iy ARGENT

M anagement Discussion and Analysis
For the Three and Nine Months Ended September 30, 2015

Approved for Issuance by the Board of Directorson November 12, 2015

The following management’s discussion and analf/sD&A") for Argent Energy Trust (the “Trust” or
“Argent”), dated November 12, 2015, should be rgadonjunction with unaudited interim consolidated
financial statements for the period ended SepterBber2015, the audited annual consolidated financia
statements for the year ended December 31, 20@4thanMD&A for the year ended December 31, 2014
that are available omww.sedar.conand on the Trust's website at www.argentenergytrom.

The Trust’s unaudited interim consolidated finahsi@tements have been prepared in accordance with
International Financial Reporting Standards (“IFRSSpecifically International Accounting Standard
(“IAS™) 34, Interim Financial Reporting. Items ilncled in the financial statements of each of thess
subsidiaries are measured using the currency optimary economic environment in which the entity
operates (the “functional currency”). The unauditgdrim consolidated financial statements are gl

in Canadian dollars, which is the functional andsentation currency of the Trust. Figures withiis th
MD&A are presented in Canadian dollars unless eilserindicated.

Certain information contained in this MD&A constiés “forward-looking statements”. Investors should
read the “Note about Forward Looking Statementstise at the end of this MD&A.

Non-IFRS Financial Measure

Statements throughout this MD&A make referencenterm “netbacks”, which is a non-IFRS financial
measure that does not have any standardized meanasgribed by IFRS and therefore may not be
comparable to similar measures presented by atkaeis. Management believes that “netbacks” previde
useful information to investors and managementesthis measure is commonly used by other oil asd ga
companies. “Netbacks” is equal to oil, natural gag NGL sales revenue less royalties, transpontati
costs, production taxes and operating expenselser @hancial data has been prepared in accordaitbe
IFRS.

Additional GAAP Measure

In this MD&A, the Trust refers to an additional GRAmeasure that does not have any standardized
meaning as prescribed by IFRS. “Funds flow froraraions” is considered an additional GAAP measure
and is equal to cash provided by operating aatisjtbefore changes for non-cash working capitafatsed

in the Trust’'s unaudited interim consolidated ficiahstatements. We believe funds flow from operst,
which is not impacted by fluctuations in non-casbrking capital balances, is more indicative of
operational performance.



Overview of the Trust

The Trust is an unincorporated limited purpose eprtied trust established under the laws of theiftev
of Alberta. The Trust operates as a foreign assst with properties held in the U.S. therefore Thust is
not subject to the same taxation rules applicablea tCanadian Specified Investment Flow Through
(“SIFT”) trust.

The Trust's main objective is to provide a returits unitholders through the acquisition and depelent
of ail, and natural gas reserves and productior \Witv risk exploration potential. The Trust owns,
operates and manages oil and gas properties lopatedrily in South Texas, and Wyoming, U.S., with
drilling opportunities in numerous horizons acritsssacreage.

The Trust was created on January 31, 2012 and aWmd the issued and outstanding shares of Argent
Energy (Canada) Holdings Inc. (“Canada Holdco”)jolihin turn owns all of the issued and outstanding
shares of Argent Energy (US) Holdings Inc. (“US @pcCanada Holdco was incorporated on May 4,
2012 to acquire and hold all of the issued andtanting shares of US Opco. US Opco was incorporated
on May 4, 2012 to acquire, develop and operatarallgas assets in the United States.

Throughout this MD&A, Argent Energy Trust and itsbsidiaries are collectively referred to as theusit
or “Argent” for purposes of convenience. In additiaeferences to the results of operations refer to
operations of the Trust's U.S. subsidiary, US Opco.

Highlightsfor the three months ended September 30, 2015

After adjusting for the strategic divestitures ir2 Q015, production for Q3 2015 increased
sequentially by 3% to 4,455 boe/d, from 4,311 bae/@2 2015. The increase was due to new
production from the capital drilling incurred inettirst half of 2015 in the Wyoming properties,
offset by natural declines.

Q3 2015 production was 4,455 boe/d (66% oil and N@&tpresenting a reduction of 39% from
Q3 2014 at 7,264 boel/d, primarily due to the stiatalivestitures of the Manvel and Mid-
Continent properties during Q2 2015 and the natdealine of Eagle Ford and South Escobas
wells.

Oil & gas revenue decreased to $17.1 million frof8.$ million in Q3 2014, mainly due to lower
oil & gas prices in Q3 2015 and lower producticfhe average WTI oil price decreased by 43%
from $106.57 per barrel in Q3 2014 to $60.84 pardban Q2 2015. The average Henry Hub
natural gas price decreased by 16% from $4.32 peBTitJ in Q2 2014 to $3.61 per mmBTU in
Q3 2015.

Q3 2015 operating expense excluding workovers veaiiaged to an average of US$9.37
(CAD$12.27) per boe, from US$12.57 (CAD$13.68) pee in Q3 2014, due to ongoing efforts
to improve efficiencies and the divestiture of Miel-Continent assets which historically had high
operating costs relative to the remaining fields.

Netbacks from sales volume for Q3 2015 were $5l0amj or $12.28 per boe, as compared to
$25.7 million, or $38.47 per boe for Q2 2014, witle decrease being primarily due to lower oil
and gas pricesAn additional $0.7 million in netback was receivieom overriding royalties in
Q3 2015, as compared to $2.2 million in Q3 2014.

Reduced general and administrative (“G&A") experieddS$ by 19% as compared to Q3 2014.



* Q3 2015 funds flow from operations was $13.8 milli@or $0.21 per Unit, compared to $24.0
million, or $0.38 per Unit in Q3 2014, a decreatd29% due to lower oil & gas prices and lower
oil & gas production partially offset by lower admstrative costs and the hedge gains realized
during the quarter. Q3 2015 funds flow from opierat was flat relative to the $13.9 million, or
$0.22 per Unit in Q2 2015.

e Q3 2015 loss decreased to $95.1 million, or $1&8nit, from Q3 2014 loss of $141.9 million,
or $2.24 per Unit. The reduction in Q3 2015 losss vaimarily due to lower depreciation,
depletion and amortization and impairment expensadsch more than offset the decrease in
funds flow from operations.

Note: Netbacks and funds flow from operationsrame-IFRS financial and additional GAAP measurepeesvely. See the Non-
IFRS Financial and Additional GAAP Measure sectionthe beginning of this MD&A.
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Outlook

Argent is focused on maintaining liquidity and wioik through the current challenging low commodity
price environment. Capital expenditures, operatingts and administrative costs have all been refduce
significantly, and Argent continues to review ardas additional savings while prudently managing
operations. Argent continues to generate posiiaah-flow from operations.

Argent is US$65 million drawn on its US$80 milliamedit facility, which is subject to a semi-annual
borrowing base redetermination that is ongoingseBiaon current commaodity prices, it is expected ttha
facility could be reduced. Argent is in active alissions with the banking syndicate regarding its
borrowing base, an extension of the credit faciityd other terms. Argent continues to advance and
explore all alternatives to provide the necessapyidity and capital to the Trust based on the entrr
commaodity pricing environment. The redeterminai®expected to be completed by November 30, 2015.

Capital expenditures for the year are substantiedignpleted, with Argent having participated in the
drilling of eight Parkman oil wells in Wyoming. €tcapital expenditure budget for 2016 will be fined
upon completion of the credit facility discussiong\ssuming the continuation or replacement of the
facility, the capital budget is expected to be agpnately US$12 million for 2016, again focusedtba
Parkman formation prospects. Argent has approximaté,500 net acres with significant Parkman
potential including 18 more drilling locations cemtly identified. Drilling results from the wellsrgent
has participated in indicate results in line wixpected type curves.

