distribution”. 

 Price 
to the Public 

Commission(1) 
Net Proceeds to the 

Company(2)(3) 

Per Unit $0.60 $0.042 $0.558 

Total(4) $10,000,000.20 $700,000.01 $9,300,000.19 
Notes: 

(1) In connection with the Offering, the Company has agreed to issue or pay to the Agent: (i) a cash commission (the “Commission”) 
equal to 7.0% of the aggregate gross proceeds of the Offering (including any gross proceeds raised on exercise of the Over-
Allotment Option), other than in respect of gross proceeds raised from purchasers on the President’s List (as defined herein), for 
which the Agent will receive a Commission equal to 3.5%; and (ii) an aggregate number of agent’s warrants (the “Agent’s 
Warrants”) equal to 7.0% of the aggregate number of Units issued pursuant to the Offering (including any Units issued upon 
exercise of the Over-Allotment Option), other than in respect of Units sold to purchasers on the President’s List, for which the 
Agent will receive Agent’s Warrants equal to 3.5%. Each Agent’s Warrant may be exercised to acquire one common share (an 
“Agent’s Warrant Share”) at an exercise price of $0.60 per Agent’s Warrant Share for a period of 24 months from the Closing 
Date, subject to adjustment in certain events. This Prospectus Supplement qualifies the distribution of the Agent’s Warrants and 
the Agent’s Warrant Shares upon exercise of the Agent’s Warrants. See “Plan of Distribution”. “President’s List”, as used 
herein, means a list of purchasers under the Offering provided by the Company to the Agent. The Commission set forth in this 
table reflects the Commission payable in respect of purchasers who are not President’s List purchasers. 

(2) After deducting the Commission (assuming no President’s List sales), but before deducting the expenses of the Offering, 
estimated to be approximately $300,000, which, together with the Commission, will be paid out of the gross proceeds of the 
Offering. 

(3) The Agent has been granted an over-allotment option (the “Over-Allotment Option”) to purchase up to an additional 1,650,000 
Units (the “Over-Allotment Units”) at a price of $0.60 per Over-Allotment Unit, for a period of 30 days after and including the 
Closing Date (the “Over-Allotment Option Deadline”). The Over-Allotment Option may be exercised by the Agent, in whole 
or in part, to acquire either (i) Over-Allotment Units; (ii) additional Unit Shares (the “Over-Allotment Shares”) at a price of 
$0.495 per Over-Allotment Share; or (iii) additional Warrants (“Over-Allotment Warrants”) at a price of $0.105 per Over-
Allotment Warrant with each Over-Allotment Warrant entitling the holder thereof to acquire, subject to adjustment in certain 
circumstances, one Common Share (an “Over-Allotment Warrant Share”). If the Over-Allotment Option is exercised in full 
for 1,650,000 Over-Allotment Units, and assuming no President’s List sales, the total “Price to the Public”, “Commission” and 
“Net Proceeds to the Company” will be approximately $10,990,000.20, $769,300.01 and $10,220,700.19, respectively. This 
Prospectus qualifies the grant of the Over-Allotment Option and the distribution of the Over-Allotment Units, the Over-
Allotment Shares, the Over-Allotment Warrants and the Over-Allotment Warrant Shares issuable upon exercise of the Over-
Allotment Option. See “Plan of Distribution”. 
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(4) Assumes no Units are sold to purchasers on the President’s List and, accordingly, the total Commission in this table has not 
been reduced in respect of proceeds that may be raised in respect of the President’s List. 

A purchaser who acquires Units forming part of the Over-Allotment Option acquires those securities under this 
Prospectus, regardless of whether the Over-Allotment Option is ultimately filled through the exercise of the Over-
Allotment Option or secondary market purchases. 

There is no minimum amount of funds that must be raised under the Offering. This means that the Company could 
complete this Offering after raising only a small portion of the offering amount set out above.  

Unless the context otherwise requires, when used herein, all references to “Offering” include the exercise of the Over-
Allotment Option, all references to “Units” include the Over-Allotment Units issuable upon exercise of the Over-
Allotment Option, all references to “Unit Shares” include the Over-Allotment Shares issuable upon exercise of the 
Over-Allotment Option, all references to “Warrants” include the Over-Allotment Warrants issuable upon exercise of 
the Over-Allotment Option and all references to “Warrant Shares” include the Over-Allotment Warrant Shares 
issuable upon exercise of the Over-Allotment Warrants.  

The following table sets out the number of securities, if any, that have been issued or may be issued by the Company 
to the Agent pursuant to the Agent’s Warrants and Over-Allotment Option: 

Agent’s Position 
Maximum Size or 

Number of Securities 
Available 

Exercise Period or 
Acquisition Date 

Exercise Price or 
Average Acquisition 

Price 

Agent’s Warrants(1) 1,282,166 Agent’s 
Warrant  

Exercisable for a period 
of 24 months following 

the Closing Date 

$0.60 per Agent’s 
Warrant Share 

Over-Allotment Option Option to arrange for 
purchasers of: 

up to 1,650,000 Over-
Allotment Units; and/or  

up to 1,650,000 Over-
Allotment Shares; and/or  

up to 1,650,000 Over-
Allotment Warrants 

Not later than the 30th day 
after the Closing Date 

$0.60 per Over-Allotment 
Unit  

$0.495 per Over-
Allotment Share  

$0.105 per Over-
Allotment Warrant 

Notes: 
(1) Assuming the Over-Allotment Option is exercised in full and no sales to purchasers on the President’s List. This Prospectus 

Supplement qualifies the distribution of the Agent’s Warrants and the Agent’s Warrant Shares. See “Plan of Distribution”. 

Subscriptions for the Units will be received subject to rejection or allotment, in whole or in part, and the Agent reserves 
the right to close the subscription books at any time without notice. The closing of the Offering is expected to occur 
on or about March 17, 2022 or such later date as the Company and the Agent may agree (the “Closing Date”).  

Subject to alternative arrangements in respect of President’s List purchasers, it is anticipated that the Unit Shares and 
the Warrants comprising the Units will be delivered under the book-based system through CDS Clearing and 
Depository Services Inc. (“CDS”) or its nominee and deposited in electronic form. Except for Unit Shares and 
Warrants to be delivered to certain accredited investors in the United States or that are acting for the account or benefit 
of U.S. persons or persons in the United States who will receive certificates representing such securities at closing, a 
purchaser of Units will receive only a customer confirmation from the Agent or another registered dealer from or 
through which the Units are purchased and who is a CDS depository service participant. CDS will record the CDS 
participants who hold Units on behalf of owners who have purchased Units in accordance with the book-based system. 
No definitive certificates will be issued except for certain purchasers in the United States as set forth above or unless 
specifically requested or required. See “Plan of Distribution”. 

An investment in the Units involves a high degree of risk. Prospective purchasers should consider the risk 
factors described under “Risk Factors” in this Prospectus Supplement and the “Risk Factors” section 
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beginning on page 9 of the accompanying Shelf Prospectus and the documents incorporated by reference herein 
for a discussion of certain risks that you should consider in connection with an investment in the Units.  

Prospective purchasers are advised to consult their own tax advisors regarding the application of Canadian 
federal income tax laws to their particular circumstances, as well as any other provincial, foreign and other tax 
consequences of acquiring, holding or disposing of the Units, including the Canadian federal income tax 
consequences applicable to a foreign controlled Canadian corporation that acquires the Units. 

The Company’s head office is located at 400-257 Adelaide Street West, Toronto, Ontario, M5H 1X9, and its registered 
and records office is located at 400 – 725 Granville Street, Vancouver, British Columbia, V7Y 1G5. 

Investors should rely only on current information contained in or incorporated by reference into this Prospectus 
Supplement and the accompanying Shelf Prospectus as such information is accurate only as of the date of the 
applicable document. The Company has not authorized anyone to provide investors with different information. 
Information contained on the Company’s website shall not be deemed to be a part of this Prospectus Supplement, the 
accompanying Shelf Prospectus or incorporated by reference and should not be relied upon by prospective investors 
for the purpose of determining whether to invest in the securities. Investors should assume that the information 
appearing in this Prospectus Supplement and the accompanying prospectus is accurate only as of the date on the front 
of those documents and that information contained in any document incorporated by reference in this Prospectus 
Supplement and the accompanying Shelf Prospectus is accurate only as of the date of that document. The Company 
will not make an offer of the Units in any jurisdiction where the offer or sale is not permitted.
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GENERAL MATTERS 

This document is in two parts. The first part is this Prospectus Supplement, which describes the specific terms of the 
Offering and also adds to and updates certain information contained in the accompanying Shelf Prospectus and the 
documents incorporated by reference therein. The second part is the accompanying Shelf Prospectus, which gives 
more general information, some of which may not apply to the Offering. This Prospectus Supplement is deemed to be 
incorporated by reference into the accompanying Shelf Prospectus solely for the purposes of the Offering. If the 
description of the Units varies between this Prospectus Supplement and the accompanying Shelf Prospectus, you 
should rely on the information in this Prospectus Supplement. Before investing, you should carefully read both this 
Prospectus Supplement and the accompanying Shelf Prospectus together with the additional information about the 
Company to which we refer you in the section of this Prospectus Supplement entitled “Documents Incorporated by 
Reference”. 

You should rely only on the information contained or incorporated by reference in this Prospectus Supplement or in 
the accompanying Shelf Prospectus. The Company has not, and the Agent has not, authorized any other person to 
provide you with different, additional or inconsistent information. If anyone provides you with different, additional or 
inconsistent information, you should not rely on it. The Company and the Agent are not making an offer of the Units 
in any jurisdiction where the offer is not permitted. You should assume that the information appearing in this 
Prospectus Supplement and the accompanying Shelf Prospectus is accurate only as of the date on the front of those 
documents and that information contained in any document incorporated by reference in this Prospectus Supplement 
and the accompanying Shelf Prospectus is accurate only as of the date of that document. The Company’s business, 
financial condition, results of operations and prospects may have changed since those dates.  

Market data and certain industry forecasts used in this Prospectus Supplement and the accompanying Shelf Prospectus 
and the documents incorporated by reference herein and therein were obtained from market research, publicly 
available information and industry publications. The Company believes that these sources are generally reliable, but 
the accuracy and completeness of this information is not guaranteed. The Company has not independently verified 
such information, and it does not make any representation as to the accuracy of such information. 

Unless the context otherwise requires, references in this Prospectus Supplement and the accompanying Shelf 
Prospectus to “Patriot One” or the “Company” include Patriot One Technologies Inc. and its material subsidiaries. 
All capitalized terms used but not otherwise defined herein have the meanings provided in the accompanying Shelf 
Prospectus. 

PRESENTATION OF FINANCIAL INFORMATION 

The Company presents its financial statements in Canadian dollars. All dollar figures in this Prospectus Supplement 
and the accompanying Shelf Prospectus are in Canadian dollars, unless otherwise indicated. All of the financial data 
contained in this Prospectus Supplement and the accompanying Shelf Prospectus relating to the Company have been 
prepared in accordance with International Financial Reporting Standards (“IFRS”), as issued by the International 
Accounting Standards Board and interpretations of the International Financial Reporting Interpretations Committee. 

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 

This Prospectus Supplement, the accompanying Shelf Prospectus and the documents incorporated by reference in this 
Prospectus Supplement and in the accompanying Shelf Prospectus contain certain statements (“forward-looking 
statements”) about the Company’s current and future plans, expectations and intentions, results, levels of activity, 
performance, goals or achievements or any other future events or developments constitute forward-looking 
information and/or forward-looking statements within the meaning of applicable securities legislation, securities 
regulation and securities rules, as amended, and the policies, notices, instruments and blanket orders in force from 
time to time that are applicable to an issuer (collectively, “Securities Laws”). The words “may”, “will”, “would”, 
“should”, “could”, “expects”, “plans”, “intends”, “trends”, “indications”, “anticipates”, “believes”, “estimates”, 
“predicts”, “likely” or “potential” or the negative or other variations of these words or other comparable words or 
phrases, are intended to identify forward-looking statements, although not all forward-looking statements contain 
these words. 
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Discussions containing forward-looking statements include, among other places, those under “Business of the 
Company” and “Risk Factors”. Forward-looking statements included or incorporated by reference in this Prospectus 
Supplement include, but are not limited to, statements with respect to the Offering; the Company’s intention to list the 
Unit Shares, the Warrant Shares and the Warrants; the future financial or operating performance of the Company and 
its material subsidiaries; the Company’s expectations with respect to future growth; the Company’s expectations with 
respect to achievement of its business objectives and milestones; the Company’s expectations with respect to the use 
of net proceeds of future offerings and the use of the available funds following completion of such offerings; 
requirements for additional capital; the Company’s expectations regarding its revenue, expenses and operational costs; 
the Company’s anticipated cash needs; the Company’s intention to grow the business and its operations; the 
Company’s ability to successfully withstand the economic and political impact of the COVID-19 pandemic and the 
Russian invasion of Ukraine. 

Forward-looking statements are based on certain assumptions and estimates made by us in light of the experience and 
perception of historical trends, current conditions, expected future developments, including projected growth in the 
threat detection industry, and other factors we believe are appropriate and reasonable in the circumstances, but there 
can be no assurance that such assumptions and estimates will prove to be correct. These assumptions include, but are 
not limited to, (i) the Company being able to generate cash flow from operations and obtain necessary financing on 
acceptable terms; (ii) general economic, financial market, regulatory and political conditions in which the Company 
operates will remain the same; (iii) the Company being able to compete in the threat detection industry; (iv) the 
Company being able to manage anticipated and unanticipated costs; (v) the Company being able to maintain internal 
controls over financial reporting and disclosure, and procedures; (vi) the Company being able to maintain consumer 
interest in the Company’s technology, products and services; (vii) the timely receipt of any required regulatory 
approvals; (viii) the Company’s ability to obtain qualified staff, equipment and services in a timely and cost efficient 
manner; (ix) the Company’s ability to conduct operations in a safe, efficient and effective manner; (x) government 
regulation of the Company’s activities will remain the same; (xi) the Company being able to complete the Offering; 
(xii) the Company being able to list the Unit Shares, the Warrant Shares and the Warrants; and (xiii) there being no 
further escalation of the COVID-19 pandemic or the Russia Ukraine conflict that would adversely impact the financial 
markets and economy. 

Many factors could cause the Company’s actual results, level of activity, performance or achievements or future events 
or developments to differ materially from those expressed or implied by the forward-looking statements, including, 
without limitation, the factors, which are discussed in greater detail in the “Risk Factors” section of this Prospectus 
Supplement. 

Although the Company believes that the expectations reflected in such forward-looking information are reasonable, it 
can give no assurance that such expectations will prove to have been correct. The purpose of the forward-looking 
statements is to provide the reader with a description of management’s expectations regarding the Company’s 
performance and may not be appropriate for other purposes. Readers should not place undue reliance on forward-
looking statements made herein. Forward-looking statements involve known and unknown risks, uncertainties and 
other factors, which may cause actual results to differ materially from those anticipated in such forward-looking 
statements. Furthermore, unless otherwise stated, the forward-looking statements contained in this Prospectus 
Supplement are made as of the date of this Prospectus Supplement, and we have no intention and undertake no 
obligation to update or revise any forward-looking statements, whether as a result of new information, future events 
or otherwise, except as required by law. The forward-looking statements contained in this Prospectus Supplement are 
expressly qualified by this cautionary statement. 

MARKETING MATERIALS 

In connection with the Offering, the Agent used the template term sheets dated March 10, 2022 and March 14, 2022 
(the “Term Sheets”) in connection with the Offering as “marketing materials” (as such terms are defined under 
applicable Canadian securities laws). The Term Sheets do not form part of this Prospectus Supplement and the 
accompanying Shelf Prospectus to the extent that the contents of the Term Sheets have been modified or superseded 
by a statement contained in this Prospectus Supplement. Any template version of any marketing materials that has 
been, or will be, filed on SEDAR (www.sedar.com) before the termination of the distribution under the Offering 
(including any amendments to, or an amended version of, any template version of any marketing materials) is deemed 
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to be incorporated by reference into this Prospectus Supplement and the accompanying Shelf Prospectus solely for 
the purposes of the Offering. 

SUMMARY 

The following summary contains basic information about the Company and the Offering and is not intended to be 
complete. This description does not contain all of the information about the Company and its business that you should 
consider before investing in the Units. You should carefully read the entire Prospectus Supplement, the accompanying 
Shelf Prospectus and the documents incorporated by reference in this Prospectus Supplement and in the 
accompanying Shelf Prospectus before making an investment decision. See “Documents Incorporated by Reference” 
and “Additional Information”. Before deciding to invest in any securities, in addition to considering the risks outlined 
below, you should also carefully consider the risks contained in the section entitled “Cautionary Note Regarding 
Forward-Looking Statements” above, the risks outlined in the documents incorporated by reference in this Prospectus 
Supplement and the accompanying Shelf Prospectus, the risks described in the Company’s historical consolidated 
financial statements, the related notes thereto and the Annual Information Form (as defined below).  

The Company 

Corporate Matters 

The Company was incorporated on May 11, 2010, under the Business Corporations Act (British Columbia) under the 
name “Clear Mountain Resources Corp.”. It completed its initial public offering on May 10, 2012, and on May 15, 
2012, the Company’s Common Shares were listed for trading on the TSX Venture Exchange (the “TSXV”) under the 
trading symbol “CY”. The Company changed its name to “Patriot One Technologies Inc.” and changed its trading 
symbol to “PAT” on August 24, 2016. The Company was delisted from the TSXV on April 9, 2019 and listed on the 
TSX.  

As of the date hereof, the Company has six subsidiaries:  

Name of Subsidiary 
Place of 

Incorporation 

Proportion of 
Ownership 

Interest 
Principal Activity 

Patriot One Detection Ltd. British Columbia 100% See below 

Patriot One (UK) Limited England, UK 100% See below 

Patriot One Detection Technologies Inc. Colorado, USA 100% See below 

EhEye Inc. New Brunswick 100% See below 

Xtract Technologies Inc.   British Columbia 100% See below 

Sotech Secure, LLC Delaware, USA 49% See below 

 
Business Matters 

The principal business of the Company is to commercialize an integrated, layered, multi-sensor platform of 
technologies, referred to as “Patriot One’s AI-Powered Platform” or the “Platform”, with the aim of enhancing public 
health and safety.  The Company’s mission is to be one of the foremost global proponents and providers of commercial 
threat countermeasures for community safety. The Company has two distinct operating segments being its Patriot 
Threat Detection and Xtract business units.  Patriot Threat Detection develops and commercializes a platform of multi-
sensor threat detection technologies, while Xtract develops and commercializes advanced artificial intelligence (“AI”) 
solutions for customers. 

Patriot Threat Detection 
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The Company’s wholly owned subsidiary Patriot One Detection Ltd. is responsible for the development and 
commercialization of the Platform in Canada. Patriot One (UK) Limited manages the threat detection marketing and 
sales initiatives of the Company in the UK and Europe, while Patriot One Detection Technologies Inc. manages the 
marketing and sales initiatives of the Company in the United States. EhEye Inc. manages a team of specialists 
developing and enhancing video technology to support the visual components of the Platform’s threat detection 
offering.    

AI Solutions 

Xtract develops and commercializes AI, machine learning, deep neural network and predictive solutions utilizing its 
proprietary technology for public institutions and private enterprises. Through the integration of the Xtract data science 
team, the Company is progressing with advancing the integration of the various sensor technologies to further enhance 
the accuracy, effectiveness and real-world utility of the Platform. 

The documents incorporated by reference herein, including the Annual Information Form, contain further details 
regarding the business of Patriot One. See “Documents Incorporated by Reference”.  

RISK FACTORS 

An investment in the securities of the Company is speculative and subject to risks and uncertainties. The occurrence 
of any one or more of these risks or uncertainties could have a material adverse effect on the value of any investment 
in the Company and the business, prospects, financial position, financial condition or operating results of the 
Company. Additional risks and uncertainties not presently known to the Company or that the Company currently 
deems immaterial may also impair the Company’s business operations. 

Prospective purchasers of Units should carefully consider all information contained in this Prospectus Supplement, 
the accompanying Shelf Prospectus and the documents incorporated by reference herein and therein, including under 
the heading “Risk Factors” in the AIF (as defined herein) and the accompanying Shelf Prospectus. 

The risks and uncertainties described or incorporated by reference in this Prospectus Supplement and the 
accompanying Shelf Prospectus are not the only ones the Company may face. Additional risks and uncertainties that 
the Company is unaware of, or that the Company currently deems not to be material, may also become important 
factors that affect the Company. If any such risks actually occur, the Company’s business, financial condition or results 
of operations could be materially adversely affected, with the result that the trading price of the Common Shares could 
decline and purchasers could lose all or part of their investment. Additionally, purchasers should consider the 
following risk factors:   

Risks Related to the Offering 

Loss of Entire Investment 

An investment in the Units is speculative and may result in the loss of an investor’s entire investment. Only potential 
investors who are experienced in high-risk investments and who can afford to lose their entire investment should 
consider an investment in the Company. 

Completion of the Offering 

The completion of the Offering remains subject to a number of conditions. There can be no certainty that the Offering 
will be completed. Failure by the Company to satisfy all of the conditions precedent to the Offering would result in 
the Offering not being completed. If the Offering is not completed, the Company may not be able to raise the funds 
required for the purposes contemplated under “Use of Proceeds” from other sources on commercially reasonable terms 
or at all. 

Forward-looking statements may prove to be inaccurate 

Investors should not place undue reliance on forward-looking statements. By their nature, forward-looking statements 
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involve numerous assumptions, known and unknown risks and uncertainties, of both general and specific nature, that 
could cause actual results to differ materially from those suggested by the forward-looking statements or contribute to 
the possibility that predictions, forecasts or projections will prove to be materially inaccurate. Additional information 
on the risks, assumptions and uncertainties can be found in this Prospectus Supplement under the heading “Forward- 
Looking Statements”. 

