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Annual Report 2009 Our mission

Anglo American aims to be the
leading global mining company
- through world class assets in
the most attractive commodities,
operational excellence and a
resolute commitment to safe
and sustainable mining.
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About Anglo Amencan .
Group overview

Key

8 Corporate and representative offices
Platinum

Diamonds

Copper

Nickel

Iron Ore and Manganese
Metallurgical Coal

Thermal Coal

Cther Mining and Industnal

Formore informaucn see pages 34-63

For more information visit
www angloamerncan co uk

tn addition to its operations,
Anglo Amencan's exploration
activities and projects cover
many paris of the globe

Since 2002...

2008 Restructuring of Kumba Resources to

2002 Anglo Base Metals separately st Kumba Iron Ore (with Anglo 2007 Demerger of Mondi sees Anglo
acquires the Disputada American holding 6496) and Exxaro, which American’s former paper and packaging
copper operations In became South Africa's iargest black economic business become a duat-hsted company
Chife from Exxon Mebil empowered (BEE) natural resource company in London and Johannesburg
2003 Anglo Amencan 2006 Shareholding 2007 Cynthia Carroll
acquires a major stake in AngloGold Ashanti appointed chief executive
. InKumba Resources reduced from 51% to 42% , InMarch
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Precious

Platinum

Business profile
The wortd's leading primary producer
of playinum, accounting for around
40% of newly mined platinum cutput
Operations based in South Afnca

Product details
Primarily used in autocatalysts
and jewellery
Also employed in chemnical elecirical,
electronic, glass and petroleum
industnes and medical apphications

Diamonds

Business profile
Anglo Amencan awns 45% of De Beers
De Beers produces about 40% of the
world's diamonds by value and (s the
world’s largest supplier and marketer
of rough gem dramonds

Product details
The most important diamond jewellery
market 1s the United States, followed
by China and Japan
Some stones are used for industna!
purposes such as cuting and dnlling

2007 Purchase of a 49%
stake in the Minas Rio tron
ore preject in Brazil

Base

Copper

Business profile
Six operations in Chite account for
the majonty of current copper output
Significant future growth from
approved expansion at Los Bronces

Product detalls
Used manly in wire and cable, brass,
tubing and prpes
Copper's thermal conductivity also
makes it suitable far use in heat
transfer applications such as ar
conditioning and refngeration

Nickel

Business profile
Majar operations in Brazl and Venezuela
Barro Alto project in Brazi 1s expected
to more than double nickel production
oy 2012

Product details
About 50% of all nickel i1s usedn
the production of stainless steel
Around 25% 15 used to make other
types of steel and for super-alloys,
which can withstand extreme
temperatures

2007 Acquisition of the
Michuiquillay copper project
n nerthern Peru

2008 Anglo Amencan
acquires control of the Minas
Rio iron ore project

Bulk

Iron Ore and Manganese

Business profile
Compnses operations in South Afnca,
Brazl and Austraha
Minas Rio project to begin production
of high grade pellet feed in 2012

Product detalls
Key component in steel, the most
widely used of all metals
Global steei consumption forecast
to grow in excess of 5% pa over
the next 3 years

Metallurgical Coal

Business profile
Metallurgical Coal operations managed
out of Austraha
Project pipaline includes more than
20 mining prospects

Product detalls
Key raw matenial for 709 of the
world’s steel industry
Demand driven by economic, industnal
and steel growth

Thermal Coal

Business proflle
Thermal Coal operations managed
out of South Afnca
Coal s exported from South Africa,
South America and Australia
throughout the Med-Atlantic and
Indo-Pacific markets

Product detalls
About 409% of all electricity generated
globally 1s powered by thermal coal
About 5 8 billion tonnes of hard coal
are produced globally each year

Other Mining and Industnal

Business profile
Assets include Tarmac, the Group's
portfolic of zinc assets, Scaw Metals,
Copebrés, Cataléio, Peace River
Coal and the Group's share in the
Carbones del Guasare coal assets
Accounted for approximately
13% of 2008 Group EBITDA
Preparatory work for the separaton
of these businesses has commenced

2009 Mayor restructenng of

the Group to further focus on
core commoedities and improve
operational delivery

Y
L
2007 Disposal of remaining 2008 Acquisition of a 70% 2009 Anglo American sells 2009 Anglo American
29% holding in Highveld interestin the Foxleigh coat its remaining shareholding achieves record salety
. Steeland Vanadum , minein Austraha , InAngloGold Ashany , performance
03
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About Angle Amenican H |gh||ghts

A strategy for
unlocking value

For mere information see page 12 > Dellverlng Opel'a'tlonal EfﬁCienCIGS

> Asset optimisation and procurement delivered more than
$1 6 billion of benefits in 2009 ($1 4 billion from core
operations), exceeding target

> Asset optimisation and procurement target of $2 billion now
to be delivered from core businesses alone by 2011

> Anglo Platinum — significant restructuring achieved, flat cash
operating costs target met, 3 high cost shafts on care and
maintenance, labour productivity up 21% in 2 years

> Significant cash cost reduction of $712 milhon (5%) and
productvity mprovements achieved across the Group -
headcount reduced by 23,400

> Creating a more effective, focused business

> Major Group reorganisation completed, creating new
generation of leadership within a leaner, more effective
structure

> Board strengthened and refreshed — new chairman and
3 new non-executive directors to bnng further mining,
commercial and financial expertise

> Dwestment programme under way — running businesses to
maximise value, sales of Tarmac's European aggregates and
Polish concrete products businesses agreed with expected
proceeds of approximately $400 mithon, Zinc sale process
inttiated with sigrificant buyer interest

> Clear strategy driving targeted, high quality
growth of selected commodities

> $17 bilhon of approved projects in most attractive commodities
to drive organic production growth of more than one third
by 2013 - copper to grow by 33%, iron ore by B2%, nickel
by 139%

> Development of four key strategic projects on track — Mmas
Rio, Los Bronces, Barro Alto and Kolomela (Sishen South)

> New growth projects Quellaveco {copper) and Grosvenor
(metallurgical coal) - first stage approvals expected in 2010

04 Anglo Ametcan pie Annual Report 2009



Operating profit

$5.0bn

Underlying earnings

$2.6 bn

Anglo American ple Annual Report 2009

Underlying earnings per share

$2.14
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About Anglo Amercan

[

We are committed

to key projects
to maximise our
long term returns.
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Chairman’s statement