The 2015 annual production target is approximatehp0 boe/d (approximately 67% oil and NGLs), véith
Q4 2015 production rate of approximately 4,000 tde/4,100 boe/d, which is down from the previous
forecast range of 4,300 boe/d to 4,400 boe/d dueattier commencement of production from the
successful Parkman wells drilled, such that thdadrignitial production output was received in Q3L20
rather than previously expected Q4. For 2016, wdipg on the ability to finance the US$12 million
capital budget noted above, Argent has an annuwalugtion rate target of approximately 3,700 boe/d
(approximately 70% oil and NGLs). This target eants limited capital to be incurred due to theert
commaodity price outlook.

Argent has entered into the following risk managetrentracts to protect its future cashflow in & lo
commaodity price environment:

Oil (US$ / bbl Natural Gas (US$ per mmB

Q4 201! 2,000 barrels per day at average US$¢ | 6,000 mmBTU per day at average US$

Year 2011 | 1,000 barrels per day at average US$€ | 4,000 mmBTU per day at average US$.




Results of Operations

Production and Oil, NGL and Natural Gas Sales

Nine Months  Nine Monthg
Ende Ende
September 3( September 3

(Amountsin Cdn$) Q3 2015 Q3 2014 2015 2014
Oil volumes (bbl/d 2,71t 4,42t 3,09! 4,19
NGL volumes (bbl/c 218 27" 23: 30
Natural gas volumes (mcf/d) 9,163 15,365 10,444 13,049
Total sales volumes (boe 4,45k 7,264 5,06 6,67¢
% Oil & NGL 66% 65% 66% 67%
Total BOE 409,81 668,23( 1,383,14. 1,823,23!
Benchmark Prices:
WTI crude oil spot ($/bh $60.84 $106.57 $64.18 $109.39
Henry Hub natural gas Spot ($/MMB $3.61 $4.3:2 $3.5¢ $5.01
Realized sales prices:
Oil ($/bbl) $54.2: $100.7( $57.6¢ $102.7(
NGLs ($/bbl $11.3. $33.8¢ $13.4¢ $36.5:
Natural gas ($/mcf) $3.14 $3.91 $3.01 $4.38
Per Bor $40.0¢ $70.9! $42.0¢ $74.7¢
($000s):
Oll sale! $13,538 $41,003 $48,738 $117,614
NGL sale: 22. 86: 85( 3,07
Natural gas sales 2,649 5,530 8,581 15,59

$16,409 $47,395 $58,169 $136,284
Production payment and overriding royalty 737 2,285 068, 7,178
Oil and gas sales, before royalties and risk
management gain(loss) $17,146 $49,680 $61,235  $143,46¢




Total oil and gas sales (excluding overriding royaévenue) in Q3 2015 were $16.4 million, as coraga
to $47.4 million in Q3 2014. Total oil and gas sa(excluding overriding royalty revenue) for theeni
months ended September 30, 2015 were $58.2 mibisrtompared to $136.3 million for the same period
in 2014. The decrease in oil and gas sales waspduearily to lower oil & gas prices realized
accompanied by lower sales volumes.

Sales volumes in Q3 2015 averaged 4,455 boe/d @b&tnd NGLs), as compared to 7,264 boe/d in Q3
2014. Sales volumes for the nine months endeceBdyatr 30, 2015 averaged 5,067 boe/d, as compared to
6,679 boe/d for the same period in 2014. The dserén sales volume was primarily due to the gjrate
divestitures of the Manvel and Mid-Continent asset®2 2015 and lower production volumes associated
with the natural declines in the Eagle Ford oil l&velnd South Texas gas wells drilled in 2014. The
decrease in sales volume was partially offset lyelased production from the Trust's non-operated
Wyoming assets, as a result of successful drillingpe Parkman and Turner formations in the fiedf bf
2015.

Revenue from the Production Payment and overridiyglties was $0.7 million in Q3 2015 as compared
to $2.3 million in Q3 2014. For the nine monthsleh September 30, 2015, revenue from the Production
Payment and overriding royalties decreased to 8@libn from $7.2 million for the same period in 24,

The decrease was due primarily to lower oil & gaiegs and declining production operated by third
parties.

The Production Payment is equivalent to approxima@et% net revenue interest in currently producing
Eagle Ford oil production developed by a third ypart certain leases in the Wilson and Gonzales G&sin
in Texas, and represents the equivalent of revdrum approximately 82 boe/d and 128 boe/d of
additional production during the three months aingé months ended September 30, 2015, respectively.

Nine Months  Nine Month{

Ende Ende

September 3( September 3

Q3 2015 Q3 2014 2015 2014

WTI crude oil spot ($/bh $60.84 $106.57 $64.18 $109.39

Realized oil price ($/bk $54.21 $100.70 $57.68 $102.7(
Oil differential discount ($6.63) ($5.87) ($6.50) ($8)p

The average realized oil price (excluding the effex risk management contracts) was $54.21 peehar
Q3 2015 as compared to $100.70 per barrel in Q&.20he average realized oil price for the nine then
ended September 30, 2015 was $57.68 per barre@nagaced to $102.70 per barrel for the same peniod i
2014. The majority of the decrease in oil pricealized for the Q3 2015 was driven by the significa
decline in the average WTI price which began fgllin early September 2014 and was partially ofiiset
Canadian dollars term by the increase in valughefuS dollar compared to the Canadian dollar. @ue
the strategic divestitures in Q2 2015, the realigiédifferential to WTI increased in Q3 2015 asygmared

to Q3 2014 as the oil production mix was more Hgaweighted towards the Trust's Wyoming assets
which have higher discounts to WTI.



Royalty and Production Taxes

Nine Months  Nine Monthg

Endec Ende

; September 3( September 3

($000s): Q3 2015 Q3 2014 2015 2014

Royaltie: $3,292 $9,016 $11,348 $25,934
Production taxe

- on Oil, NGL and Natural Gas s¢ 627 1,84¢ 1,96: 5,22¢

- on Overriding royalty revenue 28 95 124 309

Total Royalties and production taxes $3,947 $10,957 $13,435 $31,461

Royalties and production taxes for Q3 2015 tot&@® million or 23% of oil and gas sales, as coragdo
$11.0 million or 22% of oil and gas sales in Q3 20Royalties and production taxes for the nine ment
ended September 30, 2015 totaled $13.4 million286 2f oil and gas sales, as compared to $31.50milli
or 22% of oil and gas sales for the same peri@Dix.

Royalties and production taxes as a percentagetalf dil and gas sales remained relatively consiste
Royalties are paid to mineral lease owners on geethat have production, while production tax esps
are severance taxes paid to the State governmemisneral production based on the value and/or tifyan
of production. Depending on the commodity andesteltere the Trust operates, severance tax ratge ran
from 4% to 8% of oil and gas sales.

Operating Expenses

Nine Months  Nine Month{

Endec Endec

($000s): September 3( September 3

' Q3 2015 Q3 2014 2015 2014
Operating expenst

- on QOil, NGL and Natural Gas sc $5,028 $9,143 $22,488 $28,25

- on Overriding Royalty revenue - (18) (3) 11

Operating expenses (excluding workov $5,028 $9,125 $22,485 $28,264

- Workovers 2,421 1,680 5,809 6,347

Total Operating Expenses $7,449 $10,805 $28,294  $34,604

Note: Operating expenses exclude ad valorem the¢sre based on factors independent to the ptioduclume.



