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(Expressed in Canadian dollars)

(Unaudited)



Notice of No Review of Interim Financial Statements

Under National Instrument 51-102, Part 4, subsac®(3) (a), if an auditor has not performed aawevof the interim
financial statements; they must be accompaniedrmtiae indicating that the financial statementgehaot been reviewed by
an auditor.

The accompanying unaudited condensed interim finhistatements of the Company have been prepareghtlyare the
responsibility of the Company’s management.

The Company’s independent auditors have not peddranreview of these financial statements in acurd with standards
established by the Canadian Institute of Chartévecbuntants for a review of interim financial stagnts by an entity’s
auditor.



YONGSHENG CAPITAL INC.
(A CAPITAL POOL COMPANY)

CONDENSED INTERIM STATEMENTS OF FINANCIAL POSITION

(Expressed in Canadian dollars)

ASAT
February 28, November 30,
2017 2016
(Unaudited) (Audited)
ASSETS
Current assets
Cash and cash equivalents (Note 4) $ 213,302 $ 214,704
Sales tax receivables 1,095 996
Total assets $ 214,397 $ 215,700
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities $ 4269 $ 306
Shareholders’ equity
Share capital (Note 5) 392,570 392,570
Share payments reserves (Note 5) 51,582 51,582
Deficit (234,024) (228,758)
210,128 215,394
Total liabilities and shareholders’ equity $ 214,397 $ 215,700
These interim financial statements are authoripedsuance by the Board of Directans April 26, 2017.
On behalf of the Board:
"Hilda Sung" Director "Jin Kuang" Director

The accompanying notes are an integral part otth@srim financial statements.




YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

CONDENSED INTERIM STATEMENTS OF OPERATIONS AND COMREHENSIVE LOSS
(Expressed in Canadian dollars)

(Unaudited)
For the three For the three
months ended months ended
February 28, 2017 February 29, 2016
Expenses
Filing fees $ 3,993 $ 3,893
Legal fees 888 -
Office expenses 95 821
Transfer agent costs 426 849
Travel and entertainment - 2,375
5,402 7,938
Other income loss
Interest income 136 412
Net loss and Comprehensive loss for the period 5,266 7,526
Basic and diluted loss per common share $ (0.00) $ (0.00)
Basic and diluted weighted average number of commonshares
outstanding 5,150,000 5,150,000

The accompanying notes are an integral part otth@srim financial statements.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

CONDENSED INTERIM STATEMENTS OF CHANGES IN EQUITY
(Expressed in Canadian dollars)

(Unaudited)
Share Capital
Contributed Total

Shares Amount surplus Deficit Equity
Balance as at November 30, 2015 5,150,000 $ 392,58 51,582 $ (195,492) $ 248,660
Net loss and other comprehensive loss for
the period - - - (7,526) (7,526)
Balance as at February 29, 2016 5,150,000 $ 392,58 51,582 $ (203,018) $ 241,134
Balance as at November 30, 2016 $ 5,150,000 $.,5302 $ 51,582 $ (228,758) $ 215,394
Net loss and other comprehensive loss for
the period - - - (5,266) (5,266)
Balance as at February 28, 2017 5,150,000 $ 3925%0 51582 $ (234,024 $ 210,128

The accompanying notes are an integral part oktirgsrim financial statements.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

CONDENSED INTERIM STATEMENTS OF CASH FLOWS
(Expressed in Canadian dollars)

(Unaudited)

For the Three Months For the Three Months
Ended Ended
February 28, 2017 February 29, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss for the period $ (5,266) $ (7652
Changes in non-cash working capital
Prepaid - 771
Receivables (99) (48)
Accounts payable and accrued liabilities 3,963 2,643
Net cash used in operating activities (1,402) (4,160)
Net decrease in cash during the period (1,402) (4,160)
Cash and cash equivalents, beginning of the period 214,704 248,208
Cash and cash equivalents, end of the period $ 213,302 $ 244,048

The accompanying notes are an integral part oktirgsrim financial statements.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

1. NATURE OF OPERATIONS AND ABILITY TO CONTINUE AS A GOING CONCERN

Yongsheng Capital Inc. (the “Company”) was incagted pursuant to the provisions of the British abia
Business Corporations Act on March 3, 2011. Thew@any is a capital pool company (“CPC") as defipadsuant
to Policy 2.4 of the TSX Venture Exchange (“TSX Wae” or the “Exchange”). The principal businesstioé
Company will be the identification and evaluatiohassets or business with a view of completing ali@ung
Transaction (“QT").

