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CLOSE BROTHERS AIM VCT PL.C

FINANCIAL HIGHLIGHTS

Ordinary Shares D Shares

Year to Year to Year to Year to

28 February 28 February 28 February 28 February

2007 2006 2007 2006

Total return per share (pence) 4.88 616 799 1051

Net dividend paid per share (pence) 4.20 215 330 225

Net asset value per share (pence) 8776 8662 125 43 120 68

Net assets (Enulhon) 26 29 2696 20 09 1940
Shareholder value per share since launch

Ordinary Shares C Shares D Shares

Pence per share Pence per share Pence per share
{subsequently
converted to
Ordinary shares)

Total dividends paid during the period to 28 February 1999 188 - -
Total dividends paid during the year to 29 February 2000 313 - -
Total dividends paid during the year to 28 February 2001 3725 - -
Total dividends paid during the year to 28 February 2002 650 225 -
Total dividends pard during the year to 28 February 2003 350 150 -
Total dividends paid during the year to 29 February 2004 0350 0350 -
Total dividends paid during the year to 28 February 2005 050 050 050
Total dividends paid duning the year 1o 28 February 2006 215 231* 225
Total dividends paid duning the year to 28 February 2007 420 4 52* 330
Total dividends (capital and revenue) 5961 1158 605
Net asset value at 28 February 2007 8776 94 47* 12543
Total cumulative return at 28 February 2007 147 37 106 05* 131 48

In addition to the above dividends, the Directors have declared a first intenim dividend of 2 50 pence per Ordinary share {to be paid out of
realised gains) and 2 50 pence per D share, (0 75 pence revenue and | 75 pence paid out of reahised gains) subject to the approval by HM

Revenue & Customs The record date and payment date of this diwidend will be announced on the London Stock Exchange RNS service

»

Net asset value and dividends adjusted for the conversion factor explained below

(1) Dividends paid before 5 Apnl 1999 were paid inclusive of the tax credit
{n} The above table excludes the tax benefits investors received upon subscription

Notes

The Ordinary Shares were first histed on 17 March 1998
Dividends paid before 5 Apnl 1999 were pard to qualifying shareholders inclusive of the associated tax crednt
The D Shares were first listed on 17 March 2004

* The C Shares were converted into Ordinary Shares on 31 May 2004, in accordance with the conversion factor of 1 0765 Ordwnary

Shares for each C Share This adjustment 1s shown in the net asset value per C share above
New D Shares 1ssued between 6 January 2005 and 8 Apnl 2005, did not rank for the final dividend

= All dividends paid by the Company are free of income tax [t 1s an [nland Revenue requirement that dividend vouchers indicate the

tax element should dividends have been subject to income tax [nvestors should 1ignore this figure on therr dividend voucher and need
not disclose any income they receive from a2 VCT on their tax return

The net asset value of the Company 1s not its share price as quoted on the official list of the London Stock Exchange The share
price of the Company can be found in the Investment Compames section of the Financial Times on a daily basis [nvestors are
reminded that it 1s common for shares in VCTs to trade at a discount to their net asset value, pnimanly as a result of the inial tax
relief which 15 non-transferable 2




CLOSE BROTHERS AIM VCT PLC

FINANCIAL CALENDAR
Annual General Meeting 5 July 2007
Payment of the first dividend July 2007*
Announcement of intenm results for the six months ended 31 August 2007 October 2007
Payment of the second dividend December 2007*
* Subject to HM Revenue & Customs approval

CAPITAL STRUCTURE

Close Brothers AIM VCT PLC {the “Company” or the * Fund™) was launched in the spring of 1998 and raised £10 im from private
investors through an 1ssue of Ordinary Shares Between October 2000 and March 2001 a further £20 01m was raised through an issug
of C Shares Furthermore, between 16 March 2004 and final closing on 5 Apnl 2004 the company raised £3 3m by way of a D Share
1issue The C Shares were merged and converted tnto Ordinary Shares on 31 May 2004 at a conversion ratio determined by a price
mechanism related 1o the respective net assets per share of both the Ordinary Shares and C Shares at 29 February 2004* A further
£15 Om was raised between 6 January 2005 and & Aprnil 2005 through an issue of New D Shares The D Shares will be converted into
Ordinary Shares on 31 May 2008 at a conversion ratto determined by reference 1o the respective net asset values per share of the
Ordinary and D shares Untd such time, each class of shares will be treated separately in caleulating the return to tnvestors

* This resulted in C Shareholders recerving 1 0765 Ordinary Shares for cach C Share held

INVESTMENT STRATEGY

The investment strategy of Close Brothers AIM VCT PLC 15 to allocate approximately 80% of its funds to Qualifying Investments n
companies quoted on AIM or PLUS and the balance of 20% to Non-Quahfymng Investments

Qualifying Investments

The policy adopted by the Investment Manager, Close Investments Limited, 1s to seek to achieve such capuital appreciation as 1s
consistent with a prudent approach to investment 1n companies traded on AIM or PLUS which qualfy for venture capital trust
purposes Itis the Investment Manager’s imtention to manage a broadly based portfolio of investments in companes which have traded
for three years or more Start-up companies will usually be avoided

All busimess sectors on AIM and PLUS are considered for investment by the Imvestment Manager, subject to the requirement to
undertake a quahfying trade

Non-Qualifying Investments

Once 1ts qualifying target has been reached the Company mtends that approximately 20% of its funds will be invested in non-
qualifytng investments principally compnsing fixed and floating rate securitics, financial instruments and money-market deposits with
major banks and institutions with a minimum Moody’s long-term debt rating of triple ‘A’




CLOSE BROTHERS AIM VCT PLC

CHAIRMAN’S STATEMENT

I am pleased to report that, after a disappotnting first six menths when the net asset value of the Ordinary and D Shares fell by 7 1%
and 2 5% respectively (after adding back the second intenim dividend), there was a recovery in the second half of the year with the
result that there was a small increase in the net asset value of both classes of share in the full year

As at 28 February 2007 the total cumulative return 1n respect of the Ordinary and D Shares was 147 37 pence and 131 48 pence per
share respectively The total cumulative return 1n respect of the C Shares (now converted into Ordinary Shares} would have been 106 05
pence per share as adjusted for the conversion factor

The mid market price of the Ordinary and D Shares increased by 2 5% and 2 7% dunng the year

Although stock markets in gencral became more stable towards the end of the year compared with their previous volaulity, our
[nvestment Manager continued to find decent new nvestments 1n short supply with the result that the rate of new mvestment was
slower than would otherwise have been the case At the year end the Ordinary Share Portfolio was 80% and the D Share Portfolio
50% invested m qualifying investments

Performance

The Investment Manager’s Report on page 6 gives further details of the market background and the reasons underlying the performance
of the Portfolios The graph on page 28 shows the performance of each class of share against the AIM Index since launch The AIM
Index includes companies tn which we cannot invest It 1s not therefore a strictly comparable benchmark but is the only one currently
available

The total return was 4 88 pence per Ordinary share and 7 99 pence per D Share

Dividends

Crdinary shares

Dividends paid during the financial year to 28 February 2007 totalled 4 20 pence per Ordinary Share In addition, the Board has
declared a first dividend out of realised caputal profits of 2 50 pence per Ordinary Share (2006 170 pence per share) This dividend
15 subject to HM Revenue & Customs approval and the record date and payment date of this dividend will be announced on the London
Stock Exchange RNS service

D shares

Dmidends paid during the financial year 1o 28 February 2007 totalled 3 30 pence per D Share In addition, the Board has declared a
first dividend of 2 50 pence per D Share comprising 0 75 pence out of revenue profits and 1 75 pence out of realised capital gains
(2006 2 00 pence per share} This dividend 1s subject to HM Revenue & Customs approval and the record date and payment date of
this dividend will be announced on the London Stock Exchange RNS service

Cancellation of shares and management of the discount

Your Board continues to beheve that it 1s in the best interest of all shareholders for 1t to manage the discount to net asset value at which
the shares trade with a view to maintaiming 11 as close to 8% as possible During the year under review your Board exercised its power
to buy back for cancellation 1,167,399 Ordinary Shares and 63,645 D Shares [ would like again to remind shareholders who wish to
sell to contact the Investment Manager at Close Investments Limited, in the interests of achieving a reasonable price

New VCT Tax Rules

Shareholders may have read about the changes n tax rules relating to Venture Caputal Trusts announced tn thes year’s Budget The
changes fall into two categones those which affect existing VCTs directly, which were broadly positive for your fund, and those
relating to money invested from new fundraisings winch will have no direct impact on your fund as 1t 1s now but may effect us further
development 1n the future

The tax changes for existing funds relate to the 70% rule which states that in order 1o achieve and mamtain VCT status, a VCT has to
be 70% invested 1n qualifying investments by the end of the third year and keep to this rule thereafter In the past, in order to avord
falling foul of this rule, VCTs had used non-interest bearing depostis, which are no longer allowable for this purpose However, as a
result of the Budget, VCTs will be given more flexibility n holding cash from a realised investment ahead of a dividend payment or
investment 1n new qualifying companies In addition, the new rules contain provisions that enable HM Revenue & Customs to
determine not to withdraw approval for those VCTs that have breached the VCT conditions through circumstances outside thetr control




CLOSE BROTHERS AIM VCT PLC

CHAIRMAN’S STATEMENT
{(continued)

For money raised by future VICTs, that 15 those launched after 6 Apnl 2007, only compantes with 50 full tme employees or less will
be ehgible for investment, and the amount of money raised by each individual company from this class of funds (which inchudes EIS)
must not exceed £2m m the preceding 12 months These changes are not retrospective and so do not apply to the mvestment or re-
wnvestment of any money already raised 1n previous years The amount of income tax relief has not been changed this year and remains
at 30% and the holding penod to achieve this tax break remains at five years

These changes have no direct affect on your Company, but they increase the restrictions on future share 1ssues, and make 1t hkely that
1t will be increasingly difficult to raise new AIM VCTs This 1s something that the Board will bear in mind when reviewing the future
of the whole fund after the D Shares convert into Ordinary Shares in 2008

Outlook

There 15 a definite cooling mn the new 1ssue market for decent new investments However, your [nvestment Manager 1s confident that
it will be possible to mvest the balance of the D Share Portfolio to achieve more than the 70% qualifying investment threshold prior
to the February 2008 deadline With the four further investments made in the D Shares Portfolio since 28 February 2007, the quahifying
level now exceeds 55%

Frank Malcolm

It1s with very deep regret that I record the sudden death of Frank this March at the early age of 63 Frank was head of corporate broking
at Brewin Dolphin Sccunties and was much engaged in the raising ot finance for small quoted and unquoted compames He was a
director of 4 number of investment companies He was an invaluable member of our Board to which he brought the benefit of his very
considerable cxperience, incisive intellect and infectious enthusiasm We shall niss him very much

Michael Reeve [\A‘ M‘ mw&

Chairman
25 May 2007




CLOSE BROTHERS AIM VCT PLC

INVESTMENT MANAGER’S REPORT

Introduction

In the absence of any new fund raising actwvity, we spent the year to 28 February 2007 mvestng the cash n the portfolios Progress
was a httle slower than we had hoped, not helped by a nse in corporate activity which resulted in several of our holdings being taken
over

Market Overview

AIM underperformed 1ts market peers 1n the year to 28 February 2007, falling by 6 4% This compared with a nise in the FTSE 100 1in
the same penod of 6 6% and 11 1% i the FTSE smaller compames index The two main factors contnbuting to this undemperformance
were weak commodity prices which affected resource stocks and the US Congress decision to ban online gaming Neither of these
concemed VCTs which 1s why your Company outperformed the AIM Index, but both groups of stocks did represent large parts of
AIM’s overall value

Nevertheless, a sharp downturn 1n appetite for nisk and 1ts effect on smaller company share prices, which we commented on 1o the
ntenm statement, did have an impact on the performance of both portfolios in the penod up to November 2006 However, compames
making or exceeding market forecasts started to see their share prices recover rapidly towards the end of 2006 and into the first two
months of 2007 This came to an abrupt halt at the end of February this year, although what started as a sharp worldwide market
correction petered out, and companies have since continued to see their ratings grow

Funds Raised (£m) on ATM
1 March 2006 to 28 February 2007
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CLOSE BROTHERS AIM VCT PLC

INVESTMENT MANAGER’S REPORT
(continued)

The new 1ssue market was slower than m the previous year, with only 437 companies histing on AIM compared with 537 the previous
year We had hoped that a cooling of the new 1ssues market would result in prices bemng cut for VCT 1ssues, but the evidence 1s not
strong enough to be conclusive at this stage

Ordinary Share Portfolio

Performance

After a disappointing first half in which the Net Asset Value (“NAV"} fell by 7 1%, the performance of the Ordinary Share Portfolio
picked up in the second half of the year and the NAV ended the peniod slightly ahead of last year This compared with a 6 4% decline
i the AIM All Share [ndex Including dividends paid 1n the pentod, the total positive return was 6 2% compared with a total negatve
return figure for AIM of 4 2%

The progress made in the Portfolio reflected the developments in the underlying holdings against what was, over the whole period, a
bemign investment background for smaller companies On the posiive side, four companies were taken over 1n the peniod, realising
£1 5m of profit available to be patd out in dhvadends, and there are no immediate signs that corporate activity 1s abating m the current
year Elsewhere, good progress by some of the larger and more estabhshed holdings it the Portfolio was partially offset by a collapse
in the share price of Interhink Foods after a series of profits warmings There were also some set backs among some of the more recent
imvestments where we hope for some recovery over the coming year

Portfolio Activity
The Portfolio 1s listed on pages 12 to 17 and consists of 50 qualifying holdings at a cost of £17 9m At the end of the year 1t was 80%
imvested in quahifying holdings including the “top up’ money which now forms part of the calculation gomng forwards

During the year eight quahfying mvestments were made at a cost of £1 76m This was less than half of the number made mn the
previous twelve months and reflects the patchy supply of attractive quahifying investments which your Chairman referred to in his
statement Of the eight, half were new flotations and all but two were made alongside the D Share Portfolio These are covered in a
hitle more detail in the ‘New Investments’ section of the D Share Portfolio Two of them, Debts co uk and Ovum have already been
disposed of at a profit, with the latter being taken over by Datamonutor for cash The other two were BBI, an existing D Share Portfolio
imvestment which was raising more funds for an acquisiion and Landround, the travel offers operator which was having a refinancing
and was only held in the Ordinary Portfolio

You will sce from the schedule on page 20 that we made a number of disposals 1n the year, realising a total net gain of £0 8m and
releasing £4 6m of cash The largest of these was Talarus which was taken private mto a Venture Capital backed vehecle, closety
followed by Maclellan which was bid for 1n a mixture of cash and Interserve shares, which we subsequently sold because they were
not Venture Capital Trust (“VCT '} quahfying Other compleie sales were PM Group, which disappointed on profits again, and
Sovereign Oil and Gas where we considered the valuation to have become expensive The recent welcome changes announced in the
Budget which give VCTs six months to remnvest cash received from wnvestment disposals will give the Investment Manager more
flexibility to reinvest in future should the current wave of corporate activity continue

We took partial profits 1n several holdings during the year, including Chpper Ventures Colhers, (where the nil paid nghts 1ssue shares
were non-quahfying), Mattioh Woods Research Now and Strategic Thought We also disposed of part of the holding in Pilat Media
after 1ts shares recovered from their lows on good trading news Pilai remains one of the top five holdings in the portfolio, and we hope
for further gamns as it continues to win new contracts for 1ts broadcasting and arrtime sales software

Among the existing holdings m the Portfolio there was mixed news Interlink Foods has had a senes of profit wamings the effects of
which were exacerbated by overgeaning Recovery 1s likely to be a long and tortuous process Torex Retail suspended its shares on the
news that the Serious Fraud Office was mnvestigating members of 1ts senior management team We have iaken the prudent approach of
wnting the holding down to zero until there 1s further news Zemith Hygeme has also had a profits warning based on mtegration
problems

