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M anagement Discussion and Analysis
For the Quarter Ended March 31, 2014

Date of Report: May 13, 2014

The following management’s discussion and analfysd&A”) for Argent Energy Trust (the “Trust” or
“Argent”), dated May 13, 2014, should be read imjoaction with unaudited interim consolidated
financial statements for the period ended March &114, the audited annual consolidated financial
statements for the year ended December 31, 208i3hanMD&A for the year ended December 31, 2013
that are available owww.sedar.conand on the Trust's website at www.argentenergitras.

The Trust's audited annual consolidated financiatesnents have been prepared in accordance with
International Financial Reporting Standards (“IFRSSpecifically International Accounting Standard
(“IAS™) 34, Interim Financial Reporting. Items ilcled in the financial statements of each of thests
subsidiaries are measured using the currency optimeary economic environment in which the entity
operates (the “functional currency”). The annualitad consolidated financial statements are preseint
Canadian dollars, which is the functional and pmest@on currency of the Trust. Figures within this
MD&A are presented in Canadian dollars unless etlserindicated.

Certain information contained in this MD&A constiés “forward-looking statements”. Investors should
read the “Note about Forward Looking Statementstige at the end of this MD&A.

Non-1FRS financial measures

Statements throughout this MD&A make reference He terms “netbacks” and “funds flow from
operations” which are non-IFRS financial measuhes tio not have any standardized meaning prescribed
by IFRS and are therefore unlikely to be compardblesimilar measures presented by other issuers.
Management believes that “netbacks” and “funds floem operations” provide useful information to
investors and management since such measurest tbftequality of production, the level of profitétyi,

the ability to drive growth through the funding fafture capital expenditures and the sustainabdity
distributions to unit holders. “Netbacks” is eqtmloil, natural gas and NGL sales revenue lesaltieg,
transportation costs, production taxes and opeyaipenses. Funds flow from operations is caledlat
based on cash flow provided by operating activiiefore changes in non-cash working capital. 8ee t
“Non-IFRS financial measures” section of this MD&#ér a reconciliation of funds flow from operations
and netbacks to income for the period, the mosictir comparable measure in the Trust’'s auditediainn
consolidated financial statements. Other finarmtéh has been prepared in accordance with IFRS.



Overview of the Trust

The Trust is an unincorporated limited purpose eprtied trust established under the laws of theiftev
of Alberta. The Trust operates as a foreign assst with properties held in the U.S. therefore Thust is
not subject to the same taxation rules applicablea tCanadian Specified Investment Flow Through
(“SIFT”) trust. The objective of the Trust is toeate stable, consistent returns for investorsutjinahe
acquisition and development of oil and natural geserves and production with low-risk exploitation
potential, located primarily in the U.S., and toypaut a portion of available cash to Unitholders an
monthly basis. The Trust provides investors withpublicly traded, petroleum focused, distribution
producing investment, with favourable tax treatnretdtive to taxable Canadian trusts.

The Trust was created on January 31, 2012 and eWmd the issued and outstanding shares of Argent
Energy (Canada) Holdings Inc. (“Canada Holdco”)jalihin turn owns all of the issued and outstanding
shares of Argent Energy (US) Holdings Inc. (“US @pcCanada Holdco was incorporated on May 4,
2012 to acquire and hold all of the issued andtanting shares of US Opco. US Opco was incorporated
on May 4, 2012 to acquire, develop and operatarallgas assets in the United States.

Throughout this MD&A, Argent Energy Trust and itsbsidiaries are collectively referred to as theusit
or “Argent” for purposes of convenience. In additiaceferences to the results of operations refer to
operations of the Trust's U.S. subsidiary, US Opco.

Strategic Objectives

The Trust is strongly committed to maximizing vafuam its asset base and delivering results. ThstE
objective is to create positive returns for investthrough the acquisition and development of aifl a
natural gas reserves and production, with low eggbloitation potential and to pay out a portion of
available cash to Unitholders on a monthly basis.

In order to achieve this objective, the Trust hetsascapital budget and distribution amount thakissible
given the cash flow generated from production. Wagkowards sustainability is of great importanoe f
the Trust. In order to meet this goal of sustailitygb the Trust is exercising a disciplined capita
investment program to achieve a balance betweeduption maintenance and value growth through
reserves additions by drilling.

The Trust believes that careful utilization of delain positively contribute to distribution stalyiliand
increased returns. The Trust actively identifiesegs within its portfolio to monetize at attractiesels to
pay down debt when necessary.

The Trust has targeted long-life, low decline, arld natural gas assets on shore U.S. This assst cla
typically has a lower risk development and expt@tapotential and a longer reserve life which padeg a
natural hedge against short term commodity pricelesy Since the IPO, the Trust has acquired four
accretive properties with similar characteristi8pecifically, oil weighted properties with high batks
(over $40 per boe) and low declines (typically 18%20% declines), that increase the value of thesfTr
through increasing production and reserves per, undreasing cash flow per unit and creating an
improvement in both the payout ratio and sustalitalbatio.

As part of the Trust's risk management strategysess financial instruments to reduce its commaulitye
and currency risk exposure. The Trust has impleatkeatrolling hedging program that aims to reduee th
Trust's exposure to changes in commodity pricesifoto 36 months into the future, with the capatity
hedge up to 70% of forecasted production 12 mofahsard; up to 60% of forecasted production 24
months forward; and up to 50% of forecasted pradn@6 months forward. The Trust uses swaps, llar
and fixed contracts to reduce volatility in casbwi, protect acquisition economics, and to maintain
stability of cash distributions. Currently, the $tunas hedged approximately 3,100 bbl per daysd2(tL4
forecast oil production and approximately 2,000 pbt day of its 2015 forecast oil production, dll a
US$90 per barrel WTI or better. The Trust also hadged approximately 7,000 mmBTU of its 2014
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natural gas production and approximately 6,000 mBT its 2015 forecast natural gas production at
US$4.00 per mmBTU or better.

Highlightsfor the three months ended March 31, 2014

Note:

Increased production by 21% to 6,390 boe/d (69%&8NGL) in Q1 2014 from 5,278 boe/d
(67% Oil & NGL) in Q1 2013, reflecting new, mainbil wells coming on production and the
acquisition of oil weighted properties during 2013.

Successfully drilled and completed two Eagle FosllsMyHayden 1H, Hrncir 5H) and one South
Escobas well (Violeta Ranch #7) and put these ttwadks on production during the quarter. The
Trust also completed drilling operations on two iiddal Eagle Ford wells (Makers 1H and
Makers 3H).

Q1 2014 oil & gas sales increased by 32% to $46llibm as compared to $35.0 million in Q1
2013.

Netbacks from sales volume for Q1 2014 were $221Bom or $39.53 per boe, as compared to
$18.7 million, or $39.37 per boe for Q1 201&n additional $2.2 million in netback was received
from overriding royalties in Q1 2014 (compared 1oGBmillion in Q1 2013).

Q1 2014 funds flow from operations was $14.9 millior $0.24 per Unit, compared to $13.6
million, or $0.28 per Unit in Q1 2013. This reflea charge for ad valorem taxes of $3.6 million
in Q1, 2014, (compared to budgeted $1.3 million) an$1.7 million increase from previously
reported for Q1, 2013, due to the application ohew International Financial Reporting
Interpretation Committee (“IFRIC”) 21 accountingustlard that required the full year ad valorem
taxes on all leases, except those in Wyoming, teebegnized on January' bf each year, rather
than accrued on a monthly or quarterly basis. At stihere will be a significantly lower charge in
the remaining quarters of 2014 related only to Wiymm

Q1 2014 loss was $2.3 million, or $0.038 per Uag, compared to Q1 2013 income of $3.6
million, or $0.075 per Unit.

