
 

 

 

QE2 ACQUISITION CORP. PROVIDES CORPORATE UPDATEQE2 ACQUISITION CORP. PROVIDES CORPORATE UPDATEQE2 ACQUISITION CORP. PROVIDES CORPORATE UPDATEQE2 ACQUISITION CORP. PROVIDES CORPORATE UPDATE    
 

CALGARY, ALBERTACALGARY, ALBERTACALGARY, ALBERTACALGARY, ALBERTA--------(Marketwired (Marketwired (Marketwired (Marketwired ––––    January 16January 16January 16January 16, 2015), 2015), 2015), 2015) – QE2 Acquisition Corp. (“QE2” or the “Corporation”) 

(TSX VENTURE:QE) is pleased to provide an update on the operational activities of the Corporation and 

announce the resignation of a member of the Board of Directors.  

Corporate UpdateCorporate UpdateCorporate UpdateCorporate Update    

AcquisitionsAcquisitionsAcquisitionsAcquisitions    

In 2014 QE2 completed its second acquisition, Candesto Enterprises Ltd. (“Candesto”), a Calgary based 

owner-operated leader in highway signage, guardrail installation products and services for a purchase 

price of approximately $2.68 Million.  This was QE2’s second acquisition, the first being Pillar Contracting 

Ltd. (“Pillar”) which was acquired in late 2013 for a purchase price of $1.4 Million. 

Pillar is an industry leader in specialized utilities services: maintenance of light post and street light 

standards, condition surveys, flagging and traffic management.  Pillar's customers primarily consist of 

municipalities and utility companies.   

Both companies are established, have a history of profitability and proven management, we are very 

excited to have them under the QE2 corporate umbrella. 

Financings and RTO (Reverse Takeover)Financings and RTO (Reverse Takeover)Financings and RTO (Reverse Takeover)Financings and RTO (Reverse Takeover)    

On November 4, 2014 QE2 commenced trading on the TSX Venture Exchange under the symbol QE. This 

was by way of Reverse Takeover ("RTO") when QE2 acquired Crowsnest Acquisition Corp. (“Crowsnest”). 

At RTO closing, 21,912,766 shares of QE2 were exchanged on a one-for-one basis for shares of Crowsnest 

for a current outstanding share count of 28,812,766.   

In addition, we completed a convertible debenture financing for gross proceeds of $1,298,000. Canaccord 

Genuity Corp. was the leading agent. The financing was completed in conjunction with the RTO.  

Canaccord acted as QE2’s exclusive financial advisor for the entire process and will continue to support 

QE2 moving forward. 

2015 and Beyond2015 and Beyond2015 and Beyond2015 and Beyond    

The current landscape of the Canadian junior capital markets has been very challenging.  The TSX Venture 

Exchange is at all-time lows amidst plunging oil and commodity prices.  Access to capital has been dire 

and challenging to say the least, but we believe capital is available to companies and management teams 

who show a solid business plan backed by companies with tangible assets, strong revenue streams and 

are profitable. 

 



 

 

We believe our strategy of acquiring profitable infrastructure and utilities service companies is an 

approach the market will embrace as we show accretive value by buying companies between 2-3X 

EBITDA.  Our first two acquisitions were purchased at 2.4X (Candesto) and 1.8X (Pillar) EBITDA, 

respectively. 

 

Alberta in particular will provide ample opportunities in our target sector as the economy softens and 

capital dries up due to falling oil prices. However, management believes that infrastructure services 

companies will not be impacted nearly to the same degree as oil services companies, due to the fact that 

infrastructure companies are not directly tied to the energy sector.  Our partner companies are well 

established entities doing business with cities, municipalities and construction companies throughout 

Alberta. 

 

Our focus will be to continue targeting Alberta-based companies but also to expand our reach across 

Canada.   

Management and Board of DirectorsManagement and Board of DirectorsManagement and Board of DirectorsManagement and Board of Directors    

    

For most of 2014, QE2 was heavily involved in completing its RTO process which required a certain skill 

set from both the management team and the Board of Directors. As QE2 transitions back to acquisition 

and operations mode the company expects to make changes to better facilitate the objectives, for 2015 

and beyond. At present QE2 is having discussions with several potential new Board members. 

 

QE2 announces that for personal reasons Doug Bachman has tendered his resignation from the Board of 

Directors of QE2 effective January 13, 2015. However, Mr. Bachman will continue to be involved in an 

advisory capacity to the management and Board of Directors. 

