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Item 2.02 Results of Operations and Financial Condition. 

On October 29, 2025, Dayforce, Inc. issued a press release announcing its unaudited financial results for the third quarter 
ended September 30, 2025. A copy of the press release is furnished as Exhibit 99.1 to this Current Report on Form 8-K and 
is incorporated by reference herein. 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits. The exhibits are furnished with this report and shall not be deemed to be “filed.” 
 
Exhibit No. Description 
   

99.1  Press Release dated as of October 29, 2025. 
   

104  Cover Page Interactive Data File (embedded within the Inline XBRL document). 
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Dayforce Reports Third Quarter 2025 Results1 

 
Dayforce® recurring revenue, excluding float, of $333 million, up 14% on a GAAP and constant currency basis 

  
Total revenue of $482 million, up 10%, and excluding float, up 11%, or 12% on a constant currency basis 

Year-to-date net cash provided by operating activities of $194 million 

Minneapolis, MN and Toronto, ON, October 29, 2025 - Dayforce, Inc. ("Dayforce" or the "Company") (NYSE:DAY) 
(TSX:DAY), a global leader in human capital management ("HCM") technology, today announced its financial results for the 
third quarter ended September 30, 2025. 

Financial Highlights for the Third Quarter 20251 

 Total revenue was $481.6 million, an increase of 9.5%, or 9.6% on a constant currency basis. Excluding float, total 
revenue was $439.4 million, an increase of 11.4%, or 11.6% on a constant currency basis. 

 Dayforce recurring revenue, excluding float, was $333.0 million, an increase of 14.0%, or 14.1% on a constant 
currency basis. 

 Operating profit was $30.5 million, compared to $20.8 million. Adjusted operating profit was $119.1 million, 
compared to $103.2 million. 

 Net loss was $196.8 million, compared to net income of $2.0 million and net profit margin was (40.9)%, compared 
to 0.5%. Adjusted net income was $60.5 million, compared to $74.5 million. 

 Adjusted EBITDA was $147.3 million, compared to $126.1 million. Adjusted EBITDA margin was 30.6%, compared 
to 28.7%. 

 Diluted net loss per share was $1.23, compared to diluted net income per share of $0.01. Adjusted diluted net 
income per share was $0.37, compared to $0.47. 

 Net cash provided by operating activities for the nine months ended September 30, 2025 was $193.5 million, 
compared to $200.1 million for the nine months ended September 30, 2024. Net cash provided by operating 
activities margin for the nine months ended September 30, 2025 was 13.5%, compared to 15.5% for the nine 
months ended September 30, 2024. 

 Free cash flow for the nine months ended September 30, 2025 was $111.6 million, compared to $117.3 million for 
the nine months ended September 30, 2024. Free cash flow margin for the nine months ended September 30, 2025 
was 7.8%, compared to 9.1% for the nine months ended September 30, 2024. 

Supplemental Detail 

 7,025 customers were live on the Dayforce platform as of September 30, 2025, an increase of 4.4% year-over-
year.2 

 Dayforce recurring revenue per customer was $175,172 for the trailing twelve months ended September 30, 2025, 
an increase of 9.8%.3  

 The average float balance for Dayforce's customer funds during the quarter was $4.54 billion and the average yield 
on Dayforce's float balance was 3.7%. Float revenue from invested customer funds was $42.2 million for the three 
months ended September 30, 2025. 

 
1 The financial highlights are on a year-over-year basis, unless otherwise stated. All financial results are reported in United 
States ("U.S.") dollars and in accordance with accounting principles generally accepted in the U.S. ("GAAP"), unless 
otherwise stated.  
2 Excluding Ascender, ADAM HCM, and eloomi. 
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3 Excluding float revenue, Ascender, ADAM HCM, and eloomi revenue, and on a constant currency basis. Please refer to 
the “Non-GAAP Financial Measures” section for discussion of percentage change in revenue on a constant currency basis. 

Thoma Bravo Transaction 

As previously announced, on August 20, 2025, Dayforce entered into an Agreement and Plan of Merger (the "Merger 
Agreement") under which certain affiliates of Thoma Bravo, L.P. ("Thoma Bravo") will acquire Dayforce for $70.00 in cash 
per share of Dayforce common stock for a total enterprise value of approximately $12.3 billion, and Dayforce will become a 
privately-held company. Dayforce expects to complete the transaction, which is referred to herein as the "Thoma Bravo 
Transaction", in late 2025 or early 2026, subject to fulfillment of customary closing conditions, including approval of Dayforce 
stockholders and receipt of required regulatory approvals. 
 
Recent Developments 

 Dayforce sales strong momentum continued through the third quarter. 

