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NOTICE OF ILLEGIBLE DOCUMENTS

4

i Companies House regrets that documents in this com pany’s
microfiche record have pages which are illegible.
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This has been noted but unfortunately steps taken to rectify .

this were unsuccessful.

Companies House would like to apologise for any
inconvenience this may cause.
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! COMPANY INFORMATION SUPPLIED BY COMPANIES HOUSE

stry of company information. \We carty oul basic checks to make sure inal aocuments

mpt d signed, bt we do not have the statutory power of ca y .
fly e Bl ores o companies delfiver 1o usin good faith and

anies send to us. We accept all nformation that Soed
the public record The fact that the information has been placed on the publlc record should nok he taken
a5 House has verified of valldated it in any way.
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diisa group whose business is investment, Its

objective is to achieve consistent, long term

capital growth in the value of its portfolio and

e

2

to distribute an attractive dividend te sharveholders,

v

3i makes long term invesunents tln'ough its network of offices in

awide I‘illlgL‘ ol'compnnics and lllﬂl‘lﬂgﬂl“(‘l]l‘ teams who do not

have ready access to capital markets,

3i never seeks to acquire controt ofcompanil:s in which it invests

but helps companies to achieve their gonls: their success leads to

3i’s success.

COMPANIES HOUSE
315001992
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Watercelour, which tends 1o he msouated with small works
and swift studies, may be wsed i sngle washes, or
transpacent fayer Unrthor frwin's huge waterco” ur 15 huilt
up stowls [n fayers amd 1 the rewlt of a lang process of
preparatory drowing  Fhe work . then mrapped ot In hnes,
which may of course be rubbed our But vace the colour 1
put onto the paper, there 1 no golng back. fvery mark will
show: the apesarion is one of high ek The plon changes o3
the palniing grons Delivate colours are wed und mase and
more are added, with arcas left bare, unvf the surface blazes
with colour and Hight, The artist bas used warercalour, the
medtum tradwionally avsoclased with lndseape, to his own

expressive ends.
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Seperstristore 1959 Worenoloor o paper 48 1 odhims (AT E )

Guyther fmin way botn in 1935 and wnul 1950 hised on
the North Corunh coast He nus at the Ceatraf Sehoo! of Ant
3 and Design and from 1909-84 nas lcod of bine At at
e Deighton Polytechate e has evhibited regulatly a1 Gimpel
Thet) Fils Gallesy, london und In group exhabimions hete and
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abioad Recently his work was tnifuded tn Ready, Steady,
G, a selection of works from the 19605 in the Aety Counil
Collection and m Three Artists, Three Decades, ot the
Redfern Gullety, 1ondon
Lach year 3 buys a paimting from a contempurary
artist and commissions an edition of prints, Part of
the commission is for the wse of the artist’s vork i
the Annuat Repart, In 1991 the National Art
Collection Fund urgmisml an exhibition showing
the best of corparate coflecting at Christies. The 31
works by the painters Bridget Riley (parchased
1989), Julin Hoyland {purchased 1990) and John
Hubbard {purchased 1991) were all selected for the

exhibition,
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3i Group ple
91 Waterloo Road, London SE1 8XP
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awth Record

Net Assets per share
(™

LA
RLCANS
A

Includes 5 years

. Includes 10 yeors
K Per Accounts B ivested dividends A

reinvested dividends

Dividend per share
)

B Dividend per share

Five year record

1988 14784 14490 14441 1992
Net asset value (£m) ORI 1,20 1,23 1,224 1,268
Net asset value per share 424p 52lp 535p 521p 538p
Revenue surplus (£m) 4.6 517 331 440 32.0
Earnings per share -
based on revenue profits 17 2p 29p 2LHp 17.09p 13.6p

Dividend per share 7.25p* ®75p ST 10 44p 10.9p

*Adjusted for capitalisation issue.

‘ The figures for 1988 to 1992 reflect the changes in the accounting policies described on page 38,

rra 14,

"‘.
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L hatrian Stotement

‘The report and accounts have been prepared with a vew ta

them giving the last full year’s figures prior to a Hotation.

They are designed to give a greater undvrstanding and insight

into 3i’s investment activities. As the Chief Executive %

provides a full review of the vear's operations in his report, [

propose in my statement to deal only with certain highlights.

Sur o ckngs &, Wheatly It is gratifying to be able to report that 3i has increased its net

assct value per share despite the difficult recessionary times

experienced throughout the year under review: In the last five years 3i’s growth in net

assets has out-performed the FT' All Share Index by 5% p.a.

Over the last year, the continuing recession adversely affected many of the companies in

which we have invested. Thus, the income stream we receive from them and the

valuation of our investment in them reflect the depth and nature of the recession.

However, the resilience and quality of our portfolio enabled us to perform robustly,

illustrating the underlying strengths of our long and well-established investment

operation. We have, therefore, throughout the recession maintained our ability to make

long term investments in companies which do not have ready access to the capital

markets. We are currently experiencing the early signs, albeit patchy, of recovery from

recession but it is most unlikely to be a smooth and trouble-free emergence from such a

long and, initially, underrated recession.

In our last financial year we invested £424m, of which £283m was invested in the second

half of the year, This increase did not result from any relaxation of our investment

criteria but from a significant improvement in the quality and number of investment
g

opportunities. | am further encouraged by the fact that there has been a substantial

reduction in provisions created against investments compared with the previous vear.
P b

We have, however, conducted a review of our development property portfolio since the

year end. The detcriorating condition of the market has led us to take 2 more cautious

view of the basis an which this portfolio is valued and a further provision has

accordingly been made.
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The relative strength of the Group’s performance in a difhicult year is undoubtedly
attributable in part to the essential cost-cutting measures which we had started 1o take
hefore the recession developed. These actions have reduced our cost base by £12.7m p.a,,

after taking into account the discontinuance of non-core activities.

As part of our recent major restructuring we have reduced our involvement in the USA
and withdrawn from further investment there other than in fulfilment of existing
commitments. This reflects our intentjon to concentrate our expansion in the European
single market, where we see good investment opportunities. We will continue with our

commitments to joint ventures in Japan, Australia and India.

last year | stated that it was 3i Group's policy and plan to achieve investment trust status
by secking a listing on the Lendon Stock Exchange when market conditions permit.
This was clearly not the case in the pre-Election period. Your Board is convinced that
flotation remains the way ahead for the long term development of the Group but
recognises that such a policy needs to be implemented in favourable market conditions.
It will be necessary to have further tangible evidence that the economy is making real
progress in recovery from recession and also to develop a programme of pre-flotation
publicity which will create a better awareness and understanding of our business. It is

therefore the view of the Board and its advisers that flotation should take place next year.

At the time of flotation it is important that the composition of the Board and
management team offers continuity and stability. It was with this in mind that directors
who were due to retire in the near future, though not necessarily at this AGM, decided
to advance their departure to enable continuity to be preserved post-flotation. After five
years as Chairman, | am not secking re-election as | had already decided to retire in
1993, Similarly David Mariow; who has been a director for 4 years (and Chief Executive
until March this year), has chosen to retire early after 31 years service with 3i. In
addition, jon Foulds, a Deputy Chairman and former Chief Executive who has been on
the board for 16 years and completed 33 years service, and David Atterton, who has been

a non-executive director for 18 years and whom [ would like to thank for his valuable

support, have decided not to seek re-election, Derck Sach also left our Board during the

year after 19 years with the Company, during which he made a valuable contribution 10

the growth of our business.

e g Yol Bopere & Yecunt.




1 Jon Foalds and David Marlow I must record my own and my colleagues’ appreciation

of their great contnbution to the development of the Group. Jon Foulds during his

10 years as Chief Execuu.e led the Company during a period of dramatic growth and

Lavid Marlow’s extensive experience in investing in smaller companies helped 3i to

establish its pre-eminent position in the investment capital field. @g

In Ewen Macpherson, who has succeeded David Marlow as Chief Exccutive, we have an

experienced member of our management team who has been with 3i for nearly 22 years

and was formerly Managing Director - Finance & Planning, Brian Larcombe has now

joined our Board as Executive Lirector — Finanse & Planning and I would like to

welcome him to this important post. [ would also like to congratulate Neil Cross, our

Exccutive Director with particular responsibility for International Operations, on his

appointment as a Visiting Professor at Cranfield Institute of Technology.

Ieave 3i with a great respect for its professionalism in the important and profitable role

it plays in fostcring and nurturing industrial development, [ believe that with its

dominant position in its market place, its sharper focus on its core business, the unique

strengths afforded by the breadth of its portfolio and its regional network of offices, it

has excellent prospects ahead of it.

1 would like to thank the staff for their support in difficult times and for their dedication

and skills, which have enabled us to cope with the recession in an admir:"le manner.
) P

Finally, I would like to wish Alan Wheatley, who will succeed me as Chairman following

the AGM, every success in the future. He joined our Board in July 1991 and became a

Deputy Chairman in April this year. His experienrice as former senior London partner of

Price Waterhouse, as a director of British Steel for over 7 years, as a former Deputy

Chairman of Cable & Wireless and as a current member of the Industrial Development

Board provides a valuable background to his new role.

John Cuckney
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Phe aroup Board & Managemeont

Sir John Cuchney

thaumon an g fUL

Apponted tes the Bods ' Septrmber
P90 Churmenat Boe b ez
Haldiigs pl, and 2 director of Brton
Dxtate ple amd Glaca Haldings ple
Aged b6y

Ewen Macpherson

Chuef Frecutive sime Harzh 1992

Joined 33 plc 10 1970 and became Assitant
General Managerof 3i Group ple in 1985
when he joined the xecutive Committee,
Appoinied 1o the Board in Augast 1989
Aged 30,

Brian Larcombe

Esecene Divecror nnce Morch 1992, responuble
Jer Funance and Planning

Juined 3i ple in 1974 becoming a Local
Director in 1982 and a Regianal Director
1n 1988. Appointed & member of the
Execurive Committee in March 1992, A
member of the Council of the British
Venture Capinal Association Aged 38.

Alan Wheatley TCA

Pgun ¥ hawatir s o Apad 1942 and ) witeesls
a Yemher of the Vofunag, Lomemniee
\[ipullll(‘t' 10 the Joaprj i ]ul\ 1wl
Former Seroe Lonion Partner ot Prae
Waterhouse Adireetor of Brousl steed [k
arul a member of the Indusiraat
Dhvclopment Amvisan Buard Aped 34

Dr Neil Cross FCIS

Exeousne Divecior sinee \ingust 1989,
responnble Jor International cttiies

Joined 31 plein 1969 and became Asstitant
Genceat Manager of % Group pl in 198,
when he joined the haecutive Commitice
Appoimed to the Board in 1989 A
member of the Council of the Foundation
far Seience and Technolagy and a visiting
professor of Cranfield Institute of
Technology Aged 47

Dr Richard Summers
Execugne Diector unce Manh 1991, resporufble
Jor Sysieons Admmiseration and Comeof
Joined 3i plein 1973 becormng a Loval
Director in 1981 and & member of the
Executive Committes i July 1990,
Aged 47,

ATl dE g s S Peter Brown LLB
oo 3 ey Lompany Secreray
ey i A

; Aged 5.
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Jon loulds §CIB CBIsM

Ihpats Charman e 1955

Jownesd 3iple m 1939 Appomta] to the
Board in 1970, CInef Byvs utee froin 1975
te 1988 € haunan of Halfax Bwlding
Souety A direaor of Furownel Groop
pl, Rondon Atlantic Investment Trust e
und Mercun Aswt Managzment

Group pli. Agedd 60

Lord Camoys

Nen Fyeautive Director swice Apnl 1991,

A director of Barvlays Bansk pk. and
Deputy Chairman of Barclavs do Zoete
Wedd Holdhings Limiwel, Al a director of
Nattonal Provident Instivation, Aged 52,

Davidl Marlow FCA CIM
Non Esecutive Bircctor Chiey Executive unt

Dr David Atterton CBE ¥ Eng CBIM
Non Dveutttng Diecter wiwe 1924 and
carrenth @ member of the \udit L pemepece
and of the Remuncrotrn and Appointaeints
Commitice

A ihwector of Reiteh Coad, CIN
Management Ld, Marks & Spencer ple
and The Rank Orgranisauon pl and unul
recently a member of the Court of the
Hank of kngland and a dieeetor of Harclns
ple Aged 65,

William Govelt

Non Evecutive Birecter since {984 aud
cursently a member of the Valvatiors

ounmiltee und of the & vand
Appoutnents Commitize.

Chairman of London Allanu tnvestment
Trust ple. A dhector of Govews Strarepic
Investment ‘Teust ple, Govett Oriental
Investient Trust ple, Legal & General
Grey p ple, CIN Management Lud, The
Phorth Bratish Canadian Investinent
Cotepany ple and Scottish bastern
Imvestment "liust ple, Chairman of
Hungarian Investment Company Lud,
{Hhunpan ). Al;rd 54

John Melhourn
~Non Evecvtine Durecter since 1990 and wurrrentdy

3
ix3

e i,

i1 - St
i:fs*!;-\ﬁ',‘. P Harch 1992, o ! @ rember of the Audie Commurtce
Lo ER A

Joined 3i ple in 1960, Apponted 1o the A director of Mational Westnsinster Bank
Boand as Chief bxecutive in April 1988, . ple, International Westmmster ph and
Aged 57. Saudi Internanonal Bank. Aged 54,

“mp i,
4 e

Ralph Quartano N Sir Max Williams
5y 2l

CBLCEng MIChem E

Non Exccutiie Ditcctor pr e 1937 cod
currently @ member of the Remuncration and
Appatminicnts Commitice,

Nen Faecarnie Dusector sime 1988 and coreenth
Clrnrman of the Auda Commee ’
Former Semior Partner of Clilford Chance
and past President of the Law Socery.

Deputy Chatrman of The Secunties and Deputy Chaarman of Royal lnsrance
Investments Board A director of Booker . [Iuhlmg‘ ple, Chaieman of the Review
pic, Clerical Medheal tnvestment Group, 'y \ 3 Hoard for Government Contracts
The Laird Group ple, Faterprise O ple afet Aged b6

and Britsh Matztime Tchnologs Lidand a \

Governor of Brtiwh United Provident

Association Ltd. Aged 64,
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Sew fnsestment

e Invesanent by Category

Vi oapomans o s saelle v ot g 4

1592 14

Growth capital 203 g
Management buy-outs 115 HITH
Management buy-ins 49 4

Management start-ups 31 25

Recoveries 17 11

London Atlantic Investment Trust ple 9 k)

New Investment by Size

31 invests in businesses of all sizes and the follosing rable illustrates ity range of investments

Al amounes are in millioe of paumidy

1992 ju9]
Up to £50,000 4 4
£50,000 - £150,000 22 3
£150,000 - £250,000 27 13
£250,000 - £500,000 65 T4
£500,000 -~ L1m 51 44
£1lm=£2m 60 44
£2m -~ £5m 102 53

£5m and over 64 52

London Atlantic Investment Trust ple 9 b
Aspen Venture Partnership LI 5 1j

Shares and Loans 409 159
Other Asscts 15 23

s PR
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Chief Exec utive’s Review

31's development over the last twenty vears has been

characterised by periods of consolidation after cach economic

recession, followed by higher growth when the cconomy has

moved ahead once again. In the carly 1980s, 3i's net asset

value grew at around 149 p-a. but surged 1o a level of 24%

p-a. in the years between 1986 and 1989,

Ewenr Macpherson The historic trend suggests thar, after the difficult i

recessionary period from which we are now hopefully

emerging, we may be poised once again for more steady growth in the 1990s, While it is

difficult to make predictions, particularly as we are now operating within the ERM

framework, we have tried to ensurc that we are well positioned to take advantage of the

upturn when it comes, Activities which are scen as peripheral to 3i’s investment

business arc being wound down and there is now a clear focus on the provision of

investment capital for companies which do not have ready access to capital markets, the

area that has provided our principal success in the past.