On a more positive note, Bond Internattonal Software has continued to outperform expectations, and Win has recovered some of the
lost ground since the intenm reperting penod Pipex has advanced on bid speculation and [mpnnt’s share price ran up strongly in
reaction to a good trading statement Tanfield, the electric vehicle manufacturer, has seen a huge appreciation in 1ts shares over the
peniod as TNT and some of the large supermarkets announced electne delivery vehicle tnals
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INVESTMENT MANAGER’S REPORT
(continued)

With VCT cover at 80%4, there 15 scope for continuing to take profits in some of the bigger holdings as we find investments to replace
them, 1n order to build on the performance of the past year

D Share Portfolio

Performance

The NAV of the D Shares rose by 3 9% to 125 43p, giving sharcholders a positive total return including dividends paid of 6 7% This
compared with a total negative return for the AIM Index of 4 2% The performance was helped by the takeovers of Talanus and Ovum,
together with the appreciation in the share price of Tanfield Together these offset some initial setbacks in two more recent investments,
Adept and Telephonetics Adept has suffered from high customer churn as a result of free broadband offerings in its market place,
although 1t remains profitable and cash generative Telephonetics, which supplies speech recogmtion softiware has had difficulties
mtegrating 1ts acquisition We hope for recovery in the coming vear

Portfolio Activity

At the end of the period, the Portfolio listed on pages 12 to 17 consisted of 35 qualifying holdings at a total cost of £7 8m As a result
of the effects of disposals and takeovers, this was not a significant advance on last year’s figure despite 10 new quahifying mvestments
being made in the period At the end of the year, the Portfolio was 50% nvested for HM Revenue & Customs purposes with a year
sull to go to achieve the 70% level

In the year to 28 February 2007, the D Share Portfolio made 10 qualifying investments at a total book cost of £2 73m We continued
to look for investments in profitable companies at sensible valuations, but as a consequence of the fall in the stock market between
May and October 2006, these were scarcer than for the same penod the previous year Of the ten investments made three have already
been sold, Debts co uk and Invocas because we became more cautious about the IVA market and Qvum was sold as a result of a

takeover There 15 a more detailed section below on some of the new holdings in the Ponfolio

You will see from the schedule of disposals on page 21 that we sold investments realising £2 77m Takeovers played a large pant in
this, with Legend Communications, Ovum and Talanus all recerving cash buds As well as selling the remaiming Sovereign Ol and Gas
we tock some profits in Research Now Strategic Thought Petards and Mattich Woods Since the year end, Computer Software Group
and Careforce have both been the subject of bids The former was for cash, but 1n the latter case, we took qualifying Mears Group plc

shares

New Investments Studl Held in the Ordinary and D Share Portfolios

Indrvidual Restaurant Company (formerly Bank Restavrant Group)
A reversal into Bank of two new branded restaurant concepts (Piccolinos and Bar and Grll) to widen its customer base and spread the
ple costs over a more realistic base

Brulines
A provider of flow meters to the licenced pub trade in order to reconcile beer consumption with data on electronic pomnt of sale

systems

Har Pin
A multi-discipline recruitment consultant

Hexagon Human Capital

A recruitment consultant which speciahises 1n intenm management solutions

Telephonetics
A provider of speech recognition software to major public and private sector customers such as hospitals, law firms and cinema chains

Twenty
A media business providing data analysis fulfitment and call centre services
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INVESTMENT MANAGER’S REPORT
(continued)

Vertu Mortors
A cash shell at the ume of mvestment, Vertu went on to buy Bnstol Street Motors, the third largest private independent motor
deatership in the country It aims to continue to consohdate the sector through acquisitions

Outlook

At the ime of wnting this report AIM 15 outperforming other indices and has made up most of the ground lest last summer However,
with inflation now above the Bank of England Menetary Policy Committee’s 2% target, 1t 1s harder to see the ceiling for interest rate
nses and this could adversely affect investor confidence The nises that we have had to date seem to have had Iittle lasting effect of
consumer confidence, and one of the reasons why the economic background has been good for smaller companies 1s that GDP growth
has remained strong

Our biggest challenge 15 finding enough attractively priced VCT qualifying mvestments that will enable us 10 maintan the Portfolios’
70% limuts and to provide scope for profit taking where appropriate We have made four new mvestments in the D Share Portfolio
since the year end and would anticipate making more 1n the first half of the year ahead

Close Investments Limited
25 May 2007
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THE BOARD OF DIRECTORS

The Board comprises three Directors, all of whom are independent of the Investment Manager The Directors operate 1n a non-
executive capacity and are responsible for overseeing the investment strategy of the Company The Board has wide expenence of

investment 1n both smaller growing companies and larger quoted compantes

Michael Reeve (70) MA, FCA

Michael Reeve 1s the chairman of the Company He 1s a chartered accountant and was formerly managing director of Greyhound Bank
PLC from 1981-1987 and a director of Rea Brothers Plc from 1977-80 He s currently chairman of Finsbury Growth & Income Trust
PLC and a director of a number of other unquoted compames

Roger Smuth (68} BSc (Hons)

Roger Smith 15 chairman of a family owned investment company with a wide range of interests and investments He was deputy
chairman of Tricentrol ple, and chairman of European Motor Holdings PLC from 1992 to 2007 He 1s Chawrman of Harpenden Building
Society and of the Central Finance Board of the Methodist Church

Stephen Hazell-Smith (53)

Stephen Hazell-Snuth was, until September 2041 the managing director of Close Investments Lumited Prior to this he ganed
experieace of investment i smaller compames at GT Investment Management where he was responsible for launching us first UK
smaller companies portfolio known as the UK Equity Fund He also worked at Mercury Asset Management from 1989 10 1992 He s
currentty Chairman of Condwmit PR Limited, Chairman of Phoenix VCT PLC and Chairman of PLUS Markets Group PLC

The Board announced on 12 March 2007 the sad news of the passing of Frank Malcolm on 10 March 2007 Frank had been a Director
of the Company since 1ts faunch 1n 1998

10




CLOSE BROTHERS AIM YCT PLC

THE INVESTMENT MANAGER

With effect from 30 September 2006, the busmess activiies of Close Investment Limited (formerly Rutherford Asset Management
Limited (* RAML")), were transferred to a fellow subsidiary of Close Brothers Group ple, Close Investments Limited RAML was
established in June 1992 to specialise 1n investment in small and unquoted compames In August 1994, RAML was appomted as the
investment manager 1o the newly formed Beacon Investment Trust plc (“Beacon™), one of the first investment vehicles to specialise
n what was then the Rule 4 2 wading facility (where bargains in unquoted secunties were matched) of the London Stock Exchange
Beacon was converted into an open ended mnvestment company ( ‘OEIC™), Close Beacon Investment Fund, in December 1999

RAML played a leading role in the establishment of AIM In May 1997, RAML was acqured by Close Brothers Group plc and

changed 1ts name to Close [nvestment Limited subsequently becoming Close Investments Limited

Inaddiuon 1o Close Brothers AIM VCT PLC, Close Investments Limited also provides investment advice to 4 number of funds which
specialise 1n investment 1 small unguoted companies mcluding two Venture Capnal Trusts, Close IHT AIM VCT PLC and Close
Second AIM VCT PLC 1t also advises a range of portfohos which seek to achieve benefits for their imvestors such as accelerated taper
relief inhentance tax business property relief and capital gains tax deferral Close invesiments Limited therefore has the necessary
experience to manage the share portfolio and continues to be a prominent manager of specialist AIM portfohios 1t has three

experienced AIM and PLUS specialist managers
The AIM mnvestmenlt team of Close [Investmeats Limuted 1s as follows

Andrew Buchanan (55)

Andrew Buchanan joined Barclays Bank to manage investment portfolios in 1973 Afier gaining an MBA from London Busmess
School, he joined Performance Analysis Services in 1980 speciahising 1n quantitative investment analysis [n 1985, he moved 1o
Mercury Asset Management where he managed UK equities for a range of pension funds After a period at Hoare Govett he jomed
RAML 1n 1993 and has been responsible for managing Beacon since 115 establishment 1n 1994 Andrew 15 also mvolved 1n the
management of all of the AIM pontfolios, particularly the capital gains tax deferral portfolios referred 1o above which invest in AIM
and PLUS companies

Kate Tadbury (44)

Kate Tidbury jomed Close Investments Limuted 1 November 2000 after a career which has included expenence both as an mnvestment
analyst and as a fund manager, including periods as an analyst with Sheppards and Chase and Panmure Gordon From 1993 to 2000
she managed funds toalling £180m including specalist ethical and small and mid-cap funds, imually for the Co-operauve Bank, and
then for Colomal First State Investments Kate 1s involved in the management of all of the AIM portfolios, parucularly the inherstance

tax portfolios

Freda lsingoma (33)

Freda [singoma holds a masters degree in economics from the Umversiy of Warwick After graduauon she joined Charterhouse
Secunities 1n 1998, as a research analyst Freda left in 2001 to join Close Investments Limited and 15 mvolved in the management of
the AIM portfoltos
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DETAILS OF THE PORTFOLIO OF INVESTMENTS

The following are the deimls of quahfying equity investments at 28 February 2007

Company and description

Fair value
at 28 February 2007
Ordmnary D
Shares
£7000

Shares
£000

Book cost
at 28 February 2007
Ordinary D
Shares  Shares
£000 £000

Shareholding
at 28 February 2007

Ordinary
Shares

D
Shares

Voting

equity
owned

%

Accuma Group Ord GBPO 10
Provider of tailored financial debt
solutions to indwiduals

Adept Telecom Ord GBPO 10
Provider of fixed-hne, Iine rental and
broadband services 1n the UK

Adval Group Ord GBP0 01

Design andrdehivery of bespoke
training courses for human resources
development for major corporations

Adventis Group Ord GBP( 0025
Multi media marketing and advertising
agency

Armour Group Ord GBP0 10
Producer of smart leads and assembhes
for in-car and home entertainment

BBI Holdings Ord GBPD 025
Manufacturer and supplier of gold
colloids and conmjugales

Bond International Software Ord
GBPO N

Provider of business software and
suppon solutions to the recruitment
and human resources industry

Brooks MacDonald Group

Ord GBPO 01

Provider of asset management and
financial consulting services

Brulines (Hldgs) Ord GBPO 10
Provider of volume and revenue
protection systems for pub chains

Capcon Holdings Ord GBP( 01
Prowvider of audn, stock taking and
cammercial vestigation services

Careforce Group Ord GBPO 10
Provider of domicithary care
services to UK local authonties

Cello Group Ord GBP(O 10
Marketing services group

Claimar Care Group Ord GBP( 01
Provider of domicilhary care services
to Midlands and North-West of UK

81 81

- 201

- 290

222 -

I3 300

1,197 -

394 171

218 218

668 262

604 604

250 250

- 600

I,1i9 —

- 165

200 -

78 200

269 -

230 100

169 169

76 -

- 130

510 200

395 395

125,000

11721,789

444,444

83 824

672,500

164,282

137,255

94 692

510000

548,600

125,000

428 571

578 947

222,222

71,429

137,255

122,642

200,000

548,600

08

20

06

22

24

19

09

21

49
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CLOSE BROTHERS AIM VCT PLC

DETAILS OF THE PORTFOLIO OF INVESTMENTS
(continued)

Company and description

Fair value
at 28 Febroary 2007

Book cost
at 28 February 2007

Shareholding
at 28 February 2007

Ordinary
Shares
£'000

D
Shares
£°000

Ordinary
Shares
£000

D
Shares
£000

Ordinary
Shares

D
Shares

Voting

equity
owned

%

The Clapham House Group

Ord GBPO 10

Acquirer and developer of restauranis
across the UK

Clanty Commerce Ord GBP0 25
Supplier of electromic point of sale
software and membership software
solutions to the letsure sector

Chipper Ventures Ord GBP0 01
Owner and orgamiser of the Chpper
and Five Oceans round the world
yacht races

Colliers Cre Ord GBPO 10
Provider of rcal estate salutions to the
UK and mternational property sectors

Computer Software Ord GBP0 10
Provider of software solutions for
a number of sectors

Concateno Ord GBPO 10
Provider of life science and drugs
testing services

Conder Environment Ord GBPO 10
Manufacturer of sewage treatment and
underground storage tanks

Datong Electromics Ord GBPO 005
Developer and manufacturer of high
performance surveallance products

Dowhis Corp Sols Ord GBP0 004
hstnbutor of promotional products
to large corporate entities

Focus Solutiens Group Ord GBPO 10
Provider of software selutions and
tools to the financial services industry

Food & Drink Group Ord GBPO N
London based restaurant and bar operator

Hartest Holdings Ord GBPO
Manufacwrer and distnbutor of
speciahist instruments and medical
equipment

775

247

255

1,186

269

116

176

329

436

266

382

300

162

176

329

297

386

297

619

192

281

250

300

237

325

598

150

115

250

300

243,723

514,522

1,593,762

586,957

192,307

1,402,751

195,312

833,333

969,170

111,663

63,719,576

283,019

115,385

195,313

833,333

07

27

42

05

07

25

28

44

33

22

74
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CLOSE BROTHERS AIM VCT PLC

DETAILS OF THE PORTFQLIO OF INVESTMENTS
(continued)

Company and description

Fair value
at 28 February 2007
Ordinary D
Shares  Shares
£7000 £000

Book cost
at 28 February 2007
Ocdwnary D
Shares  Shares
£000 £°000

Shareholding
at 28 February 2007
Ordinary D

Shares  Shares

Voting
equty
owned

%o

Hatpin Ord GBP0 (25
Provider of recruitment services

Hexagon Human Caputal Ord GBPO 10

Provider of recruitment services

Honeycombe Leisure Ord GBPO 01
Managed pub operator in North
West England

Huveaux Ord GBPO 10
Parliamentary and educational
publishing group

Imprint Ord GBPO 01
Provider of recruitment services

Independent Media Support
Ord GBPO 025
Supplier of media access services

Individual Restaurant Group
Ord GBP0 35
Operator of a chain of restaurants

Interlink Foods Ord GBPO 02
Manufacturer of own label cakes
for supermarket groups

Jelf Group Ord GBPO 01

Corporate intermediary providing
general insurance, commercial finance,
healthcare and financial services

Landround Ord GBP0 05
Organiser of travel promotions and
incentives for corporate chients

Maelor Ord GBPO 10
Developer of off-patent medicines
and medical devices

Mattich Woods Ord GBPO 0]
Provider of pensions consultancy
and administration services

Mears Group Ord GBP0 01
Building maimntenance for local
authonities and the pnvate sector
Domicilary care provision

Media Square Ord GBP0 05
Media and marketing services

Petards Group Ord GBP0 01
Design and provide electronic security
products and systems

- 332

- 426

2] -

404 -

961 430

90 27

Ja6s 205

390 -

- 260

138 -

172 -

611 611

L106 -

260 112

243 81

— 246

- 421

293 -

202 -

471 224

493 150

894 144

454 -

- 120

305 -

447 -

325 325

334 143

212 71

— 341,880

— 255,201

532000 -

808 -

329225 147407

858,090 260,000
244,672

137,530

225,607 -

- 113,200

600,000 -

1,404,296 -

246,393 246,393

314,062 -

1,856,634 796,272

21 149 648 7 950,176

14

43

23

05

42

41

29

05

08

46

14




CLOSE BROTHERS AIM VCT PLC

DETAILS OF THE PORTFOLIO OF INVESTMENTS
(continued)

Company and descrniption

Fair value
at 28 February 2007
Ordinary D
Shares  Shares
£°000 £000

Book cost
at 28 February 2007
Ordinary D
Shares  Shares
£000 £000

Shareholding
at 28 February 2007
Ordmary D
Shares  Shares

VYoting

equity
owned

%

Pitat Media Global Ord GBPO 05
Software provider for the global
mutti-channel broadcasting market

Pipex Communications Ord GBPO 01
Provider of telecommunications services

Playgolfl {(Holdings) Ord GBP0 002
Developer and operator of golfing
facilines

Portrait Software Ord GBP0 025
Provider of CRM software for the
financial services sector

Quadnetics Group Ord GBPO 20
Designer and installer of CCTV systems

Research Now Ord GBP0 10
European-wide onhine fieldwork
and speciahst company

Revenue Assurance Services
Ord GBPO 25

Revenue assurance and debt
management for major utilities

Strategic Thought Group Ord GBP0 01
Owner and licencee of nsk
management sofiware