The proceeds raised from the issuance of shar#atapay only be used to identify and evaluate &ss¥
businesses for future investment, with the exoepthat up to 30% of the gross proceeds or $2100hizhever is
less, may be used for purposes other than evadudiusinesses or assets. These restrictions apgiy u
completion of a QT by the Company as defined uriderpolicies of TSX Venture. The Company is reedito
complete its QT on or before two years from theedae Company receives regulatory approval.

Pursuant to the policy 2.4 of the TSX Venture Eae (the “TSXV"), effective at the opening on Jag, 2014,
the Company's listing was transferred to the NEXaf8oof TSX Venture Exchange and trading was reiedtan the
securities of the Company due to the Company’sifaito complete a Qualifying Transaction within time period
allotted by the TSXV policies. The trading symbot the Company changed from YSC.P to YSC.H. Theneoi
change in the Company's name, no change in its EUfsimber and no consolidation of capital. The symbo
extension differentiates NEX symbols from Tier 1Taer 2 symbols within the TSX Venture market. bnoection
with the transfer to NEX, 2,850,000 escrowed shaféke Company have been cancelled on July 104.201

These condensed interim financial statements {imténancial statement”) have been prepared orasimption
that the Company will continue as a going concereaning it will continue in operation for the foeeable future
and will be able to realize assets and dischagadglities in the ordinary course of operations.f&iént bases of
measurement may be appropriate if the Companytisxpected to continue operations for the forededature.

The Company’s ability to continue as a going concir dependent upon its ability to identify, evatuand
negotiate an acquisition of, a participation inaorinterest in properties, assets or businesseh &u acquisition
will be subject to regulatory approval and may bbject to shareholder approval. In order to comtias a going
concern and meet its corporate objectives, the Gomwill require additional financing through dedot equity
issuances or other available means. There isswase that the Company will be able to identifytain adequate
financing in the future or that such financing wik on terms advantageous to the Company. As shete is
material uncertainty related to these events amditions that may cast significant doubt on the @any’s ability
to continue as a going concern.

As at February 28, 2017, the Company had no safroperating revenues, had accumulated a deficp28#,024
(November 30, 2016- $228,758) since inception anwiking capital of $210,128 (November 30, 201615%394).

The operations of the Company have primarily beendéd by the issuance of common shares. Continued
operations of the Company are dependent on the @ayigp ability to complete equity financing and txdte a
qualifying transaction. Management’'s plan in thégard is to secure additional funds through futeggity
financings, which may be unavailable or unavailabsigeasonable terms.

The head office, principal address and registarati records office of the Company are located #i Ebor, 250
Howe Street Vancouver, BC V6C 3R8 Canada.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

2. SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The interim financial statements have been prepdre accordance with International Financial Rejpgrt
standards (“IFRS”) applicable to the preparatibmterim financial statements, including Intermaial Accounting
Standard 34, Interim Financial Reporting ("IAS B4hd Interpretations of the International Finah&aporting
Interpretations Committee (“IFRIC” and “SIC") aded by the International Accounting Standards Board
(“IASB").

The interim financial statements of the Company fbe three months ended February 28, 2017 were
reviewed by the Audit Committee and approved anttiarized for issuance by the Board of DirectorsAqnil 26,
2017.

Basis of preparation

These interim financial statements have been pegpan a historical cost basis, except for finantiatruments
classified as fair value through profit or loss {"HPL"), which are stated at their fair values. Iddiion, these
interim financial statements have been preparedgusiie accrual basis of accounting, except for disiv

information. These financial statements are preseirt Canadian dollars, which is also the Compafwyistional
currency.

Significant Accounting Judgments and Estimates

The preparation of these interim financial statetmein conformity of IFRS requires management tokena
judgments, estimates and assumptions that afieateported amounts of assets, liabilities andicgeant liabilities
at the date of the financial statements and redasimounts of revenues and expenses during thetirepperiod.
Estimates and assumptions are continuously evalusid are based on management’s experience asrdfattors,
including expectations of future events that akelved to be reasonable under the circumstanaasetir, actual
outcomes can differ from these estimates.

