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Corporate Summary

Investment Objective and Benchmark Index

The investment objective of the Company is to
maximise total return to shareholders over the long-
term from a pertfolio of smaller quoted companies
(market capitalisation of under US$250 million at time
of investment) in the emerging economies of Asia.
There is presently no meaningful smaller companies
index against which to compare the performance of the
Company. The managers utilise a general regional
index, the MSCI AC Asia Pacific ex Japan Index for
Board reporting.

Risk

Many of the stocks in which the Company invests are
exposed to the risk of political change, exchange
controls, tax or other regulations which may affect
their value and marketability. Currency fluctuations
may also affect the value of the Company’s
investments and the income derived therefrom.
Companies in the Asia Pacific region are not always
subject to the equivalent accounting, auditing and
financial standards of those in the United Kingdom,
There may therefore be less supervision and regulation
in this respect.

Duration
The Company does not have a maximum fixed life.

Capital Structure

The Company has a capital structure comprising
Ordinary shares and Warrants. The Warrants confer
the right to subscribe for Ordinary shares and further
details are included inside the back cover.

PEP and ISA Status

The Company's shares do not qualify as an eligible
security for inclusion in a general PEP, but the
Company intends to manage its affairs so as to be a
qualifying investment for the stocks and shares
component of an ISA.

Summary Management Agreement

The Company has an agreement with Aberdeen Asset
Management Asia Limited for the provision of
management services. The management fee is payable
monthly in arrears and is based on an annual amount
of 1.2% of the average net asset value of the Company
over a twenty four month period valued monthly,
excluding other funds managed by the manager. The
agreement is terminable on two years' notice.
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Corporate Information

Directors

Nigel Cayzer, Chairman

Eric Elstob

Martin Gilbert

Alan Kemp

Hugh Young*

*Peter Hames (Alternate Director)

Manager

Aberdeen Asset Management Asia Limited
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#01-01 Capital Square Two
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Secretaries

Aberdeen Asset Management PLC
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Registered Office
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London EC4M 9HH
Registration Number: 3106339

Registrars

Lloyds TSB Registrars Scotland
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Edinburgh EH3 5ED

Shareholder Helpline 0870 601 5366
{calls charged at National Call Rate)
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Board Members

Chairman

Nigel Cayzer*, aged 46, Chairman of the Company, is

chairman of Oryx Fund Limited and Oryx
International Growth Fund Limited. He is a non
executive director of Caledonia Investments Limited

and a director of a number of other private companies.

Directars

Eric Elstob*, aged 57, was joint manager and a
director of The Foreign & Colonial Investment Trust
PLC from 1972 to 1995 and was a vice-chairman of
Foreign 8: Colonial Management Limited in charge of
the Far Eastern and European desks. He is chairman
of MW Japan Fund, deputy chairman of Foreign &
Colonial Pacific Investment Trust PLC and a director
of GT Japan Investment Trust PLC and other
investment trusts.

Martin Gilbert, aged 45, qualified as a chartered
accountant in 1982 and thereafter pursued a career in
investment management. He was one of the founding
directors, and is chief executive of Aberdeen Asset
Management PLC. He is a director of a number of
investment trusts and of Lombard International
Assurance SA and FirstGroup PLC,

Manager

Alan Kemp*, aged 56, has been involved in fund
management since 1970 and with investment trusts
since 1972. He was deputy manager of The Edinburgh
Investment Trust from 1974 to 1985 and was
subsequently deputy chief executive of Dunedin Fund
Managers. He is now an independent financial
consultant. He is a director of Fleming US Discovery
Investment Trust PLC.

Hugh Young, aged 42, was an investment manager
with Fidelity International and MGM Assurance prior
to joining what is now Aberdeen Asset Managers
Limited in December 1985. He is currently a director
of Aberdeen Asset Management PLC and managing
director of Aberdeen Asset Management Asia Limited,
responsible for investment in the Far East. He is also a
director of Aberdeen New Dawn Investment Trust
PLC, Aberdeen New Thai Investment Trust PLC, JF
Philippine Fund Inc. and a number of other companies.
Mr Peter Hames is an Alternate Director for Mr
Young.

* Members of the Audit Committee and Management
Engagement Committee.

All Directors are non-executive and independent, with
the exception of Mr M Gilbert and Mr H Young.

Aberdeen Asset Management Asia Limited is the Manager of the Company. It is a subsidiary of Aberdeen Asset
Management PLC whose group companies manage a combined £22.5 billion for institutions, unit trusts,
investment trusts, closed end investment funds, private clients and offshore funds.
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Performance Summary

Since Year
Launch launch on year
19.10.95 31.7.99  31.7.00 % %
Ordinary share
Net asset value per Ordinary share {undiluted) 97.06p 96.52p 129.46p 334 341
Net asset value per Ordinary share (diluted} 97.06p n/a* 12385p 276 -
Share price (mid market) 92.00p 76.75p 102.00p 109 329
Discount {undiluted) 5.2% 20.5% 21.2% - -
Discount {diluted} 52% nfa* 17.6% - -
Warrant
Warrant price (mid market) 32.50p 25.00p 43.50p 339 740
Assets attributable to equity shareholders E33.97m £33.786m  £38.52m 13.4 140

* See note 15 on page 28

Net asset value (undiluted) and share price (re-based to 100 at 19 October 1995)
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Chairman's Statement

At the time of my Interim Report, I expressed confidence in the value offered by Asian smaller companies. That
confidence has been borne out in a further appreciation of your Company's net asset value per share, which, over
the year as a whole, has risen by 33.4% to 129.46p as at 31 July 2000. This rise compares most favourably with
a rise of 8.7% in the MSCL AC Asia Pacific ex Japan Index over the same period.

The Board is recommending payment of a dividend of 1.22p per Ordinary share, against 0.26p last year.

During the year, the Company bought back 14.99% of its issued Ordinary share capital. This was effected at a
discount to net asset value and resulted in the enhancement of the net asset value of the outstanding shares. The
Board recommends the continuation of such a shareholder value enhancing programme and has tabled proposals
to renew the authority for the Company to buy back up to another 14.99% of its issued share capital. Details are
contained in the Directors’ Report and in the accompanying circular to warrantholders. Your Directors
recommend all shareholders and warrantholders to vote in favour of the respective resolutions.

Looking back on the year under review, the Company has benefited from a sharp pick-up in Asian economies and
in corporate earnings. The pattern of stock market movements during the periad was, however, volatile with Asia
being sucked into the global technology bubble. As mentioned in my Interim Report, we used this bubble as an
opportunity to exit various holdings. The stock markets have since become more rational and focused on
fundamentals - both at the country and company level. This has rewarded our managers’ investment style, which
concentrates on close and regular contact with company management and favours investment in those companies
with quality of earnings or assets and strong balance sheets.

Looking ahead, the outlook for the current year is promising, Asian earnings and economies are set fo improve,
albeit at a slower pace than the previous year, which was more a sharp bounce from prior depressed levels.
Fundamentally the smaller companies in which we are investing are cheaper than their larger counterparts, whilst
enjoying similar or better growth. Your Board, consequently, looks forward to the future with confidence.

Nigel Cayzer
12 October 2000 Chairman

Aberdeen Asian Smaller Comparies Investment Trust PLC &




Manager's Review

In hindsight, the past year has been one of pleasant positive surprises. Asia’s economies and, as a result, corporate
earnings have bounced sharply, bettering most, if not all, expectations. Stock markets have been generally
buoyant, although lately they have failed to consolidate gains.

We were initially sceptical of Asia’s rebound. In our view, it appeared too liquidity-charged and therefore
indiscriminate, Consequently, we did not compromise our investment approach, even during the tech-fuelled rally
that peaked in March. While some investors have expressed disappointment now, we remain confident - having
never bought into the earlier euphoria.

Critically, we have kept our focus on earnings, balance sheets and management. Qur general assertion is that
quality companies are much more conscious of debt levels, margins and competitive positioning than before the
1997 crisis. While the cyclical recovery has carried along some also-rans, the stocks we have isolated stand to gain
from secular growth trends. Yet their potential has not necessarily been recognised.

One reason for this is the slow pace of restructuring. The sense of urgency precipitated by the crisis has
disappeared. Thailand, for example, has been chief among those that have allowed reform efforts to become
snagged on the thorns of political in-fighting and vested interests. The banking sector remains weak, hampering
loan growth, However, the example of foreign-owned banks that have sold off loans and written down losses
pravides a way forward. Also the recent success of creditors in wresting control of TP, a petrochemicals company,
and Thailand’s largest debtor, should help. The landmark bankruptcy case may now force other renegade
companies to the negotiating table.

Indonesia shares many of Thailand's problems. It is suffering from factional politics, a restive army and ethnic
violence, some of which has increased following a change of premier a year ago. In some respects the ‘old guard’ is
trying to retain privileges which a younger elite is resisting - but whether to replace it or modernise isn't clear, The
absence of a properly functioning legal system and the attachment of scandat to many banks has been a particular
weight as the restructuring agency tries to sell off assets. Despite the constant threat of the IMF witholding new
loans, only a handful of sales have been effected. For all this, the economy has picked up.

