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Artemis Alpha Trust plc

Income Statement
for the year ended 30 April 2011

Year ended 30 April 2011

Year ended 30 Apnl 2010

Revenue Capital Total Revenue Capital Total
£000 £'000 £'000 £:000 £000 £'000
Investment income 1,406 - 1,406 1,078 - 1,078
QOther income 250 - 250 195 - 195
Total revenue 1,656 - 1,656 1,273 - 1,273
Gains on investments - 24236 24,236 28,803 28,803
Currency gains - 31 31 - 20 20
Total income 1,656 24,267 25,923 1,273 28,823 30,096
Expenses
Investment management fees (80) (722) (802) (50) (450) (500)
Performance fees (40) (363) (403) - - -
Other expenses (282) {25) (307) (329) - (329)
Profil before finance costs and taxation 1,254 23,157 24,411 894 28,373 29,267
Finance cosis (53) (474) {527) {17) {160) a7n
Profit before taxation 1,201 22,683 23.884 877 28,213 29,090
Tax 9) - (9) (32) - (32)
Profit for the year 1,192 22,683 23,875 845 28,213 29,058




Artemis Alpha Trust plc

Balance Sheet

as at 30 Apnil 2011
' As at 30 Apnl  As at 30 Apnil
2011 2010
Note £'000 £'000
Non-current assets
Investments 181,549 100,480
Investments in subsidiary undertakings 9,034 8,842
190,583 109,322
Current assets
Cash and cash equivalents - 414
Amounts due from brokers 4,245 190
Other receivables 334 125
4,579 729
Total assets 195,162 110,051
Current habilities
Bank loan (26,500) (11,500)
Bank overdraft (1,708} -
Amounts payable to subsidiary undertakungs (5,949) (7,741}
Amiounts payable to brokers (1,051) (547)
Other payables (930) (445)
(36,138) (20,233)
Net assets 159,024 89,818
Eqguity attributable to equity holders
Share capital 557 305
Share premium 69,136 24,116
Special reserve 3 2,807 1,910
Warrant reserve - 1,278
Capital redemption reserve 33 32
Retained earmings 3 86,491 62,177
Total equity 158,024 89,818

These financial statements were approved by the Board of Directors and signed on its behalf

on 5 July 2011 by

DIRECTOR

DRID RARRON

Company No 253644




Artemis Alpha Trust plc

Statement of Changes in Equity
For the year ended 30 April 2011

At 1 May 2010
Issue of ordinary shares

Repurchase of ordinary shares

Sale of ordinary shares from treasury
Bonus 1ssue of subscrption shares
Cancellation of subscniption shares
Conversion of subscnption shares
Costs of merger

Exercise of manager warrants
Drdends paid

Profit for the year

At 30 Aprit 2011

At 1 May 2009

Repurchase of ordinary shares
Exercise of manager warrants
Dividends paid

Profit for the year

At 30 April 2010

For year ended 30 April 2011

Capital
Share Share Special Warrant redemption Retained

capital premium reserve reserve reserve earnings Total
£'000 £'000 £000 £000 £'000 £'000 £000
305 24,116 1,910 1,278 32 62,177 89,818
17 37,323 - - - - 37,440
. - (319) - - . (319)

. 527 1,286 - - - 1,813

70 - (70) - - - -

(1) - - - 1 . -

- 28 - - - - 23
- (772) - - - - (772)

66 7.914 - {1,278) - 1,278 7,980
- - - - - (839) (839)

- - - - - 23,875 23.875

557 69,136 2,807 - 33 86,491 159,024

For year ended 30 April 2010
Capltal
Share Share Special Warrant redemption Retained

capital premium reserve reserve reserve earnings Total
£'000 £'000 £000 £'000 £000 £'000 £'000
3z27 23,984 2,878 1,299 9 33,904 62,401
{23) - (968} - 23 - {(968)

1 132 - (21) - 21 133
- - - - - {8085) {806)

- - - - - 29,058 29,058

305 24,116 1,910 1,278 32 62,177 89,818




Artemis Alpha Trust ple

Cash Flow Statements
for the year ended 30 Apnil 2011

Company Company
2011 2010
£'000 £'000
Operating activities
Profit before tax 23,884 29,090
Interest payable 527 177
Gains on investments (24,236} (28,803}
Currency gains (31) (20)
(Increase)/decrease In other receivables (217) 376
Increase in other payables 484 200
Net cash inflow from operating activities before interest and tax 411 1,020
Interest paid (527) {177)
Corporation tax paid - -
Withhelding tax suffered (9) (32)
Net cash (outflow)/inflow from operating activities {125) 811
Investing activities
Purchases of investments (95,397) (59,181)
Sales of investments 72,267 46,536
Net cash outflow from Investing activities {23,130) {12,645)
Financing activities
Repurchase of ordinary shares into treasury {(319) (968)
Exercise of manager warrants 7,980 133
Reissue of ordinary shares from treasury 1,813 -
Costs of Merger (772) -
Conversion of subscription shares 28 -
Dwvidends paid (839) (806}
Decrease In inter-company loan (1,789) (457)
Net cash inflow/(outflow) from tinancing activities 6,102 (2,098)
Net increase in net debt (17,153) (13,932)
Net debt at the start of the year (11,086) 2,826
Eifect of foreign exchange rate changes 31 20
Net debt at the end of the year (28,208) {11,086)
Bank loans (26,500) {11,500}
{Bank overdrafty/cash (1,708) 414
(28,208) (11,086}