 Dayforce saw declining employment levels at our customers in the third quarter negatively impacting Dayforce 
recurring revenue, excluding float. 

 Restructuring expenses of $27.6 million, primarily related to costs associated with the Thoma Bravo Transaction, 
negatively impacted free cash flow in the third quarter. 

 Dayforce was named a Leader in the 2025 Gartner Magic Quadrant for Cloud HCM Suites for 1,000+ Employee 
Enterprises for the sixth consecutive year in September 2025. The Company also scored highest in three out of six 
use cases studied by the companion Gartner Critical Capabilities report, more than any other vendor. 

 The Company achieved record attendance at Dayforce Discover 2025, its annual customer conference in Las 
Vegas, where it welcomed its global community of customers, prospective customers, partners, and industry 
disruptors. 

Business Outlook and Earnings Conference Call 

In light of the pending Thoma Bravo Transaction, Dayforce will not be providing forward-looking guidance or updates to 
previously issued guidance and will not host an earnings conference call or webcast for its third quarter fiscal 2025 results 
and does not expect to do so for any future quarters. Earnings materials are publicly available on the Investor Relations 
page of Dayforce’s website at investors.dayforce.com. 

About Dayforce 

Dayforce makes work life better. Everything we do as a global leader in HCM technology is focused on enabling thousands 
of customers and millions of employees around the world do the work they're meant to do. With our single AI-powered 
people platform for HR, Pay, Time, Talent, and Analytics, organizations of all sizes and industries are benefiting 
from simplicity at scale with Dayforce to help unlock their full workforce potential, operate with confidence, and realize 
quantifiable value. To learn more, visit dayforce.com. 
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Forward-Looking Statements 

This press release contains forward-looking statements that are subject to risks and uncertainties. All statements other than 
statements of historical fact or relating to present facts or current conditions included in this press release are forward-
looking statements. Forward-looking statements give Dayforce's current expectations and projections relating to its financial 
condition, results of operations, plans, objectives, future performance, and business. Users can identify forward-looking 
statements by the fact that they do not relate strictly to historical or current facts. Forward-looking statements in this press 
release include statements relating to the Thoma Bravo Transaction. These statements may include words such as 
“anticipate,” “estimate,” “expect,” "assume", “project,” “seek,” “plan,” “intend,” “believe,” “will,” “may,” “could,” “continue,” 
“likely,” “should,” and other words and terms of similar meaning in connection with any discussion of the timing or nature of 
future operating or financial performance or other events, but not all forward-looking statements contain these identifying 
words. The forward-looking statements contained in this press release are based on assumptions that Dayforce has made 
in light of its industry experience and its perceptions of historical trends, current conditions, expected future developments 
and other factors that it believes are appropriate under the circumstances. As users consider this press release, it should 
be understood that these statements are not guarantees of performance or results. These assumptions and Dayforce’s 
future performance or results involve risks and uncertainties (many of which are beyond its control). In particular: 

 the timing, receipt and terms and conditions of any required governmental and regulatory approvals of the Thoma 
Bravo Transaction that could delay the consummation of the Thoma Bravo Transaction or cause the parties to 
abandon the Thoma Bravo Transaction; 

 the occurrence of any event, change or other circumstances that could give rise to the termination of the Merger 
Agreement entered into in connection with the Thoma Bravo Transaction; 

 the possibility that our stockholders may not approve the Thoma Bravo Transaction; 

 the risk that the parties to the Merger Agreement may not be able to satisfy the conditions to the Thoma Bravo 
Transaction in a timely manner or at all; 

 risks related to disruption of management time from ongoing business operations due to the Thoma Bravo 
Transaction; 

 the risk that any announcements relating to the Thoma Bravo Transaction could have adverse effects on the 
market price of our common stock; 

 the risk of any unexpected costs or expenses resulting from the Thoma Bravo Transaction; 

 the risk of any litigation relating to the Thoma Bravo Transaction; 

 the risk that the Thoma Bravo Transaction and its announcement could have an adverse effect on our ability to 
retain and hire key personnel and to maintain relationships with customers, vendors, partners, employees, 
stockholders and other business relationships and on our operating results and business generally; 

 our ability to continue to sustain and grow revenue from our recurring services solutions; 

 any information security breach of our systems or the loss of, or unauthorized access to, customer information or 
sensitive company information; 

 disruptions to the movement of funds to initiate payroll-related transactions on behalf of our customers, or 
customer inability to provide funds sufficient to cover the amounts paid on their behalf, or funds advanced to them 
via our Dayforce Wallet product; 

 our aging software infrastructure and technology; 

 our ability to manage our growth effectively; 

 our ability to compete effectively in the competitive markets in which we participate; 

