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INDEPENDENT AUDITORS’ REPORT

To the Shareholders of KOPR Point Ventures Inc. (formerly New Point Exploration Corp.)

Opinion

We have audited the consolidated financial statements of KOPR Point Ventures Inc. (formerly New Point
Exploration Corp.) (the “Company”), which comprise the consolidated statement of financial position as at
June 30, 2019, and the consolidated statements of operations and comprehensive loss, changes in equity,
and cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at June 30, 2019, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated financial statements, which indicates that the Company
has not generated any revenues and has negative cash flow of $6,033,609 from operations during the year
ended June 30, 2019 and, as of that date, the Company has a working capital deficit of $33,519 and an
accumulated deficit of $9,475,805. As stated in Note 1, these events or conditions, along with other matters
as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the information
included in the Management’s Discussion and Analysis, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information, and in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.



Those charged with governance are responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision, and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this independent auditors’ report is Lonny Wong.

Other Matter

The consolidated financial statements of the Company for the year ended June 30, 2018 were audited by
another auditor who expressed an unmodified opinion on those consolidated financial statements on
October 29, 2018.

2 %6/% L
Saturna Group Chartered Professional Accountants LLP

Vancouver, Canada

October 30, 2019



KOPR POINT VENTURES INC.
(formerly New Point Exploration Corp.)
Consolidated Statements of Financial Position
(Expressed in Canadian dollars)

June 30, June 30,
2019 2018
$ $

Assets
Current assets

Cash 14,126 342,072

GST receivable 112,143 39,411

Prepaid expenses and deposits 100,904 71,917
Total current assets 227,173 453,400
Non-current assets

Equipment 4,552 -

Exploration and evaluation assets (Note 4) 574,815 923,509
Total non-current assets 579,367 923,509
Total assets 806,540 1,376,909
Liabilities and shareholders’ equity
Current liabilities

Accounts payable and accrued liabilities (Note 7) 173,692 809,924

Loan payable (Note 6) 87,000 -
Total current liabilities 260,692 809,924
Shareholders’ equity

Share capital 7,844,464 2,122,721

Share subscriptions received (Note 8) - 618,280

Options reserve 440,348 396,551

Warrants reserve 1,736,841 58,325

Deficit (9,475,805) (2,628,892)
Total shareholders’ equity 545,848 566,985
Total liabilities and shareholders’ equity 806,540 1,376,909

Nature and continuance of operations (Note 1)
Commitments (Note 14)
Subsequent events (Note 16)

Approved and authorized for issuance by the Board of Directors on October 30, 2019:

/s/ “David Greenway” /s/ “Bryson Goodwin”

David Greenway, Director Bryson Goodwin, Director

(The accompanying notes are an integral part of these consolidated financial statements)
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KOPR POINT VENTURES INC.
(formerly New Point Exploration Corp.)

Consolidated Statements of Operations and Comprehensive Loss

(Expressed in Canadian dollars)

Year ended Year ended
June 30, June 30,
2019 2018
$ $
Expenses
Consulting fees (Note 7) 2,910,085 854,400
Depreciation 414 -
General and administrative 59,462 29,336
Investor relations 1,766,478 637,496
Management fees (Note 7) 352,500 24,000
Professional fees 164,976 244,734
Property evaluation - 12,500
Rent 2,000 17,813
Share-based compensation (Note 9) 43,797 465,483
Transfer agent and filing fees 57,952 40,479
Travel 119,705 64,001
Total expenses 5,477,369 2,390,242
Loss before other expenses (5,477,369) (2,390,242)
Other expenses
Write-down of exploration and evaluation assets (Note 4) (782,560) (187,750)
Write-down of investment in Premium Exploration (USA) Inc.

(Note 3) (586,984) -
Total other expenses (1,369,544) (187,750)
Net loss and comprehensive loss (6,846,913) (2,577,992)
Basic and diluted loss per share (0.61) (2.33)
Weighted average shares outstanding 11,144,658 1,105,818

(The accompanying notes are an integral part of these consolidated financial statements)
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KOPR POINT VENTURES INC.
(formerly New Point Exploration Corp.)
Consolidated Statements of Cash Flows
(Expressed in Canadian dollars)

Year ended Year ended
June 30, June 30,
2019 2018
$ $

Operating activities
Net loss (6,846,913) (2,577,992)
Items not involving cash:

Depreciation 414 -

Share-based compensation 43,797 465,483

Shares issued for services 137,500 319,000

Write-down of exploration and evaluation assets 782,560 187,750

Write-down of investment in Premium Exploration (USA), Inc. 586,984 -
Changes in non-cash working capital items:

GST receivable (72,732) (38,204)

Prepaid expenses and deposits (28,987) (71,917)

Accounts payable and accrued liabilities (636,232) 779,293
Net cash used in operating activities (6,033,609) (936,587)
Investing activities

Purchase of equipment (4,966) -

Investment in Premium Exploration (USA), Inc. (211,984) -

Exploration and evaluation asset expenditures (381,616) (260,259)
Net cash used in investing activities (598,566) (260,259)
Financing activities

Proceeds from loan payable 87,000 -

Proceeds from issuance of common shares 6,250,970 968,625

Share issuance costs (33,741) (121,087)

Share subscriptions received — 618,280
Net cash provided by financing activities 6,304,229 1,465,818
Change in cash (327,946) 268,972
Cash, beginning of year 342,072 73,100
Cash, end of year 14,126 342,072
Non-cash investing and financing activities:

Fair value of warrants issued as finder's fee 4,156 28,325

Shares issued pursuant to mineral property option agreements 52,250 781,000

(The accompanying notes are an integral part of these consolidated financial statements)
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KOPR POINT VENTURES INC.
(formerly New Point Exploration Corp.)