Nine Months Ended Nine Months Ended

$ per boe Q3 2015 Q3 2014 September 30, 2015 September 30} 2014
Operating expense excluding workovers (in US$) $9.37  $12.57 $12.99 $14.16
Effect from US$/CAD$ exchange rate 2.8 1.11 3.27 1.3
Operating expense excluding workovers in CAD$ $12.27  $13.68 $16.26 $15.50

Change over the same period in prior year (in

-259 -89
US$) 25% 8%

Operating expenses excluding workovers relatin@ilp NGL and Natural Gas sales for Q3 2015 were
approximately $5.0 million (US$3.8 million), or $2Z per boe (US$9.37 per boe), as compared to $9.1
million (US$8.4 million), or $13.68 per boe (US$32.per boe) in Q3 2014. Operating expenses
excluding workovers relating to Oil, NGL and Natu@as sales for the nine months ended September 30,
2015 were approximately $22.5 million (US$18.0 ioil), or $16.26 per boe (US$12.99 per boe), as
compared to $28.3 million (US$25.8 million), or $88 per boe (US$14.16 per boe) for the same pariod
2014.

On a US$ per boe basis, Q3 2015 operating expexstsaling workovers decreased 25% as compared to
Q3 2014. For the nine months ended September(@®, dperating expenses excluding workovers (US$
per boe) decreased 8% as compared to the same pe@014. These decreases were due to concehtrate
and ongoing efforts to reduce costs and the diuestof the Mid-Continent assets which historicéddbd
high operating costs relative to the remainingifel

Nine Months Ended Nine Months Ended
$ per boe Q3 2015 Q3 2014 September 30, 2015 September 30 2014
Workover expenses in US$ $4.52 $2.31 $3.32 $3.18
Effect from US$/CAD$ exchange rate 1.39 0.20 0.88 0.3
Workover expenses in CAD$ $5.91 $2.51 $4.20 $B.48

Workover expenses in Q3 2015 were approximatelyt $2illion (US$1.9 million), or $5.91 per boe
(US$4.52 per boe), as compared to $1.7 million US$nillion), or $2.51 per boe (US$2.31 per bow), i
Q3 2014. Workover expenses for the nine monthe@&r®@eptember 30, 2015 were approximately $5.8
million (US$4.6 million), or $4.20 per boe (US$3.82r boe), as compared to $6.3 million (US$5.8
million), or $3.48 per boe (US$3.18 per boe), fo12.

In Q3 2015, the Trust incurred higher workover sast compared to Q3 2014 due to a small backlog of
well work from previous quarters, an extended wegtdnclusive of fishing operations to remove acktu
object from the wellbore in Wyoming, recurring worers, the repair of an Austin Chalk well elimimati

the root problem and two unsuccessful attempts nimdouth Texas to test and return long term non-
producing wells to production.

For the nine months ended September 30, 2015, werlexpenses were lower as compared to the same
period in 2014 as the Trust continues to target efiicient projects in response to the low comnydi
price environment. The Trust expects workover agps will be reduced going forward.



Netbacks

Nine Months  Nine Month{
Endec Endec
) September 3( September 3
($000s): Q3 2015 Q3 2014 2015 2014
Net oil and gas reven $13,19¢ $38,72: $47,80( $111,99
Less
- Operating expenses 7,449 0,805 28,294 34,60
Total Netbacks $5,750 $27,918 $19,506 $77,393
Nine Months  Nine Monthd
Ended Endeg
September 3 September 3
Netbacks ($/boe) Q3 2015 Q3 2014 2015 2014
Oil, NGL and Natural Gas salés $40.04 $70.93 $42.06 $74)75
Less:
Royalties and Production taxes 9.58 16.27 9.64 17.1
Operating expenses 12.27 3.68L 16.26 15.5
Operating expenses - workovers 5.91 2.51 4.20 3.4
Netbacks from sales volume ($/b3e) $12.28 $38.47 $11.96 $38J67
Netbackq000s):
- from sales volumes $5,041 $25,710 $16,561 $70,53"
- from Overriding royalty 709 2,208 2,945 6,858
Total Netbacks $5,750 $27,918 $19,506 $77,393

(i) Excludes hedging gain or loss and items relabedverriding royalty revenue as no productiorboes are associated with this

revenue.

(i) Netbacks is a non-IFRS financial measure. theeNon-IFRS Financial Measure section in the bagu of this MD&A

Netbacks from sales volume for Q3 2015 were appratély $5.8 million, or $12.28 per boe, as compared
to $27.9 million or $38.47 per boe for Q3 2014. thdeks from sales volume for the nine months ended
September 30, 2015 were approximately $19.5 mijllosrts11.96 per boe, as compared to $77.4 million o

$38.67 per boe for the same period in 2014.

The decrease in netbacks from sales volumes wasndsiimarily by the drop in realized sales prices and
decrease in sales volumes in 2015 as comparedttoftR014.
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General and administrative expenses

The following tables show the three and nine marehiod ended September 30, 2015 and 2014 G&A
expenses in both CAD$ and US$ terms:

Nine Months  Nine Month{

Endec Endec

September 3( September 3

('000, except per boe figures) Q3 2015 Q3 2014 2015 2014

G&A Expense $3,39: $3,50¢ $13,32¢ $13,33(
% Chang -3% 0%

Average US$/CAD$ Exchange Re 1.308 1.088¢ 1.259¢ 1.094

G&A Expenses (in US! $2,59: $3,21¢ $10,57¢ $12,18:
% Chang -19% -13%

General and administrative (“G&A”") expenses for ZIR5 were $3.4 million, as compared to $3.5 million
in Q3 2014. The majority of our G&A expenses agaaminated in US$. G&A expenses (in US$) were
reduced by 19% in Q3 2015, as compared to Q3 2Fbt.the nine months ended September 30, 2015,
G&A expenses were reduced by 13% (in US$), as cordpa the nine months ended September 30, 2014.

In the first half of 2015, the Trust reduced itshieical and administrative staff by approximatedy@ with
resulting annualized salary cost savings (excludiagerance payments) expected to be approximately
US$2 million.

As compared to Q2 2015, the Trust reduced its G&peases (in US$) by 17% in Q3 2015, as noted in the
table below. On a per boe basis, Q3 2015 was eedg 9% over Q2 2015, demonstrating the effect of
staff reductions and the Trust’'s continued efftotsontrol G&A expenses.

('000, except per boe figures) Q3 2015 Q2 3015
G&A Expense $3,39¢ $3,82:

% Chang -11%

G&A Expenses per b $8.2¢ $8.4¢

% Chang 2%

Average US$/CAD$ Exchange Re 1.308 1.229
G&A Expenses (in US! $2,59: $3,11(

% Chang -17%

G&A Expenses per boe (in US $6.3:¢ $6.92

% Chang -9%
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Foreign Exchange Gain

The foreign exchange gains or losses are primaritpn-cash period end accounting adjustment regulti
from translating the Trust's US dollar denominaiater-company loan issued to its subsidiary into
Canadian dollars, the presentation currency ofTtlust. Under IFRS, this US$185 million inter-compa
loan is eliminated on consolidation and is not mdrthe net investment in the subsidiary and atgted
period end foreign exchange translation adjustrsergcorded in income or loss.

During Q3 2015, the Trust recorded a foreign exgbagain of $17.4 million, as compared to a foreign
exchange gain of $12.1 million in Q3 2014. Theefgn exchange gain was due to the decline in vaflue
the CADS, relative to the US$, during both threenthaeriods.