 our exposure to risks inherent to our international sales and operations; 

 any failure to manage our technical operations infrastructure, or the impact of service outages or delays in the 
implementation of our applications, or the failure of our applications to perform properly; 

 our reliance on strategic relationships with third parties to drive additional growth; 
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 any failure to offer high-quality support services; 

 any dissatisfaction of our customers with the quality and pace of the implementation and professional services 
provided by us or our partners; 

 any loss of key employees or the inability to attract and retain highly skilled employees; 

 any loss of customer funds and wage funds of their employees that our trustees and third-party financial institution 
partners hold; 

 our acquisition of other companies or technologies; 

 the implementation of new accounting systems or other applications; 

 any failure to protect our intellectual property rights or any lawsuits against us for alleged infringement of third-
party proprietary rights; 

 the use of open source software in our applications; 

 our failure, or the failure of our third-party service providers, to comply with laws and regulations, or to update our 
solutions to reflect changes in applicable laws and regulations; 

 additional regulatory requirements placed on our software and services; 

 any litigation and regulatory investigations aimed at us; 

 any actual or perceived failure to comply with evolving regulatory frameworks around the development and use of 
Artificial Intelligence; 

 our existing and future debt obligations; 

 volatility in the price of our common stock or the issuance of additional common stock; 

 our share repurchase program; 

 any change in our intention to not pay cash dividends in the foreseeable future; 

 provisions in our certificate of incorporation and bylaws and Delaware law that might discourage, delay or prevent 
a change of control of the Company or changes in our management; 

 any failure to maintain effective internal control over financial reporting in accordance with Section 404 of the 
Sarbanes-Oxley Act; 

 adverse economic and market conditions, including, among other things, the potential effects of recessionary 
environments on customer employment levels, changes in interest rates affecting float revenue, uncertainties 
related to the adoption and impact of Artificial Intelligence, and our ability to sustain growth in a highly competitive 
industry; 

 fluctuations in our quarterly results; 

 catastrophic events and our disclosures and ambitions related to sustainability matters; 

 our being subject to taxation in multiple jurisdictions; and  

 any changes in generally accepted accounting principles in the United States. 
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Although Dayforce has attempted to identify important risk factors, additional factors or events that could cause Dayforce’s 
actual performance to differ from these forward-looking statements may emerge from time to time, and it is not possible for 
Dayforce to predict all of them. Should one or more of these risks or uncertainties materialize, or should any of Dayforce’s 
assumptions prove incorrect, its actual financial condition, results of operations, future performance, and business may vary 
in material respects from the performance projected in these forward-looking statements. In addition to any factors and 
assumptions set forth above in this press release, the material factors and assumptions used to develop the forward-looking 
information include, but are not limited to: the general economy remains stable; the competitive environment in the HCM 
market remains stable; the demand environment for HCM solutions remains stable; Dayforce’s implementation capabilities 
and cycle times remain stable; foreign exchange rates, both current and those used in developing forward-looking 
statements, specifically U.S. dollar to Canadian dollar, remain stable at, or near, current rates; Dayforce will be able to 
maintain its relationships with its employees, customers, and partners; Dayforce will continue to attract qualified personnel 
to support its development requirements and the support of its new and existing customers; and that the risk factors noted 
above, individually or collectively, do not have a material impact on Dayforce. Any forward-looking statement made by 
Dayforce in this press release speaks only as of the date on which it is made. Dayforce undertakes no obligation to publicly 
update or revise any forward-looking statement, whether as a result of new information, future developments or otherwise, 
except as may be required by law. 
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Dayforce, Inc. 

Condensed Consolidated Balance Sheets 

(Unaudited) 

 
  September 30,   December 31,  
  2025   2024  
(In millions, except per share data)       

Assets       
Current assets:       

Cash and equivalents  $ 627.6   $ 579.7  
Trade and other receivables, net   325.1    264.8  
Prepaid expenses and other current assets   145.0    137.5  

Total current assets before customer funds   1,097.7    982.0  
Customer funds   4,433.8    5,001.5  

Total current assets   5,531.5    5,983.5  
Right of use lease assets, net   10.9    12.3  
Property, plant, and equipment, net   232.6    223.7  
Goodwill   2,384.9    2,336.7  
Other intangible assets, net   129.6    189.2  
Deferred sales commissions   262.4    231.8  
Other assets   124.3    139.8  

Total assets  $ 8,676.2   $ 9,117.0  

        
Liabilities and stockholders' equity       
Current liabilities:       

Current portion of long-term debt  $ 582.3   $ 7.3  
Current portion of long-term lease liabilities   5.6    5.7  
Accounts payable   88.9    77.0  
Deferred revenue   39.1    42.3  
Employee compensation and benefits   111.7    126.8  
Other accrued expenses   61.1    31.5  