Our investment activities will be concentrated in the UK and the single market in

Continental Europe, where we believe there is significant growth potential for our

business. We now have well established investment businesses in France and Germany,

which rank amongst the market leaders in those countries. Their portfolios are showing

strong value growth and are making an increasing revenue contribution, Qur newer

investment businesses in Italy and Spain are at an carlier stage but are now seeing and

negotiating good quality investments. Our associates, the Gilde Funds in The

Netherlands and Inter Risco in Pértugal, are continuing to develop well.

We have decided to run down our US investment activities because, alter 10 vears, we
1

have concluded that the business opportunities and returns available are insufficiently

attractive: the market there is mature and there has been an over supply of capital, Our

existing US portfolio will be realised over a period of time,

Haroup Annual Report & Awounts
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Cur ot senture wath Bij in Japan has continued to grow satistactoniy, shile our other
assoviates in Austrabia and Ludia are now operating against more encouraging e onomis

backgrounds

The 3i Approach

31 does not seek to target particular industrial sectors, bt aims to invest in companies
with able management teams, whatever their sphere of activity way be. Its network of
offices is a major strength, where lacal knowledge provides early notice of possibile

investment opportunities,

Quality of wnvestee companies i all imporiant, The dmestment Committer meets trequemilt 1o consider the larger proposals from 3t offues.

We make thorough appraisals of potential investments before making commitments,
adopt sensible financial terms and may sometimes introduce non executive directors
from outside 3i where we consider they would complenient the existing capabilities of
the board. In a majority of cases, 3i holds less than 25% of the voting equity and avoids
hoard representation by its own executives, except in some of the larger syndicated

investments. The philosophy is one of offering support, not interference.

The Size and Scope of 3i
3i is now a large investment capital business. [t has gross assets of £3.4 billion, net assets
of £1.3 billion and appreximately 4,000 portiolio investments. In the fast year we have

made over 800 investments, 710 in the UK and 112 through our International offices.

We expect to invest for the longer tenr bux 3n a portfolio of such size, we have
companies each ycar which expericace ~ithier 2 change in corporate structure or in
control. Frequently this means that *j will sell its minority shareholding at the same

time as the controlling sharcholders and at a price which reflects the control premium.

31 Greup Annual Report & Aucounts
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R . . . : vy
o ”ifﬂ degrec of realism that has emerged in the market has enabled 3i to make more
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to be paid to sharcholders s future years. The past tidlve months have seen a dedine
resenae surplus from £44 Om to £32 Om. This was brought about by a decline in
dividend income which fell in the year from £82.0m to £77.9m and in net interest
income from £12.9m to a deheit of £10.3m. In addition. the Board has decided, in view
of the deterioration seen in the property market since the year end, to make a further
provision of £7m against 3i’s development property portfolio. These properties are held

as trading assets and the provision is therefore charged to revenue.

The decline ir dividend income can be attributed to the effects of recession although the
underlying trend has remained robust. The interest income has been affected by the
slowdown of activity in the mergers and acquisitions market in the UK which has
reduced the level of our investment realisations, leaving higher borrowings over the year.
We have also seen a reduction in the contribution to interest income of about £4m

arising from the Group’s foreign currency hedging policy.

During the course of the year equity realisations totalled £117m compared with book
value of £84m, and an initizl cost of £44m. £27m of preference shares and £165m of
loans were redeemed or repaid. The downturn in revenue has been mitigated by firm

control of costs which have been reduced from £84,4m to £71.7m.

We are now making strenuous efforts to reverse the recent trend in the revenue account,
Tight control of costs will be maintained. When the mergers and acquisitions market
becomes more active again, we would expect to see increased realisations and a
corresponding fu!! in borrowing costs. In addition, we are now seeing an increasing
revenue contribution from our International businesses in Europe as they become more
mature while the run down in the USA will reduce costs and free up capital, much of

which, in line with original plans, is non yiclding.

At 31 March 1992, the Group held £2.6 billion of investment assets, consisting of £1.5
billion of equity and preference shares and £1.1 billion of loans. In many cases the loans
were provided as part of a total investment package, which included an equity

subscription or option.

We made net provisions of £61m against investments in companies which have either

entered receivership or which we consider have a likelihood of failure. Fncouragingly,

3r tyssup Annual Repont & Aeentints



honeser, the leved of prosisions areated against investments in the year was ¢ onsiderably

lsser than the net amount of £158m considered to be necessary last year,

Tunshuag

At 31 March 1992 3i Group's total borrowings amounted to £1,944m. The net

borrowing increase over the year of £89m reflects a greater level of investment during

the year than funds generated from realisations.

If total loan investments are offset against net Group borrowings and net current m

liabilities, a net debt figure of £233m results, giving a gearing figure for the Group of

15%. This represents the extent to which borrowings finance equity type investments

and is considered to be within a prudent limit.

3i Group returned to the bond markets during the year after a two year absence, raising

£325m in three different issues, We have been a frequent borrower in this market over

the last ten years and our ability to raise funds at attractive rates has been an important

feature of cur business over the period.

Presentation of this year’s Report and Accounts

In view of your Board’s declared intention to seck a listing for 3i Group’s shares, we have
Y g ]

this year tried to provide more information to give a better understanding of the way 3i

operates. In particular we set out brief details of those investments with a value in excess

of £5m to illustrate the breadth of the portfolio. We also set out details of the portlolio

broken down by geographical region and industrial sector.

Also included are profiles of the Birmingham office and the Industry Department to

provide a more graphic picture of the way 3i makes its investments. The Birmingham

office profile demonstrates how our offices form an integral part of their local business

community, enabling them to react quickly and intelligently to investment opportunities

in their area. The profile of our Industry Department illustrates both 3i% unique depth
P Y Yep q P

in understanding of many different industries and our approach to making investments,

which is based on more than financial analysis alone.

In this year’s accounts we have incorporated a change in policy for accounting for our

operating costs. Historically all operating costs, including those related to the

management of investments, have been charged to the Revenue Account. However, these

3i Group Annual Report & Acconnty




soists are incurred in purssance of the Group’s investment abjectives which inchude the
attanment of lung term capital growth. At.mr(lingl:.'. the Board, alter consultation with S
the auditors, has resolved to charge 509 of the investment division’s operating costs to J
the investment realisation profits reserve. This treatment is in line with that adopted by

a numk.sr of companies in the Investment Trust sector.

Furthermore, we have set out our valuations policy on page 26 of this Report and
Accounts, again to enhance understanding. The policy has been refined after

considerable discussions bou: internally and with the external help of Professor Brealey

of the London Business School and our auditors.

We believe that these changes mean that the accounts more appropriately reflect 3i’s

strengths and long term philosophy.

Prospects
The lifting of the political uncertainty that existed before the General Election should

improve confidence both in industry and in the stock market.

Our past experience when emerging from recession is valuable in assessing how the
recovery may be cffected in the 1990s. Over the last nine months we have already seen
high quality demand for investment capital as companies and individuals seck funds to
exploit acquisition opportunitics. As companies develop their capital investment plans,
we anticipate that there will be further opportunities for 3i in the months and years to

come.

Our established office network, our skilled and experienced staff and our supportive
investment policy should ensure that we are well placed to take advantage of the

increasing number of investment opportunitics which we are now seeing and which will

lay the foundation for our continued growth during the 1990s. Overali, this point in the
economic cycle has historically provided excellent opportunities for 3i to make good

investments on commercially attractive terms.

—

Ewen Macpherson
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Bremingham Ofhi o Profile

Jropened ity brst regronal offrce in Birmingham in 1950, Since then, it has plaved an jmportant

part in the cconomic growth of the West Midlands, one of the UK principal manufacturing and
industrial regions, The effice has responsibility for an area which stietches from the Potteries of
Stoke on Trent to Worcester and across to Cow ntry and js 3i’s largest outside London. The

Birmingham team consists of 12 executives and five support staff headed by the Local Director,

Chris Rowlands,

The past year has been busy, both in terms of new investment and support given to the portfolio,
During the first half, difficult cconomic conditions caused liquidity problems in some investee
companics, which required closer monitoring and in some cases, the provision of further capital.
This has not, however, prevented the team from pursuing an energetic but focused marketing
campaign. Many new relationships have been established with companies throughout the West
Midlands Region. It is likely that many of these companies will have a requirement for Jonger
term capital over the next few years but occasionally a more immediate opportunity is identified

Several investments have arisen in this way during the year.

The second half of the year produced a significant increase in investment activity, resulting in a
record year with 78 new investments totalling £31m. Of these, 66 (8496) were approved locally in
Birmingham, This increase in business reflects botl; the direct marketing cffort and the reduced
activity among 3i’s competitors, resulting from the recession, The level of investment activity
seen in the latter halfof the past year has been sustained with the current year showing £18m of

investment proposals at an advanced stage and likely to complete within the first quarter,
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manageiment tanrs cunmng subsidians businesses o the past year the team has completed
12 management buy-outs, a typical example being its invohement in the £3 Om purchase of

Daniel Platt & Sons Ltd from Evered Bardon ple. 31 fed the negotiations and invested £2,3m m

equity capital to support this 170-year-old tilery, based in the Potteries.

o v al Y- 88 by XN

Teamuork ond devarled analvsis of whe financiol stcucture are of key importance in making successful imesimenys

The executives are also keen to work with and support the expansion plans of existing investee
companies. In the past year the inyestment in B. 1. Wedge Foldings Ltd has been increased,
enabling it to further its European expansion through the purchase of galvanising interests fram
Hoescht of Germany. The original investment in Wedge was made in 1958 and on this vecasion

3i was able to provide a DM {0m investment through its Frankfurt ofhce.

At 31 March, the value of the Office’s equity portfolio was £202m. This consisted of 415

investments at an original cost of £124m, 509 of which had been invested in the last 4 years, The

T
AT

spread in the portfolio reflects the West Midlands cconomy. Predominant sectars include
automotive components, general engineering and metals although the area is fast developing

alternative strengths and expertise and is already established as a commercial centre,

We have in the past year been a net investor rather than a seffer but now have a number of

flotation candidates in prospect for the coming year.

Despite the prevailing economic conditions, divident income has been maimained and the office

has contributed £4.5m to net revenue before tax after (Ieducling all expenses,
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Investment h} Region
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Amount invested Pertiolio value at
during the year the year end

1992 1992
Scotland 21 130
Northern Ireland i 11
North East 47 223 E@
North West 44 144
East Midlands 33 195
West Midlands 40 179
Wales i1 64
East Anglia 2 121
Greater London 43 498
South East 77 373
South West _n _ 128
UK 342 2,066
Channel Islands and Isle of Man 3 65
usA 11 54
France 25 12
Germany 10 49
Lialy 2 4
Spain 2 2
Gther European 0 22
Australia 0 12
Qther International 0 3
London Atkantic Investment Trust plc 9 38
Aspen Yenture Partnership LR _5 __66
Shares and Loans 409 2,493
Other Assets _15 _ 13
Total _fi 3_,_532
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€ fanmifiis ation of the Insestments of the Group by Industry
1992 ;
B N To1al P
Ao . #Fu £m % 1y
Agriculture, Forestry and Fishing : L * e 14 0.5 I e
Energy and Yater i i 1) 1 27 Lo N e
Mining and Quarrying M i % 07 16 0.6 ' v
Metal and Mineral Manufacture 3 Aty W 4 K 21 .5 19 4l
Chemicals and Manmade Fabrics 27 LN 3y 42 66 2.5 i L]
Mechanical Engincering 133 l4 B3] 112 281 16.8 2 )
Manufacture — Office Machinery and
Data Processing 4 wy n 0K 9 6.7 M itH
Electrical and Electronic Engincering A7 37 +4 $.b 91 3.5 a3 40
Vehicles and Transport Manufacture 30 2.3 b 1.7 50 1.9 44 I %
Instrument Engineering 1 0.8 {8 1.3 28 L1 43 17
Food, Drink and Tobacco 74 5R 4 le 118 4.5 a5 EX]
Textiles and Leather Goods 14 11 17 i 51 2.0 4 19
Clothing and Footwear ] 0.6 2 17 29 i 24 1o
' Timber and Furniture ) IR 13 Ll 33 1.3 42 1.3
‘ Paper, Printing and Publishing 72 5.6 47 3y 119 4.6 17 4.5
F% Other Manufacturing and Repairs 52 4.1 52 4.3 04 4,0 {133 43
: { Construction 26 .0 Eh] 31 64 2.5 Ay 34
; Wholesale Distribution 133 04 139 1.5 72 10.5 134 a8
i Retail Distribution V) L] 59 49 161 6.2 154 64
; Hotel and Catering g T8 5% 4% 155 6.0 124 54
l Transport and Communication 76 gu 1) 54) 136 5.3 M in
Financial and Other Business Services 2357 155 147 123 386 14.9 406 17w
Hcalth, Education & Cominunity
Scrvices 15 21 14 12 49 1.9 47 n
‘ Recreational and Personal Services 15 1.2 144 1.2 29 1.1 6 11
p London Adantic Investment Trust ple 4 R i 2% 38 L5 37 1%
'Iy: Aspen Venture Partnership LB M,,mi} v__i_{g ik m'm’i_-l 66 2.5 . _Wt) (.(-JJ::]
. Shares and Loans 1252 Mme 1200 LW 2,493 960 447, i
. Other Assets 103 4.0 ,_m’.l." R
’ Total 2,596 1000 2,394 im0
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Encdustrs Frepartment Profe

Industry Diepartment works exdussels s provuding an appraisal servce o the investment
exeLutines fovated in offices throughout the UK and in Continental f:urope. This appraisal
SEVice assists the executives in idcntil:\'ing and quantii¥ing the strengths and weaknesses and

](mg tern prospects of pmcntin] investee companies,

The balance sheet and the accounts tell oalp pare of the story; 3t invesiment decisions are bused on seeing for ourselves,

The department was established in late 1945 and was initally known as “The Engincer” (being
the profession of its only member). Today the department has 21 executives, comprising 13
industrial and 8 accounting advisers, with an average age of 49. The industrial advisers are
qualificd engineers or scientists who have gained experience in industry to the level of managing
director or general manager before joining 31 in their mid-to-late 40s. In addition to their broad
commercial and business skills, they have in-depth experience of and comtacts with, at least, two
to three industry sectors, The accounting advisers, all Chartered Accountants, have typically held
finance director or equivalent roles before joining 3i. They spend approximately 50% of their
time in accounting investigations, with the balance in industrial investigations in the business

sectors that they know well from their previous experience,

The department maintains a library which, in addition to normal reference material {including
300 databases), contains data on thousands of private companies. The library handles over 4,000

enquiries per annum, the majority coming from the offices.
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The adsisers produce sround 900 detaited reports on potential mvestments cach year. In addivon
500 desk opnions on companies or projects are undertaken as well as sector reviews and the

provision of general advice to the rest of the group.

Once an investment opportunity has been identified and outline terms have been drawn up, the
Industry Department will be called in to make its assessment, Before visiting the potential
investee company, an adviser will study the background papers and use his experience to build up
a picture of the company, covering, for example, markets (suppliers and customers}j, margins, the
asset base, capital expenditure plans and stock levels. Invariably the adviser will have visited
m similar companies before - competitors, suppliers or customers — and he will therefore have a

working knowledge of the particular problems the company is likely to encounter, i

t Lt o N
; Some Y00 reporis a year on porential investments are prepared by 30's industey Deparsment, which has In depih management experience in alf important
I seclors.

