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Investment Policy

RCM Technology Trust PLC invests principally In the equity securities of quoted
technology companies on a worldwide basis with the aim of achieving long-term

capital growth,

Financial Highlights

Net assets per Ordinary Share

352.6p

2011 344 1p
+2.5%

Asset allocation

The fund managers do not target

specific country or regional weighungs
and aim to invest In the most attractive
technology shares on a global basis The
fund managers aim to identify the leading
companies in emerging technology
growth sub-sectors The majonty of the
portfoho will comprise mid and large cap
technology shares

Risk Diversification

The Company aims to diversify nsk and
no holding in the portfolio will comprise
more than 15% of the Cornpany's assets
at the time of acquisition The Company
aims to diversify the portfolio across a
range of technology sub-sectors

Share price per Ordinary Share

321.0p

2011 3110p
+3.2%

Cearing

In normal market conditians gearing will
not exceed 10% of net assets but may
increase 1o 20% The Company's Articles
of Association imit borrowing to one
quarter of #ts called up share capital and
reserves

Liquidity

In normal market conditions the liquidity
of the portfolig, that 1s the proportion of
the Company’s net assets held in cashor
higusd investments, will not exceed 15%
of net assets but may be increased to a
maxtmum of 30%

Discount per Ordnary Share

9.0%

201t 96%

Derivatives

The Company may use derivatives for
investment purposes within guidelines
set down by the Board

Foreign Currency
The Company does not currently hedge
foreign currency exposure

Benchmark

Dow Jones Worfd Technology Index
Sterling Adjusted Total Return




RCM Technology Trust PLC

Overview

Strong performance from the cloud computing companies Rackspace Hosting
and Ariba contributed to our relative and absolute performance.




Financial Summary

Asat

30 Novemnber 2012

Net Asset Value per Ordinary Share® 3526p
Dow Jones World Technology Index Sterling Adjusted Total Return 346 4p
Ordinary Share Price 3210p
Discount on Ordinary Share Price to Net Asset Value 90%
Total Net Assets F93,632,831

for the year ended

30MNovember 2012
Revenue £655,371
Ongeing Charges 1 13%
Net Revenue Return (£565,741)
Return per Ordinary Share (2 24p}

As at

30 Novemnber 2011
3441p

3172p

31 0p

96%

£81,860,943

For the year ended
30 November 2011
£352,202

14%

(£807,977)

(3 35p)

% change

+25
+92
+32

nja

1144

% change

+861
nfa
+300

nfa

The undiluted Net Asset Value at 30 Novernber 2011 was 359 6p On 12 Apnl 2012 all of the remaining conversion rights were exercised by

subscription shareholders and 4,590,415 new shares were 1ssued

1 For the year ended 30 Novemnber 2012, the ongoing charges ratio is calculated by dwiding operating expenses (excluding performance fee finance costs and non
recurnng expenses) by the average net assets for the year with debt at fair value Previously the total expense ratio was calculated by dwiding operating expenses (excluding

performance fee finance costs and non-recurnng expenses) by total assets less current habilines

*There are no longer any Subscripuion Shares outstanding

Five year performance summary
30 November

2008
Shareholders’ Funds £44Sm
Net Asset Value per Ordinary Share 1911p
Ordinary Share Price 1765p
Discount of Qrdinary Share Price to
Net Asset Value per share T76%
Dow Jones World Technology Index Sterling Adjusted
Total Return 1782

30 Novernber 30 Novemnber

2009 2010
£627m £827m
274 0p 3483p
2490p 31935p

91% 83%

2628 3120

30 November
201

£819m
3441p
3nop

96%

N7z

30 November
2012

£936m
3526p
3210p

90%

3464



RCM Technology Trust PLC Annua! Financial Report for the year ended 30 November 2012

Chairman’s Statement

Dear Shareholder

Results and Performance

The Net Asset Value (NAV) per ordinary share of
the Company at 30 November 2012 was 352 6p, an
tncrease of 2 5% compared with the “fully diluted”
NAV of 344 1p at 30 November 2011

The market price of the Company's Ordinary
shares rose by 3 2% during the year, from 311 0p
t0 321 Op, whilst the discount to NAV per Ordinary
share narrowed to 9 0% compared with 9 6%

During the year all the remaining conversien

nghts of the outstanding Subscription shares

were exercised, at a price of 267p, and 4,580,415
new Ordinary shares wereissued The Company
now has a single class of shares and 1t 1s ne longer
necessary to report on a “diluted” or an “undiluted”
basis

The Corpany has for some years compared its
performance against an index, the Dow Jones
World Technology Index (sterling adjusted)

The components of this "benchmark” differ
substantially from the Company's portfolio but the
performance of the index gives a broad comparator
against which the Company’s performance may be
Judged During the year, the indexrose by 9 2% A
number of factors contributed to the Company's
underperformance agamnst the mdexin this period,
including some 1ssues of sectoral weighting and
individual stock selection A notable part of the
Company’s underperformance also resulted from
the strong performance of Apple which, despite
being one of our largest holdings throughout the
year, was a smaller percentage of our portfolio than
of the Index

Dividend

Although a number of the more mature technotogy
companies have begun to pay dmidends, the
Company's principal focus 1s on high growth
companies that do not yet have a dividend policy
The Company does not therefore have significant
income fromits portfolio and no dividend 1s
proposed for the year ended 30 November 2012
(2011 —nil) Moreaver, given the deficit on the
Company's accumulated revenue reserves, it

15 unlikely that a dividend will be paid out of
revenue reserves in the foreseeable future and our
emphasis remains on generating capital growth for
Investors

However, with effect from 6 Apnl 2012, Investment
Trusts have been able to mzke distributions out

of realised capial profits as well as from revenue
reserves, providad that their Arucles permut this
The Company has no currentintention 1o pay

such dividends but the Board considers that it
would be prudent to have the power to do so and

a Resolution to this effect will be proposed at the
AGCM

Board of Directors

The Board reviews Its compasition, performance
and competencies on a regular basis and constders
that it currently has an appropriate mix of skills and
experience The Directors retining by rotation this
year are lohn Cormish and Richard Hotway, whilst
Paul Gaunt, Chris Martin and | are required to retwe
annually because we are “long serving” Directors
All five Directors are therefore standing for re-
elecuon this year The re-appontment of each s
fully supported by the ather members of the Board




Chairman’s Statement (conunued)

Share Buy Backs

During the year we mamntained our palicy of
repurchasing shares in the market at discounts
inexcess of 7% where there was demand in the
market for usto do so As a consequence, the
Company repurchased 800,119 Ordinary Shares,
which are 10 be held in treasury for possible re-sale
No shares were repurchased for cancellation

We will not re-issue shares at a discount higher
than that applying when the shares were
purchased, thus ensuring that the assets of existing
shareholders are not diluted by the transactions
when viewed on a combined basis Since the
year-end, a further 627,009 shares have been
repurchased for halding in treasury

Outlook

Despite the recent rally in secunities markets, many
of the 1ssues that have caused uncertainty and
instability in the world's financial systems remain
The recent trajectory of economic growth in the
United States, the Far East and some of the core
European economies has been encouraging but it
1s to be expected that some more mature sndustries
will continue to see imited growth

Technelogy, however, can create new markets,
provide lower cost ways of doing things and
generate growth when other sectors are less
buoyant Stock selection wll be of paramount
impaortance but we expect that a carefully
constructed portfolio of technology investments
will be able to outperform in the current
environment

Annual General Meeting

The Annual General Meeting will be held at The Gity
of tandon Club, 19 Old Broad Street, London EC2N
1DS, on Wednesday 3 April 2013 at 12 neon | lock
forward 1o meeting those shareholders who are
able to attend

d Qs —S

David Quysner
Charman
28 February 2013
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Outstanding performance saw Apple become a dominant component
of the technology indices.
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Investment Managers' Review

Walter Price 1s co-head
of the RCM Globa!
Technology Team
based in San Francisco

Financial Year to 30 November 2012

The year ended 30 November 2012 saw
considerable volatility in equity markets and, In the
technology sector, the period was charactensed
by a continuing facus by many investors on

larger capitalisation securities and on dwidends

A particular 1ssue was the strang performance

of Apple, which because of its ouistanding
performance has become a dominant component
of the technology indices

Economic and market backdrop

Global equity markets rose over the year as the
economic recovery In the United States established
a firmer footing and global central banks took
aggressive actions te help economic growth
worldwide Over the periad, the MSCl World

Index rose 14 4% on a total return basisin US
Doliar terms or 12 2% in sterling terms Despite
the strength in the equity markets, U S Treasury
yields continued their long-term downward

trend, settling at [ows unseen for many decades
and eguity outflows continued Expected market
volatility, as measured by the CBOE Volatiity Index
(VIX), dechined by mere than 40% over the year and
tracked below long-term histonical levels most of
the year

As we entered 2012, sentiment surrounding the
euro zone and key ecenormic measures in the U §
improved Mid-year, however, global equity markets
gave back a significant portion of their year-to-
date gains and the VIX rose against a background
of softening economic datain the U $ and China
and renewed cancerns over Europe’s debt ¢risis

In response, global cantral banks acted swiftly in
coordinated actions which helped equities resume
their upward trajectory Global equity markets then
fell sharply in November as debates in the U S

over spending cuts and tax increases scheduled to
occur in 2013 escalated Finally, equities reversed
course and rebounded during the second half of
Novernber on optimism that a budget agreement
could be reached in time to avoid a cnisis

Technology Sector Review

Technology shares as measured by the Dow lones
World Technalegy Total Return Index advanced by
11 3% over the year or 3 2% n sterling terms Ina
trend that we saw take place in the latter half of
last year, a large portion of the gams in the overall
technology sector came from a relatively small
nurnber of the largest comparies’ shares Large
cap technoiogy stocks as measured by the Russell
1000 Technology Index rose 11 0% (8 9% in sterling
terms) whilst small cap technelogy stocks rose
Just 4 3% on a total return basis (i USD) or 2 4%

In sterfing terms Many of last year's strongest
outperformers continued to perform most strongly
whilst many out-of-favour stocks from last year
seerned to remain so

After a bnef pull-back in December 2011, 2012
began with an excepticnally streng calendar Q1
that saw the Dow lones Werld Technology Index
autperform the broader market as represented by
the MSCI World Index (USD} by cver 900 bps nising
20 7%or 17 4% in sterling terms Dunng the first
guarter, investors continued to prefer larger stocks
such as Apple as well 2s dwvidend paying stocks, and
many companies beat conservative expeciations, as
the economy continued ta recover and technology
spending remained sol:d

Conditions deteriorated significantly in calendar
Q2 as fears regarding the European sovereign

debt crisis intensified At the same time, Investors
began to see warnings of softening business from
many companies including Cisco, NetApp, and
Hewlett Packard In additicn, the news from China
was disappeinting, as its economy continued to
decelerate The fear of a slowdown wnpacted many
midcap technelogy stocks as invesiors began to sell
stock they percewved as nsky Though the quarter
closed wath glhmmers of hope of @ more coherent
European Central Bark strategy to stabilize the
sovereign debt crisis, it was too late to have a
sigrficant impact on returns, and the Dow lones
Waorld Technology Index closed the quarier down

9 0%, or 7 3% in sterhing terms
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Technology shares rose over the course of calendar
(3, roughly in-hne with the broader market Fears
of the recession in Europe and a slowdown in the
US proved to be excessively dire, as company
earnings reports and forecasts released in July and
August demonstrated conditions that were not as
bad as previously expected Technology stocks then
fefl sharply in October and through the first half

of November amid mounting fiscal chff concerns
inthe US which many investors believe have
prompted companies to delay capital expenditures
in technology

Portfolio Analysis

The primary focus of the Company is to identify
major growth trends within the technalogy sector
ahead of the crowd We want to participate In
stocks that have the potential to be tomorrow’s
Microsoft, Apple or Cisco, and mvest in the
profitable market leaders i these growth
segments

We are based in San Franaisco, the heart of the
world’s technology industry Over 40% of the
companies held in the portfolio are locally based
and a further 15% are less than two hours away

by plane This gives us a significant edge in being
close te the companies which have the potential to
deliver high growth in the fuiure and differentiates
the Company from other technology investment
trusts

One of the ways in which the Company measures
its performance s in refation to its “benchmark” -
the Dow Jones World Technology Index (£) Thisis
an index which 1s made up of some of the world’s
leading technology shares We atm to outperform
the index over time, but the investments in our
portfolio wall differ from those in the index and may
alse be held in different propertions We are aware
of the constituents and their weightings in the
benchmark, however the Company's portfolio does
not closely follow the benchmark and tends to be
concentrated in far fewer stocks

For the year ended 30 November 2012, the RCM
Technology Trust returned 2 5% in Sterling terms
compared with 9 2% in Sterling terms for the
benchmark This underperformance relatve to the
benchmark s attributable to two reasons

Fustly, a proportion of the underperformance of
the Company was due to an underweight position
in Apple shares The Company's investment in
Apple was approximately 8 0% of the portfolio
duning the year, whilst Apple represented 18 8%
of our benchrmark index at its highest paint in the
year, which1s a much higher level than we would
normally contemplate for a single holding During
the period Appfe's share price increased by 50 3%

{(in sterhing terms) reflecting the company's success

with its iPhone and 1Pad and 1ts announcement of a
quarterty dvidend

Huachen Chen is co-
head of the RCM Clobal
Technotogy Team
based in San Francisco
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Investment Managers' Review (continued)

10

A second factor 15 that we tend to look for
oppartunities amang mid and smaller sized
companies as their success depends on therr ability
to compete with the scale of larger companies
through innovation Historically we have
mantained a sizeable underweight to mega and
large cap companies which do not typically have
the growth rates advocated by our strategy, and
have been overweight mid cap companies Thisis a
key differentiator of this Cormnpany compared with
other technology mvestment trusts

However, In a cychical trend that surfaced last

year, investors sought out the relative safety

of mega and large ¢ap technology stocks in

hght of the high degree of uncertainty in the
macroeconomic environment This had a negative
effect on the Trust’s performance versus the
benchmark as the mega and large cap technology
stocks outperformed the smaller, igher growth
technology stocks Several of our largest active and
absalute detractors over the course of the year
came from the mid-sized company investments,
with stocks such as Fusion-10, TIBCO Software,
Skyworks Solutions and Tesla Mators amongst the
largest detractors from performance

Our overweight posiion in Fusion-iC, a mid cap
company which has developed technologies to
improve datacenter efficiencies, detracted from
returns Though the company faced challenges

during the year, we continue to have a small
position ¢ the company as we believe it 1s a leader
In an emerging sector of technotogy and could
expenence strong growth over the next few years

TIBCO's shares were hit hard over the final three
months of the Trust's financial year [n Septernber
the company reported good operating results but
offered soft revenue and earnings guidance for
the forward quarter which sent shares lower The
stock dechined further after the company's peers
cautioned that business technology spending
trends were weaker than expected We no longer
have a holding in TIBCO

Skyworks' shares declined after management’s
revenue growth forecast fell short of analysts’
expectations and we no longer have a position In
this stock Finally Tesla Motors was one of the top
detractors from relative performance returns over
the period After some initial start up issues, we
think production 1s running better and sales are
improving after the company’s Model 5 vehucle has
recewed numerous awards mcluding Motor Trend's
2013 Car of the Year, and we continue to have a
position in Tesla

As we believed that the macro uncertainty over
this urme could have an adverse effect on the
performance of the Company, we made several
adjustments to the Trust's heldings In particular,
we exited the pasitrons in Groupon and Qlk
Technologies Shares of Groupon dechned
following an accounting scandal after the
flotation and the backfire of its averly ambitious
mternational expansion plans Qlik's shares

fell amid sector weakness and the company's
announcement of prehminary fiscal Q2 revenues
results that were betow previously prowided figures
and analysts’ estimates




Investment Managers' Review (continved)

Table 1 Absolute Contributors & Detractors

Absolute Contributors Absolute Detractors
Company Contnbutton (%) Company Contnbution (%)
Apple 315 Fusion-10 -124
Rackspace Hosting 125 Groupen 097
Samsung Electrontcs 091 TIBCO Software 068
eBay 090 Zynga 063
Quanta Services 086 Western Digital Corp 064

Table 2. Relative Contributors & Detractors

Active Contnbutors Active Detractors
Company Contribution (%) Company Contribution (%)
Rackspace Hosting 113 Apple -253
Hewlett-Packard 112 Fusion-10 -157
Intel 095 Groupon -116
Anba 086 Qhik Technologies -0 90
Facebook 082 Netflix 078

“Over the course of the year the technology
sector was characterised by a continuing
focus by many investors on larger

capitalisation securities and on dividends.”



