
STRONG FIRST HALF PERFORMANCE, WITH GOOD STRATEGIC

PROGRESS

Underlying EBIT1 increased 16% to €75.2m (2021: €64.7m), on revenue up

4% to €952m (2021: €916m)

EBIT margin increased to 7.9% (2021: 7.1%) supported by good margins in

the Commercial and Specialities divisions

Underlying EBITDA1 increased to €131.9m (2021: €126.6m)

Statutory profit of €53.4m (2021: €36.5m) as a result of increased EBIT and

a net exceptional profit* of €10m

Core net  debt#  increased to €388m (March 2022:  €303m),  reflecting the

initial debt impact of €66m for the Paro acquisition and €16m of innovation

capital investments. Net debt to EBITDA of 1.7x (March 2022: 1.4x) in line

with expectations
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Commercial  Netherlands  completed  the  acquisition  of  the  Paro  C&D

business in Amsterdam in August. Site rationalisation and integration are

now underway

Renewi’s first advanced sorting line in Ghent has been built and is expected

to be commissioned in H2 FY23, to allow our customers to be compliant

with  Vlarema  8  legislation  which  bans  recyclable  materials  from  being

incinerated

Good progress on committed €100m+ circular innovation investments with

€45m deployed to date

Both  regulation  and  societal  pressure  continue  to  increase  demand  for

recycled materials and to divert more waste from landfill and incineration to

recycling

Recycling rate increased to 68.4% (March 2022: 67.2%)

Renewi  2.0  programme and Mineralz  &  Water  recovery  plan  remain  on

track

We  are  mindful  of  the  current  challenging  macroeconomic  outlook  with

continuing inflationary cost pressures, the movement of recyclate prices to

normalised  levels  and  ongoing  pressure  on  volumes  in  the  near-term.

Accordingly,  management’s  expectations for  the full  year  are  unchanged

despite a stronger than anticipated first half performance

In the medium-term we are committed to protecting our margins, offsetting

inflation with price, countering volume pressure with strong cost control and

benefitting  from  the  Group’s  proven  resilience.  We  remain  on  track  to

deliver the remaining €40m+ from the identified value drivers

In  the  longer-term  we  remain  confident  that,  with  regulation  driving

increasing  demand for  recycled  materials,  Renewi  is  well  positioned  for

growth  in  its  markets  and  to  serve  customers  profitably  as  the  circular
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to  be  commissioned  in  the  second  half,  to  allow  our  customers  to  be

compliant with Vlarema 8 legislation

We are  executing  on  our  commitment  to  reduce  our  own footprint  by  a

minimum of 50% by 2030

We continue to increase the use of renewable electricity and the use of self-

produced  renewable  electricity  including  site  based  solar  panels  and

windmills. At Ghent construction of a windmill is underway and expected to

complete in early 2023

An additional 5 zero emission trucks have been ordered

We improved our safety performance with a 25% reduction in our lost time

incident rate

We had no major fires or environmental  incidents in the first  half  having

made significant investments in prevention and detection

We continued improvements in SHEQ culture. For example we tripled the

number of truck driver tours which promote dialogue with operations and

doubled the number of site tours and SHEQ awards

We hosted country-wide employee celebration events bringing our people

together post covid

Our diversity & inclusion committee has a programme of activity aimed at

making Renewi an even more rewarding and inclusive place to work. We

have further improved Board gender diversity to 38% with the appointments

of Annemieke den Otter and Katleen Vandeweyer
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an  indication  of  important  events  that  have  occurred  during  the  first  six

months and their impact on the condensed set of financial statements, and a

description  of  the  principal  risks  and  uncertainties  for  the  remaining  six

months of the financial year; and

material related-party transactions in the first six months and any material

changes  in  the  related-party  transactions  described  in  the  last  Annual

Report.
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Onerous contract  provisions  These principally  relate  to  UK Municipal  PPP contracts.  The

nominal  discount  rate  applied  has  been assessed and increased by  1% in  line with  recent

movements in Government bond yields. We have also considered the impact of the current high

inflationary environment. All anticipated inflationary increases are not expected to be recovered

by permitted contractual price increases resulting in an increase to the provision. As set out in

note 13 the combined impact of both discount rate and inflationary changes is a net increase of

€0.6m.

Landfill related provisions – These are principally located in the Netherlands and Belgium. The

nominal discount rate applied has been assessed and increased by 0.5% in line with recent

movements in Government bond yields in those territories. We have undertaken a review of the

future cash flows in light of the current high inflationary environment. We have determined that

due to the nature of the costs which are principally for capping and covering of the landfill and

mineral extraction sites there is no requirement to increase the provision at this time. As set out

in note 13 the impact of the discount rate change is a decrease of €7.0m.
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Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
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Unlisted  non-current  investments  comprise  unconsolidated  companies  where  the  fair  value

approximates the book value

Short-term investment valuations are provided by the fund manager

Derivative  financial  instruments  are  determined  by  discounting  the  future  cash  flows  using  the

applicable period-end yield curve

The fair value of the European private placements are determined by discounting the future cash

flows using the applicable period-end yield curve

The fair value of retail bonds is based on indicative market pricing
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