usiness Locations

Coking Coal at
Southland,

Hunter Valley




Company Structure

GYMPIE GOLD LIMITED
0%
|
|| 1
100% 0%
Gympie Eldorado Goid itines Southiand Coal
100% 90% 10%
Gympie Goldfield & District

Major gotd exploration project Southiand Colliery Joint Yenture THIESE
supported by small gold production control of niche coking cosl
and rare gemstone proguction international market

\ ALLIANCE CONTRACT \

High Grade Gold igh Fluidity, Low
Ash Coking Coal

Previously Stated 02-03 Priorities
P Discover major new goldfield system

» Revenue up 50%, EBITDA up 100%

» Reduce unit costs at both operations

P Net cash flows &
based on coal production 150ktpm




Review of 1st Half Progress
X Coal production stalled, down 23% not up 12%

X Los€s incurred and cash & facilities run down

‘/Gold production increased 36%

‘/CoaIIGoId ine development on budget

‘/Discovered major gold system repetition

Structure identified, now must confirm grade
‘/In February coal production recommeniced

‘/Group has just got back ontrack

Updated Business Priorities




Half-Year Results
{(Dec 02 vs Dec 01)

ue $43.2M vs $39.4M
» EBITDA $1.1M vs $8.0M
P Dep’n & amort’n $11.0M vs $7.4M

P Interest expense $3.6M vs $0.8M

P Loss after tax of $11.6M vs breakeven

p Cash/undrawn facilities $12M 14 Mar 03

hare Price History

Gave a 28% cash returh in 96 and $7.
Share appreciation since 99 had raised éyear ROI to ahout 20% pa
Share price since July 02 has retraced previous 8 years of gains




Share Price since June 02

Southland Colliery preblems for 8 months
Damaged the halapce sheet

Damaged investor confidence

Gold exploration progress overshadowed




» Production
impacted by
zone of poor
ground at start

miion ~COAL PRODUCTION BY PANEL
Tonnes

28
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Financial Position

$A

Millions

TOTAL LIABILITIES & ASSETS

260

150 4

160 1

56 -

June 88 June 00 June 09 June 02 Dec 62

@ Total Liabilities g Total Assets




Financial Position

{$A millions} June Bec
2002 2002

Asséts
on-current Gold 73 82
~current Coal 57 72
73 55
Total 203 209

mable Notes 40 40
35 48
26 32

118
91

Other Borrowings
Other

Total Liabilities
Equity

Risk Management

Restarted a large goldfield from a small base
Managed 2 operating shocks in starting colliery

Currency hedge covers up to 12 months,
currently SUSS50M at $US 0.58/$A1.00

Gold hedge covers 3 years hase costs,
currently 185Koz at $A525/02

Excellent safety management




Tonnes per month

Raw Coal Production
Production stalled September fo January
Mid-February Recovery

180,000,
160,000
Planned Production Rates
140,000 —
120,000 —
- Production
only since ]
100,000 mid-February
Prceducron of
80,000 — |80, NNEE
first 10 daysg iny
60,000 —— Hdareh
40,000 —
20,000 ] —
0 LI

Sep-02 Oct-02 Nov-02 Dec-02 Jan-03 Feb-03 Mar-03 Apr-0G3 May-03

A ET

Production recovery due to

« Minedthrough elevated stress field in new area
« Mined through in-seam shear at top of seam
» Converted production to continuous 24hr/7day

» Mechanical improvements to longwall machine

» Ground-support methods improved

« Longwall now at seam floor where it will sta

» Production at or above budgetsince




Operating Lessoné\

TEGUTHLAND COAL FTY £TD

Comparisnn of Greda Sear
fischingss sk Bl
Siradinragsty

-Gessnock sandstons -
Ellagnng- Belticd

| Ellslong Longwatis 1984-2601 | | Reoont Langwall Settlng 2001 |
.

Southland-Thiess are first to longwall mine the thick Bellbird seam

Mining in this area for 18 months has taught us expensive lessons

= Southtand

LOW: HIGH:
Ash =5%) Fluidity {20,000 ddpre)
Phosphorus Heactivity

Vitrinits

Catlorific Vale

Southiand diversified its global market distribution
Demand remains strong - additional sales confract just signed




OLD EXPLORATION

Exploration priorities at Gympie:

» Discover major new goldfieid system
P Maintain i discovery cost... under A$20/0z
» Expand resources near infrastructure

» Expand reserves & expand production

Gold - Exploration

Central Zone yielded 2m oz at 10g/t
ce mining commenced in 1870’s

inuation of this major goldfield feeder
North and South

LONG SECTION OF THE INGLEWOOD STRUCTURE

¢, Monklang South logiewnss

| £ His; [,_tews & tlonidang_; Monkie
i e : Hines 1 Prospest
i

{nglewaod intercepted
i December 2602

West Phoatix "TosfIen Frospast

ot of Srotlang
Ehatr




River sand & cover
rock concealment

How gold formed
at Gympi

Inglewood
North & South
look the same

oy -
Yolcamics &
Sedinents

Shisires Section £W

—.0"!'

.’J.

M4
5

gurrent Mine Area

TTLTTTT LT g

North

re Ore
hoots

CpF OneSockoaees
. o highar gadenntesiz . T

b Has yielded 2ZM oz at 10g/t off oire major feeder...”Inglewood™
Zones being developed on Inglewood...”S2” and “Museum”




SOUTHERN GYIPIE GOLOMELD
: EXPLORATION
Rirling

Key Discovery of
December Half at
South Inglewood...

A Shallow, Concealed
Repeat of Goldfield?

== il S

ARG QRS ot

£

7] brens s st e
% fues o st meic
Fraduclneo Boto

T Loswear eiennico
e
]

# Fauit g@
Trerecunr Gomrier 2HGE2

South Inglewood... Same
Structure & Geology

Gold in Same Ore Types

The Same Feeder?

Holes 223 Drilled 29 Jan 03




SOUTHERN GYSPIE GOLOFIELD
EXPLORATION

DU mAkaE

A » Inglewood Hill...

" Northerly extension of
already mined

structure that has
yielded 2M oz

% fues o st meic
Fradurlae Bots
T Loswear eiennico

2 Tt

Inglewood Hill Drilling

LONG SECTION OF INGLEWODOD HILL PROSPECT

AT

Day Dawn Shoot: Recent Intercepts Are Org Grade:

Husle Fatn bengib Crrade
[ereciresy (mewiaes) [ b gy
47 |8 161
GIRT | %} 189
Glud 34 0.5
£ts 2.5 6.7




| » Expl

Gold - Qutlook

ation is the focus

» Exploration program is risk-staged

P 3-year mine plan is the funding source

P Target to prove a repeat or extension
+2M oz system that has already been mined




