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Cretghton Laboratories ple

Norice of Meeting

NOTICEIS HEREBY GIVEN that the Anonal General Meeting of the Company will be
held at Abingworth Hall, Storrington Road, Thakeham, Pulborough, West Sussex on
28 August 1987 at 11.30 a.m. for the following purposes:

Ordinary business 1. To receive and adopt the Directors’ report and accounts for the year ended
31 March 1987.

2. Todeclare a final dividend.
3. Tore-elect Mt R, D. Collard a Director,

4. 'To appoint Peat Marwick McLintock as auditors and to authorise the Directors to
fix their remuneration.

5. To transact any other business of an Otdinary General Meeting.

By Order of the Board,

G. G. ROWSWELL, Secretary.
4 August 1987

Water Lane
Storrington
West Sussex

Registered in England No. 1227964 ‘B

Notes:

(a) Every memberentitled to attend and votc at the meeting is entitled ro appoint one or more proxics to attend
and vote instead of him. A proxy need not be a member of the company. A proxy card for this purpose is
enclosed with these financial statements and to be valid must be lodged with the Company's Registrars, .
Barclays Bank PEC not later than 24 hours before the rime for holding the meeting. .

(b) Copies of Directors setvice contracts will be open for inspection at the registered office of the Company during : :
usual business hours from the date of this notice until the date of the Annual General Meeting and will be
available for inspection 15 minutes prior to and throughout the Annual General Meeting.
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Five Year Financial Summary

1983 1984 1985 1986 1987 Comparison
£'000 £'000 £'000 £'000 £'000 1986/1987
Turnover 1,535 1,928 2,326 3,353 4,186 up25%
Profit on ordinary activities
before taxation 166 226 271 479 580 up2l%
Taxation on ordinary activities  (52) (52) (75) (204) (208) —
Profit on ordinary activities
after taxation 114 174 196 275 372 up35%
Otrdinary dividends paid and
proposed — — — — (136) —
Farnings per 20p ordinary share 3.4p 5.2p 5.9p 8.2p 10.5p up28%
Net assets 414 819 997 1,273 1,761  up 38%

(Eatnings per share for the year 1983 to 1986 h
issue throughout the year. The 1987 figure has be

of shares in issue during the petiod).

ave been calculated as if 3,334,500 shares had been in
en calculated using a weighted average of the number
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Chairmank Statement

R S — [——————_ R S S

I am pleased to present my first Annual Report and Accounts to sharcholders since the
Comparty was successfully launched on the Unlisted Securities Matket in September 1986,
Our fitst year on the USM has considerably heightened the Company’s profile with
customets, as well as providing aa excellent capital base for the Company’s development.
(fils s a gesod opportunity for me Lo welcome new shateholders and we look forward to
shem #uring m the Company’s increasing profitability. Qurstrategy continues to be that
of manufacturing *‘Natural Beauty’” products of outstanding high quality combined with
strong and effective marketing.

The Company has produced record pre-tax profits of £580,000 for the year ended
31 Match 1987 against £479,000 for 1986, showing a profit increase of 21 per cent. This
produced a record earnings per share of 10.5p, showing an increase of 28 per cent, The
Company's growth is highlighted in the table opposite.

As forecast in our prospectus priot to flotation, ¢ have paid an interim dividend of 1.2p
per share and the directors now recommend a final dividend of 2.5p per share to be paid
on 4 September 1987 to sharcholders registered on 6 August 1987.

These excellent results have met our expectations and show customer confidence in the
Company and its products, I am pleased to report that the negotiations to commence
manufactuting for two mote household names, referred toin my Interim Report, have been
successfully concluded.

The Company is becoming cver stronger in the export field with cont uuing success in the
U.S.A. The Pacific Basin is increasing its potential as a fresh marketplace and our effort
in Japan, in particular, is coming to fruition.

The current year has started on asound footing witha full order book. We have acquired
further premises in Storrington and have made substantial investment in new equipment
ro meet increased demand for our products. We continue to explore new product lines
along the ‘Natural Beauty'’ theme and are well advanced in negotiations with fusther
international retailers.

I hesitate to say the future looks rosy! We ook forward to next year with great optimism
based on an excellent fitst year on the USM.