Declared unitholder distributions of $0.2625 peritluring Q1 2014 ($0.0875 per Unit per
month).

Funds flow from operations and netbacks reme-IFRS financial measures. See the Non-IFRS

Measures section of this MD&A.
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Outlook

As previously announced (April 10, 2014 Press Relgahe Trust has reduced its 2014 capital progoam
US$55 million (including US$45 million for drillingand US$10 million in maintenance) from US$70
million (including US$60 million for drilling and 8$10 million in maintenance). The majority of this
budget will be incurred by the end of June 2014hwiinimal capital expenditure expected in the sdco
half of the year. This reduced capital program reiult in the Trust deferring the drilling of agwells (2
South Escobas and 1 AA Wells) and one shallow ell (anvel) until 2015. Consequently, the Trust
also reduced its production guidance from an anaualage rate of 7,000 boe/d to an average rate of
approximately 6,000 boe/d (70% oil and NGL) for 204 modest increase year over year from the 2013
average achieved of 5,591 boe/d.

Given the capital expenditure spending profile doiiion for each of Q2 2014 and Q3 2014 is expeitted
average in the 6,100 — 6,200 boe/d range, withralhtieclines leading to approximately 5,600 boe/d
average exit rate of production in December 20Mi¢ckwvthe Trust is targeting to maintain in 2015.

The Trust expects production from its most recedtiifed Eagle Ford well pair (Makers 1H and 3H) to
commence in mid-May 2014 after completion of fragkbperations.

The Trust continues to review plans to rationadizeortion of its assets targeting a reduction iot &s use

of proceeds. As part of this review process, thasfThas engaged BMO Capital to sell a production
payment and royalty interest it currently receifresn a third party. Any proceeds will be used éduce
the amounts drawn under the credit facility to ioyar the Trust’s financial flexibility.

The Trust has also undertaken measures to rednesead@nd administrative costs in both the Houstwh
Calgary offices. These cost reductions, taken wéthital spending reductions and portfolio raticreion
will help strike a more reasonable balance betwgietd and growth with improving payout and
sustainability ratios going forward.



Results of Operations

Production and Oil, NGL and Natural Gas Sales

(Amountsin Cdn$) Q1 2014 Q1 2013
Oil volumes (bbl/d) 4,085 3,11
NGL volumes (bbl/d) 326 43
Natural gas volumes (mcf/d) 11,876 10831
Total sales volumes (boe/d) 6,390 5p78
% Oil & NGL 69% 679
Total BOE 575,102 475,008
Benchmark Prices:
WTI crude oil spot ($/bbl) $108.91 $95.11
Henry Hub natural gas Spot ($/MMBtu) $5.72 $3.52
Realized sales prices:
Oil ($/bbl) $101.61 $106.96
NGLs ($/bbl) $41.63 $29.96
Natural gas ($/mcf) $4.86 $3.T)7
Per Boe $76.10 $71.46
($000s):
Oil sales $37,353 $29,894
NGL sales 1,222 1,18
Natural gas sales 5,193 2,85
$43,768 $33,94(
Overriding royalty revenue 2,480 1,497
Oil and gas sales, before royalties and
risk management gain(loss) $46,248 $35,03]




Sales volumes in Q1 2014 averaged 6,390 boe pe(6d&y oil and NGLs), as compared to 5,278 boe per
day (67% oil and NGLs) in Q1 2013. The increass wamarily attributable to higher volumes assadat
with the Kansas and Wyoming assets acquired in.2013

Total oil, NGL and gas sales before royalties askl management gain or loss in Q1 2014 were $46.2
million, as compared to $35.0 million in Q1 2018,iacrease of 32%, as a result of bringing new sveti
production and the acquisitions of oil & gas prdiesrduring 2013. Oil and NGL sales in Q1 2014ever
$38.6 million, or approximately 88% of the totalesaof $43.8 million, as compared to $31.1 million,
approximately 92% of total sales of $33.9 millionQ1 2013. Natural Gas sales in Q1 2014 totale?d $5
million, or 12% of the total sales, as compareds209 million, or 8% of total sales in Q1 2013. The
Increased production from the new South Texas @dls &nd increase in natural gas price during Q420
resulted in natural gas being a larger portiorotd#ltsales amount.

Revenue from overriding royalties increased froniL$illion in Q1 2013 to $2.5 million in Q1 2014yel
mainly to the recent success of the third partyraipe’s drilling in the Eagle Ford. The majority tife
overriding royalty revenue of $2.5 million was ded from the Forest Override royalty (Production
Payment) that was acquired from Denali upon closihthe over-allotment option of the IPO on August
28, 2012. The production payment is equivalerapgproximately 3.4% net revenue interest in curyentl
producing Eagle Ford oil production developed byhad party on certain leases in the Wilson and
Gonzales Counties in Texas, and represents theadeni of revenue from approximately 251 boe/d of
additional production during the quarter.

In Q1 2014, the average realized oil price was $Dper bbl as compared to $106.56 per bbl in QGB20
Oil prices realized in Q1 2014 reflect a discoursn.30 per bbl from the average West Texas Intdiate
(“WTI") oil price of $108.91 per bbl as comparedan uplift of $11.45 per bbl over the average Wiit®

in Q1 2013. This decrease compared to WTI waswhialy to changes in oil differentials and the loma

of the acquired oil production. Oil premiums thetre being received from the Trust's assets in $exa
diminished as a result of Gulf Coast regional madteanges. The average realized oil price was also
affected by the acquisitions of Kansas Assets agdrifihg Assets in Q3 and Q4 2013, which have lower
realized prices than that of the Trust's assefxixas.

The average realized natural gas price was $4.86npein Q1 2014, compared to $3.07 per mcf in Q1
2013, reflecting higher natural gas prices in thmodities market.



Royalty and Production Taxes

($000s): Q12014 Q1 2013
Royalties $8,379 $7,421
Production taxes:
- on Oil, NGL and Natural Gas sales 1,638 14233
- on Overriding royalty revenue 111 40
Total Royalties and production taxes $10,128  $8,694

Royalties and production taxes for Q1 2014 tot&i#@.1 million or 22% of oil and gas sales, as camgpa

to $8.7 million or 25% of oil and gas sales in L2. Royalties and production taxes as a percerghg
total oil and gas sales for Q1 2014 decreased f@in2013 as a result a lower royalties’ percentage
associated with the Kansas and Wyoming assetsalfRes/are paid to mineral lease owners on acreages
that have production, while production tax expereesseverance taxes paid to the State governments
mineral production based on the value and/or qyaafiproduction. Depending on the commodity and
State where the Trust operates, severance taxreatgs from 4% to 8% of total oil and gas sales.

Operating Expenses

($000s): Q1 2014 Q1 2013
Operating expenst
- on Oil, NGL and Natural Gas sé $9,034 $5,313
- on Overriding Royalty revenue 16 20
Operating expenses (excluding workov $9,050 $5,333
- Workovers 1,978 1,273
Total Operating Expenses $11,028 $6,604

Note: Operating expenses exclude ad valorem the¢sre based on factors independent to the ptioduclume.

Operating expenses excluding workovers relatin@ilp NGL and Natural Gas sales for Q1 2014 were
approximately $9.1 million, or $15.71 per boe, ampared to $5.3 million, or $11.18 per boe in Q120
The increase in operating expenses is primariljbatable to the acquisitions undertaken in 20Te
acquisitions of mature assets in Kansas and Wyomgqggire on average higher operating expenses than
the Trust's South Texas assets.