Tanfield Group Ord GBPO 01
Engineering and electncal vehicle
production

Telephonetics Ord GBPO 01
Provider of advanced speech
recognition products and services

Torex Retail Ord GBPO (1
Provider of potnt of sale software,
systems and services

Twenty Ord GBPO 10
Marketing services group

¥Yertu Motors Ord GBP(O 10
Acquirer and consolidator of UK
based motor retail businesses

Win Ord GBPO 10

Provider of service to enable
business customers to send and
recetve text messages to and from
a large number of users

Work Group Ord GBP0 02
Provider of recruitment services

1,216 143

1,009 -

230 77

275 -

353 -

687 687

236 -

105 105

421 961

194 155

- 263

B33 833

425 125

457 457

324 105

479 -

450 150

876 -

344 -

182 182

251 -

136 136

788 109

456 lo4

140 62

- 500

500 500

440 129

47 472

1,621,750 190,561

8,071,947 -

2,700,000 900,000

1,835,715 -

108 583 -

140,167 140,167

209 000 -

13,194 113,194

477,756 1,092,000

2,230000 1,820,000

230,503 102,516

- 2,500,000

833,333 833,333

218000 64 000

585620 585,620

31

03

62

07

20

05

09

05

38

01

52

36

30

46
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CLOSE BROTHERS AIM VCT PLC

DETAILS OF THE PORTFOLIO OF INVESTMENTS

(continued)
Company and description Fair value Book cost Shareholding Vohing
at 28 February 2007 at 28 February 2007 at 28 February 2007 equity
Ordinary D Ordinary D Ordinary D | owned
Shares  Shares Shares  Shares Shares  Shares
£°000 £'000 £°000 £000 %
Zenith Hygiene Ord GBP 0 05
Manufacturer and supplier of cleaming,
hygiene and non-food ancillary products
to the food services and hospitality
markets 278 i 222 89 222000 89,000 20
Zetar Ord GBPO 10
Manufacturer of confectionery and
snack foods 757 473 259 162 129,460 80,913 20
Total quahifying equity investments as
at 28 February 2007 20,180 10,100 17,867 7,828
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CLOSE BROTHERS AIM VCT PLC

DETAILS OF THE PORTFOLIO OF INVESTMENTS

(continued)

The following are the details of qualifying loan investments at 28 February 2007

Company and Description Fair Value Book Cost
at 28 February 2007 at 28 February 2007
Ordinary D Ordinary D
Shares  Shares Shares  Shares
£'000 £000 £000 £7000
Tanfield Group Convertible Loan Note 8 5% 695 - 75 -
Total quahfying loan investments as at 28 February 2007 695 - 5 -

It should be noted that although all investments were onginally floated on AIM or PLUS, some may progress to a full listing

Non-qualifying holdings consisi primantly of floating rate note securities, all with an ‘A’ Moody’s credit rating In addition, any shares

quoted on AIM, which are purchased i the secondary market, rank as a non-qualifying investment Some of the onginal investments

made by your Company which were approved for VCT purposes as a qualifying trade at the iime of investment by the HM Revenue

& Customs, may by the nature of their contimung business activities become a non-qualifying trade

The following are the details of nen-qualifying investments held at 28 February 2007

Holding Far Value Book Cost
at 28 February 2007 at 28 February 2007
Ordinany D Ordinary D
Shares  Shares Shares  Shares
£000 £000 £°000 £ 000
Listed Investments
Barclays Bank FRN 16/01/08 1,998 - 2,001 -
Citigroup FRN 26/03/09 1,922 1,281 1,919 1,279
Nauonal Bank of Canada FRN 14/04/09 - 3,005 - 3,006
Nationwide FRN 07/07/09 - 2,724 - 2,721
AIM Quoted [nvestments
Bond International Seftware Crd GBPO 01 2 - 2 —
Brooks MacDonald Group Ord GBPO 01 2 - 3 -
The Clapham House Group Ord GBPO 10 3 - 3 -
Colliers Cre Ord GBPO 10 2 - 2 -
Clerkenwell Ventures Ord GBPO 01 210 53 294 74
Computer Seftware Ord GBPO 10 - i - ]
Concateno Ord GBPO 10 1 | | 3
Huveaux Ord GBP 0 10 1 - i -
Impnnt Ord GBPO 01} 3 3 3 3
Individual Restaurant Group Ord GBPO 35 1 | 2 2
Interlink Foods Ord GBPO 02 2 - 4 -
Mattioh Woods Ord GBPO 01 3 2 2 3
Pilat Media Global Ord GBPO 035 1 - | -
Pipex Communications Ord GBPO (1 - - - -
Research Now Ord GBPO i0 5 5 5 5
Tanfield Group Ord GBPO 01 - 1 - 1
Total non quahfying investments as at 28 February 2007 4,156 7,077 4,243 7,096
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CLOSE BROTHERS AIM VCT PLC

SCHEDULE OF ACQUISITIONS
during the year ended 28 February 2007

The following investments were acquired during the year ended 28 February 2007

Ordinary Shares

Company Qualifying Non-qualifying
investments investments

Number of Book | Number of Book
shares cost shares cost
£000 £°000
Bank Restaurart 137,530 145 - -
BBI Holdings 83,824 78 - -
Bond International Software -~ ~ 1,000 2
Brooks MacDonald - - 1,000 3
Brulines (Holdings}) 137,255 169 — -
The Clapham House - - 1,000 3
Colliers Cre - - 1,000 2
Concateno ~ . 1 000 1
Debts Co UK 62,293 112 - -
Huveaux - - 1,000 i
Impnint - - 1 000 3
Individual Restaurant Group - - 1,000 2
Inter Link Foods - - 1 000 4
Interserve - - 62,948 76
Landround 500,000 100 - -
Landround warrants - - 166 666 -
Mattiolli Woods - - 1,000 2
Ovum 103,684 197 - -
Pilat Media Global - - 1 000 1
Pipex - - 1,000 -
Research Now - - 1,000 5
Telephonetics 2,280,000 456 - -
Vertu Motors 833333 500 - -
Total 1.757 105
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CLOSE BROTHERS AIM VCT PLC

SCHEDULE OF ACQUISITIONS
during the year ended 28 February 2007

(continued)
D Shares
Company Qualifying Non-qualifying
1Ny estments investments
Number of Book | Number of Book
shares cost shares cost
£000 £000
Bank Restaurant 137,530 145 — -
Brulines (Holdings) 137,255 169 - -
Computer Software - - 1,000
Concateno - - 1,000 1
Debts Co UK 62,293 112 - -
Hat Pin 341,880 246 — -
Hexagon Human Capital 255,201 421 - -
Impnint — - 1,000 3
Individual Restaurant Group - - 1,000 2
invocas Group 69,000 76 - -
Mattiolli Woods 1,000 2
Ovum 103,684 197 - -
Research Now - ~ 1,000 5
Tanfield Group - - 1,000 1
Telephonetics 1,820,000 364 - -
Twenty 2,500 000 500 - -
Vertu Motors 833,333 500 - —
Total 2,730 15
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CLOSE BROTHERS AIM VCT PLC

SCHEDULE OF DISPOSALS
during the year ended 28 February 2007

The following wvesimenss were disposed of dunng the year ended 28 February 2007

Ordinary Shares
Company Qualifying Investments Non-qualdying Investments

Book cost Proceeds Book cost Proceeds Gaun/(loss)

£°000 £°000 £2000 £000 £000

Avionic Services 510 - - - (510)
Capeon Holdings 324 17 - - (307)
Clipper Ventures 23 33 - - 15
Colhers Cre 55 95 - - 40
Debts Co UK 112 118 - - 6
Huveaux 85 174 - - 89
Interserve - - 77 180 103
MacLellan Group 259 626 - - 367
Matuiolh Woods 25 35 - - 14
Media Square 6 4 - - (2)
NMT Group 350 I - - (339)
Ovum 197 31 - - 114
Petards Group 79 90 - - 11
Pilat Media Global 201 703 - - 502
PM Group 100 151 - - 51
Research Now 52 124 - - 72
Sovereign Onlfield 123 197 - - 74
Strategic Thought 135 168 - - 33
Systems Union Group 46 76 - - 30
Talarus 499 1 496 - - 997
Warthog - - 573 | (572)
Total 3,181 4,438 650 181 788
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CLOSE BROTHERS AIM VCT PLC

SCHEDULE OF DISPOSALS
during the year ended 28 February 2007

(continued)
D Shares
Company Qualfying Investments Non-quahfy g Investments
Book cost Proceeds Bouk cost Proceeds Gan/{loss})
£°000 £000 £'000 £000 £000
Debts Co UK 112 118 - - 6
Invocas 76 105 - — 29
Legend Comms 500 294 - - (206)
Matuoll: Woods 25 39 - - 14
Media Square 3 2 - - ()]
Ovum 197 311 — - 114
Petards Group 26 30 - - 4
Research Now 51 124 - - 73
Sovereign Onlficld 124 197 - - 73
Strategic Thought 135 168 - - 33
Talarius 473 1,381 - - 908
Total 1,722 2,769 - - 1,047
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CLOSE BROTHERS AIM VCT PLC

TOP TEN INVESTMENTS

VERTU MOTORS PLC
The company 15 an acquirer and consoltdator of UK based motor retaii businesses

Results for the period ending 31 January 2007

(As per Admission document relating to Brisiol Street Group}

Turnover

Profit before Tax (PBT)
Profit after Tax (PAT)
Net assets

% of equrty held

Basis of valuation
Website

Other funds managed by Close Investments Limited have invested i this company

£7000

(43}
(30}
21 485
3 6%
Bid Price
WWW vertumotors com

IMPRINT GROUP PLC
The company 1s a provider of recruitment services

Latest audited results - year to 31 December 2006

Turnover

PBT

PAT

Net assets

% of equity held
Basis of valuation
Website

Other funds managed by Close Investments Limited have mvested in this company

£°000

80§12
9,088
6,682
47,506
13%
Bid Price
www impnintple com

TANFIELD GROUP PLC

The company 15 an engineening and electrical vehicle production company

Latest audited results - year te 31 December 2006

Turnover

PBT

PAT

Net assets

% of equity held
Basts of valuation
Website

Other funds managed by Close [nvestments Limited have invested in this company

£ 000

40,913
3.458
2612
43418
0 5%
Bid Pnce
www tanfieldgroup com
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CLOSE BROTHERS AIM VCT PLC

TOP TEN INVESTMENTS
(continued)

RESEARCH NOW PLC
The company s a European-wide online fieldwork and panel specialtst company

Latest audited results - year to 31 October 2006

Turnover

PBT

PAT

Net assets

% of equity held
Basts of valuation
Basis of valuation

Other funds managed by Close Investments Limited have nvested in this company

£000

9,613
1,627
1778
4,316
20%
Bid Price
www researchnow co uk

PILAT MEDIA GLOBAL PLC
The company 1s & software provider for the global multi-channel broadcasting market

Latest audited results - year to 31 December 2006

Turnover

PBT

PAT

Net assets

% of equity held
Basis of valuanion
Website

Other funds managed by Close Investments Limited have invested in this company

£000

17,891
3,670
2,587
17,930
3 1%
Bid Price
www pilatmedia com

ZETAR PLC

The company 1s a manufacturer of confectionery and snack foods

Latest audited results - year to 30 April 2006

Turnover

PBT

PAT

Net assets

% of equity held
Basis of valuation
Website

Other funds managed by Close Investments Limited have invested 1n this company

£000

57,864
2,478
1,455
15814
20%
Bid Price
www zetarplc com
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CLOSE BROTHERS AIM VCT PLC

TOP TEN INVESTMENTS
(continued)

MATTIOLI WOODS PLC

The company 1s a provider of pensions consultancy and admuistratton services

Latest audited results - year to 31 May 2006

£000
Turmnover 7,171
PBT 2,181
PAT 1,506
Net assets 9,684
% of equity held 29%
Basis of valuation Bid price
Website www madttioli-woods com
Other funds managed by Close Investments Linuted have tnvested in this company
CLAIMAR CARE GROUPPLC
The company 15 a provider of donuciliary care services to Midlands and North-West of UK
Latest audited results - year to 30 September 2006

£000
Turnover 13,200
PBT 930
PAT 606
Net assets 4,892
% of equity held 49%
Basis of valuation Bid Price
Website www claimar co uk
Other funds managed by Close Investments Limiied have invested in this company
BOND INTERNATIONAL SOFTWARE PLC
The company 1s a provider of business software and support solutions to the recnutment and human resource industry
Latest audited results - year to 31 December 2006

£°000
Turmaover 17,209
PBT 1,656
PAT 3,018
Net assets 16 394
% of equity held 22%
Basis of valuation Bid Price
Website www bondadapt com

Other funds managed by Close Investments Limited have invested in this company
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CLOSE BROTHERS AIM VCT PLC

TOP TEN INVESTMENTS
{continued)

COLLIERS CRE PLC
The company 1s a provider of real estate solutions to the UK and intemational property sectors

Latest audited results - year to 31 December 2006

Turnover

PBT

PAT

Net assels

% of equity held
Basis of valuation
Website

Other funds mantaged by Close Investments Lirmied have invested m this company

£7000

92,013
9,762
6,579
63,225
1 3%
Bid Price
www colliers com
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CLOSE BROTHERS AIM VCT PLC

REPORT OF THE DIRECTORS AND BUSINESS REVIEW

The Directors submit their Annual Report and Financial Statements on the affairs of Close Brothers AIM VCT PLC (“The Company™)
for the year ended 28 February 2007

Bustness review

The princepal activity of the Company 15 that of a venture capital trust It has been granted approval by HM Revenue & Customs as a
venture capital trust in accordance with Section 842AA of the Income and Corporation Taxes Act 1988 In the opinion of the Directors,
the Company has subsequently conducted 1ts affairs so as to enable it to continue to obtain such approval Approval for the year ended
28 February 2007 1s subject to review should there be any subsequent enquiry under corporation tax self assessment

The Company 1s not a close company for taxation purposes
The Company 13 no longer an Investment Company as defined in Section 266 of the Compames Act 1985

Under current tax legislation, shares in the Company provide tax free capital growth and income distributton, 1n addition to the income
tax relief some investors would have obtained when they invested ar the nume of the il fundraising

The Company’s strategy 1s to aliocate approximately 80% of its funds to Qualifying Investments in companies quoted on AIM or PLUS
and the balance of 20% to Non-qualifying Investments

Qualifying investments

The pelicy adopted by the Investment Manager, Close Investments Lumited, 15 to seek to achieve such capital appreciation as 1s
consistent with a prudent approach to investment in companies traded on AIM or PLUS which quahfy for venture capital trust
purposes It 1s the Manager's intention to manage a broadly based portfolio of investments in companies which have traded for three
years or more Start-up companes will usuatly be avoided

All business sectors on AIM and PLUS are considered for investment by the Investment Manager, subject 1o the requirement to
undertake a qualifying trade The Directors have invested in Floaung Rate Notes and cash for hquidity purposes

Non-Quahfying investments

After attaining the mmmimum 70% qualifymg ivestment portfohio, the Company ntends that approximately 20% of its funds will be
mvested in non-quahfying investments, principally comprising fixed and floating rate secunities, financial instruments and money-
market deposits with major banks and mstitutions, with a minimum Moody’s long-term debt rating of triple ‘A’

The Dhrectors do not foresee any major changes n the activity undertaken by the Company 1n the current year

Results and Dividends
Ordinary D
Shares  Shares Total
£°000 £000 £°000

Revenue return attributable to shareholders for the year ended 28 February 2007 116 231 347
Intenim revenue dividends of mil pence per Ordinary Share and 1 00 pence per D Share

pad on 14 July 2006 - (161} (161)
Intenim revenue dividends of 0 40 pence per Ordinary Share and 1 00 pence per D Share

paid on 15 December 2006 (122} {160) {282)
Revenue transferred to reserves (6) (90} (96}
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CLOSE BROTHERS AIM VCT PLC