In Malaysia, exchange controls have helped a boom in exports, led by electronic parts. Yet impressive headline
growth figures do not tell the whole story. Consumption has benefited from artificially cheap money, a lot of
which went into the stock market. While this helped to propel share values through the turn of the year, it has
proved no substitute for corporate reform. The government continues to prefer connected parties. For instance, a
sudden decision to force the almost immediate merger of dozens of banks and financial institutions under six
nominated groups allowed favoured entities to acquire market share cheaply. Thus, while the stated benefit - to
strengthen the financial system - was laudable, the methods were not.

The conflict between market-led reforms and the influence of special interest groups is a theme throughout the
region, For example, the Philippines has slipped gently off the investment map because of the tneffective leadership
of president Estrada. He has been too ready to appease business oligarchs, who have exploited populism to fend
off threatened competition through deregulation. But there is scope for companies to thrive in spite of government
inertia or misdirection.

For example, in Malaysia we hold Malaysian Oxygen, a supplier of industrial gases to the manufacturing sector,
which is enjoying booming export demand as a consequence of the cheap Malaysian currency. Meanwhile in
Indonesia, our largest and most successful investment has been Unilever, which has benefited from a pick-up in
consumer demand as well as a higher market share as its less well managed competitors have stumbled.
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Manager's Review

In Thailand our largest holding is Hana Microelectronics, a well-run components manufacturer serving world
markets and enjoying Asia's lower production costs. It has thrived on the back of the sustained upturn in the
semiconductor cycle and the accompanying cutsourcing trend. Indeed, it is conspicuous within the portfolio for its
tech labelling.

Generally, Asian technology stocks have merited caution. The global ‘dot-com’ craze had its own twist in Asia,
with companies being Iaunched with no track record whatsoever and immediately soaring to fantastic premia. This
only encouraged gullible {or greedy)} retail punters. Hong Kong was notably flexible in its listing rules, which
permitted various well-connected parties to profit. Many of these situations are still unwinding, with businesses
already downsizing, just months after their IPOs.

We took advantage of the tech bubble in one way, realising substantial profits on a few of cur long held positions.
Acme Landis, a distributor of American Standard sanitaryware in China and Hong Kong, scared on news that it
was becoming Hambrecht and Quist's Asian technology vehicle. In a matter of days, it soared from HK3$0.60 to
HK$7.00, at which price we sold — only to see the price treble from there to HK321.00! At the time of writing it
is back at HK$0.70 - an object lesson in stock market psychology.

In a similar vein, although not so volatile, we also exited our holding of Indian software company, Satyam, which
over the period of our holding — since your Company's inception, in fact — had seen its share price rise a
hundred fold. We also sold Usha Beltron, an Indian manufacturer of telephone cables, which was swept up in the
technology boom.

We reinvested the proceeds of these sales in solid holdings such as Otis Elevator and Credit Rating Information
Service, the Standard and Poor’s rating affiliate, in India; Rowe Evans, an asset rich company with plantation and
property interests in Malaysia and Indonesia, which has a strong history of looking after shareholders; Café de
Coral, a restaurant chain, and Hung Hing Printing, a printer, in Hong Kong; and Powerlan, an Australian provider
of IT services and training.

Our expectations for the year ahead are generally positive. Although, at the macro level, there are concerns over
external factors, such as the impact of interest rate hikes in the US, and the risks of oil price shocks, these factors
are heavily discounted. We are invested in a broad spread of countries, businesses and corpanies, with an
emphasis on quality and visibility of earnings. Overall our portfolio remains cheap and should benefit both from
the companies’” own efforts and from the region's still promising growth trend. An improvement in sentiment could
see markets find direction quickly.

31 October 2000 Aberdeen Asset Management Asia Limited
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Investment Process

Aberdeen Asset Management Asia's (“Aberdeen Asia”) seven-strong investment team manages assets across Asia,
including Japan, as well as the Indian sub-Continent and Australasia.

Its investment style is predominantly “growth at a reasonable price”, meaning it aims to identify good quality
companies, on reasonable or low valuations, that are likely to deliver above average growth in earnings and
dividends over the long term.

Aberdeen Asia’s emphasis on primary research reflects its belief that Asia’s stock markets are relatively inefficient,
and thus give ample scope for spotting undervalued investment opportunities. No company becomes an investment
without Aberdeen Asia’s managers having first met the management; typically, the investment team makes over
500 company visits a year, with a high degree of cross-coverage.

Weightings in individual securities, sectors and countries may vary substantially against the index weight. This is
because indices and index weights are viewed as representative of market consensus rather than as key drivers in
the stock selection process. Many index stocks will anyway fail to meet stringent criteria of strong management,
balance sheets and attention to corporate governance. Prevailing stock prices may be unacceptably expensive on a
relative and/or absclute basis, too.

Generally, Aberdeen Asia prefers to limit downside risk. Portfolio heldings have lower-than-market volatility,
which may in large part be due to their defensive business nature and relatively conservative capital structure.
Overly cyelical stocks and theme plays are thus rarely included. Finally, there is little attempt to time the market
or to trade on momentum; rather, the investment focus is long term. Average portfolio turnover since the inception
of the Trust is around 25-30% p.a. The Trust has usually held between 35-50 securities at any one time, providing
what Aberdeen Asia considers an optimum trade-off between risk diversification and return for a trust of this type.

Investment Team

Hugh Young Peter Hames Chong Yoon Chou

Shahreza Yusof Flavia Cheong Robert Penaloza
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Investment Portfolio
As at 31 luly 2000

Valuation Total net
Company £000 assets %
ERG Australia 2,921 15

Sector: Technology Country: Australia

Manufactures, installs and sells electronic ticketing equipment around the warld for use in rail and bus services. Also mikes telecommunication equipment and sefls
GSM base stations, pagers, and rural telephony in alliance with Motorola.

Giordano International 2,452 6.3
Sectar: Consumer Country: Hong Kong

Hong Kong-listed retaiter and manufacturer of fashion clothing targeting young adults, with outlets across the region and with an interest in mainland China. It is
regarded by its peers as one of the region's best retailers.

Govett Asian Smaller Co's. Trust 1,985 52
Sector: Miscellanous Country: Other Asia

UK-listed investment trust with a specialist focus on Asian markets.

La Tondena Distilleries 1,426 3.7
Sector: Consumer Country: Philippines

One of the largest distilleries in the Philippines. Produces Filipino gin and is also involved in mineral water, distiled water and fruit juice. Majority-owned by brewing
giant San Miguel, which enjoys a ducpoly in the local market.

Unifever Indonesia 1,376 36
Sector: Consumer Country: Indonesia

Lacal subsidiary of MNC consumer goods company has leading market share in ice cream, perscnal care and packaged foods business. and also runs state of the
art plants sourcing goods for exports 1o sister operations worldwide.

Hana Microelectronics 1,176 31
Sector: Electronics Country: Thailang

An electronics company engaged in IC packagirg, printed circuit board assembly. and microdisplays, and in effect the only quoted high-tech manufacturer in
Thailand.

ICICI 1,133 29
Sector: Banks Country: India

Set up in 1955, India’s oldest and largest development finance institution. Now becaming a universal bank and rapidly expanding branch numbers to compete
more effectively.

Informatics Holdings 1,129 29
Sector; Technology Country: Singapore

Acquisitive international training company, operating in 27 countries through direct ownership and franchises. Trained 400,000 peaple last year, primarily in IT
functions.

BRL Hardy 1.096 28
Sector: Consumer Country: Australia

Wine maker and distributor that owns and operates vineyards and wineries in South Australia, Victeria, Western Australia and Benziers, France. One of the top ten
wine companies in the world and Australia’s largest wine exporter.

Courts 1.079 2.8
Sector: Consumer Country: Singapore

Largest retailer of furniture and electrical appliances in Singapore, primarily catering for low to mid-end purchasers, and majority cwned by the UK's Courts. It also
runs a hire purchase company.

Top ten investments 15,773 40.8
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Investment Portfolio
As at 37 July 2000

Valuation Total net
Company E'000 assets %
Star Publications oz 26

SectorPubIlshlng v e e e Country Mé|aysié
One of two English-language newspaper publishers listed on the KLSE. Its Ragship paper. The Star, is the leading English dally tabloid. Also publishes the Sunday
Star and five magazines in different languages.

Robinson & Co, 945 25

Sector: Consumer Country: Singapore

Family-controlled but professional ownerfoperator of department stares in Singapore and Mataysia, and also holds the Marks & Spencer franchise for Singapore
and Malaysia. les cash and investment per share is slightly below its share price.

Café De Coral 850 2.2

Sector: Consumer Country: Hong Kong

Hong Kong fast-food chain with aver 100 outlets, focusing on focal consumers through a variety of branded concepts, and also with a growing business supplying
meals to scheols and hospitals.