Total current liabilities before customer funds obligations   888.7    290.6  
Customer funds obligations   4,413.3    5,024.2  

Total current liabilities   5,302.0    5,314.8  
Long-term debt, less current portion   631.1    1,209.1  
Employee benefit plans   4.8    5.9  
Long-term lease liabilities, less current portion   7.9    10.8  
Other liabilities   35.7    30.1  

Total liabilities   5,981.5    6,570.7  
Commitments and contingencies       
Stockholders’ equity:       

Common stock, $0.01 par, 500.0 shares authorized, 160.0 and 159.0 shares 
issued and outstanding, respectively   1.6    1.6  
Additional paid in capital   3,490.3    3,363.2  
Accumulated deficit   (556.3 )   (335.8 ) 
Accumulated other comprehensive loss   (240.9 )   (482.7 ) 

Total stockholders’ equity   2,694.7    2,546.3  
Total liabilities and stockholders' equity  $ 8,676.2   $ 9,117.0  
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Dayforce, Inc. 

Condensed Consolidated Statements of Operations 

(Unaudited) 

 

  
Three Months Ended 

September 30,   
Nine Months Ended 

September 30,  
  2025   2024   2025   2024  
(In millions, except per share data)             

Revenue:             
Recurring services  $ 403.1   $ 375.9   $ 1,206.7  $ 1,123.6  
Professional services   78.5    64.1    221.4   171.2  

Total revenue   481.6    440.0    1,428.1   1,294.8  
Costs and expenses:             

Costs of recurring services   95.6    87.4    286.7   265.1  
Costs of professional services   83.9    75.1    241.8   210.8  
Product development and management   59.3    55.4    175.9   166.8  
Selling and marketing   86.8    85.8    257.3   246.6  
General and administrative   81.2    63.4    211.2    178.4  
Depreciation and amortization   44.3    52.1    151.4    151.5  

Total costs and expenses   451.1    419.2    1,324.3    1,219.2  
Operating profit   30.5    20.8    103.8    75.6  

Interest expense, net   6.7    8.8    21.7   33.2  
Other expense (income), net   176.7    (6.3 )   177.6   5.7  

(Loss) income before income taxes   (152.9 )   18.3    (95.5 )   36.7  
Income tax expense   43.9    16.3    65.1    29.4  
Net (loss) income  $ (196.8 )  $ 2.0   $ (160.6 )  $ 7.3  

Net (loss) income per share:             
Basic  $ (1.23 )  $ 0.01   $ (1.01 ) $ 0.05  
Diluted  $ (1.23 )  $ 0.01   $ (1.01 ) $ 0.05  

Weighted average shares outstanding:             
Basic   159.8    158.1    159.7   157.6  
Diluted   159.8    159.7    159.7   159.9  
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Dayforce, Inc. 

Condensed Consolidated Statements of Cash Flows 

(Unaudited) 
  Nine Months Ended September 30,  
  2025   2024  
(In millions)       
Cash flows from operating activities       

Net (loss) income  $ (160.6 )  $ 7.3  
Adjustments to reconcile net (loss) income to net cash provided by operating activities:       

Deferred income tax benefit   (32.2 )   (27.5 ) 
Depreciation and amortization   151.4    151.5  
Amortization of debt issuance costs and debt discount   3.4    3.2  
Loss on debt extinguishment   —    4.3  
Provision for doubtful accounts   8.5    4.7  
Net periodic pension and postretirement cost   186.7    7.6  
Share-based compensation expense   139.1    118.4  
Change in fair value of contingent consideration   —    9.0  
Other   (0.2 )   (1.2 ) 
Changes in operating assets and liabilities, excluding effects of acquisitions:       

Trade and other receivables   (72.2 )   (26.2 ) 
Prepaid expenses and other current assets   (17.1 )   (4.5 ) 
Deferred sales commissions   (27.0 )   (22.9 ) 
Accounts payable and other accrued expenses   9.1    5.9  
Deferred revenue   (5.0 )   (6.5 ) 
Employee compensation and benefits   (19.3 )   (16.1 ) 
Accrued taxes   44.6    22.5  
Payment of contingent consideration   —    (20.9 ) 
Other assets and liabilities   (15.7 )   (8.5 ) 

Net cash provided by operating activities   193.5    200.1  
        

Cash flows from investing activities       
Purchases of customer funds marketable securities   (555.8 )   (483.2 ) 
Proceeds from sale and maturity of customer funds marketable securities   342.8    283.4  
Purchases of marketable securities   (3.7 )   (10.0 ) 
Proceeds from sale and maturity of marketable securities   11.5    7.6  
Expenditures for property, plant, and equipment   (9.9 )   (8.7 ) 
Expenditures for software and technology   (72.0 )   (74.1 ) 
Acquisition costs, net of cash acquired   (5.5 )   (173.1 ) 

