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For help relating to dvidend payments, shareholdings and share
cerlificates please contact Capita Registrars Limited

Tel 0871 664 0300 (calls cost 10p per minute plus network
extras, ings are opan 8 30am - 5 30pm Monday to Friday)
Emall ssd@capdtaregistrars com

Website www capitaregistrars com

Shareholders can accass holdings and valuation information
regarding any of their shares heid by Capita Registrars by
registenng on Capita’s website

For enquiries relating to the performance of the Fund please
contact Albion Ventures LLP

Tet 020 7601 1850 (calls rmay be recorded, lines are open
9 00am - 5 30pm Monday to Fnday)

Email info@albran-ventures ¢o uk

Websile www albion-ventures co uk

Independent Financial Advisers with questions please contact
Albion Ventures LLP

Tel 020 7601 1850 {(calls may be recorded, ines are open

9 00am - 5 30pm Manday to Fnday}

Email info@albion-ventures ¢o uk

Website www albion-ventures co uk




Investment objectives

Albion Development VCT PLC {the “Company”) 1s a venture capital trust which raised a total of £33 3 milion
through the 1Issue of shares between 1999 and 2004 The C Shares merged with the Ordinary Sharas in 2007

A further £6 3 milhon was raised through an issue of new D Shares in 2009/2010 The funds raised through
the issue of the D Shares will be invested in accordance with the Company s existing investment policy

The Ordinary Shares raised a further £1 67m in earty 2011 under the Albion VCTs Linked Top Up Ofler

The Company's investment policy 18 intended to provide mvastors with a regular and predicable source of
dividend income combined with the prospects of long term capital growth This 1s achieved by establishing a
dersfied portfollo of holdings in smaller, unquoted companies whilst at the same time selecting and
structunng investments in such a way as to balance the nsks normally associated with investment In such
companes It 15 ntended that this will be achieved as follows

® Through investment in a small number of higher nsk companies with greater growth prospects in sectors
such as software and computer services, and medical technology

® This s balanced by investments that provide a strong income stream combined with a stability of capital
These include freehold-based businesses In the letsure sector, such as pubs and heatth clubs, as welt as
other sectors including business services, environmental and healthcare Such tnvestments will constitute
the majonity of iInvestments by cost

® In netther category do investee comparnies normally have any external Dormowings with a prnior charge
ranking ahead of the Company

® Up to two-thirds of qualfying investments by cost compnse loan stock secured with a first charge on the
Investee company's assets

Financial calendar

Record date for second dvidend 2 September 2011
Payment date for second dvidend 30 September 201t
Financtal year end 31 December 2011
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Financial highlights

Ordinary shares D shares
Unaudited Unaudited Audited Unaudited Unaudited Audited
six manths six months year six months six months year
onded ended ended ended ended ended
30 June 30 June |31 December 30 June 30 June 31 December
2011 2010 2010 201t 2010 2010
{pence per (pence per {pence per {pence per (pence per (pence per
share) share) shara) share) share} share)
Net asset valus 74 80 77 00 7540 8170 94 40 9300
Revenue return 060 070 150 040 040 030
Capital returrn/
{loss) 120 090 240 ({0 60) (0 70) (0 90)
Ordinary shares C shares D shares
(pence per {(pence per {pence per
share) () share) (1} share) (i
Total sharehoider net asset value return to 30 June 2011
Total dvidends paid dunng the penod ended
31 Dacember 18999{u) 100 - -
31 December 2000 290 - -
31 December 2001 395 - -
31 December 2002 420 - -
31 December 2003{u) 4 50 075 -
31 December 2004 400 200 -
31 December 2005 520 590 -
31 December 2006 300 4 50 -
31 December 2007{v) 500 536 -
31 December 2008(iv) 1200 12 86 -
31 December 2009(v) 400 429 -
31 December 2010{v) 800 8 58 1300
30 June 2011(v) 250 270 125
Total dividends paid to 30 June 2011 60 25 46 94 225
Net asset value as at 30 June 2011(v) 74 80 8010 91 70
Total shareholder net asset value return to
30 June 2011 135 05 127 04 8365

The Directors have declared a second dividend of 2 5 pence per Crdinary shara and 1 25 pence par D sharg
payable on 30 September 2011 to shareholders on the register as at 2 September 2011

Nates

() Excludes tax benefits upon subscrption
(i)
(i}
(v

Assurnng subscnplion for Ordinary shares by the First Closing on 26 January 1999
Those subscnbing for C shares after 30 June 2003 were nat entitied to the intenm dvidend
The C shares wera converted into Qrdinary shares on 31 March 2007 with & conversian ratio of 1 07 15 Ordinary shares

for gach C share The net asser value per share and all dvidends paid subsequent to the conversion of the C shares o
the Ordinary shares are multipted by tha conversion factor of 1 0715 i respect of the C shares’ retum, i order to give
an accurate picture of the shareholder valug since launch relating to the C sharas
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Interim management report

Introduction

The rasuits for Albion Development VCT PLC for the
six months 1o 30 June 2011 show further progress
from the low pomt of the UK recession The Ordinary
Share portfolio recorded a positve total return of
1 80 pence per share, whila the D Shares, whose
portiolio 1s still being built up, had a smali negatve
total return of 0 20 pence

Investment performance and progress

Punng the penod, the VCT benefitied particularty
from the realsation of ds nvesiment in Dexela, the
medical imaging business The company was sold to
Perkin Efmer of the US in June and investors expect
to make up ta three himes return on their Investment
The sale resulted in an uphft n valuation of just under
£500,000 Elsewhere within the portfoho, strong
performances in a number of cases were
counterbalanced by slower than hoped for progress
by Lowcaosttravel and Pnme Care

Ouring the pencd, a total of £460,000 was invested
by the Ordinary Share portfolio in three new Investes
companies and five existing investee companies  Of
these eight busnesses, three were In the
environmental or renewable sector and four werg In
the healthcare sector Meanwhile, £785,000 was
invested In four companies by the O Share portfolio,
taking i1s leve! of investment 10 43%

Portfolio sector spilt as at 30 June 2011
{Ordinary Shares)

Portfolio sector spilt as at 30 June 2011
(D Shares}

Risks, uncertainties and prospects

We rermain cautious over the short and medum term
prospects of the UK and global economies n view of
the currency and debt constramis which are
increasingly becoming apparent Nevertheless, we
believe that many of the sectors in which we operats,
and the investee companies which we support, will
be able to grow despite these broader uncertainties
In addition, it remains our generat policy that investee
companies have no external bank borrowings
Therefore, as the investment porticlio continues to
mature, the prospects on the whole look more
pasitive than they have for some time

Albion Development VCT PLC 5




Interim management report ontinueq)

Other nisks and uncertainties remain unchanged and
there are details on pages 20 to 21 of the Annual
Report and Financial Statements for the ysar ended
31 December 2010

Related party transactions

Details of matenal related party transactions for the
reporting penod can be found in note 11 of this Halé-
yearly Financial Report

Issue of shares

Dunng the pencd a total of £1 67 million was raised
by the issue of Ordinary Shares under the Albion
VCTs Linked Top Up Offer The OHfer has now closed
Detarts are shown in note 7

Results, dividend and prospects

As at 30 June 2011 the net asset valug per Ordinary
Share was 74 80 pence (30 June 2010 7700
pence, 31 December 2010 75 40 pence)

The D Share net asset value at 30 June 2011 was

31 70 pence compared 10 94 40 pence at 30 June
2010 and 93 00 pence at 31 December 2010