Sime UEP Properties 846 2.2
Sector: Property Country: Malaysia

Fart of the Malaysian conglomerate Sime Darby. Sime UEP is a property developer, which owns low cost land bank in the Klang Valley that should see it through
another 15 years.

Amway 829 22

Sector: Consumer Country: Malaysia

Country arm of the US direct selling campany. which has a good geographical reach distributing mainly household goods, health products and white goods, a
growing propartion of which is sourced locally

SHL Consalidated 824 2.1

Sector: Construction & builging materials Country: Malaysia

Property developer with own construction arm and building material businesses, including manufacturing and quarrying. Has fifty year history, and is now under
second generation management.

Avimo Singapore 172 20
Sector: Manufacturing Country: Singapore

Maker of precision optics for weapon systems and commercial use whose major shareholders are Alvis (UK) and Thomson (France). ‘

Dynaplast 744 19
Sector: Manufacturing Cauntry: Indonesia

Bominant local manufacturer of plastic components, including everything from tupperware, bottles, electronics and cars. Also holds minority stake in plant making
plastic computer companents for export.

Industrial & Commercial Bank 744 1.9

Sector: Banks Country; Singapore

A majority-owned subsidiary of United Overseas Bank, one of Singapere’s 'big four commercial banks. It hoids a full bank licence and caters for small and medium-
sized companies.

Bukit Sembawang Estates 122 19

Sector: Property Country: Singapore

Property developer for Seletar, in Malaysia, substantially owned by the family controlling QCEBC bank in Singapore, Developed originally from rubber estates, then
via tobacco, and now has substantial land bank. conservatively managed.

Top twenty investments 24,051 62.3

10 Aberdeen Asian Smaller Companies Investment Trust PLC




Investment Portfolio

As at 37 July 2000

Valuation Total net

Company Sector Country £'000 assets %
Malaysian Oxygen Chemicals Malaysia M3 19
LPI Capital Insurance Malaysia 101 18
China Hong Kong Photo Products Consumer Hong Kong 660 17
Pacifica Group Manufacturing Australia 626 16
Lanka Lubricants Basic Materiat Sri Lanks 618 16
Clipsal Industries Manufacturing Singapore 613 1.6
Bank Nisp Banks Indonesia 585 15
IC! India Chemicals India 578 15
CarnaudMetalbox Asia Manufacturing Singapore 566 15
Credit Rating Info, Service Finance India 565 15
Otis Elevator Manufacturing Indlia 549 14
Hung Hing Printing Manufacturing Hong Komg 549 14
BAT Ingonesia Consumer Indonesia 532 14
Goaodyear Manufacturing Thalland 512 13
Standard Foods Consumer Taiwan 505 13
Seoul City Gas Utilities South Korea 495 13
Mustika Ratu Consumer Incionesia 492 13
Eastern Water Resources Utilities Thailand 467 1.2
Lotte Confect Consumer South Korea 463 1.2
Keells ([) Diversified operations Sri Lanka 407 1.1
Orix Leasing Finance Pakistan 394 10
American Standard Sanitaryware Manufacturing Thailand 365 09
Asian Terminals Infrastructure Prilippines 344 09
Post Publishing Media Thailand 286 0.7
Commercial Bank of Ceylon Banks Sri Lanka 270 0.7
Haad Thip Consumer Thailand 227 0.6
Thai Reinsurance Insurance Thailang 227 06
DECC Bank Banks Sri Lanka 220 06
Distilleries Consumer Sri Lanka 216 0.6
Phatra Insurance insurance Thailand 212 06
Cebu Holdings Property Philippines 192 05
Multi Bintang Indonesia Consumer Indonesta 154 0.4
National Development Bank Banks Sri Lanka 152 0.4
Powerlan Technology Australia 136 0.4
Eicher Manufacturing indlia H)| 01
Total fixed asset investments 38,693 100.4
Net current liabilities and provision for liabilities and charges (173) (0.9)
Total net assets 38,520 100.0

Note: Unless otherwise stated, foreign stock is held and all investments are equity holdings.
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Sector/Geographic Analysis
Ag at 37 July 2000

Sector Breakdown
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Currency/Market Performance
12 menths to 37 luly 2000

Currency returns (£)
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Directors’ Report

The Directors present their report and the audited financial statements for the year ended 31 July 2000.

Review of the Business

A review of the Company's activities is given in the Chairman’s Statement on page 5 and the Manager’s Review on
pages 6 and 7.

Resuits and Dividends
The net revenue after taxation for the year to 31 July 2000 amounted to £364,000. A final dividend of 1.22p per
share, which will absorb £363,000, has been proposed and, if approved, will be payable on 30 November 2000.

Principal Activity

The business of the Company is that of an investment trust investing in Asia.

Status

The Company has conducted, and intends to continue to conduct, its affairs so as to be able to seek Inland
Revenue approval as an investment trust. Approval is granted retrospectively in respect of each accounting period,
however, the Inland Revenue is no longer obliged to give written confirmation that approval has been granted.
The Inland Revenue has approved the Company as an authorised investment trust under Section 842 Income and
Corporation Taxes Act 1988 for the year ended 31 July 1999,

At the fourth Annual General Meeting of the Company held on 21 October 1999, shareholders and
warrantholders authorised the Company to purchase in the market up to 5,246,500 Ordinary shares representing
approximately 14.99% of its then issued share capital. On 27 January 2000 the Company purchased for
cancellation 3,500,000 Ordinary shares at 95p and on 22 Februaury 2000 the Company purchased for
cancellation 1,746,500 Ordinary shares at 105p.

Directors

The Directors at the year end and their interests in the share capital of the Company were as follows:

31 July 2000 1 August 1999
Ordinary shares Warrants Ordinary shares Warrants
N K Cayzer - - - -
E C Elstob 30,000 20,000 20,000 10,000
M ] Gilbert 66,233 9,773 66,007 9,773
A S Kemp 5.298 - 5272 -
H Young 20,000 104,000 20,000 104,000

As at 31 July 2000, Mr Elstob had a non-beneficial interest in 104,000 Ordinary shares (1999 - nil).

Mr M ] Gilbert and Mr H Young are directers of Aberdeen Asset Management PLC and its subsidiary Aberdeen
Asset Management Asia Limited. Mr M ] Gitbert is a director of Aberdeen Asset Managers Limited. Aberdeen
Asset Management Asia Limited and Aberdeen Asset Managers Limited are entitled to receive fees under the
Agreements described in notes 3 and 4. ’

Mr Cayzer retires by rotation and, being eligible, offers himself for re-election.

No Director has a service contract with the Company,

14 Aberdeen Asian Smaller Companies investment Trust PLC




Directors’ Report

Special Business at the Annual General Meeting

Under resolution 5 it is proposed that, in line with common practice, the Directors be authorised to allot up to
£371,926 of relevant securities in the Company (equivalent to 1,487,705 Ordinary shares of 25p, representing
approximately 5% of the Company’s issued share capital) without further reference to the Company in general
meeting for a period ending at the conclusion of the Annual General Meeting in 2001,

Under section 83(1) of the Companies Act 1985, where it is proposed to issue equity securities {which includes
Ordinary shares, Warrants and convertible debt securities) for cash they must first be offered to existing
shareholders in proportion to their holdings. In some circumstances it is beneficial to allot such securities for cash
without first offering them in this way. The Directors will therefore propose a special resolution {resolution 6} at
the Annual General Meeting which, if passed, will allow them to allat equity securities for cash up 1o an aggregate
nominal value of £371,926 as if section 89(1) did not apply. This authority wili lapse (unless renewed) at the
conclusion of the Annual General Meeting in 2001. Ordinary shares would nat be issued at a price less than net
asset value.

Under resolution 7, which is a special resolution, it is proposed that the general authority for the Company to buy
back up to 14.99% of its Ordinary shares, approved by shareholders and warrantholders on 21 October 1999 be
renewed at the Annual General Meeting for an amount up to 4,460,139 of its Ordinary shares for a further 12
months unless renewed before that time. The share buy back proposal requires the approval of warranthoiders. A
notice convening the warrantholders’ meeting to be held on 28 November 2000 immediately following the
conclusion of the Annual General Meeting has been despatched to warrantholders together with a copy of the
Report and Accounts.

Corporate Governance

The Board has put in place a framework for corporate governance which it believes is suitable for an investment
trust and which enables the Company to comply with the Principles of Good Governance and Code of Best
Practice (“the Combined Code”), prepared by the Committee on Corporate Governance, published in June 1998,

The Board considers that the Company has complied with the provisions contained within the Combined Code
throughout this accounting period except where indicated below. This statement describes how the relevant
principles of governance are applied to the Company.