Though off to a slow start, we think that Windows 8 still has the potential to
trigger a significant PC upgrade cycle which could have pasitive implications for
stocks across the technology sector. Though price points for Windows 8 devices
are currently at the higher-end of similar products, we expect production ramp
ups and subsequent price reductions to draw customers to buy the new touch-
enabled products




Investment Managers' Review (conunued)

Dunng the year we reallocated the proceeds of

our disposals to other investment themes we
beleve have the potential to impact total returns
positvely This included initiating new poesihions
comparies that are attractively valued and whose
businesses we believe are paised for a recovery, for
example stocks in the computer storage market
such as Western Digital Additionally we carefully
added to the shares of certam large cap companies
we considered Lo be expenencing strong secular
growth or those whose bustness models are hitting
an inflection point in earnings after a period of
significant investment such as SanDisk It was
through these adjustrments that we were able to
mitigate some of the negative performance impact
of ourallocation to stock picking among high-
growth, mid-caps in the current year

On the positive side, strong performance from the
cloud computing companies Rackspace Hosting
and Anba contributed to our relative and absolute
performance Rackspace reported impressive
operating results that showed 1t 15 gaining traction
n the infrastructure as a service space Shares of
Ariba, a Software a5 a Service leader in supply chain
management rose after business software giant
SAP announced plans to acquire the company at a
19% premium to the then-current share price

Other 1op contnbutors to relaive performance
came from our decision to be underwerght in
Hewlett-Packard and Intel as well as an overweight
in social media giant Facebook We purchased
Facebook in mid-September after the shares fell
over 40% from therr IPO date in May 2012 We
initiated our position after we were encouraged
by the company’s ramped-up monetization of
mobile usage Grven s sigmificant user base and
wealth of information on these users’ interests
and preferences, we believe Facebook will be
Increasingly iImportant to e-commerce and
targeted on-hne advertising

The tables on page 11 set out the pnncipal
contnbutors to and detractors from performance
during the year both on an absolute and rehable
basis

Market Outlook

We beheve that true innovation is taking place in
the sector on a scale that only happens every 15
to 20 years The consumensation of technology
and new modes of distnbution through smart
phenes and tablets, together with the increase
1n eCommerce and the growth of the Cloud are
presenting many rnvestment opportunities We
are very exciied by these developments and

are focusing o seeking out companves and
leaders in new sub-segments of technology that
are pioneening new ways of dong things and
introducing a new product or new technology that
will utimately create value for our investors

A key theme of the portfolio 1s focusing on
companies supplying ‘software as a service’ and
those comparves feeding into the growth of Cloud
computing The move to the Cloud is happening
faster than expected with the focus on cost savings
from data center and application consolidation

As a result, approximately 25% of the portfolio is
invested in these types of companies including
Rackspace and Amazon which are both leaders in
Cloud infrastructure, and Salesforce corm, a feader
1n software as a service and “customer facing”
software

We believe the touch-enabled products ke tablets
and the inexpensive smart phone are likely o be
high growth preducts i developing markets over
the next few years As cansumers increasingly use
tablets for ematls, reading books and watching
media, consumers are replacing PCs on a less
frequent basis, particularly as the prices of tablets
continue to decrease

Although this is having a negative effect on
companies such as Hewlett Packard and Dell
which provide the hardware senvices such as PCs,
there 1s the possibility that Windows 8 may have
the potenti2l to tngger a significant PC upgrade
cycle which could have positive implications

for stocks across the technology sector Though
price points for Windows 8 dewvices are currently
at the higher-end of sirmilar products, we expect
production ramp ups and subsequent price
reducuons to draw customers Lo buy the new
touch-enabled products 1t 15 our expectation that
this could be a driver into 2014

A key therme of the
portfolie 1s focusing on
companies supphyng

'software as a senvice’ and

those companies feeding
into the growth of Cloud
cornputing
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Investment Managers’ Review (continued)

eCommerce has
maintained solid growth
for more than ten years,
and at less than 5% of
1o1al retail, sull has room
10 grow

Another key area in the portfolio 1s focusing on
compames which are using the internet to develop
new markets Total eCommerce spending in the
UK has maintained solid growth for mere than
ten years, and at less than 5% of total US retail
spending, sull has room 1o grow Amazon com

15 one of our {avounie investments in this theme
as It has become the pre-eminent onlmne retailer
We also favour eBay as a significant eCommerce
beneficiary, and Visa as an ePayments beneficiary
in the increase in online shopping

We are also keen on companies that are having

a meda and social impact on our hves We like
YouTube and Akamai as providers of internet video,
and gain exposure to YouTube through Google

We believe Facebook continues to be an attractive
investrment, particularly at the lower price levals

In our view the company could benefit sigruficantly
as the armount of ime spent by indmduals on

the internet relatve ta the total amount spent on
online advertising continues to move toward panty,
especially in mobile

Asmall proportion of the portfolio 15 mvested in
special situations There are two particular areas
that we believe will do well The first 1sLED lighting,
as commercial upgrades of grocery stores, hotels
and restaurants etc take place and invest in more
cost effective ighting We have exposure to this
area through our holding in Cree The second

Is Tesla, the electric car leader As an emerging
leader in the electric vehicle market we see great
opportunities for the company

Finalty we wanted to inform our shareholders that
during the last few months we have reduced our
position in Apple, and as at 25 February 2013 held

1 04% in the portfolio We believe that competition
15 Increasing n the smartphone bustness and Apple
will have sorne hard decisions to make in terms

of producing more models and accepting lower
margins Apple does not seem to acknowledge
problems such as its market share loss to Samsung
and Android and it 1s possible that 2013 could be a
difficult year for the company '

With stock markets seetng a strong start to 2013,
we are hopeful that uncertainues caused by the
‘fiscal chif” and ather concerns that have recently
held back technology investrment in the USA are
diminishing and that we will see an improving
pattern of spending on technalagy over the course
of the year

With low valuations and growang ytelds, we believe
many technology stocks have good support, and
growth companies should continue ta gain traction
in thewr respective markets With these positive
underpinnings, we think 2013 could be a good time
for technology stocks




Investment Managers

Information Advantage

Being close to technology

A team with significant insights nto the
technology sector

The RCM Technology Trust 1s managed by the
highly expenenced US-based Global Technology
Tearmn

The Global Technology Team ts co-headed by
Walter Price and Huachen Chen who have worked
together for 20 years The teamincludes two
experienced portfolio analysts, Danny 5u and
Michael Seidenberg, who each bring more than a
decade’s expenence to the team

The teamn 15 supported by over 10 global sector
analysts, 9 of whom focus purely on technology
companies Based in the US, Europe and Asia, these
speciafists extend a global reach which is ever-
more important in the technology sector

San Jose, Sihcon Valley California

Located near Silicon Valley

® Located in San Francisco, the Clobal Technology
Team benefits from its close proximity to Silicen
Valley where many of the key technology
companies, like Apple, Google, Hewlett Packard
and Oracle, are based

m This location alse gives access to emerging
technology companies, who tend to cluster
around the market leaders, where they also have
access 1o a unique mix of acadermics, engineers
and venture capitahsts who are able to fund the
technology sector’s next generation of ideas
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Investment Ma NAgers (contnued)

Information Advantage

Backing future technology leaders early 15
important

We aim 10 use fundamental research to identify
winners tn high-growth technology companies
Whilst the potential rewards are considerable,

the nature of the technology sector means that
only a small number of companies will becorme
tomorrow's success stories It takes expenience and
experiise to identfy these opportunities

Crassroots¥ Research

Grassroots™ Research 1s RCM's extensive global
research resource which has over 70 sector analysts
backed by 300 field force investigators This
network of independent researchers and journalists
conducts investigative fieldwork and data collection
1o identify and confirm trends and test market
assumptions

Orade Corp Redwaed Shares, Cahiormua

The team’s success 1s driven by

u Identifying maser growth trends within
technology, especially ‘disruptive innovatuions’
which challenge market leaders

» Identifying and investing in the profitable market
leaders in these emerging technclogy growth
segments

m Building an intimate knowledge of portfolio
cornpanies

® Applying risk control through dversification
across trends, product cycles and global
exposure Risk management has always been a
prionty N our INvestment process




Top 20 Holdings

at 30 November 2012

Apple (6.9% - Underweight)

Apple 15 a leading consumer electronics company with
anmpressive hne of personal computers, software,
mobile communications devices, and networking
solutions Apple 1s a significant component of the
benchmark OQur current ungderweight in the stock
reflects our concerns regarding the company's recent
management changes, moderating top-line growth,
and lower gross margins

Google (6.1% - Overweight)

Google 1s a global technology company focused on
improving the way people connect with informanion
As the world's leading search engine, Google 15 well
positioned to benefit from the continuing growth

of search-engine marketing Google generates
revenue by delivering relevant, cost-effective online
advertising The company is also a leader in mobile
search and mobile operauing systems through 1ts
Android Operating System Google should begin

10 generate incremental earnings from significant
investments especially in areas outside its core online
search engine segment, particularly in internet video
with YouTube, and mobile applications with Google
maps

Cisco Systems (4.0% - Overweight)
Cisco Systems is the largest provider of Internet
Protocol (tP)-based networking hardware, software,
and other products that facilitate the transportation
of data, voice, and video Though relatively secure in
its core routtng business, s switching products have
faced ncreasing competition which could present
nsks to revenues and earnings Still, we are optimistic
on Cisco’s opportunities cutside i1s core segments
which include digital TV boxes, IP telephony, and web
conferenaing

Quanta Services (3.5% - Overweight)

Quania Services provides specialised contracting
services Lo a hughly diversified customer base that
includes the ou and gas, etectrical utilties, renewable
energy, and telecommunicauions industaies We
believe the company 1s uniquely positioned to
benehit from the expansioninU'S energy production
and long-term impravements In COMMUNICations
mfrastructure

Qualcomm (3.3% - Overweight)

Qualcomm s the world's largest vendor of mobile
dewvice chipsets which are based on its proprietary
code dwision multiple access (COMA) standard The
company generates most of its operating incorme
from licensing its wireless technologies to other
companies We believe the company 15 poised to
deliver better operating margens over the next year n
its mabile chipset manufactuning dwision and that its
licensing business should centinue to grow armid the
proliferation of 3G and 4G networks in the emerging
markets

1000 Words / Shuttersiock com

6

Salesforce.com (3.2% - Overweight)

Satesforce comis a provider of on-dermand cusiormer
relationship management (CRM) services as well

as service and marketing solutions to business of all
sizes and Industries worldwide Salesforce com also
offers a cloud computing platform for custamers and
developers to bulld applications Cloud computing

15 an area of secular growth within technology We
believe that Salesforce com s a long-term market
share winner, benefiting from the structural shift to
on-demand software and development systems



RCM Technology Trust PLC  Annual Financial Report for the year ended 30 Novermnber 2012

TOp 20 Holdings (contnued)
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Annetie Shaff/ Shulierstock com

Fusion-10 (3.0% - Overweight)

Fusion-0 has developed a leading technology
platform designed to improve datacentre,
virtualization, and cloud-computing efficiencies

it allows software and data to remain in mermory,
thereby boosting performance dramatically We
believe that the company’s edge in this new sector of
technology should dnive sireng growth over the next
few years

NetSuite {2.9% - Overweight)

NetSuite provides a complete suite of cloud
computing business management tools which
include enterprise resource planning (ERP), customer
relatonship management {CRM), and e-commerce
solutions Therr SuiieCommerce product 1$ suited

for retailers who want to build a web channel wath

real ime sales, inventory, pickup, and legistics We
see the comipany as a beneficiary of the long-term
mugration of enterprise customers toward on-demand
computing

Tesla Motors (2.9% - Overweight)

Tesla Motors produces and sells high-performance
electne vehicles as well as electnc vehicle powertrain
companents After some iniial startup issues, we think
producuon is running better and sales are improving
after the company’s Model S vehicle has recarved
numerous awards including Motor Trend's 2013 Car of
the Year As an emerging leader in the electnc vehicle
market we see great opportunities for the company

10

11

12
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Facebook (2.7% - Overweight)

Facebook 15 the largest sacial media platformin the
world People use Facebook to connect wath fnends
and farmily and share news and informatton Given
its sigruficant user base and wealth of information
on these users’ interests and preferences, we
believe Facebock should be increasingly impertant
toe-commerce and targeted online advertising

We are encouraged by the company's ramped-up
monetizatron of mobile usage and see this as a
significant source of meaningful long-term upside

Amazon (2.7% - Overweight)

Amazon s a leading global online retailer with a goad
secular growth rate The company directly sells or
provides the platform for third-party sales of a vast
array of products Derived frem the development of
its onfine retail platform, the company has expanded
nto the infrastructure as a service {1aas) and platform
as a service (PaaS) cloud segments We believe the
company’s nvestments in improving the efficiency of
its core online retailing segments and other revenue
sources should drive the stock price higher over the
long-term

Rackspace Hosting (2.7% - Overweight)

Rackspace Hosnn'g provides high-end IT infrastructure
management services to clients on dedicated or mult-
tenant servers Aside from the growth opportunities
associated wath rapid adoption of cloud computing,
Rackspace’s high-end service model s a differentiator
and its newly launched OpenStack platform should
allow the company to sigmficantly grow average
revenue per user (ARPU)

Aruba Networks (2.3% - Overweight)

Aruba Networks provides mobile networking solutions
that enable compamies to establish secure access
across wired and wireless environments We behieve
the company’s emphases on compatibility and
security are core differentiators that should drve
product demand
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Samsung Electronics
(2.2% - Underweight)

Sarnsung Electronics is one of the largest electronics
manufacturers in the world with diisions focusing
on both the consumer and dustnal markets

The company produces mobile phones, personal
computers, televisions, sermconductors, and other
electronics Samsung 1s a significant benchmark
holding and we currently maintain an underwesght
posiuon Our posiiening reflects our shorter-term
concerns regarding the cornpany’s significant
exposure to the semiconductor market

Monsanto (2.2% - Overweight)

Monsanto 1s a leading provider of agnicultural
products The company makes Roundup, the world's
best-selling herbicide, and other crop protection
products Monsanto's extensive research and
development effort have helped the company
eslablish a deep technological advantage in 1ts space

Oracle (2.1% - Underweight)

Oracle s one of the world’s largest enterprise software
vendors and 1s a leader in enterprise database
management systems We believe that software as

a service (SaaS) represents a long-term threat to

its software businesses, but the company's recent
cloud acquisitions should help it maintain share Stifl,
we are maintaining an underweight position given
our concerns regarcing moderating growth in the
company’s core segments

Comcast (2.1% - Overweight)

Comcast 15 one of the leading providers of cable
television, broadband intemet, and digital voice
products in the United States The cormpany 15 also the
majority owner of NBCUrversal and produces other
enterainment content We are encouraged by the
company's abrlity 10 nnovate in response to threats
presented by the growing internet video market

Skywaorks Solutions
(2.0% - Overweight)

Skyworks Solutions designs and manufactures
analog and muxed signal sermiconductor systems
used for mobile communications apphcations The
company's leadership in key segments with links to
the increasing adoption of 3G and 4G networks and
improving fundamentals should drive future share
price appreciation

19
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Akamai Technolegies
(1.9% - Overweight)

Akamar 15 # leading glabal service provider of content
and application delivery networks for accelerating web
content and applications ontine With the proliferation
of internet connected TVs and with more companies
developing internet TV products, dewices, and
software apphcations, demand for Akamai's network
management services should accelerate over the
course of the next several years Akama also has the
ability to enable customers to opuimize performance
of their own e-commerce activity

Visa (1.9%- Overweight)

Visa 1s the world's largest retail electronic payments
network providing financial institutions with product
platferms inctuding credit cards, debit cards and
prepaid cards We like the company's leading brand,
longer-term growth opportunities driven by secular
growth in electronic payment volumes and mmimal
balance sheet nisk Further, we betieve the business
model 1 scalable with capacity able to handle at
least two umes the current volume without major
nvestments

Weightings have been calculated
as a percentage of total net assets
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Investment Portfolio

at 30 November 2012

Twenty Largest investments

Fair Value
Investment Sector Country £000
Apple Hardware United States 6,488
Google Software United States 5696
Cisco Systems Hardware Uruted States 379
Quanta Services Construciion & Matenials United States 3233
Qualcomm Hardware United States 3,053
Salesforce com Software United States 2970
Fuswon-10 Hardware United States 2,822
NetSuite Software United States 2,680
Tesla Motors Automobiles & Parts United States 2674
Facebook Software United States 2547
Top 10 investments 35,956
Amazon General Retatlers United States 2,495
Rackspace Hosting Software United States 2,488
Aruba Networks Hardware Urited States 2,156
Samsung Electronics Hardware South Korea 2,042
Monsanta Food Producers United States 2014
Oracle Software United States 2006
Comcast Media Urited States 1993
Skyworks Solutions Hardware United States 1,801
Akamal Technologies Software United States 1,774
Visa Financial Services United States 1760
Top 20 investments 56,585
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% of
Portfalo
72
63
42
36
34
33
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29
29
28
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28
27
24
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Investment Portfolio (continued)

at 30 November 2012

Balance of Investment Portfolio

Investment

Cree

Seagate Technology
Western Digital Corp
Yelp

eBay

ARM Haldings

TIBCO Scftware

TPK Holding

51 ok

Tawan Semiconductor

Top 30 investments

Ctrip com

Cerner

Aspen Technology
RealPage

Teleaity

Yahoo

Acacia Research
Bit-Isle

Linkedin

Sandisk

Top 40 investments

Soufun Heldings

Youku Tudou
Computer Sciences

LG Display

Garmin

Qihoo 360 Technology
5BA Communication
Workday

Cogrizant Technalogies
Mediatek

Top 50 investments

Sector

Hardware
Hardware
Hardware

Media

General Retatlers
Hardware
Software
Etectromics
Support Services

Hardware

Travel & Leisure
Software
Soltware
Software
Software
Software
Support Services
Scftware
Support Services

Hardware

Media

Media

Software

Hardware

Hardware

Software
Telecommumications
Software

Software

Hardware

Country

United States
Uruted States
United States
United States
United States
United Kingdom
United States
Cayman Islands
China

Taiwan

China

Uinited States
United States
Linized States
United Kingdom
united States
United States
Japan

United States

United States

United States
United States
United States
South Korea
United States
China

Urited States
United States
United States

Tawan

Fair Value
£'000
1,754
1734
1722
1545
1,376
1,336
1,280
1,234
1186
1129

7089

1097
1024
967
964
951
9
845
844
843
836
80,193

825
609
561
535
515
503
486
479
473
468
85,647

%of
Portfolio
19
19
19
17
15
15
14
14
13
12
781

8813

09
07
06
06
06
a6
06
95
05
05

944
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Investment Portfolio (continued)

at 30 November 2012

Balance of Investment Portfoho (continued)

Investment

Nuance Communications
Web com

Cornerstone

Yandex

Concur Technology

China Telecorm Corporation
Tencent Holdings
Mercadotibre
Athenahealth

Teradata

Top 60 investments

Phoenix New Media
ASML
MicroDose*

Total Investments

* unquoted Investment
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Sector

Software

Software

Software

Software

Software
Telecommurucations
Software

General Retailers
Software

Software

Media
Hardware

Hardware

Country

United States
United States
United States
Russia

United States
China

Cayman Islands
United States
United States

United States

United States
Netherlands

United States

Fair Value
£'000
464
451
446
441
439
439
431
429
425

89,983

299
183
178
90,643

% of
Portfolio
¢5
05
05
05
05
0s
05
05
05
04
993

03
02
02
1000




Portfolio Analysis

at 30 November 2012

Sector

Hardware

Software

Media

General Retailers
Constructions & Matenzls
Support Services
Automcbiles & Parts
Food Producers
Financial Services
Electromcs

Travel & Leisure

Telecommunications

Country

United States
China

South Korea
United Kingdom
Cayman Islands
Tawan

Japan

Russia

Netherlands

Portfolio Analysis

Listed equinies

Unquoted equities

Valuation
£/000
32645
32,606
5271
4,300
3,233
2884
2,674
2014
1,760
1,434
1,097
925
90,643

Valuation
£'000
77814
3,235
2,577
2287

1 665
1597
844
441
183
90,643

Valuation
£'000
90,465
178
90,643

% of
Portfclio
360
360
58
43
36
ER
29
22
19
14
12
i1
1000

% of
Portfolio
858
36
28
26
19
17
09
05
02
1000

% of
Portfelio

998
02
00
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RCM Technology Trust PLC

Directors’
Review

We believe the overall market for touch-enabled praducts like tablets and the
Inexpensive smart phone in developing markets is likely to continue to be high
growth in this and In coming years.