Future issuances or actual or potential sales of securities 

The issuance by the Company of the Unit Shares, the Warrants and the Agent’s Warrants or other securities convertible 
into Common Shares could result in significant dilution in the equity interest of existing shareholders and adversely 
affect the market price of the Common Shares. In addition, in the future, the Company may issue additional Common 
Shares or securities convertible into Common Shares, which may dilute existing shareholders. The Company’s articles 
permit the issuance of an unlimited number of Common Shares, and shareholders will have no pre-emptive rights in 
connection with such further issuances. Further, additional Common Shares may be issued by the Company upon the 
exercise of stock options and upon the exercise or conversion of other securities convertible into Common Shares. 
The issuance of these additional equity securities may have a similar dilutive effect on then existing holders of 
Common Shares. 

The market price of the Common Shares could decline as a result of future issuances by the Company, including 
issuance of shares issued in connection with strategic alliances, or sales by its existing holders of Common Shares, or 
the perception that these sales could occur. Sales by shareholders might also make it more difficult for the Company 
to sell equity securities at a time and price that it deems appropriate, which could reduce its ability to raise capital and 
have an adverse effect on its business. 

Discretion Over the Use of Proceeds 

The Company intends to use the net proceeds from the Offering as set forth under “Use of Proceeds”. However, the 
Company maintains broad discretion concerning the use of the net proceeds of the Offering as well as the timing of 
their expenditure. The Company may re-allocate the net proceeds of the Offering other than as described under the 
heading “Use of Proceeds” if management of the Company believes it would be in the Company’s best interest to do 
so and in ways that a purchaser may not consider desirable. Until utilized, the net proceeds of the Offering will be 
held in cash balances in the Company’s bank account or invested at the discretion of the Board of Directors. As a 
result, a purchaser will be relying on the judgment of management of the Company for the application of the net 
proceeds of the Offering. The results and the effectiveness of the application of the net proceeds are uncertain. If the 
net proceeds are not applied effectively, the Company’s results of operations may suffer, which could adversely affect 
the price of the Common Shares on the open market. 

Sales of a Significant Number of Securities 

The Company cannot predict the size of future issuances of debt or equity securities or the effect, if any, that such 
future issuances will have on the market price of the Company’s securities. Sales of a substantial number of securities 
in the public markets by the Company or its significant securityholders, or the perception that such sales could occur, 
could depress the market price of the Company’s securities and impair its ability to raise capital through the sale of 
additional securities. The Company cannot predict the effect that future sales of securities would have on the market 
price of the securities. The price of the securities could be affected by possible sales of the securities by hedging or 
arbitrage trading activity which the Company expects to occur involving its securities. With any additional sale or 
issuance of equity securities, investors will suffer dilution of their voting power and may experience dilution in our 
earnings per security. 

Additional Financing 

The continued development of the Company will require additional financing. There is no guarantee that the Company 
will be able to achieve its business objectives. The Company intends to fund its future business activities by way of 
additional offerings of equity and/or debt financing as well as through anticipated cash flow from operations in the 
future. The failure to raise or procure such additional funds or the failure to achieve sufficient cash flow could result 
in the delay or indefinite postponement of current business objectives. There can be no assurance that additional capital 
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or other types of financing will be available if needed or that, if available, will be on terms acceptable to the Company. 
If additional funds are raised by offering equity securities, existing shareholders could suffer significant dilution. Any 
debt financing secured in the future could involve the granting of security against assets of the Company and also 
contain restrictive covenants relating to capital raising activities and other financial and operational matters, which 
may make it more difficult for the Company to obtain additional capital and to pursue business opportunities, including 
potential acquisitions. The Company will require additional financing to fund its operations until positive cash flow 
is achieved. See “Risk Factors – Negative Cash Flow from Operations”. 

The Market Price of the Common Shares is Volatile and May Not Accurately Reflect the Long-Term Value of the 
Company 

Securities markets have a high level of price and volume volatility, and the market price of securities of many 
companies has experienced substantial volatility in the past. This volatility may affect the ability of holders of 
Common Shares to sell their securities at an advantageous price. Market price fluctuations in the Common Shares 
may be due to the Company’s operating results failing to meet expectations of securities analysts or investors in any 
period, downward revision in securities analysts’ estimates, adverse changes in general market conditions or economic 
trends, acquisitions, dispositions or other material public announcements by the Company or its competitors, along 
with a variety of additional factors. These broad market fluctuations may adversely affect the market price of the 
Common Shares. 

Financial markets historically at times experienced significant price and volume fluctuations that have particularly 
affected the market prices of equity securities of companies and that have often been unrelated to the operating 
performance, underlying asset values or prospects of such companies. Accordingly, the market price of the Common 
Shares may decline even if the Company’s operating results, underlying asset values or prospects have not changed. 
Additionally, these factors, as well as other related factors, may cause decreases in asset values that are deemed to be 
other than temporary, which may result in impairment losses. There can be no assurance that continuing fluctuations 
in price and volume will not occur. If such increased levels of volatility and market turmoil continue, the Company’s 
operations could be adversely impacted and the trading price of the Common Shares may be materially adversely 
affected. 

No Guarantee of an Active Liquid Market for Securities 

There is no guarantee that an active trading market for the Unit Shares or Warrant Shares will be maintained on the 
TSX. Investors may not be able to sell their Unit Shares or Warrant Shares quickly, at all, or at the latest market price 
if trading in the securities is not active. 

Warrants are speculative in nature and may not have any value 

The Warrants do not confer any rights of Common Share ownership on their holders, such as voting rights or the right 
to receive dividends, but rather merely represent the right to acquire Warrant Shares at a fixed price for a limited 
period of time. Specifically, commencing on the date of issuance, holders of the Warrants may exercise their right to 
acquire Warrant Shares and pay an exercise price of $0.75 per Warrant Share, prior to the date that is 36 months from 
the Closing Date, subject to adjustment in certain events, after which date any unexercised Warrants will expire and 
have no further value.  

The Company will, following the Closing Date, apply to list the Warrants on the TSX. Listing will be subject to 
the Company fulfilling all of the requirements of the TSX. There is no guarantee that the Company’s 
application for listing of the Warrants will be approved and purchasers may not be able to resell securities 
purchased under the Prospectus. This may affect the pricing of the securities in the secondary market, the 
transparency and availability of trading prices, the liquidity of the securities, and the extent of issuer regulation. 
Moreover, following completion of the Offering, the market value of the Warrants, if any, is uncertain and there can 
be no assurance that the market value of the Warrants will equal or exceed their imputed offering price. There can be 
no assurance that the market price of the Warrant Shares will ever equal or exceed the exercise price of the Warrants, 
and consequently, whether it will ever be profitable for holders of the Warrants to exercise the Warrants. 
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Risks Related to the Business of the Company 

Negative Cash Flow from Operations 

The Company has historically had negative cash flow. To the extent that the Company has negative operating cash 
flow in future periods, it will need to allocate a portion of its cash (including proceeds from the Offering) to fund such 
negative cash flow. If the Company experiences future negative cash flow, the Company may also be required to raise 
additional funds through the issuance of equity or debt securities. There can be no assurance that the Company will 
be able to generate a positive cash flow from its operations, that additional capital or other types of financing will be 
available when needed, or that these financings will be on terms favourable to the Company.  

Russia Ukraine Conflict 

In February 2022, Russian military forces invaded Ukraine. In response, Ukrainian military personnel and civilians 
are actively resisting the invasion. Many countries throughout the world have provided aid to the Ukraine in the form 
of financial aid and in some cases military equipment and weapons to assist in their resistance to the Russian invasion. 
The North Atlantic Treaty Organization (“NATO”) has also mobilized forces to NATO member countries that are 
close to the conflict as deterrence to further Russian aggression in the region. The outcome of the conflict is uncertain 
and is likely to have wide-ranging consequences on the peace and stability of the region and the world economy.  

In addition, certain countries including Canada and the United States, have imposed strict financial and trade sanctions 
against Russia, which sanctions may have far reaching effects on the global economy. As part of the sanctions package, 
the German government paused the certification process for the 1,200 km Nord Stream 2 natural gas pipeline that was 
built to carry natural gas from Russia to Germany. Russia is a major exporter of oil and natural gas. Disruption of 
supplies of oil and natural gas from Russia could cause a significant worldwide supply shortage of oil and natural gas 
and have a significant impact on worldwide prices of oil and natural gas. A lack of supply and high prices of oil and 
natural gas could have a significant adverse impact on the world economy. The long-term impacts of the conflict and 
the sanctions imposed on Russia remain uncertain and could have an adverse impact on the Company’s business and 
results of operation. 

CONSOLIDATED CAPITALIZATION 

There has not been any material change in the share and loan capital of the Company, on a consolidated basis, since 
January 31, 2022, being the date of the Company’s interim financial statements most recently filed in accordance with 
National Instrument 51-102 – Continuous Disclosure Obligations, except as described under “Prior Sales”.  

In the event of the issuance of the maximum number of Units qualified by this Prospectus Supplement, as a result of 
the Offering, the shareholder’s equity of the Company will increase by the amount of the net proceeds, less expenses, 
of the Offering and there will be additional Common Shares, Warrants and Agent’s Warrants issued and outstanding. 
Upon completion of the maximum Offering, there will be an aggregate 168,349,039 Common Shares issued and 
outstanding, or 169,999,039 Common Shares if the Over-Allotment Option is exercised in full, as well as 16,666,667 
Warrants issued and outstanding, or 18,316,667 Warrants if the Over-Allotment Option is exercised in full. In the 
event of the issuance of the maximum number of Units qualified by this Prospectus Supplement and assuming there 
are no President’s List purchasers, as a result of the Offering, there will be 1,166,666 Agent’s Warrants issued and 
outstanding, or 1,282,166 Agent’s Warrants if the Over-Allotment Option is exercised in full. 

 

DESCRIPTION OF SECURITIES BEING DISTRIBUTED 

Units 

The Offering will consist of up to 16,666,667 Units (18,316,667  if the Over-Allotment Option is exercised in full). 
Each Unit will be comprised of one Unit Share and one Warrant. Each Warrant will entitle the holder to purchase, 
subject to adjustment in certain circumstances, one Warrant Share at a price of $0.75 for a period of 36 months 
following the Closing Date. The Units will separate into Unit Shares and Warrants immediately upon issue. The Units 
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will not be certificated.  

Unit Shares, Warrants Shares and Agent’s Warrant Shares 

The Unit Shares, Warrant Shares and Agent’s Warrant Shares will have all of the characteristics, rights and restrictions 
of the Company’s Common Shares. The Company is authorized to issue an unlimited number of Common Shares 
without par value. Each Common Share carries the right to attend and vote at all general meetings of shareholders. As 
at March 11, 2022, 151,682,372 Common Shares were issued and outstanding. Holders of Common Shares are entitled 
to dividends, if any, as and when declared by the directors, and to one vote per Common Share at meetings of 
shareholders. In the event of liquidation, dissolution or winding-up of the Company, whether voluntary or involuntary, 
subject to prior rights of the holders of the preferred shares, if any, holders of Common Shares are entitled to receive 
the remaining property and assets of the Company on a pro rata basis. The Common Shares are not subject to call or 
assessment rights, redemption rights, rights regarding purchase for cancellation or surrender, or any pre-emptive or 
conversion rights. 

Warrants 

Each Warrant entitles the holder to acquire, subject to adjustment in certain circumstances, one Warrant Share at an 
exercise price of $0.75 on or before 4:30 p.m. (Vancouver time) on the date that is 36 months following the Closing 
Date, after which time the Warrants will be void and of no value. 

The Warrants will be governed by a warrant indenture to be entered into on or prior to the Closing Date (the “Warrant 
Indenture”) between the Company and the Warrant Agent. The Company will designate the Warrant Agent, in its 
Toronto and Vancouver offices, as agent for the Warrants. Prior to the closing of the Offering, the Company may 
name any other agent with respect to the Warrants. 

The following is a summary of the principal attributes of the Warrants to be issued pursuant to the Offering and certain 
anticipated provisions of the Warrant Indenture. The summary does not purport to be complete and is qualified in its 
entirety by the detailed provisions of the Warrant Indenture. Upon execution, a copy of the Warrant Indenture may be 
obtained on request from the Company’s Corporate Secretary and will be available electronically at www.sedar.com 
and reference should be made to the Warrant Indenture for the full text of the attributes of the Warrants. 

The Warrant Indenture will provide for adjustment in the number of Warrant Shares issuable upon the exercise of the 
Warrants and/or the exercise price per Warrant Share upon the occurrence of certain events, including but not limited 
to: 

(a) the issuance of Common Shares or securities exchangeable for or convertible into Common Shares to all or 
substantially all of the holders of Common Shares by way of a stock dividend or other distribution (other 
than a dividend paid in the ordinary course or a distribution of Common Shares upon the exercise of any 
outstanding warrants or options); 

(b) the subdivision, redivision or change of the Common Shares into a greater number of shares; 

(c) the consolidation, reduction or combination of the Common Shares into a lesser number of shares; 

(d) the issuance to all or substantially all of the holders of Common Shares of rights, options or warrants under 
which such holders are entitled, during a period expiring not more than 45 days after the record date for such 
issuance, to subscribe for or purchase Common Shares, or securities exchangeable for or convertible into 
Common Shares, at a price per Common Share to the holder (or at an exchange or conversion price per share) 
of less than 95% of the “current market price”, as defined in the Warrant Indenture, of Common Shares on 
such record date; and 

(e) the issuance or distribution to all or substantially all of the holders of Common Shares of securities, including 
rights, options or warrants to acquire shares of any class or securities exchangeable or convertible into any 
such shares or property or assets and including evidences of indebtedness, or any property or other assets. 

The Warrant Indenture will also provide for adjustment in the class and/or number of securities issuable upon the 
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exercise of the Warrants and/or exercise price per security in the event of the following additional events: 

(a) the reclassification of the Common Shares; 

(b) the capital reorganization of the Company, other than as described above; 

(c) the amalgamation, arrangement or merger with or into any other corporation or other entity (other than an 
amalgamation, arrangement or merger which does not result in any reclassification of the Company’s 
outstanding Common Shares or a change of the Common Shares into other shares); or 

(d) the sale or conveyance of the Company’s property or assets as an entirety or substantially as an entirety to 
another corporation or other entity. 

No adjustment in the exercise price or number of Warrant Shares will be required to be made unless the cumulative 
effect of such adjustment or adjustments would result in a change of at least 1% in the exercise price or a change in 
the number of Warrant Shares purchasable upon exercise by at least one one-hundredth (1/100th) of a Common Share, 
as the case may be. 

The Company will covenant in the Warrant Indenture that, during the period in which the Warrants are exercisable, 
the Company will give notice to Warrant holders of certain stated events, including events that would result in an 
adjustment to the exercise price for the Warrants or the number of Warrant Shares issuable upon exercise of the 
Warrants at least 14 days prior to the record date or effective date, as the case may be, of such event. 

No fraction of a Warrant Share will be issued upon the exercise of a Warrant and no cash payment will be made in 
lieu thereof. Any fraction of a Warrant Share will be rounded down to the nearest full Warrant Share, and any holder 
of Warrants shall not be entitled to any compensation in respect of any such fractional Warrant Share. Warrant holders 
are not entitled to any voting rights or pre-emptive rights or any other rights conferred upon a person as a result of 
being a holder of Common Shares. 

From time to time, the Company and the Warrant Agent, without the consent of the holders of Warrants, may amend 
or supplement the Warrant Indenture for certain purposes, including curing defects or inconsistencies or making any 
change that does not adversely affect the rights of any holder of Warrants. Any amendment or supplement to the 
Warrant Indenture that adversely affects the interests of the holders of the Warrants may only be made by 
“extraordinary resolution”, which will be defined in the Warrant Indenture as a resolution either (1) passed at a meeting 
of the holders of Warrants at which there are holders of Warrants present in person or represented by proxy 
representing at least 25% of the aggregate number of the then outstanding Warrants, cumulatively, and passed by the 
affirmative vote of holders of Warrants representing not less than 662/3% of the aggregate number of all the then 
outstanding Warrants represented at the meeting and voted on the poll upon such resolution, or (2) adopted by an 
instrument in writing signed by the holders of not less than 662/3% of the aggregate number of all then outstanding 
Warrants. 

Agent’s Warrants 

The Company has agreed to issue Agent’s Warrants to the Agent equal to 7.0% of the aggregate number of Units 
issued pursuant to the Offering (including any Units issued upon exercise of the Over-Allotment Option), other than 
in respect of Units sold to purchasers on the President’s List, for which the Agent will receive Agent’s Warrants equal 
to 3.5%. Each Agent’s Warrant may be exercised to acquire one Agent’s Warrant Share at an exercise price of $0.60 
per Agent’s Warrant Share for a period of 24 months from the Closing Date, subject to adjustment in certain events. 
The distribution of Agent’s Warrants are qualified by this Prospectus Supplement. 

The Agent’s Warrants may be exercised by the Agent to purchase Agent’s Warrant Shares on or before the expiration 
date by delivering (i) notice of exercise, appropriately completed and duly signed, and (ii) payment of the exercise 
price for the number of Agent’s Warrant Shares with respect to which the Agent’s Warrants are being exercised. The 
exercise price of the Agent’s Warrants and the number of Agent’s Warrant Shares issuable upon the exercise of each 
Agent’s Warrants are subject to adjustment upon the occurrence of certain events, such as, among other things, a 
distribution on the Common Shares, or a subdivision, consolidation or reclassification of the Common Shares. In 
addition, upon any fundamental transaction, such as a merger, arrangement, consolidation, sale of all or substantially 
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all of the Company’s assets, share exchange or business combination, the Agent’s Warrants will thereafter evidence 
the right of the holder to receive the securities, property or cash deliverable in exchange for or on the conversion of or 
in respect of the Common Shares to which the holder of a Common Share would have been entitled immediately on 
such event. The Agent’s Warrants will not be listed or quoted on any securities exchange. The holders of the Agent’s 
Warrants do not have the rights or privileges of holders of Common Shares until they exercise their Agent’s Warrants 
and receive the underlying Agent’s Warrant Shares. 

USE OF PROCEEDS 

In the event of the issuance of the maximum number of Units qualified by this Prospectus Supplement, the estimated 
net proceeds of the Offering, after deducting the Commission and the estimated expenses of the Offering, will be 
approximately $9,000,000 assuming the Over-Allotment Option is not exercised and assuming there are no President’s 
List purchasers. As of the date of this Prospectus Supplement, the Company’s estimated working capital is 
approximately $8,640,000. The Company has total estimated available funds in the amount of approximately 
$5,000,000 as of the date hereof; therefore, following closing of the Offering, on the assumptions noted in this 
paragraph, the funds available to the Company will be approximately $14,000,000.  

The net proceeds of the Offering are currently intended to be used for working capital and general corporate purposes, 
as outlined below. 

Principal Use of Available Funds Amount (1) 

To complete the business objectives described below $7,000,000 

General Working Capital (2) $2,000,000 

Total Amount for Principal Purposes $9,000,000 
Notes: 

(1) Notwithstanding the foregoing, there may be circumstances where, for sound business reasons, a reallocation of funds is 
necessary in order for the Company to achieve its objectives as set out herein. 

(2) In the event the Over-Allotment Option is exercised in whole or in part, any additional net proceeds will be added to general 
working capital. 

The key business objectives and milestones that the Company intends to achieve with the net proceeds from the 
Offering are summarized below: 

Business Objective 
Milestones that must occur for 

Business Objective to be Accomplished 
Anticipated 

Timing 
Estimated Cost 

($) 

To continue to develop 
competitive and leading 
threat detection 
solutions in our markets 

 Launching of new technology 
products, focusing on multi-
sensor gateways and video 
recognition software platforms 
(as described further below) 
that meet the needs of existing 
and new markets 

 Enhancement of existing 
products to improve feature 
functionality 

12 to 18 months $2,800,000 

Accelerated growth in 
subscription revenue 

 Engage in focused sales and 
marketing efforts to secure 
direct sales and partnership 
arrangements with key 
stakeholders in our target 
markets 

 

12 to 18 months $3,000,000 



16 

  

Business Objective 
Milestones that must occur for 

Business Objective to be Accomplished 
Anticipated 

Timing 
Estimated Cost 

($) 

Improve production and 
operations to ensure 
scalability of the 
business 

 Improved processes for 
contract manufacturing 12 to 18 months $1,200,000 

 

Investing in Research and Development 

The Company continues to invest in research and development activities focused around two specific project focus 
areas: (i) multi-sensor gateway (“MSG” or the “Gateway”), and (ii) video recognition software (“VRS”). The 
Company’s research and development initiative goal is to advance the functionality of these product offerings in 
response to the growing market opportunities and feedback from existing customers. Both of these technologies are 
in the commercialization stage but the Company intends to invest in enhancing them and improving their functionality 
over time. The Company’s investment are mostly made through compensation to employees but also involves the use 
of sub-contractors where management lacks expertise. 

Multi-Sensor Gateway 

The first Gateway was initially released to the market in August 2020, followed by an enhanced version of the Gateway 
in September 2021 which incorporated technology and functionality enhancements that made the patron screening 
product increasingly accurate, flexible and practical for sports and entertainment venues.  

The Gateway product is a crucial product within the Company’s technology portfolio due to the significant market 
demand for digital threat detection screening solutions. Accordingly, the Company intends to continue to make certain 
development modifications and enhancements to the Gateway product, to further align the solution to meet the 
demands of its current and future customers and to maintain its status as a market leader for patron screening solutions. 
These enhancements are expected to continue to improve the capabilities of the Gateway, thereby expanding its 
addressable market beyond the current target markets.   