He will then spend one or two days with the senior management of the business enabling him to

compare the business and its prospects with the initial views he has formed and to identify any

areas of weakness, A major aspect of the visit is to assess the ability of the management team and
the potential of the business, With his in depth knowledge of the particular industry, one of the

adviser’s key strengths lics in being able to develop an immediate rapport with and earn the

respect of the company’s management. Further checking will then be undertaken, including
discussion with colleagues, before producing a detailed report with financial appendices which

will include the adviser’s subjective as well as objective views on the company and its prospects.
] ] } prosj
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1he department » ussiue it the UK im estment capital world in having 21 highly expeniene ed
advisers, ali of them experts in different industry sectors. When operating in syndicates, 3i
executives are often asked the view of the Industry Department — a tribute 1o its sucs ess. Their
industry knowledge enables 3i to support investments in companies that may appear to other
tnvestors to be of too high a risk and, as ymportantly, to turn down those investments that may

look satisfactory ta the rest of the financial community.

In 1989 the percentage of proposals supported began to decline reaching a low of 55% in mid
1990. [t has since recovered to its previous level of 70-759% suggesting that the Department has
been able to anticipate the economic cycles as it did in the early cighties, thus preventing 3i from
investing in many overpriced or unduly risky investments, and that the investment climate is,

once again, attractive,

An important function is to monitor the subsequent performance of companies which have been
investigated to establish the accuracy of the adviser’s recommendation and the reasons lor any

misjudgment. This in itsclf is a useful way of adding to past experience and of keeping abreast of
the current trading environment. The department’s results show that the initial concept in 1945

of blending industrial skills with the financial expertise of the area offices is still correct today.

3i Group Annuaf Report & Accounty

BRI TEL

i
}

jopery

1 e ol TR e L S22 v a2
B T St )

I3




PP

Valuaaon Policy

The size and range of 31 unquoted portlolic g -t upique amongst investment inatitutions in
the UK. As a result, the value placed upon 3i av w company depends on the value attributed to all
of its underlying investments, but most critically on those equity investments Yor which there is
no ready market and which may not be reatised for some yuears. Your Directors buebhwve that a elear
statement of the valuation policy is helpful to a fuller understanding of 3i and will enable

shareholders and ereditors 1o assess more accurately the real value of its port!lio,

The policy has to take into account that, within the portfolio, thers is a large n umber of small
investments and that it is 31’ policy to invest for the long term, 3i does not seel o force an exit
from an unquoted investment but looks to make realisations with the cooperation of, and usually
at the same time as, the majority sharcholders, In a small investment company this could
produce uneven capital proceeds from one year to another, but there is a dynamic effect in 3i's
large portfolio which produces a stream of realisations each year. This is illustrated by the
following table, which covers the peaks and troughs of economic activity:

Equity Investments
Year endled 31 March

1988 1984 LHEH [y 1992

Lm im £nt L im

Book value | April Y3LR 11436 1084 1057 4 1106.5
Book value released on sale H LK) 1432 Ny K23 H4.4
Turnover on book value (RS 1 3y L5 KMy 8%

In view of the size and spread of 3i's portfolio, it is not practical to value subjectively all of its
investments. For valuation purposes, the portfolio is divided into varicus categories, cach of
which is valued according to a formula which reflects the size and nature of the individual

investment.

The formula is applicd as follows:

(a) For profit making companies, the gross valuation is caleulated by multiplying the company’s

latest reported earnings by the FT Actuaries P/E ratio for the relevant industria' sector;

(b) Loss making companics are generally valued at half net tangible asset value, unless failure is

expected when the equity is valued at nil;

(¢) New investments are gencrally valued at cost until the first post acquisition accounts are

received.

3§ oroup Annuaf Report & Waints
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A disconnt )s apphed to the gross satuation to reflect the lack of marketabilits, All those
investments v here the formaula value of 3i interest exceeds L1m are aubsequently reviewed by

the Directors, Until this year the discount hands have been as follows:

Hand Category Digquidity Disc ount
A, company's capitalisation << £5m 404
B company’s capitalisation 2 £5m 254
C imminent disposal expecied 1%
D valued at cost 0%
13 USAM investients 2040
F listed investments 0%

3i’s valuation policy is, in the main, consistent with the guidelines suggested by the British
Venture Capital Association, It differs in the respect that the BVCA suggests that the level of

discount should in all cases be determined by the expected time to exit.

While it is to be expected that surpluses over book values will be achieved on realisations, thereby E@
recouping the liquidity discount applicd to the pross valuation, in practice, the praceeds

achieved on sale have often been greater than the undiscounted gross values, The following table

shows the additional profit that has been achieved from realisations in excess of book value over

the laet § years:

Year ended 31 March

[ R4 Jasy [90y 1 1992

fm Lim im fm £m

Cost 43,4 L{1Rt} 1 4 b 44.4

Net book value 118.6 1432 80,7 #i3 344

Proceeds HE Y 211 a7 14% & 117.4
% incrense of procecds over

~-Cosl F59% 1o ¥ 254 LT 164%

—net book value 1003 470 450 Ry 39%

In the light of its impcnding Hotation and the number of investments that have been realised at a
significant premium over book value, 3i last year conducted a review of its valuation policies. This
review was carried out by Professor Brealey of the London Business School in cooperation with

the Company and its auditors, Ernst & Young, The review identified the following leatures:

I The discount of 40% applicd to investments placed in band A appeared to be too high. A

discount of 30%0 was thought to be more appropriate.

2 The discounts applied to bands B and C were considered 1o be appropriate,

31 Group Annual Report & Acounts
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3 Altlmugh sigrtiaant uplitts on sale had been ackieved on band B imvestments, these were

typrally chose whh bad been made most recensly and for which no subsequent year end

accounis had been made avaitable, Analysis showed that a significant part of the uplift asase on a

small number of dispesals. No change was thought 10 be appropriate therefore,

4 It was considered that the quoted USM stocks already reflect the lack of markemhiluy and

that a 209 discount was no longer justified.

Having considered the findings of this review, the Dircctors approved the following changes o

3i’s valuation policy:-
{a} USM stecks to be valued at mid-market prices.

(b) The discount applied to band A investments to be reduced from 409 to 309%.

These changes have been applied with effect from 31 March 1992 and since this represents a

change in accounting policy, the prior year figures have been restated.

The Directors are satisfied that these valuation policies are both appropriate and prudent, Similar
reviews will be undertaken on a regular basis in ordet ta ensure that the valuation policies remain

appropriate in the light of prevailing market conditions and 31’s realisation experience.

T
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Histore al Becord

L) AN RN brda 1992
Summoarised balance sheet Laes i an 1331 Em
S Livg LR L] ia.0 1,8 1,145
Forgr cnvme flms 0 mu s 00 e 1041 1,4n, [ 1k,:‘~i4 1,451
Foesidcmn ot s ANET 2540 FRHT S 2,596
Eovbepr aned o thr o o te o it hetadiin EX] 112 197 174 88
KIS 214 R Rt 11 2,684
Medoer e mmed i crre] tan L ANTY {240 1~ 34, v (1,381)
L1y 1,442 1,444 I.?_*i: 1,303
whate s apural amd preanesn 153 LEN L] 257 238 )
Lanugn alsse sl apptes sate novesine 43t 531 444 451 475 i
I sttt reab-ation Fosen e M5 2 300 M 282
Fovenue rosenw 183 13 24 b5 273
Foatab charcholilers’ bands 5E1 [ 1,221 1,22 1,268
Deferred tas as vesalaatiun 138 172 112 33 35

Lie 1,482 1,333 1,257 1,303

Return earned for siisrcholders
Unrealised appreciation

Released on imvestments realtaed 1Inrmg ear {9K) 1700 (1349) (58) (s5)
Maovement in value ob mvestments during year {32t 24 {24} 4 92
Tan omnorty imterest and eavraordmary it ns L1 {37 55 53 {13)
Maovement w year 2} 1] {104; 8 24
Investment realisation profits
Realation profits less Tosses 23 138 186 I 89
Provisons charged bess releases {16} {12y 153 1158, (61)
Operateag costs transterred from revenue (7} 19) {14} {18) (13)
Fan, misonty interest ondd extraordinary tems 164} i20) {31 35 {3)
tatgined tor yoar 136 74 38 130) 12
Revenue
tncome from equnty anve smenty 13 o 8t 8 78
Income from other investiment assets 110 129 160 156 125
Total mcome from imestment ssets 162 195 241 238 203
Net, interest pavable (107) (111} {145) {14 (134)
33 84 L4 98 69
Other sncome net of provisions 38 45 44 25 29
Opcrating costs and administratine expennes {(40) (54) (66) 1673 (58)
Revenur before tax §3 75 T4 L 40
Tax, minonty interese and oxtraordhinam items {121 23 - 21 (13} (8)
Revenue surplus 4+ 52 53 4 32
Disadend )] Lo §22) {24 (26)
Retained for year pr| 32 3l X 6
Crrreny translation adjustnrent {1 O {1t 1 ]
Moscrient in the vear n 32 30 a1 7
Total retarn 1 shareholders {34 M7 2 23 69
Summary
Increase in unrealised appreaaton tesene 142) 121 (108) 8 24
I rease in imestment realisation profits resene L3n i 48 {30 12
I reaw In revenue cesense 2% M) 3 21 7
i Drdend 17 20 a2 214 26
Total oo tuen to char holders 134 247 32 23 69

ihe hdres abione have heer adpusted 1o comphy with ceeyent ac cuning policies,
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widatantial Insestinents of the Group

The toilimaimg rable gnes outhine detads of alinost all imestments of the Grup with avlue of £3 million or
mare Holdmgs in conne: ted companies have been aggregated Where preference shares have convenion rights
it unqu wed wrdmary shares, the preference shares are classitied as ordinary shares. The percentage of
ordinan shares held 1s caleulated on a tully diluted basis where appropriate,

The 3i directors’ valuation of indisidual equity investments is calcubated ac cording to the Valuauon Pohy
which s set out an page 26 of this Report & Accounts. Loan imestments are shown at cost. The Valuatiqu
Policy seeks te achieve an appropriate vafuation for the 3i portfolio as a whole and Timited significance should b
ascribed to the individual valuations set out below. Each unlisted equity valuation reflects 3’ minonity lwlding,

On realisation, 31 usually sells its interest at the same time as the majority sharcholders, often sherehy

obtaining a premium on 3i's carried value, The valuations are caleulated without reference w the directors of

the individual investee companies.

Unlisted UK Lauity Investmenty Tepe of Investment % of 3
Investment Last Onlinary Direevors’
Shares Valation
Held
{£'000) {£'000;
The Frizzell Group Limited Ordinary Shares 4,363 40.8% 29,377
nisurance Broking and Credit Finance
Isosceles ple Ordinary Sharcs 4,364 9.9% 0
Holding Company of Gateway, Food Retailer Preference Shares 39,272 0
Loan 28,642 38,042
28,642
Forte Welcome Break Ltd Preference Shares 18,052 18,052
Operation of Motorway Service Aveas
Hingsway Group plc Ordinary Shares 6,786 14.8% 14,700
Manufacture and Sale of Building Materials
Nottingixam Group Holdings Ltd Ordinary Shares 218 18.046 1,209
Distributrvsy of Educatwneal Aaterial 4,3\ Mehabditation Preference Shares 3,272 3,272
Equipment Loan 3,000 3,000
13,481
Holliday Clsganice) HeWdngs pic Ordinary Shares 450 6,756 3,968
Manufacture of {12 wts, §.ne Chenneals and Preference Shares 1,224 1,224
Pharmacentical Intermediates Loan 5,999 5,999
11,191
Lowe and Fletcher International Ltd Ordinary Shares 949 35.5% 10,461
Lock Manufacturers Preference Shares 74 ™
10,535
Cavaghan & Gray Lud Qrdinary Shares 601 18.5% 2,584
Baked Foou Products and Processed Meats Preference Shares 400 400
Loan 6,506 6,506
9,492
L. 8 Holdings 11d Orslinary Shares 265 17.6% 37
Diseribution of Princing Consumablos Preforence Shares 3410 3,410
Loan 2 2,000
9,111
Cranficld Conference Services Lid Ordinary Shares 600 30.090 21
Conference Hotel Development and Management Loan 8,850 8,850
8v87'
Allders Lud Orcinary Shares 8 13.7% 3,358
Dty Free and Department Store Retailing Preference Shares 1,581 1ot
Loan 37 3,75
B,654
Favor Parker Ltd/Sovercign Chicken Ltd Ordinary Shares 605 30,000 2,528
Grain Warehousing, Animal Fewd Manufacturers and Preference Shares 5,960 5,960
Poulury Production 4488
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Tresside Heldings Ltd
tperstor of Dk Services

LINPAC Group Lid
Packaging and Plastics Manufacturer

ASG Holdings Ltd/First Olympian Securities Ltd
Engincermg and Property Group

Clares Equipmert Holdings Lid

Manufacture and Sale of Goods Handling Distribution
and Merchandising Equipment and Refrigerated Display
Cases

Civil & Marine Slag Cement Lud

Proceasing and Distributors of Ground Granulated
Blast-Furnace Shg

Wimpy Restaurants Group Ltd
Franchiser of Wimpy Table Service Restaurants

UGC Limited
Car Parts Distributor

Horlicks Farms and Dairies Ltd
Cheddar Cheese Manufacture and Catle Breeding

Travellers Fare Holdings Limited
Provision of On-Station Catering Facilities

Seascope Shipping Holdings Ltd
Ships Broking

Oakstead Holdings Ltd
Retailers of Petrol, Developers of Petrol Filling Stations

UWister Carpet Mills (Holdings) Lid
Manufacture of Carpets

Carryfast Holdings Ltd
Express Parcel Distributors

B E Wedge Holdings Ltd
Galvanisers

Bislcy Office Equipment Ltd
Manufacture of Office Equipment

Market & Opinion Research International Ltd
Market Rescarch and Gpinion Polls

Healthcall Group plc
Medical Deputising

i Group Annuel Report & Acccunts

Lipe ot
hpvestment

Ordmary Shares
Preference Shares

Ordurary Shares
Loan

Orelinary Shares
Preference Shares

Ordinary Shares
Loan

Ordinary Shares
Preference Shares
Loan

Ordinary Shares
Preference Shares
Loan

Qrdinary Shares

Qprdinary Shares
Preference Shares
Loan

Ordinary Shares
Preference Shares

Ordinary Shares
Preference Shares
Loan

Ovdinary Shares
Loan

Ordinary Shares

Ordinary Shares
Loan

Ordinary Shares

Ordinary Shares
Loan

Orddinary Shares
Loan

Ordinary Shares
Preference Shares
Loan

fovestinent
Cost

(L7000)
1000
5,350

2,193
500

(’0
613

7,383

667
4,467
2,500

286
2,286
1,429

30
95

3,000

2
1,563

1613
1,500
1,000

24
4,424

393

22
1,1R4

460

7
2,250

2,205
3,750

418
1,732
1427

Sl
{hdnan,
Shares
Heki

3L.7%:

2.8%

28.5%

3.6%

30.5%

6.4%

21.09

23.3%

32,196

16,9%

27,59

20.0%

35.7%

26.09

25.0%

13.7%

EH
Poreytom!
Valoatien

(£7000)
3,000
5,350

B,350




TN IR S oL TR N U YRR Al S S A

Partco Group Ltd
1istributers o Automotive Replacement Parts

The Denby Pottery Company Lid
Manutag ture and Retail of Tableware

Taylor Barnard Group Lid
Distribution, Haulage, Warchousing and Motor Training
Plastic Insulated Cables Lid/Assctmaster Lid

Cable Manufacturing

The Derwent Valley Foods Group Ltd
Munufacture of Savoury Snacks

Listed UK Equity Investments

Campass Group plc

Contract Catering and Restaurant Services; Operation of

Private Hospitals; Services to Building Industry

More O*Ferrall plc
Outdoor Adventising

Tibbett & Britten Graup pic
Transport Distribution Services

Kalon Group plc
Manufacture and Marketing of Paints, tndustrial
Coatings and Spectality Chemicals

