Unaudited Condensed Interim Financial Satements of

BRASSNECK CAPITAL CORP.

As at June 30, 2017 and for the three and six month periods ended June 30, 2017

(Expressed in Canadian Dollars)

NOTICE TO READER

Under National Instrument 51-102, if an auditor has not performed a review of the interim financial statements,
they must be accompanied by a notice indicating that the financial statements have not been reviewed by an

auditor.

The accompanying unaudited condensed interim financial statements have been prepared by management, and
were not reviewed by the Corporation's independent auditor.



Brassneck Capital Corp.
Statement of Financial Position

June 30, December 31,

As At 2017 2016
$ $
ASSETS

CURRENT

Cash and cash equivalents 280,446 440,882

LIABILITIES

CURRENT

Accounts payable and accrued liabilities 163,148 26,353

SHAREHOLDERS EQUITY

Share capital (Note 5) 457,371 457,371
Contributed surplus 57,024 57,024
Deficit (388,097 (100,366)
126,298 414,029
289,446 440,882

Incorporation and nature of business (Note 1)

The accompanying notes are an integral part of these financial statements



Brassneck Capital Corp.
Condensed Interim Statement of Loss and Comprehensive Loss

Three Months Ended

Six Months Ended

June 30, June 30,
2017 2016 2017 2016
$ $ $ $
Expenses
Professional fees 155,900 5250 239,263 7175
Regulatory and filing fees 39,5% 651 46,085 1,800
Office and administration 3171 670 3559 914
Share based payments - - - 42,69
Total expenses 193,667 6571 288,907 52583
Interest income - - 1,176 -
Net and comprehensive loss (198,667) (6571)  (287,731) (52,583
Basic and diluted net loss per
common share (Note 6) ($0.041)  ($0.001)  ($0.060)  ($0.014)

The accompanying notes are an integral part of these financial statements



Brassneck Capital Corp.

Statement of Cash Flows
Three M onths Ended Six M onths Ended
June 30, June 30,
2017 2016 2017 2016
$ $ $ $
Cash flows from the following activities:
Operating activities
Net loss and comprehensive loss (198,667) (6571) (287,731) (52,583)
Item not affecting cash:
Share based payments - - 42,6%4
Changes in non-cash working capital items:
Accounts payable and accrued liabilities 57,066 (10,669) 136,295 (715)
(141,601) (17,240) (151,436) (10,604)
Financing activities
I ssuance of share capital - - - 273900
Share issuance costs - - - (53,961)
Change in non-cash working capital
Accounts payable and accrued liahilities - - - (28,222
191,717
Change in cash (141,601) (17,240 (151,436) 181,113
Cash and cash equivalents, beginning of period 431,047 472987 440,882 2714634
Cash and cash equivalents, end of period 289,446 455,747 289,446 455,747
Interest receivd during the period
Cash and cash equivalents are comprised of:
Bank balance 289,446 5,747 289,446 5,747
Guaranteed investment certificate - 450,000 - 450,000
289,446 455,747 289,446 455,747

The accompanying notes are an integral part of these financial statements



Brassneck Capital Corp.
Condensed Interim Statement of Changes in Shareholders' Equity

Share Capital
Common Contributed
Shares Amount Surplus Deficit Tota
$ $ $ $
As at Dember 31, 2015 4200000 315,000 - (12351) 302,649
Common shares issued for cash March 10, 2016 2739000 273900 273,900
Share issue costs (131,529) 14,330 (117,199)
Share based payments 42,694 42,694
Net loss for the period (52583) (52583
As at June 30, 2016 6,939,000 457371 57024  (64934) 449461
As at December 31, 2016 6,939,000 457371 57024 (100366) 414,029
Net loss for the period (287,731)  (287,731)
As at June 30, 2017 6,939,000 457371 57024 (388097) 126,298

The accompanying notes are an integral part of these financial statements



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

1

Incor poration and Nature of Business

Brassneck Capital Corp. (the “Corporation”) was incorporated pursuant to the provisions of the
Business Corporations Act (Alberta) on June 18, 2015. The Corporation maintains its head office
and registered office at 1900, 520 — 3rd Avenue SW, Calgary, Alberta, T2P OR3. The Corporation
is a Capital Pool Company (“CPC”) as defined pursuant to Policy 2.4 of The TSX Venture
Exchange (the “TSXV").