Video Recognition Software Platform 

The Company released its first commercial version of its VRS to the market in fiscal 2020. The Company has 
continued to invest heavily in the VRS solution to integrate the AI-powered Platform with its Gateway product. This 
work was substantially completed in October 2021, resulting in new software capabilities and giving security venue 
operators a new way to make data-driven, intelligent decisions about overall security requirements and vulnerabilities 
and thereby enhancing the overall patron experience.  

With the integration of the VRS platform with the Gateway product, the product is expected to be well positioned to 
address current target markets. The Company intends to make certain modifications and enhancements to the VRS 
platform throughout the remainder of fiscal 2022 to further align the solution to meet the demands of customers. 

The actual amount that the Company spends in connection with each of the intended uses of proceeds may vary from 
the amounts specified above, and will depend on a number of factors, including those listed under the heading “Risk 
Factors” in, or incorporated by reference in, this Prospectus Supplement and the accompanying Shelf Prospectus. 

PRIOR SALES 

The table contained under the heading “Prior Sales” in the Shelf Prospectus sets forth, for the 12-month period prior 
to the date of the Shelf Prospectus, details of the price at which securities have been issued or are to be issued by the 
Company, the number of securities issued at that price and the date on which the securities were issued. 

The following table sets out details of the securities issued by the Company after the date of the Shelf Prospectus and 
before the date of this Prospectus Supplement: 
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Issue Date 
Number of 
Securities 

Type of 
Security 

Issue Price 
per Security 

Aggregate 
Issue  Price 

Nature of consideration 

Feb 17, 2022 2,500 Common Shares $0.52 $1,300 Cash paid on option 
exercise 

Feb 17, 2022 1,250 Common Shares $0.43 $537.50 Cash paid on option 
exercise 

CERTAIN CANADIAN FEDERAL INCOME TAX CONSIDERATIONS  

The following is a summary, as of the date hereof, of the principal Canadian federal income tax considerations under 
the Income Tax Act (Canada) and the regulations thereunder (the “Tax Act”) generally applicable to a holder who 
acquires Units as beneficial owner pursuant to this Offering and who, for the purposes of the Tax Act and at all relevant 
times, holds Unit Shares and Warrants, and will hold their Warrant Shares issued on the exercise of Warrants as capital 
property, deals at arm’s length with the Company, the Agent and any subsequent purchaser of the Unit Shares, 
Warrants and Warrant Shares, and is not affiliated with the Company, the Agent or any subsequent purchaser of the 
Unit Shares, Warrants and Warrant Shares (a “Holder”). Unit Shares, Warrants and Warrant Shares issued on the 
exercise of Warrants will generally be considered to be capital property to a Holder provided the Holder does not 
acquire or hold such Unit Shares, Warrants or Warrant Shares in the course of carrying on a business of buying or 
selling securities or as part of one or more transactions considered to be an adventure or concern in the nature of trade. 

For purposes of this summary, Unit Shares and Warrant Shares are collectively referred to as “Common Shares” unless 
otherwise indicated. 

This summary does not apply to a Holder (i) that is a “financial institution” for the purposes of the mark-to-market 
rules contained in the Tax Act; (ii) that is a “specified financial institution” as defined in the Tax Act; (iii) an interest 
in which would be a “tax shelter investment” as defined in the Tax Act; (iv) that has made a functional currency 
reporting election under the Tax Act; (v) that is exempt from tax under the Tax Act; (vi) that has entered or will enter 
into a “derivative forward agreement” or “synthetic disposition arrangement”, as those terms are defined in the Tax 
Act, with respect to the Common Shares or Warrants; (vii) that is a partnership, or (viii) that receives dividends on the 
Common Shares under or as part of a “dividend rental arrangement”, as defined in the Tax Act. Such Holders should 
consult their own tax advisors with respect to an investment in Unit Shares and Warrants. 

Additional considerations, not discussed herein, may be applicable to a Holder that is a corporation resident in Canada 
and is, or becomes, or does not deal at arm’s length for purposes of the Tax Act with a corporation resident in Canada 
that is or becomes, as part of a transaction or series of transactions or events that includes the acquisition of Units or 
Warrant Shares issued on the exercise of Warrants, controlled by a non-resident person or group of non-resident 
persons not dealing with each other at arm’s length for purposes of the “foreign affiliate dumping” rules in section 
212.3 of the Tax Act. Such Holders should consult their own tax advisors with respect to the consequences of acquiring 
Units or Warrant Shares issued on the exercise of Warrants. 

This summary is based upon the current provisions of the Tax Act and counsel’s understanding of the current published 
administrative policies and assessing practices of the Canada Revenue Agency (“CRA”). The summary also takes 
into account all specific proposals to amend the Tax Act that have been publicly announced by or on behalf of the 
Minister of Finance (Canada) prior to the date hereof (the “Tax Proposals”), and assumes that all such Tax Proposals 
will be enacted in the form proposed. No assurance can be given that the Tax Proposals will be enacted in the form 
proposed or at all. This summary does not otherwise take into account or anticipate any changes in law, whether by 
way of legislative, judicial or administrative action or interpretation, nor does it address any provincial, territorial or 
foreign tax considerations. 

This summary is of a general nature only and is not intended to be, nor should it be construed to be, legal or tax advice 
to any particular Holder and no representations with respect to the income tax consequences to any particular holder 
are made. This summary is not exhaustive of all Canadian federal income tax considerations and does not describe 
the income tax considerations relating to the deductibility of interest on money borrowed to acquire Units or to exercise 
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Warrants. Accordingly, prospective investors in Units should consult their own tax advisors with respect to their own 
particular circumstances. 

Allocation of Cost 

Holders will be required to allocate on a reasonable basis their cost of each Unit between the Unit Share and the 
Warrant comprising such Unit in order to determine their respective costs for purposes of the Tax Act. For its purposes, 
the Company intends to allocate $0.495 to each Unit Share and $0.105 to each Warrant. Although the Company 
believes that its allocation is reasonable, it is not binding on the CRA or a Holder and the CRA may not agree with 
such allocation. Holders should consult their own tax advisors in this regard. 

The adjusted cost base to a Holder of each Unit Share comprising a part of a Unit acquired pursuant to this Offering 
will be determined by averaging the cost of such Unit Share with the adjusted cost base to such Holder of all other 
common shares of the Company (if any) held by the Holder as capital property immediately prior to the acquisition. 

Exercise of Warrants 

The exercise of a Warrant to acquire a Warrant Share, will be deemed not to constitute a disposition of property for 
purposes of the Tax Act and consequently no gain or loss will be realized by a Holder upon such an exercise. When a 
Warrant is exercised, the Holder’s cost of the Warrant Share acquired thereby will be the aggregate of the Holder’s 
adjusted cost base of such Warrant and the exercise price paid for the Warrant Share. The Holder’s adjusted cost base 
of the Warrant Share so acquired will be determined by averaging such cost with the adjusted cost base (determined 
immediately before the acquisition of the Warrant Share) to the Holder of all common shares of the Company owned 
by the Holder as capital property immediately prior to such acquisition. 

Residents of Canada 

This portion of the summary is generally applicable to a Holder who, for the purposes of the Tax Act, and at all 
relevant times, is, or is deemed to be, resident in Canada (“Resident Holder”). 

Certain Resident Holders whose Common Shares might not otherwise qualify as capital property may, in certain 
circumstances, make the irrevocable election pursuant to subsection 39(4) of the Tax Act to have their Common 
Shares, and every other “Canadian security”, as defined in the Tax Act, owned by such Resident Holder in the taxation 
year of the election and in all subsequent taxation years, deemed to be capital property. Such election is not available 
in respect of the Warrants. Resident Holders should consult their own tax advisors for advice as to whether an election 
under subsection 39(4) of the Tax Act is available, and, if available, whether it is advisable in their particular 
circumstances. 

Dividends on Common Shares 

A Resident Holder will be required to include in computing its income for a taxation year dividends received or 
deemed to be received on the Common Shares. 

In the case of a Resident Holder who is an individual (other than certain trusts), such dividends will be subject to the 
gross-up and dividend tax credit rules normally applicable under the Tax Act to taxable dividends received from 
“taxable Canadian corporations” (as defined in the Tax Act), including the enhanced gross-up and dividend tax credit 
in respect of dividends designated by the Company as “eligible dividends” (as defined in the Tax Act). There may be 
limitations on the ability of the Company to designate dividends as eligible dividends. 

In the case of a Resident Holder that is a corporation, the amount of any such taxable dividend received or deemed to 
be received by such Resident Holder’s in respect of the Common Shares must be included in the Resident Holder’s 
income for a taxation year, but will generally also be deductible in computing the Resident Holder’s taxable income 
for that taxation year. In certain circumstances, a dividend received or deemed to be received by a Resident Holder 
that is a corporation may be deemed to be proceeds of disposition or a capital gain pursuant to subsection 55(2) of the 
Tax Act. Resident Holders that are corporations should consult their own tax advisors regarding their particular 
circumstances. 
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A Resident Holder that is a “private corporation” (as defined in the Tax Act) or a “subject corporation” (for purposes 
of Part IV of the Tax Act) will generally be liable to pay an additional tax under Part IV of the Tax Act on dividends 
received or deemed to be received on a Common Share to the extent such dividends are deductible in computing the 
Resident Holder’s taxable income. Such additional tax may be refundable in certain circumstances. 

Disposition of a Common Share or a Warrant 

Generally, on a disposition, or a deemed disposition, of a Common Share (other than to the Company unless purchased 
by the Company in the open market in the manner in which shares are normally purchased by a member of the public 
in an open market) or a Warrant (which does not include the exercise of a Warrant, and excluding a disposition arising 
on the expiry of a Warrant), a Resident Holder will realize a capital gain (or a capital loss) equal to the amount by 
which the proceeds of disposition, net of any reasonable costs of disposition, exceed (or are less than) the adjusted 
cost base of the Common Share or the Warrant, as the case may be, to the Resident Holder immediately before the 
disposition or deemed disposition. Such capital gain (or capital loss) will be subject to the treatment described below 
under “Residents of Canada -Taxation of Capital Gains and Capital Losses”. 

Expiry of Warrants 

In the event of the expiry of an unexercised Warrant, a Resident Holder generally will realize a capital loss equal to 
the Resident Holder’s adjusted cost base of such Warrant. The tax treatment of capital gains and capital losses is 
discussed in greater detail below under “Residents of Canada -Taxation of Capital Gains and Capital Losses”. 

Taxation of Capital Gains and Capital Losses 

Generally, one-half of any capital gain (a “taxable capital gain”) realized by a Resident Holder for a taxation year 
must be included in computing the Resident Holder’s income for the year. Subject to and in accordance with the 
provisions of the Tax Act, a Resident Holder is required to deduct one-half of any capital loss (an “allowable capital 
loss”) realized in a taxation year from taxable capital gains realized in that taxation year. Allowable capital losses in 
excess of taxable capital gains for the taxation year of disposition may be carried back and deducted in any of the 
three preceding taxation years, or in any subsequent year against net taxable capital gains realized in such years. If the 
Resident Holder is a corporation, any such capital loss realized on the sale of a Common Share may be reduced by the 
amount of any dividends which have been received by the Resident Holder on such Common Share to the extent and 
in circumstances prescribed by the Tax Act. Similar rules may apply where a corporation is a member of a partnership 
or a beneficiary of a trust that owns Common Shares, directly or indirectly through a partnership or a trust. Such 
Resident Holder should consult its own tax advisor. 

Refundable Tax 

A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined 
in the Tax Act) may be liable to pay a refundable tax on its “aggregate investment income”, which is defined in the 
Tax Act to include taxable capital gains and dividends received or deemed to be received on the Common Shares to 
the extent that such dividends are not deductible in computing the Resident Holder’s taxable income for the taxation 
year. 

Alternative Minimum Tax 

Capital gains or dividends realized or deemed to be realized by a Resident Holder that is an individual (other than 
certain specified trusts) may give rise to liability for alternative minimum tax as calculated under the detailed rules set 
out in the Tax Act. Resident Holders that are individuals should consult their own tax advisors. 

Holders Not Resident in Canada 

This portion of the summary is generally applicable to a Holder who, at all relevant times, is not, and is not deemed 
to be, resident in Canada for the purposes of the Tax Act, and will not use or hold (and will not be deemed to use or 
hold) the Common Shares or Warrants in, or in the course of, carrying on a business or part of a business in Canada 
(a “Non-Resident Holder”). 
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This summary does not apply to a Non-Resident Holder that carries on an insurance business in Canada and elsewhere 
or an “authorized foreign bank” (as defined in the Tax Act) and such Non-Resident Holders should consult their own 
tax advisors. 

Dividends on Common Shares 

Dividends paid or credited, or deemed to be paid or credited, on a Common Share to a Non-Resident Holder will 
generally be subject to Canadian withholding tax at the rate of 25%, subject to any reduction in the rate of withholding 
to which that Non-Resident Holder may be entitled under an applicable income tax treaty or convention. For example, 
where a Non-Resident Holder is a resident of the United States, is fully entitled to the benefits under the Canada-U.S. 
Tax Convention (1980), as amended (the “Canada-US Tax Treaty”), and is the beneficial owner of the dividend, the 
applicable rate of Canadian withholding tax is generally reduced to 15% of the amount of such dividend (or 5% in the 
case of a resident of the United States that is a corporation beneficially owning at least 10% of the Company’s voting 
shares). The Multilateral Convention to Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit 
Shifting of which Canada is a signatory, affects many of Canada’s bilateral tax treaties (but not the Canada-US Tax 
Treaty), including the ability to claim benefits thereunder. Non-Resident Holders should consult their own tax advisors 
to determine their entitlement to relief under an applicable income tax treaty or convention. 

Disposition of a Common Share or a Warrant 

A Non-Resident Holder will not be subject to tax under the Tax Act in respect of any capital gain realized by such 
Non-Resident Holder on a disposition or deemed disposition of a Common Share or a Warrant, nor will any capital 
loss arising therefrom be recognized under the Tax Act, unless the Common Share or the Warrant, as the case may 
be, constitutes “taxable Canadian property” (as defined in the Tax Act) of the Non-Resident Holder at the time of 
disposition and the Non-Resident Holder is not entitled to relief under an applicable income tax treaty or convention 
between Canada and the country in which the Non-Resident Holder is resident. 

Generally, provided that the Common Shares are listed on a “designated stock exchange” for the purposes of the Tax 
Act (which currently includes the TSX) at the time of disposition, a Common Share or a Warrant, as the case may be, 
will not constitute taxable Canadian property of a Non-Resident Holder at the time of disposition, unless at any time 
during the 60-month period immediately preceding such time the following two conditions were met concurrently: (a) 
at least 25% or more of the issued shares of any class or series of the capital stock of the Company were owned by or 
belonged to one or any combination of (i) the Non-Resident Holder, (ii) persons with whom the Non-Resident Holder 
did not deal at arm’s length for the purposes of the Tax Act, and (iii) partnerships in which the Non-Resident Holder 
or a person described in (ii) holds a membership interest directly or indirectly through one or more partnerships; and 
(b) more than 50% of the fair market value of the Common Shares was derived directly or indirectly from one, or any 
combination of, real or immovable property situated in Canada, “Canadian resource property” (as defined in the Tax 
Act), “timber resource property” (as defined in the Tax Act) or options in respect of, interests in or for civil law rights 
in, any such property (whether or not such property exists).  

In cases where a Non-Resident Holder disposes (or is deemed to have disposed) of a Common Share or a Warrant that 
is taxable Canadian property to that Non-Resident Holder, and the Non-Resident Holder is not entitled to an exemption 
under an applicable income tax treaty or convention, the consequences described above under the headings “Residents 
of Canada – Disposition of a Common Share or a Warrant” and “Residents of Canada – Taxation of Capital Gains 
and Capital Losses” will generally be applicable to such disposition. Non-Resident Holders for whom a Common 
Share or a Warrant is, or may be, taxable Canadian property should consult their own tax advisors. 

NON-CANADIAN INVESTORS ARE ADVISED TO CONSULT WITH THEIR OWN TAX ADVISOR 
REGARDING THE SPECIFIC TAX CONSEQUENCES OF THE ACQUISITION, OWNERSHIP AND 
DISPOSITION OF UNITS, UNITS SHARES, WARRANTS, AND WARRANT SHARES INCLUDING 
CANADIAN, DOMESTIC, TREATY AND OTHER TAX CONSEQUENCES OF SUCH ACQUISITION, 
OWNERSHIP AND DISPOSITION AND OF POTENTIAL CHANGES IN APPLICABLE TAX LAWS. 
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PRICE RANGE AND TRADING VOLUME 

Trading Price and Volume 

The outstanding Common Shares are listed on the TSX under the trading symbol “PAT”. The following tables set 
forth information relating to the trading of the Common Shares on the TSX, during the 12-month period before the 
date of this Prospectus Supplement.  

Month High ($) Low ($) Total Volume 

March 1 – 11, 2022 0.72 0.54 8,601,360 

February 2022 0.92 0.435 9,466,127 

January 2022 0.53 0.305 3,349,895 

December 2021 0.44 0.355 3,291,930 

November 2021 0.475 0.38 3,477,108 

October 2021 0.5 0.4 2,829,653 

September 2021 0.53 0.465 1,869,937 

August 2021 0.57 0.465 2,858,630 

July 2021 0.51 0.45 1,578,028 

June 2021 0.64 0.48 3,674,010 

May 2021 0.53 0.435 2,238,983 

April 2021 0.58 0.47 3,466,869 

March 2021 0.62 0.465 4,295,030 

 
On March 9, 2022, the last trading day prior to announcement of the Offering, the closing price of the Common Shares 
on the TSX was $0.71 per Common Share.  

PLAN OF DISTRIBUTION 

General 

Pursuant to the Agency Agreement entered into between the Company and the Agent, the Agent agreed, as agent and 
sole bookrunner, to offer for sale to the public on a commercially reasonable “best efforts” basis, without underwriter 
liability, and the Company agreed to sell, subject to compliance with all necessary legal requirements and pursuant to 
the terms and conditions of the Agency Agreement, on the Closing Date, up to 16,666,667 Units at the price of $0.60 
per Unit, payable in cash to the Company against delivery of the Units, subject to the Over-Allotment Option, and 
compliance with all necessary legal requirements and to the conditions contained in the Agency Agreement. While 
the Agent has agreed to use their commercially reasonable “best efforts” to sell the Units, they are not obligated to 
purchase any Units. The obligations of the Agent under the Agency Agreement are conditional and may be terminated 
at their discretion on the basis of their assessment of the state of the financial markets and upon the occurrence of 
certain stated events, including any material adverse change in the business, affairs or financial condition of the 
Company.The offering price was determined by arm’s length negotiation between the Company and the Agent, with 
reference to the prevailing market price of the Common Shares. The Agent have reserved the right to form a selling 
group of appropriately registered dealers and brokers, with compensation to be negotiated between the Agent and such 
selling group participants, but at no additional cost to the Company. 

Each Unit will consist of one Unit Share and one Warrant. Each Warrant will entitle the holder thereof to acquire, 
subject to adjustment in certain circumstances, one Warrant Share at an exercise price of $0.75 per Warrant Share 
until 4:30 p.m. (Vancouver time) on the date that is 36 months from the Closing Date, after which time the Warrants 
will be void and of no value. This Prospectus qualifies the distribution of the Unit Shares and the Warrants comprising 
the Units. 
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The Warrants will be created and issued pursuant to the terms of the Warrant Indenture. The Warrant Indenture will 
contain provisions designed to protect holders of the Warrants against dilution upon the occurrence of certain events. 

The Company has also granted the Agent the Over-Allotment Option to purchase from the Company up to 1,650,000 
Over-Allotment Units, on the same terms and conditions as the Offering. The Over-Allotment Option may be 
exercised by the Agent, in whole or in part, at the sole discretion of the Agent, at any time not later than the 30th day 
after the Closing Date to acquire either: (i) Over-Allotment Units at the Offering Price; (ii) Over-Allotment Shares at 
a price of $0.495 per Over-Allotment Share; (iii) Over-Allotment Warrants at a price of $0.105 per Over-Allotment 
Warrant; or (iv) any combination of Over-Allotment Units, Over-Allotment Shares or Over-Allotment Warrants, so 
long as the aggregate number of Over-Allotment Shares and Over-Allotment Warrants issued under the Over-
Allotment Option does not exceed 1,650,000 Over-Allotment Shares and 1,650,000 Over-Allotment Warrants for 
additional gross proceeds of up to $990,000. If the Over-Allotment Option is exercised in full for Over-Allotment 
Units only, the total “Price to the Public”, “Commission” and “Net Proceeds to the Company” will be approximately 
$10,990,000.20, $769,300.01 and $10,220,700.01, respectively. This Prospectus also qualifies the grant of the Over-
Allotment Option and the distribution of the Over-Allotment Securities issuable upon exercise of the Over-Allotment 
Option. A purchaser who acquires securities forming part of the Agent’ over-allocation position acquires those 
securities under this Prospectus Supplement, regardless of whether the over-allocation position is ultimately filled 
through the exercise of the Over-Allotment Option or secondary market purchases. 