Delivering on
our commitments

Sir tohn Parker
Chairman, appointed August 2009

Career In brief

1984 Jons the ship design team
at Harland & Wolff as a naval
architect and engineer

1978 Joins the board of British
Shipbuilders Corporation

1983 Returns to Harland & Wolff as
charman and chief executive,
leading a transfer from the
public to the private sector

1986 Jons Brtish Coal Corporation
as a non-executive director

1993 Joins Babcock International
as CEO (becoming chairman
the following year)

1997 Becomes a non-exzcutive director
of Brntish Gas, which leads to him
becomung charman of the Lattice

Group when it demerges from
BG Group

Anglo American plc Annual Report 2009

2002 Appointed chairman of Natronal
Grid Transco when the Latiice
Group and National Gnd merge

Becomes chairman of RMC Group,
Aggregates and Cament He s
also knighted for services to

the defence and shipbuilding
industnes

2004 Appomted Charr of the Court
of the Bank of England

2005 Appeointed chairman of PO,
leading the sale to Dubal's
DP World

2009 Joins Anglo Amencan as chairman




A world class combination

of resources and people

In this my first year as chairman of

Anglo American, | am pleased to report on a
very creditable overall performance during
an extremely volatle year in our markets
Your company 1s in very good shape to meet
the challenges ahead we have a formidable
portfolio of top quality assets and projects,
we are a more fit for purpose and lean
organisation, our business 1s adequately
funded, our Board has been refreshed and
we are enthusiastically executing our clear
strategy for delivening value

In my first few months, | have travelled extensively
around the Group |have been impressed not
only by Anglo American s asset quality but also
by the professionalism of its people We have

a top class team, with an unparalleted record

of inovation and leadership in exploration, in
engineering, and in mining operations

A clear strategy for delivering value

In 2009, we increasingly reaped the benefit
from initiatives we put in place to create greater
shareholder value An important element is our
asset optimisation programme, which aims to
unlack value from existing assets and achieve
operational excellence through ongoing cost
and productivity improvements

Another significant imitiative 1s a streambined
supply chain in order to capitalise on the scale of
the Group and to deliver cost savings by forming
strategic global partnerships with key suppliers

Furthermore, a far-reaching and bold restructunng
of the Group has enabled 1t to becorne a more
effective argarusation The new operating model
1s designed 10 make Anglo American nimble,
lean and fit to execute our business strategy

All these actions in combination have led to

a new sense of purpose for our Group We are
now very clear on our strategic priorittes We
are focused on those commodities we cansider
will give Angle American the best mix for the
future, we know where we are headed, and

we are well positioned for the next commodity
upcycle and beyond

Safety

No company can ever be ranked as truly great

if it has an unsatisfactory safety record As your
new chairman | would like to state categoncally
that safety will have my unremitting attention
as it has always been my number one agenda
item My philosophy is that the people who
come to work for you each day have the nght

to return home safe to their families each night

It 15 enceuraging to report that Anglo American
15 making further inroads in improving its safety
performance tn 2009, there was another
significant decline in the number of people
whao lost thewr Lives on company business,
accompanied by a simlar downward trend 1n
lost-time ijuries  Over the past three years,
under Cynthia Carroll’s leadership, the number
of fataliies has been reduced by nearly 60%

- a most encouraging development ~ but we
remain intent on a zero-injuries objective

Sustamable development

Operating our businesses in a socially and
enviranmentally responsible way, and earning
and deserving trust are fundamental to our
hicence to operate and to delivering long term
value to our Investers

Our commitment to excellence in this field 1s
not a function of the economic cycle Indeed.

in difficult economuc times the responsibihity

on us to demonstrate that we are a consistent,
supportive partner for sustainable development
15 all the greater

We continued to integrate sustainable
development into our business processes in
2009 We launched two major policies the
Anglo Environment Way, and the Anglo Socal
Way, which establish demanding environmental
and social management standards We assessed
our socal performance aganst the standards i
the Social Way at the end of 2009, 1dentifying
many examples of best practice but also some
gaps which we aim to close in 2010

We also launched a new version of our

Good Citizenship Business Principles — our
corparate code of conduct Alongside a greater
focus on environmental issues, this emphasises
an tncreased commitment to our already
extensive programmes an HIV/AIDS treatment
as well as to diversity and family ife

It also strengthens our stance against cormuption
n 2009 we developed a comprehensive
Bustness Integrity Policy, accompanied by
detailed anti-corruption Performance Standards
This will be rolled out through the business

n 2010

Climate change took centre stage at the end

of 2009 Although the Copenhagen Accord fell
short of expectations, we remain commuitted ~
as both a major consumer of energy and a major
coat producer — to mimimise our own carbon
emissions, play a proactive role in the ongoing
international debate, and work to develop our
technelogical response An example of this 1s
our investment in methane capture in Australia,
where we have helped develop two mine gas
power stations, which together will reduce
carbon dioxide emissions by around 2 3 Mtpa

More broadly, Anglo Amenican continues

to support leading international initiatives

to promote responsible corporate activity

We remain committed to the United Nations
Global Compact and the Extractives Industry
Transparency Initiative, and have been pleased
to see the latter steadily gain traction We
continue to support the Investment Climate
Facility for Afnica, to which we have contributed
$1 5 milion to date We are also actively
engaged in discussions around the review of the
QECD Gudelines for Muttinational Enterprises,
and continue to play an active role in support
of the Voluntary Principles on Security and
Human Rights

Anglo American plc Annual Report 2009

Outlook

The world economy has recovered after the
severe recession of late 2008 and early 2009
Unprecedented policy sttmulus and, more
recently, a turn in the mventory cycle have
contributed to the upturn In the major advanced
economies there are some significant headwinds
that will probably restrain growth in 2010 and
2011 Financial systems are fragile, households
and companies are rebuilding balance sheets,
and policymakers are under pressure to withdraw
extreme stimulus measures Prospects are much
bnghter 1n the major emerging economies China
and India are growing strengly as increases In
mfrastructure spending have offset the weakness
of export markets While palicymakers will
probably seek to curb overheating nsks, longer
term economic fundamentals remain sound
Economic grawth In the emerging economies
will continue to outpace that in the advanced
economies over the next decade

uesuawy ojBuy 1noqy

Refreshing the Board

| believe 1t is the Board's job to set the drumbeat
for the business by owning the strategy,
empowering management to execute It, and
hold them accountable for delivery Thus, the
Board needs to be fit for purpose with the nght
range of skill sets to be capable of tackling any
1ssue that comes through the boardroom door

It1s agamnst that background that | welcome
Sir Philip Hampton, with his wealth of
financial, strategic and boardroom experience,
Jack Thompson, a bifelong successful mining
executive, and Ray O'Rourke, who has spent
a lifetime of achievement in large scale
complex construction projects

I would also like to take this opportunity to
thank Sir Rob Margetts, Chris Fay and Fred
Phaswana for the valuable contributions they
have made aver the years to the success of
Anglo Amencan 1 also wish to pay tnbute

to Karel Van Miert, who passed away in June
last year He is greatly missed

My final words go to my predecessor,

Sir Mark Moody-Stuart He achreved so
much i bus nearly seven years as chairman
to embed sustainability and geod corporate
governance, both in our own bustness and in
the global arena

On behalf of the Board, | wish all of those
stepping down a long and active retirement
| also wish to thank all our employees and
pay tribute to thewr dedication and their
loyalty to Anglo Amernican

Dividend

The resumption of the dividend at the earliest
possible time remains a key prionty for the
Board Assuming that the commodity price
environment and outlook continue to improve
and the business performance remains robust,
the Board would expect to be able to announce
the resumphion of a dividend in respect of the
current financial year

Sir John Parker
Chairman
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About Anglo Amencan

Chief executive’s statement

Aligning the
organisation
with our strategy
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Delivering operational
efficiencies

Cash cost reduction in 2009

$712 million

Asset optimisation and precurement target to be
delivered by 2011 from core operations alone

$2 billion

(4

Anglo American is
now a more focused
and performance
oriented international
mining company.