The Board

The Board currently consists of five non-executive Directors, the majority of whom are independent of the
Company's Investment Manager, with the Chairman fulfilling the role of senior independent non-executive director.
Given the size and composition of the Board it is not felt necessary to separate the roles of Chairman and senior
non-executive Director. From the biographies on page 3 it will be seen that the Board has a breadth of experience
relevant to the Company. The Articles of Association provide that the number of Directors nearest to, but not
greater than, one third of the Board retire by rotation every year. Accordingly, Mr Cayzer shall retire and offer
himself for re-election at the forthcoming Annual General Meeting.

The Board meets at least six times a year and between these formal meetings there is regular contact with the
Investment Manager. The Directors also have access to the Company Secretary and, where necessary in the

furtherance of their duties, to independent professional advice at the expense of the Company.
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Directors’ Report

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial positicn of the Company and enable them to ensure that the financial statements comply
with the Companies Act 1985. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities. The Board has
delegated the following areas of responsibility:

Management and Administration

The management of the investment portfolio and the administration of the Company has been delegated to
Aberdeen Asset Management PLC (“Aberdeen”) and its subsidiaries. Custody and settlement services are
undertaken by State Street Bank & Trust Co., a subsidiary of State Street Corporation. The Board has delegated
the exercise of voting rights attaching to the Company's investments to the Investment Manager.

All other matters are reserved for the approval of the Board.

Board Committees

Separate Audit and Management Engagement Commitiees have been established. The Board as a whole fulfils the

function of a Nomination Committee which meets when necessary to select and propose suitable candidates for
appointment. Given the size of the Board it is not felt appropriate to establish a separate Nomination Committee.

The Audit and Management Engagement Committees each consist of Directors independent of the Investment
Manager. The Audit Committee examines the effectiveness of the Company's internal controls system and receives
information from the Investment Manager's internal audit and compliance departments and the external auditors.
The Management Engagement Committee keeps under review the terms of the investment management and related
agreements.

Internat Controls
The Combined Code has introduced a new requirement that the Directors review the effectiveness of the
Company’s system of internal controls. This extends the existing requirement in respect of internal financial

controls to cover all controls including:

+ financial;

= operational;

» compliance; and

* risk management,

In September 1999 guidance for directors was published in Internal Control: Guidance for Directors on the
Combined Code {the Turnbull guidance). However, the Directors have taken advantage of the Financtal Services
Authority’s transitional rules and have continued to review and report upon internal financial controls in
accordance with Internal control and financial reporting issued by the Working Group of Internal Control in
December 1994.

Nevertheless, the Board confirms that it has established procedures necessary to implement the Turnbull guidance

such that it can fully comply with it for the accounting period ending on 31 July 2001.

The internal financial control systems are designed to meet the Company’s particular needs and the risks to which it

is exposed, and by their nature can only provide reasonable and not absolute assurance against misstatement or loss.
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Directors’ Report

The key components designed to provide effective internal financial control within the Company are outlined
below.

The Investment Manager prepares forecasts and management accounts which allow the Board to assess the
Company’s activities and review its performance.

The Board and the Investment Manager have agreed clearly defined investment criteria, specifted levels of
authority and exposure limits. Reports on these issues, including performance statistics and investment valuations,
are regularly submitted to the Board. The Investment Manager's evaluation procedure and financial analysis of the
companies concerned includes detailed appraisal and due diligence.

As a matter of course the compliance department of Aberdeen continually reviews the Investment Manager’s
operations.

Financial Statements

The Directors’ responsibilities regarding the financial statements are set out on page 18. The Directors
acknowledge that their responsibility to present a balanced and understandable assessment extends to interim and
other price sensitive public reports and reports to regulators as well as to information required to be presented by

statufory requirements.

Going Concern
After making enquiries and given the nature of the Company and its investments, the Directors are satisfied that it
is appropriate to continue to adopt the going concern basis in preparing the accounts.

Relations with Shareholders

The Investment Manager maintains a regular dialogue with institutional shareholders, the feedback from which is
reported to the Board. In addition, Board members and representatives of the Investment Manager are available to
answer shareholders’ questions at the Annual General Meeting of the Company.

Substantial Interests

The Board has been advised that the following shareholders owned 3% or more of the issued Ordinary share
capital of the Company at the date of this Report.

Number of
Shareholder Ordinary shares held % held
Clients of Aberdeen Asset Management PLC 7,564,733 2542
M & G Investment Management Limited 4,750,000 15.96
AGF Management Limited 1,620,000 5.44
Devon County Council 1,500,000 5.04
Rio Tinto Pensions 1,400,000 4.7
Bank of Bermuda, Hong Kong 1,255,638 4.22
Aberdeen Investment Trust Share Plan/ISA (Non Beneficial) 1,042,262 3.50
Reliance Mutual 1,000,000 ) 336
Bank of England Pension Fund 1,000,000 3.36
Aberdeen New Dawn Investment Trust PL.C* 900,000 3.02

*Also Included within the interest of Clients of Aberdeen Asset Management PLC
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Directors’ Report

Creditor payment policy

The Company policy is to pay Stock Exchange trade creditors on dates of settlement and all other creditors are
paid within 30 days of receipt of invoice. At the end of the financial year there were 4 days of outstanding
purchases. There were no outstanding creditors at 31 July 2000 in relation to the purchase of investments.

Auditors
Our auditors, Ernst & Young, have indicated their willingness to remain in office. The Directors will place a
resolution before the Annual General Meeting to re-appoint Emst & Young as auditors for the egﬂl_i_;_l%

0—”"’# ~

One Bow Churchyard, Cheapside, By order of the Board
London EC4M 9HH W Abgﬂeen Asset Management PLC
31 October 2000 (/ ’ Secretaries

Statement of Directors’ Responsibilities

Company law requires the Directors to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the Company and of the total return of the Company for that period. In
preparing those financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departure

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 1985. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Auditors’ Report to the Members of Aberdeen Asian
Smaller Companies Investment Trust PLC

We have audited the financial statements on pages 20 to 31 which have been prepared under the historical cost
convention as modified by the revaluation of investments and on the basis of the accounting policies set out on
pages 23 and 24.

Respective Responsibilities of Directors and Auditors

The Directors are responsible for preparing the Annual Report. As described on page 18, this includes
responsibility for preparing the financial statements in accordance with applicable United Kingdom law and
Accounting Standards. Our responsibilities, as independent auditors, are established in the United Kingdom by
statute, the Auditing Practices Board, the Listing Rules of the Financial Services Authority and by our profession’s
ethical guidance.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act. We also report to you if, in our opinion, the Directors’ report is
not consistent with the financial statements, if the Company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or if the information specified by law
or the Listing Rules regarding Directors’ remuneration and transactions with the Company is not disclosed.

We review whether the corporate governance statement on pages 15 to 17 reflects the Company's compliance with
the seven provisions of the Combined Code specified for our review by the Listing Rules, and we report if it does
not. We are not required to consider whether the Board’s statements on internal control cover all risks and
controls, or form an opinion on the effectiveness of either the Company’s corporate governance procedures or its
risk and contraol procedures.

We read the other information contained in the Annual Report, including the corporate governance statement, and
consider whether it is consistent with the audited financial statements. We consider the implications for our report
if we become aware of any apparent misstatements or material inconsistencies with the financial statements.

Basis of Audit Opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the Directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the Company’s
circumnstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our
opinion we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the Company at

31 July 2000 and of its total return for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

31 October 2000 London
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Statement of Total Return

(incorporating the Revenue Account of the Company™)

For the year ended 37 luly 2000

2000 1999
(restated**)
Revenue Capital Total Revenue Capital Total

Notes E'000 £'000 E'O0O £000 E'000  E£'000
Gains on investrnents 9 - 10188 10188 - 14254 14254
Income 2 1.334 - 1,334 869 - 869
Investment management fee 3 {340) - (340% (321) - {3213
Other expenses (296) - (296) (268) - (268)
Exchange losses - (103) (103) - (93} (93)
Net return before finance costs and taxation 698 10085 10783 280 14161 14441
Interest payable and similar charges 5 (145) - (145) {47) - (47)
Return on ordinary activities before tax 5531 10085 10638 233 14361 14,394
Tax on ordinary activities 6 (189) - {189) (141) - (i41)
Return on ordinary activities after taxation 364 10085 10449 92 14161 14253
Dividends in respect of equity shares 7 (363} - (363) (91) - 1)
Transfer to reserves 14 1 10,085 10,086 1 14,161 14,162
Return per Ordinary share (pence):
Basic 8 112 31.08  32.20 0.26 4046 40.72

* The revenue column of this statement is the revenue account of the Company.

** See note 2,

The accompanying notes are an integral part of the financial statements.