The Board, the Managers and Fund Managers

The Board

David Quysner CBE, MA (Cantab), (Chairman)*

Dawid Quysner joined the Board in March 2003 and became
Chawrman on 28 Apnil 2004 He 1s Chairman of Abingworth, a
venture capital fund management company and a director of
ANGLE plc, Foresight 2 VCT plc, Private Equity investor plc and
Medical Research Counaill Technology Limited He 1s a former
Chairman of the British Venture Capital Assoaiation

John Cornish, B Sc(Ecan), FCAT

Iohn Corrush joined the Board 1In May 2005 He was appointed as
Senior Independent Director on 6 April 2006 John was formerly
a partner at Deloitte LLP where he led the firm's services to the
investment trust industry for 15 years He served as Chawman

of Framlington Innovatve Growth Trust PLC fer four years until
2010 and he 1s currently a director of RIT Capital Partrers plc,
Henderson EuroTrust plc and Strategic Equity Capial Plc

Paul Gaunt, B Sc{Econ)

Paul Gaunt joined the Board 1n November 1995 Paul has over 30
years' expenence in the investmentindustry He was farmerly
Senior Investment Manager and an Assistant General Manager of
The Equitable Life Assurance Society He is currently a director of
The Biotech Growth Trust PLC

Richard Holway MBE

Richard Holway joined the Board in Jlanuary 2007 He was Group
Markeung Director for Hoskyns {now Capgenuni) befare, in 1986,
setting up his own technology analysis company He 1s currently
the Chairman of TechMarketView LLP He was a co-founder of
the Pnnce’s Trust Technolagy Leadershup Group in 2002 and 15
member of the Trust’s advisory board

Dr Chns Martin, D Phil, FIChemE

Dr Chnis Marun jomed the Board inMarch 2003 He s Chief
Executive Officer of Spirogen Linited and a director of Cascade
Fund Managemeni Limited

All Directors are non-executive
* Chawman of the Management Engagement Commuitiee
t Chawman of the Audnt Commitiee
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The Board, the Managers and Fund Managers (continued)

Fund Managers Company Registration Number
3117355 (Registered in England)

Regqistered Office

155 Bishopsgate, London EC2M 3AD
Telephone 020 7859 9000

The Manager

Allanz Clobal Investors is the marketing name of RCM {UK)

Walter Price CFA Limited which 15 authonsed and regulated by the Financial

Walter Price 15 a Managing Director, Senor Analyst, and Portfoho Services Authority

Manager on the RCM technalogy team He joined RCM1n 1974 as Allianz Global Investors are active asset managers operating

a senior securities analyst in technology and became a principal in across 19 markets with specialised in-hotise research teams
1578 Since 1985, he has had increasing portfoho responsibility for around the glabe, managing assets for ndmduals, families and
technology stocks and has managed many technology pertfolios institutions worldwide

As at 30 September 2012, Allianz Global Investors had €302 billion
of assets under management worldwide

Through its predecessors, Allianz Clobal Investars has a heritage of
investment trust management expertise in the UK reaching back
to the nineteenth century and as at 30 September 2012 had £0 96
biflion assets under management in a range of investment trusts
Website www allianzgi co uk

Huachen Chen CFA Investment Manager
Huachen Chen 1s a Serior Portfolio Manager, and jomed RCM in RCM (UK) Limited, 155 Bishopsgate, London EC2M 3AD

1984 He has covered many sectors wathin technology, as weltas Represented by Melissa Gallagher, Head of Investment Trusts
the electnical equipment and mult-ndustry areas Since 1990,

he has had extensive portfolio responsibilities for technology and
capital goods stocks and has managed US and Clobal portfolios Secretary and Regstered Office
with Walter Price In 1994 Huachen became a principal of RCM Peter Ingram BA (Hons) FCIS

Prior to RCM, he worked for Intel Corporation from 1980 1o 155 Bishopsgate Londen EC2M 3AD

1983, where he had responsbilities for semiconductor process Telephane 020 7065 1467
engineering Email peteringram@allanzgr co uk

Website www rcmntechnologytrust co uk

26




Directors’ Report

The Directors present their Report, which incorporates the
Business Review, and the audited financial Staternents for the
year ended 30 November 2012

Business Review

Business and Status of the Company

The Campany carnes on business as an Investment Trust and was
approved by HM Revenue & Customs as an Investreni Trust in
accordance with Section 1158 of the Corporation Tax At 2010
for the year ended 30 November 2011 In the opinion of the
Directors, the Company has subsequently conducted its affairs
s0 that it should conuinue to qualify The Company will continue
to seek appraval under Section 1158 of the Corporation Tax Act
2010 each year Under the new Investmeni trust regime for
accounung penods commencing on or after 1January 2012 an
initeal apphcation must be submutted to HM Revenue & Customs
for entry into the regime and the Company must thereafter
demonstrate annually compliance with the regulations The
Company 1s not a close company for taxation purposes

Regulatory Environment

The Company 15 isted on the Main Market of the London Stock
Exchange and 15 subject to UK company law, financial reporting
standards, listing, prospectus and disclosure rules, tax law and its
own Articles of Association In addition to Annual and Half-Yearly
Finanoial Reports and interim management statements, the
Company announces net asset values per share on a dally basis
and portioho information on a monthly basis for the information
of nvestors It provides more detalled information on a monthty
basis to the Association of Investment Companes, of which

the Company 1s a member, in order for brokers and iInvestors

to compare its performance with its peer group The Board of
Directors 1s charged with ensuring that the Company comples
with 115 own objectives as well as these rules The Board has
appointed RCM (UK) Lirnsted (RCM) to carry out investment
management, accounting, secretanal and administration services
on behalf of the Company The Company has no emplayees or
premises of Its own

Investment Objective

The Company invests principally in the equity secunties of quoted ‘
technology companies on a worldwide basis with the aim of

achieving long-term capital growth, in excess of the Dow Jones

World Technology Index Sterling Adjusted Total Return (the

Benchmark})

Performance

The Board believes that share price performance is of paramount
importance to the Company's shareholders Share price
performance is, of course, closely inked to net asset value which 1
the delegated responsibility of the Investment Manager

The Portfolio comprises investments from a wide geographical
and sectoral spectrum

Over the year 10 30 Novenber 2012, the net asset value per
Ordrnary Share increased by 2 5%, compared with an increase of
9 2% n the Benchmark

Since the appointment of RCM from 1 May 2007, to 30 November
2012, the net asset value per Ordinary Share has increased by

54 2%, compared with an increase of 47 5% in the Benchmark and
anncrease of 56 7% in the Sector Peer Group

The Directors monutor the level of discount of share price to net
asset value per share Over the year 1o 30 Novemnber 2012, the
mid-market price of the Company's shares increased by 3 2%,
with a discount at the year end of 9 0% As part of its discount
management policy, the Company 15 prepared to buy back shares,
for cancellauon or to be held in treasury, at prices representing

a discount greater than 7% to net asset value, where there 15
demand in the market for i 1o do 5o

27




RCM Technglogy Trust PLC  Annual Finanoial Report for the year ended 3¢ November 2012

Directors’ Report (continued)

The Company's perfarmance may be analysed as follows

Regional Selection Performance

North America
AsiafPacific ex Japan
Cash

Europe

lapan

Latin America

AfnicafMiddle East

The top and bottom ten shares which contributed to relaive performance over the year to 30 November 2012 were as follows

Top ten contributors
Rackspace Hosting
Hewlett-Packard

Intel Corp

Ariba

Facebook

eBay

Comcast Corp

NetSuite

1BM

Visa

Bottom ten contributors
Apple

Fusion-10

Groupon

Cash

Qlik Technologies

Netfhx

Aca0a Research

TIBCO Software

Samsung Electronics

Zynga
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Directors' Report (continued)

Key Performance Indicators

The Board assesses Its performance in meeting the Company’s
objective against the following Key Performance Indicators (KPIs)

m Net Asset Value per Ordinary Share

® Ordinary Share price

m Premium/Discount of Share price to Net Asset Value
= Ongoing Charges

@ Benchmark and peer group performance

Description

Investment Strategy Risk

The Company's Net Assel Value may be adversely affected by
the Manager’s iInappropriate allocation of funds to parucular
sub-sectors of the technology market and/or 1o the selection of

individual stocks that fail to perform satisfactorly, leading te poor

investment performance in absolute terms and/or against the
benchmark

Technology Risk

The technology sector 1s charactenzed by rapid change New
and disruptive technologies can place competiive pressures on
established companies and business models and technology
stocks may experience greater price volatility than secunties in
some slower changing market sectors

Market Risk
The Company’s Net Asset Value may be adversely affected by a

general decline in the valuation of listed secunities andfor adverse

market sentiment towards the technology sector in particular

Adthough the Company has a portfolio that 1s diversifiied by
corpany size, sector and geography its principal focus 1s on
companies with ligh growth petentizl in the mid-size ranges of
capitalisation The shares of these companies may be perceved
as being at the higher end of the nsk spectrum, leading to a lack
of interest in the Company’s shares in some rmarket conditions

Currency Risk

A high proportion of the Company's assets are ikely to be held in
securities that are denominated 1n US Dollars, whilst s accounts
are maintained in Sterling The Company does not currently seek
to hedge this foreign currency nsk

Finanaial and Liquidity Risk

The financial nsks to the Company and the controls in place o
manage these nisks are disclosed in detail in Note 17 begimning
on page 61

Numencal analysis of the above is on page 3 in the Financial
Summary, except for peer group performance which appears in
graph formon page 7

Principal Risks and Uncertainties

The pnncipal nsks sdentified by the Board are set out in the table

on this page, together with information about the actions taken to
mitigate these nsks A more detailed version of this table in the form
of a Risk Matrix 15 reviewed and updated by the Board twice yearly
The pnncipal nisks and uncertainties faced by the Company relate to
the nature of its objectives and strategy as an investment company
and the markets in which 1t operates

Mitigation

The Investment Manager has responsibility for sectoral
weighting and for ndvidual siock picking , having taken due
account of Investrnent Objectives and Controls that are agreed
with the Board from tme to time and regularty reviewed
These seek, inter aha, to ensure that the portfolio 1s diversified
and that its nsk profile 1s appropriate

The Board reviews investment performance, including a
detailed attribution analysis comparnng perfermance against
the benchmark, at each Board meeting At such meetings,

the Investment Managers report on major developments and
changes in technology market sectors and also hughlight 1ssues
relating to indwidual securnties

The Board and the Managers monitar stock market
movemenis and may consider hedging, gearing or other
strategies to respond to particular market conditions

The Managers maintain regular contact with shareholders to
discuss performance and expectations and to convey the belief
of the Board and the Managers that supenor returns can be
generated from mvestment in carefully selected companies
that are well managed, financially strong and focused on those
segmenits of the technology market where disruptive change
IS oCcurnng
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Directors' Report (continued)

In addition to the specific pnncipal risks identified in the table
above, the Company faces risks aristng from the provision of
services from third parties and mare general nsks relating to
comphliance with accounting, legal and regulatory requirements,
and with carporate governance and shareholder relations

1ssues which could have an impact on reputation and market
rating These nsks are all formally reviewed by the Board twice
each year Details of the Company's comphance with Corperate
Governance best practice, including information on relations with
shareholders, are set out 1n the Corporate Governance Statement
within the Dwrectors’ Report beginning on page 32

The Board's reviews of the nisks faced by the Company also
include an assessment of the residual risks after mitigating action
has been taken

Future Development

The future development of the Company 1s dependent on

the success of the Company's investment strategy against

the background of the economic environment and market
developments The Chairman gives his view on the outlook in his
staterment on pages 4 and 5 and the Investment Managers discuss
therr view of the outlook for the Company's partfoho on page 13

Results and Dividends

The results attrbutable to shareholders for the year and the
transfer to reserves are shown on page 48 The revenue reserve
remains in deficit, and accordingly no dmvidend 1s proposed in
respect of the year ended 30 Novernber 2012

(2011 - nil}

investment Funds

The market value of the Company's investments at 30 November
2012 was £90 6m (2011 - £78 7m) with gains of £9 6m (2011 -
£7 8m) over book cost Taking these investments at this valuation,
the net assets attributable to each Ordinary Share amounted to
352 6p at 30 November 2012 (2011~ 344 1p)

Distributions out of Capital

following changes to the Companies Act 2006 that took effect

on 6 April 2012 and under the new rules for investment trusts,
Investment Trusts {(Approved Companies) (Tax) Regulations

2011, which apply for accounung penods beginning on or after 1
lanuary 2012, there 1s now no longer a requirement for there to be
a prohibinon on the distnibutton as a dvidend of surpluses ansing
from the realisatron of investmenits

30

Investment Management Agreement

The management contract, which 1s termmable at one year's
notice, provides for a management fee of 1% per annum payable
quarterly in arrears and calculated on the average value of the
market capralisation of the Company at the last business day

of each month in the relevant quarter In addition there 1s a fee

of £50,000 per annum to cover RCM's administration costs
Under the contract RCM provides the Company with invesiment
managerment, accounting, secretanal and administration services
in addition, the Manager 1s entitled to & performance fee, subject,
to a ‘lugh water mark’, based on the level of cutperformance of
the Company's net asset value per share over its benchmark, the
Dow lones Waorld Technology Index Sterling Adjusted Total Return,
duning the relevant Performance Penod Further details are in
Note 2 on page 53

Continuing Appointment of the Manager

Duning the year, In accordance wath the Lisung Rules published

by the Financial Services Authority, the Board reviewed the
performance of the Manager The review considered the
Company's investment performance over both the short and
tonger terms, together with the quality and adequacy of other
services prowided The Board also reviewed the apprapriateness of
the 1erms of the Management Agreement, in particular the length
of notice penod and the management fee structure

The Board was satisfied that the continuing appointment of the
Manager under the terms of the Management Agreement 1s in
the bestinterests of shareholders as a whole

Related Party Transactions

Dunng the financial year no transactions with related parties tock
place which would matenally affect the financial position cr the
performance of the Company

Directors
The Directors of the Company all served throughout the year

Information about each Director can be feund on page 25 Paul
Gaunt, Chns Martin and Dawid Quysner retire annually as directors
with more than nine years’ service on the Board John Cormish

and Richard Holway will also retire by rotation at the AGM Al frve,
being eligible, offer themselves for re-electian

No Director has a contract of service with the Company




Directors’ Re PO I't (continued)

Altendance by the Directors at formal board and committee meekings dunng the year was as fotlows

Management

Audit  Engagement

Board Committee Committee
1

1

Nurnber of meetngs in the year
David Quysner

lohn Cormsh

Paul Caunt

Richard Holway

[ Y BV T V. IV BV, |
[ VI VI T Y Y]
-

Dr Chris Marun

Directors’ Interests
The beneficial interests of the Directors and their farmiies in the Company were as set out below

Subscripuion Shares of 1peach  Ordinary Shares of 25p each

30 ap 30 30

November November November November

2012 2011 2012 20N

David Quysner - 1,118 6,710 5,592
John Corrush - 700 4200 3,500
Richard Holway - 2,000 17000 15,000
Paul Gaunt - -
Dr Chris Martin - 624 3746 3122

There have been no further changes in the above holdings from the year end to the date of this report

Directors’ Fees

A report on Directors’ Remuneration 15 set out on pages 43 and 44

The following disclosures are made in accordance with Part 5 of Schedule 7 to the Large and Medwm sized Companies and Groups
(Accounts and Reports) Requlations 2008

Capital Structure
The Company's capital structure 1s set out i Note 11 on page 58

Voting Rights in the Company's Shares
As at 28 February 2013 RCM Technology Trust PLC's capital consisted of

Numberof  Voting nghts Tota!
Share class shares 1ssued pershare  Voung Rights
Ordinary Shares of 25p in ssue 25,925,907 1 25,925 907
Ordinary Shares of 25p held in treasury 2,376,973 0 0
Tota! 28,302,880 25,925,907
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Interests in the Company’s Share Capital

The following had declared a notifiable interest in the Company's 1ssued share capital at the following dates

Lazard Asset Management LLC

1P Morgan Asset Management (UK} Limited
East Riding of Yorkshure Counci!

Brewin Dolphin Limuted

Prudential PLC

lrvestec Wealth & Investment Limited

Repurchase of Shares

At the Annual General Meeting held on 4 April 2012, autharity was
granted for the repurchase of up to 3,345,951 Ordinary Shares of
25p each, representing 14 99% of the issued share capital at the
time The Board has in place a discretronary discount protection
mechanism, described on page 27 In the year under review the
Company repurchased no shares for cancellation and repurchased
800,119 shares to be held n treasury at a cost of £2,558,837 A
further 627,009 shares have been repurchased since the year end
up to the date of this repart From the beginnung of the financial
year under review up te the date of this report the shares bought
back equate tc a total of 6 0% of the 1ssued share capitat at the
beginning of the year

Independent Auditors

Grant Thorntan UK LLP have expressed their willingness to
continue to act as Auditars to the Campany and a resolution for
thew re-appointment will be proposed at the forthcaming Annual
General Meeting

Audit Infarrmation

Pursuant to Section 418 (2) of the Companies Act 2006, each of
the Directors at the date of the approval of this report confirms
(a) that so far as the director 1s aware, there s no relevant audit
infarmation of which the Company's auditors are unaware,

and (b) that the director has taken all steps he aught to have
taken to make himself aware of any relevant audit infarmation
and to establish that the Company’s auditors are aware of such
infermation
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28 28 30 30
February February Novemnber Novemnber
203 203 2012 2012
Number Percentage of Number Percentage of
of shares  voting nghts of shares  voung nghts
4331,262 1628 4,331,262 1628
2387 087 887 2,387,087 887
2181 345 81 2,181,345 8N
1177,711 519 1177711 519
1057,434 392 1,057,434 392
- 862219 3N

Going Concern

The Directors believe that 1t 1s appropriate to adopt the gotng
concern basis in preparing the financial statements as the assets
of the Company consist mainly of securities that are readily
realisable and the Company's assets are sigmficantly greater than
its habilities Accordingly the Company has adequate financial
resources to continue in operational existence for the foreseeable
future

Corporate Governance Statement

The Board has considered the pnnciples and recommendations

of the AIC Code of Corporate Governance {AIC Code) and been
guided by the AIC Corporate Governance Guxde for Investment
Companies (AIC Guide) Bath documents can be found on the

AIC website www theaic co uk As canfirred by the Financial
Reporting Councy, following the AIC Corporate Governance Guide
enables investment cornpany boards to meet their obligations
under the UK Corporate Governance Code and Listing Rules The
Company has complied with the recommendations of the AIC
Code and the relevant provisions of UK Corporate Governance
Code, exceptin relation to the UK Corporate Governance Code
provisions refating to the role of the chief executive, executve
directors’ remuneration, the remuneration committee and the
need for aninternal audit function For the reasons set outin the
AIC Guide, and n the preamble to the UK Corporate Covernance
Code, the Board constders these provisions are not relevant to the
Company as it 1s an externally managed investment company The
Company has therefore not reported further in respect of these
provisions




Directors’ Report (continued)

Auditor objectmity and independence

Grant Thornton UK LLP 1s the Audstor of the Company The Board beleves that auditor objectmty and independence is safequarded for the
following reasons the extent of non- audit work carmied out by Grant Thomton UK LLP 1s iruted and flows naturally from the firm’s rofe as
auditor to the Company, Grant Thornton UK LLP has provided information on its sndependence policies and the safeguards and procedures
it has developed to counter percemed threats to its objectivity, it also confirms that it 1s sndependent within the meaning of all regulatory
and professional requirernents and that the objectivty of the audit team 15 not impaired

AIC Code Principles

THE BOARD

The chairman should be
independent

A majonty of the board
should be independent cf the
manager

Drirectors should be
submitted for re-election at
regular intervals Normination
for re-election should not be
assumed but be based on
disclosed procedures

and contuinued satisfactory
performance

The board should have a
policy on tenure, which
15 disclosed in the annual
report

How the principles are applied

David Quysner joined the Board as non-executive director on 7 March 2003 and he

has been Chairman since 28 Apnl 2004 The Board, under the leadership of the Senior
Independent Director, formally reviews the Chairman each year and it considers that
David Quysner 1s independent both in character and in judgement and that there are
na relationships or circumstances which are likely 1o afiect, or could appear to affect, his
Judgement

The Senier Independent Dwector can provide a sounding board for the Chairman and serve
as an intermediary for the other directors when necessary

The Board s composed of five non-executive directors and all are considered to be
independent of the manager None of the directors has any former association with the
manager and each1s considered to be independent in character and judgement Paul
Gaunt, David Quysner and Dr Chnis Marun have served on the Board for mere than nine
years Ther Board cotleagues are in full agreement that each of them maintans the ability
10 act independently and they continue to add value by virtue of their particular skills and
experience They will stand for re-election annually