For the nine month period ended September 30, 2B&5[rust recorded a foreign exchange gain of 836.
million, as compared to a foreign exchange gai$i#.9 million during the same period in 2014. The
foreign exchange gain was due to the decreasdue wh the CADS, relative to the US$, over thegeeni
month periods.

Nine Months  Nine Months

Ended Endeq

($0005): September 3 September 3
Q3 2015 Q3 2014 2015 2014

Unrealized foreign exchange gain $17,365 $11,595 ,0886 $11,209
Realized foreign exchange gain 50 463 684 1,704
Foreign exchange gain $17,415 $12,058 $36,692 $12,91]

Depreciation, depletion, amortization and impairment

Depreciation, depletion and amortization (“DD&AJpenses were $12.2 million in Q3 2015, as compared
to $33.3 million in Q3 2014. For the nine monthsled September 30, 2015, DD&A expenses were $38.1
million, as compared to $75.2 million in the saneeigd of 2014.

The decrease in DD&A expenses were due partlywedalepletion rates for the current quarter and due
partly to lower oil & gas production, as a resulttbe strategic divestitures of the Manvel and Mid-
Continent properties during Q2 2015. The impair@rarges recorded in Q4 2014 and Q1 2015 have
resulted in a lower depletion rate and lower démbeexpenses on oil & gas properties recognize on
unit-of-production basis over their reserves.
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For the three and nine months period ended SepteBhe015, the Trust recognized an impairment loss
as follows:

Nine Months  Nine Month{
Ended Ende(
September 31 September 3
($000s):
Q3 2015 Q3 2014 2015 2014
South Texas Gas $ - $16576 $ - $16,57¢
Texas Conventional Oil 45,774 - 51,740 -
Texas Unconventional Oil 32,028 100,240 32,028 100,24
Oklahoma - - 10,258 -
Kansas / Colorado 2,269 2,576 11,642 2,576
Wyoming 32,028 - 32,028 -
Total Cash Generating Units ("CGUSs") 112,099 119,392 137,696 119,391
Exploration & Evaluation Properties - 36,661 - 36,661
Total Impairment $112,099 $156,053 $137,696 $156,05

The impairment recorded in the Q3 2015 of $112.Mlianiwas a result of utilizing a lower future gitice
deck in the fair value calculations due to the idedn oil price.

The impairment losses recognized were the differdratween the carrying amount of each CGU and their
fair value less costs of disposal. The fair vakssIcosts of disposal was calculated using a disedwcash
flow model based on the proved plus probable resensing forecast oil prices and an after-tax disto
rate of 10.0% for all CGUs.

For the nine months ended September 30, 2015, it fiecorded an impairment loss of $137.7 million,
which included an impairment recorded in Q1 201%$28.6 million. The Q1 2015 impairment represented
adjustments made to the recoverable amount of thesets due to the Trust entering into a purchage a
sale agreement for the Manvel Field assets witisiTéxas Conventional CGU, and a purchase and sale
agreement for the Trust's Mid-Continent assets Witiensisted of the Oklahoma CGU and Kansas assets
within its Kansas/Colorado CGU. The recoverable@ant for each CGU was determined with reference to
the sale value.
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Risk management gain (10ss)

As part of the Trust's strategy to mitigate the &opof fluctuating commodity prices on its fundewl
from operations, the Trust has entered into ddvigatcontracts to manage commodity price risk. kRis
management gain and loss include the realizedagainioss from settlements of derivatives contraats,
period-end unrealized mark-to-market adjustmenti®fTrust’s derivative contracts.

During Q3 2015, the Trust recorded $14.2 millioraassk management gain on its derivative contrads
compared to $14.2 million in Q3 2014. For the mimenths ended September 30, 2015, the Trust retorde
$15.8 million as a risk management gain, as congpi@mra $1.0 million loss in the same period in 2014

The gains during the three and the nine monthsce8dptember 30, 2015 was due to decrease in cils& g
prices during the periods.

Nine Months  Nine Monthg

Ended Endec

005); September 3 September 3
(3000s): Q32015 Q3 2014 2015 2014
Unrealized risk management gain (loss) $2,801 $35,05 ($13,415) $4,464
Realized risk management gain (loss) 11,342 (836) 1929, (5,491
Risk management gain (loss) $14,233 $14,217 $15,782 ($1,022

Loss on changein fair value of convertible debentures

Nine Months  Nine Monthg

Ended Ended

(50005): September 3/ September 3

Q3 2015 Q3 2014 2015 2014

Change in fair value due to change in:

- credit risk $1,833 $17,102 $7,883 $36,441
- market risk (661) 2,257 (3,420) (A31L)

Net gain $1,172 $19,359 $4,463 $36,314

During 2013, the Trust issued a total of $149.3iomlin convertible debentures, of which $0.5 ritliwas
subsequently converted into equity. The Trust designated these convertible debentures as faieval
through profit or loss (“FVTPL") in accordance witkRS 9, Financial Instruments. As such, the
convertible debentures are recorded at their fdine; and are marked to market at each finangalrteg
date. Changes in the fair value due to changesairkethrisks are recorded through income and las$, a
changes in fair value due to changes in the Trusternal credit risk is recognized through other
comprehensive income.

During Q3 2015, the Trust recorded a net gain o2 $iillion to comprehensive income on the change in
fair value of convertible debentures, as compapea met gain of $19.4 million during Q3 2014. Triet
gain in Q3 2015 was due to the decrease in theeharice of its convertible debentures on the Ttwon
Stock Exchange during the period.
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For the nine month periods ended September 30,,2B&5Trust recorded a net gain of $4.5 million to
comprehensive income, as compared to a net g&iat8 million during the same period in 2014. Tie¢
gain during the nine month period ended Septembef@14 was larger due to the significant declime i
the fair value of the convertible debentures dutivag period.

Funds Flow and Loss

Q3 2015 funds flow from operations was $13.8 miljior $0.21 per Unit, as compared to $24.0 milliam,
$0.38 per Unit in Q3 2014. For the nine month qetrended September 30, 2015, funds flow from
operations was $33.9 million, or $0.53 per Unitcasipared to $54.6 million, or $0.87 per Unit dgrthe
same period in 2014.

The decrease in funds flow from operations from esgrariods in 2014 was mainly due to the effect of
lower oil & gas prices and lower oil & gas prodoctj which more than offset the decrease in opeyatin
expenses and general and administrative expenses.

The Q3 2015 loss was $95.1 million, or $1.48 peit,lérs compared to Q3 2014 loss of $141.9 millimm,
$2.24 per Unit. The reduction in comparable loss \@ue to lower depreciation, depletion, amortirati
and impairment expenses.

For the nine month periods ended September 30,,20&30ss was $134.0 million, or $2.09 per Un#, a

compared to $169.5 million, or $2.71 per Unit dgrthe same period in 2014. The decrease in loss wa
mainly due to lower depreciation, depletion, anzation and impairment expenses.