Westbury ple
Housebuilders

Airsprung Furniture Group ple
Manufacture of Furniture and Beds

Yictaulic plc
Manufacture of Polythene Pipes and Fittings, Valves,
Rubber Gaskets and Engineering Plastics

Evered Bardon ple
Quarrying and Quarry Products

Meggitt plc
Atanufacture and supply of advanced enginecring
producs

Blockleys plc
Manufacturing of Chy Facing Bricks and Clay Paviors

o

Innestinaeat

£)rhinan Shares
P'reference Shares
Loan

Orchinary Shaves
Preference dhares
Loan

Ordenary Shares
Loan

Ordinary Shares
Preference Shares
Loan

Ordinary Shares
Loan

“Fipe of
Envestment

Ordinary Shares
Loan

Ordinary Shares
Preference Shares

Ordinary Shares
Loan

Ordinary Shares
Loan

Ordinary Shares

Ordinary Shares
Loan

Ordinary Shares

Ordinary Shares
Preference Shares

Ordlinary Shares

Ordinary Shares
Lnan
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K7L
3,200
2,550

2
1,798
2,500

65
3,223

250
500
2,215

[
2,380

lovestment
Cost

(£'000)

1,883
15,000

+501
45

1104
490

325

8,585

320
2,830

94

1,371
4,147

2,959

509
2,148

[ |
+idinan
shares
Held

Y Thin

4500

23.6%

+5.0%

26.7%

96 of
Ordinary
shares
Held

2.2%

20.0%

6,196

7.0

10,79

3.4%

4.8%

3.6%

1B.4%

2

b
Lteaneny
Laluausm

[INTEL

n
4,0
2,550

5,754

1430
1,798
2,500
5,734

2,445
3,223

3,668

1,573
50
2,215

5,288

2,641
2,380

5,021

Markel
Valuation

(1'000)
6,493
15,000
21,493

14,869
45

14,914

11,868
490

——

12,358

8,117
325

i sy

8,442
6,753

3,060
2,830

5,890
5,555

1,323
$147

5,470
5,254

3,003
2,148

5,451
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shares  Valpats -
Held P
(LY [Ig '
IMSe France Ordinan Shares 074 143 St 12,135 !
Distribution af Speaal stecks s
Jodag Mobil Systeme GmbH Germany Ordinary dhares 1,40 41 5% 5858
Manulacture of Mobile Contamcer Svatems 1oan 2,710 2710
8,568
The Investment Trust of Guernsey Limited  Channel Ishands Ordinary MNares 1,884 178 534

Investment Trust

Guernsey Gas Light Company Limited Channel Islands Ondinary Shares 671 22 504 5908
Gas Production and Distetbution, Motor Trade,
Petroleum Distrbution, Property Invastment

Diamalt Gmbh Gennany Ordinary Shares 1,401 25,0% 5401
Manufacturs and Distnbution of Waer-soluble Loan 4,203 4,103
P?]_\-‘mers. Bakery Products, Pharmorganica and 5,604
Binyroteins

DCC Ltd Lire ()nlmar_\* Shares 6,316 6.5%0 5,318
Investment Company

Sofamor France Ordinary Shares 2,695 11.8% 5234

Manufacture of Spinal Jmplant Machinery

Jersey New Waterworks Company Channel Islaruts — Loan 5,000 5,000
Water Treatment and Supply

*Listed investment

3i tiroup Anpual Repere & Accounts
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1 am
(1B
Jarvis Hotels Lid 16,644
! thunershup anad Management of Hotels
Commonwealth Hotels International Company 15,973
hapenship and Operation of Hoteds in the UK
BPCC Lid 15,148
Mugazines, Books and Jourmals, Secunty Prunt, Catalogues ard Business byrns,
Ealdiny Cartons and Adhesives
Alcan Finance (UK) 13,313
Production and Processing of Aluninium
R D C Properties Lud 11,778
Regional Dhstnbution Centre Warchouses
UniChem PLC 11,355
Pharmaceutical Whalesalers
Allied-Lyons plc 10,000
Production and Whelesaling of Spirits and Wine, Operation of Public Houses,
Brewing, Whelesaling and Manufacture of Food and Beverages
Midland Independent Newspapers Lid 10,000
Publishers and Distributors of Newspapers in the Birmingham/Coventry area
Brunner Mond Holdings Lid 9,807
Manufacturers of Soda Ash
Eurctunnel plc 7,812
Construction and Uperation of Channel Taninel
Natjonal Exhibition Centre Ltd 7,600
Exhibation and Conference Centre
Atkins Propertics Limited 7,650
Property Investment
RJ Budge Holdings Lud 7,583
Coal Mining
County NatWest Limited® 7,500
Provision of Investment Banking Senvices in the UK and Overseas
Bristow Aviation Ltd 7,229
Owners and Operators of Commurcial Helivopters
British Fuels Group Ltd 6,154
. Distribution of Solid Fuels and Fuel Gils
: Moledene Ltd/Farmwood Investments Lid 5,575
I Property Investment and Divelopment
; Dartford River Crossing Limited 5,500
Operators of Tolled Estwarial Crossing
‘ Vidco Arts Group Ltd 5,187
Production and Distribution of Training Videos
Merz & McLellan Limited 5,000
Consuluing Enginvers

*Banking transaction involving third parties
B i3 P
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Report of the Directors
The Durestors submit their seport with the Group Accounts for the vear ended 31 March 1942

Pripapal Sharcholders

a5
Bank of England 14.65
Bank of ¢ mland 3.4
Barclays Bank plc 18.39
Lloy ds Bank ple 13.36
Midland BanL ple 17.58
The Royal Bank of Scotland ple 7.40
National Westminster Bank ple 2243
Coutts & Co. _U_(ﬁ _g_,’:_!_]_
97.53

The remaining 2.47% of share capital has been issued in implementation of the 3i Profit Sharing
Plans for UK and for Continental European employees respectively, and of the 3i Executive Share

Option Plan.

Share Capital

3,879 shares were issued under the 3i Profit Sharing Plan for Continental European employees

on 2 August 1991. On the same day and on 20 January 1992, 441,800 shares and 257,200 shares
respectively were issued on the exercise of share options under the 3i Exceutive Share Option
Plan. The resultant issued share capital of £235,822,387 on 31 March 1992 is unchanged at 6 July
1992.

Activities
The Company and its consolidated subsidiaries (the Group) carry on investment activities by

praviding permanent and long term investment capital to businesses of all types.

The Company owns substantially all the investments of the Group and carries on the Group's

investment activitics in the United Kingdom through a network of 24 regional offices.

The Group’s principal investment activities internationally are conducted by subsidiaries in the
Channel Istands, France, Germany, Spain, Italy and the ULS.A. and through joint ventures in

Japan and Australia,

3i Corporate Finance Ltd. offers general financial advice and specialist services in respect of fund

raising, mergers and acquisitions, and new ssues.

3i Portfolio Management Ltd, manages London Atlantic Investment Trust ple, The North British
Canadian nvestment Company plc and The Investment Trust of Guernsey Limited, Italso

manages the 3i Group Pension Plan,

Management arrangements
3i ple employs all of the staff of the Group in the UK and provides the Company with secretarial
and administration services and acts as investment manager and adviser to the Company under a

contract which provides for fees based on the level of costs incurred in providing such services.

With effect from 1 April 1991 5096 of the investment management fee chargcd by 3i plc has been

allocated to the investment realisation profits reserve in the accounts of the Company and

Ji Greup Annual Report & Accounts




J'!lhnmmlb 1y the ace ounts of the Group 508 of the operating covs of the Group's sveruean
subsichanes bave been so dealt with, ‘The Dircctors believe that this accour ing treatmeny enalries
the accounts to present a fawer view of the Company’s and the Group’s results 1 terms both of
capital and of revenue and reflects the investment objectives of 3i in pursuing a policy aimed at
providmg shareholders with a total return combining capital growlh with dividend income. This

change has been dealt with as a prior vear adjustment.

Directors

The names of the present Directors are set out on pages 10 and 11.

Mr LV D Tindale and Sir Donald Barron cach served as a Director until his retirement on

24 July 1991 in accordance with Article 98 of the Company’s Articles of Association.

Mr B G Pearse served as a Director until his resignation on 2 April 1991 and Mr 1) § Sach served

as a Director uatil his resignation with effect from 31 January 1992,
Lord Camoys was appointed a Director on 24 April 1991,

Mr A E Wheatley was appointed a Director on 24 July 1991 and elected a Deputy Chairman on
2 April 1992, Mr B P Larcombe was appointed a Director with effect from 7 March 1992, Both
Mr Wheatley and Mr Larcombe, being eligible, offer themselves for re-appointment in

accordance with Article 101 of the Company's Articles of Association.
MrE C § Macpherson was appointed Chiel Executive with effect from 7 March 1992,

Sir John Cuckney, Mr H ] Foulds and Dr D V Atterton retire by rotation and none offers himself

for re-appointment.

Dr N E Cross retires by rotation and, being eligible, offers himself for re-appointment in

accordance with Article 99 of the Company’s Articles of Association,

The Directors’ beneficial interests in, and options 1o acquire, shares of £1 each in the Company

are set out in Noie 34 to the accounts.

Mr D E Marlow is interested in 4,000 Ordinary Shares of 25p each in London Atiantic
Investment Trust plc (LAIT), a subsidiary of 3i Group ple.

Except as set out in Note 34 to the accounts and as stated above, no Director had any disclosable
intcrest in the shares or loan stock of the Company or in the shares, debentures or loan stock of
its subsidiarics during the year, No Director, at the end of or during the financial year was
materially interested in any contract that was significant in relation to the business of the
Company. There have been no changes in the above interests between 31 March 1992 and

6 July 1992

The Company has taken out an insurance policy to indemnify the dircctors and officers of the

Group agaiast liability when acting for the Group.

3 Group Annual Report & Avcounts




A rsyats aned s alend

The Acrousts of the Company and the Group appear on peges I8 tabl.

£ 19 Deermber 1991 anangerim disadend of 3.3p per share was paid in respect of the hinane 1l
swar epded 31 March 1992 on the share capital in issue at 30 september 1991, The Directors now
recommend a hinal dividend of 7.6p pus share, which is fully covered by asailable franked

i estment income. Subject to appral at the Annual General Meeting, tr. dividend will be paid
on 249 july 1992, The net revenue surplus for the year of the Graup is £6,339,000 making a
revenue reserve total of £272,715,000 carried forward after the adjustments 1o resenves set put

on page 45,

fieneral

During the year ended 31 March 1992 the average number of persons employed in cach week by
the Company and its consolidated subsidiaries was 755, The aggregate remuneration during the
same period was £30,590,000.

The Group's policy is one of equal epportunity in the selection, training, carcer development and
promotion of staff, whether disabled or otherwise. During the coming year, the Group will

provide facilities, equipment and training to assist any disabled persons employed.

Staff appraisal and consultation techniques, which are the Group's principal means of keeping in

touch with the views of its employeus, have been maintained and developed during the year.

An Executive Share Option plan, appraved ander the Income and Corporation Taxes Act 1988,
exists for certain key exeeutives, and staff profit sharing plan exists to encourage statf

involvement in the performance of the Group.

Managers throughout the Group have a continuing responsibility to keep their stall fully
informed of developmenis and to communicate financial results and other matters of imerest.

This is achieved by various mcans including regular meetings of swaff,

No political donations were made during the year. Charitable donations made by the Group

amounted to £250,090 in total.

The close company provisions of the Income and Corporation Taxes Act 1988 do not apply to the

Company.

In accordance with Section 384 of the Companies Act 1985 a resolution proposing the
re-appointment of Ernst & Young as auditors of the Company will be put to the Members at the

Annual General Meeting,

By order of the Board

P C Brown LLB, Secreiary — Q

chistered officer 91 Waterloo Road, London SEI gxp

6 July 1992
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Acevunting Policies

Ak e omts Proseptation

Asets Jasstied as psestment assets are induded i the accounts atsaluation, Prohts and tosses
en reabisation of inyestment assets, less provisions, are ancluded in the Revenue and Investment
Realisar s Profits Statement, in accordance with Statement of Standard Accounting Practice
No. 6, and are translerred therefrom to an Investment Realisation Prohts reserve, The revenue
surplus for the year thus represents net investment income and other income less related
operating costs, after deducting taxation, extraordinary items and minority interests relating

thereto.

The accounting policies set out below are consistent with those adopted in 1991 exceptas

follows:

{a) A proportion of the investment management fee, charged by 3i ple to 3i Group plc, and of
overseas operating expenses has been taken to investment realisation profits reserve in
order to reflect better the Group's results in terms of both capital and revenue and to
reflect the investment objective of pursuing a policy of capital growth and dividend

income,
(b) Changes have been made to the basis of valuation of investment assets:

(1) o eliminate the discount previously appliced to shares quoted on the Unlisted

Securities Market or for which active markets exist elsewhere; and

(2)  to reduce the discount applied to certain of the unlisted investments from 40% to
30%.
The effects of the above changes in accounting policies are quantified as prior year adjustments
in the reserves shown on pages 45 and 59 and the comparative figures for 1991 have been restated

accordingly.

A Accounting Convention

The accounts have been prepared under the historic cost convention modified 1o include certain
investment and fixed assets at valuation and are in accordance with Sections 255 and 2554 of]
and Schedule 9 to, the Companies Act 1985 and in accordance with accounting standards. The
accounts of subsidiary undertakings have been consolidated. The Revenue and Investment
Realisation Profits Statement for 3i Group ple has been omitted from these accounts in

accordance with Section 230 of the Companies Act 1985,

B Associated Undertakings

Companies whose business is similar to that of the Group and in which the holdings are
intended to be retained as long-term investments and in which the Group has both active
general management involvement and more than 20% of the equity are treated as associated

undertakings.

3i Group Annual Repors & Acesunts
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Phe Bupe s e sensedoreed the defimitton of asousated andertabings, antroduced s the

& oppamie s At 1984, pefatinn to the (jrs:up’a 2.6t} LUty share insestments The Doz etors
eomsider that, i general. these do not come sathin the dehniton of associated unde rtabigs,
sime the role of 313 normally that of a passive imvestor. However, it is possible that, in the case of
a small number of these equity share investments, 3i does in fact exert significant infloence on
oceasions, and that these should therefore be treated as associated undertakings, It is impractical,
however, to determine which of the investments fall within this definition at a particular point in
time, Moreover, the Directors believe that equity accounting for associated undertakings, other
than those which fit the definition in the first paragraph of this section, would not give a true
and fair view of the income from the investment activities of the 3i Group, since this is better
measured by the inclusion of dividend and interest income. They also believe it would be
confusing to treat only part of the equity share investment portfolio as associated undertakings.
Accordingly, these financial statements equity aceatint for only those associated undertakings

which fit the definition in the first paragraph of this section,

The effect on revenue and reserves of adopting equity accounting for the whole of the equity
investment portfelio, regardless of whether they are associated undertakings or not, is given in
note 46. Since investment assets are carried in the consclidated balance sheet at valuation, there

would be no effect on these assets.

C Fixed Asscts in use by the Group

Office equipment, computer software and motor vehicles are depreciated by equal annual
instalments over their estimated useful lives, § years, 3 years and 4 years respectively. Properties
in use by the Group are included at professional valuation, which js carried out annually,

Depreciation is not provided against the value of the buildings as the amount is immaterial.

Assets being acquired on hire purchase are capitalised in the balance sheet and depreciated over
their expected useful lives. The interest element of the rental obligations is chargcd to the
revenue account over the period of the agreement and represents a constant proportion of the

balance of capital repayments outstanding.