Net cash used in investing activities   (292.6 )   (458.1 ) 
        

Cash flows from financing activities       
Decrease in customer funds obligations, net   (659.6 )   (1,049.9 ) 
Proceeds from issuance of common stock under share-based compensation plans   22.5    32.7  
Taxes paid related to the net share settlement of awards under share-based compensation plans   (19.0 )   (10.7 ) 
Repurchases of common stock   (59.9 )   (28.8 ) 
Proceeds from debt issuance   —    650.0  
Repayment of long-term debt obligations   (5.5 )   (646.5 ) 
Payment of debt refinancing costs   (1.2 )   (11.4 ) 
Payment of contingent consideration   —    (3.0 ) 

Net cash used in financing activities   (722.7 )   (1,067.6 ) 
        

Effect of exchange rate changes on cash, restricted cash, and equivalents   12.6    (18.2 ) 
Net decrease in cash, restricted cash, and equivalents   (809.2 )   (1,343.8 ) 

Cash, restricted cash, and equivalents at beginning of period   3,253.9    3,421.4  
Cash, restricted cash, and equivalents at end of period  $ 2,444.7   $ 2,077.6  
        
Reconciliation of cash, restricted cash, and equivalents to the condensed 
   consolidated balance sheets       
Cash and equivalents  $ 627.6   $ 494.1  
Restricted cash and equivalents included in customer funds   1,817.1    1,583.5  

Total cash, restricted cash, and equivalents  $ 2,444.7   $ 2,077.6  
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Dayforce, Inc. 

Revenue Financial Measures 

(Unaudited) 

 

  
Three Months Ended 

September 30,   

Percentage 
change in 
revenue   

Impact of 
changes in 

foreign 
currency 

(a)   

Percentage 
change in 

revenue on 
a constant 
currency 
basis (a)  

  2025   2024   
2025 vs. 

2024      
2025 vs. 

2024  
  (In millions)           

Revenue:                
Recurring services:                

Dayforce recurring  $ 333.0   $ 292.0    14.0 %   (0.1 )%   14.1 % 
Powerpay recurring   19.7    20.2    (2.5 )%   (1.0 )%   (1.5 )% 
Other recurring   8.2    18.1    (54.7 )%   (0.6 )%   (54.1 )% 
Float   42.2    45.6    (7.5 )%   (0.3 )%   (7.2 )% 

Total recurring services   403.1    375.9    7.2 %   (0.2 )%   7.4 % 
Professional services   78.5    64.1    22.5 %   (0.4 )%   22.9 % 

Total revenue  $ 481.6   $ 440.0    9.5 %   (0.1 )%   9.6 % 

                
Total revenue, excluding float  $ 439.4   $ 394.4    11.4 %   (0.2 )%   11.6 % 

 

  
Nine Months Ended 

September 30,   

Percentage 
change in 
revenue   

Impact of 
changes in 

foreign 
currency 

(a)   

Percentage 
change in 

revenue on 
a constant 
currency 
basis (a)  

  2025   2024   
2025 vs. 

2024      
2025 vs. 

2024  
  (In millions)           

Revenue:                
Recurring revenue:                

Dayforce recurring  $ 971.6   $ 852.1    14.0 %   (0.5 )%   14.5 % 
Powerpay recurring   58.6    60.6    (3.3 )%   (2.8 )%   (0.5 )% 
Other recurring   31.6    55.7    (43.3 )%   (2.5 )%   (40.8 )% 
Float   144.9    155.2    (6.6 )%   (0.7 )%   (5.9 )% 

Total recurring revenue   1,206.7    1,123.6    7.4 %   (0.7 )%   8.1 % 
Professional services   221.4    171.2    29.3 %   (1.3 )%   30.6 % 

Total revenue  $ 1,428.1   $ 1,294.8    10.3 %   (0.7 )%   11.0 % 

                
Total revenue, excluding float  $ 1,283.2   $ 1,139.6    12.6 %   (0.7 )%   13.3 % 

a) Dayforce has calculated the percentage change in revenue on a constant currency basis by applying the average 
foreign exchange rate in effect during the comparable prior period. Please refer to the "Non-GAAP Financial 
Measures" section for discussion of percentage change in revenue on a constant currency basis. 



 

 
 

 
10 |        Q3 2025 Earnings Release 

Dayforce, Inc. 