6 Albicn Development VCT PLC

The Qrdinary Share portfolio’s total return befare tax
for the six months to 30 June 2011 was £539,000
compared to £483,000 for the six months to 30 June
2010, for the D Shares it was a loss of £9,000
comparsd o aloss of £11,000 Second dvidends of
2 5 pence per Ordinary Share and 1 25 pence per
D Share witl be pad on 30 September 2011 to those
shareholders on the register on 2 September 2011

Nt Tot

Jonathan Thornton
Director
24 August 2011




Responsibility statement

The Dwectors, as listed on page 2 of this Report, are
responsible for preparng the Half-yearly Financial
Report The Directors have chosen 1o prepare this
Half-yearly Financial Report for the Company in
accordance with United Kingdom Generally
Accepted Accounting Practice (UK GAAP")

In prepanng these summarised financial statements
for the pernod to 30 June 2011 we the Directors of
the Company, confirm that to the best of our
knowledge

(a} the summansed set of financial statements has
been prepared 1n accordance with the
pronouncement on intenm reporting issued by
the Accounting Standards Board,

{b) the ntenm management raport includes a far
review of the information requrred by DTR
4 2 7R (ndication of important events dunng
the: first six months and descnption of principal
nsks and uncertanties for the remaning six
months of the year),

{c) the summansed set of financial statements give
a ftrue and far view In accordance with UK
GAAP of the assets, labilities, financial posihion
and profit and loss of the Company for the six
months ended 30 June 2011 and comply with
UK GAAP and Companies Act 1985 and 2006,
and

{d} the ntenm management report includes a far
review of the informaton requred by DTR
428R [disclosure of related parties’
transactions and changes therein)

The accounting polces apphed to the Half-yearly
Financial Repart have been consslently apphed n
current and prior periods and are those applied in the
Annual Repert and Financial Statements for the year
ended 31 December 2010

This Half-yearly Financial Report has not been
audited or reviewed by the Audrtor

By order of the Board

onacthon Pt

Jonathan Thornton
Director
24 August 2011
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Portfolio of investments

Ordinary shares

The following 1s 2 summary of qualifying fixed asset investments as at 30 June 2011

Asg at 30 June 2011 {(unaudrted)

Change
Cumulative n value
movement Total for the
% woting Cost in value valua period*
Investee company rights £000 £'000 £000 £'000
Asset-backed investrnents
The Weybndge Club Limnited a4 1,520 271} 1,249 81)
CS (Greenwich) Limited® 155 830 124 854 133
Kensington Healih Clubs
Limited 49 1124 {313 811 36
Radnor House School
{Holdings) Limited 42 734 12 746 1
Taunton Hospital Limited 91 576 10 586 4
Tower Bndge Health Clubs
Limited* 79 482 64 548 36
Bravo Inns Il Limited 45 560 (28) 532 2)
CS (Bnxton) Limited 84 356 168 524 64
The Q Garden Company
Limited 166 1,198 (701) 497 -
The Charnwoad Pub Company
Limited 33 1.156 662) 494 33
Evolutions Telewision Limited” 237 1,794 (1,568) 228 8
TEG Biogas (Perth} Limited 61 176 - 176 -
The Street by Street Solar
Programme Lirmnited 35 142 - 142 -
Bravo Inns Limited 286 230 90) 140 14
Premier Laisure (Suffolk) Limited 65 480 {365) 115 {6}
Nelson House Hospital Lirmited 30 102 - 102 -
CS {Exeter) Lmited 83 135 (34} 101 3
GB Pub Company VCT Limited 91 368 (270} 98 (44)
The Dunedin Pub Company
VCT Limited 62 67 (2} 65 ®)
City Screen (Liverpool) Limited 48 56 (14) 42 3)
CS {Nonwmich) Limited 31 50 2 52 7
Regenerco Renewabla Energy
Limited 14 35 - 35 -
AVES! Limted 35 28 - 28 -
Total asset-backed
investments 12,199 {3,936) 8,263 207

“as adjusted for additions disposais and restructunng

8 Albon Development VCT PLC




POfthlio of investments {continued)

Ordinary shares (continued)

As at 30 June 2011 (unaudited)

Change
Cumulative n value
movement Total for the
% voting Cost in value value penod*
investees company rights £'000 £'000 £'000 £'000
Growth investments
Blackbay Linuted* 74 828 237 1,065 37
Peakdate Molecular Limited” 88 991 (99) 892 61
Prime Care Holdings Limited 94 559 6Q) 499 (110)
Consalidated PR Limuted 118 570 (84) 486 62
Mirada Medical Limited 72 240 196 436 52
Mi-Pay Linned 46 497 (75) 422 (53)
Lowcosttravelgroup Limited 40 435 (58) 377 (212)
Helvetla Limited 26 395 (36) 359 35)
DySIS Medical Limited (formerly
Forth Photorics Limited) 28 350 67} 283 (27)
Xceleron Limuted 39 440 (170} 270 (33)
Masters Pharmaceuticals
Limited 10 202 {3) 199 (5)
Opta Sports Data Limited 13 165 (16) 149 9
Rostima Heldings Limited 48 94 53 147 53
memsstar bimited {formerly
Paint 35 Microstructures
Lirmited) 16 124 18 142 18
Daxela Limitad™ na - 138 138 138
Process Systems Enterprise
bmited 10 a5 23 118 3}
Oxsensis Limited 14 192 83} 109 -
Chichester Holdings Limited 106 700 {592 108 (3
Abcodia Limited 17 60 - 60 -
Total growth investments 8,937 {678) 6,259 N
Total quahfying nvestments 19,136 (4,614} 14,522 200

as adisted for additions, disposals and restructunng

** the residual nvestment in Dexela Limited represants the nsk adusted value of the expected daferred consdleration ansmg
from the disposal of the Company s equity holdings i that company in the six maonth perod to 30 June 2011
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Portfolio of investments contnueq

Ordinary shares (continued)

The following 1s a summary of non-quahiying fixed asset investments as at 30 June 2011

As at 20 June 2011 {unaudited)
Change
Cumulative in valua
movement Total for the
% voting Cost in value value penod®
Investee company rights £'000 £'000 £'000 £'000
Ewvolutions Group Limited* 467 3,107 (724) 2,383 -
Albion Investment Properties
Limited (formerty Smiles Pub
Company Limited) 48 4 929 {113) 816 21
Consolidated PR Limited 118 33 23 56 10
Green Energy Property
Services Group Limited 60 34 0N 17 -
Total non-gquahlifying
Investments 4,103 (831) 3,272 a1
Total fixed asset investments 23,239 (5,445) 17,794 231

as adusted for additions  disposals and restructunng

10 Albion Development VCT PLC




Portfolio of investments icontinueq)

D shares

The following 1s a summary of quahfying fixed asset investments as at 30 June 2011

As at 30 June 2011 {unaudited)
Change
Cumulative in valua
movement Total for the
% voting Cost n value value period”
investee company rights £'000 £'000 £'000 £'000
Radnor House School
{Holdings) Limited 46 800 37 837 22
Masters Pharmaceuticals
Limited 25 506 (6) 500 (13)
TEG Bwgas (Perth) Limited 143 414 - 414 -
The Street by Street Solar
Programme Limited 95 380 - 380 -
Nelson House Hospital Limited 86 294 - 294 -
Bravo Inns Il Limited 15 160 (3} 157 (3)
Regenerco Renewable Energy
Lirnitexd 38 95 - a5 -
AVES| LUmited 95 76 - 76 -
Abcodia Limited 21 75 - 75 -
Total qualfying investments 2,800 28 2,828 6