Netbacks

Netbacks ($/boe) Q1 2014 Q1 2013
Oil, NGL and Natural Gas sal’ $76.10 $71.4p
Less:
Royalties and Production tax” 17.43 18.2
Operating expens" 15.71 11.1
Operating expenses - workov 3.4: 2.6
Netbacks from sales volume ($/bde) $39.53 $39.3F
Netbacks(000s):

- from sales volume $22,865 $18,694

- from Overriding royalty $2,227 $1,0410
Total Netbacks $25,092 $19,735

(i) Excludes hedging gain or loss and items relébedverriding royalty revenue as no productiorboes are associated with this
revenue.

(i) Netbacks is a non-IFRS financial measure. theeNon-IFRS Measures section of this MD&A.

Netbacks from sales volume for Q1 2014 were apprately $22.9 million, or $39.53 per boe, as
compared to $19.7 million or $39.37 per boe forZD13. The increase in Q1 2014 netbacks was atresul
of the increase in oil & gas volumes attributald@tquired properties. On a per boe basis, nethiad1
2014 were fairly consistent with that in Q1 2013.

Ad valorem taxes

Ad valorem taxes increased to $3.6 million in Q1420as compared to $2.2 million in Q1 2013. ThasTr
incurred higher ad valorem taxes associated wétKdnsas and Wyoming assets.

Effective January 1, 2014, the International FinanReporting Interpretation Committee (“IFRIC”") 21
Levies (“IFRIC 21") clarified that an entity recdges a liability for a levy when the activity thiatggers
payment occurs. The effect of the retrospectivgliegition of this policy was a $2.3 million and $1.
million increase in ad valorem taxes recognized3ar2014 and Q1 2013 respectively. This is becadse
valorem taxes for the full fiscal years are requiite be accrued in the first quarters under IFR1Gratead
of being accrued on a quarterly basis under thetBrprevious policy.

General and administrative expenses

General and administrative expenses for Q1 2014 %19 million, or $8.55 per boe, as compared t6 $3
million, or $6.37 per boe, in Q1 2013. These genanal administrative overhead costs are in lindhwit
expectations considering the acquisitions and dipesagrowth in 2013.

Going forward, with the change in strategic directand cost reduction initiatives, announced onl A,
2014, there are a number of executive positiommatizations. The Trust is committed to reduceegain
and administrative expenses in the remainder ofi 20t in 2015.



Foreign Exchange Gain

The foreign exchange gains or losses are primaritpn-cash period end accounting adjustment regulti
from translating the Trust’'s US dollar denominaiater-company loan issued to its subsidiary into
Canadian dollars, the presentation currency ofTtlust. Under IFRS, this US$226 million inter-compa
loan is eliminated on consolidation and is not mdrthe net investment in the subsidiary and atgted
period end foreign exchange translation adjustrsergcorded in income or loss.

During Q1 2014, the Trust recorded a foreign exgkagain of $9.8 million, as compared to a foreign
exchange gain of $5.3 million in Q1 2013. The igmeexchange gain during Q1 2014 was due to the
increase of the US dollar relative to the Canadialfar during the quarter.

Unit based compensation

Unit based compensation is a non-cash item repiiagethe period amortization of the fair value of
Restricted Trust Units (“RTUs") and Phantom UnigRis (“PURs”) that were granted.

For Q1 2014, unit based compensation decreasetdn-aash recovery of $2.7 million, from an expense
of $2.5 million in Q1 2013. The decrease was dutaé¢ decline in the Trust’s Unit price during Q112,
resulting in lower fair value of the RTUs and PUReviously granted. Under IFRS, the Trust is respli

to re-measure the fair value of this non-cash litgbét the end of each reporting period and recamgt
changes in fair value through the income statement.

Depreciation, depletion and amortization

Depreciation, depletion and amortization expensesew20.7 million in Q1 2014, as compared to $10.4
million in Q1 2013, due primarily to acquisitionsropleted in 2013 in addition to a higher depletiate

for the quarter as discussed below. The majofithis expense relates to non-cash depletion exzens

oil & gas properties recognized on a unit-of-prddhrcbasis over its reserves.

The Trust revised its estimate of the depletior ddtits oil and gas properties effective Octobe2d13 to
exclude probable reserves and associated futurelagawent costs. The Trust believes that proved
reserves are a better reflection of the usefuldffthe Trust's assets.

Risk management loss

As part of the Trust's strategy to mitigate the &opof fluctuating commodity prices on its fundewil
from operations, the Trust has entered into ddvigatcontracts to manage commodity price risk. kRis
management gain and loss include the realizedayainoss from settlements of derivatives contraats,
period-end unrealized mark-to-market adjustmenth®fTrust’'s derivative contracts.

During Q1 2014, the Trust recorded $5.2 millionrisk management loss on its derivative contradts, a
compared to $2.3 million as risk management [0€31r2013.

The loss in Q1 2014 mainly reflected the period-enckalized mark-to-market adjustments of the Tsust
derivative contracts due to the increase in oil gaslforward strip prices at March 31, 2014.
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Loss on changein fair value of convertible debentures

During Q1 2014, the Trust recorded a non-cashdass of $17.4 million to comprehensive income oa th
change in fair value of convertible debenturesis Thdue to the decrease in market price of itsredible
debentures on the Toronto Stock Exchange. Thet Tidsnot have any convertible debentures issued in
Q1 2013.

During 2013, the Trust issued a total of $149.3iomlin convertible debentures. The Trust hasgtedied
these convertible debentures as fair value thraqargfit or loss (“FVTPL") in accordance with IFRS 9,
Financial Instruments. As such, the convertibleetélires are recorded at their fair value, and aeked
to market at each financial reporting date. Charigethe fair value due to changes in market riskes a
recorded through income and loss, and changesringhie due to changes in the Trust's internatlitre
risk is recognized through other comprehensiverireo

Finance expense

For Q1 2014, finance expense was $3.7 million,caspared to $0.8 million in Q1 2013. The increass w
due to interest on the $148.3 million convertib&bentures issued during Q2 and Q4 of 2013. ThstTru
did not have any convertible debentures issuedLi2@L 3.

Funds Flow and Income (Loss)

Q1 2014 funds flow from operations was $14.9 miljior $0.24 per Unit, as compared to $13.6 milliam,
$0.28 per Unit in Q1 2013. The increase in funidsvffrom operations was mainly due to higher
production and the higher netbacks, as the Trusidht new, mainly oil wells on production and acedi
oil & gas properties during 2013. On a per Ungibafunds flow from operations decreased, as rdoits
were issued to fund the acquisitions made in 2013.

The Q1 2014 loss was $2.3 million, or $0.038 peit,léis compared to Q1 2013 income of $3.6 millian,
$0.075 per Unit. The Q1 2014 loss was mainly dwuéhigher non-cash depreciation, depletion and
amortization expenses, which more than offset threcash foreign exchange gain and the increadeein t
cash funds flow from operations achieved.