Asa CPC, the proceeds raised by the Corporation from the issuance of common shares may only be
used to identify and evaluate assets or businesses for future investment, with the exception that not
more than the lesser of 30% of the gross proceeds from the sale of securities issued by the
Corporation and $210,000 may be used to cover prescribed costs of issuing common shares or
administrative and general expenditures of the Corporation. These restrictions apply until the
completion of a Qualifying Transaction by the Corporation as defined under the policies of the
Exchange.

The Corporation’s continuing operations are dependent upon its ability to evaluate and negotiate an
agreement to acquire an interest in a material asset or business within twenty-four months of listing
on the Exchange. There is no assurance that the Corporation will be able to complete a Qualifying
Transaction within 24 months of being listed or that it will be able to secure the necessary financing
to complete a Qualifying Transaction. The Exchange may suspend or delist the Corporation’s shares
from trading should it not meet these requirements.

Where an acquisition or participation is warranted, additional funding may be required. The ability
of the Corporation to fund its potential future operations and commitments is dependent upon its
ability to obtain additional financing. Such an acquisition will be subject to regulatory approval and,
if required, shareholder approval.

The Corporation’s common shares commenced trading on the Exchange on March 15, 2016, under
the trading symbol “BC.P".

Basis of presentation
Statement of Compliance

These condensed interim financial statements have been prepared by management in accordance
with International Financial Reporting Standards (“IFRS"), as applicable to interim financial reports
including 1AS 34, Interim Financial Reporting, and should be read in conjunction with the annual
audited financial statements for the year ended December 31, 2016 which have been prepared in
accordance with IFRS, as issued by the International Accounting Standards Board (“1ASB”). The
significant accounting policies followed in these financial statements are consistent with those
applied in the Corporation’s annual audited financial statements for the year ended December 31,
2016.



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

2.

Basis of presentation (continued)
Estimates and Judgements

The preparation of the financia statements requires management to make judgments and estimates
that affect the reported amounts of assets, liabilities, income and expenses. Judgments and estimates
are continually evaluated and are based on historical experience and expectations of future events.
While judgments and estimates used by the Corporation are believed to be reasonable under current
circumstances, actua results could differ. These estimates are made in the year in which the
estimates are revised and any future years that are impacted.

The following are the financial statement items which are most impacted by estimation
uncertainty and critical judgmentsin applying the accounting policies:

The accounting estimates for share based payments is based on the Black-Scholes option valuation
model which was developed for use in estimating the fair value of traded options which were fully
tradable with no vesting restrictions. This option valuation model requires the input of highly
subjective assumptions including the expected stock price volatility. Since the Corporation’s stock
options have characteristics significantly different from those of traded options and since changesin
the subjective input assumptions can materially affect the calculated fair value, such value is subject
to measurement uncertainty.

The Corporation recognizes deferred tax assets to the extent that it is probable that future taxable
profits will be available to utilize the Corporation’s deductible temporary differences which are
based on management’ s judgement on the degree of future taxable profits. To the extent that future
taxable profits differ significantly from the estimates impacts the amount of the deferred tax assets
management judges is probable.

Basis of measurement

The financial statements have been prepared on the historical cost basis and are presented in
Canadian dollars, which is the Corporation’ s functional and reporting currency.

There have been no changes in the Corporation’s assessment of risk from the use of financia
instruments or in the financia risk management policies of the Corporation since December 31,
2016. These condensed interim financia statements are based on and are in compliance with IFRS
effective for the three and six month periods ending June 30, 2017 and were approved by the
Corporation’s Board of Directors on August 25, 2017.



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

3.

Capital management

The Corporation’s capital currently consists of common shares. The Corporation defines capital as
total equity which was $126,298 at June 30, 2017 (December 31, 2016 - $414,029). lIts principa
source of cash is from the issuance of common shares. The Corporation’s capital management
objectives are to safeguard its ability to continue as a going concern and to have sufficient capital to
be able to identify, evaluate and then acquire an interest in a business or assets.

The Corporation does not have any externally imposed capita requirements to which it is subject
other than the restriction on the use of cash as referred to in Note 1.

The Corporation manages the capital structure and makes adjustments to it in light of changesin
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the
capita structure, the Corporation may attempt to issue new shares.

Financial instruments
Fair Value

The carrying amount of cash and cash equivalents, and accounts payable and accrued liabilities
approximates their fair value due to their short term nature.

IFRS requires disclosures about the inputs to fair value measurements for financial assets and
liabilities recorded at fair value, including their classification within a hierarchy that prioritizes the
inputsto fair value measurement. The three levels of hierarchy are:

Level 1- Unadjusted quoted pricesin active markets for identical assets or liabilities;

Level 2- Inputs other than quoted prices that are observable for the asset or liability, either directly
or indirectly; and

Level 3- Inputs for the asset or liability that are not based on observable market data.

