
 

 

FORM 51-102F3  
MATERIAL CHANGE REPORT 

 
Item 1: Name and Address of Company 
 
High Tide Inc. (the “Company”) 
Unit 112, 11127 - 15 Street N.E. 
Calgary, Alberta T3K 2M4 
 
Item 2: Date of Material Change  
 
July 22, 2022. 
 
Item 3: News Release  
 
The Company disseminated a news release through Newsfile Corp. on July 22, 2022 in respect of the material change 
and filed the news release under the Company’s SEDAR profile at www.sedar.com.   
 
Item 4: Summary of Material Change  
 
On July 22, 2022, the Company closed its previously announced “bought deal” offering (the “Offering”), pursuant to 
which the Company issued an aggregate of 4,956,960 units of the Company (each, a “Unit”) at a price of $2.32 per 
Unit, for aggregate gross proceeds of $11,500,147.20 including the full exercise of the over-allotment option granted 
to the Underwriters (as defined in the news release attached hereto as Schedule “A”). 
 
Item 5.1: Full Description of Material Change 
 
Please see the news release attached hereto as Schedule “A” for a full description of the material change. The below 
discussion contains the disclosure required by MI 61-101 (as defined in the news release attached hereto as Schedule 
“A”). 
 
Following the announcement of the Offering, certain insiders of the Company (the “Participating Insiders”) 
expressed an intention to participate in the Offering. The Participating Insiders participated in the Offering and 
acquired an aggregate of 130,800 Units. The participation of the Participating Insiders in the Offering constituted a 
“related party transaction”, as such term is defined in MI 61-101. MI 61-101 would have, in the normal course, 
required the Company to receive minority shareholder approval for and obtain a formal valuation for the subject matter 
of the transaction, in accordance with MI 61-101, prior to the completion of such transaction. However, the Company 
relied on exemptions from the formal valuation and minority shareholder approval requirements of MI 61-101, 
available to the Company under Section 5.5(a) and Section 5.7(1)(a) of MI 61-101, respectively, in each case on the 
basis that the fair market value of the Participating Insiders’ participation in the Offering did not exceed 25% of the 
market capitalization of the Company, as determined in accordance with MI 61-101.  
 
The terms of the Offering were reviewed and approved by the board of directors of the Company, a majority of whom 
are independent for purposes of applicable Canadian securities laws. The purpose and business reasons for the 
transaction was to raise sufficient capital for constructing and opening new retail cannabis store locations, the 
repayment of debt and for general corporate and working capital purposes, as well as for such other purposes as to be 
described in the prospectus supplement dated July 20, 2022 to the short form prospectus of the Company dated April 
22, 2021 prepared and filed by the Company in connection with the Offering. The effect of the Offering on the 
Company’s business and affairs is that the Company has secured funds to be used for the aforementioned purposes.   
 
After reasonable enquiry, the Company is not aware of any “prior valuation” (as defined in MI 61‐101) that has been 
made in the 24 months prior to the date hereof and that relates to the subject matter of or is otherwise relevant to the 
proposed participation of the Participating Insiders in the Offering. 
 
The Company did not file a material change report more than 21 days before the closing of the Offering (the “Closing 
Date”) disclosing the proposed participation by the Participating Insiders due to the limited time between the launch 



 

 

date of the Offering and the Closing Date. The Company closed the Offering on an expedited basis for sound business 
reasons, in order to capitalize on the current, strong market demand for the securities of the Company. 
 
Item 5.2: Disclosure for Restructuring Transactions 
 
Not applicable.  
 
Item 6: Reliance on subsection 7.1(2) of National Instrument 51-102 (Confidentiality) 
 
Not applicable. 
 
Item 7: Omitted Information  
 
No information has been omitted on the basis that it is confidential information. 
 
Item 8: Executive Officer 
 
For additional information with respect to this material change, the following person may be contacted: 
 
High Tide Inc. 
Raj Grover 
Chief Executive Officer 
Tel: (403) 770-9435  
Email: raj@hightideinc.com  
 

Item 9: Date of Report 
 
July 25, 2022. 
 



 

 

SCHEDULE “A” 
 

(See attached.) 
 
 
 