Note: Funds flow from operations is an Additio@hAP measure. See the Additional GAAP Measure @estin the beginning
of this MD&A.
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Summary of Quarterly Results

($000 unless stated) Q3 2015 Q2 2015 Q1 2015 Q42014 2008 Q2 2014 Q12014
Oil and gas sales, before royatties $17,146 $22,108 1,982 $35,938 $49,680 $47,538 $46,248
Production

- Oil (bbld) 2,715 2,954 3,627 3,948 4,426 4,071 4,085

- NGL (bbl/d) 213 225 255 286 277 324 326

- Natural Gas (mcfld) 9,163 10,577 11,619 13,763 15,365 11,867 11,876

Oil & gas production (boe/d) 4,455 4,942 5,819 6,528 7,264 6,373 6,390

% Oiland NGLs 66% 64% 67% 65% 65% 69% 69%
Total Netbacks" $5,750 $8,660 $5,096 $14,975 $27,918 $24,383 $25,092
Netbacks from sales volume only $5,040 $7,401 $4,118 3,35D $25,710 $21,962 $22,865
- per boe $12.28 $16.45 $7.84 $22.23 $38.47 $38.03 $30.52
Funds flow from operatiorfd) $13,808 $13,893 $6,189 $14,750 $23,958 $15,791 $14,866
- per boe $33.69 $30.90 $11.82 $24.56 $35.85 $27.23 $25.85
- per Trust Unit, basic $0.21 $0.22 $0.10 $0.23 $0.38 2%0. $0.24
Income (Loss) ($95,102)  ($17,315)  ($21,551) ($132,044)$14(,884)  ($25,334) ($2,294)

- per Trust Unit, basic (1.48) 0.27) (0.34) ($2.08) ($2.24) ($0.40) ($0.04)

- per Trust Untt, fuly diuted (1.48) (0.27) (0.34) ($2.08) ($2.24) ($0.40) ($0.04)
Total Assets $262,210 $354,087 $438,844 $444,464 $594,95 $734,230 $751,715
Non-current Liabilties $149,778 $147,649 $201,379 $402 $253,508 $278,202 $253,399
Distribution per Trust Unit $0.00 $0.01 $0.03 $0.06 $0.0 $0.06 $0.26
Capital Expenditure’ $8,390 $6,206 $2,421 $3,349 $7,157 $29,702 $28,128
Unitholders' Equity $81,420 $176,825 $202,021 $210,579 279%15 $394,023 $427,7B1

Note (1): Netbacks and funds flow from operations are non-IFRS financial and additional GAAP measures
respectively. See the Non-IFRS Financial and Additional GAAP Measure sections in the beginning of this

MD&A.

Note (2): Capital expenditures exclude cor porate acquisitions

Note (3): Netback, funds flow from operation and income (loss) figures for 2013 were restated, per the retrospective
application of IFRIC 21 that was effective January 1, 2014 and to be comparable with current presentation.

Production volumes in Q3 2015 averaged 4,455 bas/@ompared to 4,942 boe/d in Q2 2015. The
reduction was primarily due to the strategic ditests of the Manvel and Mid-Continent assets in Q2
2015 and lower production volumes associated vathnal decline rates.

After adjusting for the strategic divestitures i@ @015, production for Q3 2015 increased sequéntigl
3% to 4,455 boe/d, from 4,311 boe/d in Q2 2015¢ iflsrease was due to new production from the alapit
drilling incurred in the first half of 2015 in tA&yoming properties, offset by natural declines.

Commodity prices realized decreased to $40.04 perito Q3 2015, from $46.26 per boe in Q2 2015. QOil
and gas sales before royalties in Q3 2015 was $illibn as compared to $22.1 million in Q2 2015l O
and gas sales before royalties in Q3 2015 decremsedmpared to Q2 2015 due to lower realized piite
conjunction with a decline in production volumes.
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Netbacks from sales volume in Q3 2015 decreas&8.million from $7.4 million in Q2 2015. On a per
boe basis, netbacks from sales volume in Q3 20E5343.28 per boe as compared to $16.45 per bo2 in Q
2015. This was due primarily to lower realized:ps partially offset by lower operating costs.

Funds flow from operations of $13.8 million ($0.@&r Unit) in Q3 2015 was flat relative to that i2 Q
2015 of $13.9 million ($0.22 per Unit). The demean oil and gas sales in Q3 2015 was offset &y ri
management gains realized during the quarter.

The loss for Q3 2015 increased to $95.1 milliomTr$17.3 million for Q2 2015. The higher loss in Q3
2015 was due to non-cash impairment charges of. $Ithlion during the quarter, as a result of lovedr
& gas prices, partially offset by lower depletiopenses.

Tax Horizon

The tax horizon as determined from a full cyclepowate model developed by the Trust and incorpuyati
all applicable U.S. deductions, indicates that raemal U.S. taxes are expected to be payablesipert of
income attributable to the Trust's U.S. assetd ahleast 2022. The Trust expects to maintain pbistion
through capital investments primarily in the U.S.

No taxes are expected to be payable by the TruStaimada as the Trust intends to distribute alltof i
taxable income each year to Unitholders and witl@a SIFT trust provided that the Trust doeshobd
any “non-portfolio property”, as defined in the ¢moe Tax Act (Canada).

Liquidity and Capital Resour ces

As at September 30, 2015, the Trust had net worgapital of 2.6 million, which included an unrealiz
risk management contracts asset of $20.0 million.

Bank Credit Facility

As at September 30, 2015, the Trust had US$65I®m{ICDN$86.7 million) outstanding under its US$80
million (CDN $106.8 million) credit facility. Theredit facility was renewed on June 30 and the fTisis
required to obtain permission from the lender tawdion the credit facility in excess of US$75 mitlio
(CDN$100.1 million).

The credit facility is subject to a semi-annualrbaiing base redetermination that is ongoing. Based
current commaodity prices, it is expected that thality could be reduced. Argent is in active dissions
with the banking syndicate regarding its borrowirage, an extension of the credit facility and oteens.
Argent continues to advance and explore all alteresito provide the necessary liquidity and cdpitahe
Trust based on the current commodity pricing emrment. The redetermination is expected to be
completed by November 30, 2015.

There can be no assurances that an extension téadlidy or alternatives can be sourced on terms
acceptable to the Trust. If the facility is notended then any undrawn credit above the redetednin
borrowing base shall cease to be available to thstnd the total available facility shall be regldi to an
amount equal to the borrowing base. Argent inteindsiake further announcements with respect to the
status of these discussions as and when matevielagnents occur.
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Capital Budget

The Trust had reduced its capital expenditure bufige2015 to US$12 million, all of which has aldsa
been incurred as at September 30, 2015. The 2@p#at expenditure represents already spent
development capital on eight gross (1.25 net) Parkformation wells in Wyoming and maintenance and
workover capital for the balance of the year.

The following table summarizes the capital expamdi on oil & gas properties during the three ané n
month periods ended September 30, 2014 and 2015:

Nine Months Nine Monthd

Endec Ended

September 31  September 3

($000s): Q3 2015 Q32014 2015 2014

Driling & Completion $6,502 $4,239 $13,254 $52,031
Minor asset and working interests

acquired - 108 - 31

Site Preparation for Drillir - 5 - 1,55

Facilties, capital equipment & other 1,666 2,626 3,539 9,55

Additions to oil and gas propert $8,168 $7,028 $16,793 $63,454

During 2015, the Trust continued to reduce its tedbudget with the aim to reduce debt. In Q3 2848
nine months ended September 30, 2015, it incuregitad expenditures of approximately $8.2 million
(US$6.2 million) and $16.8 million (US$13.3 milliprrespectively, in the development of its oil &sga
properties, focusing on the non-operated ParkmanhTamner drilling program in Wyoming and capital
workovers. The Trust participated in 10 (1.3 neglls, 2 Tuner and 8 Parkman, with working interest
percentages of between 3% and 25% and workove?s avells.

Capital expenditures for the remainder of 2015eaqected to be minimal.
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Distributions

As required by National Policy 41-201, “Income Ttauand Other Indirect Offerings”, the following tab
outlines the differences between net cash providedperating activities and cash distributions ad as
the differences between net income and cash ditiits.