The Corporation’s cash and cash equivalents are the only financia assets or liabilities measured
using fair value. Cash and cash equivalents are categorized as Level 1 since there are quoted prices
in an active market for the instruments.

Credit Risk

Credit risk is the risk of loss associated with the counterparty's inability to fulfill its payment
obligations. Financia instruments that potentially subject the Corporation to concentrations of
credit risks consist principally of cash and cash equivalents. To minimize the credit risk the
Corporation places these instruments with a high credit quality financial institution.



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

4,

Financial instruments (continued)
Interest Rate Risk

The Corporation maintains cash and fixed rate guaranteed interest certificates (“"GIC'S’) at its
banking institution and therefore does not believe interest rate risk to be significant.

Liquidity Risk

Liquidity risk is the risk that the Corporation will not be able to meet its financial obligations as
they fall due. The Corporation currently settlesits financial obligations out of cash. The ability to do
this relies on the Corporation raising equity financing in a timely manner and by maintaining
sufficient cash in excess of anticipated needs and to meet the Corporation’s liahilities.

Shar e capital

Authorized Share Capital

The authorized share capital of the Corporation consists of an unlimited number of common shares
without nominal or par value and an unlimited number of preferred shares, issuable in series.

Issued and Outstanding Common Shares

Number of
Shares  Amount (%)

Issuance of common shares for cash - September 4, 2015 2,100,000 105,000
Issuance of common shares for cash - October 6, 2015 2,100,000 210,000
Balance at December 31, 2015 4,200,000 315,000
Issuance of common shares for cash —March 10, 2016 2,739,000 273,900

Balance at December 31, 2016 and June 30, 2017 6,939,000 588,900




Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

5.

Shar e capital (continued)
Share Issuance Detail

On September 4, 2015, the Corporation issued 2,100,000 shares at a price of $0.05 per common
share for total gross proceeds of $105,000.

On October 6, 2015, the Corporation issued 2,100,000 shares at a price of $0.10 per common share
for total gross proceeds of $210,000.

On March 10, 2016, the Corporation issued 2,739,000 shares at a price of $0.10 per common share
for total gross proceeds of $273,900 related to the Corporation’s initial public offering. The Agent
was granted options to acquire an aggregate of 273,900 common shares (the “Agent Options’) at an
exercise price of $0.10 per share and expire on March 15, 2018, which is 24 months from the date
the common shares were listed on the TSXV.

Escrowed shares

All common shares issued to non-arm’s length parties of the Corporation either under the offering
or otherwise prior to the Completion of the Qualifying Transaction, will be deposited with the
Transfer Agent under the Escrow Agreement. There are 2,150,000 common shares held in escrow
which includes dl of the 2,100,000 common shares issued on September 4, 2015 offering and
50,000 of the common shares issued on October 6, 2015. The escrowed shares will be released
from escrow under the following terms: 10% to be released from the date the Qualifying
Transaction bulletin isissued, and 15% to be released every 6 months thereafter.

All common shares acquired on exercise of stock options prior to the completion of a Qualifying
Transaction, must also be deposited in escrow and will be subject to escrow.

In addition, all common shares of the Corporation acquired in the secondary market prior to the
completion of a Qualifying Transaction by any person or company who becomes a Control Person,
as defined in the policies of the Exchange, are required to be deposited in escrow. Subject to certain
exemptions permitted by the Exchange, all securities of the Corporation held by principals of the
resulting issuer, will also be escrowed.

Sock Options

The Corporation has adopted an incentive stock option plan in accordance with the policies of the
TSXV (the “Stock Option Plan”) which provides that the Board of Directors of the Corporation
may from time to time, in its discretion, grant to directors, officers, employees and consultants of
the Corporation non-transferable options to purchase common shares, provided that the number of
common shares reserved for issuance under the Stock Option Plan shall not exceed ten percent
(10%) of the issued and outstanding common shares exercisable for the period of up to ten (10)
years from the date of grant. In addition, the number of common shares reserved for issuance to
any one person shall not exceed five percent (5%) of the issued and outstanding common shares and
the number of common shares reserved for issuance to any one consultant will not exceed two
percent (2%) of the issued and outstanding common shares. If the Director or Officer does not
continue with the Corporation after the Qualifying Transaction the options may be exercised from
the later of 12 months after completion of the Qualifying Transaction and 90 days following



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

5.