1 would like publicly to thank all our staff for their dedicated efforts in maintaining the
highest standards of quality and setvice.

Richard Collard
Chairman
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Directors’ Keport

The directors submit their report and financial statements for the year ended 31 March
1987.

‘e principal activity of the Company is the creation and manufacture of toileties, soaps
and fragrances.

Turnover has increased by 25 per cent compared to the previous year with all facets of the
Company, including sales from the production of vegetable soaps, petforming well. The
bottle manufacturing division, which was transferred in 1986 from itsLondon location to
Storrington, made a greater contribution to the Company’s results. The cutrent year has
started well. There isa full order book and the directors view the future with confidence.
The profit for the year and appropiations are set out in the profit and loss account on
page 10.

An interim dividend of 1.2p per share was paid on 19 January 1987 The directors
trecommend that a final dividend of 2.5p per share be paid, resulting in a total dividend
of 3.7p per share for the year, The final dividend will be paid on 4 September 1987 to
shareholders on the register at 6 August 1987.

Significant movements in fixed assets are shown in note 12 to the accounts.

The directors who are shown on page 2 have served t\hroughout the year. The directot
retiring by rotation is Mr R. D. Collard and, being cligible, he offers himself for re-election.
Mr Collard has a service contract which may be terminated by less than twelve months'’
notice.

The incerests of the directors in the shares of the Company at the beginning and end of
the year were as follows:

31 March 1987 1 Aprif 1986
Ordinary shares COrdinary shares
of 20p of £1
Beneficial Options  Trustee Beneficial  Trusiee
R. D. Collard 1,643,575 — —_ 174 —
Mrs A, M. Nicholls 3,046 37,500 -— - —
G. G. Rowswell 3,846 37,500 — — _
P. A, Hammond-Turner 600,146 — 266,760 86 10
P A.W. Jarvis 768 — -— — -

There is duplication in respect of 133,316 ordinary shares between the beneficial and trustee
holdings of Mt . A. Hammond-Turner.

Details of the Company’s share option scheme are set out in note 24 to the accounts.

B};:twcen 31 March and 8 July 1987 there were no changes in directors' intetests in ordinary
shares.
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Substaniial At 8]uly 1987 the following substantial interest, being over 5 per cent of odinary shares,
Shareholdings had been notified to the Company.

S.J. G. Oxley and C. E. A. Jeffers 429,151 shares
Share Capital The movements in share capital during the year ate set out in note 18 to the accounts.
Charitable Duting the year donations made for charitable purposes in the United Kingdom amounted

Donations to £900.

Auditors Our auditots, KMG Thomson McLintock, are merging with Peat, Marwick, Mitchell &
Co. and are now practising under the name of Peat Marwick McLintock. Accordingly, they
have signed the audit report in their new name. A resolution concerning the appointment
of Peat Marwick McLintock as auditors and their remuneration will be submitted to the
annual general meeting,

der of the Boatd,

! G. ROWSWELE Secretary.
Water Lane

Storrington

West Sussex

8 July 1987
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Report of z‘mbe- Auditors

T AL e m——— -

i Peat Marwick Mclintock

To the Members of Creighton Laboratories plc

We have audited the financial statements on pages 9 to 22 in accordance with approved
Auditing Standards.

In our opinion the financial statements, which have been prepared under the historical
cost convention, as modified by the revaluation of certain assets, give a true and fair view
of the state of affaits of the Company and the Group at 31 March 1987 and of the profit
and source and application of funds of the Group for the year then ended and have been
properly prepared in accordance with the Companies Act 1985.

G&J’ ‘A{WZL MW

PEAT MARWICK McLIN

Chartered Account
Leicester

9 July 1987
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Accounting Policies

——— & w—t

The effects of events relating to the year ended 31 March 1987 which occurred before
8 July 1987, the date of approval of the financial statements by the Board of Ditectors, have
been included in the statements to the extent required to show 2 true and fair view of the
state of affaics at 31 March 1987 and of the results for the year ended on that date.

The financial statements have been prepared under the historical cost convention,
modified to include the revaluation of land aad buildi ngs, and in accordance with Section.
228 of, and Schedule 4 10, the Companies Act 1985.