 

We are pleased that Mr. Bachman will remain with QE2 in an advisory capacity. He has been and will 

continue to provide value to QE2 going forward. 

 

QE2 has been in the process of locating additional board members and will likely be announcing the 

appointment of an independent director in the near term.  

SummarySummarySummarySummary    

    

QE2 is very excited about the future prospects for the company and the company will continue to 

prudently execute on its growth strategy, which will translate into strong returns for QE2 shareholders. 

 

Mike Belantis 

CEO and Director 

QE2 Acquisition Corp. 

    

    

    



 

 

About QE2 Acquisition Corp.:About QE2 Acquisition Corp.:About QE2 Acquisition Corp.:About QE2 Acquisition Corp.:        

    

QE2 is a forward thinking, Alberta-founded Corporation involved in the acquisition and growth of well-

managed, profitable, asset-backed, Western Canada based businesses in the infrastructure and utility 

sectors. QE2's growth strategy is a merger and acquisition program which leverages the synergies that 

can be achieved by vertical and horizontal integration.   

 

For further information please contact,  

 

Mike Belantis, CEO and Director 

QE2 Acquisition Corp.,  

Tel: (403) 478-0055  

Fax: (403) 770-8468  

Email: info@qe2corp.com 

    

Cautionary StatementsCautionary StatementsCautionary StatementsCautionary Statements    

Statements in this press release may contain forward-looking.  The words "will," "anticipate," believe," 

"estimate," "expect," "intent," "may," "project," "should," and similar expressions are intended to be 

among the statements that identify forward-looking statements.  The forward-looking statements are 

founded on the basis of expectations and assumptions made by the Corporation.  Readers are cautioned 

that assumption used in the preparation of such information may prove to be incorrect.  Events or 

circumstances may cause actual results to differ materially from those predicted as a result of numerous 

known and unknown risks, uncertainties, and other factors, many of which are beyond the control of the 

Corporation.  The Corporation does not have any obligation to update or revise any forward-looking 

statements except as expressly required by applicable securities laws. 

Neither TSX Venture Exchange nor its Regulation Services ProvNeither TSX Venture Exchange nor its Regulation Services ProvNeither TSX Venture Exchange nor its Regulation Services ProvNeither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in policies of the ider (as that term is defined in policies of the ider (as that term is defined in policies of the ider (as that term is defined in policies of the 

TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.    

The securities of QE2 have not been and will not be registered under the United States Securities Act of The securities of QE2 have not been and will not be registered under the United States Securities Act of The securities of QE2 have not been and will not be registered under the United States Securities Act of The securities of QE2 have not been and will not be registered under the United States Securities Act of 

1933, as am1933, as am1933, as am1933, as amended and may not be offered or sold in the United States absent registration or an applicable ended and may not be offered or sold in the United States absent registration or an applicable ended and may not be offered or sold in the United States absent registration or an applicable ended and may not be offered or sold in the United States absent registration or an applicable 

exemption from the registration requirement. This press release shall not constitute an offer to sell or the exemption from the registration requirement. This press release shall not constitute an offer to sell or the exemption from the registration requirement. This press release shall not constitute an offer to sell or the exemption from the registration requirement. This press release shall not constitute an offer to sell or the 

solicitation of an offer to buy nor shall there be asolicitation of an offer to buy nor shall there be asolicitation of an offer to buy nor shall there be asolicitation of an offer to buy nor shall there be any sale of the securities in any jurisdiction in which such ny sale of the securities in any jurisdiction in which such ny sale of the securities in any jurisdiction in which such ny sale of the securities in any jurisdiction in which such 

offer, solicitation or sale would be unlawful.offer, solicitation or sale would be unlawful.offer, solicitation or sale would be unlawful.offer, solicitation or sale would be unlawful.    

Not for distriNot for distriNot for distriNot for distribution to U.S. Newswire Servicebution to U.S. Newswire Servicebution to U.S. Newswire Servicebution to U.S. Newswire Services or for dissemination in the United States of America.  Any s or for dissemination in the United States of America.  Any s or for dissemination in the United States of America.  Any s or for dissemination in the United States of America.  Any 

failure to comply with this restriction mayfailure to comply with this restriction mayfailure to comply with this restriction mayfailure to comply with this restriction may    constitute a violation of U.S. Securities laws.constitute a violation of U.S. Securities laws.constitute a violation of U.S. Securities laws.constitute a violation of U.S. Securities laws.    

 