In particular, information about significant arezsestimation uncertainty considered by managerimepteparing
the financial statements is described below:

Recovery of deferred tax assets

Judgment is required in determining whether defkrtax assets are recognized on the statemennafidial
position. Deferred tax assets, including thossiragi from un-utilized tax losses require managenerdssess the
likelihood that the Company will generate taxabdenings in future periods, in order to utilizeaguized deferred
tax assets. Estimates of future taxable incoméased on forecast cash flows from operations aadpplication
of existing tax laws in each jurisdiction. To tietent that future cash flows and taxable inconfierdsignificantly
from estimates, the ability of the Company to imathe net deferred tax assets recorded at tlwetieg date could
be impacted.

Additionally, future changes in tax laws in theigdictions in which the Company operations couriditl the ability
of the Company to obtain tax deductions in fujpeeiods.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Significant Accounting Judgments and Estimates (cdu)
Share-based payment

The Company uses the Black-Scholes option pricingahto calculate the fair value of share purchastéions at
the date of grant. Measurement inputs include shaoe on measurement date, exercise price ofrtsieument,
expected volatility (based on weighted averageofistvolatility adjusted for changes expected daeptiblicly
available information), weighted average expectiésl ¢f the instruments (based on historical expere and
general option holder behavior), expected dividemasl the risk-free interest rate (based on goventrbonds).
Service and non-market performance conditions latécto the transactions are not taken into accaont
determining fair value. Changes in these assumptian materially affect the fair value estimate.

Significant areas of critical judgments in applyiagcounting policies that have the most significgfifitct on the
amount recognized in the statements of financiaitjpm are:

Going concern

Management has applied judgments in the assessrhid@ Company’s ability to continue as a goingaarn when
preparing its financial statements for the threatie ended February 28, 2017 and February 29, 20d6agement
prepares the financial statements on a going carz@sis unless management either intends to litpiitie entity or
to cease trading, or has no realistic alternativiett do so. In assessing whether the going conassaomption is
appropriate, management takes into account alladblaiinformation about the future, which is atsedut is not
limited to, twelve months from the end of the rapay period. Management considered a wide rangiaabrs

relating to current and expected profitability, debpayment schedules and potential sources oficepient
financing. As a result of the assessment, manageooecluded there are significant doubts as toathifity of the

Company to meet its obligations as they fall due, accordingly, the ultimate appropriateness of tise of
accounting principles applicable to a going concern

NEW ACCOUNTING STANDARDS AND RECENT PRONOUNCEMENTS

Chang in accounting policies

The accounting policies applied in preparationhefse interim financial statements are consistetft thbse applied
and disclosed in the Company’s financial stateméatsthe year ended November 30, 2016. In additibwe,

Company adopted the following accounting policifeaive December 1, 2016:

New accounting standards effective December 1, 2016

(i) 1AS 1 - Presentation of Financial Statements

In December 2014, the IASB issued an amendmentdoeas perceived impediments to preparers exegcibeir
judgment in presenting their financial reports. Thanges clarify that materiality considerationplgpo all parts
of the financial statements and the aggregationdisejgregation of line items within the financ#htements. The
Company does not anticipate this amendment to daignificant impact on its financial statements.

The standards were adopted for the period beginamdecember 1, 2016 or earlier, and had no effacthe
Company’s financial statements for the periods qumtes.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

3. NEW ACCOUNTING STANDARDS AND RECENT PRONOUNCEMENTS (CONT’D)

New accounting standard issued but not yet effective

Certain new standards, interpretations and amentdrie existing standards have been issued byABS Ithat
are mandatory for future accounting periods. Sopeates that are not applicable or are not consgigli¢o the
Company may have been excluded from the list below

Standard effective for annual periods beginning on or after December 1, 2018

@ IFRS 9 Financial Instruments

This is a finalized version of IFRS 9 which contiaccounting requirements for financial instruregn¢placing
IAS 39. The standard contains requirements irfahewing areas:

Classification and measurement - Financial agsetslassified by reference to the business moikinawhich
they are held and their contractual cash flow attarétics. The 2014 version of IFRS 9 introducésiavalue
through other comprehensive income' category fadatedebt instruments. Financial liabilities atassified in a
similar manner to under IAS 39, however there dfferénces in the requirements applying to the masssent of
an entity's own credit risk.