Three Montt  Nine Montr
Endec Endec Year Endelr Year Ende
September 3| september 3 December 3: December 3
($000) 2015 2015 2014 2013
Net cash provided by operating activitds ~ $ 11,804 $ 15745 $ 9382 $ 59,74
Loss for the period $ (95102) $ (1889 $ (301,556) $ (87,2p8)
Actual cash distributions paid or payable
O $ - 8 1641 $ 11685$ 213§
(recovery)
Excess of net cash provided by operating 11,804 $ 14104 $ 7687 $ 3839
activities over cash distributions paid
Shortfall of Loss over cash distributions paid N/B  (135609) $ (313,241) $ (108,p95)

(1) Cash distributions paid or payable exclude distiims reinvested in units pursuant to the Trustigholder distribution
reinvestment plan.

(2) Interest on term credit facility and convertiblebdatures, totaling $3.1 million and $10.0 millicor fthree and nine
month period ended September 30, 2015 respectivatydeducted from net cash provided by operatitigites. For
fiscal years ended December 31, 2014 and 2018y tir@st incurred during the periods of $13.1 milland $5.5 million
respectively has been deducted from net cash prd\bg operating activities.

(3) The Trust had suspended cash distributions sinci 2415 and no cash distribution was paid durirgy2D15.

For all periods in the above table, net cash pexlidy operating activities exceeded actual cash
distribution.

Except for Q3 2015 in which there was no distribasi paid, for all periods in the above table, tistions
exceeded loss for the period due to non-cash itemich are deducted or added in determining losshier
period. Examples of non-cash items include deptieci, depletion and amortization, impairment, and
exploration and evaluation expenses, all of whiatehno impact on cash available to pay distribstion

This amount of shortfall of actual cash distribns@mver loss had been eliminated by Q3 2015, a$rims
had suspended its cash distribution beginning 5.

Outstanding Unit Data

At the date of this MD&A, the Trust had approximgté4.4 million units outstanding. The outstanding
Restricted Trust Units (“RTUs”) and Phantom UnigRs (“PURSs"), including reinvested distribution,
were approximately 306,000 and 2,575,000 respdytive
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Risk Management
Overview:

The Trust's operations are affected by a numbemdkrlying risks, both internal and external to Thest.
These risks are similar to those affecting coneswai oil and natural gas exploration and production
companies. The Trust's financial position, resafteperations, and cash distributions are dirdatiyacted

by these factors.

A full listing of the operational and business sisk set out in the Trust's 2014 Annual Informatkearm
filed on SEDAR awww.sedar.com

The Trust’s activities expose it to a variety afdncial risks that arise as a result of its opegatinvesting,
and financing activities such as:

» Credit risk;

e Liquidity risk;

* Market risk; and

» Foreign exchange risk.

This note presents information about the Trustjzoskre to each of the above risks, the Trust'sobivges,
policies and processes for measuring and managskgand the Trust’s management of capital. Fuarthe
guantitative disclosures are included throughoetctnsolidated financial statements.

The Board of Directors oversees Management's dshabént and execution of the Trust's risk
management framework. Management has implementédramitors compliance with risk management
policies. The Trust's risk management policiesemtablished to identify and analyze the risks fdnethe
Trust, to set appropriate risk limits and contr@lsgd to monitor risks and adherence to market tiondi
and the Trust’s activities.

a) Credit Risk:

Credit risk is the potential for financial lossttee Trust if a counterparty in a transaction féilsneet its
obligations. The Trust's cash and restricted castidle and other receivables and risk management ar
exposed to credit risk. The Trust monitors itsdidreisk management policies continuously to evedua
their effectiveness and feels that the credit woess of its counterparties is satisfactory at tinie.

The Trust's operations are conducted in the Urfiades. Exposure to credit risk is primarily inficed by
the individual characteristics of each customed, iarprimarily limited to the Trust's product matkeand
joint venture partners.

As at September 30, 2015, the Trust's most sigmificcustomer is an international oil & gas company
which is the operator of the Trust's Wyoming prdper It accounts for approximately 14% of trade
receivables at September 30, 2015. This custooteuats for approximately 15% of the Trust's Q3201
oil and gas sales.

Another significant customer US oil and natural gegketer, accounting for approximately 11% of ¢rad
receivables at September 30, 2015. This custooveats for approximately 23% of the Trust's Q3201
oil and gas sales.

Receivables from the Trust's product marketersnarenally collected in the month following produatio
The Trust's policy to mitigate credit risk assoethtwith these balances is to establish marketing
relationships with reputable purchasers with gaedlit, and over time, by spreading this risk oveneany
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marketers as is reasonable. The Trust historitell/not experienced collection issues with its etaris.
The Trust does not typically obtain collateral framoperator and marketers.

Joint venture receivables are with customers inothand gas industry and are subject to normali$try
credit risks. The Trust attempts to mitigate trsk rirom joint venture receivables by obtaining part
approval of significant capital expenditures priorthe expenditure. In certain circumstances, thestT
may request an operating advance or cash calltagpan advance of capital expenditures being irexlr

The Trust does not anticipate any default as iitsiats with creditworthy customers and Managemees d
not expect any material losses from non-performdncthese customers. As such, no material provision
for doubtful accounts has been recorded at Septedih015.

b) Liquidity Risk:

Liquidity risk is the risk that the Trust will nbie able to meet its financial obligations as tralydue. The
Trust's approach to managing liquidity is to enswa® far as possible, that it will always have isight
liquidity to meet its liabilities when due, undeoth normal and stressed conditions, without inogri
unacceptable losses or risking damage to the Breegputation.

Typically the Trust ensures that it has sufficieash or available credit on the Trust's creditlfgcto
meet expected operational expenses for a period26f days, including the servicing of financial
obligations; this excludes the potential impact estreme circumstances that cannot reasonably be
predicted. To achieve this objective, the Trusppres annual operational and capital expenditudgdts
which are regularly monitored and updated as censittinecessary. The Trust also attempts to match it
payment cycle with collection of its oil revenueckkanonth. The Trust also utilizes authorizations fo
expenditures (“AFEs”) on both operated and non-ateel projects to manage capital expenditures.

Argent is US$65 million drawn on its US$80 milliamedit facility, which is subject to a semi-annual
borrowing base redetermination that is ongoingseBiaon current commaodity prices, it is expected tthea
facility could be reduced. Argent is in active alissions with the banking syndicate regarding its
borrowing base, an extension of the credit faciityd other terms. Argent continues to advance and
explore all alternatives to provide the necessapidity and capital to the Trust based on the entrr
commaodity pricing environment. The redeterminai®expected to be completed by November 30, 2015.

Any significant change in the borrowing base byldgralers can impact the liquidity position of theidt.

This indicates the existence of a material unceitarelated to events or conditions that may cast
significant doubt about the Trust's ability to ciomie as a going concern and accordingly, the
appropriateness of the use of accounting princigtgdicable to a going concern.