Artemis Alpha Trust
Notes to Financial Statements

1

Accounting policies

(a)

{b)

(c)

(d)

(e)

n

Basis of preparation

The Company's Financial Statements have been prepared in accordance with International Financrat Reporting Standards (IFRSs") as
adopted by the European Umion (*"EU"} The pnincipal accounting policies adopted by the Company are set out below

Where presentational guidance set out in the Statement of Recommended Practice ("SORP") for investment trusts 1ssued by the
Association of investment Companies ("AIC") in January 2009 15 consistent with the requirements of IFRS, the financial statements have
been prepared in accordance with the SORP

The accounting policies which follow set out those policies which apply in preparing the financial statements tor the year ended 30 Apni
2011

The Company financial statements are presented in Sterling, which 1s the currency of the pnmary envirgnment in which the Company
operates All values are rounded to the nearest thousand pounds (£'000) except when otherwise indicated

Segmental reporting
The Company I1s engaged in a single segment of business beng that of an investment trust company

Investments

Investments are designated as fair value through profit or loss upon initial recogniien  Listed investments are measured insially at cost,
and are recogmised at trade date Investments in subsidiary undertakings are stated at faw value

For financial assets acquired, the cost is the far value of the consideration Subsequent to iutial recognition, all hsted investments arg
measured at ther quoted bid prices without deduction for the estimated future selling cost Unquoted investments are far valued by the
Directors using pnmary valuation methodologies such as earning multiples, cost of recent transachons and net assets Where farr value
cannot be reliably measured, the investment will be carrted at the previous reporting date value unless there Is evidence that the
investment has since heen mpaired In such cases the value will be reduced to reflect the estimated extent of imparment

Changes in the value of investments held at fair value through profit or loss and gains and lesses on disposal are recognised in the
Consohdated Income Statement as gains/{losses) on investments Alsc included within this caption are transachion costs in relation to the
purchase or sale of investments

Assets are derecognised at the trade date of the disposal Proceeds are measured at fair value which are regarded as the proceeds of
sale less any transaction costs

Revenue

Dividends recevable on equity shares are recogmsed as revenue on an ex-dividend basis Prowvision 1s made for any dividends not
expected to be recewed

Income from fixed interest secunties s recogrused on an effactive interest rate basis

Intarest receivable from cash and short-term deposits and interest payable 1s recegnised on an accruals basis

Special dividends are treated as repayment of capital or as revenue depending on the facts of each particular case

Expenses and finance costs

All expenses and interest payable are accounted for on an accruals basis Expenses are charged through the revenue column in the
Consolidated Income Statement except as follows

- expenses which are incidental to the acquisition or disposal of an investment are treated as capital

- expenses are reated as capital where they are made in connection with the maintenance or enhancement of the value of the
invesiments

As a resull, investment management fees, performance fees and finance costs are allocated on the basis of 10% o revenue and 90% to
capitat

The performance fee 1s accrued in the daily net asset value and 1s calculated using the prevailing pnce of the Company's ordinary shares
and benchmark performance The accrued fee 15 based on the full expected habilty of performance tee as at the date of the calculatton
Payments will be made to the investment manager at the end of each performance penod, in line with the Investment Management
Agreement Any amounts accrued but not due for payment may be reversed as a resull of future relative performance

Taxation

Defarred taxation 1s recogrised in full using the balance sheet iabihty method, providing for temporary differences between the carrying
amounts of assets and hlabilities for financial reporting purposes and the amounts used for taxation purposes The amount of deferred tax
provided ts based on the expected manner of realisation or setilement of the carrying amount of assets and labilities, using tax rates
enactad or substantially enacted at the batance sheet date Deferred tax assets are recogmsed only to the extent that it 1s probable that
future taxable profits will be available aganst which the asset can be utilised

Due to the Company’s slatus as an investment trag!, and the intention to meet the conditions required to obtain approval under s1158-
1159 CTA 2010 In the foreseaable future, the Company has not provided for deferred tax an any capital gains and losses anising on {he
revaluation or disposal of investments 6




Artemis Alpha Trust
Notes to Financial Statements (continued)

1. Accounting policies (continued)

(g}

h)

U]

i

(k)

V]

Cash and cash equivalents

Cash and cash equivalents compnses deposits and overdrafts with banks

Bank borrowings are used on a periodic basis to meet the Company s cash requirements and are reviewed regularly by the investment
manager Loan draw downs are nermally of short durations which are subject to an insignificant nisk of ¢change in valuation