D Investment Asscts

Equity shares, associated undertakings, investment properties and quoted irredeemable
preference shares are included at valuation on the bases explained below. The difference between
cost and valuation is taken to the Unrealised Appreciation reserve. Profits, losses and expected

losses on realisation are transferred to the Investment Realisation Profits reserve,

(i)  Equity shares, associated undertakings and quoted irredeemable preference shares are

included at valuation on the following bases:
(a) Listed investments are volued at mid-market price.

{bj Shares quoted on the Unlisted Securities Market or for which an active market exists

clsewhere are valued at mid-market price.

3i Group Annual Repart & Accounts
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oy higuered ety chares are salucd by the Dircctors as folloes, —

Where the datest accounts show a profit the saluation is made by reference to a
price based on the application o the latest reported carnings ol § - e-carnmgs

ratios appropriate to silar histed investments.

—  Where the lavest accounts show a loss, the valuation is based on hall' the book

amount of net assets retlected in those accounts,

In both of these cases the valuations have been modifted 10 take account of
special factors relating to each investment which are considered to affect the
valuation and an appropriate discount has been applied to reflect restricted

marketability.

—  Where no accounts have been received for a period following the initial

itvestment, the investment has been valued at cost,
—  Where failure is expected, shares are agsipned no value.
(ii) Deferred consideration is included at the estimated present value of the expected proceeds.

(1ii) Certain investment properties are included at professional valuation and others at

Directors’ valuation.

All other investment assets are included at cost less provisions; all profits or losses on realisation

and provisions against these assets are transferred to the Investment Realisation Prehis reserve.

E Trading Assets
‘Trading assets, other than development properties, are carried at the lower of book amount and

recoverable amount, Development properties are carried at the lower of realisable value or book

amount,

I Income from Finance Leases and Hire Purchase Contracts
Income reccivable from finance leases and hire purchase contracts is credited to revenue so as to

result ina constant pcriodic rate of return on the net vash investment,

G Deferred Tax

Provision is made for deferred tax, using the liability method, on short term timing differences

and all other material timing differences which are not expected to continue in the futare,

Provision is also made for deferred tax on the unrealised appreciation as reduced by provisions

where these are expected to give risc to allowable losses in the future,

3i Group Annwol Repot & Accounts
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B Leworgn Corrency Bannlation

Foregn caryencs revenue stems, assets and habalities, .ncJuding those of merseas subnidiary
undertakings, are translated inte sterling at the exchange rates ruling at the balance sheet date
with the eaception of borrow ings covered by forward evchange contracts which are translated at

the contracted rates of cxchang\-.

Lxehange adjustments arising on the transtation of investments, but rowings and net assets of

overseas subsidiary undurtakinga are dealt with through the appropriate reserves.

Exchange adjustments arising on realised transactions are dealt with in o ¢ Revenue and
g

Investment Realisation Profits Statement.

I Discounts, Premiums and Expenses on the Issue of Bonds and Notes
Discounts, premiums and expenses arising on the issue of Bonds and Notes are amortised over

the period of the related borrowing.

J  Goodwill
The difference between the consideration paid and the net tangible assets of subsidiary and
associated undertakings acquired is written off or credited to revenue reserves in the year in

whicl it arises.

X Pensions
Contributions made o pension schemes are charged to revenue so as to spread the cost of

ensions over the employees’ working lives within the Group. The regular cost is attributed to
p ploy g 8

individual years using the projected unit method, Variations in pension cost, which are identified
as a result of independent actuarial valuations, are spread over the remaining service Jives of the
current employces. To the extent to which such costs do not equate with cash contributions an

accrual or prepayment is recognised in the balance sheet.

Wl s g

S
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Revenue and Investment Realisation Profits Statement
Notwe 31 March <1 Mav I
1992 144
£2000 LM
Inwome lor fvesin,ents
Prividenas 2 77,949 81,973
Interest 3 123,376 153,361
Other 4 1,785 2,359
203,11C Hﬂ{!???(-}:i‘;
Other income 5 28,773 25,432 ‘
Total revenue 231 ,88.’; m263, 125 ‘
Operating costs and administrative 1
expenses 7 (58,158) (66,688} ‘
173,725 196,437
Net interest payable 8 (133,650) (140,450)
Revenue before tax 9 40,075 55,987
Tax 60 revenue 10 7,490 13,454
Revenue after tax o 32,585 42,5-3—3
Minority interest (627) (598)
} Wv 31,958 4o
i e Extraordinary revenue items 12 - 2,042
» Revenue surplus for year 31,958 43,.‘:)-8-(;
: Investient realisation profits less losses |
: and provisions 13 11,949 {30,958) !
‘C Total surplus for year 43,907 13,028 .
Transfer (to) from investment realisation ;
E profits reserve (11,949) . 3(‘),958 .‘
: . Revenue surplus for year 31,958 m:,’a:;};g !
‘ Dividends 15 25,619 24,405
Retained revenue surplus for year 6,339 19,681
; Farnings per share - revenue surplus 13.6p 17.9p
-a ~ total surplug 18.6p 24p

A statement of the movement of reserves is set out on page 45.
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-¥wen Macpher.on

G oramzspabeel ared Bafand e Sheet

Feparts bases

Pre be redive sRaie s

I vean apsestaietits
imestment properties
Assosated undertakings

Investmient leases

Tutal portfohe investments

Fixed assets in use by the Group
Money market assets
Trading asets

Other current assets

Current liabilities other than borrowings
Borrowings repayable within one year

“Total assets less current liabilities
Borrowings repayable in more than one year

Deferred tax

Minaority interest

Capital and reserves

Called up share capital

Share premium

Linrealised appreciation reserve
{nvestment realisation profits reserve
Revenue reserve

Shareholders® funds

Deferred tax on unrealiserd appreciation

Approved by the Board 6 July 1992

Johr Cuckney
Directors t
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28
29
30

3]
32

32
33

34
35

33
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31 March
1992
£000
1,145,050
227,868
1,088,260
16,102
85,370
33,505

2,596,155

52,862
583,709
98,073
£10,353

3,441,152

156,591
708,408

2,576,153
1,235,578
20,382

1,320,193
16,981

1,303,212

235,822
2,318
475,301
~2,024
272,715
1,268,180
35,032

1,303,212

Ottt
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FIRAS)
PAINY:
IRLTERA T
192,904
10300,245
21,445
23,348
38,752

P ]

2,394,250

583
453,228
fo2,409
111,221

3,184,197

163,458
624,707
1,104,415

1,273,797
16,505

1,257,292

ety

235,120

1984
451,016
27,465
265416

1,224,001
33,291

PRSI e —,

1,257,292

At e st b




£ anpany Balance Sheot

Nt 31 March 33 % h
1992 Bty
£'000 Lty
Fouy <hares 2 869,904 TuRii3
Freterence shares 2 106,384 Loty
Faan investiients 3 901,897 753,im3
Investrnent propertics 23 5,752 W.hH74
Asson fated undertakings 24 19,433 16,319
subsidiany undertakings 36 524,158 621,426
Total porttolio investments 2,427,528 _3;72.7“‘3-_.‘.
Euxed assets in use by the Group 27 34,023 35,526
Meney marker assets 28 335,470 235,808
Other current assets 30 68,207 65,034
Advances to subsidiary undertakings 98,836 478,440 ]
2,964,064 m;,-o??_.;;ﬁ
Current liabilities other than borrowings 31 71,614 65,351 :;
; Borrowings repayable within one year 32 402,974 329,393 ,
Total assets less current Jiabilities 2,489,476 _1;_6.;!-.‘31-; .':-3
Advances from subsidiary undertakings 541,239 1,099,559 -'f'
Borrowings repayable in more than one year LY 833,681 577,127 E
Deferred tax 13 {3,697) {8,115)
—— 1,118,253 T oehaes
m Capital and rescerves
Called up share capital 34 235,822 235,120
t Share premium 38 2,318 1,984
i L Unrealised appreciation reserve 37 428,038 371,657
' E Tuvestment realisation profits reserve 37 17,308 {22,615}
: . Revenue reserve ‘ 37 384,092 338,341
- Shareholders’ funds 1,067,578 " saany
A‘ Deferred tax on unrealised appreciation 33 50,675 19,758
1,118,253 T gen2e5

e e S

, Approved hy the Board 6 July 1992 C\N’\
A /

: John Cuckney
: ; Macoh Directors
& swenvlagpnerson L/WM
A o et g {
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Ioerve Maont sments of the Eanizp

Revenure and investinent realisation profits reserves

Investinent
Revenue Realisation Profits
1992 1941 1992 IR
£000 L7000} £000 L'uin
1 Apiak «as previnushy reported 201,149 193,746 334,732 351,077
Prior vear adpstmenty
Yeamsfer, 64,267 __SOMI3  (64,267)  i50,513)
I April ~ as restated 265,416 244,559 270,465 300,264
Retamed for year 6,339 19,681 11,949 {30,958)
Currency translation adjustment 960 1,176 (390) 1,154
31 March 272,718 205,416 282,024 270,465
Unrealised appreciation reserve
1 April - as previously reported 419,090 413,769
Prior year adjustments:
Unrealised appreciation 42,918 41,787
‘Taxation thereon {10,992) (1%8{3_0)
I April ~ as restaced 451,016 442,756
Unrealised appreciation at 1 April
on nvestments realised during year (54,584}  (58,424)
Change in value of investments during year 91,605 8,657
Currency trandlation adjustment 2,352 3,233
Minority interest (386) 878
38,987  (45,656)
Deferred tax {14,702) 53,916
24,285 8,260

31 March

3i Lrroup Anmal Report & Aceounts
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L osebiedated Cash £ low Statement

Noste 31 March RN
1992 141}
£000 & ddily
Operating 2. divities
Biaadrpsds peaomed from s stments 60,500 4,123
Inter ot pe . epved from investments, 122,668 144,514
Ether per cash recerpus 116,213 35,3496
Oneratng and admirasiration vosts pand (58,829) {35955}
Reorsannation wosts pai:l (5,241) {947
Net cash inflow from operating activities 41 —m _l?f::;;g
Returns on investments and servicing of
finance
Interest paid on borrowings (180,378) (201,115)
Interest received on money market assets 44,291 §3,065
Dividends paid (24,309) {22,588)
Dividends paid to minorities (581) (532)
Net cash outflow from investments and T
servicing of finance (160,977) (171,170)
Taxation paid (8,220) (37,678)
; Investing activitics
| Purchase of investments (398,799) {367,676)
i Sale of investments 271,654 423,841
b Investment and administration expenses {13,587) {17,759}
Net investment in assoclated undertakings (6,419) {58321
Net disposal of investment properties 2,039 4,396
Purchase of tangible tixed assets (15,615) (8, 700)
Sale of tangible hxed assets 3,646 1,101
Investment leases 5,247 5,511
Non ash equivalents 45 41,006 (99,10
Net cash outflow from investing activitics -W,SZS) (04,1 2‘(?)
Net cash outflow before financing (44,714) (86,941)
Financing
Issue of shares 44 1,036 3,419
New borrowings 44 497,267 47,697
Laan repayments 44 (359,257) {80,700
Net cash inflow from financing W _-qﬁzz;jplrl:}
Increase in cash and cash equivalents 42 T 94,332 “‘(MTIC:.SZS)

trrmarb e ————
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Segmental analysis
[ Lo ey

'

Geographical Arcas

BTN TR,

2P R R

RN IR Y

Europe
1992 1t ]

6,665 5315
5,645 M
1,030 KR

oy

i 4
gy AFES TR

o UEnde bt beey

R T AR A

Rest of the

World Totad
1992 ERL 1992 frésel
823 1,142 77,949 KLY

2,425

(1,014)

3,340 12,210
1,877 1w

2,234
39

5,217 13,2

2,273

241t 123,376 134401
74N 1,785 2,00

4264 203,110 237044
54 28,773 25,442

4,341 231,883 3,013

4,591  14,p29

2,930 3,14

(3,069) 11,74 40,075 B5MRT

3,754 (15612} 14,494 (h1 430

United Kingdom
1992 el
I R T
FYopie e r e 70,461 FERTE
RN 115,306 )4 44}
4oy 1,769 734
187,536 2L |
fethr oy 26,857 %
(ST TR G 214,393 245481
Pesivy e Bodede tan 28,553 44,150
Live stmient realiration
oot Be bare tan 7,810 46,031
36,363 {2,481 |

7,521 11437

685 (17,404)

54,569 {H,444)

Netaswets

1,159,824 1,120,520 121,928 115,345 (12,872} *11.664) 1,268,180 1,234,001

Total avvets

2,830,252 2,451,955 620,044 736,783 (9,144}

14,541 3,441,152 3,184,197

2 Dividends from share investments

The Group
1992 1994
Inter- Juter-
UK national Total LK pational Toral
Ordiman

Tastend 10,573 1,694 12,267 11,31 1,774 13,088
Hnbsted 38,194 5,509 43,703 46,225 4,476 50,701
48,767 7,203 55,970 57,536 6,250 63,786

Preterence
}isted 1,850 16 1,866 1,338 19 1,157
nbsted 19,844 269 20,113 15,651 179 15,830
21,694 285 21,979 17,989 198 15,187
70,461 7,488 77,949 75,525 6,448 51,973

Ihividends amounting to £1,215,000. 1991 £409,000 from associated undertakings are excluded. Gross
franked income inclading dividends from associated undertakings wotalled £70,127,000: 1991 £73,755,000.

3 Interest receivable from, Joan investments

1992 1991
Inter- Inter-

UK national Total ug national Total

Listed 1,685 5 1,690 3727 & 3736

Unlisted 113,621 8,065 121,686 142,214 Haa1l 150,625

115,306 8,070 123,376 144,941 8420 153,361

4 Other income from investments

1992 1991

Revenue from other investment assets 2,460 1,578

Attoibretable profics Juss losses ol associated undertakings (675) 781

1,785 2,359

5 Other income
The Group

1992 o

Interest 1o enalble on non-ma estaent Joans 14,885 13,260

Hore pavchose ymncme 2,355 3,048

Fazanar Jease i e from trading assets 1,327 4,331

Foes anid sthe r mueme 18,505 17,058

Peeit 3 oo dsees uin realisation of trarhing asscty 4,065 8,789

Pren swoms acami tvadmg assets - note b {ing !uding £11,039.000

U LT, 42346000 agnnst developisent properties} (12,664) {21,054}

28,773 25,432

3i Group Annual Report & Accounts
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Nerea s the fuceants Coptmscd

& Trading asset provisions Al em e thoroand yp -
A I S A R L FU s FLUE SURWHE T YIF R RO 0
The Group
1992 IEEY
Bslarn e p¥geeime s ot 5&'.“(.:!!2!1‘11‘,‘344 i 16,140 VE b
Mt pIEARsE s 14,430 21,1802
Forvaerais tebased no bnger tequured (1,766) 154
12,664 21054
Preaisges ahlised on sale or repayment (6,711) [L.54H)
Net pronassons charged 5,953 19,5000
Balance of prosisions at end of vear 42,093 3,140

7 Operating costs and administrative expenses
¢perating costs and administrative expenses are stated after transferning £13,587,000+ 1991 L17,759,000 1
the mvestment realisation profits reserve, being 50% of the mvestment management fee charged by S ple
31 Group ple, wogether with 50% of the operating vosts of the werseas subsidiary undertakngs

8 Interest payable un borrowings

g N

The Group
1992 1491
Repayable within § years
Debenture stecks 2,947 3st6
Unsecured Joan stocks 14,056 17,057
Depnsits 4,205 12,799
21,208 33,372
Repayable by instalments within § years
Sterling/US Dollar Payable Bonds and Notes — 2,895
Guaranteed Bonds and Notes 46,196 49,552
Bank loans 32,406 36,318
Other loans 21,829 6,283
100,431 95,045
Repayable after more than 5 years
Unsecured loan stocks 81 1,552
Depusits 1,406 160
1,487 1,712
Repayable by instalments ending after § years
Guaranteed bonds and notes 12,689 9,359
Bank loans 4,128 2,575
Other loans 9,236 9452
26,053 21,386
Deposits from banks 30,776 44,098
Bank overdrafis — 25
X Swaps 1,041 {1,462}
X Amortisation of deep discounts 160 219
Interest payable on borrawings 181,156 194,395
Inierest receivable on money market assets 47,506 53,945
Net interest payable 133,650 140,450
i 9 Revenue before tax The Group
k. 1992 1991
i “This 1s arrived at after charging
\: Directors’ emoluments (fees totalled £1§3,518: {99] £24,375} ~ note 17 1,426 1,433
5, Audit fees (the Company £261,600: 1991 L210,000) 442 394
. Hire of equipmcnt 9 4
! E Depreciation on owned assets 5,551 6510
g Pyeprediation on hire purchase assets 1,139 -
'R Pension (osts — note 18 996 1,061
i Reorganisation costy - o, IR
P Finance charge on hire purchase motor velucles 294 e
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Mates s the Ascosies £ valiaucd

£} Taxon revenue A aesarere o ond o
FRNTRN
The Group
1892 194
Lhe tas charge bor the sear comprrses
IK cerry ranann tas an 3350 1991 14 (123) 1,265
Foreign tas 2,762 31472
fax attrzburtable w tranked taome 17,449 14,850
20,088 23,590
[reterrved tax = nowe 3313} (6,491) (18,1363
— note 33ibj (6,107} -
Charge tor the year 7,490 13,454
The charge Jor the year 1s made up as follows:
The Lempany and subsuttary undertakings 7337 12,474
Asse ated vadertakings 153 950
7,490 13,454

11 Profit after tax and hefore extraordinary items and minority interests
The amount dealt with in the accounts of the Campany 15 £71,110,000; 1991 £252,416,000.

