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Henderson High Income Trust pic
Income Statement
For the period from 1 January 2012 to 31 August 2012

Revenue Capital Total
return return

Notes £'000 £'000 £'000

Gains from investments held at farr value through profit or loss - 10,983 10,983

Income from investments held at far value through profit or loss 6,193 - 6,193

Other interest receivable and similar income 37 - 37

Gross revenue and capital gains 6,230 10,983 17,213

Management and performance fees (183) (1,217) {1,400)

Other administrative expenses (197) - (197)
Net return / (loss) on ordinary activities before

finance costs and taxation 5,850 9,766 16,616

| Finance costs (107) (320) (427)

Net return / (loss) on ordinary activities before taxation 5743 9,446 15,189

Taxation on net return / (loss) on ordinary activities 2 (154) 148 (6)

Net return / (loss) on ordinary activities after taxation 5,589 9,594 15,183

Return / (loss} per ordinary share 3 6 18p 1060p 16 78p

The total columns of this statement represent the income statement of the Company All capital and revenue items
denve from continuing operations No operations were acquired or discontinued during the period The Company has

no recognised gains or losses other than those recognised in the Income Statement
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investments held at fair value through profit or loss

Current assets

Debtors
Cash at bank

Creditors: amounts faling due within one year

Net current liabilities

Total assets less current liabilties

Capital and reserves
Called up share caprtal
Share premium account
Capttal redemption reserve
Other capntal reserves
Revenue reserve

Equity shareholders’ funds

Henderson High Income Trust plc
Balance Sheet
at 31 August 2012

Notes

£'000
149,375
2,730

558
3,288

{30.898)

(27,610)

121,765

4,614
64,653
26,302
22,761

3,435

121,765
———————

The unaudited interim accounts were approved by the directors on 18 October 2012 and signed

on their behalt by:

(/
(v =~

Director

Hugh Twiss (Chairman)
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NOTES TO THE ACCOUNTS

The accounts cover the pertod from 1 January 2012 to 31 August 2012

C)

)]

{c)

(d)

(e)

)

§+3)

(h

»

Accounting policies

Basis of accounting

The accounts have been prepared under the histoncal cost basis except for the measurement at farr value of investments and in accordance with applicable
UK accounting standards and with the Statement of Recommended Practice Financial Statements of Investment Trust Companies ("the SORP"} dated
January 2009 All of the Company's operations are of a continuing nature

Going concern
The Company's Articles of Association require that at the annual general meeting of the Company held in 2010, and at every fifth year thereafter, an
ordinary resolution be put to shareholders to approve the continuation of the Company The resolution put to the annual general meeting in 2010 was duly

The assets of the Company consist of securities that are readily realisable and, accordingly, the directors believe that the Company has adeguate resources
to continue In operational existence for the foreseeable future Therefore, the Board has determined that it 1s appropnate for the financial statements to be
prepared on a going concern basis

Valuation of investments

The Company's business 15 mvesting in financial assets with a view to profiing from their total return in the form of income and capital growth This portfolio
of financial assets 1s managed and its performance evaluated on a fair value basis, in accordance with a documented investment strategy, and information
about the portfolio 1s provided internally on that basis to the Company's Board of directors and other key management personnel Accordingly, upon intial
recognition the mvestments are designated by the Company as ‘held at fair value through profit or loss® They are included nitially at fair value, which 1s
taken to be therr cost Subsequently, the investments are valued at far value, which 15 measured as follows

— UK hsted investments are valued at quoted bid prices
— Investments listed overseas are valued at bid prices (where a bid price 15 available) or otherwise at farr value based on pubhished pnce quotations

All fair value movements 1 Investments are taken 10 the ncome statement In accordance with the SORP, the Company's profit and loss account is spht
between revenue and capital elements as can be seen in the income statement Far value movements on investments are taken to the capital column in
the iIncome statement

Capital gains and losses
Profits less losses on disposal of investments and investment holding gains and lesses are taken to the capital column in the income statement and
transferred to other capital reserves

