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Henderson High Income Trust pic
Income Statement
For the period from 1 January 2011 to 31 August 2011

Revenue Capital Total
return return
Notes £'000 £'000 £000
Losses from investments held at fair value through profit or loss - {(4,068) (4,068)
Income from investments held at fair value through profit or loss 5,850 - 5,850
Other interest recewvable and similar income 217 - 217
Gross revenue and capital losses 6,067 (4,068) 1,999
Management and performance fees (176) {1,503) (1,679)
Other administrative expenses (238) - (238)
Net return/{loss) on ordinary activities before
finance costs and taxation 5653 (5,571) 82
Finance costs (141) (423) (584)
Net return/{loss) on ordinary activities before taxation 5512 (5,994) (482)
Taxation on net return on ordinary activities 2 {159) 143 (16)
Net return/(loss) on ordinary activities after taxation 5353 (5,851) (498)
Return/({loss) per ordinary share 3 600p (6 56)p (0 S8)p

The total columns of this statement represent the income statement of the Company All capital and revenue items
denve from continuing operations No operations were acquired or discontinued during the penod The Company has no
recognised gains or losses cther than those recognised in the income statement
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Henderson High Income Trust plc
Reconciliation of Movements in Shareholders’ Funds
For the period from 1 January 2011 to 31 August 2011

Share Capital Other
Share premium redemption capital Revenue
capital account reserve reserves reserve Total
£000 £000 £'000 £'000 £'000 £'000
At 31 December 2010 4,448 60,562 26,302 18,119 3,281 112,712
Net return on ordinary activites after
taxation - - - (5,851) 5,353 (498)
Issue of new shares 37 900 - - - 937
Dividends paid (note 7} - - - - (5,548) {5,546)
At 31 August 2011 4,485 61 !462 26,302 12!268 3!088 107!605
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Henderson High Income Trust pic
Balance Sheet
at 31 August 2011

Investments held at fair value through profit or loss

Current assets
Debtors
Cash at bank

Creditors- amounts falhing due within one year

Net current liabilities

Total assets less current liabiities

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Other capital reserves
Revenue reserve

Equity shareholders’ funds

£'000

143,170

1,854
1,328
3,182

(38,747)

(35,565)

107,605

4,485
61,462
26,302
12,268

3,088

107,605

The unaudited intenm accounts were approved by the directors on 12 October 2011 and signed

on their behatf by-

o~

Hugh Twiss
Director
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NOTES TO THE ACCOUNTS

The accounts cover the pencd from 1 January 2011 to 31 August 2011

1.

(@

(b}

(c)

(d)

(e}

@)

(h)

(]

Accounting policies

Basis of accounting

The accounts have been prepared under the histoncal cost basis except for the measurement at far value of investments and (n accordance with applicable
UK accounting standards and with the Statement of Recommended Practice Financial Statements of Investment Trust Companies ("the SORP") dated
January 2009 All of the Company's operations are of a continuing nature

Going concern
The Company's Articles of Association require that at the annual general meetting of the Company heid in 2010, and at every fifth year thereafter an ordinary
rosciution be put to shareholders to approve the continuation of the Company The resolution put to the annual general meeting (n 2010 was duly passed

The assets of the Company consist of securities that are readily realisable and, accordingly, the directors beliave that the Company has adequate resources
to continue n operational existence for the foreseeable future Therefore, the Board has determined that it 13 appropnate for the financal statements to be
prepared on a going concemn basia

Valuation of investments

The Company's businass 1s inveshng in financial assets with a view to profiting from their total retum in the form of income and caprtal growth This portfoho of
financial assets 1s managed and its performance evaluated on a farr value basts, In accordance with a documented investmaent strategy, and information about
the portfolio 18 provided intemally on that basis to the Company’s Board of directors and other key management personnel Accordingly, upon tnitial
recogrution the nvestments are designated by the Company as ‘held at far value through profit or loss’ They are included inhally at fair value, which s taken
to be their cost Subsequently, the investments ars valued at fair valua, which 1s measured as follows

= UK histed investments are valued at quoted bid prices
— lnvestmants listed oversaas are valued at bid pnices (where a bid price 13 avallable) or otherwise at farr value based on published price quotations

All fair value movements in Investments are taken to the iIncome statement In accordance with the SORP, the Company s profit and loss account is split
betwaen ravenue and capital elements as can be seen in the income statement Fair value movements on investments are taken to the capital column in the
Income statement