REPORT OF THE DIRECTORS AND BUSINESS REVIEW

(continued)
Ordinary D
Shares  Shares Total
£000 £000 £000
Realised capital return atinbutable to shareholders for the year ended 28 February 2007 340 763 1,103
Unrealised capital return attributable to shareholders for the year ended 28 February 2007 1,040 288 1,328
[ntennm capital dividends of | 76 pence per Ordinary Share and 1 00 pence per D Share
paid on 14 July 2006 (526) (161} (687)
[ntenim capital dividends of 2 10 pence per Ordinary Share and O 30 pence per D Share
paid on 15 December 2006 (638) (48} (686)
Capital transferred to reserves 216 842 1,058
Total transferred to reserves 210 752 962

As shown in the Company’s Income Statement on page 39 of the financial statements, the Ordinary Shares’ mvesiment income has
decreased to £387,000 (2006 £406,000) Thts 1s a result of a decrease in the interest received from floating rate notes due to increased
levels of investment The D Shares’ income has decreased to £493,000 (2006 £556,000) for a similar reason These investment details
are highhighted in the Investmeni Manager’s report on page 7

Ordinary Shares revenue return to equity helders has increased to £116,000 (2006 £109 000) and for the D Shares declined to
£231 000 (2006 £293,000) as a result of a full year of D Share Investment Manager’s fees being charged

The Ordinary Shares’ capital return for the year was a profit of £1 380,000 (2006 £1 866,000} and the D Shares’ capital return for the
year was a profit of £1,051,000 (2006 £1 302 000) primanily as a result of realised profits on the disposal of investments offset by
capitahised [nvestment Management fees

The Ordinary Share total profit per share was 4 9 pence per share (2006 6 2 pence per share) and the D Share total profit per share
was 8 0 pence per share (2006 [0 5 pence per share)

The Balance Sheet on page 41 of the financial statements shows that the Ordinary Shares’ net asset per share has increased over the
last year to 87 8 pence per share (2006 86 6 pence per share) and that of the D Shares has increased to 125 4 pence per share (2006
120 7 pence per share), reflecung the increase in both realised and unrealised revaluations

Cash flow for the business has been positive for the penod, reflecting the reahisation of a number of investments in the portfolios

Details of the pnincipal investments made by the Company are shown n the portfolio of investments on page 12 A detailed review of
the Company’s business during the year and future prospeets 1s contamned 1n the Chairman’s Statement on page 4 and 1n the Investment
Manager’s report on page 6

Key Performance Indicators

A graph of the performance growth of the Company’s total return (the aggregate of net asset value and dividends paid to shareholders)
compared with the equivalent total return of the FTSE AIM [ndex 1s shown overleaf,
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CLOSE BROTHERS AIM VCT PLC

REPORT OF THE DIRECTORS AND BUSINESS REVIEW
(continued)

NAV Return growth relative to FTSE AIM Index (in both cases with dividends reinvested)
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The total expense ratio for the Ordinary Shares for the year to 28 February 2007 has decreased to 2 75% (2006 2 87%) including
performance fees The total expense ratio for the D Shares for the year to 28 February 2007 has increased to 2 68% (2006 2 28%) as
a result of a full year’s recogmtion of the D Share management fee compared to the previous year which recognused the D Share
management fee from June 2005 following the new 1ssue of D Shares

The dividend paid during the year to 28 February 2007 was 4 20 pence per Ordinary share (2006 2 15 pence per share) and 3 30 pence
per D share (2006 2 25 pence per share)

The Company operates a policy of buying back shares for cancellaton The Investment Manager has an objective of maintaining the
discount of the share price to net asset value at below 8% This 15 designed to improve the marketability of the shares and to encourage
the shares to trade at a narrower discount 1o their underlying net asset value

Principal Risks and Uncertainties
The Board considers that the Company faces the following major nisks and uncertainties,

I Investment nsk

This 15 the nisk of investment 1n poor quality assets which reduce the capital and income returns to shareholders and negatively smpact
on the Company’s reputation The AIM and PLUS markets are designed primanly for emerging or smaller compantes and these
businesses are more fragile than larger, Iong established businesses Additionally, the tax status of the Company may restrict its ability
to make 1nvestment decisions 1n order to maintain its venture capital trust status




CLOSE BROTHERS AIM VCT PLC

REPORT OF THE DIRECTORS AND BUSINESS REVIEW
{continued)

To reduce this nsk, the Board places reliance upon the skills and expertise of the Investment Manager and their strong track record for
imvesting in this segment of the market In additton, the [nvestment Manager operates a formal and structured investment process,
which includes due diligence and an Investment Commuttee I[nvestments are actively and regularly momtored by the Investment
Manager and the Board receives detailed reports on each mvestment at the time of mvestment as part of the Investment Manager's
report at the quarterly board meetings

2 Venture Caputal Trust approval risk

The current approval as a venture capital trust allows investors to take advantage of tax rehiefs on initial investment and ongoing tax
free capital gains and dividend income Failure to meet the quahifying requirements could result in investors losing the tax relief on
iitial investment and loss of tax relief on any tax free income or capital gans received Tn addition, failure to meet the quahifymng
requirements could result in a loss of listing of the shares

To reduce this nisk, the Board have appointed an Investment Manager, who has sigmificant expenence i venture capital trust management,
and 15 used to operating within the requirements of the venture capital trust legislaton In addition, to provide further formal reassurance,
the Board has appotnted Emst & Young LLP as its taxation advisors Ernst & Young report quarterly to the Board to independently confirm
complance with the venture capital trust legislation, to lighlight areas of nisk and to inform on changes 1n legislation

3 Complunce risk

The Company 1s histed on The London Stock Exchange and s required to comply with the rules of the UK Listing Authority as well
as with the Compames Act 1983, Accounting Standards and other legislaiion Failure to comply with these regulations could result in
a dehisting of the Company’s shares, or other penalties under the Companies Act or from financtal reporting oversight bodies

Board members and the Investment Manager have considerable expenence of operating at the most senior levels within quoted
businesses In addition, the Board and the Investment Manager recerve regular updates on new regulation from 1ts audtiors, lawyers
and other professional bodics

4 Internal control rish
Fatlures in key controls, within the Board or within the Investment Manager’s business could put assets of the Company at risk or resuli
in reduced or maccurate information being passed to the Board or to shareholders

The Audit commitiee meets with the Head of Internal Audit from Close Brothers Group ple at least once a year, recerving a report
regarding the last formal internal audit performed on the Investment Manager, and providing the opportunity for the Audit Commuittee
to ask specific and detmied questions The Investment Manager has a comprehensive business continuty plan n place in the event that
operattonal contimuty 1s threatened Further detatls regarding the Board's management and review of the Company s intemal controls
through the implementation of the Turnbull gwmidance are detailed on page 35

35 Reliance upon third parties risk

The Company 1s reliant upon the services of Close Investments Limited for the provision of management and adminustrauve functions
There are provisions within the Management Agreement for the change of Investment Manager under certain circumstances (for more
detail see the Management Agreement paragraph below} In addition, the lnvestment Manager has demonstrated to the Board that there
15 no undue rehiance placed upon one individual withim Close [nvestments Lumited, or 1ts parent company Close Brothers Group ple

6 Frnancial risks

By 1ts nature, as a venture capital trust, the Company 1s exposed to market price nisk, credit nsk, hquidity nsk and cash flow interest
rate nsk The Company’s policies for managing these nisks and uts finaneial instruments are outhned m full in note 19 to the financial
statements

All of the Company’s income and expenditure 1s denominated mn sterling and hence the Company has no foreign currency nisk The
Company 15 financed through equity and does not have any borrowings

Environment

The management and admimstration of Close Brothers AIM VCT PLC 1s undertaken by the Investment Manager Close Investments
Limited recogmises the importance of its environmental responsibilities, momitors 1ts impact on the environment, and designs and
implements policies to reduce any damage that might be caused by its acivities Imuatnes designed to mimmuse the Company’s
unpact on the environment include recycting and reducing energy consumption will be shown 1n the financial statements of Close
Investments Limuted
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Employees

The Company 1s managed by Close Investments Limited and hence has no employees

In the Durectors’ view, there are no other non-financial performance indicators matenally relevant to the business
Directors

The Directors who held office throughout the year and their interests in the shares of the Company at 28 February 2007 and as at the
date of this Report (together with those of their immediate family) were

Ordinary Shares D Shares
M A F Reeve 5000 002% 4,235 0 03%
R 1 Smith - - - -
F M Malcelm (deceased)* - - - -
S I Hazell-Smith 126913 042% 10,000 006%

* The 65,077 shares previously held in the name of F M Malcolm were disposed of following his death on 10 March 2007
No Director has a service contract with the Company
All Directors are members of the Audit Commuttee of which Mr Roger Smith 15 Chairman

Directors’ retirement and re-election is subject to the Articles of Association and the Combined Code on Corporate Governance

Management Agreement

The Company, followng ratification at an EGM on 12 February 2004, has extended its management agreement with Close [nvestments
Limuted for a fixed term, which expires in June 2008, which may be termmated by either party on 12 months notice The management
agreement 18 subject to earlier termunation in the event of certain breaches or upon the insolvency of either party Under this agreement
the Investment Manager also provides secretarial and administrative services to the Company The Investment Manager 1s entitled to
an annual fee equal to 2 % (plus VAT) of the value of funds invested by the Company in both VCT qualifying and non-qualifying
investments This fee covers the provision of investment management services as well as all secretanial, accounting and administrative
services provided by the Investment Manager and annual commussion payable to authonsed financial intermediaries

Management Performance Incentive
Following sharcholder approval at an EGM on 26 November 2004, a new management incentive scheme became operative with effect
from 1 March 2005

The scheme requires the Net Asset Value as at 28/29 February, being the end of each financial period (the “Accounting Date™) to have
grown over that financial pened by more than an amount equal to the average base rate of The Royal Bank of Scotland plus 2 per cent
durning the relevant financial period

If the Net Asset Value has exceeded this target, then 5 per cent of the excess will be payable to the Investment Manager (in cash or
shares at the discretion of the Board}, subject to a maximum payment 1n respect of any financial penod of | per cent of the aggregate
Net Asset Value as at the Accounting Date The Net Asset Value wall be adjusted to take 1into account capital (but not revenue} dividends
paid duning the relevant financial peniod

If that target 1s not achieved m any financial period then the deficit must be made up prior to any subsequent performance incentive
payment to the Investment Manager Simularly, if the payment to the Investment Manager would have exceeded the maxrmum
permutted payment i any one financial penod then that sum would be carred forward to be paid in future years or offset aganst
subsequent shortfalls of the target return A separate calculation of the performance incentive will be made 1n respect of each class of
share w the capital of the Company (including any further classes of shares 1ssued 1n the future)

Auditors
A resolution to re-appoint Deloiite & Touche LLP as auditors will be proposed at the Annual General Meeting on 5 July 2007
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Substantial Interests
As at 28 February 2007 and at the date of this Report, the Company was not aware of any beneficial interest exceeding 3 per cent of
the 1ssued share capital

Statement of Directors’ Responsibilities
The Directors are responsible for prepaning the Annual Report and the financial statements The Directors have chosen to prepare
accounts for the Company 1n accordance with Umited Kingdom GAAP (“UK GAAP™)

Company law requires the Directors to prepare such financial statements for each financial year which give a true and fair view of the
state of affairs of the Company and of the total return for that period and comply with UK GAAP and the Compames Act 1985 In
preparing these financial statements, the Directors are required to

’ select suttable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,
. state whether all applicable accounting standards have been followed, subject to any material departures disclosed and

explamed in the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 15 inappropnate to presume that the Company will
continue i business

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial
position of the Company and which enable them to ensure that the financial statements comply with the Compantes Act 1985 They
are also responsible for the sysiem of intemal control for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanttes The Directors confirm that applicable accouniing standards have
been followed in the financial statements accompanying this repont

In the case of the persons who are Directors of the Company at the date of approval of this repon

. so far as each of the Directors are aware, there 1s no relevant audit mformation (as defined n the Compames Act 1985)
of which the Company's auditors are unaware, and

. each of the Directors has taken all the steps that he ought to have taken as a Director to make himself aware of any
relevant audit information {as defined) and 1o establish that the Company’s auditors are aware of that information

This disclosure 1s given and should be interpreted in accordance with the provisions of s234 of the Companies Act 1985

The Directors are respensible for ensuring that any electronte publication or distntbution of financial information properly present the
financial information and any report by us thereon and for the controls over, and secuniy of, the website The Directors are also
responsible for establishing and controlling the process for electronically distnbuting annual reports and other information

Suppher Payment Policy
The Company’s policy 1s to pay all supplier invoices within 30 days of the invaice date, or as otherwise agreed There were no overdue
trade creditors at 28 February 2007 (2006 Nil)

Annual General Meeting
The Annual General Meeting will be held at 10 Crown Place London EC2A 4FT at 11 00a m on 5 July 2007 The notice of the Annual
General Meeting 15 at the end of this document

Resolutions relating to the following items of special business will be proposed at the forthcormng Annual General Meeting for which
shareholder approval 1s required n order to comply either with the Companies Act or the Listing Rules of the Financial Services
Authornity

Power to Allot Shares

Ordinary reselution number 5 1n the notice of the meetmg will request the authority to allot up to a maximum aggregate nominal
amount of £1,497,772 representing 10% of the tssued Ordinary Share capital of the Company and a maximum aggregate nominal
amount of £800,759 representing 10% of the 1ssued D Share capital of the Company This authonity will expire on 30 September 2008
The Directors have no present intention to exercise such authonty
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REPORT OF THE DIRECTORS AND BUSINESS REVIEW
(continued)

Disapplication of Pre-emption Rights

Special resolution number 6 will request the authority to disapply pre-emption nights 1n circumstances of a nghts or other pre-emptive
issue, the allotment of Ordinary Shares with an aggregate nominal value of up to £748,886 or D Shares with an aggregate nominal
value of up to £400,379 in each case representing up to 5% of the issue share capital

Purchase of Own Shares
Special reselution number 7 wall request the authonty to purchase an aggregate of 10% of the Ordinary Shares i i1ssue subject to the
provistons shown 1n the notice to the meeting attached to the back of the financial statements

The Board believes that 1t 1s helpful for the Company to continue to have the flexibility to buy 1ts own shares and this resolution seeks
authonty from shareholders to do so

This resolution would renew the 2006 authonty which was in simlar terms Duning the financial year under review the Company
purchased 1 167,399 of uts Ordinary Shares and 63,645 of us D Shares for cancellation

The mummum repurchase price will be the nominal value of the shares from ume to time and, in accordance with the Listing Rules,
the maximum repurchase pnce will be the higher of (a) 105% of the average of the middle market quotations for a share, as derived
from the Daily Offictal List of the London Stock Exchange for the five business days immediately preceding the day on which that
share 15 purchased, and (b) the hugher of the price of the last independent trade 1n the shares and the highest then current independent
bid for shares on the London Stock Exchange The Board will only authorise repurchases at prices representing a discount to the NAV
per share which would have the effect of enhancing the NAV per share for remaining holders

Treasury Shares

Under the Companies (Acquisition of Own Shares) (Treasury Shares) Regulations 2003 shares purchased by the Company out of
disinbutable profits can be held as Treasury shares, wiich may then be cancelled or sold for cash The authority sought by this special
resolutton number 7 15 intended to apply equally to shares 1o be held by the Company as Treasury shares in accordance with the
Regulations

At the Annual General Meeting, resotutions as descnbed above wilt be proposed that the Dhrectors will be authonsed to allot relevant
secunities in accordance with section 80 of the Comparues Act 1985 (the “Act™) and to empower to allot equity securities for cash in
accordance with section 95 of the Act Agarn, these replace existing authorities and powers which allow the Directors to sell Treasury

shares at a price not less than that at which they were purchased

The Board considers that the resoluhions relaung to the above items of special business are 1n the best interests of shareholders as a
whole Accordingly the Board unanimously recommends to shareholders that they vote 1n favour of the above resolutions to be
proposed at the forthcoming Annual General Meeting

m‘“{&r\
By Order of the Board

Close Ventures Linuted
Secretary

10 Crown Place
London EC2A 4FT 25 May 2007
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STATEMENT OF CORPORATE GOVERNANCE

Background
The Financial Services Authonty requires all histed compantes to disclose how they have applied the principles and complied with the
previsions of the Combined Code 1ssued by the Financial Reporting Council (“FRC™} in July 2003 (*the Code™)