Dividends payable
Dividends are recogrised trom the date on which they are irrevocably cammitted to payment In accordance with the Company’s status as a
UK investment company, net capital returns may not be distnbuted by way of a dvidend

Forelgn currency transiation
Transactions nvglving foreign currencies are converted at the rate ruling at the date of the transacton Foreign currency monetary assets

and hrabilties are translated into Sterling at the rate rling on the balance sheet date Foreign exchange differences artsing on investment
transactions are recognised through capital

Other receivables and payables

QOther recevables do not cary any interest and are short-ierm in nature and are accordingly stated at therr nominal value Other payables
are non Inlerest bearing and are stated at thetr nominal value

Reserves

Capltal Reserves — realised

The following are accounted for in this reserve

+ gans and losses on the realisation of investments and changes In the falr value of investments which ase readily convertible to cash and,

* expenses, together with any retated taxation effect, in accordance with the above policies

Capital Reserves - unrealised

The following are acceounted for in this reserve

+ changes in the fair value of mvastments thal are not readily convertible to cash and amounts by which other assels and iamfities valued

at market value differ from their book value

Special Reserve

This reserve is trealed as disinbutable profis for all purposes excluding the payment of dividands The cost of shara buy-backs 15 accounted
for through this reserve

Capital Redemption Reserve

This reserve includes the nominal value of all shares bought back and cancelled by the Company

Warrant Reserve

This reserve includes the premiums of all manager warranis 1ssued by the Company

Retaining earnings - revenue

The revenue profit or loss for the year 18 taken to or from this reserve and any dividends declared by the Company are paid from this reserve

Accounting Developmants
Amendments to the following IFRS were applicable for the year ended 30 April 2011 but had no impact on the financial statements

IFRS 1 - Additional Exempthions for First Time Adopters (effective for annual penods beginning on or after 1 January 2010}
IFRS 2 Group Cash-settled Share-based Payments (effective for annual periods beginming on or after 1 January 2010)
IFRS 5 — Non-current assets Held for Sale and Discontinued Operations {effective for annual perods beginning on or after 1 January
IFRS 8 - Operating Segments (effective for annual penods beginming on or after 1 January 2010)
IAS 1 — Presentation of Financial Statements (effectve for annual perniads beginming on or atter 1 January 2010)
IAS 7 - Statements of Cash Flows (effective for annual periods beginning on or after 1 January 2010)
IAS 17 ~ Leases
IAS 32 - Financial Instruments (effective for annual accounting penods beginning on or after 1 February 2010)
1AS 36 — Impairment of Assets (effective for annual penods beginning on or after 1 January 2010}
* |AS 39 — Financial Instruments Recognition and Measurement {effective for annual penods beginning on or after 1 January 2010)

* 2 4 & & 8 5 &8

At the date of authonisation of these financial statements, the following Standards and Interpretations were in 1ssue but are not yet effectve
for the year ended 30 April 2011 and have not been apphed i prepanng the financal statements of the Company but are not expected to
hawve any impact on the Company

+ IFRS 7 — Finanaial Instruments Disclosures (effective for annual penods beginning on or after 1 Juty 2011)
« IFRS 9 - Financial Instruments Classification and Measurement (effective for annual penods beginning on ar after 1 January 2013)
* 1AS 24 — Related Party Transactions (effective for annual peneds beginning on or after 1 January 2011)
*  Amendments to IFRS 1 — Severe Hyperinflabon and Removal of Fixed Dates for First-time Adopters (effective for annual
panods beginning on or after 1 July 2011)
»  Amendments to IAS 12 — Deferred Tax Recovery of Underlying Assets (effective for annual penods beginning on or
after 1 January 2012)
+  Amendments to |AS 39 - Eligible Hedged ltems {effective for annual penods beginning on or after 1 July 2010
»  Amendments to IFRIC 14 — Prepayments of a Minimum Funding Requirement (effective for annual periods beginming on or
after 1 January 2011)

7




Artemis Alpha Trust plc

Notes to the financial statements (continued)

2. Dividends
Year ended Year ended
30 April 2011 30 April 2010
£'000 £'000
2010 second interim dividend of 1 60p (2009 1 50p) 479 456
2011 first intenm dividend of 1 20p (2010 1 15p} 360 350
839 806

A second intenim dividend for the year ended 30 Apnl 2011 of £806,000 (1 85p per ordinary share)

has been declared This will be paid on 19 August 2011

3 Analysis of Retained Earnings

30 Apni 2011 30 Apnl 2010
£'000 £°000
Capital reserve - realised 69,003 55,754
Capital reserve - unrealised 16,505 5,793
Revenue reserve 983 630
86,491 62,177

The distributable reserves of the Company are set out as follows
Special reserve 2,807 1,910
Revenue reserve 983 630
3,790 2,540

4, Comparative information

The above financial information does not constitute statutory financial statements as defined in

Section 434 of the Compantes Act 2006 The audrted financial statements for the year ended

30 Apnl 2010, which contained an unqualified auditor's report, have been lodged with the Registrar
of Companies and did not contain a statement required under Section 498 of the Companies Act 2006