The Trust's ability to continue as a going condsrdependent upon its ability to maintain accessréalit
facilities, find alternative financing for any bowing base shortfall, if required, and effectivehanage
risks associated with depressed oil prices andrganpositive cash flows from operations.
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The following are the contractual maturities ofafitial liabilities including estimated interest pagnts at
September 30, 2015:

($000)
As at September 30, 2015 Carrying Contractual Less than One - two Two - five  More than
amount cash flows one year years years five years
Financial liabilities:
Trade payables $ 30,503 $ 30,503 $ 30,503 $ - $ - 3
Convertible debenture interest - 34,493 9,270 9,270 11,318
Credit facility interest (1) 289 5,563 2,986 2,577 -
Trade and other payables $ 30,792 $ 70,559 $ 42,759 $ 11,847 $ 11,318 $
Convertible debentures - principal 44,625 148,750 - - 148,750
Credit Facility - principal 86,067 86,743 - 86,743 -
$ 161,484 $ 306,052 $ 42,759 $ 98,590 $ 160,068 $ -
Decommission liability 19,259 29,553 855 1,556 1,463 25,678
Total: $ 180,743 $ 335605 $ 43,614 $ 100,146 $ 161531 $ 25,678

c) Market Risk:

Market risk is the potential for loss to the Trirsim changes in the values of its financial insteumts due
to changes in commaodity prices, interest rate®@idgn exchange rates.

The Trust may use both financial derivatives angsjaal delivery sales contracts to manage mark&sri
All such transactions are conducted within risk eggment tolerances that are reviewed by the Bdard o
Directors.

Commodity Price Risk

Commodity price risk is the risk that the fair valar future cash flows will fluctuate as a restiltloanges
in commodity prices. Commodity prices for oil anatural gas are impacted by not only the relatignshi
between the Canadian and United States dollaralsatworld economic events that dictate the lewéls
supply and demand.

The Trust may enter into certain financial derivatinstruments periodically to economically hedgme

oil and natural gas sales through the use of vaffimancial derivative forward sales contracts phgsical
sales contracts. The Trust does not apply hedgeuating for these contracts. The Trust's producimn
usually sold using “spot” or near term contractihvprices fixed at the time of transfer of custamyon
the basis of a monthly average market price. ThestIrhowever, may give consideration in certain
circumstances to the appropriateness of enterbogang term, fixed price marketing contracts.

As part of the Trust's strategy to mitigate the &opof fluctuating commodity prices on its fundewl
from operations, the Trust had entered in to thewdng financial contracts at September 30, 2015:
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Commodity Volume Measure Beginning Term Fixed US$

Fixed contract swaps

wr® oil 800 bbl/d Oct-15 Dec-15 91.11/bbl
LLs @ oil 1,200 bbl/d Oct-15 Dec-15 92.12/bbl
w1 oil 1,000 bbl/d Jan-16 Dec-16 65.45/bbl
NYMEX @ Natural gas 6,000 MMBtu/d Oct-15 Dec-15  4.12/MMBTU
NYMEX Natural gas 4,000 MMBtu/d Jan-16 Dec-16  4.06/MMBTU

Commodity Volume Measure Beginning Term Fixed US$

Sold (wrote) call options i

WTI Call Oil 600 bbl/d Jan-16 Dec-16 91.40/bbl
WTI Call Oil 200 bbl/d Jan-16 Dec-16 90.25/bbl
WTI Call Oil 200 bbl/d Jan-17 Dec-17 67.00/bbl

(i) Represents fixed price financial swap transactions with a set forward sale oil reference prices that are based on West
Texas Intermediary (“WTI"), Brent or Louisiana Light Sweet (“LLS”") oil.

(i)  Represents fixed price financial swap transactions based on the NYMEX natural gas forward sale reference price.

(i)  Represents the selling of call options, giving the counter party the right (but not obligation) on December 31 of the year
preceding the contract term to enter into fixed price financial swap transactions with a set forward sales reference price.

The total fair value of the Trust's unrealized rislanagement positions at September 30, 2015, was$ a
asset of $22.2 million and has been calculatedgusaih quoted prices in active markets and obsévab
market-corroborated data.

A $1 per bbl increase in the market price of oilwebhave resulted in a decrease of income (loss) of
approximately $0.8 million due to a change in ulized risk management loss (gain) as a result of a
change in the fair value of the Trust’'s risk mamaget position at September 30, 2015. At Septer@der
2015, a $0.25 per mcf increase in the market piagas would have resulted in decrease of incooss)|

of approximately $0.6 million, respectively, duestehange in the unrealized risk management l@ss)(g

Securities Price Risk

The Trust's convertible debentures are subjecteumsties price risk as they are traded on a public
exchange.

As at September 30, 2015, had the securities pfitliee convertible debentures increased or decdeage
1%, net income would have decreased or increasebpsoximately $0.5 million due to a change in the
fair value of the convertible debentures.

Foreign Exchange Risk

Foreign exchange risk is the risk that future cieWws will fluctuate as a result of changes in nark
foreign exchange rates. The Trust's operating €lasts are generated in US dollars and distributiare
declared in Canadian dollars. As a consequencee then element of foreign exchange risk to thesfr
The Trust's treasury management function is redptmsfor managing funding requirements and
investments, which include banking and cash flownagg@ment. Prices for oil are determined in global
markets and generally denominated in US dollare €kchange rate effect cannot be quantified but
generally an increase in the value of the Cdn$oaspared to the US$ will reduce the prices recelwed
the Trust for its petroleum and natural gas salgswil also reduce the operating expenses assatiaith
those sales.

A $0.01 increase (decrease) in the value of CDN&uge US$ on September 30, 2015 would have
decreased (increased) income (loss) by approxign&tieP million due to the unrealized foreign exahan

23



loss (gain) from the Trust's inter-company loaniteo US subsidiary of approximately US$185 million.
Under IFRS, this inter-company loan is not parthef net investment in the subsidiary and any pesiudi
foreign exchange translation adjustment is requiodoke recorded in income or loss. This analysssiaes
that all other variables, in particular interesesaremain constant.

Critical accounting estimates and judgments

The preparation of financial statements in conftymiith IFRS requires management to make judgments,
estimates and assumptions that affect the applitaitf accounting policies and the reported amoohfts
assets, liabilities, income and expenses. Actuallt® may differ from these estimates. Such estismahd
assumptions are based on historical experiencevanolis other factors that are believed to be msde

in the circumstances and constitute Managemengssjbdgment at the date of the financial statements
the future, actual experience may deviate frometestimates and assumptions.

Estimates and underlying assumptions are reviewethmngoing basis. Revisions to accounting estisnat
are recognized in the year in which the estimatesevised and in any future years affected.

The significant areas of estimation uncertainty aipplying accounting policies that have the most
significant effect on the amounts recognized infth@ncial statements are summarized as follows:

Estimation of oil and gas reserves

Oil and gas reserves are the estimated quantifiesl and gas which geological and engineering data
demonstrate with reasonable certainty to be reedlerin future years from known reservoirs under
existing economic and operating conditions. Estamaif oil and gas reserves are inherently imprecise
require the application of judgment and are subjpectfuture revision. Accordingly, financial and
accounting measures (such as the impairment ctitmyladepletion charges, and decommissioning
provisions) that are based on reserves are alg§ecsud change.

Capitalized exploration and evaluation expenditures

In making decisions about whether to continue faitalize exploration and evaluation expendituréss i
necessary to make judgments about the commerciatwes and the level of activities that constitute
going evaluation determination. If there is a chaig any judgment in a subsequent period, then the
related capitalized exploration and evaluation exfitere would be expensed in that period, resuliing
charge to income.

Impairment indicators

Cash-generating units (“CGUSs") are reviewed for anment at each reporting date or more frequefitly i
changes in circumstances indicate that the carryalge may be impaired. The values associated with
CGUs involve significant estimates and assumptiomgduding those with respect to future cash inffow
and outflows, reserve estimates, discount ratebaaset lives.