Apphcation of the Principles of the Code

The Board attaches importance to maiters set out 1n the Code and apphes 1ts principles However, as a venture capital trust company,
most of the Company’s day-to-day responsibilities are delegated to third parties and the Drrectors are all non-executive Thus, not all
the provisions of the Code are directly applicable to the Company

Board of Directors
The Board consists solely of non-executive directors Since all Directors are non-executive and day-to-day management
responsibilities are sub-contracted to the Investment Manager, the Company does not have a Chief Executive Officer

Mr Reeve 1s the Senior Independent Drrector and Chairman Messrs Smith and Hazell-Smith are also independent directors The
[hrectors have a range of business and financial skills which are extremely relevant to the Company, these are described 1n the Board
of Directors section of this Report, on page 10 Durectors are provided with key mformation on the Company's activitics, including
regulatory and statutory requirements, and nternal controls, by the Investment Manager The Board has dircct access to secretanal
advice and comphance services provided by the Investment Manager and the Company Secretary, who are responsible for ensuring
that Board procedures are followed and applicable procedures complied with All Directors are able to take independent professional
advice n furtherance of their duties 1f necessary In accordance with the Combined Code, the Company has in place Directors’ &
Officers' Liability Insurance

The Board met six times dunng the year as part of its regular programme of Board meetings All of the Directors attended each
meeting The Chairman ensures that all Directors recesive in a timely manner all relevant management, regulatory and financial
information The Board recerves and considers reports regularly from the Investment Manager and other key adwvisers and ad hoc
reports and information are supplied to the Board as required The Board has a formal schedule of matiers reserved for 1t and the
agreement between the Company and its Investment Manager sets out the matters over which the Investment Manager has authonty
and linuts beyond which Board approval must be sought

The Investment Manager has authonty over the management of the investment portfolto, the orgamsanon of custodial services,
accounting, secretanal and adminmistrative services The main 1ssues reserved for the Board include

. the consideration and approval of future developments ot changes to the investment policy, including nisk and asset
allocation,
. consideration of corporate strategy,

- application of the principles of the Combined Code, corporate governance and internal control,

. review of sub-commuttee recommendations

. approval of the appropriate dividend to be paid to shareholders,

. the appointment evaluation, removal and remuneration of the Investment Manager,

. the performance of the Company, including monitoring of the discount of the net asset value and the share price and

. monitoring sharcholder profile and considening shareholder communications
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Darectors’ Performance Evaluation
Performance of the Board and the Directors 1s assessed on the following

. attendance at Board and Committee meetings, and

- the contmbution made by individual Directors at, and outside of, Board and Committee meetings
Performance evaluation ts conducted by the Board as a peer group and ts monitored on a continuous ongoing basis

The Board beheves that 1t has the right balance of independence, skills, experience and knowledge for the effective governance of the
Company

The Director who will retire and be subject to re-election at the forthcoming Annual General Meeting 1s Michael Reeve As a result of
the process of performance evaluation, he 1s considered 1o be independent and effective and demonstrates strong commitment to the
role, on this basis, the Directors (excluding Mr Reeve) believe 1t to be in the best interest of the Company 10 reappomnt him at the
forthcoming Annual General Meeting

Remuneration Committee

Since the Company has no executive directors, the detailed Directors’ Remuneration disclosure requirements set out in Listing Rules
12 43A (a), 12 43A (b) and 12 43A {(c) as they relate to Combined Code Provistons B 1toB 2,B1 | to Bl 6, and B2 | to B2 4 are not
relevant and on this basis, there 1s no Remuneration Commuttee

Audit Commutitee

The Audw Commnttee consists of all Directors Roger Smith 1s Chairman of the Audit Commuttee In accordance with the Code, all
members of the Audit Commuttee have recent and relevant financial expenence The Committee met twice during the year ended
28 February 2007, all members attended the meetings

Wrnitten terms of reference have been constituted for the Audit Commuttee, these are as follows

. providing an overview of the Company’s accounting policies and financial reporting,
. considering and reviewing the cffectiveness of the Company’s internal controls and nsk management systems,
. monitoring the ntegnity of the financial statements of the Company and any formal announcements relating to the

Company’s financial performance, reviewing sigmificant financial reporting judgements contamned 1n them,

. meeting the Company’s external auditors, approving their appointment, reappolntment, remuneration, terms of
engagement and providing an ongoing review of auditor independence and objectivity,

. developmg and implementing a pelicy for the supply of non-audit services by the external auditors
. meeting with the Head of Internal Audit of Close Brothers Group plc when appropriate,

. ensuring that all Directors of the Company, and staff of the Investment Manager feel able to raise 1ssues of serous
concern with the Chairman of the Audit Commuttee and that these 1ssues, where raised are subject to proportionate and
independent investigation, and appropriate action,

. reporting to the Board, 1denufying any matters in respect of which action or improvement 1s needed and recommending
appropnate steps to be taken, and

. undertaking the duties of the Engagement Commuttee, and therefore reviewmg the performance of the Investment
Manager and all matters ansing under the management agreement

During the year under review, the Commuttee discharged the responsibilities descnbed above Its activities included

- formally reviewing the final report and accounts, the interim report, and the associated announcements, with particular
focus on the main areas requinng judgement and on cntical accounting polictes,

. reviewing the effectiveness of the internal controls system and examination of the [nternal Controls Report produced by
the Investment Manager,

. meeting with the Head of Intemal Audit of Close Brothers Group ple,
. meeting with the external auditors and reviewing their findings and

. reviewing the performance of the Investment Manager and making recommendations regarding their re-appointment to
the Board
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Nomination Committee

The function of the nomination commuttee 1s carned out by the Board as a whole It 1s the policy of the Company that Directors are
nominated for re-election on rotation every three years, the next re-election 1s of Mr Reeve, at the Annual General Meeting on 5 July
2007 The terms and conditions of Directors’ appointment are available for inspection at the Annual General Meeting

Internal Control

In accordance with principle C 2 of the Combined Code, the Board has established an ongoing process for tdentifying, evaluating and
managing the significant nisks faced by the Company This process has been 1n place throughout the year and continues to be subject
to regular review by the Board m accordance with the Internal Control Gundance for Directors m the Combined Code published 1n
September 1999 (the “Turnbull guidance *} The Board 1s responsible for the Company's system of internal control and for reviewing
its effectiveness However, such a system 1s designed to manage rather than elimunate the nisks of falure to achieve the Comparny’s
business obyectives and can only provide reasonable and not absolute assurance against matenal misstatement or loss

The Board’s momtoning covers all controls, including financial, operattonal and comphance controls, and nsk management The Board
recerves each year from the Investment Manager a formal report which details the steps taken to monitor the areas of nsk, including
those that are not directly the responsibility of the Investment Manager, and which reports the details of any known mnternal centrol
farlures Steps are and continue to be taken to embed the system of intemal control and nisk management inte the operations and
culture of the Company and 1ts key supphers and to deai with areas of improvement which come to Investment Manager’s and the
Board’s attention

The Board has also performed a specific assessment for the purpose of this Annual Report This assessment considers all significant
aspects of nternal control ansing duning the year The Audit Comnuttee assists the Board in discharging i1s review responsibilines

As the Board has delegated the investment management and adrmunistration to Close Investments Limited and Close Ventures Limited
respectively, the Board feels that it 15 not necessary 1o have 1ts own internal audit function Instead, the Board has continual access to
ihe internal audnt department of Close Brothers Group ple, which undertakes periodic exammation of the business processes and
controls environment at Close Invesiments Linuted and Close Ventures Limited and ensures that any recommendations to implement
improvements n controls are carried out The internat audit department of Close Brothers Group plc reports formally to the Board on
an annual basis The Board will continue to momitor its system of internal control i order to provide assurance that it operates as
imtended

Going Concern

After making reasonable enquiries the Directors have a reasonable expectation that the Company has adequate resources to contmue
n operational existence for the foreseeable future For this reason, the Directors have adopted the going concern basis in preparing the
accounts

Relationships with Shareholders

The Company’s Annual General Meetng on 5 July 2007 will be used as an opportunity to communicate with investors The Board and
the Chairman of the Audit Commuittee will be available to answer questions at the Annual General Meeting At the Annual General
Meeting the level of proxies lodged on each resolution, the balance for and aganst the resolution, and the number of votes withheld,
are announced after the resolution has been voted on by a show of hands

The Annual General Meeting will also include a presentation from the Investment Manager on the Portfolio and on the Company
Statement of Compliance
With the exceptien of the requirements to have a Remuneration Commutiee, the Directors consider that the Company has complied

throughout the penod ended 28 February 2007 with all the relevant provisions set oui n Section 1 of the Code, and with the AITC
Code of Corporate Governance The Company continues to comply with the Code as at the date of this report
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DIRECTORS’ REMUNERATION REPORT

Introduction

Thus report 15 submutted 1n accordance with Schedule 7a to the Companies Act 1985 The report also meets the relevant rules of the
Listing Rules of the Financial Services Authonity and descnbes how the Board has applied the principles relating to the Director’s
remuneration As required by the Act, a resolution to approve the report will be proposed at the Annual General Meeting

Unaudited Information

Remuneration Committee

As at 28 February 2007, the Board compnsed four non-executive Directors The Board as 2 whole considers the Directors
remuneration  Under Listing Rules of the UK Listing Authonty, where a Venture Capital Trust has no executive Directors, 1t 1s not
required to appotnt a seperate remuneration commitiee

Directors’ Remuneration Policy

The Company’s policy 1s that fees payable to non-executive directors should reflect their expertise, responsibilities and time spent on
Company matters In determining the level of non-executive remuneration market equvalents are considered 1n companson to the
overall activities and size of the Company

The maxmmum level of non-executive directors’ remuneration 1s fixed by the Company’s Articles of Assocration, not to exceed
£125,000 per annum, amendment to this 13 by way of a special resoluhen subject to ratification by shareholders

Performance Graph

The graphs below show Close Brothers AIM VCT PLC’s Ordinary and D) Shares price against the FTSE AIM Total Return Index, 1n
both instances with dividends rernvested The Directors consider this to be the most appropriate benchmark, but would remund
mvestors that approximately 30% of the AIM Index 15 attributable to resource sector stocks which the VCT can not mvest in It should
also be noted that shares 1n VCTs generally trade at a discount to the actual net asset value of the Company

There are no options, 1ssued or exercisable, in the Company which would distort the graphical representauon below

Share price growth relative to FTSE AIM Index (1n both cases wmith dividends reinvested)
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Share price growth relative to FTSE AIM Index (in both cases with dividends reinvested)
25
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Share price % growth

Service Contracts
None of the Ihrectors has a service contract with the Company

The Company’s Articles of Asseciation provide for the resignation and, 1f approved, re-clection of one third of the Directors at each
Annual General Meeting At the forthcoming Annual General Meeting Mr Reeve will retire by rotation and be proposed for re-election
by shareholders

Audited Information

Directors’ Remuneration
The following table shows an analysis of the remuneration of individual directors {excluding VAT and employers NIC costs)

Year ended Year ended

28 February 2007 28 February 2006
Fees Expenses Total Fees Expenses Total
£ £ £ £ £ £
Michael Reeve 24,450 - 24450 24,450 - 24450
Frank Malcolm 18,340 2,596 20,936 18,340 1,169 19,509
Roger Smith 18,340 - 18,340 18,340 - 18,340
Stephen Hazell-Smuth 18,340 — 18,340 18,340 — 18,340

79,470 2,596 82,066 79,470 1,169 80,639

The Company does not confer any shate options, long term incentives or retirement benefits to any Director, nor does 1t make a
contnbution to any pension scheme on behalf of the Directors

Each Director of the Company 1s remunerated personally

In addrtion to Directors’ remuneration, the Company pays annual premiums n respect of Directors’ & Officers’ Liability Insurance

By Order of the Board
Close Ventures Limited J
Company Secretary 3’(-0./\

10 Crown Place
London EC2A 4FT 25 May 2007
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Share price growth relative to FTSE AIM Index (in both cases with dividends reinvested)

Service Contracts
None of the Directors has a service contract with the Company

The Company’s Articles of Association provide for the resignation and 1f approved, re-election of one third of the Directors at each
Annual General Meeting At the forthcoming Annual General Meeting Mr Reeve will retire by rotation and be proposed for re-election
by sharcholders

Audhted Information

Directors’ Remuneration
The following table shows an analysis of the remuneration of individual directors (excluding VAT and employers NIC costs)

Year ended Year ended

28 February 2007 28 February 2006
Fees Expenses Total Fees Expenses Total
£ £ £ £ £ £
Michael Reeve 24,450 - 24450 24,450 - 24,450
Frank Malcolm 18,340 2,596 20,936 18,340 1,169 19,509
Roger Smith 18,340 - 18,340 18,340 - 18,340
Stephen Hazell-Smith 18,340 — 18,340 18,340 - 18,340
79470 2,596 82,066 79.470 1,169 80,639

The Company does not confer any share options, long term incentives or retirement benefits 1o any Director, nor does it make a
cantribution to any pension scheme on behalf of the Directors

Each Dhrector of the Company 1s remunerated personally

In addition to Directors’ remuneration, the Company pays annual premiums 1n respect of Directors” & Officers’ Liabihity Insurance

By Order of the Board

Close Ventures Limited

Company Secretary
Ut

10 Crown Place
London EC2A 4FT 25 May 2007
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF CLOSE BROTHERS AIM VCT PLC

We have audited the financial statements of Close Brothers AIM VCT PLC (“The Company™) for the year ended 28 February 2007
which compnse the mcome statement, the balance sheet, the reconciliation of movements in sharcholders’ funds, the cash flow
statement and the related notes 1 to 22 These financial statements have been prepared under the accounting policies set out therein
We have also audited the information 1n the Directors® Remuneration Report that 15 descnibed as having been audied

Thus report 15 made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies Act 1985 Our audit
work has been undertaken so that we might state to the company’s members those matters we are required to state to them 1 an
auditors’ report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective Responsibilities of Directors and Auditors

The directors’ responsibiliies for prepanng the Annual Report, the Directors’ Remuneration Report and the financial statements n
accordance with applicable law and United Kingdom Accounting Standards (Unmited Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Directors’ Responsibilities

Our responsibihty 1s to audit the financial statements and the part of the Directors’ Remuneration Report to be audited in accordance
with relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and fair view and whether the financial statements and
the part of the Directors” Remuneration Report to be audited have been properly prepared in accordance with the Companies Act 1985
We alse report to you whether in cur opinion the information given in the Directors’ Report 1s consisten: with the financial statements

In addition we report to you if, in cur opinion the company has not kept proper accounting records, 1f we have not received ali the
information and explanatiens we require for our audit, or if nformation specified by law regarding directors’ remuneration and other
transactions 1s not disclosed

We review whether the Corporate Governance Statement reflects the company’s compliance with the mine provisions of the 2003
Combined Code specified for our review by the Listing Rules of the Financial Services Authonty and we report if 1t does not We are
not required to consider whether the board’s statements on internal control cover all nsks and controls, or form an opinion on the
effectiveness of the company’s corporate governance procedures or its nisk and contro! procedures

We read the other information contained in the Annual Report as described in the contents section and consider whether it ts consistent
with the audsted financial statements and consider the implications for our report if we become aware of any apparent misstatements
or material inconsistencies with the financtal statements Qur responsibilities do not extend to any further information outside the
Annual Repon

Basis of Audit Opimion

We conducted our audit in accordance with International Standards on Audiing (UK and Ireland} 1ssued by the Auditing Practices
Board An audst includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements
and the part of the Directors’ Remuneration Report to be audited It also includes an assessment of the significant estimates and
Judgments made by the directors in the preparation of the financial statements and of whether the accounung policies are appropriate
to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance thai the financial statements and the part of the Directors’
Remuneration Report to be audited are free from matenal misstaiement, whether caused by fraud or other irregulanity or error In
forming our opimon we also evaluated the overall adequacy of the presentation of informanen in the financial statements and the parnt
of the Directors” Remuneration Report to be audited

Opimon
In our opimon

. the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 28 February 2007 and of its return for the year then ended

. the financial statements and the part of the Directors” Remuneration Report to be audited have been properly prepared
in accordance with the Compames Act 1983, and