The Consolidated Profit and Loss Account and Balance Sheet include the accounts of the
Company and its subsidiaties made up to 31 March each year. Goodwill on consolidation,
which represents the excess of the investment in subsidiary companies over the fair value
of their netassets at date of acquisition, is written off against reserves in full in the yearof
acquisition.

Fixed assets are stated at cost to the Group with the exception that the freehold property
is stated at an open market valvation with vacant possession made on 31 March 1984,

Depreciation, calculated on the cost or valuation of fixed assets, is provided on 2 straight
line basis over their expected useful lives at the following rates: —

% perannum

Frechold land Nil

Frechold buildings 2

Leaschold propetties over the lease period
Plant and machinery 10

Fixtures and fittings 10

Computer 25

Motor vehicles 20

Stocks are valued at the lower of costand net realisable value. Cost includesan approptiate
proportion of manufacturing overheads. :

The charge for taxation is based upon the profits for the year and takes into account taxation
deferred because of timing differenices between the treatment of cereain items for taxation
and accounting purposes. Provision for deferted taxation is only made if there is reasonable
evidence that such deferred taxation will become payable in the foreseeable future.

Research and development expenditure is written off as incurred.

Assets purchased under hire purchase agreements have been included in the financial
statements at their capital cost, Interest charges under the agreements are written off as
incurred.

Rental income and charges arising from operating leases are taken to the profitand loss
account on a straight line basis over the life of the lease.

The Company operates insured pension schemes covering senivr employees. Chewges in
respect of the insured schemes are made to profit and lossaccouat in the year in wlhisn they
fall due,
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1987
£'000 £'000
4,186

(2,897)

1,289

(27)
(581)

s o —_

1980
L7000 £'000
3,333
(2.286)

1,067

(363
(462)

r——— e

(498)
569
22
591
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Consolidated Balence Sheet ..

As at 31 March 1987
Notes 1987 1986
£'000 £'000 . % ‘o0 £000
Fixed Assets
Tangible assets 12 1,716 1,540
Current Assets
Stocks 14 1,044 984
Debtors 15 978 750
Cash at bank and in hand 7 6
2,029 1,740
Creditors: Amounts falling
due within one year 16 (1,511) (1479)
Net Current Asscts 518 261
2,234 1,801
Creditors: Amounts falling
due after more thanonc year 16 (468) (481)
Provisions for Liabilities
and Charges:
Deferred taxation 17 (5) “n
1,761 1,273
Capital and Reserves
Called-up share capital 18 733 1
Shate premium 19 195 —
Capital reserves 20 229 233
Revenug-reserves 20 604 1,039
: 1,761 1,773
oltard, Director
, Director
il
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Balance Sheet of Creighton Laboratories ple -
As at 31 March 1987
Nozes 1987 1986
! £000 £'600 £'000 000
Fixed Assets
Tangible assets 12 1,716 -
Investments 13 6 22
Current Assets
Stocks 14 1,044 —_
Debtots 15 978 366
Cash at bank and in hand 7 —
2,029 366
Creditors: A mouns falling
due within onc year 16 (1,534) (374)
Net Current
Assets/ (Liabilities) 495 (8)
Total Assets Less Cuscent
Liabilities 2,217 14
Creditors: Amounts falling
due after more thanoneyear 16 (468) e
Provisions for Liabilities
and Charges:
Deferred taxation 17 (5) —
1,744 14
Capital and Reserves
Called-up share capital 18 733 1
Share premium account 19 195 -
Revenue seserves 20 816 13
1,744 14
R. D. Collard, Director
~Eirector
12
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Year ended 31 March 1987

Source of Funds

Net profit on ordinary
activities before taxation

Depreciation

(Profit)/loss on sale of
tangible fixed assets

Extraordinaty iten

Total Generated from Operations

Funds from other sources

Sale of tangible fixed assets

Loan teceived

Proceeds of new share issue

Creditors falling dve after
more than one year

Application of Funds

Purchase of tangible fixed
assets

Tax and group relief paid

Expenses of new share issue
and placing

Loan repaid

Dividend paid

Net Inflow of Punds

Stocks

Debtots

Creditors

Hire purchase liabilitics

Movement in net liquid funds:
Cash at bank and in hand
Bank overdraft

Increase/ (decrease) in working capital

1987
£'000  £000
580
154
(1}
(12)
721
18
433
35
1,207
(348)
(184)
(172)
(41)
(44)
(789)
418
61
227
(16)
6
278
2
138