‘as adjusted for additions and disposals

Albion Developrment VCT PLC 11




Summary income statement

Combined Ordinary and D shares

Unaudrted Unaudited
s1x months six months Auditad
ended ended year ended
30 June 2011 30 June 2010* 31 December 2010
Revenue | Capital Total |Revenue | Capital Total |Revenue | Capital Total
Note £000 | £'000 £'000 £000| £'000 £000 €000 | £000| £000
Gans on investments 3 - 508 £08 - 414 414 -] 1005 1005
Investrnent income 4 447 - 447 469 - 469 924 - 924
Irvestment
management iees (80} (239) 319) (72 (218) {290 (152) 457) (609)
Other expensas {106) - {106) (121) - {121) {229) - (229)
Return on ordinary
activities befors tax 261 269 530 276 166 472 543 548 1091
Tax {chargeycredit on
ordinary actvities (60} 52 {8) (88) 52 (16) (82} 114 3z
Return attributable
to sharehofders 201 a 522 208 248 456 461 662 1123

0 shares weres first aliotted 23 December 2009

Comparative figures have been extracted from the unaudted Half-yearty Financial Report for the six months ended 30 Juneg

2010 and the audited statutery accounts for the year ended 31 Decernber 2010

The accompanying notes on pages 24 1o 34 form an ntegral part of this Half-yearly Financial Report

The total column of this Summary income statement represents the profit and loss account of the Company The
supplementary revenue and capital columns have been prepared in accordance with the Association of Investment Companies'

Statement of Recommended Practice

All revenug and capital tems in the abeve statement derve from continuing cperations

Thers arg no recogrsed gams or kosses other than the resuits for the pencds disclosed above Accordingly, a Statement of
total recognised gains and losses 1s not required The difference between the reported return on ordinary ctvties before tax
and the histoncal profit 15 due to the far value movements on investments Accordingly a note on histancal cost profit and

losses has not been prepared
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Summary income statement (continuea)

Ordinary shares

Unaudrted Unaudited
six months six months Audrted
ended endad year ended
30 June 2011 30 June 2010 31 Decembear 2010
Reverue | Capital Total |Reverue | Capital Total [Revenue | Capital Total

Note 2000 | E£'000 £'000 £000| E'000 £000 £000 | £000{ £'000
Gans on Investments 3 - 502 502 - 413 413 - 985 985
Investment income 4 372 - 372 433 - 433 835 - 83s
Investment
management fees (64) {190) (254) 82) (187) {249) (125) {376) {501)
Other expenses (81) - {an (114} - (114) (185) - {185)
Return on ordinary
actraties before tax 227 nz 539 257 2286 483 525 609 1134
Tax (charge)/credit on
ordinary actvities {53) 45 {8) {63} 48 {15) {78) ar 19
Return attributable
to sharaholders 174 357 531 194 274 468 447 706 | 1353
Basic and diluted
return per share
{pence)* 8 Q60 120 180 070 090 160 150 240 3%

‘axcluding treasury shares

Comparative figures have been extracted from the unaudited Half-yearly Financial Report for the six months ended 30 June

2010 and the audited statutory accounts for the year ended 31 Decemnber 2010
The accompanying notes on pages 24 to 34 form an integral part of this Half-yearty Financial Report

The total column of this Summary income staterment represents the profit and loss account of the Company The
supplementary revenue and capital columns have been prepared in accordance with the Asseciation of Investment Companies’

Statement of Recommended Practice

All revenue and capital items in the above statement dernve from continung operations

There are no recagnised gans or losses other than the results for the penods disclosed above Accordingly a Statement of
total recognised gains and losses 1s not required  The difference between the reported return on ordinary actmties before tax
and the histoncal profit 15 due to the far value moverments on investiments Accordingly, 2 note on histoncal cost profit and

losses has not been prepared
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Summary income statement continuea)

D shares
Unaudited Unaudited
six months six months Audited
ended ended year ended
30 June 2011 30 June 2010 31 December 2010
Revenua | Capital Total (Revenue | Capital Total |Revenue | Capitat Total
Note £000| €000 £000 £000| £000 £000 £000 | £'000| £'000
Gains on nvestments 3 - 6 ] - 1 1 - 20 20
Investment iIncome 4 75 - 75 38 - 36 89 - 89
Investment
management fees (18) (49) (65} (10) (31) {41} (27) B1) (108}
Other expenses (25) - (25) {7) - 7 {a4) - (44)

Return/{loss) on
ordinary activities
before tax 34 (43} 9) 18 (30) 1) 18 61} {43)

Tax (charge)/credit
on ordinary actmties {7 7 - (5 4 (1) {4) 17 13

Return/{loss)
attnbutable to
shareholdars 27 (36) (9) 14 (26) {12 14 (a4} {80

Basic and diluted
return/{loss) per share
({pence) 4] 040 {060)| {0.20) 040 070 {© 30) 030 080} (0BO)

Comparatve figures bave been extracted from the unaudited Half yearly Financial Report for the six months ended 30 June
2010 and the audited statutory accounts for the year ended 34 December 2010
The accompanying notes on pages 24 to 34 form an integral part of this Half yearly Financial Report

The total column of this Summary income statement represents the profit and loss account of the Company The
supplementary revenue and capital columns have been preparad in accordance with the Association of Investment Comparnes
Statement of Recommended Practice

All revenue and capdal tems in the above statement derive from continuing operations

There are no recognised gains or losses other than the results for the penods disclosed above Accordingly a Statement of
total recogrused gans and losses 1s nat required  The difference between the reported koss on ordinary actmties befors tax and
the histencal profit 1s dua 1o the fair value movements on investments Accordingly a note on nistoncal cost profit and losses
has not been prepared
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Summary balance sheet

Combined
Unaudited Unaudited Audited
30 June 30 June 31 December
201 2010 2010
Moto £'000 £'000 £'000
Fixed asset investments 20,622 19,043 19,639
Current assets
Trade and other debtors 621 173 237
Cash at bank and in hand 9 8,563 9,789 8512
9,184 9,962 8,749
Creditors amounts falling due
within one year {800) (388) {470
Net current assets 8,384 9,574 8,279
Net assets 29,006 28,617 27,918
Capital and reserves
Called up share capital 20,294 19,504 19,388
Share premum 620 2,843 37
Capital redemption reserve 1,667 1,255 1,428
Unrealised camtal reserve {5,497) {6,279) (5,063)
Special reserve 8,333 12,392 10,497
Treasury shares reserve {2,633) {2.664) {2,633)
Realsed capital reserve 3,615 1,323 2,860
Reavenue reserve 1,607 239 1 406
Total equity shareholders’ funds 29,006 28,617 27,918

* D shares wera first aiidtted 23 December 2009

Comparative figures have been extracted from the unaudited Haif-yearly Financial Report for the six months ended 30 June
2010 and the audited statutory accounts for the year ended 31 December 2010

The accompanying notes on pages 24 1o 34 form an miegral part of this Half-yearty financial Report

These Financial Staterments were approved by the Board of Directors and awthonsed for issue on 24 August 2017 and werg
signed on its behalf by

Domsbzn Thentie

Jonathan Thornton
Director

Company number 3654040
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Summary balance sheet conunueq)