Impairment - The 2014 version of IFRS 9 introduees'expected credit loss' model for the measuremktite
impairment of financial assets, so it is no longecessary for a credit event to have occurred eefaredit loss is
recognized.

Hedge accounting - Introduces a new hedge accauntodel that is designed to be more closely atigwéh how
entities undertake risk management activities whedging financial and non-financial risk exposures.
Derecognition - The requirements for derecognitibrihe financial assets and liabilities are carfiedvard from
IAS 39.

The mandatory effective date of IFRS 9 is for ahmexiods beginning on or after January 1, 2018 veiarly
adoption permitted, and must be applied retrospelgtivith some exemptions permitted.

(i) IFRS 16 Leases

On January 13, 2016, the International Accountiten&ards Board published a new standard, IFRS é&ésés,
eliminating the current dual accounting model fessees, which distinguishes between on-balance fhaece

leases and off-balance sheet operating leasesrthel@ew standard, a lease becomes an on-balbaetl@bility

that attracts interest, together with a new rightige asset. In addition, lessees will recognif®mat-loaded pattern
of expense for most leases, even when cash remalsonstant. IFRS 16 is effective for annual mkribeginning
on or after January 1, 2019, with earlier adopgiemmitted.

4, CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash in Iswaki-term investments with original maturitiestiofee months or
less or short-term investments which are redeemphbtg to the maturity date. As at February 28, 20&ash
equivalents consist of a guaranteed investmenitficateé (GIC) of $211,254 (November 30, 2016: $218B). The
GIC bears interest at rate of Prime - 2.1% per anand matures on March 2, 2017. Subsequent todhedsend,
this GIC has been renewed with interest at raterimhe — 2.1% per annum and mature on March 2, 2018.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

5.

SHARE CAPITAL

Authorized Share Capital

As at February 28, 2017, the authorized share alapinsisted of unlimited number of common sharégbout par
value and an unlimited number of preferred shaidsowt par value.

On July 10, 2014, the Company cancelled 2,850,806o0/ shares in order for the Company to transferisting of

its common shares to the NEX Board, resulting it68,000 escrow shares remaining as at Februarg@®8, and
November 30, 2016.

Escrow Shares

As at February 28, 2017 and November 30, 2016,030D8 shares issued are subject to an escrow agnéeémbe
released in accordance with the CPC policy guigslininder the escrow agreement, 10% of the shaitbbev
released on the issuance of the Final ExchangetBu(the Exchange’s acceptance of the Qualifyirgn$action) and
an additional 15% will be released on each of theesl which are 6 months, 12 months, 18 months, @dthm, 30
months and 36 months following the initial release.

Stock options

On May 24, 2011, the Company adopted an incentivekoption plan, which provides that the Boardakctors of
the Company may from time to time, in its discrefiand in accordance with the Exchange requiremenést to
directors, officers, employees and technical cdastd to the Company, non-transferable options ucchase
common shares, provided that the number of comntames reserved for issuance will not exceed 10%hef
common shares to be outstanding. Such optiondwittxercisable for a period of up to 5 years frbendate of grant.
In connection with the foregoing, the number of coom shares reserved for issuance to any individirattor or
officer will not exceed 5% of the issued and outdtag common shares and the number of common shesesved
for issuance to all technical consultants will eateed 2% of the issued and outstanding commoresh@mptions
may be exercised no later than 90 days followirgsation of the optionee’s position with the Compagvided that
if the cessation of office, directorship, or teadaliconsulting arrangement was by reason of déaghoption may be
exercised within a maximum period of one year aftach death, subject to the expiry date of suclooptAny
common shares acquired pursuant to the exercieptimins prior to completion of a Qualifying Trangans (“QT”),
must be deposited in escrow and will be subjeestwow until the final Exchange bulletin is issued.

On April 20, 2012, the Company granted an aggrega&25,000 options to directors of the Compangraexercise
price of $0.10 per share for a period of 60 monti® following table summarizes information abotatck options
outstanding and exercisable at February 28, 20d ™Naxwvember 30, 2016.