Share-Based Compensation Expense and Related Employer Taxes 

(Unaudited) 

 

  
Three Months Ended 

September 30,   
Nine Months Ended 

September 30,  

  2025   2024   2025   2024  

  (in millions)  

Costs of recurring services  $ 3.4   $ 3.6   $ 10.1   $ 11.3  
Costs of professional services   4.0    4.0    12.4    11.7  
Product development and management   9.6    8.1    29.0    25.0  
Selling and marketing   10.7    9.4    32.9    27.2  
General and administrative   17.2    14.5    54.9    43.2  
Total  $ 44.9   $ 39.6   $ 139.3   $ 118.4  
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Dayforce, Inc. 

Reconciliation of GAAP to Non-GAAP Financial Measures 

(Unaudited) 

The following tables reconcile Dayforce's reported results to its non-GAAP financial measures: 
 
  Three Months Ended September 30, 2025  

  
As 

reported   

As 
reported 
margins 

(a)   
Share-based 

compensation   Amortization   Other (b)   

As 
adjusted 

(b)   

As 
adjusted 
margins 

(a)  
  (Dollars in millions, except per share data)  

Operating profit  $ 30.5    6.3 %  $ 44.9   $ 16.1   $ 27.6   $ 119.1    24.7 % 
                      
Net (loss) income  $ (196.8 )   (40.9 )%  $ 44.9   $ 16.1   $ 196.3   $ 60.5    12.6 % 
Interest expense, net   6.7       —    —    —    6.7     
Income tax benefit (c)   43.9       —    —    (8.0 )   51.9     
Depreciation and amortization   44.3       —    16.1    —    28.2     
EBITDA  $ (101.9 )     $ 44.9   $ —   $ 204.3   $ 147.3    30.6 % 
                      
Net (loss) income per share - diluted (d)  $ (1.23 )     $ 0.28   $ 0.10   $ 1.21   $ 0.37     

 
  Three Months Ended September 30, 2024  

  
As 

reported   

As 
reported 
margins 

(a)   
Share-based 

compensation   Amortization   Other (b)   

As 
adjusted 

(b)   

As 
adjusted 
margins 

(a)  
  (Dollars in millions, except per share data)  

Operating profit  $ 20.8    4.7 %  $ 39.6   $ 29.6   $ 13.2   $ 103.2    23.5 % 
                      
Net income  $ 2.0    0.5 %  $ 39.6   $ 29.6   $ 3.3   $ 74.5    16.9 % 
Interest expense, net   8.8       —    —    —    8.8     
Income tax expense (c)   16.3       —    —    (4.0 )   20.3     
Depreciation and amortization   52.1       —    29.6    —    22.5     
EBITDA  $ 79.2      $ 39.6   $ —   $ 7.3   $ 126.1    28.7 % 
                      
Net income per share - diluted  $ 0.01      $ 0.25   $ 0.19   $ 0.02   $ 0.47     
 

a) Operating profit margin and net profit margin are determined by calculating the percentage operating profit and net (loss) 
income are of total revenue. Please refer to the "Non-GAAP Financial Measures" section for additional information on the as 
adjusted margins.  

b) The as adjusted column is a non-GAAP financial measure, adjusted to exclude share-based compensation expense and 
related employer taxes, amortization of acquisition-related intangible assets, and certain other items. For the three months 
ended September 30, 2025, the adjustments to operating profit consist of $27.6 million of restructuring expenses, primarily 
related to costs associated with the Thoma Bravo Transaction, and the adjustments to net loss also include $177.4 million of 
pension costs, primarily associated with the non-cash loss on the partial settlement related to the pension plan termination, 
$0.7 million of foreign exchange gain, and a $8.0 million net adjustment for the effect of income taxes related to these items. 
For the three months ended September 30, 2024, the adjustments to operating profit consist of $9.0 million related to the fair 
value adjustment for the DataFuzion contingent consideration, $3.2 million of restructuring expenses, and $1.0 million of fees 
associated with initiating the receivables securitization program, and the adjustments to net income also include $3.2 million 
of costs associated with the planned termination of its frozen U.S. pension plan, and $9.1 million of foreign exchange gain, 
along with a $4.0 million net adjustment for the effect of income taxes related to these items. Please refer below for additional 
information on the as adjusted metrics. 

c) Income tax effects have been calculated based on the statutory tax rates in effect in the U.S. and foreign jurisdictions during 
the period. 

d) Adjusted diluted net income per share is calculated based upon 162.0 million weighted average shares of common stock for 
the three months ended September 30, 2025. 
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  Nine Months Ended September 30, 2025  

  
As 

reported   

As 
reported 
margins 

(a)   
Share-based 

compensation   Amortization   Other (b)   