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

1.

Nature and Continuance of Operations

KOPR Point Exploration Corp. (formerly New Point Exploration Corp.) (‘the Company”) was
incorporated on March 10, 2017 under the laws of British Columbia. The address of the Company’s
corporate office and its principal place of business is Suite 310, 221 West Esplanade, North Vancouver,
BC.

The Company’s principal business activities include the acquisition and exploration of mineral property
assets. As at June 30, 2019, the Company had not yet determined whether the Company’s mineral
property assets contain ore reserves that are economically recoverable. The recoverability of amount
shown for exploration and evaluation asset is dependent upon the discovery of economically
recoverable reserves, confirmation of the Company’s interest in the underlying mineral claims, the
ability of the Company to obtain the necessary financing to complete the development of and the future
profitable production from the property or realizing proceeds from its disposition.

These consolidated financial statements have been prepared on the assumption that the Company will
continue as a going concern, meaning it will continue in operation for the foreseeable future and will be
able to realize assets and discharge liabilities in the ordinary course of operations. Different bases of
measurement may be appropriate if the Company is not expected to continue operations for the
foreseeable future. As at June 30, 2019, the Company has not generated any revenues, has negative
cash flow of $6,033,609 from operations, has a working capital deficit of $33,519, and has an
accumulated deficit of $9,475,805. The Company’s continuation as a going concern is dependent on
its ability to generate future cash flows and/or obtain additional financing. Management intends to
finance operating costs over the next twelve months with cash on hand, loans from directors and
companies controlled by directors, and/or private placements of common shares. There is a risk that
additional financing will not be available on a timely basis or on terms acceptable to the Company.
These factors indicate the existence of a material uncertainty that may cast significant doubt on the
ability of the Company to continue as a going concern. These consolidated financial statements do not
reflect any adjustments that may be necessary if the Company is unable to continue as a going concern.

Significant Accounting Policies
(a) Basis of Preparation

The accompanying consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”), as issued by the International Accounting
Standards Board (“IASB”) on a going concern basis.

These consolidated financial statements have been prepared on a historical cost basis and are
presented in Canadian dollars, which is also the Company’s functional currency.

(b) Principles of Consolidation

Subsidiaries are all entities (including structured entities) over which the group has control. The
group controls an entity when the group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct the
activities of the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the group. They are deconsolidated from the date that control ceases.

These consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries, Goldhat Resources, Inc. and Goldhat Mineral Holdings (US) Ltd. All significant inter-
company balances and transactions have been eliminated on consolidation.



KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2. Significant Accounting Policies (continued)

()

(d)

(e)

Application of New IFRS
IFRS 9 Financial Instruments

IFRS 9 sets out requirements for recognizing and measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial items. This standard replaces IAS 39, Financial
Instruments: Recognition and Measurement.

IFRS 9 introduces a new expected credit loss ("ECL") model for all financial assets in scope of the
impairment requirements. The new ECL will result in an allowance for credit losses being recorded
on financial assets irrespective of whether there has been an actual loss event.

The Company adopted the amendments to IFRS 9, effective July 1, 2018 using the full
retrospective method, with no significant impact on the Company's consolidated financial
statements.

Use of Estimates and Judgments

The preparation of the Company’s consolidated financial statements in conformity with IFRS
requires management to make judgments, estimates, and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, revenues, and expenses.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimate is revised and in any future periods affected.

Significant areas requiring the use of estimates include the recoverability of exploration and
evaluation assets, recoverability of investments, fair value of share-based compensation, and
unrecognized deferred income tax assets.

The application of the Company’s accounting policy for exploration and evaluation expenditures
requires judgment in determining whether it is likely that future economic benefits are likely either
from future exploitation or sale or where activities have not reached a stage which permits a
reasonable assessment of the existence of reserves. The deferral policy requires management to
make certain estimates and assumptions about future events or circumstances, in particular
whether an economically viable extraction operation can be established. Estimates and
assumptions made may change if new information becomes available. If, after expenditure is
capitalized, information becomes available suggesting that the recovery of expenditure is unlikely,
the amount capitalized is written off in the consolidated statement of operations in the period when
the new information becomes available.

The application of the going concern assumption requires management to take into account all
available information about the future, which is at least, but is not limited to, 12 months from the
end of the reporting period. The Company is aware that material uncertainties related to events or
conditions may cast significant doubt upon the Company’s ability to continue as a going concern.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with a maturity of three months or less at the
time of issuance, are readily convertible to known amounts of cash, and which are subject to
insignificant risk of changes in value to be cash equivalents.



KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2. Significant Accounting Policies (continued)

()

(9

(h)

(i)

Foreign Currency Translation

The functional and reporting currency is the Canadian dollar. Transactions denominated in foreign
currencies are translated using the exchange rate in effect on the transaction date or at an average
rate. Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange in effect at the statement of financial position date. Non-monetary items are translated
using the historical rate on the date of the transaction. Foreign exchange gains and losses are
included in the consolidated statement of operations.

Exploration and Evaluation Expenditures

Exploration and evaluation expenditures include the costs of acquiring licenses, costs associated
with exploration and evaluation activity, and the fair value (at acquisition date) of exploration and
evaluation assets acquired in a business combination. Exploration and evaluation expenditures are
capitalized. Costs incurred before the Company has obtained the legal rights to explore an area
are charged to operations.

Exploration and evaluation assets are assessed for impairment if: (i) sufficient data exists to
determine technical feasibility and commercial viability; and (ii) facts and circumstances suggest
that the carrying amount exceeds the recoverable amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an
area of interest are demonstrable, exploration and evaluation assets attributable to that area of
interest are first tested for impairment and then reclassified to mining property and development
assets within property, plant and equipment.