Ordinary shares

Unaud:ted Unaudited Audited
30 June 30 June 31 December
2011 2010 2010
Note £'000 £'000 £'000
Fixed asset investments 17,794 18,641 17,853
Current assets
Trade and other debtors 605 168 219
Cash at bank and in hand 9 5,025 4,039 4,227
5,630 4,207 4,446
Creditors amounts falling due within
one year (235) 211} (279)
Net current assets 5,395 3,996 4,167
Net assets 23,189 22,637 22,020
Capital and reserves
Called up share capral 7 17,122 16,336 16,220
Share premium 618 19 37
Capital redemption reserve 1,667 1,255 1,426
Unrealised capital reserve (5,523) (6.276) {5,083)
Special reserve 6,666 12,362 7.752
Treasury shares reserve (2,633) (2,664} {2,633)
Realised capital reserve 3,721 1,352 2,924
Revenue reserve 1,551 224 1,377
Total equity shareholders’ funds 23,189 22,637 22,020
Net asset value per share (pence)* 74 80 7700 75 40

*excluding treasury shares

Comparative figures have been extracted from the unaudited Half-yearty Financial Report for the six months ended 30 June

2010 and tha audited statutory accounts for the year ended 31 December 2010
The accompanying notes on pages 24 to 34 form an integrat part of this Halt-yeary Financial Report
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Summary balance sheet (conunues)

D shares
Unaudited Unaudited Audited
30 June 30 June 31 Decembar
2011 2010 2010
Note £'000 £'000 £'000
Fixed asset investments 2,828 402 1,786
Current assets
Trade and other debtors 16 5 18
Cash at bank and n hand 9 3,538 5,750 4,285
3,554 5,755 4,303
Creditors: amounts falling due within
one year (565) (177} (191)
Net current assets 2,989 5578 4,112
Net assets 5,817 5,980 5,808
Capital and reserves
Called up share capital 7 3172 3,168 3,168
Share premium 2 2,824 -
Unrealised capital reserve 26 1 20
Special reserve 2,667 - 2,745
Realsed capital reserve {106} (28} {64)
Revenue reserve 56 15 29
Total equity shareholders’ funds 5,817 5,980 5,898
Net asset value per share (pence)* 8170 g4 40 93 00

*excluding treasury shares

Comparative figures have been extracted from the unaudited Half yeary Financial Report for the six months ended 30 June
2010 and the audited statutery accounis for the year ended 31 December 2010

The accompanying notes on pages 24 to 34 form an integrat part of this Half-yearly Financial Report
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Summary reconciliation of movements in
shareholders’ funds

Combined
Caled-up Capital { Urrenlisad Tressury Reatsad
share Shary | rederredion capltat Special shares capital Reverua
premiym resarve’ reserve* ressrve’ resane’ reserve* Total
1000 000 £'000 £000 £000 2000 £'000 £000 £'000
1 January 2011 (audited) 19,388 ar 1,428 {5,063)! 10,487 (2,633} 2,860 1,408 27,918
ealised gans - - - - - - 1,448 - 1,448
Unrealised losses - - - {940) - - - - (940}
Transter of previously unreaksed
lossas to realised losses - - - 506 - - (506} - -
Capitatsed investment
rnagemant feas - - - - - - (23%) - (239
Tax relief on costs
charged to caputal - - - - - - 52 - 52
Purchase of pwn treasury shares {241) - 241 - (305) - - - (305)
Issua of equity (net of costs} 1,147 583 - - - - - - 1,730
Ravenue return attnbutatie
1o sharehoiders - - - - - - - 201 201
Transfer from Special reserve
to Revenue reserva - - - - (859} - - 859 -
Dwvidends pad - - - - - - - {859) (859)
As at 30 June 2011
{unaudlted) 20,204 620 1,667 (5,487) 9,333 {2,633) 3,615 1,607 29,006
As at 1 January 2010
{audited) 17074 640 1183 (6 365}| 12507 (2 540) 1389 995 24883
Reahsed gans - - - - - - 503 - 603
Unrealised losses - - - {B9) - - - - {89)
Transfer of premously unnealiised
losses to realised losses - - - 178 - - {179) - -
Captalised wvestment
management foas - - - - - - (218 - 218}
Tax relef on costs charged
1o captal - - - - - - 52 - 52
Purchass of own treasiury shares - - - - - {239} - - (239
ssua of equity (net of costs) 2502 2203 - - - - - - 4705
Cancelaton of treasury shares 72) - 72 - (415} 115 - - -
Revenue retum attnbutable
1o shareholdars - - - - - - - 208 208
Dradends peud - - - - - - 224} (964) (1 188)
As at 30 June 2010
{unaudited) 19 504 2843 12585 | (6275 12392 | (2664) 1323 239 28617
1 January 2010
{audited) 17 074 640 1183 {6365 | 12507 {2 540} 1 388 965 24833
Reqlisad gans - - - - - - 386 - 388
Urrealised gars - - - 618 - - - - 619
Transier of prevously unreaksed
iosses to reahsod osses - - - B82 - - (682) - -
Capitalsed rvestment
management foes - - - - - - (457) - 457)
Tax rehef on costs charged
10 capital - - - - - - 14 - 114
Purchase of own treasury shares - - - - - (269 - - (289}
Cancellabon of treastry shares {124) - 121 - (196) 196 - - -
Purchase of own shares for
cancellation (120) - 120 - (158) - - - (158)
Issue of equity (net of costs) 2 585 2221 - - - - - - 4778
Cancellation of Shara
premeum account - {2 824} - - 2810 - - 14 -
Transter from Special reserve
10 Realised reserve - - - - {3303) - 3301 - -
Revenus return attributable
1o shareholders - - - - - - - 461 461
Dwdends pad - - - -| 1188 -1 (1191 64| (2420)
As at 31 December 2010
{auditad) 19 388 37 1426 {5063)| 10497 {2 833) 2880 1406 27918

‘Included within these reserves 1s an amount of £6,425 000 (30 June 2010 £5 015000 31 December 2010 £7 067 000)
which is considered distnbutabe The Special reserve has been treated as distnbutable in determinng the amounts available
for distnbution

An amount of £858,000 has been transferred from the Spectal reserve 10 the Revenue reserve representing dmdends pad from
the Revenue reserve
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Summary reconciliation of movements in
shareholders’ funds ontinuea)