New directors stand for election by shareholders at the Annual Ceneral Meeting of the
Company following ther appointment and at three yearly intervals thereafter Directors
with more than nine years’ service stand for annual re-election

|
The Board reviews Board and Board Commitiee composition every year i
\

Directors’ appointments are formally reviewed every three years after the first Annual
General Meeung following their date of joining the Board After nine years on the Board,
directors’ appomtments are reviewed annually No director has a contract of service and a
director may restgn by notice in writing 10 the Board at any ume A performance review of
the Board and the indmadual directors 1s conducted annually

The Board aims to refresh its composition from time to time and regularty reviews the need
to do this
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AIC Code Pninciples

There should be full
disclosure of information
about the board

The board should aim to
have a balance of skills,
experience, length of service
and knowledge of the
company

The board should undertake
a formal and rigerous
annual evaluation of Its own
performance and that ofits
cornmittees and indmvidual
directors

Director remuneration
should reflect their duties,
responsibifities and the value
of therr ime spent

The independent directors
should take the lead in

the appointment of new
directors and the process
should be disciosed in the
annual report

Directors should be offered
relevant training and
induction

The chairman {and the
board} should be brought
iAto the process of
structuring a new launch at
an early stage

How the prninciples are apphied

The directors’ biographies on page 25 demonstrate a breadth of investment, industnial
commercial and professional experience and expertise

Each year the Board reviews its composition seeking to ensure a balance of skills and
axperience

During the year, the effectiveness of the Board was assessed through interviews
conducted by the Chairman with each Director The Chairman also discussed individual
training and development needs with each Director The Chairman’s own performance
was evaluated by the other Directors who met under the leadership of lohn Cernish, the
Senior Independent Direclor The results of the effectiveness assessment, performance
evaluation and development planning have been presented to the Board as a whole As
a resul, the Board considers that all of the Chrectors contribute effectively and that all
have the skills and expenence that are relevant to the leadership and direction of the
Company The Board has no current plans to use external facilitators to casry out the
Board evaluation but may do this in the future

The Directors’ Remuneration Report 1s on pages 43 and 44

The entire Board considers the recruitment of new directors and all directars will meet
a shorthst of candidates As part of any future recruitment process, consultants may
be appointed to assistin this process and to draw up a shortlist to include as wide a
spectrum of candidates as possible, including taking gender into account

When a new Director 1s appointed there 1s an inductron process carned out by the
Manager Directors are provided, on a regular basis, with key information on the
Cornpany's policies, regulatory and statutory requirements and internal financial
contrels Changes affecting Directors’ responsibilities are adwsed to the Board as they
arise

This principle does not apply to the Company as It 1s an established investment company
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AIC Code Pnnciples

How the pninciples are apphed

BOARD MEETINGS AND THE RELATIONSHIP WITH THE MANAGER

Boards and managers should
operate In a supportive,
co-operative and apen
environment

The primary focus at regular
board meettngs should

be a review of investment
performance and associated
matters such as gearing,
asset allocation, marketing/
wvestor refations, Deer group
information and industry
155ues

Boards should give sufficient
attention to overall strategy

The board should regularly
review both the perfermance
of, and contractual
arrangerments with, the
manager

The board shoutd agree
policies with the manager
covening key operational
155ues

Beards should momitor

the level of the share price
discount or prermium (f any)
and, if desirable, take action
toreduce it

The board should monitor
and evaluaie other service
providers

The Board meets at least four times each year Representatives of the Manager, including
senior executives of the management company and the fund managers, together with
the Company Secretary attend every meeung and other investment professionals and
marketing executives join the meetings from time to tme The Chairman encourages
participation and discussion at the meetings

Full tnvestment and performance reports are receved and discussed at every board
meeting and matters such as geanng, asset allocation, marketing and investor relations,
peer group information and industry 1ssues are all matters that are covered by the
agenda

The Board devotes time outside the farmal board meetings todiscuss and plan strategy
and meet with 1ts advisers and continues to monitor the matters discussed throughout
the year

The Management Engagement Comrmittee farmally meets once each year ta consider the
performance of the Manager and the contractual terms of engagement Therr reportis on
page 30

The investment management contract covers the provision of operational matters and
the Board discusses with the Manager and agrees palicies concerning key operational
matters such as corporate governance 1ssues and voting in respect of portfolio hotdings,
performance reporting methodology including matters such as benchmarking, geanng,
share buy backs and investmenit restrictions

The share price 1s monitored and the net asset value 1s reported on a daily basis The Board
receives reports at each Board meeting The Cempany has implemented a discount control
mechanism by pursuing a share buy back programme where discounts exceed 7% and
where there 15 demand in the market for the Company to do so

The Audit Commuttee recewves and considers internal controls reports from third party
service providers and the Manager and Company Secretary report io the Committee on
their monitoring and evaluauion of these services
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AIC Code Pnnciples

How the prinaiples are applied

SHAREHOLDER COMMUNICATIONS

The board should regularly
monitor the shareholder
prafile of the company

and putin place a

system for canvassing
shareholder views and for
communicating the board's
views to sharehalders

The board should normally
take responsibiity for, and
have a direct involvement

i, the content of
communications regarding
major corporate (ssues even
if the manager 15 asked to act
as spokesman

The board should ensure that
shareholders are prowided
with sufficient information
for them to understand the
risk reward balance 1o which
they are exposed by holding
the shares

The Chairman works with the manager to ensure that there is effective communication
with the Company’s shareholders There s a process far menitoring and analysing the
shareholder register and this 1s reported al each Board meeting Visits to institutional
shareholders and private client brokers are offered and carried out in a rofting programme
There 1s an opportunity for shareholders to meet and communicate with the Directors and
managers at the Cornpany’s Annual General Meeung, at which the portfoho managers give
a presentation

The Senior Independent Director provides anather point of contact for Shareholders

The Board, or a Committee of the Board, reviews all major communmications by the
Company

The Board agrees with the manager every year a budget for and programme of marketing
actmty to communicate with imvestors and to reach a wider audience In addstion to

the Annual and Half-Yearly Report, both of which are sent to all shareholders and those
others who have registered ta receve them, the Company publishes online and makes
available in hard copy 3 monthly factsheet and publishes daity on its website (www
remiechnologytrust co uk) the net asset value of the Company's shares and many other
details of interest to investors
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The Board

The Board currently consists of five members, all of whom are
non-executive The Directors’ biographical details, set out on
page 25, demonstrate a breadth of investment, commercial and
professional expenence

The Board 1s responsible for efficient and effective leadership of
the Company and has reviewed the schedute of matters reserved
for ns decision The Board meets at least on a quarterly basis

and at other irmes as necessary The Board s responsible for the
Company's affairs, ncluding the setting of parameters for and
the monitoring of investment strategy, the review of investment
performance (inctuding peer group performance)} and investment
policy It also has responsibility for all corporate strategic sssues,
dmdend pelicy, share buy back palicy, gearing, share price and
discount/ premium monitonng and corporate governance
matters

In order to enable them to discharge their responsibilities, prior
to each meeting Directors are provided, 1n a tmely manner, with
a comprehensive set of papers giving detarled information en
the Company's transactions, financial position and performance
Representatives of the Manager attend each board meeting,
enabling the Directors to seek clanfication on specific issues or
10 probe further on matters of concern, a full reportis receved
from the Manager at each quarterly meeting In the light of these
reports, the Board gives direction to the Manager with regard to
investment objectives and guidelines Within these established
guidelines, the Manager takes decisions as to the purchase and
sale of individual investments

Board Committees

The Audit Commttee 1s chaired by John Cornish while the
Management Engagement Commuttee 1s chaired by the
Chairman of the Company, David Quysner As permitted by the
AIC Code, the full Board performs the duties af the Nomination
and Rernuneration Committees The Audit and Management
Engagement Commuttees continue in operation and copses of the
full Terms of Reference, which clearty define the responsibilities

of each Commuttee, can be obtained from the Company Secretary

Terms of Reference for each of the Commuttees will be
avatlable at the AGM and can be found on the website www
rcmtechnalogytrust co uk

Audit Committee
The Audit Committee Report 1s on page 42

Management Engagement Committee

The Management Engagement Committee meets at least

once per year under the Charmanstup of Dawid Quysner, and 1s
composed of all the current Directors (namely Dawvid Quysner,
lohn Cornish, Paul Gaunt, Richard Holway and Dr Chnis Maruin)
The Management Engagement Comrmuttee 15 respansible for the
regular review of the terms of the contract with the Manager and
for making recommendatians to the Board m respect of such
contract

Risk Management & Internal Controls

The Directors are responsible for overseeing the effectiveness
of the nisk management and internal conitral systems for the
Company, which are designed to ensure thal praper accounting
records are maintained, that the financiat information onwhich
business decisions are made and which 1s 1ssued for publication
15 rehiable, and that the assets of the Company are safeguarded
Such a system of internal control 15 designed to manage rather
than ehminate the risks of failure to achieve the Company's
business objectives and can only provide reasonable and not
absolute assurance against material misstaternent or loss

The Directors, through the procedures outlined below, have kept
the effectveness of the Company's nsk management and internal
controls under review throughout the year covered by these
financial statements and up 1o the date of approval of the Annual
Financial Report The Board has identified nsk management
controls in the key areas of business objectves, accounting,
compliance, operations and secretanal as areas for extended
review

The Board recognises iis ultimate responsibehties for the
Company's sysiern of nsk management and internal controls and
for monitoring its effectiveness The Manager has established an
internal control framework to provide reascnable assurance on
the effectiveness of the internal controls operated on behalf of iis
clients The Manager’s comphance and nisk department assesses
the effectiveness of the internal controls on an angoing basis The
Manager provides the Board wath reqular reports on all aspects of
internal control (including finanwial, operational and compliance
control, nsk management and refationships with external service
providers) Business nsks have been analysed and recorded in a
Risk Matnix, which is formally reviewed by the Audit Commiitee at
its meetings and at other umes as necessary It 1s believed thai an
appropnate framework s in place to meet the requirements of the
AIC Code

The Manager, at least on a quarterly basis, reports to the Board
on the market and investrent performance of the Company’s
portfalio Further mformaton is contamed in the Chairman’s
Statement, the Report of the Directors and the Investment
Manager’s Review
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Matters Reserved for the Board

There 15 a formal schedule of matters reserved for the decision
of the Board and there 1s an agreed procedure for Directors, in
the furtherance of their duties, 1o take independent professional
adwvice if necessary at the Company's expense

The speaific areas reserved for the Board include final approval
of statutory Companies Act requirements including the
payment of any dvidend and allotment of shares, matters of 2
Stack Exchange or Internal Control nature such as approval of
shareholder statutory documentatron, performance reviews and
director ndependence, and m particular matters of a strategic or
management nature, such as the Company’s long term objectives
and commercial strategy, the appointment or removal of the
Manager, Investment Policy, changes to the Company structure,
unguoted investment valuations and final approval of borrowing
reguirements and hmits

Directors’ and Officers’ Liabihity Insurance

Directors’ and Officers’ Liability Insurance cover 1s provided at the
expense of the Company

Conflicts of Interest

Under the Companies Act 2006 a director musk avoid a situation
where he has, or can have, a direct or sndirect interest that
conflicts, or possibly may conflict, with the Company’s interests
Since 1 October 2008, directors have been able, if appropriate, to
authonise these conflicts and potenual conflicts The Board reports
annually on the Company's procedures for ensuring that rts
pawers of authonsation of confhicts are aperated effectively and
that the procedures have been followed

Each of the Directors has provided a statement of afl confhicts of
interest and potenual conflicts of interest relating to the Company
These statements have been cansidered and approved by the
Board The Directors have undertaken to notify the Charman and
Company Secretary af any proposed new appointments and new
canflicts or potential conflicts for consideration, If necessary, by
the Board The Board has agreed that anly Directors wha have no
interest in the matler being considered will be able to take the
relevant decision and that in taking the decision the Directors
will act in a way they consider, in good faith, will be most ikely

to promoie the Company's success The Board 1s able o impose
Linuts or conditions when giving authanisation if it thinks this 5
appropnate

The Board confirms that its powers of authonsation are cperaiing
effectively and that the agreed procedures have been followed
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Relations with Shareholders

The Company has regular contact with its institutional
shareholders particularly through the Manager The Chairman

15 also available to meetinstitutional shareholders from time to
time The Board supports the pnnciple that the Annuai General
Meeting be used to communicate with private investars The full
Board attends the Annual General Meeting and the Chairman of
the Board chairs the Annual General Meeting Detalls of the proxy
votes received in respact of each resolution are made available to
sharehalders at the meeung The Investment Manager attends to
give a presentation to the meeting

Accountability and Audit

The Directors’ Statement of Responsibilities in respect of

the financial statements 1s set out on page 41 The report of

the Auditorsis set aut on page 46 The Board has delegated
contractually to external agencies, including the Manager, the
management of the mvesiment portfolio, the custodial services
(which include the safeguarding of the assets), the day to day
accounting, corpany secretarial and administratron requirements
and the registration services

Each of these contracts was entered into after full and proper
consideration by the Board of the quality and cost of the services
offered, including the control systems in operation inscfar as
they relate to the affairs of the Company The Board receives and
considers regular reparts from the Manager and ad hoc reports
and information are supplied to the Board as required

The UK Stewardship Code and Exercise of Voting
Powers

The Company's investments are held in a nominee name The
Board has delegated discretion to discharge its responsibilities in
respect of investrents, Including the exercise of voting powers on
1ts behalf to the Manager, RCM (UK) Liruted

The Stewardship Code published by the Financizl Reporting
Council sets out good practice on engagement with investee
compames The FRC sees it as complementary to the UK
Corporate Governance Code

The Manager’s policy statement on the Stewardship Code can
be found on the Company’s website www rcmitechnologytrust
co uk/Docurnents

The Board has reviewed this policy statement and believes that
the Company’s delegated voung powers are being properly
executed
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Corporate Sociat Responsibility

The Board has noted the Manager's views on Corporate Social
Responsibiity that it adheres to in engaging with the underlying
investee companies and in exercising its delegated responsibilinies
invoting These are that “We believe that good corporate
governance includes the management of the company’s iImpact
on soctety and the environment, as these are increasingly
becorming a factor in contributing towards maximising lang term
shareholder value *

Environmental and Ethical Poficy

The Company's primary objective 1s to invest princepally in the
equity secunties of quoted technology companies on a worldwide
basis with the aimn of achieving long-term capital growth The
Directors believe that the Company would be in breach of its
fiduciary dunies to shareholders if investment decisions were
based sotely on ethucal or environmental considerations The
investment Manager takes account, in general terms, of ethical
and environmental censiderations as a part of its investment
evaluations

Continuation Vote

Shareholders voted to continue the Company at the Annual
General Meeting n 2011 The next scheduled continuation vote
will be n 2016

Annual General Meeting

The formal Notice of Annual General Meeting 1s set out on pages
7010 71 Resolutions relating to the following items of special
business will be proposed at the forthcoming Annual General
Meeting

1 Authornity to allot shares

A resolution authonsing the Directors te allot new share capital for
cash was passed at the Annual General Meeting of the Company
on 4 April 2012 under Section 551 of the Comparues Act 2006 and
will expire on 3 Apnl 2013

Approval 1s therefore sought in Resolution 10 for the renewal of
the Directors’ authonty to allot new shares, and to grant nghts 1o
subscribe for, or convert any secunty into shares of the Company,
up to an aggregate norminal amount of £648,148 representing
2,592,591 Ordinary Shares of 25p each, such amount being
equivalent to 10% of the present issued share capital As such
1ssues would only be made at prices greater than the nei asset
value per share (NAV) their issue would increase the assets
underlying each share and spread admimistrative expenses over a
greater number of shares |f passed, this authonty will remain.in
place unul the conclusion of the next Annual General Meeting

2 Disapplicatton of pre-emption rights

Aresolution authonsing the Directors to disapply pre-emption
nghts was passed at the Annual Genera!l Meeting of the Company
on 4 Apnil 2012 under Section 570 of the Companies Act 2006 and
will expire on 3 Apnl 2013

Approval s therefore sought in Resolution 11 for the renewal

of the authority to disapply pre-emption rights in respect of the
allotment of shares or the sale by the Company of shares held

by 1t as Treasury Shares, for cash up o an aggregate nominal
value of £648, 148 (representing 2,592,591 Ordmary Shares No
such allotment will be made at less than the NAV per share {as
deterrruned in the absolute discretion of the Directors) However,
Treasury Shares may be resold by the Company at a discount to
such NAV provided that such shares are resold by the Company at
a lower discount to the NAV than the average discount at which
they ware repurchased by the Company

3 Conunuation of share buy back programme

A resolution authonsing the Directors to make market purchases
of the Company's Ordinary Shares was passed at the Annual
General Meeung of the Company on 4 April 2012, under Section
701 of the Companies Act 2006

As referred to in the Chairman’s Staternent, the Board 15 proposing
the renewal of the Company's authonty to make market
purchases of Ordinary Shares onfy either for cancellation or for
holding in treasury The Board believes that such purchases in the
market at appropriate tmes and prices may be a suitable method
of enhancing shareholder value The Company would make

either a single purchase or a senes of purchases, when market
conditions are surtable, with the aim of maximising the

benefits to shareholders and within quidelines set from tme to
ume by the Board
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Where purchases are made at prices below the prevailing net
asset value, this enhances the net asset value for the remaining
shareholders It1s therefore intended that purchases will only be
made at prices below net asset value, with the purchases to be
funded from the realised capital profits of the Company (which
are currently in excess of £25 milfion — including investment
holding gains) The rules of the UK Listing Authonty limit the
maxtrnum price which may be paid by the Company to 105%

of the average middle-market quotatian for an Ordinary Share
on the 5 bustness days immediately preceding the date of the
relevant purchase The mimimum price to be paid will be 25p per
Ordinary Share (being the nominal value) Addiionally, the Board
believes that the Company's ability 1o purchase its own shares
rmay assist hquidity in the market Overall these share buy back
proposals should help to reduce the discount to net asset value at
which the Company's shares currently trade

Under the Financial Services Authority Listing Rules, a company
18 permitted to purchase up to 14 99% of its equity share capital
through market purchases pursuant to a general authonty
granted by shareholders 1n general meetng

The current authorities expire at the conclusion of the
forthcoming Annual General Meeting Accordingly, resolution 12
will be proposed as a Special Resolution at the AGM The authority
1o make market purchases of up to 14 99% of the Company’s
issued Ordinary Share capital is equivalent to 3,886,293 Ordinary
Shares provided there 1s ne change in the 1ssued share capital
between the date of this Report and the Annual General Meeting
tobe held on 3 April 2013

Changes to the Company’s Articles of Association

Sel out below 15 a summary of the main differences between

the current and the proposed new Articles of Assoctation (the
Artictes) The principal changes in the new Articles to be adopted
at the Annual General Meeting to be held on 3 April 2013 relate to

Distribution of Capital Profits

The Company 1s ne longer required to include a prohibition

on distnbuting capiia! profits in its Articles, fotlowing HM
Government's reform of the tax and company law rules aifecting
snvestment trusts This prohibition has been removed in the
proposed new Articles The Board has no current intention to
make distnbuuions out of capital profits but believes it would be in
shareholders’ interests to have the necessary powers if a decision
were ever taken to make such distributions
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Subscnption Shares