Effective January 1, 2014, the Trust adopted IFRICwhich clarified that an entity recognizes diligy
for a levy when the activity that triggers paymenturs. Under IFRIC 21, ad valorem taxes for thle f
fiscal years are required to be accrued in the fjimrters instead of being accrued on a quarteris
under the Trust's previous policy. The effectshf retrospective application of this policy to dgrflow
and income (loss) are described in the table below:

($000 unless stated) Q1 201« Q4 201: Q3 201 Q2 201! Q1 201
Funds flow from operations (Without

IFRIC 21 $ 17,143 $ 18,324 $ 17,804 $ 12,980 $ 15,294
IFRIC 21 Adjustmer $ (2,277 $ 56C $ 56C $ 56C $ (1,680
Funds flow from operations (After IFRIC

21) $ 14,866 $ 18,884 $ 18,364 $ 13,540 $ 13,614
Income (Loss) (Without IFRIC 21) $ a7s (82,691)$ (16,546) $ 6,680 $ 5,329
IFRIC 21 Adjustment $ (2,2717)% 560 $ 560 $ 560 $ (1,680)
Income (Loss) (After IFRIC 21) $ (2,294% (82,131) $ (15,986) $ 7,240 $ 3,649

Note: Funds flow from operations and netbacks rame-IFRS financial measures. See the Non-IFRS
Measures section of this MD&A.
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Summary of Quarterly Results

($000 unless stated) 01201« Q42013°  032013®  022013®  012013° Q4201:  Q32012Y Q2 2017
Oil and gas sales, before royalties $46,248 $44,146 2,154 $33,022 $35,037 $18,412 $3,848

Production

- Oil (bbld) 4,085 4,432 3,396 2,840 3,118 1,657 461

- NGL (bbl/d) 326 347 516 310 438 163 115

- Natural Gas (mcf/d) 11,876 11,805 8,967 10,616 10,331 8,096 6,258

Oil & gas production (boe/d) 6,390 6,747 5,407 4,920 5,278 3,169 1,618

% Oil and NGLs 69% 71% 72% 64% 67% 57% 36%

Total Netback? $25,00: $23,70° $24,27. $16,86: $19,73! $10,96 $2,40¢ N/A
Netback from sales volume only $22,865 $22,152 $21,079 $15,321 $18,695 $9,989 $1,928 N/A
- per boe $39.53 $34.33 $41.37 $33.12 $39.36 $34.26 $22.89 N/A
Funds flow from (used in) operatio(4) $14,86¢ $18,88: $18,36¢ $13,54( $13,61¢ $7,44¢ $82¢ ($757

- per boe $25.85 $30.43 $36.92 $30.25 $28.66 $25.53 $9.82 N/A
- per Trust Unit, basic $0.24 $0.32 $0.34 $0.28 $0.28 230. $0.06 ($1.26)
Income (Loss) ($2,294) ($82,131) ($15,986) $7,240 $3,649 $270 ($4,482) ($368)

- per Trust Unit, basic ($0.038) ($1.38) ($0.29) $0.15 0.08 $0.01 ($0.33) ($0.61L)
- per Trust Unit, fully diluted ($0.038) ($1.38) (R $0.14 $0.07 $0.01 ($0.33) ($0.61)
Total Assets $751,718 $712,407 $668,668 $621,849 $570,10 $548,475 $278,911 $3,586
Non-current Liabilities $253,399 $257,073 $132,642 $940 $82,514 $62,107 $14,310 0]
Distribution per Trust Unit $0.26 $0.26 $0.26 $0.26 $0.2 $0.26 $0.15 $Q
Capital Expenditure® $28,12¢ $16,72( $36,28! $32,89: $19,91: $39,69t $12,96 $0
Unitholders' Equity $427,781 $405,259 $478,798 $478,798 $419,645 $421,810 $217,298 $1,484

Note (1): Oil, NGL and Natural Gas sales and production levels in Q3 2012 reflect the period from close of the
Denali Assets acquisition on August 10" through September 30, 2012.

Note (2): Capital expenditures exclude cor porate acquisitions

Note (3): Netback, funds flow from operation and income (loss) figures for 2013 were restated, per the retrospective
application of IFRIC 21 that was effective January 1, 2014.

Note (4): Netbacks and funds flow from operations are non-IFRS financial measures. See the Non-IFRS Measures

section of this MD&A.

Oil and gas sales before royalties, and Netback)1lir2014 remained relatively consistent with Q43201
levels. Higher commodity prices realizing $76.29 poe in Q1 2014, compared to $68.48 per boe in Q4

2013 offset lower oil and gas production.

Prodwrctilecreased from 6,747 boe/d in Q4 2013 to 6,390

boe/d in Q1 2014 mainly due to natural declinesbigtfrom early production rates in the Moesker #2H
Eagle Ford well and the Violeta Ranch #6 gas well.
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Funds flow from operations decreased by approxim&tE% from Q4 2013 to Q1 2014. The decrease was
mainly because of lower level of capitalized geharal administrative expenses and the adoptioreef n
accounting standard IFRIC 21. Under IFRIC 21, Thest is required to recognize the ad valorem tax
expense for the full fiscal year in Q1 2014. Withthe adoption of IFRIC 21, funds flow from opévat
would be higher by approximately $2.3 million, tb71 million.

Loss for Q1 2014 decreased to $2.3 million from.$88illion in Q4 2013. Higher loss in Q4 2013 was
mainly due to non-cash impairment charges of $&8lBon and non-cash exploration expenses of $6.7
million. In Q1 2014, due to the lower unit priche Trust recorded a non-cash unit based compensati
recovery of $2.7 million, as compared to a non-aashbased compensation expense of $1.5 millidQ4n
2013.

Tax Horizon

The tax horizon as determined from a full cyclepowate model developed by the Trust and incorpayati
all applicable U.S. deductions, indicates that raaemal U.S. taxes are expected to be payablesipert of
income attributable to the Trust's U.S. assetd ahleast 2021. The Trust expects to maintain pbistion
through capital investments and acquisitions primar the U.S.

No taxes are expected to be payable by the TruStaimada as the Trust intends to distribute alltof i
taxable income each year to Unitholders and witlbma SIFT trust provided that the Trust doeshwbd

any “non-portfolio property”, as defined in the tmoe Tax Act (Canada). The model developed by the
Trust is based on production and cost assumptimms &n independent engineering reserve report as of
December 31, 2013 using the WTI and NYMEX forwatdpscommodity pricing as of December 31,
2013.

Liquidity and Capital Resour ces

Generally, three sources of funding for future tapxpenditures are expected by the Trust to béadle:

(i) internally generated cash flow from operatiofig;external debt financing, when appropriaté) fiew
capital through the issuance of additional Unifsavailable on favourable terms, including proceeds
obtained from the Trust's Distribution Reinvestmétan (“DRIP”); and (iv) divestitures of non-core
assets.

Bank Credit Facility

As at March 31, 2014, the Trust had US$92.0 mil{gD$101.7 million) outstanding under its credit
facility and had an undrawn credit limit of US$68llimn (CAD$75.2 million). The credit facility haa
maturity date of August 12, 2015.

This credit facility contains a financial covenahgt restricts the Trust such that the aggregash ca
distributions of the Trust do not exceed 115% @& #mnualized cash flow of the Trust, as adjusted fo
major acquisitions. The Trust was in compliancéwliis financial covenant as at March 31, 2014.
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Capital Resources

Based on the March 31, 2014 balance sheet, thea Tads $33.5 million of capital resources available,
calculated as follows:

($000) As at March 31, 2014
Working capital defic $(45,340)
Add:

March 201. distributions paid in Uni 3,67E
Adjusted working capital defic $(41,665)
Add:

Long termcreditfacility availability (US468.0 million) $ 75,17«
Capitalresourceavailable $ 33,50¢

As at March 31, 2014, the Trust had an adjustediwgrcapital deficit of $41.7 million, which takésto
account having incurred $27.5 million of its ann$ab million capital budget for 2014. The Trusams to
fund the working capital deficit with the undrawmadability on its US$160 million long term credit
facility.

