
MATERIAL CHANGE REPORT 
 

Item 1. Name and Address of Company – DMG Blockchain Solutions Inc. (TSX-V: DMG), #490 – 1090 
Homer Street, Vancouver, BC V6B 2W9 

Item 2. Date of Material Change – April 7, 2020 

Item 3. News Release – News Release issued April 7, 2020 at Vancouver, BC. 

Item 4. Summary of Material Change – DMG Blockchain Solutions Inc. (TSX-V: DMG) (the “Company”) 
announces an increase in both self-mining and hosted mining with the latest generation ASIC 
technology. 

Item 5. Full Description of Material Change – DMG Blockchain Solutions Inc. (TSX-V: DMGI) (DMGGF:OTC 
US) (FRANKFURT:6AX) (“DMG” or the “Company”), a diversified blockchain and technology 
company, is pleased to announce an increase in both self-mining and hosted mining with the latest 
generation ASIC technology. 

Sheldon Bennett, DMG’s COO commented, “DMG has been testing the latest models of ASIC miners 
from various manufacturers and, based on capital cost, energy consumption, and mining efficiency, 
the Company has chosen to begin deployment of additional M30 miners manufactured by MicroBT. 
The M30s generate 88 TH/s of compute power with an energy consumption of 3,344 watts. We 
expect the M30 to be profitable for at least 36 months based on the current bitcoin price and 
forecasted network hash rate changes during this period, including the May 2020 Bitcoin reward 
halving, as well as DMG’s access to low cost power via our 85MW substation. One of our existing 
alt-coin clients has also added 23 Petahash of Bitcoin miners for hosting at DMG’s facility. We 
expect receipt of shipments of all new min-ers as well as their energization by the end of this 
month.” 

Dan Reitzik, DMG CEO, added “DMG successfully negotiated third party financing for this recent 
pur-chase, believed to be one of the first instances of specific crypto equipment financing in the 
industry. This deployment of capital represents only 20% of the total amount offered to DMG under 
this non-dilutive debt financing. DMG invested substantial capital in building its state-of-the-art 
mining facility and related power infrastructure, and the Company’s ability to begin filling the 
facility with the most cost efficient mining technologies is no longer reliant on raising additional 
capital, but instead via equipment financing instruments. 

One of the reasons Bitcoin was created was to combat increasing inflation driven by issuing more 
and more fiat currency. Bitcoin is by its very nature, deflationary, and with the world’s current 
challenges and substantially increased printing of money, we see a tremendous upside opportunity 
for bitcoin price in-creases in both the near and long term. 

The Company also announces that Adrian Glover has been promoted to Chief Technology Of-
ficer(“CTO”) for the Company. Adrian has spent the past 2 years initially managing the mining 
facility’s technology infrastructure, and subsequently leading the software team on the Blockseer, 
Walletscore and Mine Manager software products. 

DMG’s new CTO, Adrian Glover commented “I jumped at the opportunity to join DMG two years 
ago as I believed in the potential of DMG to be an industry leader in the cryptocurrency space. 
Today I’m just as excited about the prospects we have, both as a mining company, and as a software 
company focusing on the cryptocurrency mining, software and services space.” 

Item 6. Reliance on Section 7.1(2) or (3) of National Instrument 51-102 – Not applicable. 

Item 7. Omitted Information – No significant facts remain confidential in, and no information has been 
omitted from, this report. 



Item 8. Executive Officer – Mr. Dan Reitzik, President & CEO of the Issuer, is knowledgeable about the 
material change and this report. He can be contacted at (778) 385-2235. 

Item 9. Date of Report – Dated April 7, 2020 at Vancouver, British Columbia. 
 