The Company no longer has any Subscription Shares in 1ssue
If the Company decided to issue new Subscription Shares

in the future, it1s hikety that such shares would be 1ssued on
terms different to those currently set out in the Articles, in
order 10 reflect market practice prevailing at the time of 1ssue
The Company has therefore removed all pravisions relating to
Subscription Shares in the proposed new Articles

Other Changes

Other technical changes have been made so that the Articles
conforr to the Companies Act 2006 and other legislation
applicable ta companies, as currently in force and current best
practice

Acopy of the current Articles and of the proposed new Articles
marked up to show the proposed amendrnents will be available
for inspection at the offices of Alhanz Global Investors during
normal business hours and will be available for inspection at the
Annual General Meeting, in each case until the conclusion of the
meeting

The Directors consider that the resolutions relating to the items
of special business are in the best nterests of shareholders as a
whole Accordingly, the Directors unanimeusly recommend to
the sharehalders that they vote in faveur of the resolutions to be
proposed at the forthcoming Annual General Meeting, as they
intend to do in respect of their respective holdings of Ordinary
Shares

The Board welcomes all shareholders to the Annual General
Meeting at which the Investment Manager will present bus review
of the year and prospects for the future All Directors are present
at the AGM to meet and talk with shareholders Additionally,
shareholders wishing to communicate directly with the Board
may rmake contact via the Manager or Company Secretary, details
of whom can be found on page 25

By order of the Board
Peter Ingram
Secretary

28 February 2013




Statement of Directors’ Responsibilities

The Directors are responsible for prepanng the Annual Financial
Report and the financial statements in accordance with applicable
law and regulations

Company law requires the Directors to prepare financial
staterments for each finanaial year Under that law the Directors
have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and apphcable law)
The financial statements are required by law to give a true and
fair view of the state of affaers of the Company and of the total
return of the Company for that year In prepanng these financial
statements, the Directors are required to

® select suitable accounning policies and then apply them
consistently,

m make judgements and estimates that are reasonable and
prudent,

® state whether applicable UK accounting standards have been
followed, and

= prepare the financial statements on the going concern basis,
unless 1Lis inappropriate to presume that the Company will
continue in business

The Directors confirm that the financial statements comply with
the above requirements

The Drectors are responsible for keeping adequate accounting
records that disclose with reasonable accuracy at any tme the
financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act
2006 They are also responsible for safequarding the assets of
the company and hence for taking reasenable steps for the
prevention and detection of fraud and other irregulanties

The Directors are responsibie for the maintenance and integrity
of the corporate and hinancial information included on the
company's website

The financial statements are published on

www remtechnologytrust co uk, which 1s 3 website mantained

by the Investment Manager The work undertaken by the

Auditors does not invelve consideration of the maintenance and
ntegrity of the website and, accordingly, the Auditors accept

no responsibility for any changes that may have occurred to the
financial statements since they were mitially presented on the
websile Visitors to the website need to be aware that legislation in
the United Kingdom governing the preparation and dissemination
of the financial statements may differ from legislation m other
Junsdictions

Neither an audit nor a review provides assurance on the
maintenance and integnty of the website, including controls used
1o achieve this, and in parucular whether any changes may have
occurred to the financial informaton since first published These
matters are the respansibility of the Directors but no control
procedures can provide absolute assurance in this area

Statement under Disclosure and Transparency Rule
4112

The Directors each confirm to the best of their knowledge that

a) the financial statements, prepared in accordance with
applicable accounting standards, give a true and fair view
of the assets, lizbihues, financial position and return of the
Company, and

b) this Annual Financial Report includes a fair review of the
development and performance of the business and the
position of the Company, together with a description of the
principal nsks and uncertainties that 1t faces

For and on behalf of the Board
o mAA

avid Quysner
Charman
28 February 2013
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Audit Committee Report

The principal role of the Audit Commuittee s to assist the Board
inrelation to the reporting of financial infarmation, the review of
financiat controls and the management of nisk The commitiee
has defined terms of reference and duties and the terms of
reference are published on the Company's website These include
responsibility for the review of the Annual Financia Report and the
Half Yearly Financial Report, the nature and scope of the external
audit and the findings therefrom and the terms of appointment
of the Audrtors, including their remuneration and the provision of
any non-audit services by thern

The Board reviews the composition of the Audit Committee

and considers that, collectively, the commuttee members have
sufficient recent and relevant financial experience 1o discharge
thess respansibihties fully As this s a small company, the
committee compnses all the directors of the Company 1am

the Chairman of the commintee, and as you will see from my
btography on page 25, 1 am a Fellow of the Institute of Chartered
Accountants and was a former partner at Delorite LLP where I led
the firm's services to the investment trust industry

During the year the commuttee met twice during which the
Annual Finaricial Report and the Half Yearly Financial Report
respectively were reviewed in detail These meetings were
atiended by representatives of the Manager including their
Complrance Officer At each meeting the committee recered a
report from the Comphiance Officer on the operation of financial
controls relating to the Company and the proper conduct of its
business in accordance with the regulatery environment in which
bath the Company and the Manager operate At one of these
meetings the process by which business nisks are identified and
managed was also reviewed
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The Company's external Auditors attended the meeting of

the Audit Committee at which the Annual Financial Report

was reviewed and reported on their audit approach and work
undertaken, the quality and effectiveness of the Company’s
accounting records and their findings in relation to the Company's
statutory audit

The Audit Committee reviewed the performance of the Auditors
at this meeting and recommended their re-appointrment to the
Board

The Audit Commuttee reviews the need for non-audtt services and
authonises such on a case-by-case basis, having regard to the cost

effectiveness of the services and the independence and objectmity
of the Auditors

The Audit Committee continues 10 believe that the Company does
not requrre an miernal audit function of its own as it delegates

its day-10-day operations to third parties from whom it receives
internal control reports Such reports {rom third party auditors

on the internal controls mantained on behalf of the Company by
RCivi and by all other providers of administrative and custodian
services to RCM or directly to the Company were reviewed during
the year

As the Company has no employees it does not have a format
policy concerming the raising, in confidence, of any concerns
about possible improprieties, whether 1n matters of financial
reparting or otherwase, for appropriate iIndependent investigation
The Audit Committee has, however, reviewed and noted the
Manager’s policy on this matter

ya

John Cornish
Audit Commuttee Chairman
28 february 2013



Directors’ Remuneration Report

The Board has prepared this report in accordance with the Large
and Medium-sized Companies and Groups (Accounts and
Reports} Regulations 2008, Schedule 8, for the year ended 30
November 2012 An Ordinary Resclution for the approval of thes
report will be put to the members at the forthcorming Annuat
General Meeting

The law requires your Company's Auditors to audit certain of the
disclosures provided Where disclosures have been audited, they
are noted as such The Auditors’ opinion is included in their report
on page 45

Remuneration Committee

The Company currently has five non- executive Directors, all of
whom are considered by the Board to be independent The whole
Board fulfils the function of a Remuneration Committee

Policy on Directors’ Fees

The Board’s policy 1s that the remuneration of nen-executive
Drrectors should reflect the responsibilities and experence of
the Board as a whole, be fair and comparable to that of other
investment trusts that are similar in size, have a simitar capital
structure {Ordinary Shares), and have a similar investrment
objective (technology companies) it 1s intended that this
policy will continue for the year ending 30 Novernber 2013 and
subsequent years

The Company’s policy 1s for the Directors to be remunerated in
the form of fees payable monthly or quarterly in arrears, paid to
the Director personally or to a specified third party

The fees for the non-executive Directors are determined within
the limits set gut in the Company's Articles of Association, the
maximum aggregate amount currently being £150,000 Directors
are not eligible for bonuses, pension benefits, share options, long-
term incentive schemes or other benefits

The Board has not recerved independent advice or services

in respect of its consideration of the Directors’ remuneration,
howaver the Campany Secratary provides the Board with details
of comparable fees and other market information The policy 15 to
review directors’ fee rates from time to time, but reviews will not
necessarily result in a change to the rates

Duning the year the Directors’ fees were reviewed and the
following fees have been applied to reflect market changes to
nvestment trust directors’ fees in the four years since the fees
were lastincreased Since 1june 2011, the Chairman's fees have
been increased from £25,000 to £27,000 per annum and the
other Directors from £16,000 to £18,000 per annum, with the
addiional element for the Chairman of the Audit Committee and
Senior Independent Director rermaining at £1,500 per annum
each

Directors’ and Officers’ Liability Insurance cover 1s held by the
Company The Board has granted indvidual indemnities to the
Directors

Directors’ Service Contracts

It 15 the Board's policy that none of the Directors has a service
contract The terms of their appointment provide that Directors
shall retire and be subject to re-election at the first Annual General
Meeting after ther appointment, and at least every three years
thereafter The 1erms also provide that a Director may resign by
notice in wrting to the Board at any trne and may be removed
without notice and that compensation will not be due on jeaving
office

Your Company’s Performance

The Regulatigns require a line graph 1o be included in the
Directors’ Remuneration Report showing totat shareholder return
for each of the financial years in the relevant period {maximum of
5 yearsy The graph set out on page 44 compares, cn a cumulative
basis, the total return {assuming all dvidends are reinvested)

to Ordinary Shareholders compared to the totat shareholder
return on a notional investment made up of shares of the same
kind and number as those by reference to which the Company's
Benchmark is calculated
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Directors’' Remuneration Report (contnued)

Total Shareholder Return for the five years to 30 November 2012

Source RCM f Datastreamin GBP
Figures have been rebased o 100 as at 30 November 2007

Directors’ Emoluments for the year (audited)
The Directors who served in the year received the fellowing emoluments 1n the form of fees

David Quysner
lohn Corrish
Paul Gaunt
Richard Holway
Dr Chris Martin

No payments of Cirectors’ fees were made ta third parties

Approval

The Directors’ Remuneration Report was approved by the Beard of Directors on 28 February 2013 and signed on 1is behalf by David

Quysner {Charrman)

Fees
2012
£

27,000
21,000
18000
18000
18000
102,000

Fees
2011

26,023
20017
17,015
17,000
17,014
97,069




RCM Technology Trust PLC

Financial
Statements

Given its significant user base and wealth of Information on these users’
interests and preferences, we believe Facebook will be increasingly important to
e-commerce and targeted online advertising.
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Independent Auditor’s Report to the
Members of RCM Technology Trust PLC

We have auchted the financial statements of RCM Technology
Trust PLC for the year ended 30 November 2012 which compnise
the Income Statement, the Recanciliation of Movements in
Shareholders' Funds, the Balance Sheet, the Cash Flow Statement,
the Statement of Accounting Policies and the related notes The
financial reporting framework that has been appled in their
preparation is applicable law and United Kingdom Accaunting
Standards {United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body,
inaccordance with Chapter 3 of Part 16 of the Companies Act
2006 Qur audit work has been undertaken so that we might
state to the company’s members those matters we are required
to state to them in an auditor's report and for no other purpose
To the fullest extertt permitted by law, we do not accept or
assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report,
or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’
Responsibiliies as set out on page 41, the directors are
respensible for the preparation of the financial statements

and for being satisfred that they give a true and fair view Our
respansibility ts to audit and express an opinien on the financial
statements in accordance with applicable law and Internatronal
Standards on Auditing (UK and Ireland) Those standards require
us 10 comply with the Audiung Practices Board's (APB's) Ethical
Standards for Aud:tors

Scope of the audit of the financial statements

A description of the scope of an audnt of financial statements 1s
provided on the APB’s website at www frc arg ukfapb/scope/
private cfm

Optnion on financial statements
In our opinion Lhe financial statements

® give a true and fair view of the state of the company's affawrs as
at 30 November 2012 and of its return for the year then ended,

» have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice, and

& have been prepared in accordance with the requirements of
the Companies Act 2006
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Opinion on other matters prescribed by the
Companies Act 2006

Inour opinion

m the part of the Directors’ Remuneration Repaort to be audited
has been properly prepared in accordance with the Companies
Act 2006, and

» the informatson given in the Directors’ Report for the financial
year for which the financial statements are prepared 15
consistent with the financial statements

Matters on which we are required to report by
exception
We have nothing to report in respect of the following

Under the Companies Act 2006 we are required to report to you if,
iN oUr opIIoN

m adequale accounting records have not been kept, or returns
adequate for aur audit have not been received from branches
not visited by us, or

& the financial statements and the part of the Directors’
Rernuneration Report to be audited are nat in agreement with
the accounting records and returns, or

m certain disclosures of directors' remuneration specified by law
are not made, or

= we have not receved all the information and explanations we
require for our audit

Under the Listing Rules, we are required 1o review

m the Directors’ Staternent on page 32 in relation to gong
concern, and

& the part of the Corporate Governance Statement relating 1o
the company’s complhance with the nine prowisions of the UK
Corporate Governance Code specified for our review

= certain elements cf the report to the shareholders by the Board
on directors’ rermnuneration

Julian Bartlett (Semor Statutory Auditor)

for and on behalf of Grant Tharaton UK LLP
Chartered Accountants and Statutory Auditor
London, England

28 February 2013




Income Statement

for the year ended 30 Novemnber 2012

Net gains (losses) on investments at fair value
Net (losses) gains on fareign currencies
tncome

tnvestment management fee

Administration expenses

Met return before finance costs and taxation

Finance costs interest payable and simifar charges

Net return on ordinary actnities before taxation

Taxation

Net return on ordinary actvibes attributable
to Ordinary Shareholders

Return per Ordinary Share - Undiluted

Return per Ordinary Share - Diluted

Notes

[V S

2012
Revenue
£

655,371
(B4D,751)
(301273)
{486,653)

(263)
{486,916)

{78,825)

{565.741)
(224p)

(222p)

2012 2012
Caputal Total Return

£ £
2658283 2658283
(18,226) (18 226)

- 655371

- (840,751)

- (301273)
2,640,057 2,153,404
- (263)
2640057 21537141
- (78825)
2,640,057 2074316
10 44p 8 20p

10 35p 813p

The total return column of this statement ts the profit and loss account of the Company

201
Revenue
£

352202
{810538)
{299285)
{757,621)

(1,037)
{758,658)

(48.319)

(807977)

(355p)

20N 20m
Capital Total Return

£ £
(344,674)  (344,674)
2459 2,459

- 352,202
(810,538)

- (299.285)

(342,215) (1,099,836)

-0,
(342,215) (1,100,873)

. (49319)

(342,215) (1,150,192

(151)  (506p)

The supplementary revenue and capital columns are both prepared under the guidance published by the Assoctation ef Investment

Comparies

All revenue and capital stems in the above statement derve fram continuing operations No operations were acquired or discontinued in

the year

A Staiement of Total Recagnised Gains and Losses 1s not required as all gains and losses of the Company have been reflected in the above

statement

The Notes on pages 51 to 65 form an integral part of these Financial Statements

a7
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’

Reconciliation of Movements in Shareholders’ Funds

for the year ended 30 Novernber 2012

Called up Share Capntal
Share Premium  Redempuon Capital Revenue
Caprtat Account Reserve Reserve Reserve
£ E £ £ £
Net Assets at 1 December 2010 5942851 23,562,047 1020,750 64,239,864 (12,020 168)
Revenue Return - - - - (807977}
Shares repurchased durning the year - - . (80.967) -
Convarsion of Subscription Shares 31,168 315589 - B -
Capital Return - - - (342215) -
Net Assets at 30 November 2011 5,974,020 23,877,636 1,020,750 63,816,682 (12,828,145)
Nat Assets at 1 December 2011 5.974,020 23877635 1020750 63816682 (12,828,145)
Revenue Return - - - - (565,741}
Shares repurchased during the year - - - (2558837) -
Conversian of Subscription Shares 1,101,700 11 154,709 - - -
Capital Return - - - 2,640,057 -
Net Assets at 30 November 2012 7075720 35,032,345 1,020,750 63,897,902 (13,393,886)

The Noies on pages 51 to 65 form an integral part of these Financial Statements
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Total

£
82,745,344
(807977)
{80 967)
346,758
(342,215)
81,860,943

81,860,943
(565,741)
(2558 837)
12 256 409
2,640 057
93,632,831




Balance Sheet

at 30 November 2012
2012 2012 0mn
Notes £ E £
Fixed Assets
Investmenis held at fair value through profit or loss 8 90643 476 78,663975
Current Assets
Debtors 10 938 166 49,170
Cash at Bank 3,787,484 3,445,562
4,725,650 3,494,732
Creditors
Armounts falling due within one year 10 (1736,295) (297 764)
Net Current Assets 2,989,355 3,196,968
Total Assets less Current Liabiliuies 93,632,831 81,860,943
Capital and Reserves
Called up Share Capita! 1 7,075,720 5974020
Share Premium Account 12 35,032,345 23877636
Capital Redemption Reserve 12 1020,750 1020750
Capital Reserve 12 63 897502 63,816,682
Revenue Reserve 12 (13,393,886) (12,828,145)
Equity Shareholders Funds 13 93,632,811 81,860,943
Net Asset Value per Ordinary Share (undhluted) 13 352 6p 359 6p
Net Asset Value per Ordinary Share (diluted) 13 352 6p 3441p

The financial statements of RCM Technology Trust PLC, company number 3117355, were approved and authonsed for issue by the Board
of Directors on 28 February 2013 and signed on ¢ts behalf by

David Quysner
Chairman

wm&QCw

The Notes on pages 51 to 65 form anintegral part of these Financiat Statements
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Cash Flow Statement

for the year ended 30 November 2012

Net cash outflow from operating actmties

Return on investment angd servicing of finance

Interest paid

Capital expenditure and financial investment
Purchases of fixed asset investments
Sales of fixed asset investments

Net cash {outflow) inflow fram capital expenditure and financial investment
Net cash (outflow) nflow befare financing

Financing

Purchase of Ordinary Shares far cancellation or for holding in treasury

Conversion of Subscription Shares to Ordinary Shares

Net cash inflow from financing

Increase tn cash

The Notes on pages 51 to 65 farm an integral part of these Financial Statements

50

2012
Notes £
15
(119 254,352)
110,525,731
16

2012
£

(609,390)

(263)

(8,728,621)

(9,338,274)

(2557.987)
12,256 409
5,698,422

360,148

20m

(3,047,003)

(1.037)

£122,156,430)
126028855
3,872,425

824,295

{80967)
346,758
265,791

1,090,086




Statement of Accounting Policies

for the year ended 30 November 2012

1 Financial statements — The financial statements have been
prepared under the histoncal cost basis, except for the
measurement at fair value of investments, and in accerdance
with the United Kingdom Law and United Kingdom
Generally Accepted Accounting Practice (UK CAAP) and the
Statement of Recommended Pracuce - 'Financial Statements
of Investment Trust Companies and Venture Caputal
Trusts' {SORPY 1ssued in January 2009 by the Association of
Investrent Companies

In order 1o better reflect the activities of an investment trust
campany and In accordance with guidance 1ssued by the

AIC, supplementary information which analyses the Income
Statement between items of a revenue and capital nature
has been presented Following changes to the Compames Act
2006 that tock effect on 6 Apnl 2012 there 1s now no longer

a requirement for there to be a prohibition for an investment
company on the distribution as a dwmdend of surpluses ansing
from the realisation of investments As a result, the company
will be seeking sharebolders approval at the Annual Ceneral
Meeting for a resolution to amend the Articles of Association
ta perrit such distnbutions