Financial performance

2009 was another extracrdinary year for the
mining industry and one of great change and
significant delivery for Anglo Amencan The
early part of the year saw a continuation of the
very considerable global economic uncertainty
that engulfed the world in late 2008, though |
am pleased to report that the decisive measures
we put in place to position the Group through
the downturn were certainly effective As the
year progressed, varying degrees of confidence
returned to the world markets and the pnices

of many commodities increased steadily in ine
with demand recovery, continuing to be dnven
principally by the emerging economies of China
and India

Against what has been an unpredictable
economic background, Angle American delivered
a sobid operating performance, with operating
profit of $5 0 bilion and underlying earmngs of
$2 6 billion, with strong performances across
our businesses

Profit attnbutable to equity shareholders

at $2 4 billion was 55% lower, reflecting

our trading performance, and includes the

$11 billion gam on the disposal of our residual
shares in AngloGold Ashanti and the $1 5 billign
{after tax and minonty interest) impairment

of Amapé

Delivering value through
operational excellence

Angfo American 1s now a more focused and
performance oniented internationat mining
company We have a clear strategy in place
and are driving harder than ever in pursuit of
our ambrtion of being the investment, partner
and employer of choice in the mining industry

In 2009, we made significant progress on several
fronts, delivering on and exceeding our targets
— achieving a step change in safety performance,
restructuning the Group and laying the foundation
for significant cultural change, while continuing
our highly successful cost and efficiency
mnitiatives, taking Anglo Amertcan into a new,
more dynamic era of value delivery

Anglo American ple Annual Report 2009

In October, we announced a major corporate
reorganisatien to ensure delivery of a clear
corporate strategy, to create a more streambined
and efficient management structure and further
focus the Group on Its core mining bustnesses
Through our redesign of the Group's structure,
we have created seven focused commodity
businesses, with thew management teams
located tn the area of core geographic focus for
each commodity, responsible for operational
performance and project debvery The rationalised
corporate centre will be responsible for providing
strategic support to the businesses and wilt be
fotused on delivering synergies, technology and
business performance We have worked quickly
to implement these new structures and we expect
full implementation by the end of the first quarter
of 2010, with assoaated annualised cost savings
of approxmately $120 melion Taken together wath
our overail Group restructuring and efficiency
itiatives, this has resulted in a reduction of
our total headcount of 23,400* during 2009

uesuaury o|Buy 1nogy

Two areas of synesgy where we are continuing
to deliver clear and substantial value are in

our asset optimisation and global procurement
programmes We are now well advanced
towards delivering our stated combined target
of $2 billion of uplift iIn 2011, generating

maore than §1 6 billion 1n 2009, ahead of
expectations Based on our excellent progress
to date, we now expect to achieve our $2 billion
asset opumisation and procurement targets from
our core businesses alone on the same tmeline

Cost control continues to be a major focus for
Anglo American Angle Platinum has a clear
strategy to move the cost position of its
operations to the first and second quartile
while, m 2009, it achieved flat cash operating
unit costs and significant further productivity
improvements Furthermore, following a full
restructuring of the operations at Rustenburg
and Amandelbult to enable greater operational
control and flexibility, the company has removed
140 koz (annualised) of high cost praduction by
placing three shafts on care and maintenance
We have delivered cost reductions across the
Group, most notably at our Diamonds and
Mmetallurgical Coal businesses

* Headcount reduction sncludes contractors and 100%
of De Beers

09




About Anglo Amencan

Anglo American has provided strong support
to the recapitalisations of both Anglo Platinum
and De Beers, positioming them to take full
advantage of economic recovery and the
delivery of their long term growth prospects
as respective industry leaders

We also made excellent progress dunng 2009
disposing of other interests As we reported at
the half year, Anglo American disposed of its
restdual shareholding in AngloGotd Ashanti in
the first quarter and i Hulamin and Tongaat
Hulett in July and August respectively,
generating total proceeds of $2 4 billion

During the first quarter of 2010, Anglo American
agreed the sale of Tarmac's aggregates
businesses in France, Germany, Poland and the
Czech Republic and its Pelish concrete products
business, with expected total proceeds of
approximately $400 million

Dnving targeted, high
quality growth

Anglo American has a clear strategy of deploying
capital in these commedities that deliver

long term, through-the-cycle returns for our
shareholders, which have strong fundamentals
and have the most attractive nsk-return

profiles We have developed a portfolio of
waorld class, low cost, long hfe operating assets
and growth projects focused on those most
structurally attractive commodities

Our deasion to continue the develapment of
several of our key strateqic growth projects
during the economic downturn positions us to
capitalise on the next phase of global economic
growth and to deliver our projected organic
production growth of over one third by 2013

Four major projects — the Minas Rto iron ore
project and the Barro Alto nickel project, both
in Brazil, the Los Bronces copper expansien
project in Chile and the Kolomela {(previously
Sishen South) iron ore project in South Africa
— are all well placed on their respective industry
cost curves, have long resource lives, further
expansion potential and are on track to enter
production, some from next year onwards, in
what we expect to be a growing commodity
demand environment

We will be dnving forward these and other
projects during 2010, investing $4 2 billion

tn projects out of a total planned capital
expenditure investment of $6 0 billion for

the year We are also modermising our project
management processes and standards to
ensure they not only capture lessons from
previous projects but that they provide us with
world class tools for the future allocation of
capital and control of major projects

Chief executive’s statement

continued

Safety

We have continued to deliver further reductions
in lost time injuries and fatalives by taking a
more focused, nsk based approach and driving
implementation and comphance with the Fatal
Risk Standards for the top five safety risks
across the business

Anglo Amercan's safety record when [ joined
the Group was unacceptable Our tost tine
mjury frequency rate {LTIFR) 1s now 27% lower
than in 2008 and shows a 52% like-for-like
improvement since 2006 We are also encouraged
by the continuing reduction in fatalities and,
while still unacceptable until we reach zero,
these are now 32% fewer than 2008 and nearly
60% fewer than 2006 Regrettably, however,
19 people lost their lives while on company
business in 2009 The majonty of our sites
operate without any fatalities — 92% during
2009 and we have many examples of
exceptional safety performance At Kumba lron
Ore, for example, Thabazimbi has achieved two
years LT|-free, our base metals businesses were
fatality free for the first ime since 2005 and
Iron Ore Brazil delivered a 98% improvement in
its LTIFR In January 2010, Anglo Platinum also
achieved a significant milestone of operating
for four consecutive months without a fatal
incident — a first for the company