In¢come

preference shares with no fixed matunty date 1s recogrised on a ime apportionment basis Income from other fixed interest securnties 1s recognised so as to
reflect the effective Interest rate on these secunties In accordance with FRS 16 — Current Taxation, franked mvestment income 1s shown net of the related
tax credits

Expenses

All expenses are accounted for on an accruals basis The Board's expectabion is that over the long term three-quarters of the Company's investment returns
will be i the form of capital gains The directors have determined that the proportion of the annual management fees that relates to the maintenance or
enhancement of the valuation of investments 1s 80% On this basis, the Company charges to capital 75% of that proportion (1 e 60% of total annual
management fees) and 75% of its finance costs The balance of the management fees are charged fo revenue All performance fees are charged to capial
Expenses which are incidental to the acquisition of an investment are charged to the income statement and included within gains/losses on investments
Expenses which are incidental to the disposal of an investment are deducted from sale proceeds and go to the income statement indirectly

Taxation

The tax effect of different items of expenditure is allocated between the capiial relum and revenue return using the Company’s effective rate of tax for the
year In line with the recommendations of the SORP, the allocation method used to calculate tax relief on expenses presented against capitat retums n the
income statement 1s the ‘marginal basis’ Under this basis, «f taxable income 15 capable of being offset entirely by expenses presented in the revenue
column of the Income statement, then no tax relief 1s transferred to the capital return column

Deferred taxation 1s provided on all timing differences that have onginated but not been reversed by the balance sheet date, other than those differences
regarded as permanent Timing differences arse from the inclusion of items of ncome and expenditure 1n taxation computations in penods different from
those in which they are included in financial statements  Any hability to deferred 1ax s provided at the average rale of tax expected to apply Deferred tax
assets and habilihes are not discounted to reflect the time value of money The carrying amount of deferred tax assets 1s reviewed at each balance sheet
date and reduced to the exient that it Is no longer probable that sufficient taxable profits will be avallable to aflow alt or pari of the asset to be recovered

Foreign currency

Transactions denominated in overseas currencies durng the year are translated into stering at the appropriate daily exchange rate Assets and labiliies
denominated In overseas currencies at the balance sheet date are translated into sterhng at the exchange rate ruling at that date Differences ansing from
translation at this rate of exchange are dealt with In the mcome statement as a capital tem and then transferred io capital reserves

Bank borrowings

Interest-beanng bank loans and overdrafts are recorded as proceeds received, net of direct issue costs Finance costs, including premiums payable on
settlement or redemption and direct 1ssue costs, are accounted for on an accruals basis in the income statement, using the effective interest rate method
and are added to the carrying amount of the instrument to the extent that they are not settled in the period in which they anse




Revenue Capital Total

return return
Taxation £'000 £'000 £'000
Irrecoverable withholding tax 3] - 6
Tax on expenses charged to capital 148 (148) -
154 (148) [

Return per share

The return per share 1s based on the net gain atinbutable to the shares of £15,183,000 and on the 90,490,539 waighted average
number of shares inssue during the penod

The revenue return per share is based on the net revenue atinbutable to the shares of £5,588,000 and on the 90,430,539 weighted
average number of shares in issue during the penod

The capital return per share 15 based on the net capital gain atinbutable o the shares of £9,594,000 and on the 90,490,539 weighted
average number of shares in1ssue during the perod

Investments held at fair value through profit or loss £'000
Valuation at 1 January 2012 136,262
Unrealised appreciation at 1 January 2012 (5,733)
Book cost at 1 January 2012 130,549
Acquisitions at cost 19,01
Disposals at cost (18,615)
Book cost at 31 August 2012 131,025
Unrealised appreciation at 31 August 2012 18,350
Valuation at 31 August 2012 149,375
Debtors £000
Sales for future seitlement 1,228
Taxation recoverable 96
Prepayments and accrued income 1,406
2,730
Craeditors amounts falling due within one year £000
Purchases for future settlement 1,965
Bank loans 27,610
Other accruals 1,323
30,898

Dividends

Dridends paid comprise the 4th intenim payment for the year ended 31 December 2011 totalling £1,861,000, 1st and 2nd intenm payments
for the year ending 31 December 2012 totalling £3,752 000, less a refund of statute basred dnvidends totalling £4,000