The accounting policies adopted in preparing the current
year's financial statements are consistent with those of
previous years

The Directors believe that 1t 1s appropriate to continue to
adopt the going concern basis in preparing the financial
staternents as the assets of the Company consist mainly of
secunties which are readily realisable and significantly exceed
labilities Accordingly, the Directors believe that the Company
has adequate financial resources to continue in operational
existence for the foreseeable future The Company's business,
the principal nsks and uncertainties it faces, together wath the
factors likely to affect its future development, performance
and position are set outin the Directors’ Report, Business
Review section on pages 27 to 29

2 Revenue - Dvidends receved on equity shares are accounted
for on an ex-dvidend basis UK dividends are shown net
of tax credits and foreign dradends are grossed up at the
appropnate rate of withholding tax Income on debt securities
i1s recognised on an effective yield basis which takes account
of any discounts or premiums ansing on purchase price,
compared to final matunty over the remaining hife of the
security

Special dividends are recognised on an ex-dwvidend basis and
treated as a capital or revenue item depending on the facts
and arcurnstances of each dwvidend

Where the Company has elected to recerve iis dividends

in the form of addtional shares rather than in cash, the
equivalent of the cash dwidend 1s recognised as income Any
excess In the value of the shares recewved over the amount of
the cash dividend 15 recognised in capital reserves

Depasit interest recevable 1s accounted for on an accruals
basis

Commussions in respect of underwriting are recogrused when
the underwritien issue closes and are generally recogmised
within the income Statement as revenue Where, however,
the Company 15 required to take up a proportion of the
shares underwnitien, the same propertion of the cormnmisston
recewved 15 recognised as capital, with the balance recognised
as revenue

Investment management fees and admintstrative
expenses — The investment management fee Is calculated
on the basis set out In Note 2 to the financial staterments
and 15 charged in full to revenue as permitted by the SORP
Perfarmance fees are charged in full to capital, asthey

are dwrectly attnbutable to the capital perfermance of the
investments Other administrative expenses are charged in
full 1o revenue All expenses are recognised on an accruals
basis

Valuation — As the Company's business 1s investing in
financia! assets with a view to profiting from their total
return in the form of increases in fair value, financial assets
are designated as held at fair value through profit or loss m
accordance with FRS 26 ‘Finangial Instruments Recognition |
and Measurement’ The Company manages and evaluates '
the performance of these investments on a far value basis

in accerdance with its investment strategy, and information

about the investments 1s provided on this basis to the Board of

Drrectors
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Statement of Accounting Policies (continved)

for the year ended 30 November 2012

32

Investments held at fair value through profit or loss are
intially recogmised at fair value After imitial recognition, these
continue to be measured at fair value, which for quoted
investments 15 either the brd price or the last traded price
depending on the canvention of the exchange on which

the investment s listed Gamns or losses on investments are
recogrised i the capital calumn of the Income Statement
Purchases and sales of financial assets are recognised on the
trade date, being the date which the Company commits to
purchase or sell the assets

Unquoted investmentis are valued by the Directars with
reference to the principles set out by the International Private
Equity and Venture Capital Guidelnes issued in August 2010

Dervatives — Options may be purchased or wntten over
securities held in the portfolic only for generating or
pratecting capital returns

Where the purpase of the opuion 1s the maintenance of
capnal the prerium 1s treated as a caputal item The value of
the option 1s subsequently marked to market to reflect the farr
value of the option based on traded prices When an option

1s closed out or exercised the gain ar loss 1s accounted for as
capital Unamortised preriums on exercise date are taken to
capnal

Ftnance costs - The finance costs of borrowings are charged
to revenue and accounted for using the effective interest
method

Taxation — Where expenses are allocated between capital and
revenue, any tax relief obtained in respect of those expenses
15 allocated between capiial and revenue on the marginal
basis using the Company's effective rate of corporation tax for
the accounting period

Deferred taxation 15 recogmised in respect of all iming
differences that have onginated but not reversed at the
balance sheet date, where transactions or events that result
n an obligation to pay more tax or a right to pay less tax n
the future have occurred Tuming differences are differences
between the Company's taxable profits and its return as
stated in the financial staternents

10

A deferred tax asset 1s recognised when it 1s more hkely
than not that the asset will be recoverable Deferred tax

1s measured on a non-discounted basis at the rate of
Corporation tax that I1s expected to apply when the tming
differences are expected to reverse

Fareign currency - In accordance with FRS 23 The Eifects of
Changes in Foreign Exchange Rates', the Company Is required
to nominate a functional currency, being the currency in
which the Company predominately operates The functional
and reporting currency 15 sterling, reflecting the primary
economic environment in which the Comipany operates
Transactions in foreign currencies are translated into sterling
at the rates of exchange ruling on the date of the transaction
Forewgn currency assets and liabilities are translated into
sterling at the rates of exchange ruling at the balance sheet
date Profits and losses thereon are recognised «n the capital
column of the incorne statement and taken to the Capital
Reserve

Shares repurchased for cancellation and holding in
treasury - For shares repurchased for cancellation, Share
Capital s reduced by the nominal value of the shares
repurchased, and the Capital Redemption Reserve Is
correspondingly increased in accordance with Section 733
Companies Act 2006 The full cost of the repurchase 1
charged to the Capital Reserve

For shares repurchased for holding in treasury, the full cost1s
charged to the Capital Reserve

Conversion of Subscniption Shares into Ordinary Shares -
Called up Share Caprtal 1s decreased by the nomtnal value of
the Subscription Shares and increased by the norminal value
of the Ordinary Shares subscriibed The premium, being the
difference between the norminat value of Ordinary Shares and
the nominal value of the Subscription Shares, 1s taken to the
Share Prermium Account



Notes to the Financial Statements

for the year ended 30 November 2012

1 Income
2012 20
£ £
Income from Investments*
Equsty tncome from UK investments 23628 -
Equity income from averseas investments 631743 514
Interest from fixed incame investments - €54
65537 352,075
Other Income
Deposit interest - 127
- 127
Tota! Income 655,371 352,202
* All equity income 15 derived from Ysted investments
2 Investment Management Fee
012 2012 2012 2011 m 2011
Revenue Capital Total Revenue Capital Total
£ £ £ £ £ £
Investment management fee 840,751 - 840751 810,538 - 810538
Total 840,751 - 840,751 810,538 - 810,538

The Company's Investment Manager 1s RCM (UK) Limited (RCM) The management contract, terminable at one year's notice, provades for
amanagement fee of 1% per annum payable quarterly in arrears and calculated on the average value of the market capialisation

of the Company at the last business day of each month n the relevant quarter Inaddition there 15 a fee of £50,000 per annum to caver
RCM’s administration costs Under the contract, RCM provides the Company with investment managerment, accounting, secretaral and
administration services

The Manager is entitfed to a performance fee based an the levet of outperformance of the Company’s net asset value per share over
its benchmark, the Dow lones World Technology Index Sterhing adjusted Total Reiurn, duning the relevant Performance Peried The
Performance Period correspends wth the financial year of the Company

The periormance fee 15 calculated as 20% of the outperformance of the net asset value per share {adjusted for any dividends paid by the
Company to shareholders) compared to the indexed net asset value per share over the Performance Period This autperformance 1s then
multiphied by the weighted average number of Ordinary Shares in issue during the Performance Penod

Regardless of whether the Manager outperiorms the benchmark, a performance fee will only be charged where the net asset value per
share at the end of the relevant Performance Period 1s greater than the highest previously recorded net asset value per share onwhich a
performance fee was earned At 30 Novernber 2012 this high water mark was 375 01p per share

The performance fee earned by RCM for this Performance Penod was nil (2011 - rul}
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Notes to the Financial Statements (conunued)

for the year ended 30 November 2012

3 Adminstration Expenses

Auditor's remuneration
for audit services

VAT on auditors’ remuneration

Directors fees
Marketing costs

Other adminisirative expenses

(1) The above expenses include value added tax where applicable
() Directors’ fees are set out in the Directors’ Remuneration Report on pages 43 and 44

4 Finance Costs Interest Payable and Similar Charges

On sterling overdraft

54

2012

23810
4762
28572

102 00C

48,963
121738
301,273

2012

263
263

2011

23,482
4696
28178

97,069
62,993
111045
299,285

201

1,037
1,037
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5 Taxation

Overseas taxation

Current tax charge

Reconailiation of tax charge
Return oh ordinary activities before taxation
Corporation tax of 24 67% (2011 - 26 67%)

Reconciling factors
Non taxab'e income
Non taxable capital gaing

Disallowable expenses

Excess of aliowable expenses over taxable Income

Overseas tax suffered

Current tax charge

2012
Revenue
[2

78,825

78,825

(486,916)
(120122)

(161,680)
3526
278276
78,825
78,825

2012
Capital
£

2,640,057
651302

(651.302)

2012
Total

78825
78,825

2,153,141
531,180

(161,680)
{651,302)
3526
278276
78825
78,825

201
Revenue
£

49319

49,219

(758,658)
(202,334)

(93,729)

2,742
293,316
49319
49,319

20m 2011
Capital Total
£ £

- 49,319
49,319

(342,215)  (1,100,873)
{91269) (293 603)

(93,724)
91269 91269
- 2,742

- 293316

- 45319
49319

The Company's taxable income 1s exceeded by its tax allowable expenses As at 30 Novernber 2012, the Company had accumulated

surplus expenses of £35 8m (2011 - £34 7m)

At 30 Novemnber 2012 the Company has not recognised a deferred tax asset of £8 2m (2011 - £8 7 mullion) in respect of accurnulated
expenses based on a prospective corporation tax rate of 23% (2011 - 25%) The reduction in the standard rate of corporation tax was
substantively enacted on 3 July 2012 and 1s effective from 1 April 2013 A further reduction to the main rate is proposed to reduce the rate
by 1% to 22% in Apri 2014 Provided the Company continues to maintain its current investrnent profile, it 1s unhkely that the expenses will
be utihsed and that the Company will obtain any benefit from this asset

The Company will cantinue to seek approval under Section 1158 of the Corporation Taxes Act 2010 for the current year The Company
has not therefore provided deferred tax on any capital gains and losses anising on the disposals of investments Under the new investiment
trust regime for accounting penods commencing on or after 1January 2012 an il application must be submitted to HM Revenue &
Customs for entry inio the regime and the Company must thereafter demonstrate annually compliance with the regulations

& Dwidends on Ordinary Shares

There were no dividends paid or declared during the financial year ended 30 Novemnber 2012 (2011 - nil)
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7 Return per Ordinary Share

2012 2012 2012 201 20 201
Revenue Capital  Total Return Revenue Captal  Total Return
£ E £ £ £ E

Return alfter taxation attributable to Ordinary Shareholders (565 741} 2640057 2074315 (807,977) (342,215) {1.150,192)
Return per Ordinary Share - Undiluted (2 24p} 10 44p 820p (355p) (151p} {506p)
Return per Ordinary Share - Diluted (2 22p) 1035p 813p - - -

212 0m
No of Shares  No of Shares

Weighted average number of Ordinary Shares 1n issue for undiluted return per Ordinary Share calculations 25,278,668 22,737,366
Dilutive potential shares - Subscription Shares 243,046 927174
Weighted average number of Ordinary Shares for diluted return per share calculations 25511,714 23,664,540

The undiluted return per Qrdinary Share s based on the weighted average number of Ordinary Shares 1n 1ssue of 25,278,668 {2011 -
22,737,366)

The diluted return per Ordinary Share 1s based on the weighted average number of Ordinary Shares in 1ssue during the year of 25,521,714
(2011 - 23,654,540), as adjusted in accordance with the requirements of Financial Reporting Standard 22 ‘Earnings per share’

In calculating the diluted return per Crdinary Share, the exercise of outstanding dilutive Subscnption Shares has been assumed These
exercised proceeds are subsequently assumed to have been used to repurchase Ordinary Shares at the average market price dunng the
year of 312 1p (2011 - 333 7p) The difference between the number of Ordinary Shares assumed 1ssued on exercise and the number of
Ordinary Shares assurned purchased 1s 243,046 (2011 - 927,174) and has been treated as an 1ssue for no consideration

Potenual Grdinary Shares are treated as dilutive when, and only when, their conversion to Ordinary Shares decreases earnings per share
or increases loss per share As at 30 November 2011, the conversion of the subscrniption shares would have decreased the loss per ordinary
share Therefore, no diluted earnings per share have been reported

8 Fixed Asset Investrents

2012 2012 2012 2011 20m 2m

Quoted Other Quoted Other
UK/Overseas Unquoted Jotal  UKfOverseas Unquoted Total
2 3 £ £ £ £
fair value of iInvestments brought forward 78,331,502 332473 78,663,975 82,544,649 33571 82,880,420
lnvestment holding {gans) losses brought forward (8,227,684) 466 284 (7,761,400) (20606 606) 462986  (20,143,620)
Cost of investments held braught forward 70,103,818 798,757 70,902,575 61,938,043 798,757 62,736,800
Additions at cost 120683410 - 120683 410 122,157,084 - 122,157,084
Disposals at cost {110,535,319) - (110535319) (113,991,309) - {113,991,309)
Cost of iInvestments held at 30 Novernber 20,251,909 798,757 81,050,666 70,103,818 798,757 70,902,575
Investment holding gains (losses) at 30 November 10,213,132 (620,322) 9582810 8,227,634 (466 284) 7761 400
Fair value of investments held at 30 Novernber 90,455,041 178,435 90,643,476 78,331,502 332,473 78,663,975
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2012 20Mm
£ £

Net gains (fosses) on investments
Net gains on sales of investments based on histoncal cests 826,873 11 845,390
Adpustment for net investment holding losses {ga:ns) recognised in previous years 5,686,181  (15823,637)
Net gains (losses) on sales of fixed asset investments based on carrying value at previous balance sheet date 6,513,054 (3,978,247}
Net gains on derwvative finanoial instrumens - 192156
Net gans (losses) on sales of investrnents based an carrying value at prewious balance sheet date 6,513,054  (3,786,091)
Netinvestment holding (losses) gains anising in the year (3,854,771} 349147
Net gains {losses) on investments 2,658,283 {344,674)

Transaction costs on eguity purchases amounted to £141,356 (2011 - £124,631) and transaction costs on equity sales amounted to
£127,434 (2011 - £121,154)

Transaction costs on put option purchases amounted te £l (2011 - £97,756) and transacuon Costs on put options written amounted to
£nil (2011 - £105,188)

9 Investments in Subsidiaries or other companies

As at 30 November 2012 the Company held no investments in subsidianes, nor did 1t hold imore than 10% of the share capital in any other
company

10 Current Assets and Creditors

2012 20Mm
£ £
Debtors

Sales for future settlement 836,461 -
Accrued Income 33,989 27951
Other debiors 67,7116 21219
938,166 49,170

Creditors Amounts falling due within one year
Purchases for future settlement 1,429 058 -
QOther creditors 307237 297764
1,736,295 297,764
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11 Share Capital
2012

Allotted and fully paid
28,302,880 Ordinary Shares of 25p (2011 - 23,712,465)* 7,075,720
Nil Subscription Shares of 1p (2011 - 4,590,415)

7,075,720

2011

582816
45,904
5974020

"Inclusive of 1,749,964 (2011 - 949,845) Ordinary Shares held in treasury for reissue into the market or cancellabon at a future date Shares

held in treasury are non-voting and not etigible for recespt of dividends

During the year the Company repurchased 880,119 Ordinary Shares to be held in treasury at a cost of £2,558,837 As at the date of this
report, a further 627,009 Ordinary Shares have been repurchased and held in treasury for re-issue into the market or cancellation at a

future date since the yearend at a cost of £2,076,390

0n 16 August 2007, the Company made a bonus issue of 4,770,568 Subscription Shares, on the basis of one Subscription Share for every
five exssting Qrdinary Shares, to all shareholders on the Register of Members at the close of business on 17 August 2007 In accordance
with the prospectus dated 18 July 2007, holders of Subscription Shares could subscribe for Qrdinary Shares at a conversion price of 267p,in

each of the years 2008 to 2012

On 12 Aprid 2012 all of the remaiming canversion nghts were exercised by Subscription Sharehalders and 4,590,415 new shares were

issued for a consideration of £12,256,409

12 Reserves

Capital Reserve

Share Capital Gams on Investment
Prermium  Redemption Sales of Halding Revenue
Account® Reserve  Investments Gawns (Losses) Reserve
£ £ £ f £
Balance at 1 December 2011 23 B77.636 1,020,750 55817995 7,898,687  (12,828,145)
Net gains on sales of fixed asset nvestrments - - 6,513,054 -
Net losses an foreign currencies - - - {18226) -
Transfer - - 119061 (119061) -
Net movement in fixed asset investment holding gains - - - (3.854771) -
Transfer on safe of investments - - (5,686,181) 5,686,181 .
Purchase of Ordinasy Shares for holding in treasury . - (2558837) -
Corwersion of Subscription Shares to Ordinary Shares 11,154,709 - - -
Retained loss for the year - - . (565,741)
Balance at 30 Novernber 2012 35,032,345 1,020,750 54,305,002 9,592,810 {13,3931,886)

*The balance an this account was increased following the conversion of 4,590,915 Subscription Shares to Ordinary Shares at a premium of

£2 43 during the year
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Under the terms of the Company's Articles of Assotiation, the capital reserves are distributable only by way of redernpuion or purchase

of the Company’s own shares, for so lang as the Company carnes on business as an Invesiment Company The only reserve whichis
distributable by way of dvidend 1s the Revenue Reserve Following changes to the Companies Act 2006 that took effect on 6 April 2012
there 1s now no longer a requirement for there to be a prohibition on the distribution as a dividend of surpluses ansing from the realisation
of nvestmenits As a result, the company will be seeking shareholders approval at the Annual General Meeting for a reselution to amend
the Articles of Assocration to permit such distributions The Institute of Chartered Accountants in England and Wales in 1ts technical
guidance TECH 02/10 states that investment holding gains anising out of a change in fair value of assets may be recognised as realised
gains on sales of nvestments provided they can be readily converted into cash

Secunities listed on a stock exchange are generally regarded as being readily convertible into cash and hence investment holding gains in
respect of such secunties may be regarded as realised under Company Law

13 Net Asset Value per Share

The Net Asset Value per share (which equates o the net asset value attributable to each Ordinary Share in ssue at the year end calculated

in accordance with the Articles of Association) was as follows
Net Asset Value per Share attnbutable

2012 201

Qrdinary Shares of 25p - Undiluted 3526p 3596p
Osdinary Shares of 25p - Difuted 3526p 3441p
Net Asset Value attributable

2012 2011

£ £

Ordinary Shares of 25p - Undiluted £93,632,831  £81860943
Qrdinary Shares of 25p - Diluted F93,632831 £94 117351

The diluted and undiluted Net Asset Value per share 1s based on 26,552,916 shares in 1ssue as at 30 November 2012

To the extent that the Cornpany’s Net Asset Value 151 excess of the conversion price, the Subscnption Shares are considered to be dilutive
The diluted Net Asset Value per Ordinary Share at 30 Novernber 2011 1s calculated by adjusting shareholders” funds for the consideration
recevable on the purchase of 4,590,415 Subscription Shares, at the conversion price of 267p per share, and dviding by the total number of
shares that would have been in issue at 30 November 2011 had all the Subscriptton Shares been converted

The undiluted Net Asset Value per share at 30 Novemnber 201115 based on 22,762,620 Ordinary Shares in issue