Ordinary shares

Calted-up Capitsl | Unrestised Tressury Reattsed
shame Share capital Speclal shares caprtal Ravenuve
capital pramium resarve resarve® reserve’ esarve’ reserve’ resanve” Totat
£000 £000 £'000 £000 000 £000 000 000 £'000
1 January 2011 (auditad) 16,229 a7 1,426 {5,083) 7,752 (2,633) 2924 1377 22,020
Realisad gans - - - - - - 1,448 - 1,448
Urrealised losses - - - (946€) - - - - (946)
Transter of prevcushy unreaksed
lossas 16 reahsed losses - - - 506 - - (506) - -
Capdalsed investment
management fees - - - - - - (190} - (190)
Tax refief on costs charged
to capital - - - - - - 45 -
Purchasa of own treasury shares {241) - M - (305) - - - (305)
Issue of equity (net of costs) 1,143 581 - - - - - - 1,724
Revenue retum atinbutable to
- - - - - - - 174 174
Transfer rom Special reserva
to Revenue reserve - - - - 781) - - 761 -
Dradends - - - - - - - (781} a1}
As at 30 June 2011
(unaudited) 17,122 618 1,667 {5,523) 6,666 {2,633) 3721 1,551 23,189
As at 1 January 2010
(audited) 18 357 - 1183 (6 365)| 12507 {2 540) 1390 994 23526
Realised gans - - - - - - 503 - 503
Unrealised losses - - - {30) - - - - {90}
Transter of previously unrealised
losses 16 reabsed losses - - - 179 - - (179) - -
Capdalsed investment
management fees - - - - - - (187) - (187)
Tax relaf on costs chargad
10 captal - - - - - - 48 - 48
Purchase of own treasusy shares - - - - - {239 - - {239)
Issue of equity (nat of costs) 51 19 - - - - - - 70
Cancellation of treasury shares (72 - e - {115) 115 - - -
Ravenue return attnbutable to
shareholders - - - - - - — 194 194
Driidends pasct - - - - - - {224) (964) (1 188)
As at 30 June 2010
(unaudited) 16 336 19 1255 | (6276)) 12302 | (2664)| 1351 224 22 637
1 January 2010
{audited} 16357 - 1183 (6365 12507 | (2540) 1390 594 23526
Roglisex! coeg - - - - - - 386 - 386
Unrealised gans - - - 599 - - - - 599
Transfer of premous unreahsed
losses
to realised kosses - - - 682 - - 682) - -
Capdalised irvestment
management fees - - - - - - 376) - {376)
Tax relief on costs charged
to capital - - - - - - a7 - 97
Purchasa of own reasury shares - - - - - (289) - - (289
Cancellation of shares out of
treasury {121) - 21 - (196) 198 - - -
Purchass of own shares for
canceftahion {120) - 120 - {158} - - - (158)
Issue of equity (net of costs) 104 ar - - - - - - 141
Transfer from Special reserve
to Raalised reserve - - - - | 3301 - 330 - -
Revenue retum attnbutable to
shareholders - - - - - - - 447 447
Dmidends pait - - - - | 100 -1 (19 64 | (2,355
As at 31 December 2010
{audited) 16 220 37 t 426 (5083) 7752 {2 633 2924 3377 22 020

*inctuded within these reserves 18 an amount of £3 782,000 (30 June 2010 £5,027 000, 31 December 2030 £4,337,000)
which 1s considered distnbutable The Special reserve has been treated as distnbutable in determining the amounts avalable
for distnbution

An amount of £781 000 has been transferred from the Special reserve to the Revenue reserve representing dividends pad from
the Revenue reserve
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Summary reconciliation of movements in
shareholders’ funds (continueq)

D shares
Capital | Unresiised Reafised
share Share capitel Special caprtal Revanue
capital prernium reserve nisarve resarve’ ST resarve* Total
000 foto £000 £000 000 £000 £000 £000

1 January 2011 {audited) 3,168 - - 20 2,145 (84) 29 5,698
Unrealised gains - - - 6 - - - 6
Capitalised invastment management fees - - - - - {48} - (49}
Tax rehef on costs charged 1o capial - - - - - 7 - 7
issue of equity (net of costs) 4 2 - - - - - 8
Revenue retum attinbutable to
shareholders - - - - - 27 27
Transfer irom Special reserve to
Revenue reserve - - - - (78) - 78 -
Omdends pad - - - - - = (78) 78
Ag gt 30 June 2011 {unavdited) 3,172 2 - 26 2,667 {106) 58 5,317
As at 1 January 2010 (audited) 717 B840 - - - (1} 1 1357
Unrealsed gans - - - 1 - - - 1
Capitalised nvestmant management fees - -~ - - - {31} - {31
Tax rehef on costs chargad to capstal - - - - - 4 - 4
Issue of equity (net of costs) 2 451 2184 - - - ~ — 4,635
Revenus retum attnbutable to
shareholders - - - - - - 14 14
As at 30 June 2010 (unaudited) 3168 2824 - 1 - 28) 15 5980
1 January 2010 {audited) 717 840 - - - i1 1 1357
Unrealisad gans - - - 20 - - - 20
Capstalised nvestment management fees - - - - - 81) - 81)
Tax rekel on costs chargad to capial - - - - - 17 - 17
lssue of equity (et of costs) 2,451 2,184 - - - - - 4635
Cancellation of Sharg prermium account - (2824) - - 2,810 - 14 -
Rawvenua return attnbutable to
sharenholders - - - - - - 14 14
Dwiderds pad - - - - (65) - - (65)
As at 31 December 2010 {audited) 3,168 - - 20 2745 (2] 29 5898

“Included withm these reserves 15 an ameount of £2,617,000 {30 June 2030 ml 31 December 2010 £2,710,000) which s
considered distnbutable The Special reserve has been treated as distnbutable n determining the amounts avallable for
distnbution

An amount of £78,00C has been transferred from Speciad reserve to Revenue reserve representing dividends paid from the
revenue reserve
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Summary cash flow statement

Combined
Unaudited Unaudited Audited
six months six months yaar
ended ended ended
30 June 30 June 31 December
2011 2010* 2010
Note £'000 £'000 £'000
Operating activities
Investment income recenved 330 359 706
Deposit interest receved 4% 71 136
Dividend income received - - 50
Other Income receved - 1 -
Investment management fees paid (315) {273) (800)
Administrative expenses paid {123) {135} 211)
Net cash flow from operating activities 8 67 23 81
Taxation
UK corporation tax recewved 140 43 44
Capital expenditure and financial
investments
Purchase of fixed asset investments {2,399) (976) (3,188)
Disposal of fixed asset investments 1,813 1,199 3,590
Net cash flow from investing activities (5886) 223 402
Equity diwvidends pawd
Pvidends paid {net of cost of issung
shares under the Dmidend Reinvestment
Scheme) {795) {1.111) (2.265)
Net cash flow before financing (1,308) 822 {1,738)
Financing
Purchase of own shares {306) (223) {446}
Issue of share capital 1,671 4,933 4,792
Costs of 1ssue of share capital under DRIS {6) {7} 6)
Interclass payments - - 2
Net cash flow from financing 1,359 4,703 4 342
Cash flow in the period 9 51 3,881 2,604

* D) shares were first aliotted 23 December 2009
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Summary cash flow statement (continuea)

Ordinary shares

Unaudsted Unaudited Audited
slx months six months year
anded anded anded
30 June 30 June 31 December
2011 2010 2010
Note £'000 £'000 £'000
Operating activities
Investmant income receved 286 359 692
Deposit interest receved 18 39 65
Dwidend income recewed - - 50
Other income receved - 1 -
Investment management fees patd (249) (265) {525)
Administrative expenses paid {101) {129) {181}
Interclass account movement (495) - =
Net cash flow from operating activities 8 {541) 5 1o
Taxation
UK corporation tax receved 140 43 44
Capital expenditure and financial
investments
Purchase of fixed asset investments (1,250) (578) {1.567)
Disposal of fixed asset investments 1,813 1,199 3.590
Net cash flow from investing activities 563 623 2,023
Equity dividends paid
Dwidands paid (net of cost of issuing
shares under the Dnadend Bainvestment
Scheme) (724) {1,111) {2,200)
Net cash flow before financing {562) (440) (32)
Financing
Purchase of own shares (306) (223) (4486)
Issue of share capital 1,671 - -
Costs of issue of share capstal under DRIS {5) ") (6}
Interclass payments - - 2
Net cash flow from financing 1,360 {230) (450)
Cash flow in the peried 2] 798 {B870) (482)
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Summary cash flow statement (continueq)

