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Directors’ report

-

The directors present their annual repore and audited accounts for the year ended
315t December 1992,

' Principal actlvities
‘ The Company acts as a holding company and its principal subsidiaries are engaged In specialist
geotechnical engineering and contracting.

Business review
The operations of the Group are reviewed in detall on pages 4 o i7.

Results and dividends
The results for the year are set ouc on page 20 of the 2ccounts, After ch:rging dividends of

£1,567,000 the retained profic of the Group for thc year transferred to reservas at 3 st December
1992 was £1,014,000,

Fixed assots

The movaments in fixed assets are disclosed in'note B to the accounts, In the opinion of the
directors, the market valus of frechold and short leaschold properties does not differ signlficantly
from the value at which they ace included In the balance shest,

Directors and directors’ Intereses V.
The directors who served throughout the year were:

t Sir Thomas Macpherson
joM, West
T. Dobson
K. Klrsch
MW.C. Marsin
R.P, Palnting
1t G.D. Falrservice

Apart from service contracts, there were no CONTracts or arrangements subsisting during or it the
ond of the year oither with the Company or with any of its subsidiaries in whith 3 director was or
Is materially interested.

The benoficial interests of dlrectors in the ordlnary share capltal of the Company at 315t December

1992 were!
At Jist Ayt
December 1992 Jonuary 1992
Shotes Shores
1 Sir Thomas Macpherion - -
J\M. Wast {5,000 15,000
T, Dobson 7,500 7.500
K. Rirsch 7,500 7,500
M. W, C, Martin 2,500 7 500
R.P. Painting 5,250 5,250
1 G.D, Fairsarvice - -

} Non-executive directors




Directors’

report

Dorwells Limited, 2 wholly-awncd subsidlary of thc Company, is the trustee of an employment
benefjt truse established to acquire, hold and transfer shares in the Company to or for the benefie
of emplayees {Including executive directors of the Group), The trust Is discretionary and as such all
of the exesutive directers had an InEerest in all of the shares from time to time heid by Dorwells
Limited in the trust, :

At 315t December 1992 Dorwells Limitzd held 2,025 IIOp ordinary shares in the Company
(1991 nil shares).

Political & charitable contributions
No congributions were made to any political party during the year. Donations made in the UK for
charitable purposes were £2,202,

Employee [nvolvement

Subsidiaries throughout th: Troup have developed their own employee invelvement and
communications pregraminies, Samipunications programmes incorporate financial repore for
employees and regular briefings by senlor execytives to small groups of employees covering the
financial performance of the Group and the individual company. Employees are encouraged to put
forward suggestions and comment v any Issuss fkely to affect thele Interests,

Disabled persons

It Is the policy of the Group to empioy and zrain disabled people wherever their skills and
qualifications alligv and when suitable vacancies 2re avallable, Disabled employees are given
encouragemant i undertake trzinting and career development to enable them to be considered for
promotion, Shoeld exlsting employess begome disabled, every effors s made to {ind appropriate
work and tralning if nocessary,

Taxation status
In the opinlon of the directors, the Company is not a close company within the provisions of the
Inzame and Corporation Taxes Ace 1988,

Liability insurance for Company officars
As pormitted by the Cempanles Acc 1985, 3/ Company has maintained insurance cover for the
diractors agalnse flud hhias aming by re wtis to the Company and its subsidiaries,

Auditor .

In 2¢cordance with Section 385 of e Lamp:\nlﬂ ‘Act 1985, a resolution for the re-appolntment of
KPMG Peat Marwick x¢ audicor to the Compiny Is to be proposed at the forthcoming Annual
General Meeting,

B order of the Boord
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R, P. Painting e

Secretary
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Consolidated profit and loss account
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[or the year ended 11st December 1992

¥

1991
£'000

113,558

6,326
{1.221)

5105
(3.364)

1,744
{184)

1,557
(1.467)

20

1,557

36

. i992
Note £'000
Turnovar 2 131,875
Surplus on trading k| 7,281
Net Interest payable 5 {1,126)
Profit on ordinary activities »
befare taxation 2 6,155
Taxatlen 6 (3.372)
Profit on ordinary activities
after taxation 2,783
Minority interasts (202)
Profit for the flnancial year ' . 2,581
Dividends . 7 (1,567)
Retained profit for the
financial year 16 1,014
Statement of total recognised galns and losses
for the year ended 315t December 1992
Profit for the lnancial yoar - 2,581
Currancy transfation differences on
oversaas Investments ié 1,373
Total recognised galns and lossas 3,954

1,593

The notes on poges 24 to 36 form port of these pceounts.