Recoverability of the carrying amount of any exploration and evaluation assets is dependent on
successful development and commercial exploitation, or alternatively, sale of the respective areas
of interest.

Farm outs

The Company does not record any expenditures made by the farmee in its accounts. It also does
not recognize any gain or loss on its exploration and evaluation farm out arrangements but re-
designates any costs previously capitalized in relation to the whole interest as relating to the partial
interest retained and any consideration received directly from the farmee is credited against costs
previously capitalized.

Property and Equipment

Property and equipment, comprised of computer equipment, is recorded at cost. The Company
depreciates the computer equipment over their estimated useful lives on a straight-line basis over
3 years.

Restoration, Rehabilitation, and Environmental Obligations

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental
disturbance is caused by the exploration or development of a mineral property interest. Such costs
arising from the decommissioning of plant and other site preparation work, discounted to their net
present value, are provided for and capitalized at the start of each project to the carrying amount
of the asset, along with a corresponding liability as soon as the obligation to incur such costs arises.
The timing of the actual rehabilitation expenditure is dependent on a number of factors such as the
life and nature of the asset, the operating license conditions and, when applicable, the environment
in which the mine operates.



KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2. Significant Accounting Policies (continued)

(i)

()

Restoration, Rehabilitation, and Environmental Obligations (continued)

Discount rates using a pre-tax rate that reflects the time value of money are used to calculate the
net present value. These costs are charged in the consolidated statement of operations over the
economic life of the related asset, through amortization using either the unit of production or the
straight-line method. The obligation is increased for the accretion and the corresponding amount is
recognized in the consolidated statement of operations.

Decommissioning costs are also adjusted for changes in estimates. Those adjustments are
accounted for as a change in the corresponding capitalized cost, except where a reduction in costs
is greater than the unamortized capitalized cost of the related assets, in which case the capitalized
cost is reduced to nil and the remaining adjustment is recognized in the consolidated statement of
operations.

The operations of the Company have been, and may in the future be, affected from time to time in
varying degree by changes in environmental regulations, including those for site restoration costs.
Both the likelihood of new regulations and their overall effect upon the Company are not
predictable.

As at June 30, 2019 and 2018, the Company has no material restoration, rehabilitation, and
environmental obligations.

Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the respective instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are included in the
initial carrying value of the related instrument and are amortized using the effective interest method.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognized immediately in the consolidated statement of
operations.

Fair value estimates are made at the consolidated statement of financial position date based on
relevant market information and information about the financial instrument. All financial instruments
are classified into either: fair value through profit or loss (“FVTPL”) or amortized cost.

The Company has made the following classifications:

Cash FVTPL

GST receivable Amortized cost
Accounts payable and accrued liabilities Amortized cost
Loan payable Amortized cost

The classification of financial assets depends on the nature and purpose of the financial assets and
is determined at the time of initial recognition.

Financial assets at FVTPL

Financial assets are classified as FVTPL when the financial asset is either held for trading or it is
designated as FVTPL. A financial asset is classified as held for trading if:
« it has been acquired principally for the purpose of selling it in the near term; or
« on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or
« it is a derivative that is not designated and effective as a hedging instrument.

10



KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2. Significant Accounting Policies (continued)

)

(k)

Financial Instruments (continued)

Financial assets at amortized cost

Financial assets at amortized cost are non-derivative financial assets which are held within a
business model whose objective is to hold assets to collect contractual cash flows and its
contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. A financial asset (unless it is a trade receivable
without a significant financing component that is initially measured at the transaction price) is
initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition. Subsequent to initial recognition, financial assets are measured at
amortized cost using the effective interest method, less any impairment.

Impairment of financial assets

Financial assets, other than those classified as FVTPL, are assessed for indicators of impairment
at the end of each reporting period. Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the investment have been decreased.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables, where the carrying amount is reduced through the
use of an allowance account.

When a trade receivable is considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are offset against the allowance account.
Changes in the carrying amount of the allowance account are recognized in the consolidated
statement of operations. Loss allowances are based on the lifetime ECL’s that result from all
possible default events over the expected life of the trade receivable, using the simplified approach.

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognized, the previously recognized impairment loss is reversed through the
consolidated statement of operations to the extent that the carrying amount of the investment at
the date the impairment is reversed does not exceed what the amortized cost would have been
had the impairment not been recognized.

Financial Liabilities and Equity Instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized as the
proceeds received, net of direct issue costs.

11



KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2. Significant Accounting Policies (continued)

(k) Financial Liabilities and Equity Instruments (continued)

()

Other financial liabilities

Other financial liabilities (including loans and borrowings and trade payables and other liabilities)
are initially measured at fair value, net of transaction costs. Subsequently, other financial liabilities
are measured at amortized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a
shorter period, to the net carrying amount on initial recognition.

Investment in Associates

Associates are all entities over which the Company has significant influence but no control or joint
control. This is generally the case where the Company holds between 20% and 50% of the voting
rights. Investments in associates are accounted for using the equity method of accounting.

Under the equity method of accounting, the investments are initially recognized at cost and adjusted
thereafter to recognize the Company’s share of the post-acquisition profits or losses of the investee
in the consolidated statement of operations, and the Company’s share of movements in other
comprehensive income of the investee in other comprehensive income. Dividends received or
receivable from associates and joint ventures are recognized as a reduction in the carrying amount
of the investment.

When the Company’s share of losses in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Company does not
recognize further losses, unless it has incurred obligations or made payments on behalf of the other
entity.