All revenue and capital items in the above statement derive from continuing operations.
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Balance Sheet
As at 371 July 2000
2000 1999
Notes £000 £000
Fixed assets .
Investments 9 38,693 33,646
Current assets
Debtors 10 160 482
Cash at bank and in hand 1010 1643
1170 2,125
Creditors: amounts falling due within one year 11 (1,321) (1.966)
MNet current (liabilities)/assets (151 159
Total assets less current liabilities 38542 33,805
Provisions for liabilities and charges 12 (22) (23)
Total net assets 38,520 33,782
Capital and reserves
Called-up share capital 13 1.439 8750
Capital redemption reserve 14 1312 -
Share premium account 14 - 22941
Special reserve 14 17,746 -
Other reserves:
Warrant reserve 14 2275 2.275
Capital reserve - realised 14 4837 (3513}
Capital reserve - unrealised 14 4671 3.090
Revenue reserve 14 240 239
Totat equity shareholders’ funds 38,520 33,782
Net asset value per Ordinary share {pence): 15
Basic 129.46 96.52
Fully-diluted 123.85 nfa

The financial statements were approved by the Board of Directors on 31 October 2000 and were signed on its behalf by:

Nigel Cayzer

_ 4/ Chairman
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Cash Flow Statement

For the year ended 31 July 2000

2000 1999

Notes  £000 £7000 £'000 £'000
Net cash inflow from operating activities 17 590 22
Servicing of finance
Interest paid (149) (42)
Net cash outflow from servicing of finance (149) (42)
Taxation
MNet tax recovered 344 168
Financial investment
Purchase of investments (10,519) (8.459)
Sale of investments 15,660 7.187
Net inflow/(outflow) from financial investiment 5141 (1,272)
Equity dividends paid (93) (38)
Net cash inflow/(outflow) before financing 5833 (1.162)
Financing
Repurchase of Ordinary shares (5,195) -
Expenses paid in respect of share buybacks (153) -
(Repayment)/drawdown of loans (1,000} 1,750
Net cash (outflow}/inflow from financing (6,348} 1.750
(Decrease)/increase in cash 18 (515) 588
Reconciliation of net cash flow to movements in net
funds/(debt)
{Decrease}fincrease in cash as above (515) 588
Cash inflow/{outfiow) from decrease/(increase) in ioans 1.000 {1.750)
Exchange movements (118) 7
Movement in net funds in the year 367 (1.239)
Net (debt}/funds at T August (1on 1132
Net funds/(debt) at 31 July 18 260 {107)

The accompanying notes are an integral part of the financial statements.
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Notes to the Financial Statements

For the year ended 3% july 2000

1. Accounting policies

{a)

(b)

(c)

(@

(e}

U]

Basis of accounting

The financial statements have been prepared under the historical cost convention as modified to include the
revaluaticn of investments, and in accordance with applicable Accounting Standards and with the Statement of
Recommended Practice (SORP?) Financial Statements of Investment Trust Compariies’.

Valuation of investments

Quoted investments are valued at middle market prices. Where trading in the securities of an investee
company is suspended the investment is valued at the Board's estimate of its net realisable value, Realised
surpluses or deficits on the disposal of investments and permanent impairments in the value of investments
are taken to capital reserve - realised, and unrealised surpluses and deficits on the revaluation of investments
are taken to capital reserve - unrealised as explained in note 1{f) below.

Income

Dividends receivable on equity shares are brought into account on the ex-dividend date. Dividends receivable
on equity shares where no ex-dividend date is quoted are brought in to account when the Company’s right to
receive payment is established. Fixed returns on non-equity shares are recognised on a time apportioned
basis 50 as to reflect the effective yield on shares. Other returns on non-equity shares are recognised when
the right to the return is established. The fixed return on a debt security is recognised on a time apportioned
basis s0 as, if material, to reflect the effective yield on each such security Where the Company has elected to
receive its dividends in the form of additional shares rather than in cash, the amount of the cash dividend is
recognised as income. Any excess in the value of the shares received over the amount of the cash dividend s
recognised in capital reserves.

Expenses

All expenses are accounted for on an accruals basis, Expenses are charged through the revenue account

except as follows:

- expenses which are incidental to the acquisition of an investment are included within the cost of the
investment;

- expenses which are incidental to the disposal of an investment are deducted from the disposal
proceeds of the investment.

Taxation

Pravisian is made far deferred taxation, using the liability method on all material timing differences to the

extent that it is probable that a liability will crystallise.

Capital reserves

Capital reserve - realised

The following are accounted for in this reserve:

- gains and losses on the realisation of investments;

- realised exchange differences of a capital nature;

- realised gains and Iosses on transactions undertaken to hedge an exposure of a capital nature.
Capital reserve — unrealised

The following are accounted for in this reserve:

- increases and decreases in the valuation of investments held at the year-end:

- unrealised exchange differences of a capital nature;

- unrealised gains and losses on transactions undertaken to hedge an exposure of a capital natuve.
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Notes to the Financial Statements

(g) Foreign currency
Overseas mongtary assets and liabilities are converted into sterling at the rate of exchange ruling at the
balance sheet date. Transactions during the period invelving foreign currencies are converted at the rate of
exchange ruling at the transaction date.

2000 1999
(restated)
2. Income £'000 £'000
Income from investments
UK dividends - 22
Overseas dividends 1,230 797
1,230 819
Other income
Deposit interest 104 50
Total income 1,334 869

With effect from 1 August 1999 franked investrnent income is presented excluding attributable tax credits.
Previcusly, franked investment income was presented including attributable tax credits which were then also

included within the charge for taxation. The change, which has no effect on the net income after taxation for the
period, has been made to comply with FRS 16 "Current Tax"; comparative figures have been restated. The effect

of this change in presentation is to decrease franked investrent income and the tax charge by equal amounts of
£2.000 for 1999 resulting in no net change in the net income after taxation for 1999, No franked investment income
was received in the year to 31 luly 2000.

2000 1999
Revenue Capital Total Revenue Capitat  Total
3. Investment management fee £000 £000 £000 £'000 £'000 £'000
Investment management fee 340 - 340 KA - k¥4l

The Company has an agreement with Aberdeen Asset Management Asia Limited ('AAM Asia’) for the provision of
management services.

During the period the management fee was payable monthly in arrears and was based on an annual amount of 1.2%,
calculated on the average net asset value of the Company over a twenty four month period, valued monthly. The
agreement is terminable on two years' notice. The balance due to AAM Asia at the year end was £65,000

(1999 - £50.000).
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2000 1999
4, Administration expenses £000 £'000
Administration fees 64 50
Directors’ fees 44 48
Share Plan marketing contribution 17 19
Auditors’ remuneration
- audit 12 11
- for other services 1 7
Custodian charges 84 49
Other expenses 74 84
296 268

The Company has an agreement with Aberdeen Asset Managers Limited (‘Aberdeen’) for the provision of
administration services. During the pericd the administration fee was payable quarterfy in advance and was based
on an annual amount of £64.000. The agreement is terminable on six menths’ notice. There was no balance due
toffrom Aberdeen at the year end {1999 - £nil).

The Company also has an agreement with Aberdeen for the provision of marketing services in refation to the
Company's participation in the Aberdeen Investment Trust Share Plan and ISA. The total fees paid and payable under
the agreement was £17,000 (1999 - £19,000) and the net amount prepaid to Aberdeen at the year end was £1,000
(1999 - prepayment of £2,000).

The emoluments of the highest paid Director, being the Chairman, amounted to £10,000 (1999 - £10,000). No
pension contributions were made in respact of any of the Directors.

The Company does not have any employees.

2000 - 1999
Revenue Capital Total Revenue Capital Total
5. Interest payable and similar charges  £°000 £000 £'000 £000 £'000 £'000
On bank loans and overdrafts 145 - 145 a7 - 11
2000 1999
(restated)
Revenue Capital Total Revenue Capital Total
6. Tax on ordinary activities £000 £000 E000 £°000 £'000 £'000
Corporation tax 140 - 140 14 - 14
Deferred taxation g} - (m 14 - 14
Irrecoverable ACT - - - 18 - 18
Overseas taxation 18 - 118 S109 - 109
Relief for overseas taxation (68) - (68) (14) - (14)
189 - 189 111 - 141
Comparative figures for the year ended 31 July 1999 have been restated in fine with FRS 16 ‘Current Tax’ (see note 2).
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2000 1999
Revenue Capital Total Revenue Capital Total
Dividends and other appropriations £000 £000 £'000 £'000 £'000 £'000
Dividends on eguity shares;
- final 1.22p per share {1939 - 0.26p) 363 - 363 91 - 91
2000 1999
Revenue Capital Total Revenue Capital  Total
Return per Ordinary share p p (] p p p
Basic 1.12 31.08 32.20 0.26 40.46 40.72

The basic revenue return per Qrdinary share is based on net revenue on ordinary activities after taxation of
£364,000 (1999 - £82,000) and on 32.453.641 {1989 — 35,000,367) Ordinary shares, being the weighted average

number of Ordinary shares in issue during the year,

The basic capital return per Ordinary share is based oh net capital gains for the financial year of £10,085.000 (1999
- £14,161,000) and on 32,453,641 (1999 - 35,000,367) Ordinary shares, being the weighted average number of

Ordinary share in issue during the year.

The fully-diluted retuen per Ordinary share has not been shown as it is in excess of basic earnings per share.