These occounts were apprave

) M. West

Director

e 5

Dlrector - o

R. P. Palnting \5 A\“\ 3 \

Y Y |

1992 1992
Note £'000 £'000
Fixed assets
Tangible assers 8 24,71
Current assats
Stocks to 5,641
Debtars it 32,950
Cash at bank 2nd In hand 10419
49,010
Current |iabilitias
Creditors: amounts falling due
within one year ' 2 {45,173
Net current assets . 1,837
Total assets less current {abilities 28,548
Creditors: armounts lalling due
aftoer more than one year ] (11,708)
Provisions for llabllitles
and charges 14 (5.443)
Net assets {1,399
Capital and roserves
Called up share caplea) 15 11,938
Other resarves 14 {5.150)
Profit and loss accoum 16 4,194
Sharcholdors! funds 10,982
Minority interosts 417
Totul capital employed 11,399

[N 1\,\&;}-’_} ,

The notes on pages 24 to 36 form part of these accounts.

Consolidated balance sheet

as ot J1st December [992

1991 1991
£000 £000
20243
4.880
28,303
5,325
38508
{34,305)
4,203
24,445
(1i,075)
(3.941)
7,430
11,938
{4.520)
1.807
2,225
203
2,430

the boord of direciors on Joth Morch 1993,
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Consolldated cash flow statement

wen ae mbsesinne

for the yeor ended 31 st Dewember 1992

992 1992 1791 199}
Mote £'000 £'000 £'000 £'000
Neat cash inflow from
operating activities 17 14,566 8,310
Returns on investment and
servicing of finance
interest received 429 358
Interest paid (1,585) {1.579)
Dividends paid {1,467) {1,455}
Payments to minorities (52) -
plee cash outflow from returns on
invastment and servicing
of finance {2,675) {2.676)
Taxation .
UK corporation tax recovered/{paid) 4 (34
UK advance ¢orporation tax paid {653) (160)
Overseas tax paid (3,292) {822)
Tax paid (3,941) (1.018).
Investing activities
Purchase of fixed aszets {4,479) {4,306)
Purchase of subsidlary
undercaking (nat of cush and .
cash equivalents acquired) ig {690) -
Sale of fixed 2ssexs ' Bl2 &1
Neat cash outflow from
invasting activities {4,357) {3,695}
Not cash inflow bafore financing 3,593 221
Filnancing
Repayment of deferred
purchase conslderation - ~{581)
Repayment of tarm loans 9 {977) {469}
Repaymant of finance loases 19 (t47) {86}
Net cash outflow from fthancing {1,024} (1,138)
Changas in cash and cash
oqutvalonts 10 2,469 (215)

The notes on poges 24 to 36 form part of these accounts.




Company balunce sheet

. pIET AT T ' ¥

as at 3lst December 992

1992 1992 19¢1 1791
MNote £'000 £'000 £'060 £000

Fixad assats '

. Investmant in /
subsidiary undertakings 9 10,056 10,054

Current assets
Debtors Ll 5,079 6,252

Current liabilitios

Creditors: amounts failing due

within ohe yoar 12 (2,582) {2.539)
Net current assets - 2,497 2,753
Total assets less current |abilities 12,553 12,809
Creditors: amounts falling due -

after more than one year 13 (571} {641)
Net assets __I_l_:'?f_z_ 12,168

Capital and reserves

Called up share capleal i5 1,938 11,938
Profiv and tos: account 16 44 230
Sharcholdars’ funds 11,962 o 12,168

i

-

These accounts were approped Bythe booard of directors ap 1éth March 1993,

Jo M. West
Director

R. P. Painting

= e Koo, = By -‘-‘"‘-&?
Director En r QMM\MAQ S’
iy

The notes on pages 24 10 36 forns part of these occounts,
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Notes to the acecounts

[T

' acaeen

i. Principal accounting policias

{a) Bosis of accounting .