D shares
Unaudited Unaudited Audited
six months sIx months year
endad ended ended
30 June 30 June 31 Decamber
2011 2010 2010
Note £'000 £'000 £'000
Operating activities
Investment income recenved 44 - 14
Depostt interest receved 23 a3z 7
Investment management fees paid {66) 8) {75}
Administrative expenses paid {22) 6) (30
Intercfass account movement 495 - -
Net cash flow from operating actvities 8 474 18 (20)
Taxation
UK cormporation tax pad - - -
Capital expenditure and financial
Investments
Purchase of fixed asset investments {1,149) (400) {1.621)
Disposal of fixed asset investments - - -
Net cash flow from wnvesting activibes {1,149) (400) {1.821)
Equity dividends paid
Dnndends pad {net of cost of iIssuing
shares under the Dvidend Reinvestment
Schame) {71) - {65)
Net cash flow before financing (746) (382 (1,708)
Financing
Issue of share capital {net of costs) - 4933 4,792
Costs of issue of share capital under DRIS {1) - -
Net cash flow from financing {1) 4933 4,792
Cash flow in the period g {747) 4,554 3.086

* D shares were first aliotted 23 December 2009
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Accounting convention

The financial statements have been prepared in
accordance with the histoncal cost convention
medified to include the revaluation of nvestments n
accordance with appicable United Kingdom law and
accounting standards and with the Statement of
Recommended Practice “Financial Statements of
Investment Trust Companes and Venture Capital
Trusts" (“SORP"} ssued by The Association of
Investment Comparnies {“AICT in January 2009
Accounting policies have been applied consistently in
current and pnor penods

Accounting policies

Invastments

Guoted and unquoted equily iInvastments, debt
ssued at a discount, and convertible bonds

In accerdance with FRS 28 “Financial Instruments
Recognition and Measurement”, quoted and unquoted
equity debt issued at a discount and convertible bonds
are designated as far value thvough profit or loss
Investments listed on recegnised exchanges are valued
at the closing bid pnces at the end of the accounting
pencd Unguoted investments® far value 1s determined
by the Directors it accordance with the Septermnber
2009 International Private Equity and Ventura Capial
Valuation Guidelines {IPEVCY guidelines)

Desk top reviews are carned out by independent RICS
qualified surveyors by updating prevously prepared full
valuations for cument frading and market wndices Full
valuatons are prepared by similary qualfied surveyors
but n full comphance with the RICS Red Book

Far value movements and gans and losses ansing on
the disposal of investments are reflected in the capital
column of the Income statement in accordance with
the AIC SORP Realised gans or losses on the sale of
investments are reflected n the Realsed capital
reserve and unrealsed gans or ksses ansing from the
revaluation of investments are reflected In the
Unrealised capital reserve

Warrants and unquoted equity derved mstrurments
Warrants and unguoted equity derved instruments are
only valued if thewr exercisa or contractual terms would
allow them to be exercised as at the balance shest
date and i there s addiional value 1o the Company In
exercising as at the balance sheet date Ctherwise
these instruments are held at nil value The valuation
techmiques used are those used for the underiying
equity investment
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Notes to the unaudited summarised financial
statements for the six months ended 30 June 2011

Unquoted foan stock

Unguoted Ioan steck (excluding convertible bonds and
debt 1ssued at a discount) 1s classfied as loans and
recevables in accordance with FRS 26 and carned at
amortsed cost using the Effectrve Interest Rate meathod
less imparment Movements in respect of capial
provisians are reflected in the capital column of the
Income statement and are reflected in the Realsed
capital reserve following sale or i the Unrealsed
caprital reserve on revaluation

Fer all unquoted (van stock, fully performing,
renegotiated, pasi due and wnpawed the Board
considers that the far value 1s equal fo or greater than
the secunty value of these assels

For unquoted loan stock the amount of the mparment
15 the difference between the asset's cost and the
present value of estimated future cash flows,
discounted at the effective Interest rate The future cash
flows are estmated based on the far value of the
secunty less estimated seling costs

Investments are recognised as financial asssts on legal
completon of the nvestment contract and are de
recognised on legal completon of the sale of an
nvestment

Dmdend mcome 15 not recognised as part of the far
value movement of an imvestment but 15 recognised
separately as investment income through the Revenue
reserve when a share becomes ex-dndend

Lean stock accrued mterest s recogmsed i the
Balance sheet as part of the camyng value of the loans
and recenables at the end of each reporting penod

It 15 not the Company's policy to exercise control or
significant miuence over nvestee companes Themsfore,
n accordance with the exemptions under FRS 9
“Associates and jant ventures”, those undertalkongs in
wiuch the Cormpany holds more than 20 per cent of the
equity are not regarded as assocated undertakings

tnvestment income

Quoted and unquoted equity Incoms

Dmidend income 1s included in revenue when the
investment 1s quoted ex-deadend

Unquoted loan stack and other preferred income

Fixed retusns on non-equity shares and debt secunties
are recognised on a ime apportionment basis using
the effective interest rate over the Iife of the financal
mstrurment income which 18 not capable of beng
recerved within a reasonable penod of tme s reflected
In the capral value of the INvestment




Bank interest income
Interest income 1s recogrised on an accrual basis using
the rate of interest agreed wath the bank

Investment management fees and other
expenses

All expenses have been accounted for on an accruals
basis Expenses are charged through the revenue
account except the following which are charged
through the Realised capital reserve

. 75 per cent o! management fees are allocated
to the capital account to the extent that these
relate 1o an enhancement 1 the value of the
investments and in kne with the Boards
expectaton that over the long term 75 per cent
of the Company's investment returns wall be in
the form of capital gans and

. expenses which are ncidental to the purchase
or disposal of an investment are charged
through the Realised capdal reserve

Performance incentive fee

In the event that a performance ncentive fee
crystalises, the fee will be allocated between Revenue
and Realised capital reserves based upon the
proporion to which the calculaton of the fee s
attnbutable to revenue and capial returns

Taxation

Taxaton s applied on a cument basis In accordance with
FRS 16 “Current tax” Taxation associated with capital
expenses s apphed in accordance with the SCRP In
accordance with FRS 19 “Deferred tax”, deferred
taxation 1s provided in full on tming differences that resutt
n an oblgation at the balance sheet date 1o pay more
tax or a nght to pay less tax, at a futwre date, at rates
expected to apply when they crystalise based on current
tax rates and law Timing differences anse from the
nclusion of tems of incame and expenditure in taxaton
computatons i penods different from those it which
they are included i the financial statements Deferred
tax assets are recogrised to the extent that it 1s regarded
as more fikely than not that they will be recovered

Reserves

Share premium accourt

This reserve accounts for the difference between the
prce pawd for shares and the nominal value of the shares
less ssue costs and transfers {o the specal reserve

Notes to the unaudited summarised financial statements
for the six months ended 30 June 2011 (continuea

Capital redemplion reserve

This reserve accounts for amounts by which the 1ssued
share capital 15 dimenushed through the repurchase and
cancellation of the Company s own shares

Unreahsed capital reserves

Increases andg decreases In the valuation of
nvestments held at the year end aganst cost, are
included in this reserve

Special reserve

The cancellation of the share premum account has
created a spectal reserve that can be used to fund
market purchases and subsequent cancellaten of own
shares the payment of dmidends, 1o cover gross
realised losses and for other distnbutable purposes

Treasury shares reserve

This reserve accounts for amcunts by which the
distnbutable reserves of tha Company are dimiished
through the repurchase of the Company's own shares
for treasury