2000 1999
investments £'000 £'000
Investments listed on a recognised investment exchange 38,693 33,646

Listed Listed

in UK overseas Total

£'000 £000 £000
Opening book cost 2568 27,988 30,556
Opening unrealised appreciation 1770 1,320 3090
Opening valuation 4,338 29,308 33,646
Mavements in the year:
Purchases at cost - 10520 10,520
Sales - proceeds {2217) (13.444) (15661

- reglised gaing 891 1,716 8807

Amounts recognised as unrealised in previous years 914 (1,393) (479)
(Decrease)/increase in unrealised appreciation (1.941) 4,001 2060
Closing vatuation 1,985 36,708 38,693
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10.

11.

12,

Ciasing book cost
Ciosing urrealised appreciation

Realised gains on sales
Amounts recognised as unrealised in previous years
{Decrease)fincrease in unrealised appreciation

Debtors: amounts falling due within one year
Other debtors

Tax recoverable

Prepayments and accrued income

Creditors: amounts falling due within one year
Other creditors

Barik loan

Corporation tax payable

Unrealised loss on forward hedge

Proposed dividend

Provision for liabilities and charges
At 1 August 1999
Movement in year

Balance at 31 july 2000

Listed Listed
in UK overseas Total
E'000 £'000 £000
1242 32,780 34.022
743 3928 4671
1,985 36,708 38,693
891 1716 8607
914 {1.393) (479)
(1,941) 4,001 2,060
(136) 10,324 10,188
2000 1999
£'000 £'000
12 5
64 351
84 126
160 482
2000 1999
£'000 £'000
137 110
750 1,750
71 ~
- 15
363 91
1.321 1,966
Surplus
Deferred Advance
taxation on Corporation
accrued income Tax Total
£000 £'000 £'000
(23) - (23)
1 - 1
(22) - (22}
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13

14.

15.

2000 1999
Issued and fssued and
Autharised fully paid Authorised fully paid
Called up share capital £'000 £000 £000 £'000
Ordinary shares of 25p each 10,500 7,439 10,500 8,750

During the financial year 5,246,500 QOrdinary shares were bought back for cancellation at a cost of £5,195,000.

At 31 July 2000 there were 6,999,400 Warrants ir: issue (1999 - 6,993,400). Each Warrant entities a holder to
subscribe for one Ordinary share of 25p at a price of 100p. Details of exercise are hightighted on the inside back
cover of this Report.

Share Capital Capital
Redemption premium Special Warrant reserve- reserve - Revenue
reserve account reserve reserve realised unrealised reserve

Reserves £000 £'000 £'000 £'000 £'000 £'000 £'000
At 1 August 1999 - 22941 - 2275 (3.513) 3,080 239
Transfer to Special reserve - {22941) 22941 - - - -
Repurchase of Ordinary shares 1,312 - (5.195) - - - -
Exchange losses - - - - (103) - -
Transfer on disposal of assets - - - - 479 (479) -
MNet gain on realisation of

investments - - - - 8127 - -
Increase in unrealised

appreciation - - - - - 2,060 -
Share buyback expenses - - - - (153) - -
Retained net revenue for the year - - - - - - 1

At 37 July 2000 1,312 - 17,746 2,215 4,837 4,671 240

Net asset value per share
The net asset value per share and the net asset values attributable to eguity shareholders at the year end calculated
in accordance with the Articles of Association were as follows:

Net asset value Net asset values
per share attributable attributable
2000 1999 2000 1999
p P £000 £'000
Basic 129.46 96.52 38,520 33,782
Fuily-diluted 123.85 nfa
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The movements during the year of the assets attributable to the Ordinary shares were as follows:-

2000 1999

E'000 £'000
Total net assets attributable at beginning of year 33782 19,620
Total recognised gains for the year 10,449 14,253
Share buyback expenses (153) -
Repurchase of Ordinary shares (5,195) -
Dividends appropriated in the year (363) (91
Total net assets attributable at end of year 38,520 33,782

The basic net asset value per Ordinary share is based on net assets, and on 29,754,100 {1999 - 35,000,600)
Ordinary shares, being the number of Ordinary shares in issue at the year end.

The fully-diluted net asset value per Ordinary share is 123.85p. This has been calculated on the assumption that
the 6,999,400 Warrants in issue (1999 - 6,9599,400) were exercised on the first day of the financial period at 100p
per share giving a total of 36,753,500 Ordinary shares. The fully diluted net asset value per Ordinary share for
1999 has not been shown as it was in excess of the basic net asset value per share,

16. Contingent liabilities
There were no contingent fiabilities at 31 July 2000 or 37 July 1999.

2000 1999
17. Reconciliation of net revenue before finance costs and (restated)
taxation to net cash inflow from operating activities £000 £000
Net reverue before finance costs and taxation 698 280
Decrease/{increase) in accrued income 46 {71)
{Increase)/decrease in other debtors 1 4
Increase/(decrease) in creditors 33 {15)
UK Income tax deducted at source (57 67}
Qverseas withholding tax suffered (119) (109)
Net cash inflow from cgperating activities 590 22
1 August Exchange 31 July
1999 Cash flow movements 2000
18.  Analysis of changes in net funds £'000 E'0CO £000 £'000
Net cash:
Cash at bank and overdrafts 1643 {515) (118) 1.010
Debt:
Debts falling due within one year (1,750) 1.000 - (750)
Net {debt)funds (107) 485 (118) 260
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19, Related party transactions
Mr M | Giloert and Mr H Young are directors of Aberdeen Asset Management PLC and its subsidiary Aberdeen
Asset Management Asia Limited {AAM Asia’). Mr Gilbert is also a director of Aberdeen Asset Managers Limited
{('Aberdeen’}.

AAM Asia has an agreement to provide management services to the Company, the terms of which are
outlined in note 3. Aberdeen has an agreement to provide both administration and marketing services to the
Company, the terms of which are outlined in note 4.

20. Financial instrumernts
The Company's financial instruments comprise:
- Equity and non-equity shares that are held in accordance with the Company's investment objectives, which are
set out on page 1 of this Report and Accounts;
- Term loans and bank overdrafts, the main purpose of which are to raise finance for the Company's operations;
and

- Cash and fiquid resources that arise directly from the Company's operations.

The main risks arising from the Company's financial instruments are market price risk, foreign currency risk and liquidity
risk. The Company also has a minima! interest rate risk due tc the term loan held. The Board regularly reviews and
agrees policies for managing each of these risks and they are summarised below. These policies have remained
unchanged since the inception of the Company. F

The Company has taken advantage of the exemption allowed under FRS 13, Derivatives and other Financial
Instruments’, and excluded short-term debtors and creditors from disclosures under financial instruments.

Market price risk

Market price risk arises mainly from uncer tainty about future prices of financial instruments held. It represents the
potential loss the Company might suffer through holding market positions in the face of price movements.

To mitigate the risk the Board's investment strategy is to select investments for their fundamental value. Stock
selection is therefore based on disciplined accounting, market and sector analysis, with the emphasis on long term
investments. An appropriate spread of investments are held in the portfolio in order to reduce both the statistical risk
and the risk arising from factors specific to a country or sector. The Investment Manager actively monitors market
prices throughout the year and reports to the Board, which meets regularly in order to consider investment strategy.

A list of the investments held by the Company as at 31 July 2000 is shown in the ‘lnvestment Portfolio tables on pages
9 to 11. All investments are stated at market value.

Interest rate risk
Financial assets

The Company has financial assets in the form of bank balances held. These balances are mainly held at ﬂoatihg rates
of interest, the average at the year-end being 3.49%.
Financial liabilities

The Company finances its operations through its term loans. The Company has borrowed in Sterling at a fixed rate of
interest. The Board imposes borrowing limits to ensure gearing levels are appropriate to market conditions and
reviews these on a regular basis.
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Notes to the Financial Statements

Az the year-end the Company had a bank loan of £0.75m which, at present, fs being rolied over on a monthiy basis.
Subsequent to the year end the lcan was increased to £2.75m and it is currently fixed at a rate of 6.7125% until

27 November 2000, at which time a decision will be made as to whether the loan will be rolled over or repaid in part
or in fult.

Foreign currency risk

The Company's total return and net assets can be significantly affected by currency translation movements as the
majority of the Company's assets and revenue are dencminated in currencies other than Sterling, which is the
Company’s functional currency. The Investrent Manager mitigates the individual currency risks through the
international spread of investments. A breakdown of the investrments denominated in the currency of the cauntry
classification can be seen in the 'Geographic Analysis’ graph on page 12.

Liquidity risk

The Company's assets comprise mainly readily realisable securities, which can be sold to meet funding commitments, if
necessary. Short-term flexibility is achieved through use of overdraft facilities. At the year end, with the exception of
the term loan the Company had no net bank borrawings.
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Shareholder Information

Shareholder Distribution

As at 31 July 2000 there were 29,754,100 Ordinary shares in issue. The distribution of these was as follows:

Number of

Range Shareholders %
1-1000 37 0.07
1.001 - 5,000 89 093
5001 - 10000 40 110
10,001 - 100,000 78 7.98
100001 and over 29 89.92
273 100.00

In addition to the above the Company has 339 participants through the Aberdeen Investment Trust Share Plan and
ISA.