The accounts of the Group have been prepared under the historical cos: convention 35 modified by
the revaluation of certain freehold properties and In accordance with applicable accounting standards,

(b) Turnover
Turnover represents the valuation of work done on contracts performed during the year on hehalf
of clients or the Involced value of goods and services charged to clients.

Vo

{c) Depreciotion ‘

Depreciation Is not provided on frechold fand. Depreciation is providrd on buildings and computers
using the straight fine method and on all other ¢ategories of assets using the reducing balince
method, Except in special cases depreciation is not charged in the year of purshase or
capltalisation. A full year's depreciation is charged in the year of disposal.

Depreclation Is provided on assets by reference to thelr estimeted useful lives. The rates of
depreciation used are;

Svoight Reduang

tine bolorce

% ¥

Buildings 2 -
Computers n -
Plant and machinery - 27
Commercial vehicles - 40
Ocher motor vehicles - 44

Leased properties are amaortised by equal instziments over the period of the Izase or 50 years,
whichever is the shorter.

{d) Surplus on trading .

Surplus on trading reflects the profits and losses arising from the trading sctivities of the yeur,
Revenue expenditure on research and development Is written off against trading profits as incurred,
The cost of acqulring patents and know-how is written off 3galnst trading profits in the year

of acqulisition,

{e} Foreign currencles

' Balance sheet krams In foreign currencios are translated into sterling at closing rates of exchange

©  at the balante shees date, However, If amounts recelvable and payable In foreign currencies are
covered by a ferward contract, the contract rate of exchange is used for tranglation, Profit and loss
astounts and cash llows of overseas compantes arc sranstated into sterting v average rates of
axchange for the year,

Exchange ditferences arfsing from the retranslation of opening net assess and profit and loss
accountt at ¢losing rates of exchangs aro dealt with a5 mover.ents on reserves. All other
exchange differencos are charged ta the profit and loss account,

,
The exchange rates used in respact ol princlpal currencies are:

=DM L1=suss

1992 average - .78 1,76
1991 aversge 2.93 1.77
1992 yesr end 2.45 .51
1991 year end 2.84 t.87

it ;;2;?;&5'3"\‘ :
e
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Notes to the accounts
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2. Geographical analysis ’ 19v2 1991
‘Turnover, profit before tax and net assets may be analysed £'000 L£'000
by geographical area as follows:
Turnover ‘ ;
“Unlted Kingdom 29,131 30,139
North Amevica 27,222 25500
Germany, Austriz and other 75,522 57,919

131,875 113,558

Profit before tax

PRI ‘
‘ United Kingdom 291 69
iNorth America: E 1,941 1,591
Germany, Austria and other o 5,171 4,808
. t 7,403 6,468
Interest on term foans ‘ ) (1,248) (1.363)
6,155 5,105
Net assets
United Kingdom 4,255 4,467
North America 6,932 5,206
Germany, Austria and other 12,921 11,510
24,108 21,183
Term loans {12,709) (11,753)
11,399 9,430

Ia the opinion of tha directors, the Group does not operate
In more tkan one elass of buslness as defined by 5.5.A.F. No, 25,

3, Surplus on trading
The surplus on trading Is stated after charging/{crediting) the following:

Change In stecks of finlshed goods

and work In progress 34 (55}
wwn wark capitallisd (1,750) {1.455)
Rav. materials and vonsumables 29,031 24,768
Stalf costs {see note 4) 44,612 38,786
Other external and operating charges 38,419 33.801
Depraciation and other amounts written off

tangible owned fixed aisets 3,126 2,749

tangible fixed assets held under

finance leates and hire purchate contracts 186 214

Profits from joint ventures {524) (857
Audltor's remuneration and expenses 165 125
Rental for hire of plant and equipment 10,323 8,368
Rantal for leased property 624 516
Restructuring costs 348 472

124,594 107,232

)
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Notes to the accounts

4. Directors and eamployees 1992 1991 |
The total remuneration, Including pension contributions, pald £'000 £000 |
1o the directors of the Group was: ‘
Emolumaents . 827’ i 725 ‘

Fees for services as directors 27 25 |

854 750 |

£10,500 (1921 £10,000) of the fees for services as directors
was paid te third parties,

Emoluments {excluding penslon contributiens) paid to directors,
excluding those whose dutias were discharged mainly outside
the UK, include smounts paid to:

The chalrman 7 15
The highest paid director . 178 164

The rnumber of directars (including the thairman and highest pzid director) o
whe recelved fees and other emoluments in the following ranges was:

1992 1991

£5,001 - £10,000 - !