Unrealized gains on transactions between the group and its associates and joint ventures are
eliminated to the extent of the group’s interest in these entities. Unrealized losses are also
eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of equity accounted investees have been changed where necessary to ensure
consistency with the policies adopted by the group.

The carrying amount of equity-accounted investments is tested for impairment in accordance with
the policy described in Note 2(1).

(m) Impairment of Assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and
are tested annually for impairment, or more frequently if events or changes in circumstances
indicate that they might be impaired. Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generating units). Non-financial assets other
than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.
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KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2. Significant Accounting Policies (continued)

(n)

(o)

Income Taxes
Current income tax

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating to items recognized directly in other comprehensive income or equity
is recognized in other comprehensive income or equity and not in the consolidated statement of
operations. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred income tax

Deferred income tax is provided using the statement of financial position method on temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. The carrying amount of deferred income tax assets is
reviewed at the end of each reporting period and recognized only to the extent that it is probable
that sufficient taxable income will be available to allow all or part of the deferred income tax asset
to be utilized. Deferred income tax assets and liabilities are measured at the tax rates that are
expected to apply to the year when the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current income tax liabilities and the deferred income
taxes relate to the same taxable entity and the same taxation authority.

Share-based Payments

The Company grants share-based awards to employees, directors, and consultants as an element
of compensation. The fair value of the awards is recognized over the vesting period as share-based
compensation expense and share-based payment reserve. The fair value of share-based
payments is determined using the Black-Scholes option pricing model using estimates at the date
of the grant. At each reporting date prior to vesting, the cumulative expense representing the extent
to which the vesting period has expired and management’s best estimate of the awards that are
ultimately expected to vest is computed. The movement in cumulative expense is recognized in the
consolidated statement of operations with a corresponding entry within equity, against share-based
payment reserve. No expense is recognized for awards that do not ultimately vest. When stock
options are exercised, the proceeds received, together with any related amount in share-based
payment reserve, are credited to share capital.

Share-based payments arrangements in which the Company receives goods or services as
consideration for its own equity instruments are accounted for as equity-settled share-based
payment transactions, unless the fair value cannot be estimated reliably. If the Company cannot
reliably estimate the fair value of the goods or services received, the Company will measure their
value by reference to the fair value of the equity instruments granted.
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KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

2.

3.

Significant Accounting Policies (continued)
(p) Loss Per Share

Basic loss per share is calculated by dividing net loss attributable to common shareholders of the
Company by the weighted average number of common shares outstanding during the reporting
period. Diluted loss per share is determined by adjusting the net loss attributable to common shares
and the weighted average number of common shares outstanding, for the effects of all dilutive
potential common shares. As at June 30, 2019, the Company had 12,698,750 (2018 — 302,000)
potentially dilutive shares outstanding.

(q) Comprehensive Loss

Comprehensive income (loss) is the change in the Company’s net assets that results from
transactions, events and circumstances from sources other than the Company’s shareholders and
includes items that are not included in the consolidated statement of operations. The Company
does not have items representing comprehensive income or loss.

(r) Accounting Standards Issued But Not Yet Effective

A number of new standards, and amendments to standards and interpretations, are not yet effective
for the year ended June 30, 2019 and have not been applied in preparing these consolidated
financial statements.

New standard IFRS 16, “Leases”

The Company has not early adopted this new standard and it is not expected to have a significant
impact on the Company’s consolidated financial statements.

Other accounting standards or amendments to existing accounting standards that have been
issued but have future effective dates are either not applicable or are not expected to have a
significant impact on the Company’s consolidated financial statements.

Investment in Premium Exploration (USA), Inc.

On February 26, 2019, the Company entered into a Share Purchase Agreement (“SP Agreement”) with
Premium Exploration Inc. (“Premium”) to acquire 200 shares, representing 19.98% ownership, of
Premium Exploration (USA), Inc. (“Premium USA”), a wholly owned subsidiary of Premium. The
Company paid $211,984 (US$160,000) and issued 3,000,000 common shares with a fair value of
$375,000 to Premium to complete the acquisition.

Pursuant to the SP Agreement, the Company has the option to purchase the balance of 80.02% of the
issued and outstanding shares (801 common shares) of Premier USA from Premium at any time from
March 1, 2020 to March 1, 2023 by paying cash $1,000,000 and issuing the common shares of the
Company with an equivalent value of US$3,000,000. Premium USA owns patented and unpatented
mining claims located in Idaho County, Idaho near the town of Elk City. This acquisition is considered
to be a related party transaction as the President of Premium is a director of the Company. Due to the
uncertainty of recoverability, the Company recorded a write-down of $586,984 as at June 30, 2019.
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KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

4. Exploration and Evaluation Assets

Columbia Cobalt Empire Moosehead Majuba Hill

Property Property Property  Property  Property Total
$ $ $ $ $ $

Acquisition costs:

Balance, June 30, 2017 5,000 - - - - 5,000
Additions 10,000 167,000 609,000 - 97,262 883,262
Impairment (15,000) - - - - (15,000)

Balance, June 30, 2018 - 167,000 609,000 - 97,262 873,262
Additions - - - 125,750 84,305 210,055
Impairment — (167,000) (609,000) - - (776,000)

Balance, June 30, 2019 — — — 125,750 181,567 307,317

Exploration costs:

Balance, June 30, 2017 65,000 - - - - 65,000
Additions 107,750 - - - 50,247 157,997
Impairment (172,750) — - — — (172,750)

Balance, June 30, 2018 — — - - 50,247 50,247
Additions - - 6,560 23,197 194,054 223,811
Impairment - - (6,560) - - (6,560)

Balance, June 30, 2019 — — — 23,197 244,301 267,498

Carrying amounts:

Balance, June 30, 2018 — 167,000 609,000 — 147,509 923,509

Balance, June 30, 2019 — — — 148,947 425,868 574,815

Columbia Sheer Property

Pursuant to an option agreement (the “Agreement”) dated March 21, 2017, with Rich River Exploration
Ltd. and Craig Lynes, collectively the “Optionors”, the Company was granted an option to acquire a
100% undivided interest in the Columbia Shear Property located near Cowichan Lake, in the Alberni
Mining Division in British Columbia.