The Trust monitors capital based on the ratio ¢émmal debt to funds flow from operations. Thidaas
calculated as external debt, defined as outstaridarts and borrowings, divided by annualized fuftals
from operations. The Trust's objective is to maintan external debt (excluding convertible debesu
to estimated funds flows from operations not toeext1.5 to 1.0. This ratio may increase tempagratil
certain times as a result of acquisitions and sfeonh requirements. In order to facilitate the nggamaent
of this ratio, the Trust prepares annual operating capital expenditure budgets, which are updased
necessary depending on varying factors includingeot and forecast prices, successful capital gepmt
and general industry conditions. The annual artthtgal budgets are approved by the Board of Director

Funds Flow from Operations, Premium DRIP SuspenaimhDistribution Level

During Q1 2014, the Trust generated $14.9 millibfuads flow from operations. The Trust believeatt
its expected funds flow from operations and thedlaliity under its long term bank credit facilityill be
sufficient to fund its working capital, its currecapital investment program, enable it to meetaitent
and expected financial requirements and maint@nekised Unitholder distributions, described below

Subsequent to Q1 2014, the Trust announced thessisp of its Premium DRIP program that has become
significantly dilutive to Unitholders due to thedtiee in Unit price during Q1 2014.

The Premium DRIP program provided significant ddd@l cash flow to the Trust to fund both the
distribution and capital program, and as such, shgpension of the Premium DRIP program creates a
substantial change in the Trust's financial stmectand financing capabilities. As a result, thestrs
reducing its distribution level to $0.24 per unétr [year ($0.02 per unit per month) beginning inilA2014.

As at the date of this MD&A, the balance drawn be rust’'s credit facility was US$101.0 million
(CAD$110.2 million).
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Potential Divestiture

The Trust is actively reviewing the monetization afportion of its assets to reduce indebtedness. In
keeping with this review, the Trust has engagedigant and is in the process of selling a production
payment and overriding royalty interest it receiwssthird party acreage. This production paymemt an
overriding royalty interest is not presently recizga in Argent's current borrowing base, and a$ ste
sale is not expected to materially impact Argdm'gowing base.

Note: Funds flow from operations is a non-IFR&fioial measure. See the Non-IFRS Measures sedtion o
this MD&A.

Capital Budget

On April 10, 2014, the Trust announced it has exVigs 2014 capital program to US$55 million (irdihg
US$45 million for drilling and US$10 million in matenance) from US$70 million (including US$60
million for drilling and US$10 million in maintenan).

The Trust plans to fund the expenditures througistieg) cash resources, unused line of credit, &utur
production revenues and additional financing ifessary, including debt, equity or joint ventureafiging,

or disposal of non-core assets. Based on the bilaifeof financing on favorable terms, the Trustyn
adjust its future capital expenditure plans.

Capital Expenditures
The following table summarizes the capital expands on oil & gas properties in Q1 2014 and Q1 2013

($000s): Q1 2014 Q1 2013
Driling & Completion $23,080 $16,09¢
Minor asset and working interests

acquired 85 1,49
Site Preparation for Driling 1,025 89
Facilties, capital equipment & other 31%) 1,30
Additions to oil and gas properties $27,500  $19,794

During Q1 2014, the Trust incurred capital expameis of approximately $27.5 million (excluding $0.9
million of purchase price adjustments) in the depeient of its oil & gas properties, focusing on Hegle
Ford drilling program. This represents approximat% of the annual capital expenditure budget of
US$55 million, with the majority of the balancetb& budget expected to be spent in Q2 2014.

During Q1 2014, the Trust had successfully drilet completed two Eagle Ford wells (Hayden 1H,
Hrncir 5H) and one South Escobas well (Violeta Raw#@). The Trust also completed drilling and
completion operations on two additional Eagle Reells (Makers 1H and Makers 3H). Subsequent to Q1
2014, the Trust began early flow back from the cletign on these two Makers’ Eagle Ford wells.
Drilling operations commenced on two new Eagle Reells (Haydens 2H and Haydens 3H) and one new
South Escobas well (Violeta Ranch #8) which drjjloperations were in progress at the end of Q1.2014

In addition, $3.3 million was spent on facilitiesdacapital equipment on approximately 32 wells.e Th
Trust also incurred $0.6 million on office propedyd equipment and $31,000 on additions to expdorat
and evaluation assets.
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Distributions

As required by National Policy 41-201, “Income Ttauand Other Indirect Offerings”, the following tab
outlines the differences between net cash providedperating activities and cash distributions ad as
the differences between net income and cash ditiits.

Year Ende

December 31

($000) Q1 2014 2013

Net cash provided by operating activit") $10,775 $65,29¢

Loss for the peric ($2,294 ($87,228

Actual cash distributions paid or paya® $4,812 $21,361

Exge.sfs of net cash p.rov.lde(.j by operating $5.963 $43.931
activities over cash distributions p

Shortfall of Loss over cash distributions ($7,106 ($108,595

(1) Takes into account changes in non-cash workingaldpalances

(2) Cash distributions paid or payable exclude distidms reinvested in units pursuant to the Trustigholder
distribution reinvestment plan.

For Q1 2014 and the year ended December 31, 2@t3;ash provided by operating activities exceeded
actual cash distribution by $6.0 million and $48#lion respectively. The adoption of the DRIP in
February 2013 has reduced the amount of cash esfjbir the Trust to pay distributions, as new uwits

be issued in place of cash distribution.

For all periods in the above table, distributiomseded loss for the period due to non-cash itehishw
are deducted or added in determining loss for gére@@. Examples of non-cash items include deptiecia
depletion and amortization, impairment, exploratiand evaluation expenses, and unrealized risk
management losses, all of which have no impactsh available to pay distributions.

This amount of shortfall of actual cash distribnScover income (loss) is expected to diminish dker
remainder of 2014, as the Trust had reduced its dia¢ribution beginning April 2014.

Outstanding Unit Data

At the date of this MD&A, the Trust had approximgté3.3 million units outstanding. The outstanding
Restricted Trust Units (“RTUs”) and Phantom UnigRs (“PURSs”), including reinvested distribution,
were approximately 845,000 and 962,000 respectively

16



Transactions with Related Parties

As at March 31, 2014, the Trust had accounts payabl$655,000 (December 31, 2013 - $755,000) to
Aston Hill Financial Inc. (“Aston Hill"), a companywith a common director. The Trust has an
Administrative Services Agreement (the “Agreememt/ijh Aston Hill in which, for the period ended
March 31, 2014, the Trust has recorded administratharges of $500,000 (March 31, 2013 - $500,000).
For the period ended March 31, 2014, the Trusalsasrecorded $155,000 (March 31, 2013 - $379,000)
overhead expenses for costs that have been reiethtomsAston Hill by the Trust. For the period ended
March 31, 2014, the Trust has also recorded a ezgosf $174,000 (March 31, 2013 — expense of
$430,000) in unit based compensation related to$Which were issued as a part of the Trust's RTau pl
for services rendered by Aston Hill under the Cacttr All expenses paid to Aston Hill are in relatim
services performed in accordance with the Agreement

The Agreement has an initial term of three yeassfAugust 10, 2012 and may be automatically renewed
for subsequent one year terms unless terminateelitbgr party. The Agreement will provide for the
recovery by Aston Hill of its direct costs incurréd providing the services plus an annual overhead
allocation (the “Overhead Allocation”) based on #materprise value of the Trust (such amount being
calculated as the market capitalization of the fTplas its aggregate bank and other interest bgarin
indebtedness less any cash or cash equivalents).

The Overhead Allocation shall be based on theiofig:

Enterprise Value of the Trust Annual Overhead Allocation Charge
Less than $250 million $ 700,000

$250 million to $500 million $1,200,000

$500 million to $1 billion $2,000,000

Over $1 billion $4,000,000

During the period ended March 31, 2014, the Trust pJS$6.0 million to satisfy their deferred land
payment which was an obligation related to the &itipn of Denali Oil and Gas (“Denali”) which was
completed on August 10, 2012. Denali shares a cantlivector and member of key management with the
Trust. For the period ended March 31, 2014, ThestTalso incurred $nil (March 31, 2013 - $116,000) i
relation to overriding royalty payments relatedhie Eagle Ford Shale Deep Rights. As at March 3142
$nil (December 31, 2013 - $238,000) of trade antemtayables was related to overriding royalty
payments to Denali.