Sustainable development

Our sustainable development agenda
progressed on several fronts during the year,
including ensuring that our foundations for
effective water management are aligned and
in place across all of our operations These
systems, processes and tools are essential
for the delivery of our Group’s water strategy
and to identify epportunities for managing
and utiising water more effectively in the
communities and catchment areas where

we operate

We launched the Anglo Environment Way
{AEW) in March 2009, which sets out a
conststent approach to responsible
environmental management supporting our
vision for mimimising harm to the environment
by designing, operating and closing all of our
operations in an environmentally responsible
manner Our Mine Closure Toolbox, a world
leading approach, supports delivery aganst
the AEW standards and 1s currently being used
1 more than 30 operations in South America,
South Africa, Namibia and Europe

There were 13 biodiversity peer reviews
conducted during 2009, four in conjunction
with Flora and Fauna International as part of
our global strategic partnership Given the
increasingly energy intenstve nature of our
operations, our efforts to improve energy
efficiency continue to be a major focus

Anglo American ple Annua! Report 2009

Health

We have been dedicated to the 1ssue of

HIV and AIDS since the 1990s - 94% of
permanent warkers have been tested for

HIV since the programme began -~ and in

2008 we extended our policy commitment

to include the dependants of all our employees
Our pieneering work was recognised in 2009
by the Global Business Coalition on HIV/AIDS,
Tuberculosis and Malana, awarding the Busmness
Excellence Award for Best Workplace Programme
to our South African coal business for theer
ground breaking work

Outlook

The medum and long term outlook for the
mining industry remains strong Demand for
commodities is expected to remain robust with
the continuing shift in the pattern of economic
growth towards fast-growing emerging
economies In order to sustain its growth
potential, we anucipate that China will continue
to upgrade and develop 1ts infrastructure, while
the longer term potential of India and Brazil

15 expected to provide further support These
economies also have the greatest scope for
strong consumer spending growth, the principal
long term demand driver for platinum group
metals and diamonds

In 2009, huge pelicy stimulus and a turn

in the inventory cycle drove the rebound in
industnal activity In 2010, the positive effects
of these factors are likely to start to fade

The economic headwinds are most noticeable
in the advanced economies, where continuing
balance sheet repair will constrain demand
prospects However, the outlock for the
emerging economies 1s much brnighter China and
India are likely to grow strongly, though

the potential for setbacks remans as a weak
external environment combines with
intensifying domesuc inflatron pressures

Cynthia Carroll
Chief executive



LTIFR
{2008 104)

Ol i 6
Pe of employ
undertaking voluntary counselling

and testing for HIV/AIDS
(2008 TT%)

82%

In 2009, we achieved a year on year
reduction of 27% in the lost time injury
frequency rate at our operations.
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Operating and financial review The investment of choice

Clear strategic
priorities



Anglo American 15 one of the world's largest
diversified mining groups, producing precious,
base and butk commodities and operating
predominantly in southern Africa, Australia
Brazil and Chile

Anglo American s ambition s ‘to be the leading
global mining company’ — the investment,
partner and employer of choice

The most attractive commodities

In order to realise 1ts ambition of being the
nvestment of choice, Anglo Amenican has a
clear strategy of deploying its capital in those
commodities that deliver supenor long term,
through-the-cycle returns for its shareholders

The Company has dentified copper, diamonds,
iron ore, metallurgical coal, nickel, platinum
and thermal coal as having the most attractive
fundamentals

In many of these commodities, Anglo Amencan
has a leading pesition, such as in platinum and
dramonds, where the Group s the clear world
leader, and won ore and metallurgical coal, in
which 1t 15 expanding its market share

Anglo American 1s also focused on those
commaodities most leveraged to demand growth
in the emerging econormies, in particular China,
Brazil and India

China, which centinues te be the great driver of
growth in mining and metals, sull has relatively
low per capita consumption levels, as well

as a structural deficit in such commaodities,
particularly on ore, copper and the platinum
group metals — while in 2009 the country
became a net importer of both therma! and
metallurgsical coal for the first ume Meanwhile,
India, the world's second most populous nation,
ts likely to have a growth rate approaching
double digits in 2010 as manufacturing
industries and infrastructure investment
become major parts of its expanding economy.
thus boosting demand for natural resources

Anglo American plc Annuat Report 2009

A world class asset portfolio

Anglo Amencan has a world class asset
portfolio with an extensive resource base

that 1s complemented by brownfield expansions
and a strong pipeline of approved projects

> It owns many Tier 1* assets, being among the
largest and highest quality producing mines of
therr respective commodities, characterised
by ecanomies of scale, expandable resource
bases and attractive industry cost pesitions

>Anglo American's extensive resource base
1s expected to continue to deliver attractive
growth options from mine life extensions,
brownfield expansions and greenfield projects
Across its core mining portfolic, the Group's
mines have sufficent resources to support
current production levels for at least 20 years

>Many of Anglo American s operations produce
high quality products For example, Sishen
produces one of the best quality iron ore
lump products globally Minas Rio's high iron
content (>68%) and low levels of impunities
mean that it will produce the highest quality
pellet feed ore in the market Anglo Amencan
also has a strong presence in all major
seaborne metallurgical coal products, with
more than 60% of production being premium
hard coking coal

>Furthermore. Anglo American s attractive cost
curve position allows for more stable production
and sustainable margins, thus enhancing
Anglo American s profitability through the
cycle inits core commodity markets

* A Tier 1 asset s defined as a large  expandable
long Life {20 years) nune with favourable mineralogy
and geographic location and in the lower half of the
cost curve
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Operating and financiat review The investment of choice
continued

Untocking further value
from the portfolio

In 2009, further initiatives were put in train to
drive shareholder value An important element
15 the Group's asset optimisation programme
which aims to unlock value from existing assets
and achieve project delivery excellence through
ongoing cost and productvity improvements

Another significant instiative has been the
formation of a streamlined supply chan In
order 1o capitalise on the scale of the Group
and to deliver cost savings by forming strategic
global partnerships with key suppliers Already
1n 2009, the Group’s asset optimisation and

H H procurement programmes have delivered more
Anglo Amerlcan has a Iead'"g than $1 6 bidlien {($1 4 billion from core
- = H spe operations) of benefits, zhead of expectations
pOSItIOﬂ In attraCtlve CommOd |t| eS. The $2 bilhion asset optimisation and procurement
targets are expected to be reached from core
operations alone by 2011

To ensure delivery of the sustainable growth
required from Anglo Amenican’s portfolio and to
achieve the effiencies and performance required
to outperform its competitors, a far-reaching
restructuning of the Group was announced at
the end of 2009 This has enabled 1t to become
a more effective, efficient and agile orgarssation,
with increased clarity over decision making and
greater speed of implementation