Capital gains and losses
Profits less losses on disposal of investments and investment holding gains and losses are taken to the capital column in the income statement and
transferred to other capital reserves

income

Cividends receivable from equity shares are taken to the income statement on an ex-dividend basis Income from fixed interest dabt secuntes and preference
shares with no fixed matunty date 1s recognised on a time apportionment basis Incomae from other fixed interast securities 13 recogrused so as to reflect the
offectiva interast rate on these secunties In accordance with FRS 16 — Current Taxation, franked investment tncome ts shown net of the refated tax credits

Expenses

All expensaes are accounted for on an accruals basis The Board's expectation s that over the long term three-guarters of the Company’s investment retums
will be In the form of capital gains The directors hava determined that the proportion of the annual management fees that relates to the mamntenance or
anhancement of the valuation of investments 1s 80% On this basis, the Company charges to capital 75% of that proportion (1 @ 60% of total annual
managerment fees) and 75% of its finance costs The balance of the managemant fees are charged to revenue All performance foos are charged to capital
Expenses which are incidental to the acquisihon of an investment are charged to the incomae statement and included within gains/losses on investments
Expensas which are incidental to the disposal of an investment are deducted from sale proceeds and go to the income statement indirectly

Taxation

The tax effect of different items of expenditure 1s allocated betwesn the capital return and revenue retum using the Company's effective rate of tax for the
year In line with the recommendations of the SORP the allocation method used to calculate tax relief on expenses presentad against capital returns in the
income statament 18 the ‘marginal basis’ Under this basis f taxable income i1s capable of being offset entrely by expenses presented in the revenue column
of the income statement, then no tax relief 1s transferred to the capital return column

Deferred taxation 1s provided on all iming differences that have onginated but not been reversed by the balance sheet date, other than those differences
regarded as permanent Timing differences anse from the inclusion of tems of income and expenditure In taxation computations in penods different from
those in which they are included in financial statements Any hability to deferred tax s provided at the average rate of tax expected to apply Deferrad tax
assets and habilites are not discounted to reflect the tme value of meney The carrying amount of defarred tax assets is reviewed at each balance sheet date
and reduced to the extent that it 1s no longer probable that sufficient taxable profits will be available to sllow all or part of the asset to be recovered

Foreign currency

Transactons denominated in overseas currencies dunng the yoar are translated into sterling at the appropnate daily exchange rate Assets and liabilites
denominated in oversaas currancies at the balance sheet date are transiated into sterling at the exchanga rate ruling at that date Differences ansing from
translation at this rate of exchange are dealt with in the iIncome statement as a capital item and then transferred to capital reserves

Bank borrowings

Interest-beanng bank loans and overdrafts are recarded as proceeds recerved, net of direct issue costs Finance costs, including premiums payable on
sottlement or redemption and direct tssua costs, are accounted for on an aceruals basis in the income statement using the effective interest rate method and
are added to the carrying amount of the instrument to the axtent that they are not settled in the penod in which they anse




Revenue Capital Tota!
return return

Taxation £000 £000 £000
Irrecoverabie withholding tax 16 - 18
Tax on expensas charged to capital 143 (143) -

159 (143) 16

Return per share

The return per share ts based on the net loss attnbutable to the shares of £498,000 and on the 89 237,492 weighted average
number of shares in ssue during the penod

The revenue retum per share is based on the nel revenue retum attnbutable to the shares of £5,353,000 and on the 89,237,492 weighted
average number of shares in 1ssue dunng the penod

The capital retum per share s based on the net capital loss attnbutable to the shares of £5,851,000 and on the 89,237,492 weighted
average number of shares In 1ssue durng the pencd

Investments held at fair vatue through profit or loss ) €000
Valuation at 1 January 2011 138,636
Unrealised depreciation at 1 January 2011 {10,864)
Book cost at 1 January 2011 121,772
Acquisitions at cost 21,670
Disposals at cost {12,743)
Book cost at 31 August 2011 138,699
Unrealised appreciation at 31 August 2011 8.471
Valuaticn at 31 August 2011 143,170
Debtors £'000
Taxation recoverable 81
Propayments and accrued income 1,773
1,854
Creditors amounts faling due within one year £9000
Bank loans 37,183
Other accruals 1584
38,747

Dividends

Dividends paid compnise the 3rd intenm payment for the year ended 31 December 2010 totalling £1,846,000 1st and 2nd intennm payments
for the year ending 31 December 2011 totalling £1 851,000 each, lass a refund of statuto barred dividends totaling £2,000