Ry

1986
L£000 L0006
479
126
5)
600
7
65
672
(319)
(42)
(21)
(382)
290
357
209
(205)
@)
357
(3)




1. Restructuting of
the Company

2, Turnover
3. Trading Profit

4, Staff Costs

5. Directors’
Remuneration

6. Other operating
income

7. Interest payable
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Notes to the Accounts

On 1 April 1986 the Company changed its name from Hibavead Limited to Creighton Laboratories
Timited, On the same date, by virtue of a special sesofution doted 14 March 1986, the Company acquired
the entire assets and undertaking of its subsidiary company, formerly called Creighton Laborarories
Limited. On 22 May 1986 the Company was re-registered asa public limited company and changed its

name to Creighton Laboratories ple.
Tarnover comprises one class of business and is net of value added tax,

1987 1980
£'000 £ i
Trading profit is stated after charging:
Directors' remuneration 130 161
Auditors’ remuneration 14 i2
Depreciation . 154 120
Operating lease rentals — land and buildings 100 78
Hire of plant and machinery 7 5
Average number of employees:— No. No.
Management 12 11
Administration 11 10
Production 93 6o
116 0
1987 1986
£'000 F'000
Wages and salaries 821 632
Social security costs 73 38
Pension contributions 26 32
920 722
For management 107 130
Pension contributions 23 3
130 161
Directors’ emoluments excluding pension
conttibutions:
Chairman 61 76
) . L No. No.
Other disectors whose remuneration is
within the following bands;
£ 0-—£ 5,000 2 2
£ 5,001 — £10,000 — 1
£10,001 — £15,000 — 1
£20,001 — £25,000 2 2
1987 1986
£'000 £'000
Rents receivable 20 20
Interest receivable — 3
20 22
Bank interest 51 3
Loan intetest 56 61

Other interest
Hire purchase interest 14 16

PR
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8, Tax on profiton 1987
ordiniicy activitics £'000
The taxation charge based on the profit of the
year comprises at 35% (1986 — 40%):
Corporation tax 217
(Over)/Under charge in tespect of previous year (1)
216
Transfer (from)/to deferred tax account at 35%
Current year (8)
208
9. Extraordinary Unit closure costs {hottle manufacturing division) 12
Item Taxation thereon 4)
8
10. Dividends Ordinary shares:
Interim dividend paid (1.2p per share; 44 :
Final dividend proposed (2.5p per share) 92 '
/
136 - a;
11, Earnings per The Earnings per Share figure for 1986 has been calculated as if 3,334,500 ordinary shares of 20p had :
share been in issue throughout the year, The 1987 figure has been calculated usin g aweigheed average of the T

number of shares in issue during the period, taking into account the issuc of 333,100 ordinary shares
as part of the placing agreement.

12. Fixed Tangible The Group Planz
Assets Short  equipment
Freehold  [feasehold Pxtures

landand  landand  and motor

budldings  buildings vehicles

£'000 £'000 £'000

Cost or valuation :
At 31 March 1986 812 85 975 .
Additions 3 12 333 i1
Disposals — - (29) e
At 31 March 1087 815 97 1279
Comprising; i
Valuation 31 March 1984 775 — — i1
Cost 40 o7 1,279 1
815 97 1,279 1
t
Deptreciation I
At 31 March 1986 (24) (34) (274) I
Disposals - - 1l p¥
Charge for year (13) (1) (127) i
At 31 March 1987 (37) (48) (390) !
Net book value 5
At 31 March 1987 778 49 889 '
At 31 March 1986 788 51 701




12. Fixed Tangible
Assets (continued)

Creightan Laboratories ple

Notes to ){/ae Accounts

Freehold land and buildings were valued on a vacanc possession basis at 31 March 1984,

Historieal cost
If the frechold land and buildings had not been revalued, their amounts would have been;