All related party transactions are in the normalrse of operations and have been measured at thedag
to exchange amounts, which is the amount of coraide established and agreed to by the relateitepar
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Risk Management
Overview:

The Trust's operations are affected by a numbemderlying risks, both internal and external to Thest.
These risks are similar to those affecting conesrai oil and natural gas exploration and production
companies. The Trust's financial position, resafteperations, and cash distributions are dirdatlyacted

by these factors.

A full listing of the operational and business gs& set out in the Trust's 2013 Annual Informatkeasrm
filed on SEDAR atvww.sedar.com

The Trust’s activities expose it to a variety afdncial risks that arise as a result of its opegatinvesting,
and financing activities such as:

e Creditrisk;

» Liquidity risk;

* Market risk; and

» Foreign exchange risk.

This note presents information about the Trustjzoskre to each of the above risks, the Trust'sobives,
policies and processes for measuring and managikgand the Trust’'s management of capital. Furthe
guantitative disclosures are included throughoeitcitnsolidated financial statements.

The Board of Directors oversees Management's dshabént and execution of the Trust's risk
management framework. Management has implementédramitors compliance with risk management
policies. The Trust's risk management policiesemtablished to identify and analyze the risks fdnethe
Trust, to set appropriate risk limits and contralsd to monitor risks and adherence to market tiondi
and the Trust’s activities.

a) Credit Risk:

Credit risk is the potential for financial lossttee Trust if a counterparty in a transaction fallgneet its
obligations. The Trust's cash and restricted céstidle and other receivables and risk management ar
exposed to credit risk. The Trust monitors itsdidreisk management policies continuously to evedua
their effectiveness and feels that the credit woess of its counterparties is satisfactory at tinie.

The Trust’'s operations are conducted in the Urfitiedes. Exposure to credit risk is primarily infigced by
the individual characteristics of each customed, iarprimarily limited to the Trust's product matkeand
joint venture partners.

As at March 31, 2014, the Trust's most significaoistomer is a US oil and natural gas marketer,
accounting for approximately 26% of trade receigabht March 31, 2014. This customer accounts for
approximately 31% of the Trust's Q1 2014 oil and gales.

Receivables from the Trust's product marketersnarenally collected in the month following produatio
The Trust's policy to mitigate credit risk assoe@twith these balances is to establish marketing
relationships with reputable purchasers with gaedlit, and over time, by spreading this risk ovensany
marketers as is reasonable. The Trust historitell/not experienced collection issues with its eteris.
The Trust does not typically obtain collateral franmarketers.
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Joint venture receivables are with customers inoithand gas industry and are subject to normali$try
credit risks. The Trust attempts to mitigate thek from joint venture receivables by obtaining part
approval of significant capital expenditures priorthe expenditure. In certain circumstances, thestT
may request an operating advance or cash calltagoan advance of capital expenditures being irexur

The Trust does not anticipate any default as iitstaats with creditworthy customers and Managemees d
not expect any losses from non-performance by tlestomers. As such, no provision for doubtful
accounts has been recorded at March 31, 2014.

b) Liquidity Risk:

Liquidity risk is the risk that the Trust will nbie able to meet its financial obligations as thalydue. The
Trust's approach to managing liquidity is to enswa® far as possible, that it will always have isight
liquidity to meet its liabilities when due, undeoth normal and stressed conditions, without inogyri
unacceptable losses or risking damage to the Breegputation.

Typically the Trust ensures that it has sufficieash or available credit on the Trust's creditIfgcto
meet expected operational expenses for a period26f days, including the servicing of financial
obligations; this excludes the potential impact estreme circumstances that cannot reasonably be
predicted. To achieve this objective, the Trusppres annual operational and capital expenditudgédsts
which are regularly monitored and updated as cemsittinecessary. The Trust also attempts to match it
payment cycle with collection of its oil revenueclkeanonth. The Trust also utilizes authorizations fo
expenditures (“AFESs”) on both operated and non-ateel projects to manage capital expenditures.

As at March 31, 2014, the Trust had US$92.0 mil{@DN$101.7 million) outstanding under its credit
facility and had an undrawn credit limit of US$68dillion (CDN$75.2 million). The credit facility l®a
maturity date of August 12, 2015. The borrowingeba$ the credit facility is subject to semi-annual
redetermination by the lenders. The next redetatian date is May 31, 2014. Any change in the
borrowing base by the lenders can impact the ligujabsition of the Trust.
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The following are the contractual maturities ofafitial liabilities including estimated interest pagnts at
March 31, 2014:

($000)
As at March 31, 2014 Carrying Contractual Less than One - two Two - five  More than
amount cash flows one year years years five years

Financial liabilities:
Trade and other payables $ 49,310 $ 49,310 $ 49,310 $ - 8 - $ -
Risk management liability 5,619 5,619 4,845 774 - -
Convertible debentures - principal 128,893 149,250 - - 149,250 -
- interest 2,305 43,763 9,270 9,270 25,223 -
Credit Facility - principal 100,822 100,822 - 100,822 - -
- interest (ii) 374 4,425 374 4,051 - -
Deferred land payment 7,739 7,737 7,737 - - -
$ 295062 $ 360,926 $ 71536 $ 114917 $ 174,473 $ -
Decommission liability 21,811 46,760 922 1,013 4,526 40,299
Total: $ 316,873 $ 407,687 $ 72,458 $ 115930 $ 178,999 $ 40,299

¢) Market Risk:

Market risk is the potential for loss to the Trfrsim changes in the values of its financial insteuts due
to changes in commaodity prices, interest rate®@idgn exchange rates.

The Trust may use both financial derivatives angspfal delivery sales contracts to manage markksri
All such transactions are conducted within risk egagment tolerances that are reviewed by the Bdard o
Directors.

Commodity Price Risk

Commodity price risk is the risk that the fair valar future cash flows will fluctuate as a restiltioanges
in commodity prices. Commodity prices for oil anatural gas are impacted by not only the relatignshi
between the Canadian and United States dollaralsotworld economic events that dictate the leweéls
supply and demand.

The Trust may enter into certain financial derivatinstruments periodically to economically hedgme

oil and natural gas sales through the use of vaffimancial derivative forward sales contracts phgsical
sales contracts. The Trust does not apply hedgeuating for these contracts. The Trust's producisn
usually sold using “spot” or near term contractihvprices fixed at the time of transfer of custamyon
the basis of a monthly average market price. ThestJrhowever, may give consideration in certain
circumstances to the appropriateness of enterbogang term, fixed price marketing contracts.
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As part of the Trust's strategy to mitigate the &opof fluctuating commodity prices on its fundewl
from operations, the Trust had entered in to thieviing financial contracts at March 31, 2014, wih
unrealized loss at that date as shown:

Commodity Volume Measure Beginning Term Floor US$ Ceiling US$
Costless collars ©®
WTI Qil 100 bbl/d Apr-14 Aug-14 90.00/bbl 96.40/bbl
WTI Qil 300 bbl/d Apr-14 Dec-14 90.00/bbl 91.70/bbl
WTI Qil 200 bbl/d Apr-14 Dec-14 90.00/bbl 94.65/bbl
WTI Qil 200 bbl/d Apr-14 Jun-14 90.00/bbl 98.50/bbl
BRENT Qil 200 bbl/d Apr-14 Jun-14 100.00/bbl 107.50/bbl
Commodity Volume Measure Beginning Term Fixed US$
Fixed contract swaps
W10 Qil 1,000 bbl/d Apr-14 Dec-14 92.29/bbl
BRENT ® Qil 100 bbl/d Apr-14 Dec-14 104.50/bbl
LLS @ Qil 1,000 bbl/d Apr-14 Dec-14 99.65/bbl
NY MEX (i) Natural gas 7,000 MMBtu/d Apr-14 Dec-14  4.09/MMBtu
BRENT/WTI ™ Qil 200 bbl/d Apr-14 Jun-14 11.50/bbl
W10 Qil 800 bbl/d Jan-15 Dec-15 91.11/bbl
LLS @ Qil 1,200 bbl/d Jan-15 Dec-15 92.63/bbl
NY MEX (i) Natural gas 6,000 MMBtu/d Jan-15 Dec-15 4.12/MMBTU
NY MEX (i) Natural gas 4,000 MMBtu/d Jan-16 Dec-16 4.06/MMBTU
Commodity Volume Measure Beginning Term Fixed US$
Sold (wrote) call options )
WTI Call Qil 200 bbl/d Jan-15 Dec-15 95.60/bbl
WTI Call Qil 600 bbl/d Jan-16 Dec-16 91.40/bbl
WTI Call Qil 200 bbl/d Jan-16 Dec-16 90.25/bbl
March 31, 2014 December 31, 2013
Total liability for unrealized loss on risk management $ (5,593) $ (2,315)
0] Represents costless collar transactions creatédyipg puts and selling calls (WTI or BRENT refecerprices).
(i) Represents fixed price financial swap transactwitis a set forward sale oil reference prices thattmsed on West Texas
Intermediary (“WTI"), Brent or Louisiana Light Swe¢LLS") oil.
(i) Represents fixed price financial swap transactmased on the NYMEX natural gas forward sale refezerice.

(iv) Represents a fixed price financials swap transactiith a set forward sale price based on spreatiseee BRENT and
WTI reference prices.

(v) Represents the selling of call options, giving toenter party the right (but not obligation) on thecember 31 of the
year preceding the contract terms to enter intedfigrice financial swap transactions with a setvéod sales reference
price.

The total fair value of the Trust's unrealized rislkanagement positions at March 31, 2014, was a net
liability of $5.6 million and has been calculatesing both quoted prices in active markets and obbde
market-corroborated data. During the quarter eridacch 31, 2014, the Trust recorded a loss of $5.2
million on its risk management positions.

A $1 per bbl increase in the forward strip priceodfwould have resulted in a decrease of net ireacime
to a change in unrealized risk management lospmfoaimately $1.3 million as a result of the change
fair value of the Trust’s risk management positainrMarch 31, 2014. A $0.25 per mcf increase in the
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forward strip price of natural gas would have rexililin a decrease of net income due to a change in
unrealized risk management loss of approximatels illion.

Securities Price Risk

The Trust's convertible debentures are subjecteumsties price risk as they are traded on a public
exchange.

As at March 31, 2014, had the securities pricenefdonvertible debentures increased or decreasééoby
net income would have decreased or increased by®ppately $1.3 million due to a change in the fair
value of the convertible debentures.

Foreign Exchange Risk

Foreign exchange risk is the risk that future cieWws will fluctuate as a result of changes in nark
foreign exchange rates. The Trust's operating €lasts are generated in US dollars and distributiare
declared in Canadian dollars. As a consequencee th@n element of foreign exchange risk to thesfr
The Trust's treasury management function is redptmsfor managing funding requirements and
investments, which include banking and cash flownagg@ment. Prices for oil are determined in global
markets and generally denominated in US dollare €kchange rate effect cannot be quantified but
generally an increase in the value of the Cdn$oaspared to the US$ will reduce the prices recelwed
the Trust for its petroleum and natural gas salgswil also reduce the operating expenses assatiaith
those sales.

The Trust has entered into a number of Cdn/US$dmivewap contracts on US$1.0 million per month
from April to June 2014 at an average rate of UBGE Cdn $1.0492 and from July to December 2014 at
an average rate of US$1.00 = Cdn $1.1123.

The average exchange rate for the period endedhVB&irc2014 was US $1 equal to $1.1036 (March 31,
2013 — US $1 equal to $1.0083). A $0.01 increaser@hse) in the value of CDN$ versus US$ on March
31, 2014 would have decreased (increased) profiissr by approximately $2.3 million (March 31, 2013
$2.5 million) due to the unrealized foreign exchatggs (gain) from the Trust’s inter-company loarit$

US subsidiary of approximately US$226 million. @ndFRS, this inter-company loan is not part of the
net investment in the subsidiary and any periodfergign exchange translation adjustment is reguioe

be recorded in income or loss. This analysis assuhm all other variables, in particular intereses,
remain constant.
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Critical accounting estimates and judgments

The preparation of financial statements in conftymiith IFRS requires management to make judgments,
estimates and assumptions that affect the apmitati accounting policies and the reported amoohts
assets, liabilities, income and expenses. Actumlli® may differ from these estimates. Such esémand
assumptions are based on historical experiencevanols other factors that are believed to be mside

in the circumstances and constitute Managemenssjbdgment at the date of the financial statements
the future, actual experience may deviate frometestimates and assumptions.

Estimates and underlying assumptions are reviewethmngoing basis. Revisions to accounting estisnat
are recognized in the year in which the estimatesevised and in any future years affected.

The significant areas of estimation uncertainty aipplying accounting policies that have the most
significant effect on the amounts recognized infth@ncial statements are summarized as follows:

Estimation of oil and gas reserves

Oil and gas reserves are the estimated quantifiesl and gas which geological and engineering data
demonstrate with reasonable certainty to be reedlerin future years from known reservoirs under
existing economic and operating conditions. Estamaif oil and gas reserves are inherently imprecise
require the application of judgment and are subjpectfuture revision. Accordingly, financial and
accounting measures (such as the impairment cttmuladepletion charges, and decommissioning
provisions) that are based on reserves are al§ecsud change.

Capitalized exploration and evaluation expenditures

In making decisions about whether to continue faitalize exploration and evaluation expendituréess i
necessary to make judgments about the commerciatwes and the level of activities that constitute
going evaluation determination. If there is a chaig any judgment in a subsequent period, then the
related capitalized exploration and evaluation exgjitere would be expensed in that period, resuliing
charge to income.

Impairment indicators

Cash-generating units (“CGUSs") are reviewed for &nment at each reporting date or more frequefitly i
changes in circumstances indicate that the carryalge may be impaired. The values associated with
CGUs involve significant estimates and assumptiomguding those with respect to future cash inffow
and outflows, reserve estimates, discount ratebaaset lives.

Classification of Trust units as equity

Trust units issued by the Trust give the holderripbt to put the units back to the issuer in exgeafor
cash. IAS32 “Financial Instruments: Presentatiogtablishes the general principle that an instrument
which gives the holder the right to put the instesminback to the issuer for cash should be cladségea
financial liability, unless such instrument has @flithe features and meets the conditions of th® 82
“puttable instrument exemption”. If these “puttailetrument exemption” criteria are met, the insteunt

is classified as equity. The Trust has examineddimas and conditions of its Trust Indenture ardsifies

its outstanding Trust units as equity because thistTunits meet the “puttable instrument exemption”
criteria as there is no contractual obligationistribute cash.

The significant areas of critical judgment in appty accounting policies that have the most sigaific
effect on the amounts recognized in the finandetesnents are summarized as follows:
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Measurement of unit based compensation

The cost of services received in exchange for asvafcequity instruments recognized is estimatedgusi
fair value methods as determined by managementwhiuire the use of assumptions.