In accordance with the Agreement, the Company has the option to acquire a 100% undivided interest
in the property by issuing a total of 600,000 common shares of the Company to the Optionors, making
cash payments totaling $105,000, and incurring a total of $400,000 in exploration expenditures as

follows:
Common Exploration
Shares Cash Expenditures
# $ $

Upon execution of the Agreement (paid) - 5,000 -
Upon listing of the Company’s common shares on a

Canadian Stock Exchange (December 20, 2017)

(issued) 100,000 - -
On or before December 20, 2018 100,000 - -
On or before December 20, 2019 100,000 20,000 100,000
On or before December 20, 2020 100,000 30,000 100,000
On or before December 20, 2021 200,000 50,000 200,000
Total 600,000 105,000 400,000
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KOPR POINT VENTURES INC.

Notes to the Consolidated Financial Statements
Years Ended June 30, 2019 and 2018
(Expressed in Canadian dollars)

4. Exploration and Evaluation Assets (continued)
Columbia Sheer Property (continued)

The Optionors will retain a 3% Net Smelter Return royalty on the Property. The Company has the right
to purchase the first 1% of the royalty for $750,000 and the remaining 2% for $1,000,000 at any time
prior to the commencement of commercial production.

During the year ended June 30, 2018, the Company abandoned its interest in the property. As a result,
the Company recorded a write-down of $187,750.

Cobalt Property

On February 22, 2018, the Company entered into an option agreement, to acquire a 100% interest in
three licences and 15 mineral claims located in the province of Newfoundland and Labrador, subject to
a 2% net smelter royalty. The Company paid $5,000 and issued 500,000 common shares and has
agreed to issue a further 500,000 shares on or before the first anniversary date of the agreement. The
Company has also issued 100,000 shares as a finders’ fee on the acquisition.

During the year ended June 30, 2019, the Company decided not to further proceed with the exploration
of the property based on a mineral assessment and reassessment of corporate direction. As a result,
the Company recorded a write-down of $167,000.

Empire Lithium Property

The Company acquired interest in the Empire Lithium Property through the acquisition of Goldhat and
Goldhat US (refer to Note 5). The property is located in the San Emidio Desert, Nevada.

Under the long-term lease, Goldhat US will be responsible for annual lease payments of US$15,000
beginning in in year one and increasing periodically to US$50,000 per annum after the 10" anniversary.
Mineral products from the property are subject to 2% net smelter return, which may be purchased for
US$1,000,000, and a further 1% net smelter return that may not be purchased. There is also a two-
year work commitment under the lease of US$75,000 per year.

During the year ended June 30, 2019, the Company decided not to further proceed with exploration of
the property based on technical advice and with consultation of the Board. As a result, the Company
recorded a write-down of $615,560.

Majuba Hill Copper Project

On May 28, 2018 (“Effective Date”), the Company entered into an Exploration Lease and Option to
Purchase Agreement with Majuba Hill LLC, a Nevada limited liability company (the “Owner”), for the
Majuba Hill Copper Project in Nevada, USA. The Owner has granted to the Company the exclusive
option and right to acquire ownership of the property (the “Option”) for the final purchase price of
US$4,000,000 due on or before May 28, 2028 and a series of minimum payments (“Minimum
Payments”).

i) Cash payments to be made:
¢ US$50,000 upon execution of the agreement; (paid)
¢ US$50,000 on or before May 28, 2019 (paid);
¢ US$75,000 on or before May 28, 2020;
« US$100,000 on or before May 28, 2021;
¢ US$125,000 on or before May 28, 2022 and each subsequent anniversary of the agreement
date;

16



KOPR POINT VENTURES INC.
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4. Exploration and Evaluation Assets (continued)
Majuba Hill Copper Project (continued)

ii) Shares to be issued:
¢ 25,000 upon execution of the agreement (issued);
© 25,000 on or before May 28, 2019 (issued);
¢ 25,000 on or before May 28, 2020;
¢ 25,000 on or before May 28, 2021; and

iii) Exploration expenditures to be incurred:
¢ US$100,000 on or before May 28, 2019 (incurred);
¢ US$350,000 on or before May 28, 2020;

Precious metals from the property are subject to a 3% net smelter return royalty. Minerals from the
property are subject to a 1% net smelter return royalty.

Moosehead Gold Project

On August 1, 2018, the Company entered into an agreement to acquire the Moosehead Gold Project
located near the town of Grand Falls-Windsor in Newfoundland and Labrador. In addition, the Company
also acquired claims on Thwart Island in St. John’s Bay. On August 17, 2018, in connection with the
acquisition of the Moosehead Gold Project the Company made a cash payment of $90,000 and issued
65,000 common shares with a fair value of $35,750.

5. Acquisition of Goldhat Resources Inc.

On May 10, 2018, the Company completed its acquisition (the “Acquisition”) of Goldhat Resources Inc.
(“Goldhat”) and its US subsidiary, Goldhat Mineral Holdings (US) Ltd. (“Goldhat US”), which holds a
long-term, exclusive lease of certain unpatented mining claims known as the “Empire Lithium Property”.
Pursuant to the share purchase agreement (the “Acquisition Agreement’) with Goldhat and its
shareholders, the Company advanced $21,000 in cash (which was used to settle a shareholder loan)
and issued 2,100,000 common shares with fair value of $609,000. The transaction was accounted for
as an acquisition of assets and assumed liabilities. The consideration of $609,000 paid by the Company
has been solely allocated to the exploration and evaluation asset as Goldhat and Goldhat US did not
have any other assets or liabilities as of the date of acquisition, other than $21,000 in shareholder loans
which were settled through the cash consideration of $21,000.