Reahsed caprtal reserve
The following are disclosed in this reserve

. gans and losses compared to cost on the
realisation ¢f investments

. expenses together wath the related taxation
effect charged in accordance with the above
palicies and

- drndends paid to equity holders

Dmadends

In accordance with FRS 21 “Events after the balance
sheet date”, dvidends declared by the Company are
accounted for in the penod N which the dividend has
been pad or approved by shareholders in an Annual
General Mesting

D shares

Untt such tme that D shares are converted into
Ordinary shares, all nvesiments and returns
attnbutable to this class of share wil be separately
identifiable from the exising Ordinary shares Al
residual expenses will be aliccated in the ratio of the
respective Net Asset Values of each class of share
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Notes to the unaudited summarised financial statements

{continued)

3 Gains en investments

Combined Unaudited Unaudited Audited
six months six months year
endad ended ended
30 June 30 June 31 Decomber
2011 2010 2010
£°000 £'000 £'000
Unrealised (lossesy/gains on fixed asset Investments hetd
at farr value through profit or loss account {670) (66} 338
Unrealised (losses)y/gans on fwed asset Investmenis heid
at amortised cost {270) (23) 281
Unrealised (losses)/gains on fixed asset investments {940) 89) 619

Realised gains on investments heid at far value

through profit or loss account 329 369 426
Realised gains/{losses) on investments held at
amoritsad cost 1,119 134 {40)
Realised gains 1,448 503 386
508 414 1005
QOrdinary shares Unaudited Unaudited Audrted
six months six months year
ended ended ended
30 June a0 June 31 December
2011 2010 2010
£'000 £'000 £'000
Unrealised flossesygans on fixed asset nvestments held
at far value through profit or loss account (648) {87 338
Unrealised flossesygans on fixed asset wnvestments heid
at amortised cost (298) (23) 261
Unreahsed {losses)/gains on fixed asset investmeants {846) {90) 539

Reabsed gans on investments held at far value

through profit or loss account 329 369 426
Realised gains/(losses) on investments held at amortised cost 1,119 134 {40}
Reatised gains 1,448 503 386

502 413 9585

26 Albien Developmeant VCT PLC




Notes to the unaudited summarised financial statements

{cont:nued)

3

Gains on investments (continued)

D shares Unaudited Unaudited Audited
sIx months six months year
anded ended ended
30 June 30 June 31 December
2011 2010 2010
£'000 £'000 £'000
Unrealised {losses)/gains on fixed asset investments held
at far value through profit or loss account (22) 1 -
Unraalised gans on fixed asset nvestments held at amorused cost 28 - 20
6 1 20
Investments valued on an amortised cost basis are unqucted loan stock instruments
Investment imcome
Combined Unaudited Unaudited Audited
six months six months year
ended ended ended
30 June 30 June 3 December
2011 2010 2010
£'000 £'000 £'000
Income recognised on iInvestments held at fair value
through profit or loss account
UK dmdend ncome - - 27
Income from convertible bonds and disgounted deht 18 - 15
18 - 42
Income recognised on investments held at amortised cast
Return on loan stock INvestments 383 3s6 743
Bank deposit interest 66 73 t39
429 489 882
447 489 924
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Notes to the unaudited summarised financial statements

{continued)

4 Investment income {continued)

Ordinary Unaudited Unaudited Audited
six months six months year

ended ended ended

30 June 30 June 31 December

2011 2010 2010

£'000 £'000 £'000

Income recognised on investments held at fair value
through profit or loss account

UK dwidend income - - 27
Income from convertible bonds and discounted debt 10 - 15
10 - a2
Income recog d on 1ts held at amortised cost
Return on joan stock investiments 326 305 727
Bank deposit interest 38 38 68
362 433 793
372 433 B35
D shares Unaudited Unaudited Audited
six months six months year
ended ended ended
30 June 30 June 31 December
2011 2010 2010
£'000 £000 £'000
I 4 gnised on i nents held at fair value
through profit or loss account
Incorme from convertible bonds and discounted debt 8 - -
Income r ised on 3 ts held at amortised cost
Return on loan stock investments 37 1 18
Bank deposit interest 30 35 73
87 35 [te]
75 36 89

All of the Company's incoma 15 derived from cperations based in the United Kingdom
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Notes to the unaudited summarised financial statements

{continued)

5 Dividends

Ordinary shares
Unaudited Unaudited Audited
six months six months year
ended ended ended
30 June 30 June 31 December
201 2010 2010
£'000 £'000 £'000
Dandend of 4 0 pence per share paid on 4 May 2010 - 1191 1191
Dradend of 4 0 pence per share paid on 30 September 2010 - - 1164
Dnadend of 2 5 pence per share paid on 31 May 2011 181 - -
81 119 2,355

D shares

Unaudited Unaudited Audited
six months six months yoar
ended ended ended
30 June 30 June 31 December
2011 2010 2010
£'000 £'000 £'000
Dwidend of 1 0 pence per D share paid on 30 September 2010 - - 65
Bracdend of 1 25 pence per D share pasd on 31 May 2011 78 - -
78 - 65

The Drrecters have declared a dwidend of 2 5 pence per Orchinary share {total approxmately £775 000} and 1 25 pence
per O share {total approxmately £79 000) payable on 30 September 2011 to shareholders on the register as at
2 September 2011
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Notes to the unaudited summarised financial statements

{continued)

6 Basic and diluted return per share

Ordinary shares Unaudited Unaudited Audrtad
six months ended six months ended year anded
30 June 2011 30 June 2010 31 December 2010
Revenue Capital Revenue Capital Revenue Capital
Rsturn attnbutable to
Ordinary shares (£'000) 174 as? 194 275 447 706
Waghted average shares
N Issue 30,545,742 28 551 163 29 450 610
Return per Ordinary share
{pence} 060 120 c70 090 150 240
D shares Unaudited Unaudited Audited
six months ended six months ended year ended
30 June 2011 30 June 2010 31 December 2010
Revenue Capttal Revenue Capital Revenue Capital
Return/(loss) attnbutable te
D shares (£ 000) 27 (36} 14 26) 14 (44)
Weighted average shares
in ISsuUe 6,336,572 3683 788 5183 933
Return/{loss) per O share
{pence) 040 {0 60) 040 70 C30 (090)

There are no convertible instruments, dervatives or contingent share agreements in 1ssue for Albion Devetcpment VCT
PLC hence there are na dilution effects 10 the return per share The basic return per shara s therefors the same as the

diluted raturn per share

T Shara caprtat

Ordinary shares Unaudited Unaudited Audited
30 June 30 June 31 December

2011 2010 2010
£'000 £000 £'000

Authorised

50,000,000 Qrdinary shares of 50p each

(30 June 2010 and 31 December 2010 50 000 000) 25,000 25,000 25 Q00

Allotted, called-up and fully paid

34 244,164 Ordinary shares of 50p each

(30 June 2010 32,672,453, 31 December 2010 32 439 999) 17,122 16 336 16 220

Voting rights

31 000 468 Ordmnary shares of 50p each (net of treasury shares) (30 June 2010

29,196,303)
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Notes to the unaudited summarised financial statements

{continued)

7 Share capital (conttnued)
Under the torms of the Dradend Reinvestment Scheme Circular dated 27 August 2008, the following Crdinary shares, of
norminal value 50 pence were allotted