The new structure creates a focus on operational
performance and project delivery through seven
business units focused on the core commodities
in the portfolio and located in the areas of key
geographic focus for each commodity These
are Anglo Platinum (South Afnica). Iron Ore
Brazil, Kumba Iron Ore {South Africa}, Copper
(Chile), Nickel {Brazil), Metallurg:cal Coal
{Australia) and Thermal Coal (Seuth Africa)

The reorganisation has resulted in a lean
corporate centre focused on activities that
increase shareholder value beyond that which
the commodity business units could achieve
alone These include providing overall strategic
direction and governance, establishing and
maintaining cemmon processes and standards,
and helping to transfer best practice, capturing
economies of scale and facilitating synergees
in key value driving functions, such as
procurement, asset optimusation, project
management and logistics

Towards the end of 2009, Angloe American
announced its intentien to divest of the
following assets international steel products
manufacturer Scaw Metals, Braziian phosphates
producer Copebras and farroniobium producer
Cataldo, as well as the Group's pertfolo of zinc
assets Together with Tarmac, already \dentified
for divestment, these assets accounted for
approximately 13% of 2009 Group EBITDA

The proceeds of these divestments, which

will be timed to maximise value, will help to
strengthen the balance sheet and to deliver

the Group's world class projects

14 Anglo American plc Annual Report 2009




In 2009, four major bond transacuions raising a
total of $5 @ bilhon refinanced the Group's short
term debt positron  Simultaneously, capital
expenditure for 2009 was cut by more than
hatf. though not at the expense of the Group's
most important growth projects

Further progress continues to be made to focus
the Group on its core muning portfolic During
2009, Anglo American disposed of nvestments
considered as not being core to the Company's
strategy for the future, including 1ts residual

16 2% shareholding n AngloGold Ashant for
$1 8 billion, realising a total of $2 4 billion

During the first quarter of 2010, Anglo American
agreed the sale of Tarmac's aggregates
businesses in France, Germany, Poland and the
Czech Republic and 1ts Polish concrete products
business, with expected total proceeds of
approximately $400 milban

Developing four world class
projects

Anglo American’s $17 bilion pipeline of
approved projects spans the most structurally
attractive commodities of platinum, ron ore,
copper and nickel The decision to preserve the
development of its four key near term strateqic
growth projects - the Minas Rio and Kolomela
(formerly Sishen South} iron ore projects

in Brazil and South Africa respectively, the
Barro Alto mickel development in Brazil and the
Los Bronces copper expansion in Chile — during
the economic downturn positions the Croup to
capitalise on the next phase of global economic
growth The four projects are all well placed

on therr respective industry cost curves, have
long lives, and are on track to enter praduction
from 2011 onwards, tn what 1s expected to be
a growing commodity demand environment

Anglo American’s Los Bronces copper expansion
project 1s on schedute, with first production
planned i the fourth quarter of 2011 and
output expected to increase from the fourth
quarter of 2012 to an average of 490 ktpa

over the first three years of full production

(an average of aver 400 ktpa over the first

10 years) At peak production levels, Los Bronces
15 expected to be the fifth largest copper mine
in the world, with reserves that support a mine
life of 30 years Resource and mineralisation
studies carned out by Anglo American’s
technical teams support further potential
expansion Two very sigrificant high quality
discoveries have been made at Los Sulfatos
and San Ennque Monolito, close to Los Bronces,
which together have increased the Group's
copper resources {excluding reserves) by
approximately 50%

The Barro Alto nickel project 1s alse on schedule
towards start-up i early 2011, with the overall
development almost 80% complete at the year
end This project, which has further potential
from an extensive resource base, leverages an
existing operation and proven technology and

wilt produce an average 36 ktpa of nickel in full
production with a cost position In the lower half
of the curve

Kumba Iron Cre's Kotomela project, previously
known as the Sishen South project, i1s on track
and progressing weil towards first production
during the first half of 2012 Kelomela is situated
80 km to the south of Kumba’s world class Sishen
mine and, when full production 1s achieved in
2013, will produce 9 Mtpa of high quality iron
ore, with further potential for expansion

The acquisition of the Minas Rio iron ore project
represented a unique opportunity to gain control
of a multi-billion tonne resource n the highly
attractive seaborne iron ore market, with the
benefit of an integrated logistics system

Anglo Amencan obtained a series of important
licences for the first phase of the project during
2009, most notably the first part of the
Installation Licence for the mine and beneficianon
plant, awarded in December, following the
earlier award of the federal permit for land
clearance at the mine The secend part of the
Installation Licence Is expected to be approved
duning the early part of 2010 Construction of
the port at Agu 1s well advanced and the
earthworks for the beneficiation plant and
pipeline are progressing towards fust production
in the second half of 2012, with ramp up to
annual ron ore production of 26 5 Mtpa in 2013

The size of the Minas Rio orebedy and the
project’s dedicated logistics infrastructure
means that 1t has considerable expansion
potential, with studies under way for the
expansion of the project to up to 80 Mipa
Anglo American acquired the Minas Rio project
in two transactions 1n 2007 and 2008 and at
the end of 2007 declared a resource of 476 Mt
{Measured and Indicated) and an additional
770 Mt of Inferred resource After considerable
geclogical work, this total resource has increased
fourfold since 2007 to 5 0 billion tonnes,
including 843 Mt of tnferred resource

Anglo American s forecast attributable share

of the post-acquisition capital expenditure for
the first phase of the project has increased by
$1 1 billien, from $2 7 ballien to $3 8 billion,
owing to scoping changes at the mine, pipeline
and port as well as foreign exchange movements

These four major expansion projects are the
key components in driving the Group's organic
production growth by more than one third by
2013 By that ume, the Group's production of
copper will have increased by 33%, iron ore
by 82% and nickel by 139%

in addibion, Anglo American expects to make
first stage approval decisions i relation to the
development of two further high quality growth
projects during 2010 — the 225 ktpa Quellaveco
copper project in Peru and the 4 3 Mtpa Grosvenor
metallurgical coal project in Australia
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Operating and financial review

Anglo American uses KPls to
help measure its performance.
The KPIs are aligned to the
three key strategic ams of

the Group

Anglo Amencan’s strategy 1s to become
the teading global miming company Durning
2008, three key aims that should underpin
this ambition were identified

> mvestment of choice,
> partner of choice, and

> employer of cheice

In tmplernenting its strategy, Angle Amencan
measures performance with reference

to the KPIs set out in the adjacent table
These KPIs are aligned te its key aims and
are employed across the Group The KPIs
encompass boeth financial and nen-finanaial
ndicators as well as quantitative and
qualitative measures While these KPis

are helpful in measuring the Group s
performance, it is racognised that they

are not exhaustive and many additional
performance measures are also used to
monitor progress

16

Strategic aims

investment of choice

Anglo American seeks to outperform its competitars
i debvering value to shareholders Everything that
the Group hopes to achieve for all other stakeholders
- particularly host governments, communities and
employees - must be built on a platform of sector
leading financial performance

Partner of choice

Anglo American has a history of successful
collaboration with 1ts stakeholders, including
governments, communities, and non-governmental
organisations (NGOs} The Group understands that
1t can only thrive if it 1s welcomed and respected in
the countnes and commumities in which it operates