Pursuant to the Agency Agreement, the Company has agreed to pay to the Agent the Commission equal to 7.0% of 
the gross proceeds of the Offering, including proceeds from the exercise of the Over-Allotment Option, other than in 
respect of gross proceeds from the sale of Units to purchasers on the President’s List for which the Agent will receive 
a Commission equal to 3.5%. The President’s List is comprised of a list of purchasers under the Offering provided by 
the Company to the Agent. As additional compensation, the Company has agreed to issue to the Agent an aggregate 
number of Agent’s Warrants equal to 7.0% of the aggregate number of Units issued pursuant to the Offering (including 
any Units issued upon exercise of the Over-Allotment Option), other than in respect of Units sold to purchasers on the 
President’s List for which the Agent will receive Agent’s Warrants equal to 3.5%. Each Agent’s Warrant may be 
exercised to acquire one Agent’s Warrant Share at an exercise price of $0.60 per Agent’s Warrant Share for a period 
of 24 months from the Closing Date, subject to adjustment in certain events. This Prospectus Supplement qualifies the 
distribution of the Agent’s Warrants and the Agent’s Warrant Shares. The Company has also agreed to reimburse the 
Agent for their reasonable out-of-pocket fees and expenses and the reasonable fees and disbursements of the Agent’s 
legal counsel, subject to an agreed upon maximum, whether or not the Offering is completed.  

This Prospectus Supplement qualifies the distribution of the Agent’s Warrants and Agent’s Warrant Shares. The 
Company has also agreed to reimburse the Agent for their reasonable out-of-pocket fees and expenses, including the 
fees and expenses of their legal counsel (up to a maximum of $100,000 exclusive of taxes and disbursements for 
Canadian legal counsel) whether or not the Offering is completed. 

The Agent reserves the right, in consultation with the Company, to form a syndicate, which may consist of other 
licensed dealers, brokers and investment dealers. 

The Common Shares are listed for trading on the TSX under the symbol “PAT”. The Company has applied to list the 
Unit Shares, the Warrant Shares, the Agent’s Warrant Shares and the Warrants on the TSX. Listing on the TSX is 
subject to the Company fulfilling all of the requirements of the TSX including, in the case of the Warrants, distribution 
to a minimum number of public securityholders. Conditional approval for listing of these securities on the TSX is a 
condition of closing of the Offering. The Warrants are transferable but currently not listed for trading on any exchange 
and as a result, there is no market through which the Warrants may be sold and purchasers may not be able to resell 
the Warrants purchased under the Prospectus Supplement. This may affect the pricing of the Warrants in the secondary 
market, the transparency and availability of trading prices, the liquidity of the Warrants and the extent of issuer 
regulations. See “Risk Factors”.   

Each of the Company’s executive officers and directors have agreed in favour of the Agent that, for a period 
commencing on the Closing Date of the Offering and ending 120 days following the Closing Date, they will not, 
directly or indirectly, offer, sell, contract to sell, lend, swap, or enter into any other agreement to transfer the economic 
consequences of, or otherwise dispose of or deal with, or publicly announce any intention to offer, sell, contract to 
sell, grant or sell any option to purchase, hypothecate, pledge, transfer, assign, purchase any option or contract to sell, 
lend, swap or enter into any agreement to transfer the economic consequences of, or otherwise dispose of or deal with, 
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whether through the facilities of a stock exchange, by private placement or otherwise, any Common Shares or other 
securities of the Company convertible into, exchangeable for or exercisable to acquire, Common Shares, directly or 
indirectly, unless (i) they first obtain the prior consent of the Agent, such consent not to be unreasonably withheld or 
delayed, or (ii) there occurs a take-over bid, arrangement or similar transaction involving the acquisition of the 
Company. 

The Units will be offered in all the provinces and territories of Canada, other than Québec, through the Agent or their 
affiliates who are registered to offer the Units for sale in such provinces and territories and such other registered 
dealers as may be designated by the Agent. Subscriptions for the Units will be received subject to rejection or allotment 
in whole or in part and the Agent reserve the right to close the subscription books at any time without notice. The 
Closing Date is expected to be on or about March 17, 2022, or such other date as may be agreed upon by the Company 
and the Agent, but in any event no later than the date that is 42 days after the date of this Prospectus Supplement. The 
Offering will be conducted under the book-based system. A purchaser of Units will receive only a customer 
confirmation from the registered dealer from or through which the Units are purchased and who is a CDS depository 
service participant. CDS will record the CDS participants who hold Units on behalf of owners who have purchased 
Units in accordance with the book-based system. 

Pursuant to policies of certain Canadian securities regulatory authorities, the Agent may not, throughout the period of 
distribution under the Offering, bid for or purchase Common Shares for its own accounts or for accounts over which 
it exercises control or direction. The foregoing restriction is subject to certain exceptions, on the condition that the bid 
or purchase not be engaged in for the purpose of creating actual or apparent active trading in or raising the price of 
the Common Shares. These exceptions include a bid or purchase permitted under Universal Market Integrity Rules 
for Canadian marketplaces administered by the Investment Industry Regulatory Organization of Canada relating to 
market stabilization and passive market making activities, and a bid or purchase made for or on behalf of a customer 
where the order was not solicited during the period of distribution. Subject to the foregoing, the Agent may effect 
transactions which stabilize or maintain the market price of the Common Shares at levels other than those which 
otherwise might prevail on the open market. Such transactions, if commenced, may be discontinued at any time. 

These stabilizing transactions and syndicate covering transactions may have the effect of preventing or mitigating a 
decline in the market price of the Common Shares, and may cause the price of the Units to be higher than would 
otherwise exist in the open market absent such stabilizing activities. As a result, the price of the Unit Shares may be 
higher than the price that might otherwise exist in the open market. These transactions, if commenced, may be 
discontinued at any time.  

Offering in the United States 

This Prospectus Supplement and the accompanying Shelf Prospectus do not constitute an offer to sell or a solicitation 
of an offer to buy any of the Units in the United States, or to, or for the account or benefit of, any U.S. Persons or any 
persons in the United States. The Units, Unit Shares, Warrants and the Warrant Shares have not been and will not be 
registered under the U.S. Securities Act or the applicable securities laws of any state of the United States, and may 
not be offered, sold or delivered in the United States, or to, or for the account or benefit of, any U.S. Persons or any 
persons in the United States, except in transactions exempt from registration requirements of the U.S. Securities Act 
and any applicable securities laws of any state of the United States. 

The Agent has agreed that, except as permitted by the Agency Agreement pursuant to transactions exempt from the 
registration requirements of the U.S. Securities Act and any applicable securities laws of any state of the United States, 
it will not offer the Units at any time within the United States or to, or for the account or benefit of, any U.S. Persons 
or any persons in the United States as part of their distribution or at any time. The Agency Agreement permits the 
Agent acting through their U.S. registered broker-dealers affiliates to offer the Units in the United States or to, or for 
the account or benefit of, U.S. Persons or persons in the United States only to Accredited Investors (as defined in Rule 
501(a) of Regulation D under the U.S. Securities Act) in compliance with Rule 506(b) of Regulation D under the U.S. 
Securities Act and pursuant to similar exemptions under applicable securities laws of any state of the United States. 
Moreover, the Agency Agreement provides that the Agent will offer the Units outside of the United States only in 
accordance with the exclusion from the registration requirements of the U.S. Securities Act provided by Rule 903 of 
Regulation S under the U.S. Securities Act. 

The Units and the underlying Unit Shares and Warrants that are sold in the United States, or to, or for the account or 
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benefit of, any U.S. Persons or any persons within the United States, and any Warrant Shares issued to U.S. holders 
of the Warrants, will be “restricted securities” within the meaning of Rule 144 under the U.S. Securities Act. 
Accordingly, such securities will be subject to restrictions whereby they may only be offered, sold, pledged or 
otherwise transferred, directly or indirectly, only pursuant to certain exemptions from the registration requirements of 
the U.S. Securities Act and in accordance with any applicable securities laws of any state of the United States. 

In addition, until 40 days after the commencement of the Offering, an offer or sale of the Units, the Unit Shares, the 
Warrants and the Warrant Shares within the United States, or to or for the account or benefit of a U.S. Person, by any 
dealer, whether or not participating in the Offering, may violate the registration requirements of the U.S. Securities 
Act if such offer or sale is made otherwise than in accordance with an available exemption under the U.S. Securities 
Act. 

The Warrants may not be exercised in the United States or by, or on behalf of, a U.S. Person or person in the United 
States and the Warrant Shares may not be delivered to an address in the United States unless the exercise of the 
Warrants and issuance and delivery of the Warrant Shares is registered under the U.S. Securities Act and any 
applicable securities laws of any state of the United States or such exercise, issuance and delivery is exempt from such 
registration requirements. 

Terms used and not defined in this section on “Offering in the United States” shall have the meaning ascribed thereto 
in Regulation S under the U.S. Securities Act. 

LEGAL MATTERS 

Certain legal matters related to the Units offered pursuant to this Prospectus Supplement will be passed upon on behalf 
of the Company by Cozen O’Connor LLP and Cozen O’Connor P.C. with respect to certain Canadian and United 
States legal matters and by Miller Thomson LLP, with respect to Certain Canadian Federal Income Tax matters and 
Eligibility for Investment maters and on behalf of the Agent by Dentons Canada LLP with respect to Canadian legal 
matters. At the date of this Prospectus Supplement, the designated professionals of such firms, as to each firm 
respectively, as a group as to each firm, beneficially own less than 1% of the Company’s outstanding securities. 

 
DOCUMENTS INCORPORATED BY REFERENCE 

This Prospectus Supplement is deemed to be incorporated by reference into the accompanying Shelf Prospectus 
solely for the purposes of the Offering. Other documents are also incorporated, or are deemed to be 
incorporated by reference, into the accompanying Shelf Prospectus and reference should be made to the 
accompanying Shelf Prospectus for full particulars thereof. 

Information has been incorporated by reference in this Prospectus Supplement from documents filed with the 
securities commissions or similar regulatory authorities in each of the provinces and territories of Canada, except 
for the province of Québec (the “Commissions”). Copies of the documents incorporated herein by reference may be 
obtained on request without charge from the Corporate Secretary of Patriot One at 400-257 Adelaide Street West, 
Toronto, Ontario, M5H 1X9, Telephone 1-888-728-1832 and are also available electronically on SEDAR which can 
be accessed electronically at www.sedar.com. Information contained or featured on the Company’s website shall not 
be deemed to be part of this Prospectus Supplement or the accompanying Shelf Prospectus. 

The following documents, which have been filed by the Company with the Commissions, are specifically incorporated 
by reference into, and form an integral part of, the accompanying Shelf Prospectus, as supplemented by this Prospectus 
Supplement: 

(a) the annual information form of Patriot One dated October 21, 2021 for the year ended July 31, 2021, 
filed on SEDAR on October 21, 2021; 

(b) the audited consolidated financial statements of the Company for the years ended July 31, 2021 and 
2020, together with the notes thereto and the auditor’s report thereon and related management’s 
discussion and analysis, filed on SEDAR on October 21, 2021;  
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(c) the condensed consolidated interim financial statements of the Company for the three and six months 
ended January 31, 2022 and 2021, together with the notes thereto and related management’s discussion 
and analysis, filed on SEDAR on March 9, 2022;  

(d) the information circular of the Company dated September 30, 2021 in respect of its annual general 
meeting of shareholders to be held on November 18, 2021, filed on SEDAR on October 18, 2021; and 

(e) the Term Sheets. 

Any document of the type referred to in section 11.1 of Form 44-101F1 of National Instrument 44-101 – Short 
Form Prospectus Distributions and required to be filed by the Company with the securities commissions or 
similar regulatory authorities in Canada after the date of this Prospectus Supplement and before the 
termination of the distribution under the Offering shall be deemed to be incorporated by reference in this 
Prospectus Supplement for the purposes of the Offering.  

Any statement contained in this Prospectus Supplement, the accompanying Shelf Prospectus or in a document 
incorporated or deemed to be incorporated by reference in the accompanying Shelf Prospectus shall be deemed 
to be modified or superseded for purposes of the Offering to the extent that a statement contained in this 
Prospectus Supplement or in any other subsequently filed document which also is or is deemed to be 
incorporated by reference in the accompanying Shelf Prospectus modifies or supersedes such statement. The 
modifying or superseding statement need not state that it has modified or superseded a prior statement or 
include any other information set forth in the document it modifies or supersedes. The making of a modifying 
or superseding statement shall not be deemed an admission for any purposes that the modified or superseded 
statement, when made, constituted a misrepresentation, an untrue statement of a material fact or an omission 
to state a material fact that is required to be stated or that is necessary to make a statement not misleading in 
light of the circumstances in which it was made. Any statement so modified or superseded shall not constitute 
a part of this Prospectus Supplement or the accompanying Shelf Prospectus, except as so modified or 
superseded. 

References to the Company’s website in any documents that are incorporated by reference into this Prospectus 
Supplement and the accompanying Shelf Prospectus do not incorporate by reference the information on such website 
into this Prospectus Supplement or the accompanying Shelf Prospectus, and the Company disclaims any such 
incorporation by reference. 

AUDITORS, TRANSFER AGENT AND REGISTRAR 
 
The external auditor of the Company is Davidson & Company LLP, Chartered Professional Accountants, located at 
1200 – 609 Granville Street, P.O. Box 10372, Pacific Centre, Vancouver, British Columbia, V7Y 1G6. 

The registrar and transfer agent of the Company is TSX Trust Company located at Suite 2700, 650 West Georgia 
Street, Vancouver, British Columbia, V6B 4N9.  TSX Trust Company is also Warrant Agent. 

INTERESTS OF EXPERTS 

The annual financial statements have been audited by Davidson & Company LLP, Chartered Professional 
Accountants, as set forth in their audit reports. Davidson & Company LLP is the independent auditor of the Company 
and is independent within the meaning of the Rules of Professional Conduct of the Institute of Chartered Professional 
Accountants of British Columbia. 

STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 

Securities legislation in certain of the provinces and territories of Canada provides purchasers with the right to 
withdraw from an agreement to purchase securities. This right may be exercised within two business days after receipt 
or deemed receipt of a Prospectus Supplement and accompanying Shelf Prospectus relating to the securities purchased 
by a purchaser and any amendments thereto. In several of the provinces and territories, the securities legislation further 
provides a purchaser with remedies for rescission or, in some jurisdictions, revision of the price or damages if the 
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Prospectus Supplement and accompanying Shelf Prospectus relating to the securities purchased by a purchaser and 
any amendments thereto contain a misrepresentation or is not delivered to the purchaser, provided that the remedies 
for rescission, revision of the price or damages are exercised by the purchaser within the time limit prescribed by the 
securities legislation of the purchaser’s province or territory. The purchaser should refer to any applicable provisions 
of the securities legislation of the purchaser’s province or territory for the particulars of these rights or consult with a 
legal adviser. Rights and remedies may also be available to purchasers under U.S. law; purchasers may wish to consult 
with a U.S. lawyer for particulars of these rights. 

In an offering of Warrants, investors are cautioned that the statutory right of action for damages for a misrepresentation 
contained in the Prospectus or Prospectus Supplement and any amendment is limited, in certain provincial and 
territorial securities legislation, to the price at which the Warrants are offered to the public under the prospectus 
offering. This means that, under the securities legislation of certain provinces and territories, if the purchaser pays 
additional amounts upon exercise of the Warrants, those amounts may not be recoverable under the statutory right of 
action for damages that applies in those provinces and territories. The purchaser should refer to any applicable 
provisions of the securities legislation of the purchaser's province or territory for the particulars of this right of action 
for damages or consult with a legal adviser. 

ELIGIBILITY FOR INVESTMENT 

In the opinion of Miller Thomson LLP, counsel to the Company with respect to Canadian legal matters, and Dentons 
Canada LLP, counsel to the Agent, based on the provisions of the Tax Act in force as of the date hereof, the Unit 
Shares, Warrants and Warrant Shares, if issued on the date hereof, would be “qualified investments” under the Tax 
Act for a trust governed by a registered retirement savings plan (a “RRSP”), a registered retirement income fund (a 
“RRIF”), a deferred profit sharing plan, a registered education savings plan (a “RESP”), a registered disability savings 
plan (a “RDSP”), and a tax-free savings account (a “TFSA”) (collectively, the “Deferred Plans”) provided that: (i) 
in the case of the Unit Shares and the Warrant Shares, the Common Shares are listed on a “designated stock exchange” 
as defined in the Tax Act (which currently includes the TSX); and (ii) in the case of the Warrants, the Common Shares 
are listed on a “designated stock exchange” as defined in the Tax Act (which currently includes the TSX) and neither 
the Company, nor any person with whom the Company does not deal at arm’s length, is an annuitant, a beneficiary, 
an employer or a subscriber under, or a holder of the particular Deferred Plan. 

Notwithstanding that the Unit Shares, Warrants and Warrant Shares may be qualified investments for a Deferred Plan, 
the annuitant under an RRSP or RRIF, the holder of a TFSA or RDSP, or the subscriber of an RESP, as the case may 
be, will be subject to a penalty tax as set out in the Tax Act if such Unit Shares, Warrants and Warrant Shares are a 
“prohibited investment” (as defined in the Tax Act) for the RRSP, RRIF, RESP, RDSP or TFSA. The Unit Shares, 
Warrants and Warrant Shares will generally not be a prohibited investment for a particular RRSP, RRIF, RESP, RDSP 
or TFSA provided that the annuitant under the RRSP or RRIF, the holder of the TFSA or RDSP, or the subscriber of 
the RESP, as the case may be, (i) deals at arm’s length with the Company for the purposes of the Tax Act, and (ii) 
does not have a “significant interest” (as defined in the Tax Act) in the Company. In addition, the Unit Shares, 
Warrants and Warrant Shares will not be a prohibited investment if such securities are “excluded property” (as defined 
in the Tax Act) for the particular RRSP, RRIF, RESP, RDSP or TFSA.  

Prospective purchasers who intend to hold Unit Shares, Warrants or Warrant Shares in a Deferred Plan 
should consult their own tax advisors. 
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CERTIFICATE OF THE COMPANY 

Dated: March 14, 2022 

This short form prospectus, together with the documents incorporated in the prospectus by reference, as supplemented 
by the foregoing, constitutes full, true and plain disclosure of all material facts relating to the securities offered by the 
prospectus and this supplement, as required by the securities legislation of each of the provinces and territories of 
Canada, except the province of Québec. 

 
 “Peter Evans”   “Karen Hersh” 

 Peter Evans 
Chief Executive Officer 

  Karen Hersh 
Chief Financial Officer 

 

 

On behalf of the Board of Directors 

 
 “Peter van der Gracht”   “John Gillies” 

 Peter van der Gracht 
Director 

  John Gillies 
Director 
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CERTIFICATE OF THE AGENT 

Dated: March 14, 2022 

To the best of our knowledge, information and belief, this short form prospectus, together with the documents 
incorporated in the prospectus by reference, as supplemented by the foregoing, constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by the prospectus and this supplement, as required by 
the securities legislation of each of the provinces and territories of Canada, except the province of Québec.  

 

ECHELON WEALTH PARTNERS INC. 
 

“Peter Graham” 
 

Peter Graham 
Managing Director 

 

 

 

 



  

 

This short form prospectus is a base shelf prospectus. This short form prospectus has been filed under legislation in each of 

the provinces and territories of Canada, except the province of Québec, that permits certain information about these 

securities to be determined after this prospectus has become final and that permits the omission from this prospectus of that 

information. The legislation requires the delivery to purchasers of a prospectus supplement containing the omitted 

information within a specified period of time after agreeing to purchase any of these securities, except in cases where an 

exemption from such delivery requirements is available. 

This short form prospectus constitutes a public offering of these securities only in those jurisdictions where they may be 

lawfully offered for sale and therein only by persons permitted to sell such securities. See “Plan of Distribution”.  No 

securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise.   

Information has been incorporated by reference in this prospectus from documents filed with securities commissions or 

similar authorities in Canada. Copies of the documents incorporated herein by reference may be obtained on request 

without charge from the Corporate Secretary of Patriot One Technologies Inc. at 400-257 Adelaide Street West, Toronto, 

Ontario, M5H 1X9, Telephone 1-888-728-1832 and are also available electronically at www.sedar.com. 

SHORT FORM BASE SHELF PROSPECTUS 

New Issue                                                                                                                                   January 5, 2022 

 

 

PATRIOT ONE TECHNOLOGIES INC.  

400-257 Adelaide Street West 

Toronto, Ontario, M5H 1X9 

$50,000,000 

 

COMMON SHARES 

WARRANTS 

SUBSCRIPTION RECEIPTS 

UNITS 

DEBT SECURITIES 

 

Patriot One Technologies Inc. (the “Company” or “Patriot One”) may offer and issue from time to time, 

the securities listed above or any combination thereof with the aggregate initial offering price not to exceed 

$50,000,000 during the 25 month period that this short form base shelf prospectus (this “Prospectus”), 

including any amendments thereto, remains effective.  The Company’s securities may be offered separately 

or together, in amounts, at prices and on terms to be determined based on market conditions at the time of 

sale and set forth in an accompanying shelf prospectus supplement (“Prospectus Supplement”).   

The specific terms of the securities offered in a particular offering will be set out in the applicable 

Prospectus Supplement and may include, where applicable: (i) in the case of common shares, the number 
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of common shares offered, the offering price and any other specific terms; (ii) in the case of warrants, the 

designation, number and terms of the securities issuable upon exercise of the warrants, any procedures that 

will result in the adjustment of these numbers, the exercise price, dates and periods of exercise, the currency 

in which the warrants are issued and any other specific terms; (iii) in the case of subscription receipts, the 

designation, number and terms of the securities issuable upon satisfaction of certain release conditions, any 

procedures that will result in the adjustment of these numbers, any additional payments to be made to 

holders of subscription receipts upon satisfaction of the release conditions, the terms of the release 

conditions, the terms governing the escrow of all or a portion of the gross proceeds from the sale of the 

subscription receipts, terms for the refund of all or a portion of the purchase price for the subscription 

receipts in the event that the release conditions are not met or any other specific terms; (iv) in the case of 

units, the designation, number and terms of the common shares, warrants or subscription receipts 

comprising the units; and (v) in the case of debt securities, the specific designation, the aggregate principal 

amount, the currency or the currency unit for which the debt securities may be purchased, the maturity, the 

interest provisions, the authorized dominations, the offering price, the covenants, and the events of default, 

any terms of redemption or retraction, any exchange or conversion terms, whether the debt is senior or 

subordinate, and any other specific terms of the debt securities being offered. A Prospectus Supplement 

may include specific variable terms pertaining to the above-described securities that are not within the 

alternatives or parameters set forth in this Prospectus. 