12 Extraordinary revenue items The Group
1992 1991
Effect of change in tax treatment of major subsidiary undertakings on prior
years —_ 2,049

13 Investment realisation profits less losses and provisions

The Group
- 1992 1991
Value surplus released on realisation 54,584 58,424
Prohts earned in excess of carried value 34,388 52,728 ’
Prohits less losses on realisation of investments during the year £8,972 111,i52
Provisions = note 14 (60,891) (157,428)
' Operatng costs — proportion transferred from revenue {13,587) {117,759} A
' ;
Imvestment realisation profit before tax 14,494 {64,435) i
Tax (2,165) 28,743 i
Investment r 2alisation profivafier tax 12,329 {35,692} i
Minonty interest (380) {683} '
‘ 11,949 {36,375) i
& Extragrdinary item — 5417 .
. Investment realisation profits less losses and pravisions for year 11,949 (30,958) i
Tax A
LIK corporation tax at 3386 {1991: 3456} - 2,168 i
1 Foreign tax Y 215 863
' Deferred tax — note 33{a) 202 1,574
3 — note 33(b) (2,672) 18,138
3 (2,165) 28,743

Effect of change in tax treatment of major subsidiary undertaking on prior
years B 5.417

Extraordinary item g

14 Investment provisions

Total portioho investments shown 1n the halance sheet are stated alter deducting provisions as follows: m %
The Group k a? ;
1992 1991 ’ N
Balance of provisions s beginning of year 250,705 123,449
New protsions 110,001 165,121 g
Provisions refeased no longer required (49,110) 17,293)
60,891 157,828 1 !
Provisions utilised on sale of repavment (69,036) {29413 ¥
Net provasions charged (8,145) 128,415 ;
Exthange adfustraent . 394 {1,159 A
4 Balance of prinisions at end of year 242,954 250,705 i
v: p
B i
L ,
I §
h':i 3i Group Annual Report & Aczouns B
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Pt e phe Aconnts £ citinucd

Diridends
The Group
1992 it
1o L AR 1,697 T
P : T R T 17,922 LT
25,019 Ja et
Earnings and net assets per share The Group
Aoon e et naan ar L n e e r e 61 of Db o i ep Dilags stemes 31,958 LT
Joeatour CLpT e e Fouen s, el | L abror tan g sggiteay Bt st
Forome oneny wrhaam s 11,949 IR
43,907 Syatd
el 2svetw 1,268,180 1,224 0m1
Werage pumber ot ordimary shares 1 sswe 235.5m 134 1m
Net st per share paeed om ¢4 Marchushares inosue £5.38 152
Farnmgs por share — hasoloa revenue prohts 13.6p 179
o= Patedd 2B yesonne amb imyestgent realisalion
p!niuﬁ-’iusws la-(l[) 24p

Emoluments

‘The eraoluments of the ¢ harman, havung waned tees and eroluments tetating £51,520, were £91 4 5. Bt
143,300 The eonluments of e laghest paid director were inclusie of 3 bonys relating 1o the presious
warg £313,898 1991 £414,71 2. The emoluments (nu!mlmg any honuses) of the evecutive dhredtors are
detwermned I 3 Remuneration and Appointments Committee of three non-executive dires tops «hanred by
the Charman Directors Qincluding the Chairman and the highest pud direcior) were in reseipt of
emojumenis within the following ranges.

1592 [CLH

number number L L
3 { )] 3,000
2 e 54001 {0,000
2 — 10,001 154000
3 i 15,041 2,000
-— 2 20,001 25,000
2 - 25,040 30,000
-_ 1 60,001 65,010
— 1 75,001 30,000
- 1 80,001 ¥5,000
I - gt 45,000

1 - 205,004 MO0
1 - 210,001 215,000

1 - 220,001 225,000

1 - 225,00 230,000
—_ ! 250,001 255,000
- i 255,001 2643000
- i 265,001 270,008
- i 285,001 260,000
1 - 10,001 315,000
- 1 FTGN]| 415, i)

f0 adcheson, £293,040 was paid to a former directar by his emploving ompany, 3ple, 3 an ex gratta pavient
(related 1o hus rewmuneration rate and length of servie) following by departare a3 2 result of an imternal
FEDFRAIISILON,

All exveutne diregtors are emplosecs of 3uple and hiave waned wer entidement W am remuneration payable
as a director of the Company.

sunig pard v third parties 1 respict of dhres tors' servces were L27,795: 1991 £3108 2, heven ditoy tors have
saned foes totalling £126,689, 1991 nine £164,187. No directar has reambursed (o the Company fees
recersed front other direc torshaps: 1991 one 24,370 which was nat dectucted abave,

§he abwe infrnnation relates t directors of the Company only,

Pension arrangements

Th Group operates a numnber of pension schemes throughous the werld, The man scheme, whie Iy eoners
wiost teplose e 15 the 31 Group Pension Plan. Thisis a detined henedt s heme, the assets of whh are
sndeperalent ot the Group's tinances and are admimistered by tmstees,

The 2 Groap ¥ nsion Plan o the sibject of an indepeadent ac tuarial saluation evers diree seaes, Fhelint bali
valwatzan was made 3t 30 June 1989 on the projected unit methad, At that date the market value of tf e assets
w5 L1 A2 000 The a: tuanal value of the assets was suthaent o cner 10 percent ob thesale - e
benrizes that had o racd o members, after allowing for assumed mureases in carnings and henchts, The
gt apal o camptions were o follons

Hato oo amter ot Y 50
Fatospgourease 7.5
FURSh AL Fesse 5 ey
tarnunk of dnuderds 5.0y
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P trp nthe Aveonnts Kentoyed
bts Pemsiom arsangemonts s oo
I I LN ) P L TS TR SR L B T T RN TR R TR R V]
L LT T LR TIUTI I B AL L PN i TE A PR TR LA B BT I DR TR Py
B cp e errep rerne s e e s tbe ot denonr e T cordens e wathotle alie avsanpre e
P P g e pe o pope Db g e Bl i adun o dnam the 20 fuanies 1o
Coeed e e e e ko deapen ke wat di e ot of £2,2%4,mer 1991 L1000 o Dadod in
N Y AL voe oMz e Between the Bt oet amd contnbatons aede
19 Related undertakings
Fhe s bz ave o ihe cpoinn that te namber of undy takings i orespest el whids the Compans ¢
teGentsd b edym e anprnaetion ntsder Schedule 5 of the Companies Ao 1985 15 such thatuompliaw e wauld
ovidtbeesonen sl eacessne brogth being gnen Inaccordance wath Soction 231 of thot Actmbormation
e f_"usn:mlf_: pr lp.‘ll subsidian undcnakmgs and asso, 1ated undi‘rlakmgs wact ol on page 6L 1 ull
st mistion will be snnesed to the Lompamy ™ neat annual return
20 Equity shares Alf omounay are 1n thousands of peunds
The Group The Company
1992 19491 1992 199
t ot bess prosisien 578,534 575 ARA 357,552 368,370
Unrealised appressation 566,516 54,622 512,352 430,673
1,145,050 1,100,510 869,904 796,043
Inted =K 158,693 191,571 158,541 191,511
- Internarional 9,647 16,597 752 6,160
-1All 30,870 31949 - -
Unlisted ~ UK 720,762 614,420 696,583 587,222
= International 221,924 243,580 14,028 11,150
~LAIT 3,i54 2,393 - ~
1,145,050 1,100,510 869,904 796,043
2t Preference shares The Group The Company
1992 19491 1992 1991
Cost less provision 229,040 195,251 106,384 16,033
Unrealised appreciation (1,172) (2,282} - (26)
227,868 192,969 106,384 16,06,
Redeemable
Listed - LUK 12,592 15,515 8,190 614
=1AIT 3,606 2,094 — -
Unlisted = UK 199,911 162,625 96,832 13,662
— International 5,207 4,027 - —
-1AIT 43 43 - —
221,359 184,304 105,022 14,276
Iriedeemable
Listed  --UK 1,792 3,080 22 36
~-1AIT 378 172 - —
Unlisted = UK 4,339 4813 1,340 164§
6,509 8,665 1,362 1731
22 Loans The Group The Company .
; 1992 199 1992 193¢
’ Cost Jess provision 1,088,260 1,020,245 901,897 753,083 :
| Secured g
‘ Unlisted = UK 832,715 752,501 715,602 558,470
« International 14,544 16,863 - - :
847,659 209,364 715,602 §58,470 m ;
Unsewured !
{usted - UK 5,051 13,290 5,051 12,950 ;
=-TAIT - 481 - - .
. Unbsted - UK 186,650 190,195 181,244 161,663 ;
' —Internatinnal 485,900 46,915 -_ - :
' 240,601 250,881 186,295 194,613 :

1 eans have been made to directors and officers of the Company under the terms of the Group Staff House !
Loan % heme which from 1 July 1991 has been resised as to intere -t rate and amount. The leans ave sevured |
and repavable in full by the normal retirement date of the director or offk er concerned. The rate of interest 1
apphcable dunng the year amounted 1o 3.75 per cont,

31 Group Annual Report & Accoums
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22 LernsLonipved
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The Company

Ihsretors. 1992 1y
[ TR £45,500 L% R
BEanoonta £152,222
£ 0 S A pheran £27,470 2TaTn
L Malbow £92,500 12,500
far RV M ] Samaners £248,464 L5465

L£564,156 L4200,1 .0
E3h rs L 192 one T99) cne) £88,750 LHR, 750

23 Investment propertics Al armeunts are i thousands of prunds

The Group The Company

1992 [ R 1992 1499

st 12,249 12,7232 6,929 7.006

Usarealised appreqation 3,853 B.713 (1,177) 2,608

16,102 21,448 5,752 9,674

trechold 15,822 20,841 5,472 9,070

1 easchold = 50 years and over 280 604 280 604

16,102 21,445 5,752 9,074

24 Astnciated undertakings The Group The Company

1992 199 1992 1M9]

Cast 77,320 22,134 15,200 11,494
Share of post acquisition retained sarpluses

Tews losses (4,190) 13,276) —_ —

73,130 18,858 15,200 11494

Unrealised appreciation 12,240 1,487 4,233 5025

85,370 20,345 19,433 16,519

Listed - UK 7,322 6,548 7,322 0,548

Uniisted = UK 75 74 75 T4

~ International 71,973 13,723 12,036 4,897

85,370 20,345 19,433 16,519

Inchrded within Secured Loan Investments {note 223 is an advance of £13,632,000: 1991 £12,092,000 to
avsoviated undertakegs; a similar advance of £3,050,000: 1991 £3,050,0001s included in non iwvestment
loans - nore 29,

Derads of the Group s interests in asse iated undertakings are given on page 61,

25 Investment leases The Group The Company
1992 [BLI 1992 1991
Cost ol imestment fcase assets acquired during
. the war — - - -
I Aggregate imvestmens hase reatals receisable in
v thesear 5,649 6,086 — —

26 Subaldiary undertakings

{1y Subs dary undertakings are mcudod at cost fess provisions,

() Shaves held in subsidiar undertzkings carey an ungalled Gahili of £26,476,000; 1991 L25,51 3,004,
prmap v in respect of fature capatal requirements of internatioual subsithary undertakings vet 1o be
deawadown

tin) Lerads of the principal consohdated subsihary undertakings ave given on page 61

e
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| R e el i e~ Dloubis tadh i el R A A
Neores en the Ascounts Continued
27 Kined assets in use by the Group L AT b ‘
The Group ,
il !
poriiasy :
Office Kotor motor |
Properties  kquipment Yehacles achicles Fu o« ;
1992 1992 1992 1992 N9z
beotoorsaluntewn 1 dpnd 199 40,800 27,066 5,606 — REF T
Lidt ny 7,142 4,309 176 4,261 15,548
Trasinbis toy ssvestinent
[rup v s (2,078) - - - {2,078)
Revaluatioun i vear (9,177) — am - (9.177)
36,687 31,375 5,782 4,261 78,105
[sponals 126 1,689 5,208 778 7,803
Costoraluation
31 March 1992 36,559 29,686 574 3,483 70,302
L Acowmulated deprevation
Laprl 1991 - 12,405 3,054 - 15,459
Charge tor vear - 5,336 215 1,139 6,690
-— 17,741 3,269 1,139 22,149
Dysposals — 1,378 3,009 322 4,709
Accumidated depregianion
3 March 992 —_ 16,363 260 817 17,440
Book amount 31 March 1992 36,559 13,323 34 2,666 52,862
Baok amount 3] March 1991 40,800 14,661 2,552 - 58,013
Frechobd 12,520
I'easchold 50 years and over 19,039
Oblyzations under bire purchase contracts
T: Group
1t . 199
Amounts payable
Wathin one vear §95 -
Between two and fise years, 957 -
1,852 —
Fess nance charge allocared to futere periods 293 -
1,559 -~
. The
! Company
Properties
; 1992
Valuation 1 Aprd 1941 35,526 :
) Addions 7,033 I
! Transier to imestment properties {2,078)
Revaluation in perrnd (6,458) '
Valmaton 31 March 1992 34,023 :
Book amount 3§ March 1992 34,023 '
Rook ampunt 31 March 1991 35,526 i
Frechold 14,984 )|
Leasehold 50 years and over 19,039 !i
i
28 Money market assets and balances with banks  The Group The Company I
; 1992 1991 1992 (991 m ‘
: [reposits o 5
: Matursng after more than once sear 3,707 13,757 3,764 13,745 !
Maturing within ohe sear 374,022 70,625 250,000 163,106 I
Marketable securities ;
Mnurlng alter more than one vear - 1,643 15,608 15,608 )
Mataring within one sear 125,373 132,709 64,892 42,490 !
Balances with banks 80,607 49,44 1,206 VG :
) 583,709 458,228 335,470 35BN

s
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29 Trading assets CEER A N R
The Hraup The Company
1992 1441 1992 L
| Fasaroc frane tecematlos 13,988 et —
Flisy poes busee pe onnakdes 13,054 1,47 —
D e bopr went profperte s 25,559 45,44 - —
horm naestment loans, unisted
sevrd lans 37,225 7064 - e
Unscrured loans 8,247 4,727 -
98,073 lod4p4 - s