Employer of choice

Becoming the employer of chaice for Anglo Amencan
begmns wath an aim to provide a safe and suppaortive
working environment for everycne who works

for the organisation The Group's commitment to

zero harm remains its pnmary focus The organisation

offers a range of career paths for both technical and
professional people With its global footprint and
growth aspirations, Anglo American can offer both
an exaiting and a fulfilling employment proposition

*Reflects managed cperauons
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Key performance indicators (KPls)

Strategic focus |

Asset optimisation
and financial
performance

New capital
Investments

Sustainable
development

Safety

People



KPI

Total shareholder
return (TSR)

Return on capital
employed {ROCE)

Asset cptimisation (AQ)

One Anglo Supply Chain
(0ASC)

Underlying earnings
per share

Capital projects
and investment

Energy efficency*

Total water use*

CO, emission intensity™

Corporate socral investment

Enterprise development

Work related fatal inury
frequency rate (FIFR)

Lost time injury frequency
rate {LTIFR)

Voluntary labour
turnover

Gender diversity

Voluntary counselling
and testing {(VCT) for
HIV/AIDS

Description

Share price growth plus dividends reinvested over the
perfarmance perrod A performance period of three years
1s used and TSR 1s calculated annually

Total operating profit before impawrments for the year
divided by the average total capital less other investments
and adjusted for impairments

Sustainable operating profit benefit from optimised
performance of the asset base of the core businesses

Cost savings to the Group resulting from centralised
procurement from core businesses

Underlying earmings are net profit attributable to equrty
shareholders, adjusted for the effect of special items and
remeasurements and any related tax and minority interests

Optimise the pipetine of projects and ensure that new capital
15 only committed to projects that deliver the best value to
the Group on a nisk adjusted net present value basis

Improvements in energy efficiency are measured
from a 2004 baseline

Total water use includes enly water used for pnmary
activities

Reduction in CO, emissions per unit of production Is
measured from a 2004 baseline

Sooial investment as defined by the London Benchmarking
Group includes donatiens, gifts (1 kind and staff time for
administering cormmunity programmes and volunteening
in Company time

Number of comparies supported and number of jobs
sustained by companies supported by Anglo American
enterprise development initiatives

FIFR 15 calcutated as the number of fatal injunies to
employees or contractors per 200,000 hours worked

The number of lost time injunes (LTIs) per 200 000
hours worked An LTl 1s an occupational injury which
renders the person unable to perform his/her duties
for one full stuft or more the day after the injury was
ncurred, whether a scheduled workday or not

Number of permanent employee resignations as
a percentage of total permanent employees

Percentage of women and female managers employed
by the Group

Percentage of employees undertaking voluntary
annual HIV tests with compulsory counselling support
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Results and target (if applicable)

Please refer to the Remuneration report on
fages 80 10 SO

2008 36 8%
2009 14 6%

2009 $749 million
Target $1 bilkon by 2011

2009 3445 million
Target 31 bilkon by 2011

2008 34 36
2009 $2 14

A summary of the Group s capital projects
and investments is on pages 20 to 21

2008 105 million GJ total energy used
2009 105 million G) total energy used
Target A 15% improvement by 2014

2008 124 8 million m?

2009 125 3 millien m?

Target Business units are currently setting
operational targets

2008 197 Mt (O, equivalent
2009 19 0 Mt CO, equivalent
Target A 30% reduction by 2014

2008 Spend— 476 2 million, 1 11% of profit
before tax
2009 Spend-— $82 5 million, 2 23% of profit
before tax

2008 Number of businesses supported 3,012,
number of jobs sustaned 13 431
2009 Number of businesses supported 3,720,
number of jobs sustained 12 982
Target Number of businesses supported 3,500
number of jobs sustained 18 000

2008 28 fataliiies 0015 FIFR
2009 19 fatabites, 0 010 FIFR
2010 target zero incidents

2008 104

2009 076

2010 target zero incidents

The ultimate goal of zere harm remains

2008 3 9%
2009 6 8%

2008 12% females 17% female managers
2009 12% femnales, 19% female managers

2008 T7%

2009 82%

2010 target 100% VCT in hugh disease burden
countries {100% 15 the leng term goal)
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Operating and financial review

KPIls are employed
across the Group
to assess how well
the strategic ams
are being met

Asset optimisation in action

Performance against KPIs

Investment of choice

Ftnancial performance

The Group's financial performance 1n the year
and the KPIs used to measure it are discussed
on pages 30 to 33

Asset optimisation

The Company's structured approach to optimise
business operations, known as asset optimisation
{AO), 1s now a well established process across

the Group and Is yielding significant value

A clear framework finanaial reporting policy has
been developed and deployed Group-wide to
ensure that AQ targets and value delivery are
measured, monitored and audited consistently
Anglo American’s Internal Audst team provides
independent assurance on the AQ value reported

During the first half of 2008, Angle American
announced a Group-wide delivery target for
the AG programme of $1 billion operating
profit from sustainable projects by the end

of 2011 Following the reorganisation of the
Group’s assets announced in the fourth quarter
of 2009, this target has been retained and

has now been set as a stretch target for the
Group’s identified care asset portfolio alone

In terms of the Group's core assets, $749 million
of operating profit had been delivered from
sustainable projects by the end of 2009 A
further amount of $201 milicn was delivered
during the year from one-off projects that had
been dentified as a result of the AD programme

The total value of $950 million from the core
businesses was denived from both revenue
enhancing (46%) and direct cost reduction
activities {(54%)

In respect of the Other Mining and Industrial asset
portfolio (excluding Tarmac), $114 milbon of

benefit from sustamnable projects and $9 million of
one-off benefits had been delivered by end-2009

Copper Los Bronces - SELE (Selective Electrode position Enhancement)
aims to Improva the efficiency of the electrowinning plant through the use
of innovative technology The project has increased current density in the
electrowinning operation, yielding an additional 3 8 kt of copper in 2009

at a value of $17 million
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AD sustainable operating profit benefit
contnbutions by business unit

Bustnass unit $m
Anglo Platinum 233
Copper 157
Nickel 1
Kumba Iron Ore 128
Metallurgical Coal 17
Thermal Coal 59
Total core assets T4%
Other Mining and Industnal® 114
Total 863

*Excluding Tarmac

A portfolio in excess of 500 projects has now
been developed These projects are prioritised
for rasourcing and implementation on a value
adding basis and currently 90% of the value
delivered 15 contained in the top 10 projects
per business unit

Projects that are delivening significant value

> Platinum Smelter Capaoty Increase aims
to improve installed smelting capacity and
reduce unit smelting cost A number of
different actions, from a comprehensive
pregramme, have been instituted and benefits
of $82 million have already been delivered

> The Dawson coal loss improvement project
In Australia ts an example of AO In action
The project involves reducing the amount of
coal lost duning mining by applying innavative
blasting techmiques and best practice duning
the mining operation to (Mprove recovery
The return on every dollar invested in exposing
and mining the coal I1s therefore optimised
Coal loss has been substantially reduced since
the project commenced, delivering In excess
of $42 million during 2009