6. Loan Payable

As at June 30, 2019, the Company has a loan payable of $87,000 (2018 $nil) from the President and
Chief Executive Officer of the Company, which are unsecured, non-interest bearing, and due on
demand.

7. Related Party Transactions

(a) As at June 30, 2019, the amount of $23,542 (2018 - $nil) is owed to a company controlled by the
President and Chief Executive Officer of the Company, which is unsecured, non-interest bearing,
and due on demand. The amount is included in accounts payable and accrued liabilities.

(b) As at June 30, 2019, the amount of $34,713 (2018 - $nil) is owed to a director of the Company,
which is unsecured, non-interest bearing, and due on demand. The amount is included in accounts
payable and accrued liabilities. During the year ended June 30, 2019, the Company incurred
management fees of $50,000 (2018 - $nil) to the director of the Company.
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7. Related Party Transactions (continued)

(©)

(d)

(e)

(f)

(9)

(h)

@)

)

(k)

()

As at June 30, 2019, the amount of $5,141 (2018 - $nil) is owed to a director of the Company,
which is unsecured, non-interest bearing, and due on demand. The amount is included in accounts
payable and accrued liabilities. During the year ended June 30, 2019, the Company incurred
management fees of $45,000 (2018 - $nil) to this director.

As at June 30, 2019, the amount of $5,001 (2018 - $nil) is owed to a company controlled by the
Chief Financial Officer of the Company, which is unsecured, non-interest bearing, and due on
demand. The amount is included in accounts payable and accrued liabilities. During the year ended
June 30, 2019, the Company incurred management fees of $7,500 (2018 - $nil) to a company
controlled by the Chief Financial Officer of the Company.

As at June 30, 2019, the amount of $nil (2018 - $15,750) is owed to a former director of the
Company, which is unsecured, non-interest bearing, and due on demand. The amount is included
in accounts payable and accrued liabilities. During the year ended June 30, 2019, the Company
incurred management fees of $nil (2018 - $78,200) to this former director.

As at June 30, 2019, the amount of $23,542 (2018 - $nil) is owed to a company controlled by the
President and Chief Executive Officer of the Company, which is unsecured, non-interest bearing,
and due on demand. The amount is included in accounts payable and accrued liabilities.

During the year ended June 30, 2019, the Company incurred management fees of $85,000 (2018
- $nil) to the President and Chief Executive Officer of the Company.

During the year ended June 30, 2019, the Company incurred management fees of $150,000 (2018
- $nil) to the former President and Chief Executive Officer of the Company.

During the year ended June 30, 2019, the Company incurred management fees of $15,000 (2018
- $22,500) to the former Chief Financial Officer of the Company.

During the year ended June 30, 2019, the Company incurred management fees of $nil (2018 -
$11,745) to a company controlled by the former President of the Company.

During the year ended June 30, 2019, the Company incurred management fees of $nil (2018 -
$12,500) and consulting fees of $nil (2018 - $12,500) to a former director of the Company.

During the year ended June 30, 2019, the Company incurred consulting fees of $90,000 (2018 -
$nil) to a company controlled by the spouse of the Chief Financial Officer of the Company.

(m) On February 24, 2019, the Company issued 1,500,000 units at $0.05 per unit for proceeds of

$75,000 to the President and Chief Executive Officer of the Company.

8. Share Capital

Authorized: Unlimited common shares without par value

During the year ended June 30, 2018, the Company entered into an escrow agreement, whereby
common shares will be held in escrow and are scheduled for release at 10% on the listing date and
15% on every six months from date of listing. At June 30, 2019, there were 90,005 common shares
held in escrow.

Share transactions for the year ended June 30, 2019:

(a)

On July 6, 2018, the Company issued 667,300 units pursuant to a private placement at a price of
$2.50 for proceeds of $1,668,250, of which $618,280 was received during the year ended June 30,
2018. Each unit consisted of one common share and one-half of one share purchase warrant. Each
whole share purchase warrant entitles the holder to acquire one common share at $3.50 per share
expiring on July 6, 2019. In connection with the private placement, the Company incurred share
issuance costs of $33,741 and issued 4,800 finders’ warrants with a fair value of $4,156. The
finders’ warrants are exercisable at $3.50 per share expiring on July 6, 2019. No value was
attributable to the share purchase warrants.
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8. Share Capital (continued)

Share transactions for the year ended June 30, 2019 (continued):

(b)

(c)

(c)

(d)

(e)

(f)

(9

(h)

On August 9, 2018, the Company issued 3,720,800 units pursuant to a private placement at a price
of $1.25 for proceeds of $4,651,000. Each unit consisted of one common share and one-half of
one common share purchase warrant. Each whole share purchase warrant entitles the holder to
acquire one common share at a price of $1.30 per share expiring on February 9, 2019. The fair
value of the share purchase warrants was determined to be $1,674,360 based on the residual
method and was recorded in warrants reserve.

On August 17, 2018, in connection with the private placement described in Note 8(a), the Company
issued an additional 667,300 share purchase warrants with each share purchase warrant
exercisable into common shares at $0.85 per share expiring on August 17, 2020 to the subscribers.

On August 17, 2018, the Company issued 65,000 common shares with a fair value of $35,750
pursuant to the terms of the mineral property option agreement for the Moosehead property.