Number of options Exercise Price Expiry Date Exercisable

525,000 $0.10 April 20, 2017 525,000

As at February 28, 2017, 525,000 stock optiongweitstanding with a remaining life of 0.14 years.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

6. FINANCIAL RISK MANAGEMENT

The Company has exposure to credit risk, liquidii and market risk from its use of financial mshents. This note
presents information about the Company's exposureath of these risks, the Company's objectivelGig® and

processes for measuring and managing risk, an€tmepany's management of capital. The Board of Birechas

overall responsibility for the establishment anémight of the Company's risk management framework.

(a) Credit Risk

Credit risk is the risk of potential loss to therqmany if the counterparty to a financial instrumfails to meet its
contractual obligations. The Company's credit isskrimarily attributable to its liquid financiaksets including
cash. The Company limits its exposure to credit ois liquid financial assets through investingdésh with high
credit quality financial institutions. Managemelibves the risk associated with receivables issigntificant.

(b) Liquidity Risk

(©

Liquidity risk is the risk that the Company will nbe able to meet its financial obligations as tfalydue. The
Company ensures that there is sufficient capitalrder to meet short term business requiremertts, @@king into
account cash flows from operations and the Compamgfdings of cash and cash equivalents. The Coytgan
cash and cash equivalents are currently investedsimess and savings accounts and GIC with higtiitcguality
financial institutions which are available on demhdy the Company for its programs. As at Februgéy2b17,
the Company had a cash and cash equivalents batdr213,302 (November 30, 2016 — $214,704) tdesett
current liabilities of $4,269 (November 30, 2018306).

Market Risk

Market risk is the risk that changes in market ggjcsuch as foreign exchange rates, interest satgequity
prices will affect the Company’s income or the wabf its holdings of financial instruments. The edijve of
market risk management is to manage and controkehaisk exposures within acceptable parametersiewh
optimizing the return.

(d) Interest Rate Risk

(€

The Company is subject to interest rate risk wétspeect to its investments in cash. The Companytecupolicy
is to invest cash and cash equivalents at floatatgs of interest and cash reserves are to be air@dtin cash
and cash equivalents in order to maintain liquidityhile achieving a satisfactory return for shatdbrs.
Fluctuations in interest rates when cash and casivaents mature impact interest income earned.

Capital Management

Capital is comprised of the Company’s shareholdegsiity and any debt that it may issue. As at Falyr@8,
2017, the Company’s shareholders’ equity was $28),MNovember 30, 2016: $215,394). The Company’'s
objective when managing capital is to safeguardetfiity’s ability to continue as a going concermeTcapital
structure of the Company consists of equity, cosipg share capital, net of accumulated deficit.

The Company manages its capital structure and ma#pstments to it, based on the funds availabléhéo
Company, in order to meet its daily operating exsgsn The Board of Directors does not establish tiative
return on capital criteria for management, but eatrelies on the expertise of the Company's managemo
sustain future development of the business.



YONGSHENG CAPITAL INC.

(A CAPITAL POOL COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Three Months ended February 28, 2017 abdugey 29, 2016
(Expressed in Canadian dollars)

6. FINANCIAL RISK MANAGEMENT (CONT'D)

Management reviews its capital management approaan ongoing basis and believes that this appraaetn

the relative size of the Company, is reasonablerdhvere no changes in the Company's approachpitalca
management during the three months ended Febri@&grg@l7 and February 29, 2016. The Company is not
subject to externally imposed capital requirements.

(H Fair Value

The fair value of the Company’s cash and cash edgiws and accounts payable and accrued liabilities
approximate their carrying value due to their sttenn nature.

Financial instruments measured at fair value aassified into one of three levels in the fair vahierarchy
according to the relative reliability of the inputsed to estimate the fair values. The three $ewkthe fair value
hierarchy are:

Level 1 — unadjusted quoted prices in active marfatidentical assets or liabilities
Level 2 — inputs other than quoted prices thabéservable for the asset or liability either dilect
or indirectly; and
Level 3 — inputs that are not based on observahi&enhdata.
The fair value of cash and cash equivalents isdas level 1 inputs of the fair value hierarchy.

7. RELATED PARTY TRANSACTIONS

There were no other related party transactionsestguring the three months ended February 28, 28 7~ebruary
29, 2016.

All related party transactions were entered intdhi@ normal course of business and are recordégeatxchange
amount established and agreed to between thedglatéies.

8. SUBSEQUENT EVENT

On March 2, 2017, a GIC of $210,000 has been redemith interest at rate of Prime — 2.1% per an@aumh mature
on March 2, 2018.



