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EASTWEST

Eastwest Bioscience Receives Additional Health Canada Approval
for Hand Sanitizer

PENTICTON, BC / June 2, 2020 / EastWest Bioscience’s (“EastWest”)
(TSX.V: EAST) manufacturing subsidiary, Orchard Vale Naturals
(“Orchard Vale” or the “Company”), has received additional Health Canada
approval for hand sanitizer. This will secure our supply of material required
to meet the market demand.

When EastWest entered the hand sanitizer space, it was apparent from the
beginning that the demand for these products would not be an issue.
Rather, the problem would be in accessing continuous and reliable supply
of raw materials and packaging materials. Although there are now
alternatives in the market such as products from China and Guatemala, our
distributors are demanding high quality Health Canada or FDA approved
products made in North America.

To alleviate the supply chain issue of North American materials, we have
established a B2B partnership with an Ontario based raw material supplier
that provides us with a reliable supply of hand sanitizer materials. To fulfil
our current and future packaging needs, we have also established a B2B
partnership with a bottling/packaging provider. These B2B partnerships
allow us preferred access to these supply materials in a fast and cost
effective manner and allow us to increase our sales potential by tapping
into distribution networks provided by our supply chain partners.

The Company is taking pre-orders and fulfilling its current demand. In
Canada, the Company has received pre-orders from its National Chain of
Sangsters stores, along with its existing independent distribution network in
Canada. However, we are anticipating strong demand in the short and
medium term. EastWest is working with its financial institutions and are



also accessing Government sponsored loans to ensure that it has the
necessary capital to fulfill significant orders.

“‘EastWest is ready to fulfil market’'s demand for its hand sanitizers. We are
working hard to minimize our supply chain risks by addressing the issues of
raw materials and financing early on and systematically. Our B2B
partnerships with financial institutions, government entities and
material/packaging suppliers ensure that we are on track to meet the
market's demand.” says Rodney Gelineau, EastWest Chief Executive
Officer.

About EastWest Bioscience Group

EastWest Bioscience is a vertically integrated wellness company with
the infrastructure to become a global giant in the Hemp & CBD
consumer health market. Since it was founded in 2016, EastWest
continues to grow as a high-quality producer, manufacturer and
distributor of multiple lines of premium health and hemp products.
EastWest currently has more than 200+ NPN’s in its stable of products.

EastWest’'s consumer product lines are divided into four distinct brands:
1) Natural Advancement — natural biopharmaceutical health
supplements; 2) Earth’s Menu — all-natural hemp superfoods; 3) Natural
Pet Science — pet food and pet supplements; and 4) ChanvreHemp — all-
natural health and beauty products.

In Canada, EastWest has a 34,000 Sqg. Ft, Health Canada-licensed,
GMP (Good Manufacturing Practices) — certified manufacturing facility
and produces premium nutraceutical brands, offering natural products
for a preventive care lifestyle.

In the USA, EastWest Science USA Inc. (“Eastwest USA”) has a joint
venture with Azema Sciences Inc. (“Azema”), a company related by
common management and directors, securing for EastWest first rights
on Azema'’s output of bulk CBD and finished CBD products
manufactured, and which are ready for sale in the USA and globally.
EastWest USA, EastWest's US operating division, will be the preferred
distributor for Azema’s finished goods, which are products not currently



in EastWest's catalogue. Additionally, EastWest will have first right of
refusal to all potential opportunities relating to Azema’s Kentucky-based
CBD processing facility. EastWest currently has TSX approval for sale
of its consumer products in 21 US States.

The joint venture provides EastWest USA with continuous supply of
premium CBD, as it is developing value added CBD consumer goods for
the US market for the pet, skin care, functional food and supplement
categories. The joint venture will also generate additional revenue
streams: EastWest USA will retail CBD material manufactured by the
joint venture and market the co-packing/bottling services provided by the
joint venture.

Situated on a wholly owned 6-acre property, which is currently home to
its 18,000 sf CBD processing facility, Azema Sciences is one of
approximately 110 licensed Hemp processors in Kentucky. The joint
venture specifies exclusive access for EastWest USA to 9,000 square
feet of Azema'’s facility, which will co-locate EastWest USA with Azema’s
CBD processing, tincture bottling and logistics operations. Co-locating
provides EastWest USA with the real estate and resources to build out
its own nutraceutical manufacturing adjacent to Azema’s CBD
operations, providing significant efficiencies to its logistics and
warehousing of product.

With operations based in Lebanon, Kentucky, Azema Sciences is
situated in the heart of Kentucky’s Hemp country, with an estimated 80%
of the state’s CBD Hemp farming within 100 miles of the facility.
Kentucky’s licensed Hemp production grew to more than 42,000 open air
acres and around 66 greenhouse acres in 2019. This growth is due
mainly to strong commercial support from the Kentucky Department of
Agriculture, being one of the first states to embrace pilot hemp programs
allowing tobacco farmers to transition to hemp, and the direct political
support of state legislators, Senate Majority Leader Mitch McConnell,
who introduced the hemp Farming Act of 2018 that was contained within
the 2018 Farm Bill.

EastWest Bioscience has used its initial capital to acquire all of the
necessary assets to capitalize on manufacturing aspects and focus on
the finished products of the fully integrated model. The Company
continues to focus on manufacturing consumer products for our end



customers, manufacturing for private label customers in the US, as well
as providing co-packing services to small and independent wholesalers
and retailers. The Company will continue to focus its energy on cost
control and revenue generation.
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NEITHER THE TSX VENTURE EXCHANGE NOR ITS REGULATION SERVICES
PROVIDER (AS THAT TERM IS DEFINED IN THE POLICIES OF THE TSX VENTURE
EXCHANGE) ACCEPTS RESPONSIBILITY FOR THE ADEQUACY OR ACCURACY OF
THIS RELEASE.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION:
This news release includes certain “forward-looking statements” under
applicable Canadian securities legislation. Forward-looking statements include,
but are not limited to, statements with respect to the terms and conditions of
the Acquisition. Forward-looking statements are necessarily based upon a
number of estimates and assumptions that, while considered reasonable, are
subject to known and unknown risks, uncertainties, and other factors which
may cause the actual results and future events to differ materially from those
expressed or implied by such forward-looking statements. Such factors include,
but are not limited to: general business, economic, competitive, political and
social uncertainties; and delay or failure to receive board, shareholder or
regulatory approvals. There can be no assurance that such statements will
prove to be accurate, as actual results and future events could differ materially
from those anticipated in such statements. Accordingly, readers should not
place undue reliance on forward-looking statements. The Corporation
disclaims any intention or obligation to update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise,
except as required by law.
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Neither TSX Venture Exchange nor its Regulation Services Provider (as that term
is defined in the policies of the TSX Venture Exchange) accepts responsibility for
the adequacy or accuracy of this release.