Cost of finans ¢ Jease and hare purchase assets
avqguired dunng the vear 3,068 5,257 —_ e

Aggregate tinapce lease and Inre purchase
W rentals recewvable i the year 8,522 12,542 — [

Imvestment leases were previously included as part of imance lease receisables and have now been reategonsed
as investment assets, The comparauves have been restated,

30 Other current asscts The Group The Company
1992 i9el 1992 1991
Tax recorerable 4,352 1,670 78 102
Interest receivable, debtors and prepayments 106,001 109,551 68,129 64,932
116,353 11,221 68,207 65,034
31 Current liabilitics other than borrowings The Group The Company
1992 194 1992 1991
Creditors and acerued charges 117,568 124,218 §3,692 4R,725
Obligations under lure purchase contracts 1,559 —_ — -
Taxation payable 19,542 22,628 —_ B
Praposed dividend 17,922 16,612 17,922 16,612
156,59 163,458 71,614 65,351
32 Borrowings The Group The Company
1992 1931 1992 1991
Debenture stocks !
Ship Mortguge !
Finance company ple 896 1991-94 3,000 3,000 i
‘A’ Debenture stocks
iple 400 1989.92 11,890 12,549 |
706 1091-94 13,705 13,705 !
9% 199194 9,425 9,425
38,020 318,679
: Unsecured loan stocks
3iple 12149 1992 —_ 15,138
87496 1992-97 9,141 9,141
9,141 4,279
. Guaranteed Bonds and Notes
‘! 31 Group ple 9%96 194 50,000 50,000 50,000 50,000
; 11%4% 1996 100,000 - 100,000 -
E: 10%% 2001 100,000 - 100,000 —
! 250,000 50,000 250,000 50,000
' Guaranteed Bonds and Notes
31 International BY
i N {U$596,000,000) 75490 1991 — 59,965
i % 10196 1991 - 9,535
' 11%% 1991 - 47,165
y (U1$555,331,000) 10%1% 1992 39,072 39,066
{Yen 12,000,000,000) 596 1993 44,944 44,853
{CU 510,000,000) 79 1993 27,197 27,197
1006 1993 65,000 65,000
107496 1993 13,410 20,375
‘ {}Fr 500,000,000 26 1994 46,449 46,356
1206 1991-95 4,000 5,000
‘ (DM 200,000,000 6YAth 1998 64,851 64,851
i 304,923 429,363
i Less unamortised deep discount 3,213 3,367
"
. 301,710 415,9%
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32 Borrowingeeontmucd

The Group The Company

1992 o 1592
IS RIS NN TN
Bord b o jRNE] — e
P 2yt 4,024 4,00
KR SO 2itln 1,516 LY
Brd + foniba ol am 1,042 WL
3 ETGRINTYEN
Phuse e e a3 Losam Niskes
Satn doraze iy 138 4
! 4 Inte pransnal By
" Guatagiterd Floatng Ran Notes 1494 109,326 10,326
.‘ L] Litvsap pir.
% Floating Rate
Uinsecuresd | oan Notes 1994 594 T2 594 T
A Elaating Rate Notes 14944 51,475 21,475 51,475 51473
Guaranteed Bloating Rate Notes RN 125,000 - 125,000 -
293,085 162,495 177,069 524,177
Bank loans and everdralts 325,948 355,398 250,073 45,408
GOther loans
RS 132,359 129,884 132,359 19,8484
FIB 48,221 51,854 48,221 51,454
Other 3,184 3,743 —_ -
183,764 185481 180,580 181,734
Deponts 541,271 477,997 348,933 327,297
Onwand leasing payables §£,047 1,397 — —
Total borrowang
shott teem 510,618 413,358 326,414 MAATR
medium and long 1erm repagable
~ withm one vear 197,790 191,354 76,560 43915
— in more than one year 1,235,578 1,104,415 833,681 577,127
1,943,986 1,729,122 1,236,655 6,520
OFwhich:
Bank loans and overdrafts re pavable
— 1 one sear or less or on demand 76,533 0,424 55,073 jor
— momiore than 1 year and notmcere than 2 years 3,28¢ 240,989 — 220, 06)
=< 1 more than 2 vears and not more than §years 80,361 81,985 50,000 S0,L000
~ 10 more than 5 years 175,000 25.000 175,000 25,000
335,175 355,398 280,073 245 308
Other barrowings repavabile !
wx i one year 66 less o1 on demand 631,875 618,283 347,901 300,063 :
~—~ m more than | vear and not mene than 2vears 131,632 126,13K 27,479 23,6063
— w more than 2 vears and not mere than §years 597,456 RSN RL 407,470 1,367 |
— 1 more than 5 years 147,848 165,165 173,732 Bl007 '
o }
1,608,811 1,373,724 956,582 (1194 I |
Standby facilities '
The ¢ ompany has the following conamitted facbities ]
Facilay Drawn Maturity E
400,500 000 — 364 day evergreen 4
; L100,0600,000 — 5 April 1998 ’
, £25,000,000 - 6 Mas 2003 X 1
! £600,000,000 £55.00¢,060 22 July 199} {
L500,000.000 £175,000,000 12 June 1997 !

Forward Exchange Contracts
The provesds of all Toreign currency denomunated bonds have bets comertead enther to Steraing or L1 dollars
All interest payments and «eprtal repavments are the sulyect of forwand evchange contradts

Secured Borrowings )
The debenture stacks are secured by Hoating charges on the assets of the isstang compamies, 3 plc's A

L
l‘ dikentuee stacks are alse sceured by a ixed charge over a cash depoat of approxumatcly an vouinalemt
i amount
| : Allborrosings are repasable at par.
. *
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Nertes o the Ace ounts Lantigued
Borrowings {entioned

Eu.op an Investment Bank,

He Conpan banentored s fusans o rerants sdated 208 o S I O [TRECTINTIS S FLETO
197 svetts L urpeans feestoss ot Bard F s andor sl b1 hosgranted sy redit ol & otpmrabe

by £TOORBLIY o whih £40 PR 9] L0 s oo nod b evchaugo rsk aranto the

e jactmuar ot Irade and Industrs b be used for onsaed lonting uebasiiessss 341 Mands 12

820 5508800 had Beon elraw i i anad lent

e Comipats abo has 2 credit a ity of L35,000 00 v ath an espars date exseanded t0 30 June 09420 T

Ja: ahits pernists the dews dewn ot bands watha matany mot ter than 25 Nonombar 23 A0 21 Mo b pend
£ 24,08 TAn0 harl beensdtann dowa The Company havan addstwonal credit aahity ot 4730000 which
exprreson 29 June 1993 Tias faaliee premts the diaw doar of tund, with 3 raatunty date vl not morc than
12 sears brom the date ob disburserment At 31 March 1992 no apwunts haid bren drawn down

European Coal and Steel Community

Glabal loan facibues amounung 1 L2170 U006V 1991 £270,000,0400, ot which £250 000000

19491 L250,000,000 2 corered In enchange rish guarantees In the Department of Trade and Tnlustrs, for
omard lending t busiesses have been granted 1o the Company by the Furepean Coal aml Sree] Conmimanity
At 31 March 1992 £227,281,000. 1991 £207,278,000 had been drawn down and £220,173.000

1991 £199,936,000 had been e,

Swap Agreements

Borrowings i fude an araount of £519,880,000: 1991 £352,024,000 wlich, when rased, way the subject ot
curreney and/or mterest swap agreements under which counterparties hae undertaken tn pay amounts equa
10 the Group's frred mterest obligations 1n consideration of amaunts pagable by the Groap equinalent 1o
variable rates of interest

Borrowings also include en ameunt of £130,000,000. 1991 L180,000,000 which, w hen raised, was the subjpect
ol interest rate swap agreements wnder which vounterparties have undertaken to pay amounts equal ta the
Group’s sarrabic wterest oblygations i consideration of amounts pavabl by the Group equivalent tee hixed
rates of interesi.

In addition, the Company has entered into further swap agrcements whaich effec el lee «aaetamount of
£57,5°L 000 of rized rate borrowings converted to a variable rate bavs: 1991 £25,598,000 of sariable rawe
herrowings comersed wo a fixed rate basis.

Deferred tax
a) Snort term and other dming differences:
In the opinion of the directors, it is nut possible w foresee with any certunty the level of future bnance
feasing operations and other caputal expenddivare by the Group,
Full provision has therefore been made for d *ferred tax relating to linance leases and short tern and other
tming differences.

A amounts are m ehomands of poumd.

The Group The Company

1992 1991 1992 1494
Deferred tax movemrent
Balence a3 April 17,820 34,246 (8,115) 12,663}
Transfer - note 33th) 9,526 - 10,351 —
"Tax an revenue surplus — nute Iy (6,491) (10,136} (5,861) {4,485
“Tax on knvestmaent realisation profit, - note 13 (292) 17,579 - 13451)
Uther movemems {181) 1,314 (42) L84
Balance at 31 March 20,382 17,820 (3,697) (P 115
Comprising:
Shart termn timing differenves 2,726 5,330 (3,906) 087
Finance leases andl other capnal allowances 18,363 g 209 149
Other tuming differences (707) UKL = _thisn
Balance at 31 March 20,3582 17,520 (3,697) 2,115

The transfer represents the beneht of tax losses avatlable for offset against, future chargeable gae.
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Mesteo i the Ar Liouos Lonteyaed
3% Pefereed tax toroigacd

[T B R s

e
. Fid . t ".i ’
Logmiyer grerphop ard W g
The Group
Investment
Unrealised  Rcalisation

appreciation Profits Revenue Total
I Apnl 19 as prest sl ropared 135,076 143,531) — 42,548
Prire sear 2 dpantimrnt 12,500 - — 12,500
LApaik 1985 an 1o statedd 147,876 41,531 — 105,345
Mosements durimg sear to 31 March 1991
Unrealised appreciaticn (53,416} - - {53,910}
Imvestment realisaion preht - oote 13 —_ 118,138) —_ L18,138)
31 March 1991 as previourhy reported 82,968 (04U, 64 — 23,299
Prior vear adjutinent 10,492 - — 10,992
3 March 1997 as restated 93,950 160,669) — 33,291
Moremoents dnrmg}rarm 31 March 1992
Unreaksed appreviatt @ 14,702 — - 14,702
Investnent realisation prohit—note 13 _ 2,672 — 2472
‘Iransfer 82§ (2,761) {7,550) {9,520)
Revecue - - {6,107) {6,107)

15,527 {89 [13,697) 1,741

31 March 1992 109,487 (60,758) (13,697) 35,032

The Company

1 &pnil ay srevicasly reported 72,216 {42,389) - 29,827
Prigr year aupustment 9,931 - —_ 9,931
t .’\pril 1941 as restate:d B2.147 (42,389) - 39,758
Miovements duning vear 1o 31 March 1992
Unrealised apprecution 13,729 - - 13,729
Lnvestment realisation pralit 025 14,021 —_ 14,09¢
Transfer - {2,761} {7,590} (10,351)
Revenue wa -~ {7,307} {7,307)

14,554 H.,."G_O (14,897) 10917
31 March 1M92 96,701 (31,129) (14,897) 50,675

7 No prossun has been made for taxation on the Group's share of the undistributed profys of overseas
subsidiars and asssciated companies which is liable to United Kingdom and everseas taxation of dustribiated as
lividernds.

34 Share czpital No. of Shares Amount
1992 1992
Authorised share capital of the Company at 31 March 1992 300,000,000 shares
ot £1each
Issued and called up shares of £1 each tully paid

At .'\prll 1991 235,119,308 235,1x0

Allowzed on 2 August 1991 under the 3i Prcfit

Sharing Plans for Contimental European erplovees 3,879 3

Allotted 6n 2 August 1991 on exescise of share options under the 3 kxecutive

whare Option Plan 141,800 442

Allottetan 20 Ligozary 1992 on exercse of share options under the 3i

Faewutae Share Cption Plan 253,200 357

At 31 March 1942 235,822,387 235,822 m

31 Group Annual Report 8 Accounts
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Purstes i) Bfan o onmeS L optasiad
34 Bhare captalsocinued

En

CEk e re e B e cnbareda s g Tlar wnedge e e hee e g Vsha v g v s
v rErer ot bl asae sl AMeech 1L e teasg o the B g ehares 2 Tes b e
S L N R W UL A

Consideration
No. of par share
Shares 3
2,1%3, 0l i
LEERLL] 1378
T £ 1490
[Regiiay] 2
1,567,200 3275
1,274,000 3.245
: 145,000 342
881,550 350 !
1750400 19 i
225,000 +.03
305,000 4,10
310,000 4.39
8,091,950

b No such options remasn valid after 2002, ‘
The following directors have beneficial interests in shares and options (o acquite saares of £1 cach mthe X
Companyi— |
Beneficial interests
held on |
31 March 1 Apnil 1991
1992 or later
apnomtment
Dr N EFCross 14,909 13,567 !
H ) Foulds 455,593 455,503 !
B P Larcombe 12,425 12425
E 5 Macpherson 14,775 13,433
D F Marlow 218,355 216,821
Dr R M} Summess 11,134 84
L Options to acquire
' Held on !
; 1 April 1991  Granted during Excrcised during
i or later the financial the financial Held at
! appointment year year 31 March 1992
! Dir N E Cross 343,900 15,150 — 359,050
! i P Larcombe 246,500 - — 246,500
b C 5 Macpherson 343,900 28,400 —_ 372,300
[ E Marlow 255,800 - - 255,800
Dr BB M ) Summers 225,000 20,000 -— 245,000

There has o 0 o increase in the authorised or sued share Lapital of the Company, nor have there been am
changes i the above interests and share options between 31 March 199 and 6 Juby 1992

3

w

Share premium

Al amounts are n thoards of pound.

The Group  The Company
Balance T Apnil 1991 1,984 1,984
48 Increase 1n respect of new shares 334 334
: ' ‘ Balance at 31 Marchi 1992 2,318 2,318
2 o
- 36 Reserve movements of the Group
o s} 'The retained surpluses in the revenue and insestment realisation prohits reserves, which at 31 March 1942
g ' total £534,739,000: 1991 £555,881,000 are retamed by the Company L401,400,000. 1991 L315,726,000, ta
' subsichars nudertakings £150,931,000: 1991 £223,432,002 and by aveociated undertakings £2,408 004,
, 1991 £{3,277,0001,
B . €3 the retained surpluses of the Company and subsidhary undertakimgs, above, £14,359,000:
3 1941 £51,570,000 is noe regarded as distrabutable by them. Of the retamed surpluses o assucaud
. undertakings, ahove, £3,385,000: 1991 £3,410,000 15 not regarded as distributable, The remamog halances of
¥ the reveime and imvestment reahisation prolits reserves are distributable
g p
I
nlli
it
ot
g
b
il
LI,

; .
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Mrstes 2 the Adgounts £ cotiaued

Reserse movements of the Company E
Eesepue and investment realisation Investment

profits reserves Revenue Realisation Profits
1992 (S 1992 [
(T R A 337,781 %304 (22,055) o
bro 5 ra atpi bt
| CRERN SEIN £60 - (560) __ _—
Apnd g metand 338,341 53,184 (22,615) s
Poragtie f borvear 45,491 Jidhal4 19,923 [$1URIEE N
Tragi-trr 3rimmt o fakpap Losrraneatien —_ (%3388} -— R3,B8%
L uFrene s trabsbansn adiastmens 260 2431 -— s
3i March 384,092 338,341 17,308 {20,615)

Ot the retained surpluses, above, L17,485,000: 1991 £6,606,000 15 nov regardded as dhstnbutable. The
rermaming balanses of the revenue and imvestment realisation prolits reserves are distributable.