>Copper Los Brances — Changes made to
the equipment configuration in the milling
discharge pebble circuits aim to significantly
increase arcut avarlabibity, thus eliminating
a bottleneck and, as a result, increasing
throughput by 115 kt of ore per month The
additional throughput resulted in a benefit of
$38 million dunng 2009

>Kumba Iron Ore — Improving the overall
equipment effectiveness of the truck and
shovels fleet through a series of deliberate
actions, including changes to work patterns
and improved maintenance procedures,
ytelded benefits of $8 million in 2009

Supply Chain Cost savings from
centralised procurement

In February 2008, the Group set out a programme
aimed at transforming Anglo American's
procurement and supply chain operations globally,
with the ambitious, though achievable, target to
become the industry leader and global benchmark
for supply chain value creation At the heart of
this strateqy 15 working more closely together

as a single, integrated orgamisation



Supply Chain aims to create $1 billion of
additional value by 2011 through more
effecuve management of purchased materials
and services. working with cross-functional
teams, implementing best practice policies,
developing processes that can be consistently
applied across the Group, and improving
mternal capability through better teamwork
and individual competencies

in 2009, $445 malltan from core operations
{5510 mullion total Group excluding Tarmac) of
supply chain benefits were delivered against

a target of 3330 millon The progress made
implementing Initiatives across the Group over
the past year has been the result of effective
collaboration between global strategic sourcing
teams, cross-functional representatives from
asset optimisation and engineenng, and

mine site personnel across all business unit
operations Collaboration between the business
unit and central teams that make up Supply
Cham has been fundamental in the successful
implementation of mitiatives

Mobibisation of the centralised operating

model has meant approximately 80% of

Anglo American s annuzl addressable spend
figure 15 now managed through 21 matenals and
services categories by strategic sourcing teams
These teams are responsible for developing the
most effective value creating strategy for Anglo
American globally, drving global sourcing savings
opportunities and supporting local business unit
imiatives This centralised procurement model
has proved to be a strong contributor towards
the savings delivered by Supply Chain

Imitiatives have ranged from tactical - delivering
consolidation and effictency improvements, to
strateqic - focused on longer term value creating
partnerships with suppliers Rationalising the
Group's supply base has helped in developtng
better relationstups with selected supplers
This has yielded practical advantages such as
Anglo Amenican's demands of supphers that
they become more transparent and reducing
the number of contracts to be administered
with their global appreach, strategic sourang
teams have been able to develop a deeper
understanding of the matenals and services
purchased by the Group, this has identified cost
levers and opportunities for waste avoidance
and total cost of ownership improvements

Improvements to supply chain processes and
systems have also been delivered, aimed at
engaging suppliers more effecuvely through

> Standardisation through adoption of common
policies, practices and methodologies to
create a simpler way of doing business with
Anglo American

>Efficency by enhancing the Group's
sourcing processes, from tendering through
to transaction and payments

> Transparency making clearer the ink

between supplier performance and the
award of new business

Fuels and lubricants

With Anglo American spending more than

$800 million each year in the fuals and lubricants
(F&L) categary, improvement opportunities and
value [nitlatives are a high prlarity for Supply
Chain Instead of going out to tender giabally

or regionally, however, the FAL category team
turned te aligning with particular suppllers on
aglobal basis Most of the value identified came
not from price reductlon, but in the technical
expertigse that potential suppliers could bring

to Group operations

From a list of about 10 suppliers, some BO%

of the Group's current spend is now with two
companles, Shell and BP These two global
supgpliers demonstrated the ability to offer the
added value that was needed at the operations
After months of negotlations with the companles,
global framework agreements were set up,
giving Anglo Americen preferred suppller

status to them

A project team dedicated to delivering
standardised policies, processes and systems to
imprave management of contracts and efficency
of transactions has made exceltent progress

{n September 2009, a web-based solution was
implemented for Supply Chain to engage supphers
and conduct sourcing events online This
solution provides the link between sourcing,
contract and business systems for the Group
and 15 a key element in improving efficiency

Supply Chain Sustainable Development (SCSD}
1s a core aspect of the way i which the Group
works and 15 aligned to Anglo Amencan’s ambition
of being a partner of choice The aim of SCSD

15 to buy from suppliers that follow the sound
principles and practices outlined in the Group's
SCSD policy and code The benefits include
mitigation of nsk for customers, suppliers and
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As preferred suppliers, the companies are able
to have their supply agreament terms extended
if they achiave the value targets agreed In

the globa! framework agreements Under the
agreements, Shell and BP are now allocating
more technical resources to the Group's
operations and are providing Anglo American
with technical expertise They are working with
Anglo American mine teams to ensure optimal
fubricants and lubrication practices are used

in order to extend equipment life Fuel additives
are now being employed to increase the energy
efficiency of fuels, which reduces the amount
of fuel used to do the same work

In turn, Shell and BP have glven Anglo American
‘customer of choice' status, meaning that they
will accord the Company the highest lavel of
recognltion given to customers of similar size
with glebal agreements in place This means
enhanced security of supply, and improvements
in commaercial arrangements, innovation and
globat collaboration at the business units belng
supplied by these companles

the communities close to Group operations
while also supporting Anglo American’s safety
target of zero harm

Sustainable Development (SD) critena are

now part of the Group’s supplier assessment
process On-site audits have been completed
at suppher factories across China, South Africa,
Brazd and Austraba, while improvement plans
have been developed to address 1ssues
identified as an SD nsk

2009 has set a ugh benchmark for value
delivery lniatives implemented during the
year have delivered immediate benefits, while
others have been instrumental in establishing
longer term partnersfups that will suppori the
Group's overall target of creating $1 billion of
additional annual value from core operations
alone by 2011
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Operating and financial review

New capital iInvestments

Anglo American's $17 bil:on prpeline of
approved projects spans its core commodities
and 15 expected to deliver organic production
growth of more than one thid by 2013

The Company’s decision o preserve the
devetopment of its key near term strategic
growth projects during the economic downturn
positions the Group to capitalise on the next
phase of global economic growth For the longer
term, the Group has an array of projects under
active consideration at the pre-feasibility or
feasibility stages This pipeline of projects
stretches well into the future, ensuring the
Group maintams a hugh degree of flexibility
with regards to its organtc growth potential

Anglo Amencan’s Los Bronces copper mine s
well advanced with its expansion project with
first production scheduled for the fourth quarter
of 2011 and 15 expected to increase from the
fourth quarter of 2012 to an average exceeding
4590 ktpa over the first three years of full
production (an average of more than 400 ktpa
over the first 10 years) At peak production
levels, Los Bronces 1s expected to be the fifth
largest copper mine in the world, with reserves
that support a mine bfe of 30 years Resource
and mineralisation studies carned out by Anglo
Amenican’s technical teams support further
potential expansion Anglo American has

also announced two very significant and high
quality new discoveries at Los Sulfatos and