10,000 - £15,000 l !

£15,001 - £20,000 | -

£95,001 ~ £100,000 - i

£100,601 - £105,000 - !

, £110,001 - £115,000 1 -
£125,001 - £130,000 | -

£160,001 -~ £165,000 - i

£175001 - £130,000 l -

The average weckly number of persans {Including directors)
employed by the Group during the year was:

UK-based 448 557
‘ Overseas-based 1,227 1,140
\;wj 1,675 1.697
¥y
‘5?.5"
AN The aggregate stalf costs of the Group were:
b2
& Wigas and salaries 35,450 31,185
; Soclal securlty tosts B 113 8779
Other pension costs 1,049 822

44,512 38,784

5. Net intarost payable
On term loans, overdralts and ether loans!

whotly repayable within five years 245 174

partly repayable within five years 1,248 1.363

On finance lousos s 42
1,548 1,579

Interest recelvable on bank balances and deposits {422) {358)
1,126 1,221
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$. Taxation 1992 1991

Taxatlon based on the profit on ordinary activitles for the year was; £'000 £000
UK corporation tax at 33% (i991 33,25%) 1,591 62
Double tax refief ) (1,402) {58)
Overseas tax ‘ 2,645 2,533
Advance corporatian tax written off . 79 825
Deferred tax 472 (248)
{Over)funder provisions In respect of prior years (313) 250

3,372 3,364

.

7. Dividends

8% cumulative redeemable preference 952 252
Cumulative convertible participating
preferrad crdinary 615 515
Ordinary - -
' 1,567 1,467
8. Tangible fixed assets Land & Plang Caplal Total
bulldings  machinery & workin
vehicles progress
Group ' £'000 £'000 £'000 £'000

Cost or valuation

At Ist January 1992 9,596 34,731 122 44,449
Exchange differences 1,218 4918 39 6,175
Additions 78 4,431 163 4,672
In respect of company acquired - 408 - 608
Disposals - (1,722} - (1,722}
Transfers - 133 {133) -
At 31st December 1992 10,892 43,099 191 54,182

Depreciation

At st Japuary 1992 454 23,752 - 24,206
Exchange differences 43 3,128 - 3,17!
Charge for the year 175 3,137 - 3,312
Dlsposals - (1,218) - (1,218)
At 315t December 1992 ‘ 672 18,799 - 29,471

Nat book value

At 3]st December 1991 10,220 14,300 191} 2470
Net book value
At 33t Decumber 1991 9,142 10,979 122 20,243

The net book value of tangible fixed assets includes an smount of £1,119,000 (1991 £56%,000) in
raspect of assets held under finance leases,

L it
N o0

¥y 2 "
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Notes to the occounts

Eoh il

8. Tanglble {ixed assets (continued)
The net book valye of land and bulldings may be analysed as follows:’

. 1992 1992 1992 1991
. Costor  Accumuiated WNBY NBY
’ valuation | defareciatlon B :
£'000 £'000 £'000 £'000 §
:
Frechotd land 1,099 - 3,099 2,696 ‘
freehald buildings 7174 412 6,762 6,116
Short leases 619 260 359 330
10,692 672 10,220 2,142
9. Investment in subsidiary undertakings 1992 1991
£'000 000
Company :
At Ist Janvary 1992 10,056 10,056
Q" Movements In the year - -
i At 3 [st December 1992 ‘ 10,056 10,056
R
A

The Company's subsidiary undertakings at 31s¢ Oecember 1992 were:
Kellar Limited (Incorporated and reglstered In England) '
Keller Holding GmbH (incorporated in Germany)