Classification of Trust units as equity

Trust units issued by the Trust give the holderripbt to put the units back to the issuer in exgeafor
cash. IAS32 “Financial Instruments: Presentatiogtablishes the general principle that an instrument
which gives the holder the right to put the instesminback to the issuer for cash should be cladségea
financial liability, unless such instrument has @lthe features and meets the conditions of the 8%
“puttable instrument exemption”. If these “puttailletrument exemption” criteria are met, the insteunt

is classified as equity. The Trust has examineddimas and conditions of its Trust Indenture ardsifies

its outstanding Trust units as equity because thistTunits meet the “puttable instrument exemption”
criteria as there is no contractual obligationistribute cash.

The significant areas of critical judgment in appty accounting policies that have the most sigaific
effect on the amounts recognized in the finanditesnents are summarized as follows:
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Measurement of unit based compensation

The cost of services received in exchange for asvafcequity instruments recognized is estimatedgusi
fair value methods as determined by managementwhiuire the use of assumptions.

Acquisition and business combinations

The Trust has made significant estimates and agsmspin determining the fair value of assets and
liabilities acquired through business combinatibnese estimates require judgment to assess theafai
of assets and liabilities acquired.

Accounting standards and inter pretations

The accounting policies followed in unaudited iteconsolidated financial statements are consistéht
those of the previous financial year, except faome tax expense for an interim period which isetamn

an estimated average annual effective income ti@x fidnere were no new or amended standards issued
during the three and nine months ended SeptemheR2@I® that are applicable to the Trust in future
periods.

Disclosure Controls and Procedures

The President and Chief Financial Officer oversées evaluation process and has concluded that the
design and operation of these disclosure contmots @rocedures are not effective due to the material
weaknesses identified in internal controls oveafficial reporting as noted below.

Internal Controls Over Financial Reporting

During Q2 and Q3 2015, the Trust reduced the nurobiégs administrative and finance staffs as phito
restructuring.

The Trust's certifying officers have assessed tesigh effectiveness of internal controls over fiiah
reporting and concluded that the Company’s ICFRevireeffective at September 30, 2015.

Management is aware that there is a lack of setjoegaf duties due to the small number of employees
dealing with period end close review, administmtnd financial matters. However, management hediev
that at this time the potential benefits of addamgployees to clearly segregate duties do not yustié
costs associated with such increase. Managemdird® that it has designed compensating internal
controls to mitigate these limitations, includingd@d committee and senior management review offired
statements and MD&A and dual signatories on altjoes.

These material weaknesses in internal controls Brmancial reporting result in a reasonable po&igbi
that a material misstatement will not be prevergedietected on a timely basis. Management and the
Board of Directors work to mitigate the risk of maal misstatement; however, Management and the
Board do not have reasonable assurance that shi€ain be reduced to a remote likelihood of a riater
misstatement.

It should be noted, that the Trust's control systema matter how well designed, can provide only
reasonable, but not absolute assurance of deteptiegenting and deterring errors or fraud.
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Note about forward-looking statements

Certain of the statements made and informationatoedl in this MD&A are forward-looking statements
and forward looking information (collectively refed to as “forward-looking statements”) within the
meaning of Canadian securities laws. All statemeth®er than statements of historic fact are forward
looking statements. The Trust cautions investoet tmportant factors could cause the Trust’'s actual
results to differ materially from those projected,set out, in any forward-looking statements ideld in
this MD&A.

In particular, and without limitation, this MD&A eains forward looking statements pertaining to the
following:
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* Argent’s capital budget and drilling and tie ilams;

« the Trust's expectation regarding its averagekimgrinterest production for 2015 and 2016;
« the Trust’'s expectation to reduce operating egpson a per boe basis;

» production uplifts from workovers undertaken; ecoadity prices and exchange rates;

« the future level of general and administrativpenses; and

* management’s objective to maintain a bank delftmols flow from operations ratio below 1.5
times.

With respect to forward-looking statements contdiimethis MD&A, assumptions have been made
regarding, among other things:

« future oil and natural gas commaodity prices;
« future currency exchange and interest rates;

* the regulatory framework governing taxes in th® Bhd Canada and the Trust's status as a
“mutual fund trust” and not a “SIFT trust;”

« estimates of anticipated production from its &ilgas assets, which estimates are based on the
proposed drilling program with a success rate fhatirn, is based upon historical drilling success
and an evaluation of the particular wells to béatdti

« future recoverability of reserves for its oil &g assets;

« future capital expenditures and the ability af ffrust to obtain financing on acceptable terms for
its capital projects and future acquisitions;

 the Trust's capital budget, which is subject tmmge in light of ongoing results, prevailing
economic circumstances, commaodity prices and imgasinditions and regulations;

» the amount realized from asset divestitures; inotuding capital required to pursue future
acquisitions in the forecasted capital expenditures

« the ability and the intent of the Trust to conérmaking distributions; and
« the borrowing base of the Trust’s credit facjlityhich is subject to redetermination by its leisder

» the Trust’s ability to access alternative capitafund any borrowing base shortfall or the bank
credit facility.



The Trust’s actual results could differ materidiigm those anticipated in these forward-looking
statements as a result of the risk factors seh fbelow and included in the Trust's Annual
Information Form:

« volatility of commaodity prices;
» commodity supply and demand;
« fluctuations in currency and interest rates;

* inherent risks and changes in costs associatetieindrilling and development of petroleum
properties;

* unexpected operational delays and challenges

* access to drilling equipment on a timely basid ahreasonable prices;

* ultimate recoverability of reserves;

« timing, results and costs of drilling activitiaad resulting production;

« availability of financing and capital; and

» new regulations and legislation that apply toThest and the operations of its subsidiaries.

Additional risks and uncertainties affecting thei§trare contained in the Trust’s Annual Informattmrm
under the heading “Risk Factors”.

As a result of these risks, actual performancefaramcial results in 2015 may differ materially fincany
projections of future performance or results expedsr implied by these forward looking statemexesy
factors emerge from time to time, and it is notgilde for management to predict all of these factwrto
assess, in advance, the impact of each such factibre Trust's business, or the extent to whichfantor,

or combination of factors, may cause actual resaltiiffer materially from those contained in aoyfard
looking statement. Undue reliance should not becgwaon forward-looking statements, which are
inherently uncertain, are based on estimates aswhgions, and are subject to known and unknovks ris
and uncertainties (both general and specific) tuattribute to the possibility that the future ewet
circumstances contemplated by the forward lookitagesnents will not occur. Although Management
believes that the expectations conveyed by the dahiooking statements are reasonable based on
information available to it on the date the forwdodking statements were made, there can be noaas=su
that the plans, intentions or expectations uporcvifidrward-looking statements are based will irt fae
realized. Actual results will differ, and the diffmce may be material and adverse to the Trustitand
Unitholders. The Trust does not undertake any abibg, except as required by applicable securities
legislation, to update publicly or to revise anytlé included forward-looking statements, whethemla
result of new information, future events or othessvi

Noteregarding barrel of oil equivalency

This MD&A contains disclosure expressed as "boe™lmwe/d". All oil and natural gas equivalency
volumes have been derived using the conversioa oditsix thousand cubic feet ("Mcf") of natural gas
one barrel ("bbl") of oil. Equivalency measures nimy misleading, particularly if used in isolatioh.
conversion ratio of 6 Mcf: 1 bbl is based on anrgnequivalency conversion method primarily appiea
at the burner tip and does not represent a valugzagncy at the well head. In addition, given thze
value ratio based on the current price of oil amgared to natural gas is significantly differerdnfr the
energy equivalent of six to one, utilizing a boeersion ratio of 6 Mcf: 1 bbl would be misleadiag an
indication of value.
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