Discount to fully diluted net asset value per share
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Net Asset Value/Share Prices

The net asset value of the Company’s Ordinary shares can be obtained daily by contacting Aberdeen Asset
Managers Limited on 0500 00 00 40, or by e-mail at inv.trusts@aberdeen-asset.com. The prices of the Company’s
Ordinary shares are published daily in the Financial Times, Times, Daily Telegraph, The Scotsman, Herald and the
Evening Standard. The prices of the Company's Warrants are published daily in the Financial Times.

The share price is also available by accessing the internet at www.asian-smaller.com.
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Five Year Financial Record

Year to 31 luly

1996 1997 1998 1999 2000
Total revenue (E'000)* 1361 1,194 801 869 1,334
Per Ordinary share
Net earnings (pence) 157 1.0 on 026 1.12
Net dividends paid (pence) 1.20 0.70 on 0.26 122
Net asset value:
Undiluted {pance) 101.96 112.34 56,06 96.52 129.46
Difuted (pence) 101.64 110.28 nfa n/a 12385
Equity sharehalders’ funds (£000) 35,687 39319 19,620 33,782 38,520

*The total revenue figure for 1999 has been restated In line with the recertly issued FRS 16 'Current Tax’ (see note 2). No restatement is
required for 1996 to 1998 as no franked investment income was received.

Earnings per share Met dividends per share Net asset value per share {(undiluted)
pence pence pence
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Five Year Performance Record
Indexed performance for year to 31 July
{figures rebased to 100 at 31 Octaber 1995)

1996 1997 1998 1989 2000
Net asset value (undiluted) 105.01 11670 5773 99.38 13333
MSCL AC Asia Pacific ex lapan ndex -
(currency adjusted) 104.54 111.41 5596 86.88 94.43

The Company's total expense ratio was for the year ended 31 July 2000 was 1.65% (1999 - 2.40%).
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Information about the Manager

Aberdeen Asset Management Asia Limited

The Company's manager is Aberdeen Asset Management Asia Limited (' AAM Asia’), a wholly-owned subsidiary
of Aberdeen Asset Management PLC whose Group companies manage a combined £22.5 billion of funds for UK
institutions, investment trusts, closed-end funds, unit trusts, private clients and offshore funds.

Aberdeen Asset Management PLC has been listed on the London Stock Exchange since 1991, although its origins
go back to an investment company founded in 1876 to assist Scottish farmers to set up in the Canadian prairies.
It has its headquarters in Aberdeen with offices in London, Edinburgh, Inverness, Glasgow, Singapore, Dublin,
Fort Lauderdale, Luxembourg, Hong Kong, Jersey and Chicago.

Over the past dozen years the Group has grown rapidly through a combination of acquisition and organic growth.
Between them, the Group now has 24 investment trusts and other closed-end funds under management, They
adhere closely to the Group’s investment style which is that of fundamental investors, with an emphasis on
company visits and original research.

Aberdeen Managed Investment Trusts

The Group manages investment trusts and closed-end funds which have combined total assets of around £3 billion.
The funds cover a wide range of markets and sectors, including the UK, Europe, the Far East, emerging markets
and the technology sector. As well as portfolio management, company secretarial, administrative and marketing
services to the individual funds are also provided.

Aberdeen Investrnent Trust Share Plan

Aberdeen Asset Managers Limited runs a Share Plan which covers the investment trusts and closed-end funds
under its management. All investments are free of dealing charges on the initial purchase of shares. Lump sum
investment starts at £250 per trust, while regular savers may invest from just £50 per month. Investors simply pay
Government Stamp Duty (currently 0.5%) on entry. Selling costs are £10 + VAT, There is no restriction on how
long an investor need invest in a Pian, and regular savers can stop or suspend participation by instructing
Aberdeen in writing at any time. In common with other schemes of this type, all investments are held in nominee
accounts. Investors have full voting and all other rights of share ownership.

Aberdeen Investment Trust Individual Savings Account

The Aberdeen Investment Trust ISA {the ISA) is now available. It aims to generate income and/or capital growth within
a tax efficient environment. The ISA allows investors to hold a wider range of investments than is possible with a PEP.
We have therefore made available Aberdeen’s full range of investment trusts and closed-end funds in the ISA. You can
also hold up to three components within an ISA: stocks and shares {including investment trusts and closed-end funds),
cash and life insurance. Aberdeen offers both a Mini and Maxdi stocks and shares ISA.

Maxi ISA

The Maxi ISA offers the full range of Aberdeen managed investment trusts and closed-end funds including
emerging markets and specialist trusts. The ISA does not have a cash or life insurance component. An investment
of up to £7,000 can be made in tax year 2000/2001.

Mini iSA

Aberdeen offers a Mini ISA which will enable you to invest up to £3,000 in Aberdeen investment trusts and
closed-end funds. In addition, you will be able to invest up to £1,000 in the cash and life insurance elements with
another provider {increased to £3,000 for cash in the tax year 2000/2001).

There are no brokerage or initial charges for the Aberdeen Investment Trust ISA. Investors only pay Government
Stamp Duty (currently 0.5%) on purchases. Selling costs are £15 + VAT, The annual ISA management charge is
0.5%., calculated monthly and deducted from income half yearly. Under current legislation, trusts can grow free of
income or capital gains tax. In the case of dividends paid by investment trusts held within an ISA, a 10% tax
credit will be reclaimed until April 2004, when the tax credit will be abolished.
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Information about the Manager

Trust Information

If you would like details of any of the following trusts managed by Aberdeen, or copies of Share Plan or 1SA
brochures please telephone our Brochureline on 0500 00 40 00 or write to Aberdeen Asset Managers Limited, One
Albyn Place, Aberdeen AB10 1YG, or e-mail on inv.trusts@aberdeen-asset.com. Details are also available by
accessing the internet on www.asian-smaller.com

Aberdeen Asian Smaller Companies Investment Trust PLC

Invests in Asian companies with a market capitalisation less than US$250m at launch.
Aberdeen Convertible Income Trust PLC

High income from convertibles.

Aberdeen Development Capital PLC

Development capital.

Aberdeen Emerging Economies Investment Trust PLC

Long term capital growth from global emerging markets.

Aberdeen High Income Trust PLC

High income from UK split-capital investment trusts.

Aberdeen Latin American lnvestment Trust PLC

Long term capital growth from Latin America.

Aberdeen New Dawn Investment Trust PLC

Above-average capital growth from Asia’s emerging markets.

Aberdeen New Thal lnvestment Trust PLC

Single-country trust.

Aberdeen Preferred Income Trust PLC

High income with exposure to the UK equity market.

Aberdeen Preferred Securities PLC

Capital growth from Zero dividend preference shares.

Broadgate Investment Trust PLC

Income and capital growth from a portfolio of blue chip and high yielding securities.
Danae Investment Trust PLC

Capital and income growth split-capital trust from a portfolio of high yielding securities.
Jersey Phoenix Trust Limited

Capital and income growth split-capital trust from a portfolio of mainly equity
investments,

love Investment Trust PLC

Capital and income growth split-capital trust from a portfolio of high yielding securities.
Leveraged income Fund Limited
Income and capital growth split-capital trust.
$t. David's Investment Trust PLC
Income and capital growth principally through investment in UK blue-chip and high
yielding UK investment trust shares.

The Enhanced Zero Trust PLC

Capital growth primarily from zero dividend preference shares.

The European Monthly Income Trust Limited

Income and capital growth from European equities and high yielding securities.

The European Technology and Income Company Limited

Income and Capital growth z'om a portfolio of high yielding and European technology stocks,
The Media and Income Trust PLC

Inceme and capital growth from the international media industry.

Media Zeros PLC

Capital growth from zero dividend preference shares.

The Smaller Companies lovestment Trust PLC

Capital and income growth from a portfolio of UK-quoted smaller companies.

The Taverners Trust PLC

Capital growth from the brewing and licensed retailing industry,

The Technology and Income Trust Limited

Income and capital growth from a portfolio of high yielding and technology securities.

All trusts are available within the Aberdeen Share Plan and within the Aberdeen ISA and alf are fully
ISA qualifying. All trusts are fully PEP qualifying except where indicated.

The information on pages 34 and 35 is issued and has been approved for the purposes of the Financial Services Act
1986 by Aberdeen Asset Managers Limited, One Bow Churchyard, Cheapside, London EC4M 9HH which is
regulated by IMRO.
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Marketing Strategy

Aberdeen Asian Smaller Companies Investment Trust PLC has agreed to contribute to the Marketing Programme
run by Aberdeen Asset Managers Limited (‘Aberdeen’), on behalf of a number of investment trusts under its
management. This agreement will cost the Company £17,212 a year, reviewed on an annual basis. The Company’s
contribution is matched by an equivalent sum from Aberdeen.