On November 15, 2018, the Company issued 25,000 common shares with a fair value of $13,750
pursuant to the terms of the mineral property option agreement for the Majuba Hill property.

On January 22, 2019, the Company consolidated its issued and outstanding shares on a 10-for-1
basis. All share amounts have been retroactively restated for all periods presented.

On February 14, 2019, the Company issued 11,000,000 units pursuant to a private placement at a
price of $0.05 per unit for proceeds of $550,000. Each unit consisted of one common share and
one share purchase warrant, with each share purchase warrant entitling the holder to purchase
one common share at a price of $0.25 per share expiring on February 14, 2020, subject to
accelerated expiry. If at any time after May 20, 2019, the closing price of the Company’s common
shares is at or above $0.50 per share for ten consecutive days, the Company may provide notice
to the warrant holders that the expiry date of the warrants has been accelerated and that warrants
not exercised within 30 days will expire. No value was attributable to the share purchase warrants.

On March 18, 2019, the Company issued 3,000,000 common shares with fair value of $375,000 to
Premium. Refer to Note 3

On May 3, 3019, the Company issued 25,000 common shares with a fair value of $2,750 pursuant
to the terms of the mineral property option agreement for the Majuba Hill property.

Share transactions for the year ended June 30, 2018:

(i)

()

(k)

()

On December 19, 2017, the Company issued 350,000 common shares pursuant to its IPO at $1.00
per share. The Company issued 35,000 agent warrants with a fair value of $28,325 in connection
to the IPO.

On December 19, 2017, the Company issued 10,000 common shares with a fair value of $10,000
pursuant to the terms of the mineral property option agreement for the Columbia Sheer Property.

On March 1, 2018, the Company issued 60,000 common shares with a fair value of $162,000
pursuant to the terms of the mineral property option agreement for the Cobalt Property.

On April 9, 2018, the Company issued 333,400 common shares at a price of $1.50 per share for
proceeds of $500,100.

(m) On May 10, 2018, the Company issued 110,000 common shares with a fair value of $319,000 as

(n)

a signing bonus to a consultant.

On May 10, 2018, the Company issued 210,000 common shares with a fair value of $609,000
pursuant to the terms of the mineral property option agreement for the Empire Lithium Property.
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8. Share Capital (continued)

Share transactions for the year ended June 30, 2018 (continued):

(o) During the year ended June 30, 2018, 46,000 options were exercised for proceeds of $75,100. In
addition, the Company reclassified the grant date fair value of the exercised options of $68,932
from share-based payment reserve to share capital.

(p) In connection with the shares issued during the year ended June 30, 2018, the Company incurred
share issuance costs of $121,087.

Stock Options

During the year ended June 30, 2018, the Company adopted a Stock Option Plan (the “Plan”). Under
the Plan, the Company can issue up to 10% of the issued and outstanding common shares as incentive
stock options to directors, officers, employees and consultants to the Company. The Plan limits the
number of stock options which may be granted to any one individual to not more than 5% of the total
issued common shares of the Company in any 12-month period. The Plan also limits the stock options
which may be granted to any one individual if the exercise would result in the issuance of common
shares more than 2% in any 12-month period. The number of options granted to any one consultant or
a person employed to provide investor relations activities in any 12-month period must not exceed 2%
of the total issued common shares of the Company. As well, stock options granted under the Plan may
be subject to vesting provisions as determined by the Board of Directors.

The following table summarizes the continuity of the Company’s stock options:

Weighted
average
exercise

Number price
of options $
Outstanding, June 30, 2017 - -
Granted 313,000 2.20
Exercised (46,000) 1.60
Outstanding, June 30, 2018 267,000 2.20
Granted 658,000 0.10
Cancelled (267,000) 2.25
Outstanding, June 30, 2019 658,000 0.10

During the year ended June 30, 2019, the Company recorded share-based compensation of $43,797
(2018 - $465,483). The weighted average grant date fair value of stock options granted during the year
ended June 30, 2019 was $0.07 (2018 - $1.50) per option.

The fair values for stock options granted have been estimated using the Black-Scholes option-pricing
model assuming no expected dividends, no forfeitures, and the following weighted average
assumptions:

2019 2018
Risk-free interest rate 1.93% 1.67%
Expected volatility 192% 115%
Expected option life (in years) 1 3
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10. Share Purchase Warrants

The following table summarizes the continuity of share purchase warrants:

Weighted
average
exercise

Number of price
warrants $
Balance, June 30, 2017 - -
Exercised 35,000 1.00
Balance, June 30, 2018 35,000 1.00
Issued 13,866,150 0.50
Expired (1,860,400) 1.30
Balance, June 30, 2019 12,040,750 0.38

As at June 30, 2019, the following share purchase warrants were outstanding:

Number of Exercise

warrants price
outstanding $ Expiry date
338,450 3.50 July 6, 2019
35,000 1.00 December 19, 2019
11,000,000 0.25 February 14, 2020
667,300 0.85 August 17, 2020
12,040,750

11. Financial Instruments and Risk Management

(a) Fair Values

Fair value measurements are classified using a fair value hierarchy that reflects the significance of
inputs used in making the measurements. The fair value hierarchy has the following levels:

* Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical
assets or liabilities;

* Level 2 - valuation techniques based on inputs other than quoted prices included in Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

* Level 3 - valuation techniques using inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

As at June 30, 2019, the levels in the fair value hierarchy into which the Company's financial assets
and liabilities measured and recognized in the statement of financial position at fair value are
categorized are as follows:

Level 1 Level 2 Level 3
$ $ $
Cash 14,126 — —

The fair values of other financial instruments, which include GST receivable, and accounts payable
and accrued liabilities, and loan payable, approximate their carrying values due to the relatively
short-term maturity of these instruments.
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12.