. the mnformation given n the Directors’ Report 15 consistent with the financial statements
L-\.-‘.'Dl-(rz-g—*ﬁ—q.c_&_ i ff
Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London

25 May 2007
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CLOSE BROTHERS AIM VCT PLC

INCOME STATEMENT
for the year ended 28 February 2007

Ordinary Shares D Shares Total
28 February 2007 28 February 2007 28 February 2007
Revenue Capital Total Revenue Captal Total Revenue Capital Total

Note £1000 £2000 £000 £000 £7000 £000 £'000 £2000 £°000
Gains on
mvestments 11 - 1,828 1,828 - 1,335 1,335 - 3,163 3,163
Investment income 3 387 - 387 493 - 493 880 - 880
Investment
management fee 4 (149) {448) (597) (113} (338) (451) (262) (786)  (1,048)
Performance fee 4 - - - - - - - - -
Other expenses 5 {128) - (128) (89) - (89) (217) - 217
Return on ordinary
activittes before tax 110 1,380 1,490 291 997 1,288 401 2,377 2,778
Tax credit/(charge)
on ordinary activittes| 7 6 - 6 (60) 54 (6) (54) 54 -
Return attributable
to equity
shareholders 116 1,380 1,496 231 1,051 1,282 347 2,431 2,778
Basic and diluted
return per
share (pence) 9 038 450 4 88 144 655 799

The notes on pages 47 to 59 form an integral part of these financial statements

All of the Company’s activities derive from continuing operations

The Company has no recognised gains or losses other than the results for the year as set out above accordingly a statement of total

recognised gains or losses 1s not required

The total column of the Income Statement represents the profit and loss account of the Company The supplementary revenue refurn

and capital return columns have been prepared in accordance with the Association of Investment Companies’ Statement of

Recommended Practice
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CLOSE BROTHERS AIM VCT PLC

INCOME STATEMENT
for the year ended 28 February 2006

Ordinary Shares
28 February 2006
Revenue Camtal Total

Revenue

D Shares
28 February 2006
Capital Total

Total
28 February 2006
Revenue Capital Total

Note £000 £000 £000 £7000 £2000 £000 £000 £:000 £000
Gains on
investments 11 - 2,331 2,331 - 1,544 1,544 - 3,875 3,875
investment income 3 406 - 406 556 - 556 262 - 962
Investment
management fee 4 (156) (469) (625) 90 (271) 361) (246) (740) (986)
Performance fee 4 - (9) 9) - (50 (50} - (59 (59)
Other expenses 5 (142) - (142) (80) - (80) (222) - (222)
Return on ordinary
activities before tax 108 1,853 1,961 386 1,223 1,609 494 3,076 3,570
Tax credit/(charge)
on ordinary activities| 7 | 13 14 93) 79 (14} (92) 92 -
Return attributable
to equity
shareholders 109 1 866 1.975 293 1302 1,595 402 3,168 3570
Basic and diluted
return per
share (pence) 9 034 582 616 193 858 1051

The notes on pages 47 to 59 form an integral part of these financial statements

All of the Company's activities derive from continuing operations

The Company has no recogmsed gamns or losses other than the results for the year as set out above, accordingly a statement of total

recogmsed gams or losses 15 not required

The total column of the income Statement represents the profit and loss account of the Company The supplementary revenue return

and capual return columns have been prepared in accordance with the Association of Investment Companies’ Statement of

Recommended Practice
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CLOSE BROTHERS AIM YCT PLC

BALANCE SHEET
as at 28 February 2007

Ordinary Shares D Shares Total
As at As at As at
28 February 28 February 28 February
2007 2007 2007
Note £°000 £000 £000
Fixed asset imvestments
Quahfying investments 20,875 10,100 30,975
Non-qualifying investments 4,156 7.077 15,233
Total fixed asset investments 10 25,031 17,177 42,208
Current assets
Debtors 13 95 81 176
Cash at bank 17 1,211 2,895 4,106
1,306 2,976 4,282
Creditors amounts falling due within one year 14 49) (65) (114)
Net current assets 1,257 2,911 4,168
Net assets 26,288 20,088 46,376
Camtal and reserves -
Called up share capital 15 14,978 3,008 22,986
Share premium 1,450 39 1,489
Special reserve 7,665 9,304 16,969
Capntal redemption reserve 3,353 74 3,427
Realised capital reserve (4,055) 277 (3,778)
Unrealised capital reserve 2,846 2,253 5,099
Revenue reserve 51 133 184
Equity shareholders’ funds 26,288 20,088 46,376
Net asset value per share (pence) 16 87 76 125 43

The notes on pages 47 to 59 form an integral part of these financial statements

The financial statements on pages 39 to 59 were approved by the Board of Directors on 25 May 2007 and were signed on 1ts behalf by

wenf

M A F Reeve
Chairman
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CLOSE BROTHERS AIM VCT PLC

BALANCE SHEET
as at 28 February 2006

Ordinary Shares D Shares Total
As at As at As at
28 February 28 February 28 February
2006 2006 2006
Note £7000 £000 £000
Fixed asset imvestments
Qualfymg investments 22,035 8,857 30,892
Non-qualifying investments 3,925 7,009 10,934
Total fixed asset investments 10 25,960 15,866 41,826
Current assets
Debtors 13 1,100 5,071 617
Cash at bank 17 724 146 870
1,824 5217 7,041
Creditors amounts falling due within one year 14 (824) (1,678} (2,502}
Net current assets 1,000 3,539 4,539
Net assets 26,960 19 405 46 365
Capital and reserves
Called up share capital 15 15 561 8,040 23,601
Share premium 1,450 39 1,489
Special reserve 8,547 9,373 17,920
Capital redemption reserve 2,770 42 2,812
Realised capital reserve (3,231) (277) (3,508)
Unreahised capatal reserve 1 306 1,965 3.7
Revenue reserve 57 223 280
Equity shareholders’ funds 26,960 19 405 46,365
Net asset value per share (pence) 16 86 62 120 68

The notes on pages 47 to 59 form an integral part of these financial statements
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CLOSE BROTHERS AIM VCT PLC

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
for the year ended 28 February 2007
Ordinary Shares

Called up Capital  Realised Unrealised
share Share Special redemptton capital capital Revenue
capital  premium reserve reserve reserve reserve reserve Tatal

£000 £000 £000 £000 £000 £7000 £°000 £°000
As at 28 February 2006 15,561 1,450 8,547 2,770 (3,231) 1,806 57 26,960
Net retum after taxation - - - - 340 1,040 116 1,496
Dividends - - - - (1,164) - (122) (1,286)
Shares purchased for cancellation (583) - (882) 583 - - - (882)
As at 28 February 2007 14,978 1,450 7,665 3,353 (4,055) 2,846 51 26,288
As at 28 February 2005 16,330 1,449 9691 2,001 (1,220 (1,593) 158 26,816
Net return after taxation - - - - (1,533) 3,399 109 1,975
Dividends - - - - (478) - (210) (688)
Issue of shares (net of expenses) - | 2 - - - - 3
Shares purchased for cancellation (769) - (1,146) 769 - - - (1,146)
As at 28 February 2006 15,561 1.450 8,547 2,770 (3.231) 1,806 57 26,960
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CLOSE BROTHERS AIM VCT PLC

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
for the year ended 28 February 2007

D Shares
Called up Capital  Realised Unrealised
share Share Special redemption capital capital Revenue
capital  premium reserve reserve reserve reserve reserve Total
£:000 £000 £000 £'000 £1000 £000 £000 £000
As at 28 February 2006 8,040 39 9,373 42 (277) 1,965 223 19,405
Net return after taxation - - - - 763 288 231 1,282
Dividends - - - - (209) - {321 {(330)
Shares purchased for cancellation (32) - (69) 32 - - - (69)
As at 28 February 2007 8,008 39 9,304 74 277 2,253 133 20,088
As at 28 February 2005 2,324 2112 (66) 38 130 497 19 5,054
Net return after taxation - - - - {(166) 1,468 293 1,595
Dividends - - - - (241 - (89) (330)
[ssue of shares (net of expenses) 5720 7,388 - - - - - 13,108
Shares purchased for cancellation (1) - (9 4 - - - (N
Transfer of reserves - (9.461) 9461 - - -~ - -
Costs of cancelling sharc
premium - - (13} - - - - (13
As at 28 February 2006 8040 39 9,373 42 (277) I 965 223 19,405




CLOSE BROTHERS AIM VCT PLC

CASH FLOW STATEMENT
for the year ended 28 February 2007

Ordinary Shares D Shares Total
28 February 28 February 28 February
2007 2007 2007
Note £000 £°000 £'000
Operatmg activities
Dividend income recerved 126 27 153
Investment income receved 200 340 540
Other 1ncome received 7 - 7
Deposit income recerved 47 92 139
Investment management fees paid (598) (496) (1,094)
Other cash payments (131) (89) (220)
Net cash outflow from operating actvities 18 (349) (126) (475)
Capital expenditure and financiat investment
Purchase of quahfying invesiments {2,228) (3,322) (5,550)
Purchase of non-qualifying investments (102) - (102)
Dhsposals of qualifying investments 4,460 7,793 12,253
Dhsposals of non-qualifying investments 181 - 181
Net cash inflow from investing activities 2,311 4,471 6,782
Equity dividends pad
Revenue dividends paid (122) (321 (443)
Caputal dividends patd (1,164} (209) (1,373)
(1,286) (530) (1,816)
Net cash inflow before financing 676 3,815 4,491
Financing
Intercompany account movement 997 (997) -
Cancellation of shares (L,186) (69) (1,255)
Net cash outflow from financing (189) (1,066) (1,255)
Increase in cash in the year 17 487 2,749 3,236
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CLOSE BROTHERS AIM VCT PLC

CASH FLOW STATEMENT
for the year ended 28 February 2006

Ordinary Shares D Shares Total
28 February 28 February 28 February
2006 2006 2006
Note £000 £000 £000
Operating activities
Dividend income recetved 109 8 117
Investment income received 263 436 699
Deposit income receved 74 86 160
[nvestment management fees paid (635) (370) (1 005)
Other cash payments (17 (62) (179
Net cash (outflow)/inflow from operating activities i8 (306) 98 (208)
Servicing of finance
Interest paid (14) - (14)
Capital expenditure and financial investment -
Purchase of qualifying investmenis (4 456) (5.093) {9 549)
Purchase of non-quahfying investments (2,001) (10,009} {12,010)
Disposals of qualifying investments 5618 ! 316 6934
Disposals of non-qualifying investments 4281 - 4 281
Net cash inflow/(outflow) from investing activities 3,442 (13,786) (10,344)
Equity dividends paid
Revenue dividends paid 210} (89) (299)
Caprtal dividends paid (478) (241) (719)
(688) (330) (1018)
Net cash inflow/(outflow) before financing 2,434 (14,018) (11,584)
Financing
[ntercompany account movement (997 997 -
Issued of equity net of expenses (88) 13,070 12,982
Cancelianion of shares (845) (22) (867)
Net cash (outflow)inflow from financing (1,930) 14,045 12115
Increase in cash in the year 17 504 27 531
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CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year to 28 February 2007

Accounting convention

The financial statements have been prepared under the historical cost convention, as modified by the revaluation of certain financial
instruments, 1n accordance with applicable law and Umited Kingdom Accounting Standards, and with the Statement of Recommended
Practice “Financial Statements of Investment Trust Compantes” (“SORP”) i1ssued by the Association of [nvestment Trust Companies
(“AITC"} in January 2003 and revised in December 2005 Accounting policies have been applied consistently i current and prior
periods

True and fair overide

The Company 1s no longer an Invesiment Company within the meaming of 5266 of the Companies Act 1985 However 1t conducts its
affairs as a Venture Capntal Trust for taxation purposes under S842AA of the Income Corporation Taxes Act 1988 The absence of $266
status does not preclude the Company from presenting its accounts 1n accordance with the AITC's SORP, and furthermore the Directors
consider 1t appropriate to continue to present the accounts 1n thus manner as 11 1s consistent with the sector within which 1t operates
The Directors therefore consider that the departures from accounting standards and the specific provisions of Schedule 4 of the
Companies Act relating to the form and content of accounts for companies other than investment Compames, are necessary to give a
true and fair view The departures have no effect on the retumn for the year

Accounting policies
The principal accounting policies are described below

a)  Invesiments

In accordance with FRS 26 “Financial Instruments Measurement”, equity investments are designated as fair value through profit or
loss The total column of the Income Statement represents the Company’s profiz and loss account Investments listed on recognised
exchanges are valued at either the closing bid price or last traded price at the end of the accounting period Convertible loan stock 1s
valued using the conversion rate and the closing tid price at the end of the accounting period of the underlying stock Faur value
movements on equity investments and gains and losses ansing on the disposal of investments are reflected 1n the capital column of the
Income Statement in accordance with the AITC's SORP

Investments are recognised as financial assets on legal completion of the mvestment contract and are de-recogmsed on legal complerion
of the szale of an investment

The Directors are conscious of the fact that because shares are traded on AIM this does not guarantee their hiquidity The nature of
AIM investments 1s such that the prices can be volatile and reahisation may not achieve current book value, especially when such a sale
represents a significant proportion of that Company’s market capital Nevertheless, on the grounds that the investments are not intended
for immediate reahisation, they regard bid-market price as the most objective and appropriate method of valuation

b)  Investment income
Dividends receivable on quoted equity shares and are taken to revenue on an ex-dividend basis Retums on listed fixed interest
secunties are recogmsed on a time apportionment basts from the date of purchase so as to reflect the effective yield on the securities

¢} Invesrment management fees and other expenses
All expenses are accounted for on an accruals basis Expenses are charged through the revenue account except as follows

» expenses which are incidental to the acquisition of an investment are included within the cost of the investment,
* expenses which are incidental to the disposal of an mvestment are deducted from the disposal proceeds of the investment, and

* expenses are allocated between capital and revenue where a connection with mamtenance or enhancement of the value of the
investments held can be demonstrated [n respect of the Investment Manager’s fee 75% has been allocated 1o the realised capital
reserve and 25% to revenue 1n the Income Statement In respect of the Investment Manager’s performance fee, 100% has been
allocated to the realised capial reserve, in order 10 reflect the Directors” expected long-term view of the nature of the
investments return of the Company

a7




CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS
(continued)

dl  Taxation

Taxation 1s applied on a current basis in accordance with FRS 16 “current tax” Taxation associated with capital expenses 1s applied
in accordance with the SORP In accordance with FRS 19 “deferred tax”, deferred taxation 1s provaded i full on tming differences
that result 1n an obligation at the balance sheet date to pay more tax or a nght to pay less tax, at a future date, at rates expected to apply
when they crystallise based on cumrent tax rates and law Timing differences anse from the inclusion of 1tems of mncome and
expenditure n taxation computatiens n penods different from those which they are included 1n the financtal statements Deferred tax
assets are recogmsed to the extent that 1t 1s regarded as more hkely than not that they will be recovered The spectfic nature of taxation
of venture caputal trusts means that it is unlikely that any deferred tax will anse The Directors have considered the requirements of
FRS 19 and do not believe that any provisions should be made

e}  Debtors und creditors
* Debtors do not carry any interest and are short term i nature and are accordingly stated at therr nominal value as reduced by
appropnate allowances for estimated rrecoverable amounts The Directors consider that the camrying amount of debtors
approximates their fair value

» Creditors are non mterest bearing and are stated at their nominal value The Directors consider that the carrying amount of
creditors approximates thetr fair value

) Reserves

The Realhised comital reserve contains gams and losses on the reahisation of mvestments, capital dividends paid to shareholders and
investment management fees allocated to the capital reserve and taxation thereon The Unrealised capital reserve contains increases
and decreases 1n the valuation of investments held at the peniod end The Special reserve 1s distributable and 15 pnmarnly used for the
cancellation of the Company's share capital The capital redemption reserve accounts for amounts by which the 1ssed capual 15
duminished through the repurchase of the Company's own shares