The purpose of the Programme is to communicate effectively with existing shareholders and gain more new
shareholders, thus improving liquidity and thereby enhancing the value and rating of the Company's shares. Qur
recent experience has also shown that well-targeted marketing of the Company’s investment merits through
packaged products, whether singly, or in conjunction with other trusts managed by Aberdeen, can be a cost-
effective way of gaining new investors.

These aims can be met in several ways:

Investor relations programme Aberdeen runs an investor relations programme to existing and prospective
institutional investors in investment trusts. Each month, institutional investors and prospects receive a Manager's
report on your Company that includes detailed performance analysis.

Group schemes The Manager runs both a group Share Plan and ISA. These schemes allow investment free of
dealing costs and with only nominal exit charges, and have proved popular with private investors.

Direct response advertising The Manager advertises the packaged product availability of the Trust over the past
few years in selected surveys in national broadsheets as well as the specialist financial press.

Direct mail Periodic mail shots of information packs inviting named addressees to respond is a low-cost method
of building awareness and investor databases. Target groups include existing holders of other Aberdeen investment
trusts as well as known buyers of investment trusts.

Newsletter The ‘Bulletin’ newsletter, an informed commentary on markets and investment trusts managed by
Aberdeen is distributed free of charge twice a year, and shortly, quarterly.

Public relations The Manager undertakes to brief journalists, write regularly through placed articles and ensure
Company results and any corporate activity are brought to public attention,

Shareholder services Aberdeen runs an investment help desk for retail enquirers and investors with a staff of
more than 80. Enquirers or investors will be sent any relevant literature on request and have queries answered
immediately, The Marketing Programme is under the direction of Aberdeen’s Investment Trust Marketing Director,
who has fifteen years experience in the marketing and communications of investment products. He is supported by
a team of three marketing professionals.

Internet The Aberdeen Investment Trusts web site contains a link to TrustNet, which allows web users to access
real time information on the Company’s share price performance, vield, as well as historic data. The site is
continuously being evaluated for improvement. The site is www.asian-smaller.com.

It is intended that ongoing Programme activities in these various fields, both proactive and supportive, will assist
the Company to increase and maintain its shareholder base, improve liquidity and sustain ratings.

The Company is committed to a close monitoring of the Marketing Prograrmme, The Marketing Director reports
to the Board twice a year, and provides a written summary quarterly.

If you have any questicns about your Company, the Manager or performance, please telephone our Customer
Services Department (direct private investors) on 0500 00 00 40 or our Broker Desk an 0800 592 487 (Institutions
and IFAs). Alternatively, internet users may e-mail us on inv.trusts@aberdeen-asset.com or write to us at One
Albyn Place, Aberdeen AB10 1YG.
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Notice of Meeting

Notice is hereby given that the fifth Annual General Meeting of Aberdeen Asian Smaller Companies Investment
Trust PLC will be held at One Bow Churchyard, Cheapside, London EC4M 9HH, at 12 noon on Tuesday
28 Novemnber 2000 for the following purposes:

To consider and if thought fit, pass the following Resolutions of which Resolutions 1 - § will be proposed as
Ordinary Resolutions and Resoluttons 6 and 7 will be proposed as Special Resolutions:

QOrdinary Business

1. To receive the Directors’ report and financial statements for the year ended 31 July 2000, together with the
auditors’ report thereon.

2. To approve the payment of a final dividend.

3. To re-elect Mr Cayzer as a Director.

4, To reappoint Ernst & Young as auditors and to authorise the Directors to agree their remuneration.

Special Business

5.

THAT with effect from the time of the passing of this resolution the Directors be generally and
unconditionally authorised to exercise all the powers of the Company to allot relevant securities {within the
meaning of Section 80 of the Companies Act 1985} up to an aggregate amount of £371,926 representing
approximately 5 per cent. of the present issued share capital during the period expiring at the conclusion of
the next Annual General Meeting of the Company in 2001, but so that this authority shall allow the
Company and its Directors to make offers or agreements before such expiry and the Directors may do so as
if such expiry had not occurred.

THAT subject to the passing of resolution number 5 set out above, the Directors be and are hereby
empowered, pursuant to Section 95(1} of the Companies Act 1985, to allot equity securities (within the
meaning of Section 94(2) of the said Act) for cash pursuant to the authority conferred by resolution number
5 as if Section 89(1) of the said Act did not apply to any such allotment provided that this power shall be
limited to the allotment of equity securities:

(a) (otherwise than pursuant to sub-paragraph (b) below) which are, or are to be wholly paid up in cash, at
the price of not less than the net asset value per share at allotment, as determined by the Directors, up to an
aggregate nominal value of £371,926; and

(b} in connection with issues by way of rights in favour of all holders of Ordinary shares where the equity
securities respectively attributable to the interests of all such holders are either proportionate (as nearly as
may be) to the respective number of Ordinary shares held by them on the record date of such allotment or
otherwise allotted in accordance with the right conferred on such equity securities (but subject in either case
to such exclusions or other arrangements or legal problems under the laws of or requirements of, any
regulatory body or any stock exchange in any territory or otherwise howsoever) at a price of not less than
the net asset value per share at allotment, as determined by the Directors;

and shall expire at the conclusion of the Annual General Meeting of the Company in 2001, but so that this
power shall enable the Company to make offers or agreements before such expiry which would or might
require equity securities to be alloted after such expiry and the Directors may do so as if such expiry had not
occurred. '
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Notice of Meeting

7. THAT the Company is, pursuant to Section 166 of the Companies Act 1985, hereby generally and
unconditionally authorised to make market purchases (within the meaning of Section 163 of the Companies
Act 1985) of Ordinary shares of 25p each in the capital of the Company (“Ordinary shares”) provided that:
1} the maximum number of Ordinary shares hereby authorised to be purchased is 4,460,139 Ordinary

shares being 14.99 per cent. of the issued share capital at the date of the passing of the resolution;

2) the minimum price which may be paid for Ordinary shares is 25p per Ordinary share;

3} the maximum price which may be paid for an Ordinary share is an amount equal to 105 per cent of the
average of the middle market quotations for an Ordinary share derived from the London Stock
Exchange Daily Official List for the five business days immediately preceding the day on which the
Ordinary share is contracted to be purchased;

4) the Company may make a contract to purchase Ordinary shares under the authority hereby conferred
prior to the expiry of such authority which contract to purchase would or might require to be executed
wholly or partly after the expiry of such authority, and may make the purchase of Ordinary shares in
pursuance of any such contract; and

5) the authority hereby conferred shall expire on the day of the Annual General Meeting to be held in 2001.

One Bow Churchyard, Cheapside,
London EC4M 9HH
6 November 2000 SecTetaries

Aberdeen Asset Managers Limited

Cne Bow Churchyard, Cheapside, Londen
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Notice of Meeting

Notes:

1. A member entitled to attend and vote is entitled to appoint a proxy or proxies to attend and, cn a poll, to vote
instead of him., A proxy need not be a member of the Company. A form of proxy is enclosed.

2. Instruments of proxy and the power of attorney or other authority, if any, under which they are signed or a
notarially certified copy of that power of attorney or authority should be sent to The Registrars, Aberdeen
Asian Smaller Companies Investment Trust PLC, Lloyds TSB Registrars Scotland, 117 Dundas Street,
Edinburgh EH3 5ED so as to arrive not less than forty eight hours before the time fixed for the meeting.

3. Completing and returning a form of proxy will not prevent a member from attending in person at the meeting
referred to above and voting should he or she so wish.

4, To have the right to attend and vote at the meeting referred to above (and also for the purposes of calculating
how many votes a member may cast), a member must first have his or her name entered in the register of
members by not later than 12 noon on 26 November 2000. Changes to entries on that register after that time
shall be disregarded in determining the rights of any member to attend and vote at the meeting referred to
above.

5. The Register of Directors’ interests is kept by the Company in accordance with Section 325 of the Companies
Act 1985 and will be open for inspection at the meeting.
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Capital Structure

29,754,100
6,999,400

19 October 1995

21 December 1998
27 January 2000
22 February 2000

Issued share capital
Ordinary shares of 25p

Warrants to subscribe at 100p

Capital history

35,000,000 Ordinary shares of 25p each placed at 100p with 7,000,000
Warrants attaching, each conferring the right to subscribe for one Ordinary
share of 25p at 100p.

600 Ordinary shares issued following the exercise of Warrants.
3,500,000 Ordinary shares purchased for cancellation at 95p per share.
1,746,500 Ordinary shares purchased for cancellation at 105p per share.

Warrants

The Company has 6,999,400 Warrants in issue. The Warrants confer the right
to subscribe for cne Ordinary share of 25p at 100p on 30 November in any of
the years 2000 to 2010 inclusive or, if later, the date in any such year thirty
days after the date on which copies of the audited accounts of the Company
for its then immediately preceding financial year are dispatched to
shareholders.