Acquisition and business combinations

The Trust has made significant estimates and agsmspin determining the fair value of assets and
liabilities acquired through business combinatibnese estimates require judgment to assess thealaie
of assets and liabilities acquired.

New standards and interpretations adopted in 2013:

The following standards and amendments have beepted] as of January 1, 2014. No restatement of
financial statement line items was required assaltef the adoption of the following policies.

IFRIC 21 — Levies

International Financial Reporting Interpretationn@uoittee (“IFRIC”) 21 Levies (“IFRIC 21") clarifiethat

an entity recognizes a liability for a levy where thctivity that triggers payment occurs. For a léhat is
triggered upon reaching a minimum threshold, therpretation clarified that no liability should be
anticipated before the minimum threshold is reacfidue effect of the retrospective application df th
policy was a $1.7 million revision in net income fbe period ended March 31, 2013 due to the aoteal
taxes for the full 2013 fiscal year being requitedoe accrued in the first quarter results und&1G-21
instead of being accrued on a quarterly basis utiderTrust's previous policy. The retrospective
application of the policy had no effect on the camgtive balance sheets of December 31, 2013 and
January 1, 2013.

Internal Controls Over Financial Reporting

During Q1 2014, there was no change in the Trust&snal controls over financial reporting (“ICFRBat
has materially affected, or is reasonably likelynaterially affect, the Trust's internal controlseo
financial reporting. It should be noted, that thesf's control system, no matter how well desigreat
provide only reasonable, but not absolute assuraindetecting, preventing and deterring errorsaud.
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Non-IFRS Measures

The following table reconciles the non-IFRS finahcmeasures “funds flow from operations” and
“netbacks” to “net cash from operating activitieffie most directly comparable measure in the Tsust’
consolidated financial statements:

($000s): Q1 2014 Q1 2013
Net cash provided by operating activities $10,775 , 334

- Changes in non-cash working capital 4,091 (2,641)
Funds flow from operatiol $14,86¢ $13,61-

Add back (subtract) items not directly
related to operatior

- Realized risk management | 1,99¢ 19

- General and administrative exper 4 ,91¢ 46

- Ad valorem and property tay 3,60! 2,24

- Realized foreign exchange (gain) | (19¢ 3,02

- Property costs and oth 13¢ 17

- Income tax expense (recovery) (233) 2
Total Netbacks $25,092 $19,735

Note about forward-looking statements

Certain of the statements made and informationatoetl in this MD&A are forward-looking statements
and forward looking information (collectively refed to as “forward-looking statements”) within the
meaning of Canadian securities laws. All statemeth®er than statements of historic fact are forward
looking statements. The Trust cautions investoet tmportant factors could cause the Trust’'s actual
results to differ materially from those projected,set out, in any forward-looking statements ideldi in
this MD&A.

In particular, and without limitation, this MD&A aains forward looking statements pertaining to the
following:

* Argent’s capital budget and drilling and tie ilams;

« the Trust's expectation regarding its averagekingrinterest production for 2014;

» commodity prices and exchange rates; and

* management’s objective to maintain a debt to $ufmlv from operations ratio below 1.5 times.

With respect to forward-looking statements contdiimethis MD&A, assumptions have been made
regarding, among other things:

« future oil and natural gas commaodity prices;
« future currency exchange and interest rates;

« the regulatory framework governing taxes in th® Bhd Canada and the Trust's status as a
“mutual fund trust” and not a “SIFT trust;”
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« estimates of anticipated production from its &igas assets, which estimates are based on the
proposed drilling program with a success rate fihatirn, is based upon historical drilling success
and an evaluation of the particular wells to béedti

« future recoverability of reserves for its oil &gassets;

« future capital expenditures and the ability af frust to obtain financing on acceptable terms for
its capital projects and future acquisitions;

 the Trust's capital budget, which is subject tmmge in light of ongoing results, prevailing
economic circumstances, commodity prices and imgasinditions and regulations;

* not including capital required to pursue futucgusitions in the forecasted capital expenditures;
« the ability of the Trust to compete for new asifions; and
« the borrowing base of the Trust’s credit facjlityhich is subject to redetermination by its leisder

The Trust’s actual results could differ materidilgm those anticipated in these forward-looking
statements as a result of the risk factors seth foetow and included in the Trust’s prospectus for
the IPO:

« volatility of commaodity prices;
» commodity supply and demand;
« fluctuations in currency and interest rates;

* inherent risks and changes in costs associatetieindrilling and development of petroleum
properties;

* unexpected operational delays and challenges

« access to drilling equipment on a timely basid ahreasonable prices;

* ultimate recoverability of reserves;

« timing, results and costs of drilling activitiaad resulting production;

« availability of financing and capital; and

* new regulations and legislation that apply toThest and the operations of its subsidiaries.
Additional risks and uncertainties affecting thaugtrare contained in the Trust's prospectus forlE@

under the heading “Risk Factors”.

The success of Argent's drilling program is a kegumption in the production estimates for the 2014
financial year. The primary risk factors which abléad to Argent not meeting its production targets

(i) production additions from drilling activity atess than expected; (ii) a lack of access toinlgiltigs and
related equipment on a timely basis and at reasemaizes due to high industry demand or poor werath
and (i) unexpected operational delays and chglisnincreases in capital costs from forecast ata@am
result from the foregoing reasons as well as géwest inflation in the industry.

Additionally, Argent may choose to decrease camtgdenditures from those anticipated in its budget
projections, therefore affecting production estisator the 2014 financial year. There are manyofact
that could result in production levels being ldsnt anticipated, including greater than anticipateclines

in existing production due to poor reservoir parfance, the unanticipated encroachment of watethar o
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fluids into the producing formation, mechanicallfegs or human error or inability to access proiduct
facilities, among other factors.

As a result of these risks, actual performancefaramcial results in 2014 may differ materially fincany
projections of future performance or results exgedor implied by these forward looking statemexiesy
factors emerge from time to time, and it is notgilde for management to predict all of these factwrto
assess, in advance, the impact of each such factibre Trust's business, or the extent to whichfantor,

or combination of factors, may cause actual resaltiiffer materially from those contained in aiyfard
looking statement. Undue reliance should not becgulaon forward-looking statements, which are
inherently uncertain, are based on estimates ahastions, and are subject to known and unknovks ris
and uncertainties (both general and specific) tuattribute to the possibility that the future ewet
circumstances contemplated by the forward lookitagesnents will not occur. Although Management
believes that the expectations conveyed by the dadiooking statements are reasonable based on
information available to it on the date the forwdodking statements were made, there can be noaassu
that the plans, intentions or expectations uporciifiirward-looking statements are based will int tze
realized. Actual results will differ, and the diffmce may be material and adverse to the Trustitand
Unitholders. The Trust does not undertake any abibg, except as required by applicable securities
legislation, to update publicly or to revise anytlé included forward-looking statements, whethemla
result of new information, future events or othe®vi

Noteregarding barrel of oil equivalency

This MD&A contains disclosure expressed as "boe™'lmwe/d". All oil and natural gas equivalency
volumes have been derived using the conversion oditsix thousand cubic feet ("Mcf") of natural gas
one barrel ("bbl") of oil. Equivalency measures nimy misleading, particularly if used in isolatioh.
conversion ratio of 6 Mcf: 1 bbl is based on anrgnequivalency conversion method primarily appiea
at the burner tip and does not represent a valugzagncy at the well head. In addition, given tha
value ratio based on the current price of oil amgared to natural gas is significantly differeranfr the
energy equivalent of six to one, utilizing a boeersion ratio of 6 Mcf: 1 bbl would be misleadiag an
indication of value.
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