£'000
At 31 Marceh 1986 579
Additions at cost 3
At 31 March 1987 582

Depreciation based on cost
At 31 March 1986
Charge for year

Ar 31 March 1987

Net historical book value
At 31 March 1987

At 31 March 1986

The Company Plant
Short  eguipment
Freehold  Jeasehold Jixtures
landand  landand  andmotor
butldings  buildings vehicles Total
£'000 £000 £'000 £'000
Cost
At 31 Maxch 1986 — — —_ —
Intra-group transfers 812 85 975 1,872
Additions 3 12 333 348
Disposals — —_ (29) (29)
At 31 March 1987 815 97 1,279 2,191

Depreciation

At 31 March 1986 — — — —
Intra-group transfers (24) (34) (274) (332}
Disposals — — 11 il
Charge for year (13) (14) (127) (154)
At 31 March 1987 (37N (48) {390) (475)

Net book value
At 31 March 1987

778 49 889 1,716

At 31 March 1986

Freehold land which is included above and amounts 1o £175,000 is not depreciated.




13, Fixed Asset ‘The Company 1987 1656 LR
Investments Wholly awned subsidianes Main activity £'000 008 i g
St James Perfumery Co Limited Dormant Shares at cost 1
incorporated in the United Loan 5 -
Kingdom Current account 19 -
25
Less provision (25)
GT Scientific Products Limited Dotmant Shares at cost 5 —_
incorporated in the United
Kingdom
5 —_
Hibavend Limited incorporated Dormant Shares at cost 22 22
in the United Kingdom Less provision (21) —
1 22
At 31 March 1986 StJames Perfumery Co. Limited and GT Scientific Products Limited were subsidiarics
of Creighton Laboratories Limited, which was renamed Hibavend Limited on 1 April 1986. Both these
subsidiaties were acquired by the Company on 1 Aptil 1986.
14. Stocks The Group 1987 1980
£'009 £000
Raw materials and containers 873 838
Bulk preparations 33 14
Finished goods 88 109
Sundty stocks 50 23
1,044 984
The Company
Raw marterials and containers 873 —
Bulk preparations 33 -
Finished goods 83 —
Sundry stocks 50 _—
1,044 —
15. Debtors The Group
Tradz debtors 950 696
Prepayments and accrued income 28 54
978 750
The Company
Trade debtors . 950 o
Amounts owed by subsidiary company — 366
Prepayments and accrued income 28 —
978 366
17
'
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i Notes to the Accounts -
16, Creditors The Group 1987 FE (
Duewithin ~ Dueafier D wselon  Dincatits
one year ane year [T 2T o T
£000 £'000 & il ATRNG
Bank overdraft 238 — i -
Bank loans 50 377 i2 fas
Payraents received on account 25 _ o
Trade creditors 553 55 =
Other creditors 5 5 -
Tax and social security 343 — 20y -
Hire purchase liabilities 63 5G 7 5ed
Accruals 142 35 105 -
Proposed dividend 92 — . e
1,511 468 1470 481
Analysis of borrowing Bank loans repayable Hire purchase
by instalments Habilities
1987 1986 1987 19506
£'000 £'oou £'000 £7600
Repayments due:
Within 1 yeat 52 42 63 71
In 1.2 years 52 52 37 1
In 2-5 years 159 158 19 40
After 5 yeats 164 217 —_ o
427 469 119 123
The Company 1987 1986
Due within  Dueafter Duewithiv  Dueafter
one year one year oneyear one yeir
£'000 £'000 £'000 £000
Bank overdraft 238 — 374 —
Bank loans 50 377 — -
Payments geceived on account 25 — — —
Trade creditors 533 —_ — —_
Other creditors 5 _ - —
Amounts owed to group companics:
subsidiary 23 — _ —_—
Tax and social secutity 343 _ — van
Hite purchase liabilities 63 56 — -
Accruals 142 35 - —
Proposed dividend 92 — —_ -
1,534 468 374 —
Bank loans secured by mortgages on the frechold property:
(i) £187,501 repayable in nine bi-annual instalments of £20,833 beating interest ac 11.5%.
(if) £175,000 repayable in eight bi-annual instalments of £21,875 commencing 31 January 1992,
bearing interest at 2.5% above the higher of the three month LIBOR rate ot 8%.
Bank loan secured by fixed charge on plant and machinery:
(iif) £65,000 repayable in twelve bi-annual instalments of varying amounts commencing 20 July 1987.
Tnterest is payable half yeatly at a rate of 12%.
"The bank overdraft is secured by a floating charge over the assets of the Company.
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17, Deferred Taxation  The Group