13.

Financial Instruments and Risk Management (continued)
(b) Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. The Company’s primary exposure to credit risk is in
its cash and GST receivable. The risk in cash is managed through the use of a major financial
institution which has a high credit quality as determined by rating agencies. GST receivable
consists of GST refunds due from the Government of Canada.

(c) Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is not exposed to interest rate
risk as it does not have any assets or liabilities that are affected by changes in interest rates.

(d) Foreign Exchange Rate Risk

Foreign exchange risk is the risk that the Company’s financial instruments will fluctuate in value as
a result of movements in foreign exchange rates. A portion of the Company’s cash and accounts
payable and accrued liabilities is denominated in U.S. dollars. The Company has not entered into
foreign exchange rate contracts to mitigate this risk. As at June 30, 2019, the Company is not
exposed to any significant foreign exchange rate risk.

(e) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
become due. The Company requires funds to finance its business development activities. In
addition, the Company needs to raise equity financing to carry out its exploration programs. There
is no assurance that financing will be available or, if available, that such financing will be on terms
acceptable to the Company.

(f) Price Risk

The Company is exposed to price risk with respect to commodity prices. The Company’s ability to
raise capital to fund exploration and development activities is subject to risks associated with
fluctuations in the market price of commaodities.

Capital Management

The Company’s capital structure consists of cash and equity. The Company manages its capital
structure and makes adjustments to it, based on the funds available to the Company, in order to support
acquisition and exploration of mineral properties. The Board of Directors does not establish quantitative
return on capital criteria for management, but rather relies on the expertise of the Company’s
management to sustain future development of the business. The properties in which the Company
currently has interests are in the exploration stage; as such, the Company is dependent on external
financing to fund its activities. In order to carry out the planned exploration and pay for administrative
costs, the Company will spend its existing working capital and raise additional amounts as needed. The
Company will continue to assess new properties and seek to acquire interests in additional properties
if it feels there is sufficient geologic or economic potential and if it has adequate financial resources to
do so. Management reviews its capital management approach on an ongoing basis and believes that
this approach, given the relative size of the Company, is reasonable. There were no changes in the
Company’s approach to capital management since inception. The Company is not subject to externally
imposed capital requirements.
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14. Commitments

(a) On February 1, 2019, the Company entered into consulting agreements with a company controlled
by the President and CEO of the Company and a director of the Company. Each party will provide
financial and marketing consulting services to the Company. The agreements shall continue until
terminated with consideration as follows:

(i) Fees of $6,000 are to be paid on a monthly basis;
(i) 200,000 incentive stock options will be granted;

(iii) If non-brokered capital is raised by the consultant directly or is directly attributable to the
consultant due to introductions or efforts made by the consultant, the Company will pay the
consultant a cash bonus equal to 2% of the non-brokered capital. The cash bonus will be paid
within 30 days of the closing of the non-brokered capital. The Company will pay interest at the
prime rate + 5% on any cash bonuses which remain unpaid 30 days after closing.

(iv) If, during the consulting period, the Company obtains a market cap equal to any of the following
targets, and is able to maintain that market cap for a consecutive period of at least 10 trading
days, a market cap bonus will be paid within 30 days of the closing of the targets outlined below.
The Company will pay interest at the prime rate +5% on any bonuses which remain unpaid 30
days after reaching the stated target.

Market Cap Target Bonus
$ ®)

25 million 25,000
50 million 50,000
75 million 75,000
100 million 100,000
200 million 200,000
400 million 400,000
500 million 500,000
600 million 600,000
700 million 700,000
800 million 800,000
900 million 900,000
1 billion 1,000,000

(b) On February 1, 2019, the Company entered into an agreement with a consultant who is to provide
corporate secretary and administrative office services to the Company for $2,500 per month for a
period of one year.

(c) On April 3, 2019, the Company entered into an agreement with a company controlled by the Chief
Financial Officer of the Company who is to provide management services to the Company for $3,000
per month for a period of one year.
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15. Income Taxes

The actual income tax provisions differ from the expected amounts calculated by applying the Canadian
combined federal and provincial corporate income tax rates to the loss before income taxes. The
components of these differences are as follows:

2019 2018
$ $

Canadian statutory income tax rate 27% 26%
Income tax recovery at statutory rate (1,848,667) (670,000)
Tax effect of:

Permanent differences and other (156,460) 221,000

True up of prior year differences 24,218 -

Change in unrecognized deferred tax assets 2,029,345 449,000

Income tax provision — —

The significant components of deferred income tax assets and liabilities are as follows:

2019 2018
$ $
Deferred income tax assets:
Non-capital losses carried forward 2,193,267 583,000
Exploration and evaluation assets 59,420 (154,000)
Investment 211,292 -
Share issuance costs 20,366 26,000
Unrecognized deferred income tax assets (2,484,345) (455,000)

Net deferred income tax asset — —

As at June 30, 2019, the Company has non-capital losses carried forward of $8,123,212 which are
available to offset future years’ taxable income. These losses expire as follows:

$
2037 2,158,000
2038 6,053,660
8,123,212

The Company also has available mineral resource related expenditure pools totalling $794,889, which
may be deducted against future taxable income on a discretionary basis.

16. Subsequent Events

(a) On October 8, 2019, 1,400,000 stock options were granted to consultants with an exercise price of
$0.10 per common share expiring in one year.

(b) On August 12, 2019, the Company received loan proceeds of $25,000 from a non-related party
which is secured by a promissory note, non-interest bearing, and due on demand.

(c) On August 14, 2019, the Company received loan proceeds of $33,000 from the President of the
Company which is secured by a promissory note, non-interest bearing, and due on demand.
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