As 
adjusted 

(b)   

As 
adjusted 
margins 

(a)  
  (Dollars in millions, except per share data)  

Operating profit  $ 103.8    7.3 %  $ 139.3   $ 75.9   $ 57.3   $ 376.3    26.3 % 
                      
Net (loss) income  $ (160.6 )   (11.2 )%  $ 139.3   $ 75.9   $ 198.0   $ 252.6    17.7 % 
Interest expense, net   21.7       —    —    —    21.7     
Income tax expense (c)   65.1       —    —    (36.3 )   101.4     
Depreciation and amortization   151.4       —    75.9    —    75.5     
EBITDA  $ 77.6      $ 139.3   $ —   $ 234.3   $ 451.2    31.6 % 
                      
Net (loss) income per share - diluted (d)  $ (1.01 )     $ 0.86   $ 0.47   $ 1.22   $ 1.56     

 
  Nine Months Ended September 30, 2024  

  
As 

reported   

As 
reported 
margins 

(a)   
Share-based 

compensation   Amortization   Other (b)   

As 
adjusted 

(b)   

As 
adjusted 
margins 

(a)  
  (Dollars in millions, except per share data)  

Operating profit  $ 75.6    5.8 %  $ 118.4   $ 87.5   $ 25.7   $ 307.2    23.7 % 
                      
Net income  $ 7.3    0.6 %  $ 118.4   $ 87.5   $ 5.5   $ 218.7    16.9 % 
Interest expense, net   33.2       —    —    —    33.2     
Income tax expense (c)   29.4       —    —    (27.0 )   56.4     
Depreciation and amortization   151.5       —    87.5    —    64.0     
EBITDA  $ 221.4      $ 118.4   $ —   $ 32.5   $ 372.3    28.8 % 
                      
Net income per share - diluted  $ 0.05      $ 0.74   $ 0.55   $ 0.03   $ 1.37     

a) Operating profit margin and net profit margin are determined by calculating the percentage operating profit and net (loss) 
income are of total revenue. Please refer to the "Non-GAAP Financial Measures" section for additional information on the as 
adjusted margins.  

b) The as adjusted column is a non-GAAP financial measure, adjusted to exclude share-based compensation expense and 
related employer taxes, amortization of acquisition-related intangible assets, and certain other items. For the nine months 
ended September 30, 2025, the adjustments to operating profit consist of $57.3 million of restructuring expenses, including 
costs associated with the Thoma Bravo Transaction, and the adjustments to net loss also include $187.9 million of pension 
costs, primarily associated with the non-cash loss on the partial settlement related to the pension plan termination, $10.9 
million of foreign exchange gain, and a $36.3 million net adjustment for the effect of income taxes related to these items. For 
the nine months ended September 30, 2024, the adjustments to operating profit consist of $15.7 million of restructuring 
expenses, $9.0 million related to the fair value adjustment for the DataFuzion contingent consideration, and $1.0 million of 
fees associated with initiating the receivables securitization program and the adjustments to net income also include $9.7 
million of costs associated with the planned termination of its frozen U.S. pension plan, and $2.9 million of foreign exchange 
gain, along with a $27.0 million net adjustment for the effect of income taxes related to these items. Please refer below for 
additional information on the as adjusted metrics. 

c) Income tax effects have been calculated based on the statutory tax rates in effect in the U.S. and foreign jurisdictions during 
the period. 

d) Adjusted diluted net income per share is calculated based upon 162.0 million weighted average shares of common stock for 
the nine months ended September 30, 2025. 
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Dayforce, Inc. 

Reconciliation of Free Cash Flow 

(Unaudited) 

The following table reconciles Dayforce's reported results to free cash flow and free cash flow margin: 
 

  Three Months Ended September 30,   Nine Months Ended September 30,  
  2025   2024   2025   2024  
  (In millions)  

Net cash provided by operating activities  $ 31.2   $ 91.8   $ 193.5   $ 200.1  
Capital expenditures   (26.2 )   (28.4 )   (81.9 )   (82.8 ) 
Free cash flow  $ 5.0   $ 63.4   $ 111.6   $ 117.3  

             
Net cash provided by operating activities margin 
(a)   6.5 %   20.9 %   13.5 %   15.5 % 
Free cash flow margin   1.0 %   14.4 %   7.8 %   9.1 % 

 

(a) Net cash provided by operating activities margin is determined by calculating the percentage that net cash provided 
by operating activities is of total revenue. 
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Non-GAAP Financial Measures 

Dayforce uses certain non-GAAP financial measures in this release including: 