Unrealised appreciation reserve 1992 1941
1 April as previoush reporred 351,494 -
Prior year adjustment;
Unrealised appreciation 30,094 -
Taxauon thereon (9,931) -
1 Apnl as restated 371,657 -
Ansing on assets transferred from subsiduaries on 28 February 1991 — 442,049
Unrealised appreiation at 3 April 1991 on investusents realised dunng the
year (36,241) {142)
Change 1nvatue of invesements during the year 107,176 11,897
442,592 453,804
Deferred tax 14,554 82,147
31 March 428,038 371,657
Goodwill

"The amount ot gaodwill written off 1 respect of acquisitions made prior 1o 23 December 1989 cannot be
calculated without unreasonable expense and delay and therefore 15 not disclosed. No acquisitions have been
male since that date,

Further commitments The Group The Corapany

1992 1991 1992 199N
Under eontract
Shares and loans 175.335 133,230 136,809 91,934
Fnance leases and hire purchase 2,840 8,890 — -
Properties 13,651 14,149 — —_

191,626 156,269 136,809 91,934

On offer subject to acceptance and vontiact
whares and Joans 51,717 56,082 385,177 40,810
Contingent liabilities The Group The Company

1992 1991 1992 1941
Contingent liabilities relating 1o the
guarantee of recourse agreements and loans 86,895 45,827 33,276 11,304

The Company, 3 Holdings plc and 31 International Holdings have jointly and sevevally guaranteed the
payment of pranuapal and interest on the undermentioned unsecured loan stocks of 3i plo
amount
oulstanding
L] 199297 9,141

The Company has gearanteed money market borrowings of 3i ple. At 31 Mar. h 1992, these amounted to
£183,768,000. 7 he Company, 31 Holdings pic and 34 ple have jointdy and severallv guaranteed the payment of
prnaipal, premium, if any, antl mterest on the Bonds and Notes issued by 3 International BY as listed 1n note
32 except DM 790,000,000 6%3% 1993 which have been jointly and severalty gunram--cd by the Conpany and
Liple,

3i Group Annual Report & Accounts
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41 Beconciliation of operating profit to cash inflow from pperatiag activities 1992 Ak
[ T 133,228 The 4
El R T AR B SN 6,690 ¢
et aeet L e e 19,658 LAY
R Y e T 2 s £3.520) [N
[ R LT AN 5,220 Bive
rebise Feacng B 4,263 ERTY
R R U S S T 18,775 CETRT
fom o g braod cod spaecomene spoomze oy bavded soatdun dticerre £ LN
U HIACI (17,449) [RLEI L
P ve 3o o a- 1 rued amse stinoRbint rest oy (708} A
Seagedne 1B drbE ey ased prepavazents, 10,492 [P AR
tercoess 1t ebker « pedditors, aitd ar o ruals {4,745} P it
Fhimerity sntetest (336) rEeny
Fwchiange ditterence 2,081 (T
Beversal ol dsesates” peotis bess dnidends recenable 1,757 1475
Przter ot sale o ixed assets {552} .-
235,311 tep b3
42 Analysis ol changes in cash and cash equivalents during the year
Balance an 1 Apral {157,665) 146,40023
Netcash nthos betore adpestment for the elfec tof foreign e liange rate
thanges 94,332 1116,325;
bifect of foregn cxhange rate changes {1,98%) 5202
Balarice a1 31 March (65,318) 1157,00%)
43 Cash and cash xquivalents Cash and
Balaace cash Non cash

sheet tatal  cquivalents  equivalents
At 3 Mardh 1992

Money market assers and balances with banks 583,709 354,120 224,584
Shawtjerm borronings {510,618) {419,438) (91,180)
73,80 {55,333} 138,409
At 31 March 1998
Money market a+-ets and balances with banks 4" §,23% 179,376 178852
Short term borrowings 5,350 1¥37.041) 9,3 14)
24873 {1877.605) 182,53y

At 31 March 1990

: Money market assets and balances sath banks 116,056 139,241 150418
; Short terist hortow mys {113,636} {285,643} (127,994)
; 12,420 {46,302 5R.E22
I
} 44 Analysic of changes in financing during the year
b Share Share
t Capital & Capital &
Share Share
;- ' Premium Loans Premiom Loans
' ‘ 1992 1992 1991 1991
Halance at 1 Apnd 237,104 1,295,767 134,685 1,311,004
Mot of foreign exchange differences - {409) o 15,024
, ash wflow fron. fimanving 1,036 497,267 3419 47,697
| Cash outflow frony inancing —_ (359,257y -— {Al,700)
) Other mevements — - - 22,400
u ’ falance at 31 March 238,140 1,433,368 237,104 1,295,767
3 o 45 Analysis of changes in non cash equivalents 1992 yacy
. T - Balanwe at } Aprd 182,538 58,822
o Net musement before adjustments for the effert of foreign exchange rate
changes {41,006} oy, 100
Effect of exchange rate mavements (3,123) 1210
Other mosements — 13,400
Balance at 31 March 138,409 187,534
s)epostts wath an il marusty of more than 3 months are detined as non cash equinalents,
46 Equity accpunting
A V‘{pl«lll\{'(\ m I{t\)\““i“g pﬁhL} ﬂ. '.h(' 1‘][0"}') ha\ not (‘qtlit\‘ i\(((\‘l'l“t‘(l for its (‘(]lll[ﬁ\ 'gllﬂn’ IMvesiments
Based an the latest aceounts received by 34 in respect of cach imestorcnt, st sudh eymts mapunting had been
. sncorporited in these knanoal statements, the Group revenue bejore tas shown on page 42 would have boen
‘ increased by appreaimately L171m; 1991 £82m tn respect of compahics which are prodalbile and reduced Is
h* L141m 1997 £48m insespecs of compamies which are foss makmp. The rax on Group revense wonkd have
", ynured o0 by approimately 23m: 1991 £27m and the revenue surplos for the sear would lave increased by
- approxmately LTm. 1991 £7m. There would have been no effuct on wtad vaprtal and reserses in the Group
' balance sheet
3
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Subsidianry & Assiciated I,Indertakings

Principal Subsidiary Undertakings

Insolver! in Fund Ratsing Activities

Sabaes rastipal BV o e Sedhorlon o s

Involved in Insestment Activities -

duHoldmgs pile =

U Imsesrments ph

ETRA | Haihlmgs

S Internatinnal Haldingy*

London Atlanne Investment Trust ple*

31 SA (Fosnces

31 Gesellschaft [iir Induurwl)etcihgung;n mbH
{isermany )

31 Ihérica de Inversiones Industmales A {pain)

3t Investors in Industry SpA tlaly)

Aforses Tt for o

3 taarrmses Tl sbuorgee o
delsde ol Man 1od 124 o Ypo
3t oporation {119y

31 Aestrahia [ wd it

Providing Services

3iphk

31 Corporate Fnanwe 4

3i Partfolio Management | od

31 Research | xploitation [t

3i Trustee Company Ltd

Ship M origage Mnang ¢ Company ple
Gardens Nominees Lid

Gardens Pension Trustees [ ul

The st alune wncludes the prinapal subsidiary undertakings which are wholly owned except for London Atlarc bisestment

Teust pih wluchas 55% owned Thaey are incorparated in Grear Britain and regastored in England amd Wales unless ethermise stated

Associated Undertakings

Incorporated in Great Britain and registered in England and Wales unless othervise stated
& ’3

Listed

The North British Canadian Iavestment Company ple*

‘*
d registered in Scotland
Insestment trust
i Unlisted
Gilde Venture Fund BY (The Nethertands,*
\ senture capital fund

ilde Investment Fund BV (The MNetherfands)
venanre capital find

RDC Properties Ted*

praperty deselopment

ANZ Grindlays 37 Investment Services Ltd*
{ (}'ucnuc) H

ins essment capftal fund managers

Albert Bru]g(' [id*
peoperty deielopment

e T

Inter Risco-Nocicdade de Capital de Risco § A*
fPorcugal) )
veature capital compane :

3iB] Ltd (japan)*

Ims estmene copital fund manayers

Ualisted Limited Partnership
Aspen Yenture Fartners LI 11154,
venture capital fund

0% of Lroup's share of
voting equity results based on
held by audited accounts

the Group for the year ended

28 28 February 1992
20 31 December 1991
12 31 December 1991
50 31 December 1991
50 31 March 1992
50 30 September 199 :
|
20 31 December 199
40 31 March 1992 ]
% share m
of prohis ‘
94 31 March 1992

*These companres were direct subsidrary undertakings or assousated mndertakings of the Campany at 31 March 199,
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Auditors® Report

fo the memben of 31 Greup ple

We have audited the accounts on pages 38 to 61 in accordance with Auditing Standards.
In our opinion the accounts give a true and fair view of the state of affairs of the
Company and the Group at 31 March 1992 and of the surplus and cash lows of the
Group for the year then ended and have been properly prepared in accordance with the

Companies Act 1985,

" /L“/(

[_"L »\__..._.-_-..f d , ('_/——ﬁ
Ernst & Young

Chariered Accountants

chiszercd Auditer

London 6 July 1992
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RERM AL B T T

Operating Boards & Management

ir pls

haircian

tr Johr Cuckney

Lo puty Chaprman

Jan Foulds FCIB CBIM
Excomense Commmees
Ewen Macpherson (Chief Executive}
Dy Neil Cross FCIS
Brian Larcombe

John Platt FCA

Dr Richard Summers
Rupert Wiwj FCA

UK Investments

Eric Barton

Pzt Bradbury

<live Brook FCA
Lavid Cheesman
Rager Calwill

Jane Crawford
Stephen Denford
Martin Gagen ACA
Malcolm Gloak

Philip Goodwin

Tim Harrison ACA
David Hunter ¥CA
Roger Lawson FCA
Gordon MacLean FCA
Keith Mair CA

Jim Martin CA
Alastair Morrison
John O'Neill FCA
Michael Pacitt CA
John Petrie

Michael Piper

Hugh Richards
Charles Richardson
Chris Rowlands

Alex Shinder

Grabam Spooner

Dr Robert Toomey ACMA
William Watt

David Wilkinson FCA
Peter Williams FCA
International fnvestments
Michel Biegala

Roger Cottrell FCA
Paul Willer

Financlal Controller
Peter Ewins ACA
Deputy Financial Controller
Mark Rowlinson FCMA FCCA
Group Solichor

Colin Garrett

Human Resources

Janet Gunn MIPM
Compliance Officer
David Herbert
Butinezs Analyn Team
Elizzbeth Hewitt ACA
Chief Industrial Adviser
John Kirkpatrick

Chief Internat Auditor
Robin McIntosh CA

I ple v rentinied

Taxarion

John Macre FCA ALH
Infarmatien Systems

Roderick Perry © Eng MIEE
Corperate Treasuzer

Nick Shapland

Corporate Dexelopment

Alan Walker ATA ACIB

Marketing
Christopher Ve +ard

3i Corporate Finance Ltd
Divectors

Neil Williamson

David Chassels CA

David Hughes

Philip Marsden

John Yetman FCA

3 Porifolio Management Lid

Managing Direetor
John Davies

3§ Rescarch Exploitation Ltd
Managing Director
Dr Charles Desflorpes

34 54 (France) »
Managing Director
Michel Biegala

34 Gesellsckaft for Industricbeteiligungen mbif (Germany)

Juint Managing Divecrars
Andrew Richards
Thomas Schlytter-Henrichsen

i Ibérica de Inversiones Industeiales SA (Spoin)

Maraging Direccor
Gabriel Guuiersez Ugalde

2i Investors ip Industry SpA (fialy)

#Managing Director
Sergir Sambonet

3i Cerporation (USA)
Chafrman
John Ward

Associstes

3B} Lid (Japan)
Joimt Monaging Direcior
David Wilson

BLE Capital Ltd (Australia)

General Manager — Braneh Operarions
Sandy Walker

ANZ Grindlays 3i Investment Services Lid
(Registered in Guernsey = Managing funds in India)
john Levack
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Directory ot Qffices

Inthe UK
TR S5t

Mab ol Gloak
High Rehiands

4 harle« Ky hardsen
Porer Walliams

Aberdeen
0224 63Rtbh
Keath Mair

Birmingham
021200 3131
Chris Rowlanids

Brighton
0273 23164
john Petrie

Bristol
0272277412
Graham Spooner

Cambridge
0223 420031
Jim Martin

Cardiff
0222 39454)
Nigel Guy

Edinburgh
031226 7092
Mike Pagjtd

Exeter
0352 438834
Russ Cummings

Gia:gow
041 248 4456
“illie Watt

Guildford
0483 33131
Tim Harvison

Huoll
0482 37066
Bill Squires

Leeds
5324311311
Lasid Willonsen

Leicester
2534 55,110
Martin Gagen

Liverpool
031 236 2944
Robert Toomey

London

071928 3131
Paul Bradbury
David Hunter
Gordon MacLean
Alastair Morrison
John O'Neall
Michael Queen
Alex Shinder
Paul Traynor

Maidstone
0622 685680
Jenathan Tayior

Manchester
061 839 31314
Phil Goodwin

Miltont Keynes
0908 6o8168
Clive Brook

Newcastle
091 281 5221
David Williams

Nottingham
0602 412766
Roger Colwill

Reading
0734 584344
Jane Crawlord

Sheffleld
142 680571
Gearge MacRitchic

Southampton
0703 632044
Stephen Denford

Watford
0913 233232
Mike Piper

3i Technolegy Programme
[T R R § 1
Dave Cheesman

International Investment
Aciivities
71928 3131
Paul Waller
Roger Petl

3i in France

Pariy

1-47 151100
Michel Biegala
Fredenic de Braglic

Strasbouzy
88 36 16 66
Patrick Jemelen

Lyon
72331672
Bertrand See

3iin Frankfurt

&9 710 0000

Andrev- Kichards

Thomas Schlyteer-Henre b +u

37 in Madrid

1-521 44 19

tabriel Gutierrer Ugalde
Town Sweet-Fscott

3iin Milan
2.7200 32 10
Sergio Sambonet
Jonathan Bliss

3iin Australia
BLE Capital

2 217 Bodl
Sandy Walker

3iin Japun
sl

3 3497 5421
David Wilson

3iin Portugal
inter-Risco

600 11 68

Jose Lais Ahares Rabeira

3i in The Netherlonds
Gilde Imestmeny Tunds
305105 34

Leendert van Driel

3i in India

ANZ Grindlays Bank
111321970

John Levack

3iin The Channel Islands
31 Jersey

534 38229

Atan Killip

3i Guernsey
481 721688
Bl Hiscocks

3iIsle of Man
£24 672321
Hobert Toomey

3iin The USA
3 Corporation
617 542 8560
John Ward

3i has a policy of non-exclusivity. This means (hat we sometimes invest 1o businesses which compete with each ather

or support competing bids for the same business. We are always carefu] to ensure that information disclosed to us in
conhdente 1 treated confidentially,
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Crown Way Cardiff CF14 Uz
www.companieshousc.gov.uk
Y X RN FAKTT e TR T P N T I
NOTICE QF ILLEGIBLE DOCUMENTS
- by |
K Companics House regrets thatdocuments in this compan ’s
g I
microfiche record have pages which arc illegible.
) B ,
¥
"This has been noted but unfortunately steps taken to vectity
this were unsuccesstul.
Companies House would like to apologise for any
inconvenience this may cause.
7
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COMPANY INFORMATION SUPPLIED 8Y COMPANIES HOUSE .o |
; i i ks to make Sure that aotuments !
' anies House is @ ecgstry of company information. We carty outl basic chec n . ‘ oo
S;.?;p;eén fusly completed and slgned, but we do not have the statutory power of qapabllgw to venfy the agcuyacy of ] |
the mformation that companies send to us, We accepl all informalion that companies deliver 10 us mlgoo li;nh and ¢ ¥
niace It on the public record The fact that the informalion has heen placed on the puhlic record should noi be taken % y
{0 indicate that Companies House has vorified or validated it n any way. |
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