Keller Grundbau GmbH (incorporated In Germany)

Keller Grundbau Ges.mbH (incorporated in Austria)

Keller Specialne zakladanie, spal. s r.e. {incorporated in Slovakia)

AlB Spezialtiefbau GmbH (incorporated in ‘i‘-ermany)

Keller Faundations {South East Asia) Pte Limited

{incarporated in Singapore)

Keller (Malaysia) Sdn. Bhd, (incorporated in Malaysia)

Keller Turki Limited (Incorporated in Saudl Arabia)
Kellar Foundatlons Inc, {incorporated in USA)

Hayward Baker Inc, (incorporated in USA)

Hayward Baker Environmaental In¢. {incorporated In USA)

Geochemical Corporatlon {incorporated in USA)

A o

-,

A
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The Company owns [00% of the ordinary share capltal of the above compantes apart from Keller
Turki Limited, which Is 3 65% subsidiary, and Geochemital Corporation which is an 80X subsidiary,
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Notes to the gccounts |
9. Investment In subsidiary undertalings {continued)
On ) 7th August 1992 Keller Helding GmbH acquired 100% of the share capital of Al8 Spezialtiefbau
GmbH. The total consideration for the acquisitlon, the net llabilities acquired and resultznt goodwill is
a3 follows:
£'000
Cash consideration 62
Coats Incurred ' 27
Total consideration 109
Net liabillties acquired 521
Goodwill (see note 16) : 6390
10. Stocks 1992 1992 I‘?‘?l 1991
Group  Company Group  Compony
' £'000 £'000 £000 £'000
Raw materials, sparc parts and consumables 5,123 - 4,373 -
Work In progress 444 - 381 -
Finlshed goods 74 - 124 -
5,641 - 4,880 -
The replacement value of stocks at 3135t December [992
was £5,918,000 (1991 £5,233,000).
I1. Debtors
Trade debtors 28,248 - 22,653 -
Amounts receivable on ¢ontraces 471 - 1,264 -
Amounts owed by subsidiary companies - 2,623 - 3,273
Cther debtors 1,871 27 1,779 63
JoInt venture balances 1,264 - 1.526 -
Prepayments 1,099 27 &55 &
Corporation and withhelding taxes recoverable - - 425 112
Group rellof receivable - 143 - -
Group dividends receivable - 2,059 - 2,518
32,950 5,079 28303 5,292
, Included in other debtors are amounts dua In more
) than one year of: 66 - 53 -

4

e
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Notes to the accounts

i

12, Creditors: amounts falling due 1992 1992 1991 1591
within one year Group  Company Group  Compony
£'000 £'000 £1000 £000
Term loans and overdrafts 3,687 70 1,749 648
Trade creditors 12,806 - 10,437 -
Ameunts owed to subsidiary companies - - - 1253
Obligatlans under finance leases 388 - 133 =
Other creditors | 5,493 84 10,307 67 |
Jolnt venture balances 603 - 623 -
Accruals 7.217 509 5,609 303
Other taxes and so«lal : s
security payable 1,678 - 1,004 -
Advance corporatian tax payable 575 575 706 706 |
Corporation and withholding taxes payable [,482 100 2,594 544 |
Dividends payable 1,244 1,244 {1,143 1,143 |
' 45,173 2,582 34,305 3,539
Term loans repayable within twelve months are: 1,379 70 939 56
13. Creditors: amounts falling due after
mare tisan one year
Term loans 11,330 574 10814 641
Obligations under finance leases 376 - 26) -
11,706 571 11,075 641
Term loans are repayable as follows:
Betwoen one ang two years 1,655 83 1173 70
Berween two and five years 8,015 404 5639 334
In five years or more 1,660 84 4,002 237
11,230 571 10,814 641
Qbligations under finance leases are
repayable as follows:
Botween one and two years 126 - 117 -
Between twe and five yoars 150 - 144 -
376 - 261 -

The term loans sre repayable by quarterly instalmants with tha final payment due in April 1998 and
are secured by charges over certain assets of the Group. Interest Is charged 3t a premium over
LIBOR and at 3[se December 1992 the welghted average fnterest charge was %,0% (1991 10.5%).