Mid-market pnce

Date of Number of issue price on 1ssue date Net procaeds
altotment shares issued {pence per share) {pence per share) £'000
31 May 2011 78843 729 655 52

Dunng the pencd from 1 January to 16 May 2011, the Company ssued the following New Ordinary shares of nominal
value 50 pence under the Albion VCTs Linked Top Up Offer (which has now closed)

Mid-market prnice

Date of Number of Issue price on issue date Net proceeds
allotment shares issued (pence per share) {pence per share) £'000

7 January 2011 B16 370 80 10 64 00 619

22 March 2011 811163 8010 60 50 815

5 Apnl 2011 533,103 8010 61 50 404

16 May 2011 47 058 7710 65 50 34

Cunng the pencd to 30 June 2011 the Company purchased 482 372 Ordinary shares for cancellation at a cost of
£305,000 representing 1 4 per cent of the shares In i1ssue as at 1 January 2011

The total number of Qrdinary shares held in treasury as at 30 June 2011 was 3 243 696 (30 June 2010 3 266 587 31
December 2010 3 243 896) representing 9 4 per cent of the shares in issue as at 1 January 2011

D shares Unaudited Unaudited Audited
30 June 30 June 31 December
2011 20t0 2010
£'000 £'000 £'000
Authorized
40 000 00O D shares of S0p each
(30 June 2010 and 31 December 2010 40 C00,000) 20,000 20 000 20,000

Allotted, called-up and fully paid
6 343 706 D shares of 50p each
(30 Jung 2010 and 31 December 2010 6 335 155) 3,172 3168 3168

Voting rights
6343 706 D shares of 50p each (30 June 2010 and 31 December 2010 6 335,155)

Under the terms of the Dmdend Renvestment Scheme Crrcular dated 5 Apnt 2011, the following Ordinary shares of
nominal value 50 pence wers allotied

Mid-market price

Date of Number of Issue price on issuo date Net proceeds
allotment shares issued {pence per share} {pence per share) £'000
31 May 2011 8 551 8175 840 B8

The Company does not hold any D shares in treasury as at 30 June 2011t
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Notes to the unaudited summarised financial statements

(continued)
8 Reconciliation of ravenue raturn on ord y actiities before t; ion to net cash Aow from aperating
activities

Combined Unaudited Unaudited Audited
six manths slx months year

ended ended ended

30 June 30 June 31 December

2011 2010 2010

£'000 £'000 £'000

Revenue return on erdinary actmities before tax 261 276 543
Investment management fea charged to capital (239) (218} (457)
Movement in accrued amortised loan stock interest {35) 47y 44)
{Increase)/decrease n operating debtors (535) (1) 22
increase in operaling creditors 481 13 17
Net cash flow from operating actwities 8n 23 a1
Ordinary shares Unaudrted Unaudited Audited
six months six months year

ended ended onded

30 June 30 June 31 Decomber

2011 2010 2010

£'000 £'000 £'000

Revenue return on ordnary actvities before tax 227 257 525
investmeant management fee charged to capital {190) (187) {378)
Mavement in accrued amartised loan stock interest {33) (48) 43)
{Increase)/decrease v operating debiors {524) 4 26
{Decrease) n operating creditors 21 (23) 31)

Net cash flow from operating activities {541) 5 101
D shares Unaudnted Unaudited Audited
six months six months year

ended ended ended

30 June 30 June 3 December

2011 2010 2010

£'000 £'000 £'000

Revenue return on ardinary actmties before tax 34 19 18
investment management fee charged 1o capital (49) 31) @
Maovement i accrued amortised loan stock interest {2 (1) U]
({Increase) In operating debtors (11} {5 (4)
Increase in operating creditors 502 36 48
Net cash flow from operating activibies 474 18 20
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{continued)

] Analysis of change in cash during the penod

Combined Unaudited Unaudited Audited
six months six months year

endect ended ended

30 June 30 June 31 December

2011 2010 2010

£000 £'000 £'000

Beginning of the penod 8,512 5,908 5,908
Net cash flow 51 3,881 2804
End of the penod 8,563 9 789 8,512
Ordinary shares Unaudited Unaudited Audited
six maonths six months year

ended ended ended

30 June 30 June 31 December

2011 2010 2010

£'000 £'000 £000

Beginming of the penod 4,227 4709 4709
Net cash fiow 798 (670) (482)
End of the period 5,025 4039 4227
D shares Unaudited Unaudited Auchted
s1x months six months year

ended endad ended

30 June 30 June 31 December

2011 2010 2010

£:000 £'000 £'000

Beginrung of the penod 4,285 1,199 1199
Net cash flow (747} 4,551 3086
End of the panod 3,538 5,750 4285

10 Post balance sheet events
Since 30 June 2011, the Company has completed the following matenal transactions

. Investment m Rostima Holdings Limited of £24 000 {Ordinary shares)
. Imrestment in Helveta Limited of £15,000 (Ordinary shares)

- Receipt of £33,000 (Ordinary shares) of deferred consideration in respect of the disposal of Green Energy Property
Servwces Group Limited in July 2011

- Disposal of investment in Evolutions Television Limited for proceeds of £315 000 (Crdinary shares)
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(continued)

" Rel d party tr tions
The Manager, Albion Ventures LLP 15 considered to be a refated party by wirtue of the fact that it 1s party to 2 management
agreement with the Company Dunng the period, services of a total value of £319 000 (six months ended 30 June 2010
£290,000, year snded 31 December 2010 £608 000), wera purchased by the Cormpany from Albicn Ventures LLP At
the financial penod end the amount due to Albion Ventures LLP in respect of these servicas was £163 000 (30 June
2010 £160,000 31 Decemnber 2010 £160 0G0}

Albion Ventures LLP holds 331 fractionat entitternent shares of the Company as a resutt of the conversion of C shares to
Crdinary shares in March 2007 These shares will be soid for the benefit of the Gompany at a fulure date

Altvon Ventures LLP also holds 14 000 Orchinary shares as a result of the failure of an original subscaber 1o pay Cleared
funds on intal subscnption

12. Going concern

The Board s assessment of iquidty risk remains unchanged since the last Annual Report and Financial Statements for
the year ended 31 Decermber 2010 and 15 detailed on page 28 of those accounts The Company has adequate cash
and hqud resources The portfolo of nvestments 1s diversified in terms of sector and the major cash outflows of the
Company (namely nvestments dndends and share buy-backs) are within the Company s control Accordingly after
making ditlgent enquines the Directors have a reasonable expectation that the Company has adequate resources to
continug In operational existence for the foreseeable future For this reason the Directors have adopted the going
concern bagis in prepanng this Half-yearly Financial Report and this 1s in accordance with Going Concern and Liquicity
Risk Guidance for Directors of UK Companies 2009 published by the Financial Reporting Council

13  Other information
The information set cut in this Half-yearly Financial Report does not constitute the Company's statutory accounts within
the terms af section 434 of the Companies Act 2006 for the penods ended 30 June 2011 and 30 June 201C, and 15
unaudited The information for the year ended 31 December 2010 does not constiute staiulory accounts within the
terms of section 434 of the Compares Act 2006 but 1s dernved from the audited statutory accounts for the financial year
which were unqualifed and which have been delivered to the Registrar of Companies

14  Pubhlication
This Hall-yearly Financial Report ts being sent to sharehoiders and copies will be made avalable to the public at the
registered office of the Company Comparies House the Natonal Storege Mechanism and also electronically at
www albion-ventures €0 Uk under the Qur Funds' section
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