This Prospectus may qualify an “at-the-market” distribution as defined under National Instrument 44-102 

– Shelf Distributions (“NI 44-102”), including sales made directly on the Toronto Stock Exchange (the 

“TSX”) or other existing markets for the securities. However, there may be market-based limitation 

affecting how much the Company may raise under an “at-the-market” distribution based on the Company’s 

historical trading activity. The Company has not engaged any investment dealer in respect of an “at-the-

market” distribution, and there is a possibility that the Company may not establish an ATM program at all. 

The Company does not intend to issue “novel” securities pursuant to this Prospectus, as such term is defined 

under NI 44-102. 

All shelf information permitted under applicable securities laws to be omitted from this Prospectus will be 

contained in one or more Prospectus Supplements that will be delivered to purchasers together with this 

Prospectus to the extent required by applicable securities laws. Each Prospectus Supplement will be 

incorporated by reference into this Prospectus for the purposes of securities legislation as of the date of the 

Prospectus Supplement and only for the purposes of the distribution of the securities to which the 

Prospectus Supplement pertains. 

An investment in the Company’s securities involves a high degree of risk.  You should carefully read 

the “Risk Factors” section detailed in this Prospectus. 

This Prospectus may constitute a public offering of the securities only in those jurisdictions where they may 

be lawfully offered for sale and therein only by persons permitted to sell such securities. Patriot One may 

offer and sell securities to, or through, underwriters or dealers and also may offer and sell certain securities 

directly to other purchasers or through agents pursuant to exemptions from registration or qualification 

under applicable securities laws. The Prospectus Supplement relating to each issue of securities offered 

thereby will set forth the names of any underwriters, dealers, or agents involved in the offering and sale of 

such securities and will set forth the terms of the offering of such securities, the method of distribution of 

such securities, including, to the extent applicable, the proceeds to the Company and any fees, discounts or 

any other compensation payable to underwriters, dealers or agents, and any other material terms of the plan 

of distribution. No underwriter has been involved in the preparation of, or has performed a review of, the 

contents of this Prospectus. 

Securities may be sold from time to time in one or more transactions at a fixed price or prices or at non-

fixed prices. If offered on a non-fixed price basis, securities may be offered at market prices prevailing at 

the time of sale, at prices related to such prevailing market prices or at prices to be negotiated with 
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purchasers at the time of sale, which prices may vary as between purchasers and during the period of 

distribution of the securities. 

In connection with any offering of securities (unless otherwise specified in a Prospectus Supplement), other 

than an “at-the-market distribution”, the underwriters may over-allot or effect transactions which stabilize 

or maintain the market price of the securities offered at a level above that which might otherwise prevail in 

the open market.  Such transactions, if commenced, may be discontinued at any time.  See “Plan of 

Distribution”. 

The following persons reside outside of Canada or, in the case of companies, are incorporated, continued 

or otherwise organized under the laws of a foreign jurisdiction, and has appointed an agent listed below for 

service of process in Canada: 

Name of Person Name and Address of Agent 

Peter Evans 

Chief Executive Officer and Director 

Miller Thomson LLP 

Suite 400, 725 Granville Street 

Vancouver, BC V7Y 1G5 

 

Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada 

against any person or company that is incorporated, continued or otherwise organized under the laws of a 

foreign jurisdiction, or resides outside of Canada, even if the party has appointed an agent for service of 

process. 

The Company’s common shares (the “Common Shares”) are listed on the TSX under the trading symbol 

“PAT”, on the OTCQX under the trading symbol “PTOTF”, and on the Frankfurt Stock Exchange under 

the trading symbol “0PL”. The closing market price of the Common Shares on the TSX as of January 4, 

2022, the last trading day before the date of this Prospectus, was $0.395. Unless otherwise specified in a 

Prospectus Supplement, there is no market through which the Company’s warrants, units, 

subscription receipts, or debt securities may be sold and you may not be able to resell any of such 

securities, purchased under this Prospectus or any Prospectus Supplement.  This may affect the 

pricing of such securities on the secondary market, the transparency and availability of trading 

prices, the liquidity of the securities, and the extent of issuer regulation.  See “Risk Factors”. 
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ABOUT THIS PROSPECTUS 

You should rely only on the information contained in or incorporated by reference into this Prospectus. 

Patriot One has not authorized anyone to provide you with different information. Patriot One is not making 

an offer of these securities in any jurisdiction where the offer is not permitted. You should bear in mind 

that although the information contained in this Prospectus and any Prospectus Supplement is accurate as of 

any date on the front of such documents, such information may also be amended, supplemented or updated 

by the subsequent filing of additional documents deemed by law to be or otherwise incorporated by 

reference into this Prospectus and by any subsequently filed prospectus amendments. 

This Prospectus provides a general description of the securities that the Company may offer.  Each time the 

Company sells securities under this Prospectus, it will provide you with a Prospectus Supplement that will 

contain specific information about the terms of that offering.  The Prospectus Supplement may also add, 

update or change information contained in this Prospectus.  Before investing in any securities, you should 

read both this Prospectus and any applicable Prospectus Supplement together with additional information 

described below under “Documents Incorporated by Reference”.   

Unless the context otherwise requires, references in this Prospectus and any Prospectus Supplement to 

“Patriot One”, the “Company”, “we”, “us” or “our” includes Patriot One Technologies Inc. and each of its 

material subsidiaries.  

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 

Certain statements (collectively, “forward-looking statements”) in this Prospectus and the documents 

incorporated by reference into this Prospectus about the Company’s current and future plans, expectations 

and intentions, results, levels of activity, performance, goals or achievements or any other future events or 

developments constitute forward-looking information and/or forward-looking statements within the 

meaning of applicable securities legislation, securities regulation and securities rules, as amended, and the 

policies, notices, instruments and blanket orders in force from time to time that are applicable to an issuer 

(collectively, “Securities Laws”). The words “may”, “will”, “would”, “should”, “could”, “expects”, 

“plans”, “intends”, “trends”, “indications”, “anticipates”, “believes”, “estimates”, “predicts”, “likely” or 

“potential” or the negative or other variations of these words or other comparable words or phrases, are 

intended to identify forward-looking statements, although not all forward-looking statements contain these 

words. 

Discussions containing forward-looking statements include, among other places, those under “Summary 

Description of Business” and “Risk Factors”. Forward-looking statements included or incorporated by 

reference in this Prospectus include, but are not limited to, statements with respect to the future financial or 

operating performance of the Company and its subsidiaries; the Company’s expectations with respect to 

future growth; the Company’s expectations with respect to achievement of its business objectives and 

milestones; the legislative and regulatory environment; the impact of increasing competition; the ability to 

obtain regulatory and shareholder approvals; the Company’s expectations with respect to the use of net 

proceeds of future offerings and the use of the available funds following completion of such offerings; 

requirements for additional capital; the Company’s expectations regarding its revenue, expenses and 

operational costs; the Company’s anticipated cash needs; the Company’s intention to grow the business and 

its operations; and the Company’s ability to successfully withstand the economic impact of the COVID-19 

pandemic. 

Forward-looking statements are based on certain assumptions and estimates made by us in light of the 

experience and perception of historical trends, current conditions, expected future developments, including 

projected growth in the industry of threat detection technologies and solutions, and other factors we believe 

are appropriate and reasonable in the circumstances, but there can be no assurance that such assumptions 

and estimates will prove to be correct. These assumptions include, but are not limited to:  
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(i) the Company being able to generate cash flow from operations and obtain necessary financing 

on acceptable terms;  

 

(ii) general economic, financial market, regulatory and political conditions in which the Company 

operates will remain the same;  

 

(iii) the Company being able to compete in the threat detection industry;  

 

(iv) the Company being able to manage anticipated and unanticipated costs;  

 

(v) the Company being able to maintain internal controls over financial reporting and disclosure 

and procedures;  

 

(vi) the Company being able to maintain interest in the Company’s products and services;  

 

(vii) the Company’s ability to obtain qualified staff, tools and services in a timely and cost efficient 

manner;  

 

(viii) the Company’s ability to conduct operations in an efficient and effective manner;  

 

(ix) government regulation of the Company’s activities will remain the same or develop in a 

positive direction; and  

 

(x) the Company being able to successfully build or sustain partnerships or relationships with key 

players in the industry.  

Many factors could cause the Company’s actual results, level of activity, performance or achievements or 

future events or developments to differ materially from those expressed or implied by the forward-looking 

statements, including, without limitation, the factors, which are discussed in greater detail in the “Risk 

Factors” section of this Prospectus. 

Although the Company believes that the expectations reflected in such forward-looking information are 

reasonable, it can give no assurance that such expectations will prove to have been correct. The purpose of 

the forward-looking statements is to provide the reader with a description of management’s expectations 

regarding the Company’s performance and may not be appropriate for other purposes. Readers should not 

place undue reliance on forward-looking statements made herein. Forward-looking statements involve 

known and unknown risks, uncertainties and other factors, which may cause actual results to differ 

materially from those anticipated in such forward-looking statements. Furthermore, unless otherwise stated, 

the forward-looking statements contained in this Prospectus are made as of the date of this Prospectus, and 

we have no intention and undertake no obligation to update or revise any forward-looking statements, 

whether as a result of new information, future events or otherwise, except as required by law. The forward-

looking statements contained in this Prospectus are expressly qualified by this cautionary statement. 

Presentation of Financial Information 

The Company presents its financial statements in Canadian dollars. All dollar figures in this Prospectus are 

in Canadian dollars, unless otherwise indicated. All of the financial data contained in this Prospectus 

relating to the Company have been prepared in accordance with International Financial Reporting Standards 

(“IFRS”), as issued by the International Accounting Standards Board and interpretations of the 

International Financial Reporting Interpretations Committee. 
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TRADE-MARKS, TRADE NAMES AND SERVICE MARKS 

This Prospectus includes trade-marks, trade names, and service marks which are protected under applicable 

intellectual property laws. Solely for convenience, the trade-marks to which the Company has rights that 

are referred to in this Prospectus may appear without the ™ or ® symbol, but such omissions are not 

intended to indicate, in any way, that the Company, or its affiliates, as applicable, will not assert, to the 

fullest extent under applicable law, their respective rights or the right of the applicable licensor to these 

trade-marks. 

DOCUMENTS INCORPORATED BY REFERENCE 

Information has been incorporated by reference in this Prospectus from documents filed with securities 

commissions or similar authorities in all of the provinces and territories of Canada, except the province of 

Québec (the “Commissions”).  Copies of the documents incorporated herein by reference may be obtained 

on request without charge from the Corporate Secretary of the Company at 400-257 Adelaide Street West, 

Toronto, Ontario, M5H 1X9, Telephone 1-888-728-1832 and are also available electronically on SEDAR 

which can be accessed electronically at www.sedar.com. 

The following documents of the Company, which have been filed with the Commissions, are specifically 

incorporated by reference into, and form an integral part of, this Prospectus:  

a. the annual information form of Patriot One (the “Annual Information Form”) dated October 21, 

2021 for the year ended July 31, 2021, filed on SEDAR on October 21, 2021; 

b. the audited consolidated financial statements of the Company for the years ended July 31, 2021 

and 2020, together with the notes thereto and the auditor’s report thereon and related management’s 

discussion and analysis (the “MD&A”), filed on SEDAR on October 21, 2021;  

c. the condensed consolidated interim financial statements of the Company for the three months ended 

October 31, 2021 and 2020, together with the notes thereto and related management’s discussion 

and analysis, filed on SEDAR on December 7, 2021; and 

d. the information circular of the Company dated September 30, 2021 in respect of its annual general 

meeting of shareholders to be held on November 18, 2021, filed on SEDAR on October 18, 2021. 

Any annual information form, material change reports (excluding confidential material change 

reports), any interim and annual consolidated financial statements and related management 

discussion and analysis, any information circulars (excluding those portions that, pursuant to 

National Instrument 44-101 of the Canadian Securities Administrators, are not required to be 

incorporated by reference herein), any business acquisition reports, any news releases or public 

communications containing financial information about the Company for a financial period more 

recent than the periods for which financial statements are incorporated herein by reference, and any 

other disclosure documents required to be filed pursuant to an undertaking to a provincial or 

territorial securities regulatory authority that are filed by the Company with various securities 

commissions or similar authorities in Canada after the date of this Prospectus and prior to the 

termination of an offering under any Prospectus Supplement, shall be deemed to be incorporated by 

reference in this Prospectus.  

Any statement contained in this Prospectus or in a document incorporated or deemed to be 

incorporated by reference herein shall be deemed to be modified or superseded for purposes of this 

Prospectus to the extent that a statement contained herein or in any other subsequently filed 

document which also is or is deemed to be incorporated by reference herein modifies or supersedes 

such statement. The modifying or superseding statement need not state that it has modified or 
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superseded a prior statement or include any other information set forth in the document it modifies 

or supersedes. The making of a modifying or superseding statement shall not be deemed an admission 

for any purposes that the modified or superseded statement, when made, constituted a 

misrepresentation, an untrue statement of a material fact or an omission to state a material fact that 

is required to be stated or that is necessary to make a statement not misleading in light of the 

circumstances in which it was made. Any statement so modified or superseded shall not constitute a 

part of this Prospectus, except as so modified or superseded. 

A Prospectus Supplement containing the specific terms of an offering of securities, updated disclosure of 

earnings coverage ratios, if applicable, and other information relating to the securities, will be delivered to 

prospective purchasers of such securities together with this Prospectus and the applicable Prospectus 

Supplement and will be deemed to be incorporated into this Prospectus as of the date of such Prospectus 

Supplement only for the purpose of the offering of the securities covered by that Prospectus Supplement. 

Upon a new annual information form and the related annual financial statements being filed by the 

Company with, and, where required, accepted by, the applicable securities commissions or similar 

regulatory authorities during the currency of this Prospectus, the previous annual information form, the 

previous annual financial statements and all quarterly financial statements, material change reports and 

information circulars filed prior to the commencement of the Company’s financial year in which the new 

annual information form is filed shall be deemed no longer to be incorporated into this Prospectus for 

purposes of further offers and sales of securities hereunder.  

SUMMARY DESCRIPTION OF BUSINESS 

Patriot One, a British Columbia company, is a reporting issuer in all provinces and territories of Canada, 

except the province of Québec. The Company’s Common Shares are listed for trading on the TSX under 

the trading symbol “PAT”, on the OTCQX under the trading symbol “PTOTF”, and on the Frankfurt Stock 

Exchange under the trading symbol “0PL”. The Company’s head office is located at 400-257 Adelaide St. 

W, Toronto, ON M5H 1X9, and its registered and records office is located at Suite 400, 725 Granville 

Street, Vancouver, British Columbia, V7Y 1G5.  

The Company was incorporated on May 11, 2010, under the Business Corporations Act (British Columbia) 

under the name “Clear Mountain Resources Corp.”. It completed its initial public offering on May 10, 2012, 

and on May 15, 2012, the Company’s Common Shares were listed for trading on the TSX Venture 

Exchange (the “TSXV”) under the trading symbol “CY”. The Company changed its name to “Patriot One 

Technologies Inc.” and changed its trading symbol to “PAT” on August 24, 2016. The Company was 

delisted from the TSXV on April 9, 2019 and listed on the TSX.  

As of the date hereof, the Company has six subsidiaries:  

Name of Subsidiary 
Place of 

Incorporation 

Proportion of 

Ownership 

Interest 

Principal Activity 

Patriot One Detection Ltd. British Columbia 100% See below 

Patriot One (UK) Limited England, UK 100% See below 

Patriot One Detection Technologies Inc. Colorado, USA 100% See below 

EhEye Inc. New Brunswick 100% See below 

Xtract Technologies Inc.   British Columbia 100% See below 

Sotech Secure, LLC Delaware, USA 49% See below 
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The following organization chart shows the intercorporate relationships of the Company: 

 
General 

The principal business of the Company is to commercialize an integrated, layered, multi-sensor platform 

of technologies, referred to as ”Patriot One’s AI-Powered Platform” or “the Platform”, with the aim of 

enhancing public health and safety.  The Company’s mission is to be one of the foremost global proponents 

and providers of commercial threat countermeasures for community safety. The Company has two distinct 

operating segments being its Patriot Threat Detection and Xtract business units.  Patriot Threat Detection 

develops and commercializes a platform of multi-sensor threat detection technologies, while Xtract 

develops and commercializes advanced artificial intelligence (“AI”) solutions for customers. 

Patriot Threat Detection 

The Company’s wholly owned subsidiary Patriot One Detection Ltd. is responsible for the development 

and commercialization of the Platform in Canada. Patriot One (UK) Limited manages the threat detection 

marketing and sales initiatives of the Company in the UK and Europe, while Patriot One Detection 

Technologies Inc. manages the marketing and sales initiatives of the Company in the United States. EhEye 

Inc. manages a team of specialists developing and enhancing video technology to support the visual 

components of the Platform’s threat detection offering.    

AI Solutions 

Xtract develops and commercializes AI, machine learning, deep neural network and predictive solutions 

utilizing its proprietary technology for public institutions and private enterprises. Through the integration 

of the Xtract data science team, the Company is progressing with advancing the integration of the various 

sensor technologies to further enhance the accuracy, effectiveness and real-world utility of the Platform. 

Projects 

During fiscal 2021, the Company continued to invest in research and development focused around three 

specific project areas to advance the functionality of its product offerings in response to the growing market 

opportunities and feedback from early-adopter customers: 
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Multi-Sensor Gateway (MSG) 

The first multi-sensor gateway was initially released to the market in August 2020.  This was followed by 

an enhanced version of the gateway in September 2021 which incorporated technology and functionality 

enhancements that made the patron screening product increasingly accurate, flexible and practical for sports 

and entertainment venues.  

The MSG product is a crucial product within the Company’s technology portfolio due to the significant 

market demand for digital threat detection screening solutions. Accordingly, the Company intends to 

continue to make certain development modifications and enhancements to the MSG product throughout 

fiscal 2022, to further align the solution to meet the demands of its current and future customers and to 

maintain its status a market leader for patron screening solutions. Proposed enhancements will include 

expanding the compatibility of the technology with complementary external monitoring solutions, 

expanding the flexibility of the product to accommodate different end-use environments, expanding the 

integration opportunities with other technology offered by the Company, improving analysis specificity, as 

well as general performance and usability improvements. These enhancements are expected to continue to 

improve the capabilities of the gateway, thereby expanding the addressable market for the gateway beyond 

the current target markets.  

Video Recognition Software (VRS) Platform 

The Company released its first commercial version of its video recognition software (VRS) to the market 

in fiscal 2020.  During fiscal 2021, the Company continued to invest heavily in the VRS software solution 

to integrate the AI-powered platform with its MSG product. This work was substantially completed in 

November 2021, resulting in new software capabilities, giving security venue operators a new way to make 

data-driven, intelligent decisions about overall security requirements and vulnerabilities and thereby 

enhancing overall patron experience.  

With the successful integration of the VRS platform with our MSG product, the product is well positioned 

to address our current target markets. The Company intends to make certain routine modifications and 

enhancements to the VRS Platform throughout fiscal 2022 to further align the solution to meet the demands 

of our customers.    

Video Recognition Software (VRS) Modules 

During fiscal 2021, the Company continued to invest research and development into the VRS platform to 

support a number of specific modules including the VRS weapons detection, VRS health and safety and 

VRS temperature detection software modules. These modules were substantially completed in fiscal 2021.   

In fiscal 2021, the Company also developed and released a mobile app that extends the functionality of its 

platform, providing a broad set of mobile options for security operations teams to design security processes 

to match their business model. This module is also substantially complete. The Company does not anticipate 

investing additional research and development efforts into these modules. 

COVID-19 Related Government Funding, Subsidies and Other Grants 

Over the last two fiscal years, the Company received substantial funding amounting to approximately 

$7.3M through a combination of programs including Raytheon, Canada’s Digital Technology Supercluster 

program with the Government of Canada (“SuperCluster”), the Canada Emergency Wage Subsidy and the 

Canada Emergency Rent Subsidy. These funding programs ceased in October 2021 and the Company does 

not expect to receive further funding from COVID-19 related Government programs. 
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In fiscal 2021, the Company received grants in the amount of $6.9M, which includes funding from 

Raytheon, Supercluster and COVID-19 subsidies, of which $5.26M represents total grants included in 

research and development for fiscal 2021 as reflected on page 10 of the MD&A. The remaining funding 

from the $6.9M is included within personnel costs and general and administration expenses as discussed 

on page 10 of the MD&A.  

Raytheon Grant 

The Company has recently signed a new ITB agreement with Raytheon Technology Corporation which 

will provide the Company with $2M USD in non-dilutive funding. Under the new ITB agreement, the 

Company is obligated to spend double the grant amount ($4M USD) on Canadian-sourced research and 

development from December 2020 to June 2022. The Company has spent approximately $3.5M on 

qualified research and development expenses as of October 31, 2021 resulting in an accrued receivable of 

approximately $1.75M. The Company expects to incur a further $1.5M in qualified research and 

development expenses in order to receive an additional $750,000 in funding in the next 12 months.    

Discussion of Contracts Company has signed and those that are in the pipeline 

The Company currently has signed agreements with 12 customers representing $2.7M in total contract 

value for platform sales, and seven projects representing $3.0M in total contract value for Xtract service 

contracts. The platform sales contracts include a combination of proprietary hardware and software as well 

as service maintenance fees and are charged either through an upfront fee arrangement or a monthly 

subscription fee under a three-year term. The Company has a solid sales pipeline with well-qualified 

opportunities which is rapidly growing in its target markets.  