4 [ Deferted taxation represents Corporation
taxar35% on;

»

} Accelerated capital allowances

; Less: advance corporation tax
recoverable

Movement during the year:

Balance at 31 March 1986
Transfer (to)/from Profit and Loss

Balance at 31 March 1987

Total potential defurred tax:

Accelerated capital allowances

Capital gains tax payable if the frechold
property were disposed of at a surplus

The Company
Deferred tax represents Corporation tax
ar35% on:

Accelerated capital allowances
Lesi: advance cotporation tax
recoverable

Total potential deferred tax:
Accelerated capital allowances

Capital gains tax payable if the frechold
propesty were disposed of at 2 surplus
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Notes to the Accounts S B
18. Called Up Share Authorised
Capital 1967 1986
£'000 No. L7000 .
Ordinary shates of 20p each 1,000 5,000,000 :
QOrdinaty shares of £1 each —_ — 1 Lo
Allotted, called-np
and fully paid
1987 1980
£000 No. L£'000 New
Ordinary shares of 20p cach 733 3,667,600 ~e —
Ordinary shares of £1 each — — i 00
The following moverments in share capital took place during the year: —
Allotted, called up
Dare Anthorised and fully paid
‘ £'000 No. £000 No.
1 April 1986 Ordinary shares of £1 each
(balance) 1 1,000 1 300
6 May 1986 (i) Increase in authortised share
' capiral 51 50,300 — —_
(ii) Capiralisation of reserves — — 51 $1,000
52 51,300 52 51,300
1 September
1986 (i) Conversien to 20p sharcs — 205,200 — 205,200
(ii) Increase in authorised
share capital 048 4,743,500 — —
(iif) Capitalisation of
rescrves —_ — 615 3,078,000
1,000 5,000,000 667 3,334,500
: 5 September
; 1986 Issue of 333,100 new shares
as part of the placing
agresment — — 66 333,100
1,000 5,000,000 733 3,667,600
\
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19, Share premium

20, Reserves

21. Capital
Commiuments

22. Operating Lease
Commitments
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Balance at 31 March 1986
Share premium arising on new issue
Less; Expenses of placing

Balunce at 31 March 1987

The Group Capital Revaluation — Revenue
Reserve Reserve Reserve
£'000 £'000 £'000
At 31 March 1986 225 1,039
Revaluation surpluses realised {4) 4
Capitalisation of reserves — (667)
Profit and Loss Account —_ 228

At 31 March 1987 221 604

The Company

At 31 March 1986

Revenue reserves arising from transfer of
undertaking from subsidiary

Capitalisation of reserves

Prcfit and Loss Account

At 31 March 1987

Capital expenditure approved by cthe directors
but not provided for in the accounts

Contracted

Authorised but not contracted

At 31 March 1987 thete wete commitments under non cancellable operating leases payable during the
next financial year as follows:

1987 1986
Land and Land and
butldings Other  buildings Other
£'000 £'000 £'000 £'000
For leases
which expire;
Within one year
From two to five years
Over five years
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Notzes to the Accounts

23, CloseCompany  The Company isa close company asdefined in the Income and Corprotation Taxes Act 1970 The ditectors
are of the opinion that no apportionment will arise.

24, Share Option On 13 August 1986, the Company adopted an Executive Share ORtion scheme which hqs})ccp approved

Scheme by the Board of Inland Revenue pursuant to Schedule 10 to the Frnance Act 1984, Parricipation is open
to all full-time employess, including executive directors, except for petsons holding more than 10 per
cent of the issued ordinary share capital.

Not more than § per cent of the issued ordinary share capital may be placed under option overany 10
year period, subject to an overall maximum of 375,000 ordinary shares.

On 22 September 1986 options were granted to directors and senior exccutives in respect of 92,500

otdinary shares at the placing price of 130p per share, These op.ons are exercisable no carlier than
23 Seprember 1989.
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