e
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Notes to the accounts

Cenrn wong Axvacrerd

14, Pravisions for Habillties and charges 1992 1e9!
£'000 £'000

Group
Deferred taxation 511 -
Retirement provislons 4,932 3,941
. 5,443 3,941

Deferred taxatlon

At Ist january 1992 - -
Exchange differences 39 -
Profit and lass account ‘ 472 -

At 3Ist December 1992 511 -

The total potential net deferrad taxation llabitity is as follows:

‘_ﬁb ) 1992 1992 199] 1991
SR T Amount Potentlal Amount Poteatal
i)
”‘Q}‘( e provided labilicy provided iebiliyy
: i £'000 £'000 £000 £000
Accelurated capital allowances - 1,468 - 1.091
Other timing differences 511 511 - (44)
Advance corporation sax - (1,204) - (825)
5it 775 - 222
o 1992 1991
Retirement provisions _ £'000 £000
At Ist Janvary 1992 3,941 3.5%4
Exchange differonces 666 60
Movements In the yesr 328 287
At 31st Decembar 1992 4,932 3,941

No provition has besn made for any taxation whick may arise in respect of future remittances from
overseas subsidiary undertakings.,

15. Share capital 1992 1994
£'000 £000
Company
Authopised:
75,000 ordiniey shares of 10p each 8 8

300,000 cumulatlve convertible pirtleipating ,
prefarrad ordincty shares of 10p each 30 30

11,900,000 8% curnulativa redesmable
praference shares of £1 sach 15,500 i1.500

I
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Notes to the accounts
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15. Share «;.pital {continued) 1992 1994
£'000 £6og

Allotted, cailed up and fully paid:

75,000 ordinary shares of 10p each 8 8
300,000 cumulative convertible participating
preferred ordinary shares of [Op each 30 30
11,900,000 8% cumulative redeemable
preference shares of £] each 11,900 {1,900
{1,938 11,938
(i) The cumulative convertible participating preferred ordinary shares are convertible in full

Into ordinary shares on the carlier of 3 sale or an application for 2 listing of the Company.
The shares will be converted at a rate related to the profit performance of the Group in
the periods to 3 1st December 1992,

(i) The Company has the right to redeem any or all of the BX cumulative redeemable
preference shares outstanding, upon glving to the holders of these shares not less than
three menths notice in writlng. The shares not previously redeemed are redeemable, In
five squal annual Instalments commencing on 3tst December 1995, or in full on the eirller
of a sale er an application for a listing of the Company.

14, Reserves Other Profk Toual

reyerves &loss

aceount
Group £'000 £'000 £'000
At ist January 1992 {4,520) 1,807 {(2,713)
Exchange differences - 1,373 1,373
Goodwitl arising on acquisitien {630) - (630)
Retained profit for the ymar - 1,014 1,014
At 315t Dacember 1992 (5,150) 4,194 (956)
Profit Total

& toss

account
Company £'000 £'000
Ax st Janvary 1992 230 230
Loss for the yesr {186) {186)
Ax 3iat Decamber 1992 44 44

Of tha profit attributable to the members of the Company, £1,J81,000 (1991 £1,619,000) has been
deale with in the accounts of that Company. As permitted by Settion 230 of the Companies Act 1985,
the profit and loss account of the Company {s not presented.
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Notes to the accounts

W (TR

e ) 17. Reconciltation of surplus on trading to 1992 1991
net cash Inflow from operating activities £'000 €000
Surplus on trading ' 7.281 6,326
Depreciation charges 3,302 2,963
Profit on sale of fixed assets (308) (232)
Movements In retirement provisions 325 287
Increase In stocks (64} {471)
Incrrase in debtors (1,042) (889)
In¢rease in creditors 5,157 107
Exchange differences (95) {(81)

14,566 8,310

18, Analysis of net outflow in respect
of the purchase of subsidlary undertaking

N Cash consideration including costs 109 -
. Cash at bank acquired {228) -
Bank overdraft acquired 809 -

650 -

The subsidI;ry undertaking acquired in the year had net ¢ash outflows of £78,000 in respect of
cperating activicles; £72,000 in respact of returns on Investment and servicing of finance; and
£12,000 in respect of investing acuvitles,