Research & Development Activities for the upcoming 12 months vs. previous year 

During the previous fiscal year, the Company commercially released its MSG solution which allowed the 

Company to evolve its products from the research and development stage to full commercialization. As a 

result, the Company expects lower research and development activities over the upcoming year as product 

development has substantially completed and as the Company shifts its research and development resources 

to product maintenance and enhancements. The following key projects contribute to the lower research and 

development expenses expected for the upcoming 12 months: 

 Decreased product development costs for the MSG product: The Company has substantially 

completed product development for its MSG solutions during the previous fiscal year. Over the 

upcoming 12 months, the Company plans to shift some of its research and development resources 

to product maintenance and enhancement. The Company will continue to enhance the MSG product 

with new releases that will provide improved functionality and performance, as we move into more 

complex environments.  

 Decreased product development costs for the VRS product: During the previous fiscal year, the 

Company invested significant research and development efforts to successfully integrate the VRS 

solution into our MSG platform. Over the upcoming 12 months, the Company expects only minor 

modifications to the technology on an as-needed basis for the VRS solution.  

 Ceased research and development activities for the SuperCluster project: During the previous fiscal 

year, research and development expenses incurred included advanced development and 

deployment of the health and safety detection modules such as thermal screening and mobile 

solutions. The SuperCluster project was officially concluded in October 2021 in conjunction with 

the completion of the projects and the Company does not expect to incur further research and 

development costs related to these research and development projects in the upcoming 12 months.  
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Working Capital 

The Company had working capital of $11,443,060 as of November 30, 2021. The Company’s working 

capital projection from December 1, 2021 to November 30, 2022 is as follows: 

Working Capital as at November 30, 2021 
 

 $     11,443,060  
   

Existing Sales Backlog(1)(2) 

 
 $        4,122,250  

   

Sales and marketing(3) 

 
 $     (1,051,281) 

Research and Development(3) 
 

 $     (6,241,267) 

Personnel costs(3) 
 

 $     (4,200,540) 

Professional fees(3) 
 

 $         (671,521) 

General and administration(3) 
 

 $     (1,643,641) 

Hardware(3) 
 

 $         (312,929) 
   

Remaining Secured Grant Funding - Raytheon 
 

 $           537,099  

Interest Income 
 

 $              69,169  

Capital Expenditures  
 

 $         (245,389) 

Minimum Ending Working Capital Balance    $        1,805,011  

Notes: 

(1) This amount includes $1,755,000 in revenue expected to be generated from Federal Government contracts awarded to 

the Company which are currently the subject of ordinary course government procurement approvals. The procurement 

approvals are of a similar nature to those in respect of which the Company's contracts have been subject in the past and 

the Company does not anticipate any interruption in anticipated revenue in connection with such approvals.  The 

remaining $2,367,250 relate to existing finalized agreements. Out of the $1,755,000 of expected revenue from Federal 

Government contracts, $1,000,000 relates to a project which has a target completion date of March 31, 2022, the 

remaining contracts do not have specifically committed timelines. 

(2) This amount reflects only the existing sales backlog for the next 12 months. The total value of the contracts comprising 

the $1,755,000 subject to procurement approval (noted above) is $2,150,000, however $395,000 of that amount is 

expected to be realized in the months after November 30, 2022 (i.e. outside of the projection window). 

(3) The operating expense forecast does not include potential funding/grants. 

 

The current available capital of the Company, assuming  (i) the Company completes no sales beyond those 

in its existing sales backlog (noted above), and (ii) does not acquire any additional debt or equity financing, 

is sufficient to fund the planned operations of the Company for the next 14 months.  

Recent Developments 

Recent developments in respect of the Company and its business are set out in its Annual Information Form 

filed on October 21, 2021. The recent developments for the twelve months prior to the date of this 

Prospectus are reproduced here for easy reference: 

 On May 13, 2021, the Company announced enhancements to its Video Recognition Software 

(VRS) for identifying weapons and other threats in crowds. Key enhancements to VRS include 

High Fidelity Object Recognition and people counting capabilities.  

 On July 22, 2021, the Company announced the release of the new Alert Center for its Platform, a 

remote-access solution that enables security alert orchestration and delivery via a mobile app. 
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 On September 10, 2021, the Company announced it has released the next phase of its threat 

detection multi-sensor gateway (MSG) with technology enhancements that make it increasingly 

accurate, flexible and practical for sports and entertainment venues. 

 On December 6, 2021, the Company announced that its artificial-intelligence-powered threat 

detection and patron screening solutions have been certified by SVS Countermeasures Training 

LLC, a third party organization founded by a former U.S. Chief Deputy U.S. Marshal, for four 

national standards for use in multiple industries, including large stadiums and venues. The 

certifications include NIJ-STD-0601-01, NIJ-STD-0601-02, NILECJ-STD-0601.00 Level 2 as 

well as the Federal Aviation Administration Operational Test Piece (FAA OTP). The Company’s 

solutions exceeded all necessary requirements for certification during the two tests, which took 

place in October 2021 at Paul Brown Stadium in Cincinnati and at one of Patriot One's customer 

locations. 

 On December 17, 2021, the Company announced that it formally released an operational exercise 

and subsequent report, executed by the National Center for Spectator Sports Safety and Security 

(NCS4), documenting the Company’s observed performance during real-world and simulated 

environments. The exercises were conducted to demonstrate the Company’s performance relative 

to advertised capabilities and industry and professional sports leagues’ security standards. The 

exercise incorporated a live stadium environment with 17,000 patrons and controlled observation 

areas. The exercises were conducted in October and November of 2021 as part of a comprehensive 

multistep process to observe and document the Company’s threat detection and patron screening 

solution (system versions 1.1 and 1.4) capabilities relative to professional leagues’ safety standards. 

The process was designed to observe the Company’s AI-powered multisensor gateway and 

platform’s operational feasibility in a stadium environment. 

RISK FACTORS 

An investment in the Company’s securities involves a high degree of risk and must be considered a highly 

speculative investment due to the nature and present stage of the Company’s business. 

You should carefully consider the risks described below, which are qualified in their entirety by reference 

to, and must be read in conjunction with, the detailed information appearing elsewhere in this Prospectus 

and all documents incorporated by reference. Before deciding to invest in any securities, in addition to 

considering the risks outlined below, you should also carefully consider the risks contained in the section 

entitled “Cautionary Note Regarding Forward-Looking Statements” above, the risks outlined in the 

documents incorporated by reference in this Prospectus, the risks described in any Prospectus Supplement, 

the risks described in the Company’s historical financial statements, the related notes thereto, and the risks 

described in the Annual Information Form. The risks and uncertainties described below are those Patriot 

One currently believes to be material, but they are not the only ones the Company faces. If any of the 

following risks, or any other risks and uncertainties that the Company has not yet identified or that we 

currently consider not to be material, actually occur or become material risks, its business, prospects, 

financial condition, results of operations and cash flows and consequently the price of Patriot One’s 

securities could be materially and adversely affected.  

General 

A purchase of any securities of the Company involves a high degree of risk and should be undertaken only 

by purchasers whose financial resources are sufficient to enable them to assume such risks and who have 

no need for immediate liquidity in their investment. An investment in securities of the Company should not 

constitute a significant portion of an individual’s investment portfolio and should only be made by persons 

who can afford a total loss of their investment. Prospective subscribers should evaluate carefully the 

following risk factors associated with an investment in the Company’s securities prior to purchasing 
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securities of the Company. 

Business and Operations Risks 

Limited operating history. 

Patriot One has a limited operating history upon which its business and future prospects may be evaluated. 

As a result, the Company will be subject to all of the business risks and uncertainties associated with any 

new business enterprise, including the risk that it will not achieve its operating goals. In order for the 

Company to meet future operating and debt service requirements, the Company will need to be successful 

in its growing marketing and sales efforts. If the Company’s products and services are not accepted by new 

customers, the Company’s operating results may be materially and adversely affected. 

Additional financing. 

Future capital expenditures may be financed out of funds generated from future equity sales and 

borrowings. The Company’s ability to do so is dependent on, among other factors, the performance of the 

Company and its investments, the overall state of capital markets and investor appetite for investments in 

the technology industry and the Common Shares in particular. From time to time, the Company may enter 

into transactions to acquire assets or the shares of other companies. These transactions may be financed 

partially or wholly with debt, which may temporarily increase the Company’s debt levels above industry 

standards.  

Failure to obtain any financing necessary for the Company’s capital expenditure plans may result in a delay 

in the development and pursuit of the Company’s business. There can be no assurance that the Company 

will be successful in its efforts to arrange additional financing in amounts sufficient to meet its goals or 

requirements, or on terms that are acceptable to it. If additional financing is raised by the issuance of 

Common Shares from treasury of, control of the Company may change and shareholders may suffer 

additional dilution. 

History of losses. 

Patriot One does not know if business operations will become profitable or if the Company will continue 

to incur net losses. The Company is therefore subject to many of the risks common to early-stage 

enterprises, including under-capitalization, cash shortages, limitations with respect to personnel, financial 

and other resources and lack of revenues. The Company expects to incur significant expenses as it develops 

and expands its business, which will make it harder for the Company to achieve and maintain future 

profitability. The Company may incur significant losses in the future for a number of reasons, including the 

other risks described in this Prospectus (including the documents incorporated herein by reference), and the 

Company may encounter unforeseen expenses, difficulties, complications, delays and other unknown 

events. Accordingly, the Company may not be able to achieve or maintain profitability. 

Decreased demand. 

The Company has limited products and changes in customer preferences may have a disproportionately 

greater impact on the Company than if it derived revenues from multiple lines of products. There can be no 

assurance that the Company’s products and services will attain or maintain long-term customer appeal. If 

customer interest declines, or if there is increased competition in the market for threat detection technology, 

the Company may experience a significant loss of sales, cancellation of orders from customers, loss of 

customers, excess inventories, inventory markdown and deterioration of our brand image, and lower 

revenues and gross and operating margins as a result of price reductions and may be forced to liquidate 

excess inventories at a discount, any or all of which would have a material adverse impact on the Company’s 

operating results and growth prospects. 
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The sales potential of the Company’s products and solutions is still at an early stage. The ongoing and 

future demands for the Company’s products and solutions, in existing and target industries, is yet to be fully 

established and is uncertain. There is a risk that the Company may not be able to obtain and maintain market 

share or that there is insufficient demand for the Company’s products and services for revenue to be 

sustainable. The Company’s future performance will be dependent on its ability to design, develop, 

manufacture, assemble, test, market and support its current products, as well as to continue developing new 

products and enhancing its current products, in a timely and cost effect manner on behalf of its customers. 

The Company’s existing contractual relationships gives it confidence in its ability to achieve sales and 

maintain a customer base within its target industries, notwithstanding the risks outlined above. The 

Company has, and will continue to, invest in new product development to expand its business within 

existing markets. The Company also plans to prioritize its research and development efforts on technologies 

that offer attractive long-term growth opportunities by improving its product performance and expanding 

its product portfolio. Failure to grow and advance the Company’s business can have a material adverse 

effect on the Company’s operating results and growth prospects. 

Information technology systems and cyber-security. 

The Company is dependent upon the availability, capacity, reliability and security of information 

technology infrastructure and its ability to expand and continually update this infrastructure, to conduct 

daily operations. Further, the Company will be subject to a variety of information technology and system 

risks as a part of its normal course operations, including potential breakdown, invasion, virus, cyber-attack, 

cyber-fraud, security breach, and destruction or interruption of the Company’s information technology 

systems by third parties or insiders. Unauthorized access to these systems by employees or third parties 

could lead to corruption or exposure of confidential, fiduciary or proprietary information, interruption to 

communications or operations or disruption to the business activities or the Company’s competitive 

position. Further, disruption of critical information technology services, or breaches of information security, 

could have a negative effect on the performance and earnings, as well the reputation of the Company. The 

Company will apply technical and process controls in line with industry-accepted standards to protect 

information assets and systems; however, these controls may not adequately prevent cyber-security 

breaches. The significance of any such event is difficult to quantify, but may in certain circumstances be 

material and could have a material adverse effect on the Company’s business, financial condition and results 

of operations.  

Internal controls and financial reporting. 

Effective internal controls are necessary for the Company to provide reliable financial reports and to help 

prevent fraud. Although the Company has, and will continue to undertake certain procedures in order to 

help ensure the reliability of its financial reports, the Company cannot be certain that such measures will 

ensure that the Company will maintain adequate control over financial processes and reporting.  Failure to 

implement required new or improved controls, or difficulties encountered in their implementation, could 

harm the Company’s results of operations or cause it to fail to meet its reporting obligations.  If the 

Company or its independent auditors discover a material weakness in such controls, the disclosure of that 

fact, even if quickly remedied, could reduce the market’s confidence in the Company’s financial statements 

and have a material adverse effect on the market price of Common Shares. 

Failure to protect its intellectual property. 

Failure to protect the Company’s intellectual property could harm its ability to compete effectively. The 

Company is highly dependent on its ability to protect its proprietary technology. The Company has, and 

will continue to rely on a combination of patent, copyright, trademark and trade secret laws, as well as non-

disclosure agreements and other contractual provisions to establish and maintain its proprietary rights. The 

Company intends to protect its rights vigorously. However, there can be no assurance that these measures 
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will, in all cases, be successful. Enforcement of the Company’s intellectual property rights may be difficult, 

particularly in some nations outside of North America in which the Company may seek to market its 

products. While U.S. and Canadian copyright laws, international conventions and international treaties may 

provide meaningful protection against unauthorized duplication of software, the laws of some foreign 

jurisdictions may not protect proprietary rights to the same extent as the laws of Canada or of the United 

States. The absence of internationally harmonized intellectual property laws makes it more difficult to 

ensure consistent protection of the Company’s proprietary rights. Software piracy has been, and is expected 

to be, a persistent problem for the software industry, and piracy of the Company’s products represents a 

loss of revenue to the Company. Despite the precautions the Company may take, unauthorized third parties, 

including its competitors, may be able to: (i) copy certain portions of its products; or (ii) reverse engineer or 

obtain and use information that the Company regards as proprietary. Also, the Company’s competitors 

could independently develop technologies that are perceived to be substantially equivalent or superior to 

the Company’s technologies. The Company’s competitive position may be materially adversely affected by 

its possible  inability to effectively protect its intellectual property. 

Failure to protect confidential information. 

The Company expects to principally rely on patent protection to protect the Company’s proprietary 

technologies; however, the Company’s competitive advantage will rely to a certain extent on owned and 

developed trade secrets. Patriot One has devoted substantial resources to the development of its proprietary 

technology and related processes. In order to protect the Company’s proprietary technology and processes, 

the Company relies in significant part on confidentiality and invention assignment agreements with the 

Company’s employees, licensees, independent contractors and other advisors. These agreements may not 

effectively prevent disclosure of confidential information, may not deter independent third party 

development of similar technologies and may not provide an adequate remedy in the event of unauthorized 

disclosure of confidential information or misappropriation of the Company’s technology. In addition, others 

may independently discover trade secrets and proprietary information, and in such cases, the Company 

would not be able to assert any trade secret rights against such parties. Costly and time consuming litigation 

could be necessary to enforce and determine the scope of the Company’s proprietary rights, and failure to 

obtain or maintain trade secret protection could adversely affect the Company’s competitive business 

position. 

Dependence on management and key personnel. 

The Company is dependent upon the personal efforts and commitment of its directors, officers and key 

personnel. If one or more of the Company’s executive officers becomes unavailable for any reason, a severe 

disruption to the business and operations of the Company could result and the Company may not be able to 

replace them readily, if at all. As the Company’s business activity grows, the Company will require 

additional key financial, administrative and technical personnel as well as additional operations staff. There 

can be no assurance that the Company will be successful in attracting, training and retaining qualified 

personnel as competition for persons with these skill sets increase. If the Company is not successful in 

attracting, training and retaining qualified personnel, the efficiency of its operations could be impaired, 

which could have an adverse impact on the Company’s future cash flows, earnings, results of operations 

and financial condition. 

Human error. 

Despite efforts to attract and retain qualified personnel, as well as the retention of qualified consultants, to 

manage the Company’s interests and even when those efforts are successful, people are fallible and human 

error could result in significant uninsured losses to the Company. These could include loss of business or 

other assets for non-payment of fees or taxes, significant tax liabilities in connection with any tax planning 

effort the Company might undertake and legal claims for errors or mistakes by the Company’s personnel. 
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Uninsured or uninsurable risks. 

Although the Company maintains insurance to protect against certain risks in such amounts as it considers 

to be reasonable, its insurance will not cover all the potential risks associated with its operations and 

insurance coverage may not continue to be available or may not be adequate to cover any resulting liability. 

It is not always possible to obtain insurance against all risks and the Company may become subject to 

liability for risks which are uninsurable or against which it may opt out of insuring due to the high cost of 

insurance premiums or other factors. The payment of any such liabilities would   reduce the funds available 

for usual business activities. Payment of liabilities for which the Company does not carry insurance may 

have a material adverse effect on its financial position and operations. 

Involvement in other business activities. 

The Company’s directors are involved in other business activities. As a result of their other business 

endeavors, the directors may not be able to devote sufficient time to the Company’s business affairs, which 

may negatively affect its ability to conduct its ongoing operations and its ability to generate revenues.  

Risks associated with acquisitions. 

If appropriate opportunities present themselves, the Company intends to acquire businesses, technologies, 

services or products that the Company believes are strategic. The Company currently has no 

understandings, commitments or agreements with respect to any other material acquisition and no other 

material acquisition is currently being pursued. There can be no assurance that the Company will be able 

to identify, negotiate or finance future acquisitions successfully, or to integrate such acquisitions with its 

current business. The process of integrating an acquired business, technology, service or product into the 

Company may result in unforeseen operating difficulties and expenditures and may absorb significant 

management attention that would otherwise be available for ongoing development of the Company’s 

business. Future acquisitions could result in potentially dilutive issuances of equity securities, the 

incurrence of debt, contingent liabilities and/or amortization expenses related to goodwill and other 

intangible assets, which could materially adversely affect the Company’s business, results of operations 

and financial condition. Any such future acquisitions of other businesses, technologies, services or products 

might require the Company to obtain additional equity or debt financing, which might not be available on 

terms favourable to the Company, or at all, and such financing, if available, might be dilutive. 

Risks associated with brand development. 

The Company believes that continuing to strengthen its brand is critical to achieving widespread acceptance 

of the Company, particularly in light of the competitive nature of the Company’s market. Promoting and 

positioning its brand will depend largely on the success of the Company’s marketing efforts and the ability 

of the Company to provide high quality products and services. In order to promote its brand, the Company 

will need to increase its marketing budget and otherwise increase its financial commitment to creating and 

maintaining brand loyalty among users. There can be no assurance that brand promotion activities will yield 

increased revenues or that any such revenues would offset the expenses incurred by the Company in 

building its brand. If the Company fails to promote and maintain its brand or incurs substantial expenses in 

an attempt to promote and maintain its brand or if the Company’s existing or future strategic relationships 

fail to promote the Company’s brand or increase brand awareness, the Company’s business, results of 

operations and financial condition would be materially adversely affected. 

Going-concern risk. 

The Company’s financial statements have been prepared on a going concern basis under which an entity is 

considered to be able to realize its assets and satisfy its liabilities in the ordinary course of business. The 

Company’s future operations are dependent upon the identification and successful completion of equity or 
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debt financing and the achievement of profitable operations at an indeterminate time in the future. There 

can be no assurances that the Company will be successful in completing an equity or debt financing or in 

achieving or maintaining profitability. The financial statements do not give effect to any adjustments 

relating to the carrying values and classification of assets and liabilities that would be necessary should the 

Company be unable to continue as a going concern. 

Fixed expenses. 

The Company may be required to make significant investments in operations. If the Company’s product 

trials are unsuccessful or the Company’s business does not develop as quickly as anticipated, or if there is 

a lack of demand for the Company’s products, the Company may be unable to offset these costs, and the 

Company’s operating results may be adversely affected as a result of high operating expenses, reduced 

margins, underutilization of capacity and asset impairment charges. Moreover, the Company must rely 

largely on its own market research to forecast sales as detailed forecasts are not generally obtainable from 

other sources at this early stage of the industry. 

Future acquisitions could disrupt business. 

The Company’s success depends, in part, on the Company’s ability to expand the Company’s markets and 

grow the Company’s business in response to changing technologies, customer needs and competitive 

pressures. The Company may seek to grow the Company’s business by acquiring complementary 

businesses, solutions or technologies. The identification of suitable acquisition candidates can be difficult, 

time-consuming and costly, and the Company may not be able to successfully complete identified 

acquisitions. In addition, the Company may not be able to successfully assimilate and integrate the business, 

technologies, solutions, personnel or operations of any company the Company acquires. Acquisitions may 

also involve the entry into geographic or business markets in which the Company has little or no prior 

experience. Moreover, the anticipated benefits of any acquisition, investment or business relationship may 

not be realized or the Company may be exposed to unknown liabilities. For one or more of those 

transactions, the Company may, among other things: 

 issue additional equity securities that would dilute the holders of Common Shares; 

 use cash that the Company may need in the future to operate its business; 

 incur debt on terms unfavorable to the Company or that the Company is unable to repay; 

 incur large charges or expenses or assume substantial liabilities; 

 amortize expenses related to goodwill and other intangible assets; 

 encounter difficulties retaining key employees of the acquired companies or integrating diverse 

software codes or business cultures; and 

 become subject to adverse tax consequences, substantial depreciation or deferred compensation 

charges. 

Any of these risks could harm the Company’s business and operating results. 

Permits and licences. 