2 Dividends
In accordance with FRS 21 “Events after the balance sheet date™, interim dividends are not accounted for unnl paid, and final dvidends
are accounted for when approved by sharcholders at an Annual General Meeting

h) D shares

Unul such time that D shares are converted mnto Ordmary shares in 2008, all imvestments and returns attributable to this class of share
will be seperately indentifiable from the existing Ordmmary shares All residual expenses will be allocated on the basis of total funds
raised for each class of share
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CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS

Imestment income

Income from investments
UK franked mvestment income
UK unfranked investment income

Other income
Deposit interest
Other income

Total itncome

Total income comprises
Diwvidends
Interest

Investment management and performance fees

Investment management fee
— Ordinary Shares
— D Shares

Performance fee
- Ordinary Shares
— D Shares

(continued)

Year to 28 February 2007
Ordimary D
Shares  Shares Total
£7000 £7000 £°000

Year to 28 February 2006
Ordinary D
Shares  Shares Total
£°000 £000 £000

136 30 166 114 8 122
197 349 546 219 465 684
333 379 12 333 473 806
47 114 161 73 83 156
7 - 7 - - -
187 493 880 406 556 962
136 30 166 114 8 122
251 463 714 292 548 840
387 493 880 406 556 962

Year to 28 February 2007
Revenue Capital Total
£000 £°000 £000

Year to 28 Febroary 2006
Revenue Capital Total
£000 L*000 £000

149 448 597 156 469 625
113 338 451 90 271 361
262 786 1,048 246 740 986
_ - _ - 9 9
- - - - S0 50
- _ - - 59 59
262 786 1,048 246 799 1,045

Further details of the Investment Management agreement under which the investment management fee and performance fee are paid

are given in the Report of the Directors

Other expenses

Directors’ fees (see note 6}
Auditors’ remuneration ~ audit fees

— other services
Other

Year to 28 February 2007

Year to 28 February 2006

Ordinary D Ordinary D
Shares  Shares Total Shares  Shares Total
£:000 £'000 £'000 £°000 £°000 £7000
55 36 91 54 36 90
13 10 25 11 7 18
1 1 2 1 1 2
57 42 99 76 36 112
128 89 217 142 80 222
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CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS

Directors’ fees

{(continued)

Year to 28 February 2007

Year to 28 February 2006

Ordinary D Ordwmary D
Shares  Shares Total Shares  Shares Total
£000 £000 £000 £'000 £7000 £°000
Drrectors” fees 48 32 80 48 32 80
National insurance and/or VAT 5 3 8 5 4 9
Expenses 2 3 1 - 1
55 Je 91 549 36 90

Expenses charged relate to travel expenses in furtherance of theiwr duties as Darectors
Further information regarding Directors’ remuncration can be found on the Directors’ Remuneration Report on page 36
The Company had no employees during the year (2006 nil)

Tax (creditycharge on ordinary activities

Ordinary Shares D Shares

Year to 28 February 2007

Year to 28 February 2007

Revenue Capital Total Revenue  Capital Total
£000 £000 £000 £7000 £000 £'000
UK corporation tax e - (6) 60 - 60
Tax attributable to capital expenses - - - - (54) (54)
(6) - (6) 60 (54) 6

Ordinary Shares D Shares

Year to 28 February 2006

Year to 28 February 2006

Revenue Captal Total Revenue Capital Total

£000 £000 £000 £7000 £000 £3000

UK corporation tax N - )] 93 - 93
Tax attributable to capital expenses - (i3) {13) - (79) (79)
(1) (13) (14) 93 (79) 14

The standard rate of tax for the year, based on the UK standard rate of corporation tax 15 30% (2006 30%) The actual tax charge for
the current and previous year 1s below the standard rate for the reasons set out in the following reconciltation

Ordinary Shares

Year to 28 February 2007

D Shares

Year to 28 February 2007

Revenue Capital Total Revenue Capital Total

£000 £000 £7000 £°000 £000 £000

Profit before taxation 110 1,380 1,490 291 997 1,288

Tax on profit at the standard rate of 30% 33 414 447 87 299 386
Factors affecting the charge

Non-taxable income (41) - (41) (&)} - 9)

Marginal relief adjustment 2 - 2 (18) 47 29

Excess management expenscs - 134 134 - - -

Non-taxable gains on mvestments - (548) (548) - (400} (400)

(6) - (6) 60 (54) 6
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CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS

{continued)
Tax (credit)/charge on ordinary activities (continued)
Ordinary Shares D Shares
Year to 28 February 2006 Year to 28 February 2006
Revenue Capuital Total Revenue Caputal Total
£°000 £°000 £°000 £000 £000 £000
Profit before taxation 108 1,853 1 961 386 1,223 1,609
Tax on profit at the stendard rate of 30% 32 556 588 [RE) 367 483
Factors affecting the charge
Non-taxable income (34) - {34) (2) - 2)
Marginal relief adjustment | 2 3 (zh 17 (4)
Excess management expenses - 128 128 - - -
Non-taxable gamns on investments - (699) {699) - (463) (463)
(1) (13} (14) 93 (79) 14

(1) Venture Capital Trusts are not subject to corporation 1ax on capital gains

(n) Tax relief on expenses charged to captal has been determined by allocating tax rehiefto all expenses proportionately by reference
to the applicable corporation tax rate of 30% (2006 30%) and allocating the relief in accordance with the SORP

{11} No deferred tax asset or hability has ansen in the year

{1v) The Company has not recogmsed a deferred tax asset on tmung differences relating to the management expenses going forward

due to the uncertanty surrounding its recovery The amount of this unrecognised asset 15 £439 000 (2006 £313,000) The asset

would be recovered 1f the Company made sufficient taxable gains 1n the future to utilise these losses

Dividends
Year to 28 February 2007 Year to 28 February 2006
Revenue Capmtal Total Resenue  Capital Total
£000 £1000 £°000 £000 £000 £000
Dhividends paid on equity shares
— Dwidends of 4 20 pence per
Ordinary Share (2006 2 15 pence) paid July and December 2006 122 1,164 1,286 210 478 688
— Dividend of 3 30 pence per
D Share (2006 2 25 pence) pawd July and December 2006 321 209 530 89 241 330
443 1,373 1,816 299 719 1,018

The Board has declared the following first intenim dividend for the year ending 28 February 2008

— 2 5p per Ordinary Share to be paid out of realised capital gans

— 2 5p per D Share (compnsing 0 75p to be paid out of revenue and 1 75p to be paid out of realised capital gains)

In accordance with FRS 21 these dividends have not been accrued as a habihty in these financial statements

The dividends paid out of realised capital profits are subject to HIM Revenue & Customs” approval

51




CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS

{continued)
Return per share
Year to 28 February 2007 Year to 28 February 2006
Revenue Capital Revenue Caputal
Basic (pence per share)
~ Ordinary Shares 038 450 034 582
— D Shares 144 655 193 858

Ordinary Shares

The revenue retun per Ordinary Share 15 based on the revenue return on ordinary activities after taxanon of £116,000, (2006
£109,000), whilst the capntal return 1s based on the caprtal return on ordinary activities after taxation of £1,380,000 (2006 £1,866.000)
Thts 15 1n respect of 30,655,972 Ordinary Shares (2006 32,030,767 shares), betng the weighted average number of shares m (ssue
during the year

There are no dilutive elements and hence the bastc return per share 1s the same as the diluted return per share
D Shares
The revenue return per D Share 1s based on the revenue return on ordinary activities after taxation of £231,000 (2006 £293,000), whilst

the capital return 1s based on the capital return on ordinary activities after taxation of £1 051 000 (2006 £1,302,000) This 15 1n respect
of 16,051,466 D Shares (2006 15 i72 423 shares), bemg the weighted average number of shares in 1ssue duning the year

There are no dilutive elements and hence the basic return per share 1s the same as the diluted return per share

Fixed asset investments

Year to 28 February 2007 Year to 28 February 2006
Ordiary 3] Ordinary D

Shares  Shares Total Shares  Shares Total
L1000 £000 47000 £000 £000 £°000
Quabfying investments 20,875 10,100 30,975 22035 8,857 30,892
Non quahifying AIM investments 236 67 303 2 - 2
Non qualifying hsted investments 3,920 7010 10,930 3,923 7,009 10,932
Total 25,031 17,177 42,208 25,960 15,866 41,826

Ordinary Shares

Non— Non-

Qualifying  Qualifying  quabifying  quabhfying Total

AIM Loan Notes AIM hsted investment

£°000 £000 £°000 £000 £°000

¥aluation basis

Opening valuation | March 2006 21,760 275 2 3,923 25,960
Transfer to non-quahfying/stock conversion (52) (200) 252 - -
Purchases at cost 1,757 - 105 — 1,862
Sales — proceeds (4,438) - (181) (4,619)
~ realised gains/(losses) on disposal 1,417 (160) (469) - 788
{Decrease)increase t unrealised appreciation (264) 780 527 3) 1,040
Closing valuation 28 February 2007 20,180 695 236 3,920 25,031

52




CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS

(continued)
10 Fixed asset investments {continued)
Ordinary Shares
Non— Non—
Qualfying Qualifying quahfying qualfying Total
AIM Loan Notes AIM hsted investment
£000 £000 £000 £000 £000
Historic cost basis
Opemng bock cost 1 March 2006 19,225 435 574 3,920 24,154
Transfer to non-qualifying/stock converston 94) (200) 294 - -
Purchases at cost 1,757 - 105 — 1,862
Disposals at cost (3,021) {160) (650} — (3,831)
Closing book cost 28 February 2007 17,867 75 323 3,920 22,185
Opening unrealised gains/(losses) 2,535 (160) (572) 3 1,806
Transfer to non-quahifying 42 - (42) - -
{Decrease)/increase in unrealised appreciation (264) 780 527 ) 1,040
Closing unreahised gains/{losses) 2.313 620 (87) - 2,846
D Shares
Non- Non—
Qualifymmg  Qualifying qualifying qualifying Total
AIM Loan Notes AIM hsted investment
£000 £7000 £°000 £7000 £°000
Valuation basis
Opening valuation | March 2006 8,857 - - 7,009 15,866
Transfer to non-quahifying (63) - 63 - -
Purchases at cost 2,730 - 15 - 2,745
Sales — proceeds (2,769) - - - (2,769)
— realised gains on disposal 1,047 - - - 1,047
increase/(decrease) in unrealised appreciation 298 - (11) 1 288
Closing valuation 28 February 2007 10,100 - 67 7,010 17,177
Historic cost basis
Opening book cost 1 March 2006 6,894 - - 7,007 13,901
Transfer to non-qualifying 74 - 74 - -
Purchases at cost 2,730 - 15 - 2,745
Disposals at cost (1,722) - - - (1,722}
Closing book cost 28 February 2007 7,828 - 89 7,007 14,924
Opening unrealised gatns 1,963 - - 2 1,965
Transfer to non-qualifying 11 - (n - -
Increase/(decrease) in unrealised appreciation 298 - a1 1 288
Closing unrealised gams 2,272 - 22) 3 2,253

All fixed asset investments are held at fair value through profit or loss account
A full hst of the portfolio holdings by their aggregate market values 1s set out on pages 12 to 17 of this report

Transaction costs incidental to the acquisimons and disposals of investments fotalied £7,000 in the year
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NOTES TO THE FINANCIAL STATEMENTS
(continued}

Gams on unvestments
Year to 28 February 2007

Year o 28 February 2006

Ordinary D Ordinary D
Shares  Shares Total Shares  Shares Total
£2000 £000 £000 £'000 £'000 £000
Reahsed gams/(losses) on disposals net of expenses 788 1,047 1,835 (1,068} 76 (992)
Increase n unrealised revaluation 1,040 288 1,328 3,399 1,468 4,867
Total gains for the year 1,828 1,335 3,163 2,331 1,544 3,875
Sigmificant interests
The Company has a holding of 3% or more of the voting rights in the following investments
Share class % Held
Clammar Care Group Ordinary 49
Clipper Ventures Ordinary 42
Dowlis Corporate Solutions Ordinary 44
Focus Soluttons Group Ordinary 33
Hariest Holdings Ordinary 74
Independent Media Support Group Ordinary 43
Landround Ordinary 42
Maelor Ordinary 41
Petards Group Ordinary 46
Pilat Media Global Ordimary 31
Playgolf (Holdings) Ordinary 62
Telephonetics Ordinary 3g
Twenty Ordinary 52
Vertu Motors Ple Ordinary 36
Win Ordinary 30
Work Group Ordinary 46

Debtors
Year to 28 February 2007 Year to 28 February 2006
Ordmary D Ordinary D
Shares  Shares Total Shares  Shares Total
£7000 £000 £7000 £7000 £000 £°000
Other debtors 11 - 11 11 - 1
[nter class debtors 17 - 17 1 008 - 1008
Prepayments and accrued income 67 81 148 57 48 105
Sales awaiting settlement - - - 24 5,023 5,047
Total 95 81 176 L1060 5071 6,171
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NOTES TO THE FINANCIAL STATEMENTS

(continued)
14 Creditors
Year to 28 Febreary 2007 Year to 28 February 2006
Ordinary D Ordinary D
Shares  Shares Total Shares  Shares Total
£000 £°000 £000 £2000 £'000 £000
Accruals 46 33 79 50 78 128
Inter class creditors ~ 17 17 - 1,008 1,008
Purchases awaiting seitlement 3 15 18 774 592 1,366
Total 49 65 114 824 1,678 2,502
Called up share capital
28 February 28 February
2007 2006
£7000 £7000
Authorised
45,000,000 (2006 45,000,000) Ordinary Shares of 50 pence each 22,500 22,500
25,000,000 (2006 25,000,000) D Shares of 50 pence each 12,500 12,500
35,000 35,000
Allotted, called up and fully pard
29,955,440 (2006 31,122,839) Ordinary Shares of 50 pence each 14978 15,561
16 015,188 {2006 16,078,833) D Shares of 50 pence each 8,008 8 040
22.986 23,601

16

All classes of shares rank pari passu as to nights to attend and vote at any general meeting of the Company
The nghts of members to recerve dividends 1s derived from the net income attnibutable to the net assets of each class of share

The capital and assets of the Company shall on a winding up prior to the conversion of each class of share, be divided amongst the
holders of each class of share pro rata according to their shareholding

During the year the Company purchased for cancellaton 1,167,399 Ordinary Shares and 63 645 D Shares at a cost of £882 271 and
£68,866 respectively This represented 3 75% of the Ordinary Shares and 0 40% of the D Shares

Net asset value per share

Ordinary Shares
Net asset value per share 15 based on the net assets attributable to Ordinary sharcholders of £26,288 000 (2006 £26,960 000) and
29 955,440 (2006 31,122,839) Ordinary Shares in 1ssue at the year end

D Shares
Net asset value per share is based on the net assets artnbutable to D shareholders of £20 088 000 (2006 £19 405 000) and 16,015 188
(2006 16,078,833) D Shares in 1ssue at the year end
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CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS
{continued)

Reconcihiation of net cash flow to net funds

At | March 2006
Net cash inflow

As at 28 February 2007

Reconcihiation of (outflow)/inflow from operating activities

Net revenue before finance costs and taxation
Investment management fee charged to capital
(Increase)/decrease 1n other debtors
(Decrease)/increase in other creditors

Net cash (outflow)inflow from operating activities

Financial instruments and risk management

Financial assets and habhittes

28 February 2007

28 February 2006

Ordinary D Ordinary D
Shares  Shares Total Shares  Shares Total
£000 £000 £000 £°000 £000 £000
724 146 870 220 19 339
487 2,749 3,236 504 27 531
1,211 2,895 4,106 724 146 870
28 February 2007 28 February 2006
Ordinary D Ordinary D
Shares  Shares Total Shares  Shares Total
£000 £°000 £000 £'000 £°000 £°000
110 291 401 108 386 494
(448) (338) (786) (478) (321) {799)
(% 33 (42) 39 (28) 11
(2) (46) (48) 25 6l 86
(149) (126) (475) (306) 98 (208)

The Company’s financial assets comprise equity investments, floating rate notes, loan notes, cash balances and short term debtors

which anise from 1ts operations The main purpose of these financial instruments 15 to generate revenue and capital apprectation for the

Company’s operations

The Company has no financial liabilines other than short-term creditors

The Company does not use any derivatives

The principal risks ansing from the Company's opcrations arc

+  lLiquidity nisk,
»  market pnce nsk, and

» cash flow interest rate risk

The Board reviews and agrees policies for managing cach of these nsks and they are summarised below