0n 12 Apn1 2012, all of the remaining converston nghts were exercised by Subscription Shareholders and 4,590,415 new shares were
1ssued

14 Contingent Liabilities and Commitments and Guaraniees

Al 30 November 2012 there were no outstanding contingent hiabihiies or commitments (2011 - rul)
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15 Reconciliation of Return on Ordinary Activities before Finance Costs and Taxation to Net Cash Flow from

Operatng Activities

Total return before finance costs and taxation

Less Net (gains} losses on investments at fair value

Less Effective yield amortisation on fixed income investments
Less Overseas tax suffered

Add Netlosses (gans) on fareign currency

Increase in debtors
Increase (decrease) in creditors

Net cash outflow from operating activities

16 Reconalhiation of Net Cash Flow to Movement in Net Funds

{1) Analysis of changes in net funds
Balance at 1 December 2011

Net cash inflow

Net losses on fareign currencies

Balance at 30 November 2012

(1) Reconcifiation of net cash flow to movement in net funds
Net cash inflow
Net (losses) gains an foreign currencies

Movement in net funds

Net funds brought forward

Net funds carned forward

2012

£
2,153404
(2,658 283)
£78,825)
18226
(565,478)

{52,535)
8,623
{609,380)

Bank
Cash Overdraft
£ £

3,445,562 -
360,148 -
(18226) -

3,787,484 -

2012

360,148
{18,226)
341,922

3,445,562
3,787,484

20M

£
(1.099,836)
344,674
(654)
{49,319)

(2 459)
{807,594)

(8563)
(2,230,936)
{3,047,093)

Net
Funds

3445562
360,148
{18,226)
3,787,484

2m
£

1,080 086
2,459
1,092,545

2353017
3,445,562
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17 Financial Risk Management polictes and procedures

The Company invests in equibies and other investments in accordance wath 1ts investment policy as stated on page 1 In pursuing its
invesiment objective, the Company 15 exposed to certam inherent nisks that could result in a reducuon i the Cornpany’s netreturn and net
assets

The main nsks ansing from the Cornpany’s fimancial instruments are market nisk {comprising market price nsk, foreign currency nsk and

Interest rate sk}, iquidity nisk and credit sk The Directors determine the objectives and agree policies for managing each of these risks,
as set out below The Investment Manager, in close cooperation with the Directars, tmplements the Company's risk management policies
These pehaes have remained substantially unchanged during the current and preceding period

(a) Market Risk
The Investment Manager assesses the exposure 1o market risk when making each mvestment deciston, and monitors the nisk on the
investment portfolio on an ongoing basis Market nisk compnses market price risk, foreign currency nsk and interest rate nsk

(1) Market Price Risk

Market price nsk anses mainly from the uncertainty about future prices of financa! instruments held It represents the potential loss the
Company might suffer through holding market positions in the face of pnice movements An analysis of the Company's portfolio 1s shown
on pages 2010 22

Market Price Sensitivity
The value of the Company's hsted equities excluding unhsted equities which were expesed to market price sk as at 30 Navernber was as
follows

2012 2011
£ £
Listed equity investrments held at fair value through profit or loss 90,465,041 78331,502

The following iltustrates the sensstmity of the return and the net assets to an increase or decrease of 20% (2011 - 20%) in the fair values of
the Company's listed investments This level of change 1s considered 1o be reasonably possible based on observation of market conditions
inthe year The sensitivity analysis is based on the impact of a change to the value of the Company's listed equity iInvestments at each
balance sheet date and the cansequent impact on the investment management fees for the year, with all other vanables held constant

2012 2012 on 20m
20% Increase  20% Decrease  20%Increase  20% Decrease
in fair value nfair value i fairvalue tn far value

£ £ £ £
Revenue Return
Investment management fees (180930} 180,930 (156,663) 156,663
Capntal return
Net gains {losses) on investmenss at fa:r value 18083008 (18,093,008} 15666300 (15,666 300)
Change in net return and net assets 17,912,078 (17,912,078) 15,509,637 ({15,509,637)
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Management of market price risk

The Drrectors meet reqularly to evaluate the nisks associated with the investment portfolio Dedicated fund managers have the
responsibility for monitoring the existing portfolio selection in accordance with the Company's investment objective and seek to ensure
that iIndividual stocks meet an acceptable nisk reward profile

The Board can authonse the fund managers to use put opions in order ta protect the portfolio against high market volatility Where put
opuions are purchased, the market value of such options can be volatile but the maximum realised loss on any contractis imited to the
onginal investment cost No put options were taken out in the current year

(n) Foreign Currency Risk
Foreign currency nisk is the risk of the movement in the values of overseas financial instruments as a result of fluctuations in exchange
rates

Management of foreign currency nisk

Transactions in foreign currencies are translated into sterling at the rates of exchange ruling on the date of the transaction Foreign
currency assets and habilities are translated into sterling at the rates of exchange ruling at the balance sheet date It 1s the Company’s
policy not to hedge foreign currency exposure

Any income denominated in foreign currency s converted into sterling on receipt The Company does not use financial nstruments to
mitigate the currency exposure in the penod between the time that income 1s included in the financial statements and its receipt

The table belaw summanses in sterling terms the foreign currency nisk exposure

2012 2012 2012 2011 201 2011

Other Total Other Total

Assets and Currency Assets and Currency

Investments Liabilities Exposure  Investrments Liabilibes Exposure

E £ £ £ £ £

Sterling 2,286 864 {260,450} 2,026 405 845,965 (236,040) 613,25
US Dollar 83,234,161 2,673,008 83,807,169 73413826 2,332,256 75,746,082
Other currency exposure 7,122,451 576 806 1659,257 4400184 1,100,752 5,500,935

90,643,476 2,989,355 93,632,811 78,663,975 3,196,968 81,860,943

Foreign Currency Risk Sensitivity

The following table detalls the company’s sensitmity to a 20% increase and decrease in sterling against the relevant foreign currencies and

the resultant impact that any such increase or decrease would have on the net retun and net assets The sensitivity analysis includes all
foreign currency denominated iterns and adjusts their translation at the year end for a 20% change in foreign currency rates

2012 2012 2011 201

2% Decrease  20%Increase  20% Decrease  20%Increase

In Sterling in Sterling In Sterling n Sterling

aganst against against against

foreign foreign fareign fareign

currencres currencies currencies currencies

£ £ £ £

S Dollar 20976,792  (13,984528) 18936521  (12,624,347)
Other currency exposure 1,924,814 (1,283.211) 1,375,235 (916823)
Change in net return and net assets 22,901,606 (15,267,739) 20311,756  (13,541,170)
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(i) Interest Rate Risk

Interest rate nisk 1s the risk of movermnents in the value of financial instrurnents as a result of fluctuations In interest rates

Interest Rate Exposure

The table below summarises in sterling terms the financial assets and financial liabilizies whose values are directly affected by changes in

interest rates

2012 2012 2012 2012

Fixed Flpating

rate rate Nil

interest nterest interest Total
£ £ £ £
Financiat Assets 3,787,484 90,643476 94,430,960
Financial Liabilities - - -
Net Financial Assets - 3784484 90,643,476 94430960
Short-term debtors and creditors . - (798,129)
Net Assels per Balance Sheet 93,632,831

2011
Fixed o
rate
interest int
£

2011
ating
rate
erest
£

2001

Ni
interest

£

- 3445562 78663975

- 34453562 78663975

201 .

Total
E

82109537
82,109,537

(248,594)
81,360,943

As at 30 Novernber 2012, the interest rates received on cash balances or paid on bank overdrafts was nil and 1 7% per annum, respectively

(2011 - il and 1 7% per annumy}

Management of interest rate nsk

The Company invests predominantly in equities, the values of which are not directly affected by changes in prevailing market interest
rates The Company’s policy 15 to rematn substanually futly irvested It does not normaly expect to hold significant cash balances and

therefore there 1s minimnaf exposure to interest rate nsk

(b) Liquidity nisk

Liquidity risk relates to the capacity to meet liabilities as they fall due and 1s dependent on the kquidity of the underlying assets

Matunty of financial irabilities

The table below presents the future cash flows payable by the Company in respect of its financia! liabiliuies

Three

months

orless

2012 £
Creditors - Amounts falling due within one year

Qther eredaors 1,736 205

1,736,295

Three

months

or less

2013 £
Creditors - Amounts falling due within one year

Other creditors 297,764

297,764

Between
three months
and one year
£

Between
three months
and one year
E

Between
one and
five years

Between
one and
five years
2

More than
five years
E

Morethan
five years
£

Total

1736295
1,736,295

Total

297764
297,764
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Management of iquidity nsk

Liquichty risk s not considered to be significant as the Company's assets mamnly comprise realisable secunties, which can be sold to meet
funding requirements Short term flexibtlsty can be achieved through the use of overdraft facilities, where necessary As at 30 November
2012, the Company had no committed borrowing facihty (2011 - £nul)

(¢) Credit nisk
Credit sk 1s the risk of default by a counterparty to discharge its obligations under transactions that coutd result in the Company suffering
aloss

Management of credst risk

Outstanding settlements are subject to credit nsk Credit nsk 1s mitgated by the Company through its decision to *ransact with
counterparuies of high credit quality The Company only buys and sells investments through brokers which are approved counterparues,
thus muinirmising the risk of default during settlement The credit ratings of brokers are reviewed quarterly by the Investment Manager

The Company 1s also exposed to credit nsk through the use of banks for 1ts cash pasition Bankruptcy or insolvency of banks may cause the
Company’s rights with respect to cash held by banks to be delayed or imited The Company's cash batances are hetd with The Bank of New
York Mellon Inc, rated Aa2 by Moody's rating agency The Directors believe the counterparties the Company has chosen to transact with
are of high credit quality, therefore the Company has minimal exposure to credit risk

The table below summanses the credit nsk exposure of the Company as at 30 Noverber

2012 201
£ £

Debtors
Outstanding Settlements 836,461 -
Accrued income 33,989 27951
Other debtors 67,716 21,219
Cash at bank 3,787,484 3445562

4,725,650 3,494,732

Farr Values of Financial Assets and Finanoial biabilities
The financial assets and financial habilities are either carried at fair value or the balance sheet amount 1s a reasonable approxtmation of
therr fair value

FRS 29 "Financial tnstruments Disclosures” includes a fair valure hierarchy for the disclosure of fair value measurernent of financial
Instrumenis

As at 30 Novermber 2012, the financial assets at fair value through proiit or loss of £90 643,476 (2011 - £78,663,975) are categonsed as
follows

2012 N

£ £

Level 90 465,041 78331502
Leve 2 - -
Level 3 178,435 332473

90,643,476 78,663,975
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Categonisation within the hierarchy has been determined on the basts of the fowest level input that s significant to the fair value
measurement of the relevant assets as follows

Level 1 - valued using quoted prices in actve markets
Level 2 - valued by reference to valuation techmiques using ebservabte mnputs other than quoted prices included in level 1
Level 3 - valued by reference to valuauon techmiques using inputs that are not based on observable market data

Movements in Level 3 have not been disclosed as they are not materal

18 Capital Management Policies and Procedures

The Company’s objective 1s to provide long-term capital growth through investing principally :n the equity securities of quoted technology
companies on a worldwide basis

The Company's capital ai 30 November 2012 was as per the Equity Shareholders’ Funds in the Balance Sheet on page 49

The Board, with the assistance of the Investment Manager, monitors and reviews the broad structure of the Company's capital on an
ongeing basis, including the level of geanng, taking into account the Investment Manager's view on the market and the future prospects
of the Company's performance Capital management also involves reviewing the difference between the net asset value per share and the
share pnice (1 e the level of share price discount ar premium) to assess the need whether to repurchase shares for canceffation or holding
In treasury

The Company's objective, pelioes and processes for managing caprtal are unchanged from the preceding accounting peniod and the
Company has comphed with them

The Company will not invest in mare than 20% of the net assets using 'geanng’ The Company's Articles of Association himit borrowing to
one quarter of its called up share capital and reserves

19 Transactions with the Investment Manager and related parues

The amounts patd to the Investment Manager together with detals of the investment management contract are disclosed m Note 2 The
existence of an independent Board of Directors demonstrates that the Cornpany is free to pursue its own financial and operating policies
and therefore, under FRS 8 Related Party Disclosures, the Investment Manager 15 not considered to be a related party

The Company's related parties are its Directors Fees paid to the Company's Board are disclosed in the Directors’ Remuneration Report on
page 44 There are no other identifiable related parties at the year end, and as of 28 February 2013
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We believe that the move to cloud computing will be a continuing trend.




Investor Information

Financial Calendar
Year end 30 November

Full year results announced and Annual Financeel
Report posted to Sharehalders in February/March

Annual General Meeting held in March/Apni

Inerim Mznagement Statements announced
in April and October

Half year results announced and Half-Yearly
Financial Report posted to Shareholders in July

Market and Portfolio Information

The Company's Ordinary Shares are Iisted on the
London Stock Exchange under the code RTT The
market price range, gross yield and net assel value
are shown daily i the Financial Times and The
Daily Telegraph under the headings 'Investment
Trusts’ and 'Investment Companies’, respecuvely
The net asset value of the Ordinary Shares 1
calculated daily and published on the London
Stock Exchange Regulatory News Service The
geographical spread of invesiments and ten fargest
holdings are published monthly on the London
Stock Exchange Regulatory News Service They

are also available from the Investment Manager’s
Investor Services Helpline on 0800 389 4696 or the
Investment Manager's website

www alhanzgl ¢o ukfinvtrusts

How to invest

Alliance Trust Savings Limited (ATS) s one of a
number of prowviders offering a range of products
and services, including Share Plans, 15As and
pension products ATS also maintains services
including online and tetephone-based dealing
faciiues and online vatuations More information
15 avaitable from Allianz Global Investors either
via Investor Services on 0800 389 4696 or on the
Manager's website www alhanzgr co uk/invtrusts,
or from Alhance Trust Savings Customer Services
Department on 01382 573737 or by email
contact@alliancetrust co uk

Alist of other providers can be found on the RCM
Investment Trusts website
www allianzg: co uk/invtrusts

Website

Further informatron about RCM Technology Trust
PLC, including monthly factsheets, daily share price
and performance, 1s avallable on the Manager's
websitewww allianzgi co ukfinvtrusts, which can
also be reached via www reriechnologytrust co uk

Auditors

Grant Thornton UK LLP, 30 Finsbury Square,
London EC2P 2YU

Stockbrokers
Winterflood Investrnent Trusts,

The Atrium Building, Cannon Bridge,
25 Dowgate Hill, London EC4R 2GA

Regstrars

Caputa Regstrars, The Registry, 34 Beckenham
Road, Beckenham Kent BR3 4TU

Telephone 0871 664 (300 (calls cost 10p per
minute plus network extras Lines are open 9 00
am 10530 pm London time, Monday-Friday),

orif telephoning from overseas, +44 20 8639 3399)

Facsimile 020 8639 2342
Email ssd@capstaregistrars com
Website www capitaregistrars com

Shareholder Enquiries

Capita Regsstrars are the Company's reqistrars
and maintain the share register In the event of
queries regarding their holdings of shares, lost
certificates, dvidend cheques, registered details,
etc, shareholders should contact the registrars on

0871 664 0300 or +44 20 8639 3399 if calling from

overseas Linesareopen900am to530pm
{London ume) Monday to Friday Calls to the 0871
664 0300 number are charged at 10 pence per
minute plus any of your service providers network
extras Calls to the helpline number from outside
the UK are charged at apphicable international
rates Different charges may apply to calls made
from mobile telephones and calls may be recorded
and manitored randomly for secunty and traming
purposes

The Comnpany's Ordinary
Shares are histed on the
London Stack Exchange
The market price price
range and estimated

net asset value per
share are shown daily

i The Financial Times
and The Cally Telegraph
under the headings

“Investment Companves”

or "Investmens Trusts”
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Investor Information (consnued)

Capita Reqistrars offer
shareholders a free
online service called The
Share Portal enabling
shareholders 1o access
acomprehensive range
of shareholder related
infarmation

Changes of name and address must be notified
10 the registrars in writing Any general enquiries
about the Company should be directed ta the
Company Secretary, RCM Technelogy Trust PLC,
155 Bishopsgate, London EC2M 3AD

Telephone 020 7065 1467

Share Price

The share price quoted in the London Stock
Exchange Daily Official List for 30 Novemnber 2012
was 321 Op per Ordinary Shares

Share Dealing Services

Capita Registrars operate an on-lne and telephone
dealing facility for UK resident shareholders with
share certificates Stamp duty and commission may
also be payable on purchases

For further information on these services please
contact www capitadeal com for en-line dealing
or 0871 664 0384 for telephane dealing Lines
areopen 8§00 am to 4 30 p m Monday to Friday
Calls to the 0871 664 0384 number are charged

at 10 pence per minute plus any of your service
providers’ network extras Different charges may
apply to calls made from mobile telephones and
calls may be recorded and monitored randomly for
securnty and training purposes

Share Portal

Capita Reqgistrars also offer sharehalders a free
on-line service cafled The Share Portal, enabling
shareholders to access a comprehensive range

of shareholder related information Through The
Share Portal, shareholders can, view their

current and histonical shareholding details, obtain
an indicative share price and valuation, amend
address details, and apply for dwidends to be paid
directly to a bank or to change existing bank details

Shareholders can access these services at www
capitaregistrars com and selecting Share Portal
{Shareholders) from the drop down menu, or
alternatively via the Portals Quick Links, and
selecting Share Portal Shareholders will need to
register for a Share Portal Account by completing
an on-screen registration form An email address i1s
required

Capital Gains Tax Disposal of Ordinary
Shares or Subscription Shares

Sharehotders resident or ardinanly resident in
the United Kingdam for taxation purposes may,
depending upon their personal circumstances,
be hable to Capital Gains Tax anistng from the
sale or other disposal {which includes disposal
upon a winding-up) of their Ordinary Shares or
their Subscription Shares for the purposes of the
Taxation of Chargeable Gains Act 1992

On a disposal of all or part of the Shareholder's
halding of Ordinary Shares or (as the case may be)
Subscription Shares, a Shareholder's aggregate
Capital Gains Tax base cost in such Shareholder's
existing holding of Ordinary Shares should be
apportiioned between the Ordinary Shares and the
Subscription Shares, so as to ascertain that part of
the base cast which 1s attributable to the Ordinary
Shares and that part of the base cost which s
attributable to the Subscription Shares

That apportionment 1s made by reference to the
respective market values of each of the Ordinary
Shares and the Subscription Shares on the first day
of dealing of the Subscription Shares

The first day of dealing of the Subscniption Shares
was Monday 20 August 2007 and the share prices
were as follows

Ordinary Shares — 222 5p per Share

Subscription Shares — 37 5p per Share

The following calculation is then applied
(2225x5)+375)=1,150
375/1150= 3 26%

Therefore, the base cost for Subscrption Shares
15 3 26% of the onginal consideration paid for a
holding of Ordinary Shares and the revised base
cost of an existing holding of Ordinary Shares

15 the balance, namely 96 74%, of the onginal
consideration patd




Investor Information (continued)