The operations of the Company may require licences and permits from various governmental authorities. 

There can be no assurance that the Company will be able to obtain all necessary licences and permits that 

may be required. 

Reliance on third parties. 

The Company may from time to time rely on third parties for licensing of technologies used in the 

Company’s products and services. If these third parties do not properly and successfully carry out their 

obligations to the Company, it may not be able to develop, obtain regulatory approval for, or commercialize 

its products and services. 
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Significant demand on products and managements. 

The Company expects to experience growth in its business. This growth has placed and may continue to 

place significant demands on the Company’s management and Company’s operational and financial 

resources. The Company may not be able to provide the scale of operation necessary to meet the demands 

associated with its growth. As the Company grows, the Company will need to implement new systems and 

software to help run the Company’s operations. As the Company’s operations grow in size, scope and 

complexity, the Company will need to continue to improve and upgrade the Company’s systems and 

infrastructure to offer an increasing number of customers enhanced services, solutions and features. The 

Company may choose to commit significant financial, operational and technical resources in advance of an 

expected increase in the volume of business, with no assurance that the volume of business will increase. 

Continued growth could also strain the Company’s ability to maintain reliable service levels for existing 

and new customers, which could adversely affect the Company’s reputation and business. 

Legal proceedings. 

From time to time, the Company may be a party to legal and regulatory proceedings, including matters 

involving governmental agencies, entities with whom it does business and other proceedings arising in the 

ordinary course of business. The Company will evaluate its exposure to these legal and regulatory 

proceedings and establish reserves for the estimated liabilities in accordance with generally accepted 

accounting principles. Assessing and predicting the outcome of these matters involves substantial 

uncertainties. Unexpected outcomes in these legal proceedings, or changes in management’s evaluations or 

predictions and accompanying changes in established reserves, could have an adverse impact on the 

Company’s financial results. 

Regulatory compliance. 

Achievement of the Company’s business objectives is subject to compliance with regulatory requirements 

enacted by governmental authorities. The Company may incur costs and obligations related to regulatory 

compliance. Failure to comply with applicable laws, regulations and permitting requirements may result in 

enforcement actions thereunder, including orders issued by regulatory or judicial authorities causing 

operations to cease or be curtailed, and may include corrective measures requiring capital expenditures or 

remedial actions. The Company may be required to compensate those suffering loss or damage by reason 

of its operations and may have civil or criminal fines or penalties imposed for violations of applicable laws 

or regulations. 

Failure to comply with applicable laws. 

Failure to comply with various applicable laws, including the collection of sales or related taxes, could 

harm the Company’s results of operations and financial condition. The Company’s business is subject to 

various local, provincial and federal tax payment and collection requirements. Amounts that the Company 

is expected to be required to pay or collect may change as the Company’s business develops and expands. 

As a result, the Company will need to continually ensure proper taxes are paid or collected and remitted to 

the appropriate tax agencies. If the Company does not collect the appropriate taxes from its customers, the 

Company may need to pay more than what it has collected. In addition, the Company may be audited by 

various agencies to ensure compliance with tax collection requirements. Such audits could result in 

additional sales or other tax collection obligations on the Company which the Company may not be able to 

recover from its customers. Such obligations could have a material adverse impact on the Company’s future 

operating results. 

Conflicts of interest. 

Certain directors and officers of the Company are, and may continue to be, involved in the threat detection 
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industry through their direct and indirect participation in corporations, partnerships or joint ventures, which 

are potential competitors of the Company. Situations may arise in connection with potential acquisitions in 

investments where the other interests of these directors and officers may conflict with the interests of the 

Company. Directors and officers of the Company with conflicts of interest will be subject to the procedures 

set out in the Business Corporations Act (British Columbia). 

Public health crisis. 

The Company’s business, operations and financial condition could be materially and adversely affected by 

the outbreak of epidemics or pandemics or other health crises, such as the outbreak of COVID‐19. 

Throughout 2020 and 2021, the COVID-19 pandemic has caused companies and various jurisdictions to 

impose travel, gathering and other public health restrictions. Although these effects are diminishing as 

vaccination rates across the world increase, the continued impact of the various disruptions to businesses 

locally and internationally and the related financial impact cannot be reasonably estimated at this time. Such 

public health crises can result in volatility and disruptions in the supply and demand for the Company’s 

services and products, global supply chains and financial markets, as well as declining trade and market 

sentiment and reduced mobility of people, all of which could affect interest rates, credit ratings, credit risk 

and inflation. The risks to the Company of such public health crises also include risks to employee health 

and safety, a slowdown or temporary suspension of operations impacted by an outbreak, increased labor 

and fuel costs, regulatory changes, political or economic instabilities or civil unrest. The impact of public 

health crisis on the Company is uncertain and these factors are beyond the Company’s control. However, it 

is possible that epidemics, pandemics or other health crisis, such the COVID‐19 pandemic, may have a 

material adverse effect on the Company’s business, results of operations and financial condition. 

Dividend policy. 

No dividends on the Common Shares have been paid by the Company to date. The Company anticipates 

that it will retain any earnings and other cash resources for the foreseeable future for the operation and 

development of its business. The Company does not intend to declare or pay any cash dividends in the 

foreseeable future. Payment of any future dividends will be at the discretion of the Board of Directors after 

taking into account a number of factors, including the Company’s operating results, financial condition and 

current and anticipated cash needs. 

Issuance of debt. 

From time to time the Company may enter into transactions to acquire assets or the shares of other 

companies. These transactions may be financed partially or wholly with debt, which may increase the 

Company’s debt levels above industry standards. The Company’s constating documents do not limit the 

amount of indebtedness that the Company may incur. The level of the Company’s indebtedness from time 

to time could impair the Company’s ability to obtain additional financing in the future on a timely basis to 

take advantage of business opportunities that may arise, or at all. The Company’s ability to service its debt 

obligations will depend on the Company’s future operations, which are subject to prevailing industry 

conditions and other factors, many of which are beyond the control of the Company. 

Economic environment. 

The Company’s operations could be affected by the economic context should the unemployment level, 

interest rates or inflation reach levels that influence consumer trends and consequently, impact the 

Company’s future sales and profitability. 

Financial risk exposures. 

The Company may have financial risk exposure to varying degrees relating to the currency of each of the 
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countries where it operates and has financial risk exposure towards digital currencies. The level of the 

financial risk exposure related to a currency and exchange rate fluctuations will depend on the Company’s 

ability to hedge such risk or use another protection mechanism. 

Industry Specific Risks 

Reliance on technology development. 

The Company’s ability to generate future revenue or achieve or sustain profitable operations is largely 

dependent on its ability to attract experienced management with the requisite know-how to develop new 

devices and technologies and to partner with larger, more established companies in the industry to 

successfully commercialize its products. Successfully developing prototypes and technologies into 

commercially viable endeavors may take several years and significant financial resources, and the Company 

may not achieve this objective. In order to commercialize any product, the Company needs to conduct trials, 

which may not succeed, and to obtain regulatory approvals, which it may fail to do. The Company’s 

products and technologies must comply with guidelines prescribed by authorities and related international 

standards, regulations and test certifications. The Company does not know and is unable to predict the 

nature and frequency of any trials that authorities will require the Company to conduct before granting any 

necessary approvals. The development programs may not lead to a commercial product, either because of 

the failure to demonstrate that product candidates are safe and effective in trials or the failure to obtain 

necessary approvals from applicable authorities or regulatory agencies or due to inadequate financial or 

other resources to advance product candidates through the trial process for successful commercialization. 

Changes in technology. 

The threat detection industry is characterized by rapid and significant technological advancements and 

introductions of new products and services utilizing new technologies. Other companies may have greater 

financial, technical and personnel resources that allow them to benefit from technological advantages and 

may in the future allow them to implement new technologies before the Company. There can be no 

assurance that the Company will be able to respond to such competitive pressures and implement such 

technologies on a timely basis or at an acceptable cost. One or more of the technologies currently utilized 

by the Company or implemented in the future may become obsolete.  If the Company is unable to utilize 

the most advanced commercially available technology, its business, financial condition and results of 

operations could also be adversely affected in a material way. 

New markets. 

The Company is expected to derive the majority of its revenues in subsequent years from commercial sale 

and implementation of threat detection technology, a relatively new and rapidly evolving market. If this 

market fails to grow or grows more slowly than the Company currently anticipates, the Company’s business 

would be negatively affected. To date, the Company has targeted markets the Company believes are the 

most likely to adopt its technology. However, there is no assurance the Company will be successful in these 

markets or will be able to expand beyond these markets. 

Regulatory changes. 

The business of the Company is subject to rapid regulatory changes. Failure to keep up with such changes 

may adversely affect the business of the Company. The Company’s prospects must be considered in light 

of the risks, expenses, shifts, changes and difficulties frequently encountered with companies whose 

businesses are regulated by various federal, state and local governments. Active threat detection technology 

and similar companies are subject to a variety of regulatory requirements and the regulatory environment 

is ever changing particularly with recent legislation, the full impact of which is not yet understood as 

regulations have not been issued. Failure to follow regulatory requirements will have a detrimental impact 
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on the business. Changes in legislation cannot be predicted and could irreparably harm the business. 

High competition. 

There is high potential that the Company will face intense competition from other companies, some of 

which can be expected to have longer operating histories and more financial resources and manufacturing 

and marketing experience than the Company. Increased competition by larger and better financed 

competitors could materially and adversely affect the business, financial condition and results of operations 

of the Company. Competitive pressures created by any one of the Company’s competitors could have a 

material adverse effect on the Company’s business, results of operations and financial condition. New 

technologies and the expansion of existing technologies may increase the competitive pressures on the 

Company by enabling the Company’s competitors to offer a lower-cost product. 

Rapid technological change. 

The business of the Company is subject to rapid technological changes. Failure to keep up with such 

changes may adversely affect the business of the Company. The Company is subject to the risks of 

companies operating in the threat detection business. The market in which the Company competes is 

characterized by rapidly changing technology, evolving industry standards, frequent new product and 

service announcements, partnerships, introductions and enhancements and changing customer demands. As 

a result, an investment in the stocks of the Company is highly speculative and is only suitable for investors 

who recognize the high risks involved and can afford a total loss of investment. 

Risks associated with international operations. 

A component of the Company’s strategy is to expand internationally. Expansion into international markets 

will require management’s attention and resources. The Company has limited experience in localizing its 

products and services, and the Company believes that many of its competitors are also undertaking 

expansion into foreign markets. There can be no assurance that the Company will be successful in 

expanding into international markets. In addition to the uncertainty regarding the Company’s ability to 

generate revenues from foreign operations and expand its international presence, there are certain risks 

inherent in doing business on an international basis, including, among others, regulatory requirements, legal 

uncertainty regarding liability, tariffs and other trade barriers, difficulties in staffing and managing foreign 

operations, longer payment cycles, different accounting practices, problems in collecting accounts 

receivable, political instability, seasonal reductions in business activity and potentially adverse tax 

consequences, any of which could adversely affect the success of the Company’s international operations. 

To the extent the Company expands its international operations and has additional portions of its 

international revenues denominated in foreign currencies, the Company could become subject to increased 

risks relating to foreign currency exchange rate fluctuations. There can be no assurance that one or more of 

the factors discussed above will not have a material adverse effect on the Company’s future international 

operations and, consequently, on the Company’s business, results of operations and financial condition. 

Difficulty to forecast. 

The Company must rely largely on its own market research to forecast sales as detailed forecasts are not 

generally obtainable from other sources at this early stage of the industry. A failure in the demand for its 

products to materialize as a result of competition, technological change or other factors could have a 

material adverse effect on the business, results of operations and financial condition of the Company. 

Risks Related to Common Shares 

No returns. 

The Company intends to retain any future earnings to finance the development of its business and the 
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business of the Company. The Company does not anticipate paying any cash dividends on the Common 

Shares in the near future. Unless the Company pays dividends, its shareholders will not be able to receive 

a return on their shares unless they sell them. 

Market volatility. 

The market price of a publicly traded stock, especially a technology issuer such as the Company, is affected 

by many variables in addition to those directly related to successes or failures, some of which will be outside 

of the Company’s control. Such factors include the general condition of markets, the strength of the 

economy generally, the availability and attractiveness of alternative investments, analysts’ 

recommendations and their estimates of financial performance, investor perception and reactions to 

disclosure made by the Company and by the Company’s competitors, and the breadth of the public markets 

for the stock. Therefore, investors could suffer significant losses if Common Shares will be depressed or 

illiquid when an investor seeks liquidity. 

Decline in price. 

A prolonged decline in the price of Common Shares could result in a reduction in the liquidity of Common 

Shares and a reduction in the Company’s ability to raise capital. A decline in the price of Common Shares 

could be detrimental to its liquidity and its operations. Such reductions may force the Company to reallocate 

funds from other planned uses and may have a significant negative effect on its business plan and 

operations, including its ability to continue its current operations. If its share price declines, the Company 

can offer no assurance that the Company will be able to raise additional capital or generate funds from 

operations sufficient to meet its obligations. If the Company is unable to raise sufficient capital in the future, 

the Company may not be able to have the resources to continue its normal operations. 

The market price for Common Shares may also be affected by its ability to meet or exceed the expectations 

of analysts or investors. Any failure to meet these expectations, even if minor, may have a material adverse 

effect on the market price of Common Shares. 

Analyst coverage. 

The trading market for Common Shares will, to some extent, depend on the research and reports that 

securities or industry analysts publish about the Company or its business. The Company will not have any 

control over these analysts. If one or more of the analysts who covers the Company should downgrade 

Common Shares or change their opinion of the Company’s business prospects, the Company’s share price 

would likely decline. If one or more of these analysts ceases coverage of the Company or fails to regularly 

publish reports on the Company, the Company could lose visibility in the financial markets, which could 

cause the Company’s share price or trading volume to decline. 

Tax issues. 

There may be income tax consequences in relation to Common Shares, which will vary according to the 

circumstances of each investor. Prospective investors should seek independent advice from their own tax 

and legal advisers. 

Dilution. 

Issuances of additional securities including, but not limited to, Common Shares or some form of convertible 

debentures, may result in a substantial dilution of the equity interests of any of the Company’s shareholders. 
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USE OF PROCEEDS 

Unless otherwise specified in a Prospectus Supplement, the net proceeds of any offering of securities under 

a Prospectus Supplement will be used to accelerate the Company’s market strategy, fund future technology 

developments and fund any cash operating losses over the next 2-3 years. In addition, funds will be used 

for general corporate purposes, including research and development, and sales initiatives. More detailed 

information regarding the use of proceeds from a sale of securities will be included in the applicable 

Prospectus Supplement. 

All expenses relating to an offering of securities and any compensation paid to underwriters, dealers or 

agents, as the case may be, will be paid out of the Company's general funds, unless otherwise stated in the 

applicable Prospectus Supplement.  

Although the Company cannot estimate the long-term potential impact of the COVID-19 pandemic on its 

business and operations, so far the pandemic has had a significant impact on the Company’s employees, 

operations and its business as a whole. The Company experienced delays in its ability to fully satiate 

reseller, customer, and other end-user performance obligations according to original planned timeframes. 

The Company has, for the time being, implemented social distancing and mask wearing measures 

recommended by local authorities. For a more detailed discussion around the impact of the COVID-19 

pandemic on the Company, see the MD&A. In general, public health crises can result in volatility and 

disruptions in global supply chains and financial markets, as well as declining trade and market sentiment, 

and reduced mobility of people, all of which could affect commodity prices, interest rates, credit ratings, 

credit risk and inflation. See “Risk Factors – Public health crisis”. 

The Company has experienced and is experiencing negative operating cash flow. If the Company does not 

achieve positive cash flow, it will be necessary for the Company to raise additional equity or debt. There is 

no assurance that additional equity or debt will be available to the Company or on terms acceptable to the 

Company. 

PRIOR SALES 

The following table sets forth, for the 12-month period prior to the date of this Prospectus, details of the 

price at which securities have been issued or are to be issued by the Company, the number of securities 

issued at that price and the date on which the securities were issued:  

 

Issue Date 

Number 

of 

Securities 

Type of 

Security 

Issue or 

Exercise 

Price per 

Security 

Aggregate Issue 

or Exercise 

Price 

Purpose 

Nov 4, 2021 250,000 Common Shares $0.30 $75,000 Option exercise 

Nov 4, 2021 300,000 Common Shares $0.185 $55,500 Option exercise 

Sep 29, 2021 100,000 Common Shares $0.30 $30,000 Option exercise 

Sep 23, 2021 300,000 Common Shares $0.30 $90,000 Option exercise 

Jun 15, 2021 1,355,000 Options $0.52 $704,600 Option issuance 

Mar 22, 2021 60,000 Options $0.49 $29,400 Option issuance 

Dec 10, 2020 50,000 Options $0.51 $25,500 Option issuance 
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TRADING PRICE AND VOLUME 

The Common Shares are listed on the TSX under the trading symbol “PAT”, on the OTCQX under the 

trading symbol “PTOTF”, and on the Frankfurt Stock Exchange under the trading symbol “0PL”. The 

following table sets out the price ranges and trading volumes on the TSX of the shares for the dates 

indicated:  

TSX Price Range 

Month High ($) Low ($) Total Volume 

January 1 - 4, 2022 0.405 0.38 222,008 

December 2021 0.44 0.355 3,291,930 

November 2021 0.475 0.38 3,477,108 

October 2021 0.50 0.405 2,829,653 

September 2021 0.53 0.47 1,869,937 

August 2021 0.57 0.47 2,858,630 

July 2021 0.51 0.45  1,578,000  

June 2021 0.64 0.48 3,674,200 

May 2021 0.53 0.44 2,239,100 

April 2021 0.58 0.47 3,466,900 

March 2021 0.62 0.47 4,295,000 

February 2021 0.75 0.51 9,120,090 

January 2021 0.64 0.42 7,566,707 

 

DIVIDEND POLICY 

The Company has not declared or paid dividends since incorporation and has no present intention to declare 

or pay any dividends in the foreseeable future. Dividends paid by the Company would be subject to tax and, 

potentially, withholdings. Any decision to declare or pay dividends will be made by the Company’s Board 

of Directors based upon the Company’s earnings, financial requirements and other conditions existing at 

such future time.  

CONSOLIDATED CAPITALIZATION 

The applicable Prospectus Supplement will describe any material change, and the effect of such material 

change, on the share and loan capitalization of the Company that will result from the issuance of securities 

pursuant to such Prospectus Supplement. 

There has not been any material change in the share capital of the Company, on a consolidated basis, since 

July 31, 2021, being the date of the Company's financial statements most recently filed in accordance with 

National Instrument 51-102 – Continuous Disclosure Obligations, except as described under “Prior Sales”. 
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DESCRIPTION OF SHARE CAPITAL 

Common Shares 

As of the date of this Prospectus, the authorized capital of the Company consisted of an unlimited number 

of Common Shares without par value. As of the date of this Prospectus, 151,678,622 Common Shares are 

issued and outstanding. 

Warrants 

As at the date of this Prospectus, the Company has nil warrants outstanding to purchase Common Shares.  

Options 

As at the date of this Prospectus, the Company has 7,280,937 options outstanding to purchase Common 

Shares with exercise prices ranging from $0.43 to $2.48 per share and expiring between January 13, 2022 

and October 25, 2026.  

Deferred Share Units 

As at the date of this Prospectus, the Company has no deferred share units outstanding. 

Restricted Share Units 

As at the date of this Prospectus, the Company has no restricted share units outstanding. 

DESCRIPTION OF SECURITIES OFFERED UNDER THIS PROSPECTUS 

The Company may offer common shares, warrants, subscription receipts, units or debt securities with a 

total value of up to $50,000,000 from time to time under this Prospectus, together with any applicable 

Prospectus Supplement, at prices and on terms to be determined by market conditions at the time of offering.  

This Prospectus provides you with a general description of the securities the Company may offer.  Each 

time the Company offers securities, it will provide a Prospectus Supplement that will describe the specific 

amounts, prices and other important terms of the securities, including, to the extent applicable: 

 designation or classification; 

 aggregate offering price; 

 original issue discount, if any; 

 rates and times of payment of dividends, if any; 

 redemption, conversion or exchange terms, if any; 

 conversion or exchange prices, if any, and, if applicable, any provisions for changes to or 

adjustments in the conversion or exchange prices and in the securities or other property receivable 

upon conversion or exchange; 

 restrictive covenants, if any; 

 voting or other rights, if any; and 
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 important Canadian federal income tax considerations. 

A Prospectus Supplement may also add, update or change information contained in this Prospectus or in 

documents the Company has incorporated by reference.  However, no Prospectus Supplement will offer a 

security that is not described in this Prospectus. 

Description of Common Shares 

The Company may offer common shares, which the Company may issue independently or together with 

warrants or subscription receipts, and the common shares may be separate from or attached to such 

securities. All of the Company’s common shares have equal voting rights, and none of the common shares 

are subject to any further call or assessment. There are no special rights or restrictions of any nature 

attaching to any of the common shares and they all rank pari passu each with the other as to all benefits 

which might accrue to the holders of the common shares. The common shares are not convertible into shares 

of any other class and are not redeemable or retractable. 

Description of Warrants 

Warrants may be offered separately or together with other securities, as the case may be. Each series of 

warrants will be issued under a separate warrant indenture to be entered into between the Company and one 

or more banks or trust companies acting as warrant agent. The applicable Prospectus Supplement will 

include details of the terms and conditions of the warrants being offered. The warrant agent will act solely 

as the Company's agent and will not assume a relationship of agency with any holders of warrant certificates 

or beneficial owners of warrants. 