Fair values of financial assets and financial habilities

All the Company's financial assets and habilities as at 28 February 2007 are stated at fair value unless otherwise stated See note 2 of

the financial statements

Liqudity nsk

Although the majonity of the Company s investments are less hiquid than secunties listed on the maimn market, the Board seeks to ensure
that an appropriate proportion of the Company’s mvestment portfolio ts invested 1n cash and readily realisable secunities The main
cash outflows are for investments which are within the control of the Company The Company had no commutted borrowing facilities

as at 28 February 2007 (2006 £ml} In view of this, the Company 1s subject to lower hquidity risk
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19 Financial instruments and risk management (continued)

Market price nisk
The Company’s investment nisk pnimarily compnises the equity value of its AIM and PLUS quoted winvestments

As a Venture Caprtal Trust 1t1s the Company’s specific nature to evaluate and control the investment nsk of its portfolio, the results
of which are detailed in the portfolio review The Investment Manager and Board regularly monitor this risk

Cash flow interest rate risk

It 15 the Company’s policy to aceept a degree of interest rate nisk on 1ts financial assets through the effect of interest rate changes On
the basis of the Company’s analysis, 1t 1s estimaied that a fall of one percentage point 1n all interest rates would have reduced the profit
before tax for the year by approximately £108 000 (2006 £146,000)

The company does not have any intercst bearing habihities

The Company holds floating rate notes and money on deposit These carn interest at vanable rates The effect of a change m interest
rates includes changes 1n interest income and expenses relating to floating rate notes and gams or losses resulting from changes in the

fair value of fixed ratc instruments

Cash Mlow interest rate nsk
The Company’s financial assets as at 28 February 2007, all denom:nated 1n pounds sterling, consist of the following

Non-

Ordinary Shares Fived Floating nterest
Rate Rate Bearing Total
£000 £000 £000 £°000
Equity - - 20,416 20,416
FRN and loan stock 1nvestments 695 3,920 - 4,615
Other net current assets* - 1,211 43 1,254
Total Assets 695 5,131 20,459 26,285

Non-

D Shares Fixed Floating nterest
Rate Rate Bearing Total
£000 £°000 £7000 £000
Equity - - 10,167 10,167
FRN and loan stock investments - 7,010 - 7,010
Other net current assets® - 2,895 14 2,909
Total Assets - 9,905 10,181 20,086




CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS

(continued)

19 Fmanaal instruments and risk management (continued)

The Company's financial assets as at 28 February 2006, alt denorminated in pounds sterling, consist of the following

Non-

Ordinary Shares Fixed Floating nterest
Rate Rate Bearing Total
£:000 £000 £000 £000
Equity - - 21,762 21,762
FRN and loan stock investments 275 3,923 - 4198
Other net current assets* - 724 275 999
Total Assets 275 4,647 22037 26,959

Non-

D Shares Fixed Floating nterest
Rate Rate Bearing Total
£000 £7000 £7000 £000
Equity - - 8,857 8857
FRN and loan stock investments - 7,009 - 7,009
Other net current assets* - 146 3392 3,538
Total Assets - 7.155 12,249 19,404

* Other net current assets exclude prepayments which under FRS25 are not classified as financial assets

The matunity value of the FRN and loan stock investments held at fair value 1s as follows

28 February 2007

Ordinary

Shares

£'000

Less than one year 2,693
1-2 years -
2-3 years 1,922
3.5 years -
Total 4,615

D
Shares
£000
7,010

7,010

28 February 2006

Ordinary
Shares
£000

2,075

2,123
4198

D
Shares
£000

7,009
7,009

The contractual re-pncing of the floating rate notes held m the portfolio will occur within one year (2006, within one year}

Floating rate assets predomnanily bear interest at rates based on quarterly LIBOR

Fixed rate assets bear interest at an average of 8 5% (2006 6 3%) and have an average remamning Life of 0 {2006 2) years




CLOSE BROTHERS AIM VCT PLC

NOTES TO THE FINANCIAL STATEMENTS
(continued)

20 Commtments

21

22

There were no financial commitments at 28 February 2007 (2006 none)

Related party transactions

Close Investments Limited as Investment Manager of the Company 1s considered to be a related party by virtue of its management
contract with the Company (details disclosed on page 29 and 30 of this report) Durnng the year services of a total value of £1,048.000
were purchased by the Company from Close Investments Limited At the financial year end, the amount due to Close Investments
Limated disclosed as creditors was £22,000 Details of their remuneranon can be found in note 4 of these financial statements

As at the year end and the date of this report, Close Investments Lrmited hetd 7,050 Ordinary Shares and 8,264 D Shares in the
Company

Post balance sheet events
Since 28 February 2007 the Company has completed the following investments

* Invested £800,000 1n Neuropharm Group

« Invested £200,000 in Claimar Care Group

+ Invested £150,000 1n B Global

= Invested £362,250 tn IDOX

Since 28 February 2007 the Company has completed the following disposals
Sold Tanfield shares and reahsed £204,440

* Sold Computer Software Group Realised £424 509

* Sold Careforce Group to Mears Group for total consideration of £1 60 and recerved 55,826 shares in Mears Group




CLOSE BROTHERS AIM VCT PLC

NOTICE OF MEETING

Notice 15 hereby given that the Annual General Meeting of Close Brothers AIM VCT PLC will be held at 1lam on § July 2007 at
10 Crown Place, London EC2A 4FT for the purpose of dealing with the following business, of which items 5 to 7 are special business

Ordinary Business

l
2
3
4

To recerve and adopt the accounts and the reports of the Directors and Audiiors for the year ended 28 February 2007
To reappoint Delottte & Touche LLP as auditors for the ensuing year and to authonse the Directors to fix their remuneration
To re-appoint Michael Reeve who retires by rotation

To approve the Directors remuneration report

Special Business

5

To consider and, 1f thought fit, pass the tollowing resolution as an ordinary resolution

That the Directors be generally and uncondinonally authonsed n accordance with section 80 of the Companies Act 1985 (the
“Act”) to allot relevant secunities (within the meaning of Section 80(2) of the Act) up to a maximum aggregate nomimal amount of
£2,298,531 which comprises 10% of the Ordinary Share capital (equal to £1,497,772) and 10% of the D Share capital (equal to
£800,759), such authority to expire on 30 September 2008, but so that the Company may, before the expiry of such period, make
an offer or agreement which would or might require relevant securities 1o be allotted after the expiry of such period and the
directors may allot relevant secunties pursuant to such an offer or agreement as 1f the authenty had not expired

To consider and 1if thought fit pass the following resolution as a spectal resolution

That subject to and conditional on the passing of resolution number $, the Directors be empowered, pursuant to Section 95 of the
Act, to allot equity secunities (within the meaning of Section 94 (2) to Section 94 (3A} of the Act) for cash pursuant 1o the authonty
conferred by resolution number 5 as 1f section 8%(1} of the Act did not apply to any such allotment provided that this power shall
be hmited to the allotment of equity secunities

(a) 1n connection with an offer of such secunities by way of nghts 1ssue bonus 1ssuc, open offer or other offer of securities in
favour of the holders of Ordinary or D Shares on the register of members at such record date as the Directors shall determine
where the equity securties respectively attributable to the nferest of the Ordinary or D sharcholders are proportionate (as
nearly may be) to the respective numbers of the Crdinary and D Shares held by them on any such record date, subject to such
exclusions or other arrangements as the Directors may deem necessary, fractional entitlements or legal or practical problems
ansing under the laws of any overseas termitery or the requirements of any regulatory body or stock exchange by virtue of
shares being represented by depository receipts or any other matter whatever, and

b)  otherwise than pursuant to sub-paragraph above up to an aggregate nominal amount of £748,886 equal to 5% of the Orchnary
Share caputal and £400,379 equal to 5% of the D Share capital, or following the conversation of the D Shares into Ordimary
Shares, an aggregate nominal amount of £1,149,265 equal to 5% of the Ordinary shares

and shall expire on 30 September 2008, save that the Company may, before such expiry make an offer or agreement which would
or might require equity securnities to be allotted after such expiry and the directors may allot equity secunities in pursuance of any
such offer or agreement as 1f the power had not expired

In this resolution ‘rights 1ssue” means an offer of equity secunties open for acceptance for a pened fixed by the directors to holders
on the register on a fixed record date in proportion as nearly as may be to their respective holdings but subject to such exclusions
or other arrangements as the directors may deem necessary or expedient 1o deal with any fracuional entitlements or legal or practical
difficulties under the laws of or the requirement of any recognised regulatory body or any stock exchange in, any terntory

This power applies in relation to a sale of shares which 1s an allotment of equity secunties by virtue of Section 94(3A) of the Act
as 1f 1n the first paragraph of the resolution the words “pursuant to the authonity conferred by resolution number 57 were omitted

To consider and, 1f thought fit, pass the following resolution which will be proposed as a special resolution

That the Company be generally and unconditionally authonsed to make one or more market purchases (within the meaning of
Section 163(3) of the Companies Act 1985) of Ordinary Shares of 50p each and D Shares of 50p each in the capital of the
Company provided that
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NOTICE OF MEETING
(continued)

(a) the maximum aggregate number of shares authonsed to be purchased is 2,995,544 Ordinary Shares and 1,601,519 D Shares
{or following the conversion of the D Shares to Ordinary Shares, such number of new Ordinary Shares 1ssued to convert those
D Shares) {representing 10 per cent of the current issued share capital of each class),

{b) the mimimum pnice which may be paid for a share 15 50p,

(c} the maximum pnce that may be paid on the exercise of this authonity will not exceed the higher of (a) 105 per cent of the
average of the middle market quotations as denved from the London Stock Exchange Daily Offictal List for the shares over
the five business days immediately preceding the date of purchase, and (b) the higher of the pnice of the last independent
trade and the highest independent bid on the London Stock Exchange,

(d) this authonity expires at the conclusion of the next Annual General Meeting of the Company or eighteen months from the
datc of the passing of this resolution, whichever 1s earlier, and

(e} the Company may make a contract or contracts to purchase shares under this authonty before the expiry of the authonry
which will or may be executed wholly or partly afier the expiry of the authonty, and may make a purchase of shares
pursuance of any such contract or contracts

By Order of the Board

ISM

Close Ventures Limite:

Secretary

Registered Office
10 Crown Place,
London EC2A 4FT 25 May 2007

NOTES

A sharcholder entitled to attend and vote at the meeting 1s entitled to appont one or more proxics to attend and, on a poll, to vote
in hus stead Such proxy need not be a member of the Company

A form of proxy is enclosed and to be valid must be lodged with the Registrars of the Company not less than forty-eight hours
before the time fixed for the meetng

The register of interests of directors kept by the Company n accordance with Section 325 of the Companes Act 1985 will be open
for inspection at the meeting

No Director has a service contract or contract for services with the Company

The Company pursuant to Regulation 34 of the Uncertificated Secunities Regulations 1995 specifies that only those sharehotders
registered in the register of members of the Company as at 11 00am on 3 july 2007 or, 1 the event that this meeting 15 adjourned,
in the register of members 48 hours before the tme of any adjourned meeting shall be ennitled to attend or vote at this meeting m
respect of the number of shares registered in their name at that ime Changes 1o entnes on the relevant register of members after
L1 O0am on 3 July 2007 or, 1n the event that this meeting 1s adjourned, in the register of members 48 hours before the time of any
adjoumned meeting, shall be disregarded in determining the nights of any person to attend or vote at the meening

Copies of the Company’s existing Articles of Association are available for inspection at the Company’s registered office during
normal business hours on any weekday (excluding Saturdays and public holidays) from the date of this notice until close of
business on 3 July 2007 and will also be available for inspection at the place of the meeting for at least 15 minutes before, and
dunng the meeting until the close of, the meeting
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ATTENDANCE CARD
Close Brothers AIM VCT PLC - Annual General Meeting

Notes

1* If any other proxy s preferred, stnke out the reference to the Chairman
stated above add the name of the proxy you wish to appoint and instial
the alteratwon Failure to initial the alteration will deem the Chairman
&1 the Meetng to be your proxy A proxy need not be a member of the
Company

2 Ifthe appointer 1s a Corperation this form must be under its common
seal or under the hand of same officer or attorney in that behalf

3 Please insert an X in erther of the columns. if all spaces are left blank the
proxy will exercise hs discretson as to whether and if so how, he votes

4 The 'Vote Withheld option is provided te enable you to abstamn on any
particular resolution However it should be noted that a “Vote Withheld
15 not 2 vate in law and will nat be counted tn the calculation of the
proportion of the votes ‘For and Against 2 resolution

Form of proxy for the Annual General Meeting to be held on 5 July 2007 5 IFyouwant your proxy 1o vote in a certam way on the resalutions
specified please place a mark in the relevant boxes tf you select

Discretionary or fad to select any of the given options your proxy can
vote as he or she choeses or can decide not to vote at all. The proxy can
also da this on any cther business {includ:ng a motion to adjourn the
Meeting or to amend a reselution) which may properly come before the

If you wash to attend this meeting in your capacity as a holder of Ordinary Shares andfor D Shares, please
sign this card and on arrival hand it to a Company representative This will facilitate entry to the meeting

Meetlng
Signature of Barcode & To be valid, this form of proxy must be completed and deposited not less.
person attending than 48 hours before the tume set for the meeting to Proxy Processing

Centre, Telford Road Bicester OX26 4LD You may also deliver by hand 1o
Capita Registrars, Proxy Department, The Registry 34 Beckenham Road,
Beckenham Kent BR3 4TU dunng usual business hours and not {ater than
48 hours pnor to the time fixed for the helding of the Meeting

Investar Code

7 Inthe case of jomnt holders only one needs sign but the names of all jont
holders should be shown

8 The completion and return of this Form of Proxy will not preciude you
from attending and voung at the Meeting should you subsequently
decvdetodoso

FORM OF PROXY |
Close Brothers AIM VCT PLC - Annual General Meeting

Bar Cade

If'We . " PR . (BLOCK CAPITALS please) being a
holder/s of Ordinary Shares and/or D Shares in Close Brothers AIMVCT PLC and entrted to attend and vote at Investor Code
Event Code +

the above Annual General Meeting, hereby appont the duly elected Chairman* of the Meeting or failing bem
as my/our proxy to vote on my/our behalf at the Annual General Meeting of the Company to be held at 11 00am at 10 Crown Place, London ECZA 4FT on 5 Juty
2007 and at any adjournment thereof in respect of the resolutions set out in the Notice of Meeting

My/our proxy 1s to vote as indicated below

RESOLUTIONS [l mek X tomdicaie i

Vete Witheld
Disiretionary
{Note )

Yote Witheld
[Note 4)

RESOLUTIONS fsemet X o micse 7
B

(Note 4)
{Note 5}

5 Special business

1 Report and Accounts Authority to allot shares

6 (Special Resolution)

2 Appontment of auditors Disapplication of pre-emption nghts

7 (Special Resolution)

3 Re-election of Michael Reeve Purchase of own shares

4  Approval of Directors remurteration

To assist with arrangements, if you mtend attending the meeting in person please place a ‘X inthe box opposite

Signature Date +




Cut along dotted line and return
the Form of Proxy only in the
enclosed Business Reply Envelope.




Close Brothers AIM VCT PLC

Registered in England and Wales Registered Number 3477519
10 Crown Place, London EC4A 4FT
Telephone 020 7422 7830, Fax 020 7422 7849

25 May 2007

Dear Shareholder,

Close Brothers AIM VCT PLC — AGM to be held at 10 Crown Place_on 5 July 2007
at 11:00 am

We would like to encourage more shareholders to attend your Company’s Annual General
Meetings With this in mind, after the normal business of the meeting, the Investment Manager
from Close Investments Limited, will make a presentation on the Company, and we will invite
questions from sharcholders on any matters relevant to the VCT Refreshments will also be
served

We very much look forward to seeing you then

Yours sincerely

N‘/b..oe\ ,QQD.UQ_

Michael Reeve
Chairman

Close Investments Limited

Please note that Crown Place ts pedestrtanised
Vehicle access 15 via ether Sun Street or Ear] Street