Capital Gains Tax — conversion of
Subscription Shares

On exeraise of the conversion rights attached

to Subsenption Shares, the Shareholder was not
treated as making a disposal of the Subscription
Shares Rather, the Ordinary Shares ssued on
exercise of the conversion nghts should be treated
as the same asset as such Subscription Shares,
and should be treated as being acquired foran
amount equal to the aggregate Conversion Price
paid in respect of such Ordinary Shares together
with the amount of the censideration deemed to
be given by the Shareholder on the receipt of such
Subscription Shares

Shareholder Analysis
as at 30 November

Nominee Companies

Limited Companies

Other Institutions, Investment Trusts and Pension Funds
Banks and Bank Norminees

Private indmduals

Total shares in 1ssue®

* includes treasury shares

CREST Proxy Voting

Shares held in uncernficated form (1 e, in CREST)
may be voted through the CREST Proxy Voting
Service in accordance with the procedures set out
in the CREST manual

Association of Investment Companies
(AIC)

The Company 1s 3 member of the AIC, the trade
bady of the investment trust industry, which
provides a range of literature including fact sheets
and a monthly statistical service Copies of these
publications can be obtained from the AIC, Sth
Floor, 24 Chiswell Street, London ECTY 4YY, or at
www theaic co uk

AIC Category Technology, Media and

Telecommunications
2012 2012 2012 201
number of number of % of 1ssued number of
hotders shares  share capital halders
517 24578,014 867 540
23 1,882,724 66 21
17 38,551 03 N
8 998,920 36 7
581 8045671 28 603
1,146 28,302,880 1000 1,182

General enguines about
the Company should be
directed to the Company
Secretary, RCM Technology
Trust PLC, 155 Bishopsgate,
London EC2M 3AD

20M 20m
number of % of 1ssued
shares  share capual
20,700,185 873
1,127,940 47
170217 07
916,089 39
798,034 34
23,712,465 1000

As at 28 February 2013 the share capital of the Company was 28,302,880 Qrdinary Shares This consisted of 25 325,907 Ordnary Shares in

1ssue and 2,376,973 Ordinary Shares held in reasury

69




RCM Technology Trust PLC Annual Financal Report for the year ended 30 November 2012

Notice of Meeting

Notice of Annual General Meeting

Notice 1s hereby given that the Annual General Meeting of RCM
Technology Trust PLC will be held at The City of London Club, 19
Old Broad Street, London EC2N 105 on Wednesday 3 Apnl 2013 at
12 noon to transact the following business

Ordinary Business
1 Torecewe and adopt the audited accounts and the Report of
the Directors for the year ended 30 Novernber 2012

To re-elect fohn Cornish as a Director of the Company
To re-elect Paul Gaunt as a Director of the Company

To re-elect Richard Holway as a Director af the Company
To re-elect Dr Chris Martin as a Director of the Company

To re-elect David Quysner as a Director of the Company

VI = T ¥ B S ¥4 Y |

To re-appoint Grant Tharnton UK LLP as the Auditors of the
Company

8 To authorise the Directors to determine the remuneration of
the Auditors

9 To approve the Directors’ Remuneration Report

Special Bustness

To constder, and (f thought fit, pass the followang Resolutions, of
which Resolution 10 will be proposed as an Grdinary Resolution
and Resoluttons 11, 12 and 13 wili be proposed as Special
Resolutians

10 THAT the Directors of the Company be and they are hereby
generally and unconditionally authonised, (tn substitution of
any authonities previously granted to the Directors), pursuant
1o and 1n accordance with Section 551 of the Comparnes Act
2006 (the Act) to exercise all the powers of the Company to
allot shares in the Company and to grant nghts to subscribe
for, or to convert any secunity Into, shares in the Company
('Rights") up ta an aggregate nominal amount of £648,148,
(representing 2,592,591 Ordmary Shares of 25p each), or such
amount being equivalent to 10 per cent of theissued share
capital as at the date of the passing of this reselution, prowvided
that this authority shall expire at the conclusion of the Annual
Ceneral Meeting of the Company to be held in 2014 unless
renewed at a general meeting prior to such time, save that the
Company may before such expiry make offers or agreements
which would or might require shares to be allotted or Rights
1o be granted after such expiry and so that the Directors of the
Company may allot shares and grant Rights in pursuance of
such offers or agreements as if the authonty conferred hereby
had not expired

0

11 THAT subject to the passing of Resolution 10 set out above,
the Directors of the Company be and they are hereby
empowered pursuant to sections 570 and 573 of the Act to
allot equity securties (within the rmeaning of Section 560
of the Act) for cash pursuant to the authonty conierred by
Resolution 10 or by way of a sale of Treasury shares as i
Section 561(1) of the Act did not apply to any such allotment,
provided that this power shall be imited 1o the allotment of
equiy securtties for cash up to an aggregate nominal amount
of £648,148, (representing 2,592,591 Ordinary Shares of
25p each), or such amount being equivalent to 10 per cent
of the 1ssued share capital as at the date of the passing of
this resolution at @ price of nat less than the net asset value
per share and shall expire upon the expiry of the general
authority conferred by Resolution 10 above, save that the
Company may before such expiry make offers or agreements
which would or might require equity secunities to be allotted
after such expiry and so that the Directors of the Company
may allot equity secuntees in pursuance of such offers or
agreements as If the power conferred hereby had not expired

12 THAT the Company be generally and unconditionally
authorised in agcordance with Section 701 of the Companies
Act 2006 (the Act) 10 make one or more market purchases
{within the meaning of section £93(4) of the Act) of Ordinary
Shares of 25p each in the capital of the Company ('Ordinary
Shares'} provided that

(a) the maximum aggregate number of Ordinary Shares
authonised to be purchased 1s 3,886,293 or, If less, the
number representing 14 99 per cent of the 1ssued
Ordinary Share capital of the Company at the date of the
meetng at whach this resolution s proposed,

(b

—

the manimurmn price (exclusive of expenses) which may be
paid for an Ordinary Share 1s 25p,

(c} the maximum price (exclusive of expenses) which may
be pard for an Ordinary Share 15 an amount equal to the
tugher of (a) 105 per cent of the average of the middle
market quotations for an Ordinary Share as denved from
the Daily Official List of the London Stock Exchange for
the five business days immediately preceding the day on
which that Ordinary Share is purchased, and (b) the
higher of the pnce of the last independent trade in
shares and the highest then current independent bid for
Ordinary Shares on the London Stock Exchange,



Notice of Meeting (continued)

(d) the authority hereby conferred shall exprre at the earher
of, the conclusion of the next Annual General Meeting of
the Company or, the expiry of 15 manths from the date
of the passing of this resolution unless such authonty
renewed prtor 1o such time, and

(e

—

the Company may make a contract to purchase Ordinary
Shares under thts authonty before the expiry of such
authonity which will ar may be executed whally or partly
after the expiration of such authonty, and may make a
purchase of Ordinary Shares in pursuance of any such
contract

13 THAT the Arucles of Association set out in the document
produced to this meeting and signed by the Chairman of
the meeting for the purposes of identfication be and are
hereby approved and adopted as the Articles of Association
of the Company in substitution for and to the exclusion of the
existing Articles of Association of the Company

By order of the Boord
Peter Ingrem
Secretary

155 Bishapsgate, London EC2M 3AD
28 February 2013

n
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Notice of Meeting (continued)

Notes

1 Members entitled to attend and vote at this Meeting may
appont ane or more proxes to attend, speak and vote in thew
stead by completion of a personahised form of proxy Full
details on how to complete the form of proxy are set out on
the form of proxy The proxy need not be a Member of the
Company

2 A proxy must vote in accordance with any instructions given
by the member by whom the proxy 1s appointed A proxy has
one vote an a show of hands in all cases (including where cne
member has appointed multiple praxies) except where he is
appointed by multiple members wha instruct hium to vote in
different ways, in which case he has cne vote for and one vote
against the resolution

3 Apersonalised farm of proxy 1s provided with the Annual
Financiat Report Any replacement forms must be requested
direct from the Registrar

4 Completion of the form of proxy does not exclude a Member
from attending the Meeting and vottng in persan

S Duly completed forms of proxy must reach the office of the
Registrars at least 48 hours before the Meeting (excluding
non-business days)

6  Shares held in unceruficated form (1 e 1n CREST) may be
voted threugh the CREST Proxy Vating Service in accordance
with the procedures set out in the CREST manual on the
Euroclear website (www euraclear com/fCREST)

7 To beenuitled to attend and vote at the Meeung {and for the
purpose of determunation by the Company of the number
of votes they may cast), Members must be entered on the
Campany's Register of Members by close of business an
Monday 1 Apnil 2013 (the record date)

72

8

If the Meeting 1s adjourned te a urne nat more than 48 hours
aiter the record date applicable to the anginal Meeting,

that tme will also apply for the purpose of determiming

the entitlement of Members to attend and vote (znd for

the purpose of determining the number of votes they may
cast) at the adjourned Meeting If, however, the Meeting

1s adjourned for a longer period then, to be so entitled,
Members must be entered on the Company's Register of
Members at the tirne which 15 48 hours before the time fixed
for the adourned Meeting or, if the Company gives new
notice of the adjourned Meeting, at the record date specified
n that notice

The nght to appoint a proxy does not apply to persons whose
shares are held on thewr behalf by another person and who
have been nominated to receive communications from the
Company in accordance with Section 146 of the Comparies
Act 2006 {nominated persons) Normunated persons may have
a nght under an agreement wath the registered shareholder
who holds the shares on therr behalf to be appointed {or to
have someane else appointed) as a proxy Alternatively, if
nominated persons do not have such a nght, or do not wish
to exercise 1, they may have a nght under such an agreement
to give Instructions to the person holding the shares as to the
exercise of voting nghts Nominated persons should contact
the registered member by wham they were nominated in
respect of these arrangements

Corporate representatives are entitled to attend and vote on
behalf of the corporate member in accordance with Section
323 of the Companies Act 2006 Pursuant to the Companies
(Shareholders’ Rights) Regu!ations 2009 (SI2009/1632),
multiple corporate representatives appointed by the same
corporate member can vate in different ways provided they
are vouing in respect of different shares




Notice of Meeting (contnued)

11 Members have a nght under Section 319A of the Companies
Act 2006 to require the Comipany to answer any question
raised by a member at the AGM, which relates to the
business being dealt with at the meeting, although no
answer need be given (a) if to do so would interfere unduly
with the preparation of the meeting or involve disclosure of
confidenual nformation, (b} if the answer has already been
gven on the Company's website, or {c) it 1s undesirable in
the best interests of the Company or the good order of the
meeting

12 Members satisfying the thresholds in Section 527 of the

Companies Act 2006 can require the Company, at its expense,

to publish a statement on the Company website setting
out any matter which relates to the audit of the Company's
accounts that are to be laid before the meetng Any such
staternent must alse be sent to the Company's auditors no
later than the time 1t 15 made available on the website and
must be included in the business of the meeting

Annual General Meeting venue

13 As at 28 February 2013, the latest practicable date before this

Notice 15 given, the total number of shares in the Company

in respect of which members are entitled to exercise voting
rights was 25,925,907 Ordinary Shares of 25p each Each
Ordinary Share carries the nght to ene vote and therefore the
total number of voting nghts in the Company on 28 February
201315 25,925,907

Further infermation regarding the meeting which the
Company 1s required by Section 311A of the Companies
Act 2006 to publish on a website in advance of the meeting
{including this Netice), can be accessed at www alhanzgi
€0 ukfinvtrusts

Contracts of service are not entered into with the Directors,
who hold office in accordance with the Articles of Associauon

3
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Balance Sheet

at 30 November 2012
22 2012 2011
Notes £ £ E
Fixed Assets
tnvestments held at fair value through profit or ioss 4 90,643,476 78,663,975
Current Assets
Debtors 10 938,166 49,170
Cash at Bank 3787484 3,445,562
4,725,650 3,494,732
Creditors
Amounts fathng due within one year 10 (1,736,295) (297,764}
Net Current Assets 2,989,355 3,196,968
Total Assets tess Current Lizbiliies 93,632,831 81,860,943
Capital and Reserves
Called up Share Capial 1 7,075,720 5,974,020
Share Premium Account 12 35,032,345 23877636
Camital Redempuon Reserve 12 1,020,750 1,020,750
Capital Reserve 12 63,897,902 63,816,682
Revenue Reserve 12 (13,393886) (12,828145)
Equity Sharehoiders’ Funds 13 93,632,831 81,860,543
Net Asset Value per Ordinary Share {undiluted) 13 3526p 3596p
Net Asset Value per Ordinary Share (diluted) i3 352 6p 3441p

The financial statements of RCM Technology Trust PLC, company number 3117355, were approved and authonsed for 1ssue by the Board
of Directors on 28 February 2013 and signed on sts behalf by

David Quysner

Yoty e

The Notes on pages 51 to 65 form an integral part of these Financial Staterments
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Statement of Directors’ Responsibilities

The Directors are responsible for prepanng the Annual Financial

Report and the financial statements in accordance with apphcable

law and regulations

Company faw requires the Directors to prepare financial
staternents for each finanoial year Under that law the Directors
have elected to prepare the financial staterents in accordance
with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and apphicable law)
The financial staternents are required by law to give a true and
fair view of the state of affairs of the Company and of the total
return of the Company for that year In prepanng these financial
statements, the Directars are required to

w select suitable accounting policies and then apply them
consistently;

m make judgements and estmates that are reasonable and
prudent,

= state whether applicable UK accounting standards have been
followed, and

= prepare the financial statements on the going concern basss,
unless It Is inappropnate to presume that the Company will
continue In business

The Drrectors confirm that the financial statements comply with
the above requirements.

The Directors are responsible for keeping adequate accounting
records that disclose with reasonable accuracy at any tme the
financial position of the Company and enable themn to ensure
that the financial statements comply with the Companes Act
2006 They are also responsible for safequarding the assets of
the company and hence for taking reasonable steps for the
prevention and detection of fraud and other imegulanties

The Directors are responsible for the maintenance and integrity
of the corporate and financial information included on the
company's website

The financial statements are pubhished on

www remtechnologytrust.co uk, which 1s a website mamtained
by the Investment Manager The work undertaken by the
Audrtors does not involve consideraton of the maintenance and
integnty of the website and, accordingly, the Auditors accept

no responsibility for any changes that may have eccurred to the
financial staternents since they were initially presented on the

website Visitors to the website need to be aware that legislation in
the United Kingdom governing the preparation and dissenmination

of the financial staterents may differ from legslation in other
junsdictions

Nerther an audit nor a review provides assurance on the
mantenance and integnty of the website, including controls used
10 achieve this, and in particular whether any changes may have
occurred to the financial information since first published These
matters are the responsihility of the Directors but no control
procedures can provide absolute assurance in this area

Statement under Disclosure and Transparency Rule
4112
The Directars each confirm to the best of their knowledge that

a) the financial statements, prepared in accordance with
applicable accounting standards, give a true and fair view
of the assets, hatulities, inancial position and retum of the
Company, and

b) this Annual Financial Report includes a fair review of the
development and performance of the business and the
position of the Company, together with a description of the
principal risks and uncertaintes that it faces

For and on behalf of the Board

David Quysner
Chairmon d o -MQCM"D
28 February 2013 -

4




Vil

We believe that it 1s appropniate to adopt the going concern basis in prepanng the finanaal statements
as the assets of the Company consist mainly of securities that are readily realisable and the Company’s
assets are significantly greater than its lrabiliies Accordingly the Company has adequate financial
resources to continue In operational existence for the foreseeable future

Information Provided

vili

Xl

Xl

Xin

K

We have provided you with

a access to all information of which we are aware that is relevant to the preparation of the
financial statements such as records, documentation and other matters,

b additonal information that you have requested from us for the purpose of your audtt, and

C unrestricted access to persons within the entity from whom you determined 1t necessary to

obtain audit evidence

All transactions have been recorded in the accounting records and are reflected in the financial
statements

We have disdosed to you the results of our assessment of the sk that the financial statements may be
matenally misstated as a result of fraud

We are not aware of any instances of fraud or suspected fraud that affeds the entity and iwolves

] management,
b employees who have significant roles in internal control, or
C others where the fraud could have a materal effect on the financal statements

We are not aware of any allegations of fraud, or suspected fraud, affecting the entity's financial
statements communicated by employees, former employees, analysts, regulators or others

We have disdosed to you all known instances of non-comphance or suspected non-compliance with
laws and regulations whose effects should be considered when prepanng financal statements

We have disdosed to you the dentdy of the entity's related parties and all the related party
relationships and transactions of which we are aware

The Company has met the requirements of s1158 and 51159 ICTA 2010 throughout the year We have
considered the benefical ownership of the Company and have satisfied ourselves that the Company s
not dose

Yours faithfully

oot~

Director

RCM Technology Trust PLC

Regrsieyed i England No 3117355 - Regrstered Office 155 Bishopsgate London ECIM 3AD
An ivesimen! compeny wihin the meaning of Section 833 of the Companies Adt 2006




Vil

We believe that it 1s appropnate to adopt the going concern basis in preparing the financial statements
as the assets of the Company consist mainly of securities that are readily realisable and the Company’s
assets are significantly greater than its liabilities Accordingly the Company has adequate financial
resources to continue In operational existence for the foreseeable future

Information Provided

Vil

Xl

XN

X

X

We have provided you with

a access to all information of which we are aware that 1s relevant to the preparation of the
financial statements such as records, documentation and other matters,
addibonal information that you have requested from us for the purpose of your audit, and

4 unrestricted access to persons within the entity from whom you determined it necessary to
obtan audit evidence

All transactions have been recorded in the accounting records and are reflected in the financial
statements

We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud

We are not aware of any instances of fraud or suspected fraud that affects the entity and involves

a management,
b employees who have significant roles in internal control, or
c others where the fraud could have a matenial effect on the financial statements

We are not aware of any allegations of fraud, or suspected fraud, affecting the entity's financial
statements communicated by employees, former employees, analysts, regulators or others

We have disclosed to you all known instances of non-compliance or suspected non-compliance with
laws and regulations whose effects should be considered when preparing financial statements

We have disclosed to you the identity of the entity's related parties and all the related party
relationships and transactions of which we are aware

The Company has met the requirements of s1158 and s1159 ICTA 2010 throughout the year We have
considered the beneficial ownership of the Company and have satisfied ourselves that the Company 1s
not dose

Yours faithfully

Director

RCM Technology Trust PLC

Regstered in Englanc No 3117355 « Registered Office 155 Bishopsgate London EC2M 3AD
An investment company within the meaning of Section 833 of the Companies Act 2006




informed

RM

28 February 2013

The Directars

RCM Technology Trust plc (the “Company™)
155 Bishopsgate

London

EC2M 3AD

Dear Sirs,

We are writing in connection with the letter of representation which the Directors are required to
provide to Grant Thornton UK LLP in connection with the audit of the Company for the year ended 30
November 2012 (a copy of which 1s attached to this letter) In its capacity as manager of the Company,
RCM (UK) Ltd confirms that to the best of its knowiedge and belief it 1s not aware of any circumstance
as a result of which it would be inappropriate for the Directors to provide such a letter

Yours sincerely,

<

——=r -

Juhan Filkins

Cirector
N
RCM (UK) Limited, 155 Bishopsgate, London EC2M 3AD
T +44 (0)20 7859 9000 F +44 (0)20 7638 3508 www rcm com
A company of Allianz @ Authorised and regulated by the Finanaial Services Authonty

Glaba Frvestors Registered in England No 2014586 Registered Office 155 Bishapsgate, London EC2M 3AD