The particular terms of each issue of warrants will be described in the related Prospectus Supplement.  This 

description will include, where applicable: 

 the designation and aggregate number of warrants; 

 the price at which the warrants will be offered; 

 the currency or currencies in which the warrants will be offered; 

 whether the warrants will be listed on the TSX; 

 the designation and terms of the common shares purchasable upon exercise of the warrants; 

 the date on which the right to exercise the warrants will commence and the date on which the right 

will expire; 

 the number of common shares that may be purchased upon exercise of each warrant and the price 

at which and currency or currencies in which the common shares may be purchased upon exercise 

of each warrant; 

 the designation and terms of any securities with which the warrants will be offered, if any, and the 

number of the warrants that will be offered with each security; 

 the date or dates, if any, on or after which the warrants and the related securities will be transferable 

separately; 
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 whether the warrants will be subject to redemption or call and, if so, the terms of such redemption 

or call provisions; 

 material Canadian tax consequences of owning the warrants; and 

 any other material terms or conditions of the warrants, including transferability of warrants. 

Prior to the exercise of their warrants, holders of warrants will not have any of the rights of holders of 

common shares issuable upon exercise of the warrants. 

The Company reserves the right to set forth in a Prospectus Supplement specific terms of the warrants that 

are not within the options and parameters set forth in this Prospectus. In addition, to the extent that any 

particular terms of the warrants described in a Prospectus Supplement differ from any of the terms described 

in this Prospectus, the description of such terms set forth in this Prospectus shall be deemed to have been 

superseded by the description of such differing terms set forth in such Prospectus Supplement with respect 

to such warrants. 

Description of Subscription Receipts 

The Company may issue subscription receipts, which will entitle holders to receive upon satisfaction of 

certain release conditions and for no additional consideration, common shares, warrants or a combination 

thereof.  Subscription receipts will be issued pursuant to one or more subscription receipt agreements (each, 

a “Subscription Receipt Agreement”), each to be entered into between the Company and an escrow agent 

(the “Escrow Agent”), which will establish the terms and conditions of the subscription receipts.  Each 

Escrow Agent will be a financial institution organized under the laws of Canada or a province thereof and 

authorized to carry on business as a trustee. The Company will file on SEDAR a copy of any Subscription 

Receipt Agreement after the Company has entered into it.  

The following description sets forth certain general terms and provisions of subscription receipts and is not 

intended to be complete.  The statements made in this Prospectus relating to any Subscription Receipt 

Agreement and subscription receipts to be issued thereunder are summaries of certain anticipated provisions 

thereof and are subject to, and are qualified in their entirety by reference to, all provisions of the applicable 

Subscription Receipt Agreement and the Prospectus Supplement describing such Subscription Receipt 

Agreement. The Company urges you to read the applicable Prospectus Supplement related to the particular 

subscription receipts that the Company sells under this Prospectus, as well as the complete Subscription 

Receipt Agreement.  

The Prospectus Supplement and the Subscription Receipt Agreement for any subscription receipts the 

Company offers will describe the specific terms of the subscription receipts and may include, but are not 

limited to, any of the following: 

 the designation and aggregate number of subscription receipts offered;  

 the price at which the subscription receipts will be offered; 

 the currency or currencies in which the subscription receipts will be offered; 

 the designation, number and terms of the common shares, warrants or combination thereof to be 

received by holders of subscription receipts upon satisfaction of the release conditions, and the 

procedures that will result in the adjustment of those numbers;  
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 the conditions (the “Release Conditions”) that must be met in order for holders of subscription 

receipts to receive for no additional consideration common shares, warrants or a combination 

thereof; 

 the procedures for the issuance and delivery of common shares, warrants or a combination thereof 

to holders of subscription receipts upon satisfaction of the Release Conditions; 

 whether any payments will be made to holders of subscription receipts upon delivery of the 

common shares, warrants or a combination thereof upon satisfaction of the Release Conditions 

(e.g., an amount equal to dividends declared on common shares by the Company to holders of 

record during the period from the date of issuance of the subscription receipts to the date of issuance 

of any common shares pursuant to the terms of the Subscription Receipt Agreement); 

 the terms and conditions under which the Escrow Agent will hold all or a portion of the gross 

proceeds from the sale of subscription receipts, together with interest and income earned thereon 

(collectively, the “Escrowed Funds”), pending satisfaction of the Release Conditions; 

 the terms and conditions pursuant to which the Escrow Agent will hold common shares, warrants 

or a combination thereof pending satisfaction of the Release Conditions; 

 the terms and conditions under which the Escrow Agent will release all or a portion of the Escrowed 

Funds to the Company upon satisfaction of the Release Conditions; 

 if the subscription receipts are sold to or through underwriters or agents, the terms and conditions 

under which the Escrow Agent will release a portion of the Escrowed Funds to such underwriters 

or agents in payment of all or a portion of their fees or commission in connection with the sale of 

the subscription receipts; 

 procedures for the refund by the Escrow Agent to holders of subscription receipts of all or a portion 

of the subscription price for their subscription receipts, plus any pro rata entitlement to interest 

earned or income generated on such amount, if the Release Conditions are not satisfied; 

 any contractual right of rescission to be granted to initial purchasers of subscription receipts in the 

event this Prospectus, the Prospectus Supplement under which subscription receipts are issued, or 

any amendment hereto or thereto contains a misrepresentation; 

 any entitlement of the Company to purchase the subscription receipts in the open market by private 

agreement or otherwise; 

 whether the Company will issue the subscription receipts as global securities and, if so, the identity 

of the depositary for the global securities; 

 whether the Company will issue the subscription receipts as bearer securities, registered securities 

or both; 

 provisions as to modification, amendment or variation of the Subscription Receipt Agreement or 

any rights or terms attaching to the subscription receipts; 

 the identity of the Escrow Agent; 

 whether the subscription receipts will be listed on any exchange;  
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 material Canadian federal tax consequences of owning the subscription receipts; and 

 any other terms of the subscription receipts. 

The holders of subscription receipts will not be shareholders of the Company. Holders of subscription 

receipts are entitled only to receive common shares, warrants or a combination thereof on exchange of their 

subscription receipts, plus any cash payments provided for under the Subscription Receipt Agreement, if 

the Release Conditions are satisfied.  If the Release Conditions are not satisfied, the holders of subscription 

receipts shall be entitled to a refund of all or a portion of the subscription price therefor and all or a portion 

of the pro rata share of interest earned or income generated thereon, as provided in the Subscription Receipt 

Agreement. 

The Company reserves the right to set forth in a Prospectus Supplement specific terms of the subscription 

receipts that are not within the options and parameters set forth in this Prospectus. In addition, to the extent 

that any particular terms of the subscription receipts described in a Prospectus Supplement differ from any 

of the terms described in this Prospectus, the description of such terms set forth in this Prospectus shall be 

deemed to have been superseded by the description of such differing terms set forth in such Prospectus 

Supplement with respect to such subscription receipts. 

Description of Units 

The Company may issue units comprised of one or more of the other securities described in this Prospectus 

in any combination. Each unit will be issued so that the holder of the unit is also the holder of each security 

included in the unit. Thus, the holder of a unit will have the rights and obligations of a holder of each 

included security. The unit agreement, if any, under which a unit is issued may provide that the securities 

comprising the unit may not be held or transferred separately, at any time or at any time before a specified 

date.  

The particular terms and provisions of each issue of units will be described in the related Prospectus 

Supplement. This description will include, where applicable: 

 the designation and aggregate number of units offered; 

 the price at which the units will be offered; 

 if other than Canadian dollars, the currency or currency unit in which the units are denominated; 

 the terms of the units and of the securities comprising the units, including whether and under what 

circumstances those securities may be held or transferred separately; 

 the number of securities that may be purchased upon exercise of each unit and the price at which 

and currency or currency unit in which that amount of securities may be purchased upon exercise 

of each unit; 

 any provisions for the issuance, payment, settlement, transfer or exchange of the units or of the 

securities comprising the units; and 

 any other material terms, conditions and rights (or limitations on such rights) of the units. 

The Company reserves the right to set forth in a Prospectus Supplement specific terms of the units that are 

not within the options and parameters set forth in this Prospectus. In addition, to the extent that any 

particular terms of the units described in a Prospectus Supplement differ from any of the terms described 
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in this Prospectus, the description of such terms set forth in this Prospectus shall be deemed to have been 

superseded by the description of such differing terms set forth in such Prospectus Supplement with respect 

to such units. 

Description of Debt Securities 

The debt securities will be issued under one or more indentures, in each case between the Company and a 

trustee determined by the Company in accordance with applicable laws. A copy of any such trust indenture 

will be available on SEDAR at www.sedar.com. 

  

The debt securities will be direct obligations of the Company and may be guaranteed by one or more 

subsidiaries of the Company. The debt securities may be senior or subordinated indebtedness of the 

Company and may be secured or unsecured, all as will be described in the relevant Prospectus Supplement. 

However, the debt securities will not include “novel” securities, as that term is defined in NI 44-102, 

including linked notes. 

The Prospectus Supplement relating to any debt securities being offered will include specific terms relating 

to the offering. These terms will include some or all of the following:  

 

 the designation of the debt securities;  

 

 any limit upon the aggregate principal amount of the debt securities;  

 

 the date or dates on which the principal and any premium of the series of the debt securities is 

payable;  

 

 the rate or rates at which the series of the debt securities shall bear interest, if any, the date or dates 

from which such interest shall accrue, on which such interest shall be payable and on which a 

record, if any, shall be taken for the determination of holders to whom such interest shall be payable 

and/or the method or methods by which such rate or rates or date or dates shall be determined;  

 

 the authorized denominations of the debt securities;  

 

 the right, if any, of the Company to redeem the series of the debt securities, in whole or in part, at 

its option and the period or periods within which, the price or prices at which and any terms and 

conditions upon which, the series of the debt securities may be so redeemed, pursuant to any sinking 

fund or otherwise; 

 

 the obligation, if any, of the Company to redeem, purchase or repay the series of the debt securities 

pursuant to any mandatory redemption, sinking fund or analogous provisions or at the option of a 

holder thereof and the price or prices at which, the period or periods within which, the date or dates 

on which, and any terms and conditions upon which, the series of the debt securities shall be 

redeemed, purchased or repaid, in whole or in part, pursuant to such obligations;  

 

 whether and under what circumstances the series of the debt securities will be convertible into or 

exchangeable for securities of the Company; 

 

 any terms for subordination of the debt securities; 

 

 whether the debt securities will be secured by any assets or guaranteed by any subsidiaries of the 

Company; 
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 any events of default or covenants with respect to the debt securities; 

 

 the currency or currencies in which the series of the debt securities are issuable;  

 

 any trustees, depositaries, authenticating or paying agents, transfer agents or registrars or any other 

agent with respect to the series of the debt securities; and  

 

 any other material terms and conditions of the series of the debt securities.  

 

If any debt securities being offered will be guaranteed by one or more subsidiaries of the Company, then: 

(a) the Prospectus Supplement relating to such offering will include the credit supporter disclosure about 

the guarantors required by section 12.1 of Form 44-101F1 or, if applicable, will disclose that the Company 

is relying on an exemption in item 13 of Form 44-101F1 from providing such credit supporter disclosure; 

and (b) the Company will file with the Prospectus Supplement relating to such offering any undertaking in 

respect of credit supporter disclosure required by paragraph 4.2(a)(ix) of NI 44-101, which undertaking 

may be to provide disclosure in respect of the Company and its subsidiaries similar to the disclosure 

required under section 12.1 of Form 44-101F1. 

 

EARNINGS COVERAGE RATIOS 

Earnings coverage ratios will be provided in the applicable Prospectus Supplement(s) with respect to any 

issuance and sale of debt securities pursuant to this Prospectus. 
 

DENOMINATIONS, REGISTRATION AND TRANSFER 

The securities will be issued in fully registered form without coupons attached in either global or definitive 

form and in denominations and integral multiples as set out in the applicable Prospectus Supplement. Other 

than in the case of book-entry only securities, securities may be presented for registration of transfer (with 

the form of transfer endorsed thereon duly executed) in the city specified for such purpose at the office of 

the registrar or transfer agent designated by the Company for such purpose with respect to any issue of 

securities referred to in the Prospectus Supplement. No service charge will be made for any transfer, 

conversion or exchange of the securities, but we may require payment of a sum to cover any transfer tax or 

other governmental charge payable in connection therewith. Such transfer, conversion or exchange will be 

effected upon such registrar or transfer agent being satisfied with the documents of title and the identity of 

the person making the request. If a Prospectus Supplement refers to any registrar or transfer agent 

designated by the Company with respect to any issue of securities, we may at any time rescind the 

designation of any such registrar or transfer agent and appoint another in its place or approve any change 

in the location through which such registrar or transfer agent acts. 

In the case of book-entry only securities, a global certificate or certificates representing the securities will 

be held by a designated depository for its participants. The securities must be purchased or transferred 

through such participants, which includes securities brokers and dealers, banks and trust companies. The 

depository will establish and maintain book-entry accounts for its participants acting on behalf of holders 

of the securities. The interests of such holders of securities will be represented by entries in the records 

maintained by the participants. Holders of securities issued in book-entry only form will not be entitled to 

receive a certificate or other instrument evidencing their ownership thereof, except in limited circumstances. 

Each holder will receive a customer confirmation of purchase from the participants from which the 

securities are purchased in accordance with the practices and procedures of that participant. 
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PLAN OF DISTRIBUTION 

Patriot One may sell the securities to or through underwriters or dealers, and also may sell securities to one 

or more other purchasers directly or through agents.  Each Prospectus Supplement will set forth the terms 

of the offering, including the name or names of any underwriters or agents, the purchase price or prices of 

the securities and the proceeds to the Company from the sale of the securities.  Only those underwriters, 

dealers or agents named in a Prospectus Supplement will be the underwriters, dealers or agents in 

connection with the securities offered thereby. 

The securities may be sold, from time to time, in one or more transactions at a fixed price or prices which 

may be changed or at market prices prevailing at the time of sale, at prices related to such prevailing market 

prices or at negotiated prices, including sales in transactions deemed to be “at the market distributions” as 

defined in NI 44-102, including sales made directly on the TSX or other existing markets for the securities. 

Additionally, this Prospectus and any Prospectus Supplement may also cover the initial resale of the 

securities purchased pursuant thereto. The prices at which the securities may be offered may vary as 

between purchasers and during the period of distribution. If, in connection with the offering of securities at 

a fixed price or prices, the underwriters have made a bona fide effort to sell all of the securities at the initial 

offering price fixed in the applicable Prospectus Supplement, the public offering price may be decreased 

and thereafter further changed, from time to time, to an amount not greater than the initial public offering 

price fixed in such Prospectus Supplement, in which case the compensation realized by the underwriters 

will be decreased by the amount that the aggregate price paid by purchasers for the Securities is less than 

the gross proceeds paid by the underwriters to the Company. 

In connection with any offering of securities, other than an “at-the-market distribution”, the underwriters 

may over-allot or effect transactions which stabilize or maintain the market price of the securities offered 

at a level above that which might otherwise prevail in the open market. Such transactions, if commenced, 

may be discontinued at any time. 

Unless otherwise specified in a Prospectus Supplement, there is no market through which the 

Company's warrants, units, subscription receipts, or debt securities may be sold and you may not be 

able to resell any such securities purchased under this Prospectus or any Prospectus Supplement.  

Unless otherwise specified in the applicable Prospectus Supplement, the securities (excluding any 

common shares) will not be listed on any securities exchange.  This may affect the pricing of such 

securities on the secondary market, the transparency and availability of trading prices, the liquidity 

of the securities, and the extent of issuer regulation.  See “Risk Factors”. 

In connection with the sale of securities, underwriters, dealers and agents may receive compensation from 

the Company or from purchasers of the securities from whom they may act as agents in the form of 

discounts, concessions or commissions.  Any such commissions will be paid out of the Company’s general 

funds.  Underwriters, dealers and agents that participate in the distribution of securities may be deemed to 

be underwriters and any discounts or commissions received by them from the Company and any profit on 

the resale of securities by them may be deemed to be underwriting discounts and commissions under 

applicable securities legislation. 

Underwriters, dealers and agents who participate in the distribution of the securities may be entitled under 

agreements to be entered into with the Company to indemnification by the Company against certain 

liabilities, including liabilities under Canadian securities legislation, or to contribution with respect to 

payments which such underwriters, dealers or agents may be required to make in respect thereof. Those 

underwriters, dealers and agents may be customers of, engage in transactions with, or perform services for, 

the Company in the ordinary course of business.   
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CERTAIN INCOME TAX CONSIDERATIONS 

Owning or holding any of the Company’s securities may subject you to tax consequences in Canada and 

elsewhere.   

Although the applicable Prospectus Supplement may describe certain Canadian federal income tax 

consequences of the acquisition, ownership and disposition of any securities offered under this Prospectus 

by an initial investor, the Prospectus Supplement may not describe these tax consequences fully. You should 

consult your own tax advisor with respect to your particular circumstances.     

AUDITOR, TRANSFER AGENT, REGISTRAR AND WARRANT AGENT 

The external auditor of the Company is Davidson & Company LLP, Chartered Professional Accountants, 

located at 1200 – 609 Granville Street, P.O. Box 10372, Pacific Centre, Vancouver, British Columbia, V7Y 

1G6. 

The registrar and transfer agent of the Company is TSX Trust Company located at Suite 2700, 650 West 

Georgia Street, Vancouver, British Columbia, V6B 4N9. 

INTERESTS OF EXPERTS 

The annual financial statements have been audited by Davidson & Company LLP, Chartered Professional 

Accountants, as set forth in their audit reports. Davidson & Company LLP is the independent auditor of the 

Company and is independent within the meaning of the Rules of Professional Conduct of the Institute of 

Chartered Professional Accountants of British Columbia.  

ENFORCEMENT OF JUDGMENTS AGAINST FOREIGN PERSONS OR COMPANIES 

The following persons reside outside of Canada or, in the case of companies, are incorporated, continued 

or otherwise organized under the laws of a foreign jurisdiction, and has appointed an agent listed below for 

service of process in Canada: 

Name of Person Name and Address of Agent 

Peter Evans 

Chief Executive Officer and Director 

Miller Thomson LLP 

Suite 400, 725 Granville Street 

Vancouver, BC V7Y 1G5 

 

Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada 

against any person or company that is incorporated, continued or otherwise organized under the laws of a 

foreign jurisdiction, or resides outside of Canada, even if the party has appointed an agent for service of 

process. 

ADDITIONAL INFORMATION 

The Company’s public filings are available on the System for Electronic Document Analysis and Retrieval, 

or SEDAR, at www.sedar.com. Unless specifically incorporated by reference herein, documents filed or 

furnished by the Company on SEDAR are neither incorporated in nor a part of this Prospectus. 

PURCHASERS’ STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 

Securities legislation in certain of the provinces and territories of Canada provides purchasers with the right 

to withdraw from an agreement to purchase securities. This right may only be exercised within two business 
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days after receipt or deemed receipt of a Prospectus, the accompanying Prospectus Supplement relating to 

securities purchased by a purchaser and any amendment thereto. In several of the provinces and territories, 

the securities legislation further provides a purchaser with remedies for rescission or damages if the 

Prospectus, the accompanying Prospectus Supplement relating to securities purchased by a purchaser and 

any amendment thereto contains a misrepresentation or is not delivered to the purchaser, provided that the 

remedies for rescission or damages are exercised by the purchaser within the time limit prescribed by the 

securities legislation of the purchaser’s province or territory. The purchaser should refer to any applicable 

provisions of the securities legislation of the purchaser's province or territory for the particulars of these 

rights or consult with a legal adviser. 

Original purchasers of warrants (if offered separately) and subscription receipts will have a contractual right 

of rescission against the Company in respect of the conversion, exchange or exercise of such warrant and 

subscription receipt, as the case may be. The contractual right of rescission will entitle such original 

purchasers to receive, in addition to the amount paid on original purchase of the warrant or subscription 

receipt, as the case may be, the amount paid upon conversion, exchange or exercise upon surrender of the 

underlying securities gained thereby, in the event that this Prospectus (as supplemented or amended) 

contains a misrepresentation, provided that: (i) the conversion, exchange or exercise takes place within 180 

days of the date of the purchase of the convertible, exchangeable or exercisable security under this 

Prospectus; and (ii) the right of rescission is exercised within 180 days of the date of purchase of the 

convertible, exchangeable or exercisable security under this Prospectus. This contractual right of rescission 

will be consistent with the statutory right of rescission described under section 130 of the Securities Act 

(Ontario), and is in addition to any other right or remedy available to original purchasers under section 130 

of the Securities Act (Ontario) or otherwise at law. 

Original purchasers are further advised that in certain provinces or territories the statutory right of action 

for damages in connection with a prospectus misrepresentation is limited to the amount paid for the 

convertible, exchangeable or exercisable security that was purchased under a prospectus, and therefore a 

further payment at the time of conversion, exchange or exercise may not be recoverable in a statutory action 

for damages. The purchaser should refer to any applicable provisions of the securities legislation of the 

purchaser's province or territory for the particulars of these rights, or consult with a legal advisor. 



 

 

CERTIFICATE OF PATRIOT ONE TECHNOLOGIES INC. 

 

Dated: January 5, 2022 

This short form prospectus, together with the documents incorporated herein by reference, will, as of the 

date of a particular distribution of securities under the prospectus, constitute full, true and plain disclosure 

of all material facts relating to the securities offered by this prospectus and the supplement as required by 

the securities legislation of all of the provinces and territories of Canada, except the province of Québec.  

 

 

 (signed) “Peter Evans”   (signed) “Karen Hersh” 

 Peter Evans 

Chief Executive Officer 

  Karen Hersh 
Chief Financial Officer 

 

 

On behalf of the Board of Directors 

 

 

 (signed) “Peter van der Gracht”   (signed) “John Gillies” 

 Peter van der Gracht 
Director 

  John Gillies 
Director 

 