Non-GAAP Financial Measure  GAAP Financial Measure 
EBITDA  Net (loss) income 
Adjusted EBITDA  Net (loss) income 
Adjusted EBITDA margin  Net profit margin 
Adjusted operating profit  Operating profit 
Adjusted operating profit margin  Operating profit margin 
Adjusted net income  Net (loss) income 
Adjusted net profit margin  Net profit margin 
Adjusted diluted net income per share  Diluted net (loss) income per share 
Free cash flow  Net cash provided by operating activities 
Free cash flow margin  Net cash provided by operating activities margin 
Percentage change in revenue, including total 
revenue and revenue by solution, on a 
constant currency basis  

Percentage change in revenue, including total revenue and revenue by 
solution 

Dayforce recurring revenue per customer  No directly comparable GAAP measure 

Dayforce believes that these non-GAAP financial measures are useful to management and investors as supplemental 
measures to evaluate its overall operating performance including comparison across periods and with competitors. 
Dayforce's management team uses these non-GAAP financial measures to assess operating performance because these 
financial measures exclude the results of decisions that are outside the normal course of its business operations, and are 
used for internal budgeting and forecasting purposes both for short- and long-term operating plans. Additionally, Adjusted 
operating profit, free cash flow, and free cash flow margin are components of certain management compensation plans. 
Additionally, Dayforce believes that the non-GAAP financial measures free cash flow and free cash flow margin are 
meaningful to investors because they are measures of liquidity that provides useful information in understanding and 
evaluating the strength of Dayforce’s liquidity and future ability to generate cash that can be used for strategic opportunities 
or investing in its business. The reduction of capital expenditures facilitates comparisons of Dayforce’s liquidity on a period-
to-period basis and excludes items that management does not consider to be indicative of Dayforce’s liquidity. 

These non-GAAP financial measures are not required by, defined under, or presented in accordance with, GAAP, and 
should not be considered as alternatives to Dayforce's results as reported under GAAP, have important limitations as 
analytical tools, and its use of these terms may not be comparable to similarly titled measures of other companies in its 
industry. Dayforce's presentation of non-GAAP financial measures should not be construed to imply that its future results 
will be unaffected by similar items to those eliminated in this presentation. Please refer to Dayforce’s full financial results, 
including further discussion of non-GAAP financial measures, on the Investor Relations portion of its website at 
investors.dayforce.com. 

Dayforce defines its non-GAAP financial measures as follows: 

 EBITDA is defined as net (loss) income before interest, taxes, depreciation, and amortization, and Adjusted 
EBITDA is EBITDA, as adjusted to exclude share-based compensation expense and related employer taxes, 
and certain other items.  

 Adjusted EBITDA margin is determined by calculating the percentage Adjusted EBITDA is of total revenue. 

 Adjusted operating profit is defined as operating profit, as adjusted to exclude share-based compensation 
expense and related employer taxes, amortization of acquisition-related intangible assets, and certain other 
items. 

 Adjusted operating profit margin is determined by calculating the percentage Adjusted operating profit is of total 
revenue. 

 Adjusted net income is defined as net (loss) income, as adjusted to exclude share-based compensation expense 
and related employer taxes, amortization of acquisition-related intangible assets, and certain other items, all of 
which are adjusted for the effect of income taxes. 
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 Adjusted net profit margin is determined by calculating the percentage Adjusted net income is of total revenue. 

 Adjusted diluted net income per share is calculated by dividing adjusted net income by diluted weighted average 
shares outstanding. When adjusted net income is positive, diluted weighted average shares outstanding 
incorporate the effect of dilutive equity instruments. 

 Free cash flow is defined as net cash provided by operating activities, reduced by capital expenditures. 

 Free cash flow margin is determined by calculating the percentage that free cash flow is of total revenue. 

 Percentage change in revenue, including total revenue and revenue by solution, on a constant currency basis is 
calculated by applying the average foreign exchange rate in effect during the comparable prior period. 

 Dayforce recurring revenue per customer is an indicator of the average size of Dayforce recurring revenue 
customers. To calculate Dayforce recurring revenue per customer, we start with Dayforce recurring revenue on 
a constant currency basis by applying the same exchange rate to all comparable periods for the trailing twelve 
months and excludes float revenue, and Ascender, ADAM HCM, and eloomi revenue. This amount is divided by 
the number of live Dayforce customers at the end of the trailing twelve month period, excluding Ascender, ADAM 
HCM, and eloomi. We have not reconciled Dayforce recurring revenue per customer to a GAAP financial 
measure because there is no directly comparable GAAP financial measure. 

Source: Dayforce, Inc. 

For further information, please contact: 

Investor Relations 
1-844-829-9499 
investors@dayforce.com 

Public Relations 
1-647-417-2117 
teri.murphy@dayforce.com 