Shar e capital (continued)

cessation of the optionee’s position with the Corporation, provided that if the cessation of office,
directorship, or consulting arrangement was by reason of death, the option may be exercised within
a maximum period of one year after such death, subject to the expiry date of such option. Any
common shares acquired pursuant to the exercise of options prior to Completion of the Qualifying
Transaction, must be deposited in escrow and will be subject to escrow until the Final Exchange
Bulletin isissued.

The Board of Directors determines the price per common share and the number of common shares
which may be allocated to each director, officer, employee and consultant and all other terms and
conditions of the option, subject to the rules of the TSXV.

During the three months ended March 31, 2016 the Corporation issued 575,937 Incentive Options
to Directors and Officers of the Corporation with an exercise price of $0.10 per share and expire on
March 17, 2026.

Thefollowing is asummary of stock options outstanding at June 30, 2017.

Number of  Exercise

Options Price Expiry Date
Incentive Options granted 575,937 $0.10 March 17, 2026
Agent Options granted 273,900 $0.10 March 15, 2018
849,837
Exercisable options 849,837

As at June 30, 2017 the weighted average remaining contract life and exercise price of the
outstanding optionsis 6.1 years and $0.10 per share respectively.

The fair value of the options granted was estimated at the date of grant using the Black-Scholes
Option Pricing Model using the following weighted average assumptions:

Incentive Agent
Expected stock price volatility 100% 100%
Expected life of options 5years 2 years
Risk free interest rate 0.74% 0.56%
Expected forfeitures 0% 0%

Expected dividend yield 0% 0%



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

6.

Earnings per share

The weighted average number of common shares outstanding during the three and six months ended
June 30, 2017 was 4,789,000 (2016: 4,789,000) and 4,789,000 (2016: 3,744,851), respectively. The
weighted average outstanding cal cul ation excludes the 2,150,000 shares held in escrow.

Related party transactions

Key management personnel include those persons having authority and responsibility for planning,
directing and controlling the activities of the Corporation as a whole. The Corporation has
determined that key management personnel consist of executive and non-executive members of the
Corporation's Board of Directors and corporate officers and/or companies controlled by those
individuals.

Remuneration attributed to key management personnel was share based payments of $Nil (2016:
$42,694) during the six month periods ended June 30, 2017.

Qualifying Transaction

On July 10, 2017 Brassneck announced that it had entered into an amalgamation agreement
(“Amalgamation Agreement”) with National Access Cannabis Corp. (“NAC"), which will result in
a reverse takeover of Brassneck by NAC (the “Proposed Transaction”) in accordance with the
policies of the TSXV. Upon completion of the Proposed Transaction the combined entity (the
“Resulting Issuer”) will continue to carry on the business of NAC.

In connection with the Proposed Transaction, on July 10, 2017, Brassneck also announced that the
previously announced brokered private placement financing (the “Concurrent Private Placement”)
of subscription receipts of NAC (“Subscription Receipts’) for proceeds of $6,000,000 had closed.
The Concurrent Private Placement was upsized from itsinitia offering of $4,500,000.

Pursuant to the terms of the Amalgamation Agreement, completion of the Proposed Transaction
will be subject to a number of conditions, including but not limited to, closing conditions customary
to transactions of the nature of the Proposed Transaction, completion or waiver of sponsorship,
requisite shareholder approvals including the approval of the holders of common shares of NAC for
the Proposed Transaction, approvals of all regulatory bodies having jurisdiction in connection with
the Proposed Transaction and approval of the TSXV including the satisfaction of itsinitial listing
requirements. There can be no assurance that the Proposed Transaction will be completed as
proposed or at al. A filing statement will be prepared and filed in accordance with the policies of
the TSXV.

Brassneck has provided a secured bridge loan (the “Bridge Loan”) of $225,000 to NAC. The
proceeds from the Bridge Loan will be applied by NAC to fund genera working capital, as will be
more fully described in the filing statement of Brassneck prepared in connection with the Proposed
Transaction and which will be made available under the Corporation’s SEDAR profile in due
course. In the event that the Proposed Transaction is not completed, the Bridge Loan will become
payable in full on demand. The Bridge Loan will bear interest at the annual rate of 5%, calculated
and payable monthly and will be evidenced and secured by a loan agreement, a promissory note and
a general security agreement with a subordinate charge security againg al of the assets of NAC.
The Bridge Loan will be repayable on September 30, 2017 and if the Proposed Transaction is



Brassneck Capital Corp.
Notes to the Unaudited Condensed Interim Financia Statements
For the three and six month periods ended June 30, 2017

completed on or before September 30, 2017, interest incurred on the Bridge Loan will not be
payable by NAC.