19. Analysis of the changes in financing 1992 1992 1992 1991
Term Finance Total Total
loans leases
£'000 £'000 £'000 000

At 15t Janvary 1992 11,753 394 12,147 12470

Exchange differences 1,933 72 2,005 232

Inception of financa leases - 193 193 LX)

in respect of company acquired - 152 252 -

Repaymants during the year {977) {147) {1,124) (618}

At 31 December 1952 12,709 764 13,473 12,147

20, Analysis of tho balance of cash 1952 1992 1592 1994

and cash equivalents Canh Bank Total Tota!

balantes overdrafu
£000 £000 £'000 L300

At Ist January 1992 5,325 {810) 4,515 4,660

Exchange differencas 1,381 {254) 1,327 70

Changes in the year 3,713 {1,244) 2,469 {215)

At st Dacember 1992 0,419 {2,308) 8,111 45i5
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Notes to the accounts

21, Commitments
{2) Capital commleraents for which no provision has been made In these accounts are as follows:

1992 1991
| £'000 £'000 ,
?;:.gr_ , Contracted for 234 208
:\ Authorised but not contracted for - -
2
¥ 24 205
ity s
N
i, (b} The Group had annual commitments under non-cancellable operating leases as follows:
b 1992 1992 1992 1991
'f; Land & Plant Taral Total
*f,‘ bulldings machinery &
‘ ) vehicles
i £'000 £'000 £'000 £000
-‘:‘fg Expiring within ene year 1Hé 345 460 - - 325
s, Expiring between two and
o five years inclusive 682 956 ,618 897
e Expiring In over five years 523 7 530 80
1,321 1,308 2,629 1,302

22. Contingant liabilitles
The Group has given guarantees in the normal course of bustness rc.atlng to contract tenders,
advance payments and performance,

The Company and lts US and UK subsidiaries have given cross guarantees on each others borroewings,
Legal charges exist aver certain assets of the Group to secure borrowings and bonding facilities,

There are claims arlsing in the normal course of trading, which involve or may Invelve iitigation,
Full provision has been made in these accounts for all amounts which the directors consider will
become payable on account of such ¢laims,

At 313t December 1992 the Group had bills of exchange and fetters of credit outstanding of £381,000
(1991 £§31,000),

N 23, Penslons

W The Group oparates saveral pension schames In the UK and averseas.

}E' In the UK, the Group operates two dafinad benefit schemes bated upen final salary. The assets of the
<, schamas are held separately from the Group In trustes adminiitered funds which are manaped by

i investment managars, A full actuarlal valuatlon of the schames has not yet taken place although an
assessment was made, at the commencement of the schemas, by an independent professionally
qualified actuary to establish the fundlng rate to be adopted.
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23. Penslons {continued) :

The actuarial method of assessing the funding rate was thac of the prajected unit credit method.
The principal actuarial assumptions usad were: investment returns of 10%, remuneration Increases
of 8% and pension Increases of 5%,

The Group has been making contributions te the pension sclse s -2 In lne with the fundlag razes
racommended by the actuary :

The total UK pension charge for the year was £409,000 {1991 £224,000},

fn Germany, the Group retalns funds within the business to provide for retirement obligations. As
stated In note 14 to the accounts the pension tiabitivy of the Group at 3ist December |992 wis
£4,932,000 (1991 €3,941,000) and the toral German pension charge for the year was £508,000
(1991 £401,000). )

The Group operatss a defined congribution seheme for employess in the USA, where the Group
contribuces to 3 401{k) plan,

-

Auditor’s report
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EEMEPeat Marwick

Report of the puditer, KPMG Peot Marwlck

To the members of Kelter Group Limited

We have audited the acgounts on pages 20 1o 38 \n accordante with Auditing Standardy,

In our apinfon tha 3eqounts §ive 3 true and fale viaw of the state of alfsirs of the Company and of
the Group 3 3131 Decomber 1IF2 and of the profie and gath flows of the Group for the year then
andod and have been properly prepred in 1ecordance with the Companies Act 1955,

VO 7 N W
KPME Proy Morwiek

Chartered arcountont

Registered coditors

London
I6th Morch 1993