San Enrique Menolite close to the Los Bronces
mine In Chile These two new prospects
together increase the Group’s copper resources
(excluding reserves) by approximately 50%
The phased expansion of the Collahuas) copper
mine continues with the first phase expansion
to 150 ktpd due for completion early in 2011,
while sigmificant potential for subsequent
phased expansions continues to be evaluated
Outside Chile, several unapproved projects
previde significant scope for future organic
growth In Peru, Anglo American expects to
make a decision regarding the approval and
development of the 225 ktpa Quellaveco
copper project during 2010 An exploration and
a conceptual study are also now under way at
the 155 ktpa Michuquillay project In Alaska,
the pre-feasibility study for the Pebble copper
project, in which the Group has a 50% stake,
1S 0ngoing

The Barro Alto mickel project 1n Brazil i1s on track
towards start-up in early 2011, with overall
development almost 80% complete at the year
end This project, which has further potential
from an extensive resource base, leverages an
existing operation and proven technology and
will produce an average 36 ktpa of nickel In

full preduction with a position in the lower

half of the cost curve The jacaré and Morro
Sem Bone projects, also i Brazl, provide
Anglo Amencan with significant mickel productien
expansion options from 2015 onwards

Performance against KPIs

continued

At Anglo Platinum, the major restructuring of
the Rustenburg and Amandelbult section into
smaller new miring entittes during 2009 has
provided the flexibility i 1ts production system
to react to short term market changes in demand
for platinum, while retaiming optrons to expand
production should demand for platinum increase
The $922 million Mogalakwena North project,
expected to deliver 350-400 kozpa refined
platinum in the first quartile of the cost curve,
15 progressing on schedule and within budget
with ramp up to full production continuing from
the second quarter of 2010 The $224 million
Dishaba {formerly Amandelbult) East Upper
UG2 expansion project is on track to raise the
mine's platinum output by 100 kozpa by 2012
Over the fonger term, a range of major projects,
including Styldrtft Merensky phase 1, will provide
Anglo Platinum with organic growth options in
excess of 650 kozpa of refined platinum

The Minas Rio iron ore project In Brazil 1s a
mult billion tonne resource, with the benefit

of an integrated logistics system, that will
supply the highly attractive seaborne wron ore
market Anglo American obtained a series of
important licences for the first phase of the
project during 2009, most notably the first

part of the Installation Licence for the mine

and beneficiation plant, awarded in December,
following the earlier award of the federal permit
for land clearance at the mine The second part
of the Installation Licence 1s expected to be
approved during the early part of 2010 The
construction of the port at Agu 1s well advanced
and the earthworks for the beneficiation

plant and ptpeline are progressing towards

first production in the second half of 2012,

with ramp up to annual won ore productton

of 26 5 mMtpa 1n 2013

The large size of the Minas Rio crebody and
the project’s dedicated legistics infrastructure
means that 1t has considerable expansion
potential, with studies under way for the
expansion of the project ¢ up 1o 80 Mtpa
Angle American acquired the Minas Rio project
In two transactions in 2007 and 2008 and at
the end of 2007 declared a resource of 476 Mt
{Measured and Indicated) and an additional
770 Mt of Inferred resource After considerable
geological work, this resource has increased
fourfold since 2007 to 5 0 billion tonnes
including 843 Mt of Inferred resource The
antioipated final product Fe grade over the life
of the mine 1s particularly tugh compared to
other products on the market, expected to be
above 68%, and benefits from extremely low
alumina, silica and phosphorus contammants
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Kumba lron Ore’s Kolomela project, previously
known as Sishen South, 15 progressing well
towards first producuion (n the first half of
2012 Kolomela is situated 80 km to the south
of Kumba's world class Sishen mine and, when
full production 1s achieved in early 2013, will
produce 9 Mtpa of high quaklity iron ore, with
further potential for expansion Across Anglo
American’s iron ore mnterests i Brazi and
South Africa, the Group has the potential to
Increase Iron ore productlon 1o In excess of
150 Mtpa within 10 years

mn Australia, the $726 million Lake Lindsay
coking and thermal coal project reached
implementation phase and wll be optimused
ahead of achieving full preduction in 2012

A deciston s expected in relatron to the first
stage approval of the 4 3 Mtpa Grosvenor
metallurgical coal project in Austrabia in 2010
the first step i potentially creating a large
scale operational cluster around the existing
Moranbah North operation

Mining commenced during the third quarter

of 2009 at the $512 milion Zibulo {formerly
Zondagsfontein} thermal coal project, which
includes a 50 50 joint venture plant with

BHP Billiton Energy Coal South Africa Full
produttion of & 6 Mtpa of thermal coal 1s
expected from 2012 The Mafube project

was completed on schedule and marginally
below budget in the third quarter of 2009

The MacWest and Landau Navigation West
projects reached full production of 2 7 Mtpa
and 1 2 Mtpa respectively in the first half of
the year In Colombia, full production capacity
of 32 Mtpa of thermal coal was achieved for the
$42 million expansion at Cerrején duning 2009
Feasibility studies to expand the operation to
around 40 Mtpa by 2014 continue

in late 2009, the shareholders of Debswana
(the Government of the Republic of Botswana
and De Beers}, approved a major extension
project at Jwaneng, the world's flagship diamond
mine The project, also known as Cut-8, will
ensure profitable and continuous production
at the mine until at least 2025 and 1s the
largest ever single capital commitment in the
private sector :n Botswana Debswana will
provide $500 mulhon of the $3 bilhion project
Investment over the next 15 years




Selected major projects

Completed in 2009
Capex
Sector Project Country Completion date $m®  Production volume®
iron Ore and Manganese  Sishen expansion South Africa Q4 2008 8657 13 0 Mtpa iron ore -9
Metallurgical Coal Lake Lindsay Australia Q12009 726 4 0 Mtpa g_
Thermal Coal mafube South Africa Q32009 230 S 4 Mtpa a
Goedehoop Fines South Africa Q42008 20 04 Mtpa §_
MacWest South Afnca Q12009 49 2 7 Mtpa Ey
Nawvigation West South Africa Q2 2009 32 12 Mipa %
Cerrején Colombia Q12009 130 30 Mtpa (2nd stage) E'-
Approved g
First Ful z
production production Capex
Sector Project Country date date $m®  Production volume®
Platinum MC Plant Capacity Expansion - phase 1 south Africa Q3 2009 Q1 2010 80 11 ktpa waterval converter matte
Mogalakwena North South Africa Q4 2007 202 922 350-4G0 kozpa refined platinum
Mainstream inert gnnd projects South Africa Q4 2005 Q12010 188 Improve process recovenies
Bokoni (Lebowa Brakfontein Merensky) South Africa Q12009 Q1201 179 Replace 108 kozparefined platinum
Base metals refinery expansion South Africa Q4 20M Q12012 279 11 ktpa nickel
Dishaba {(Amandelbult) East Upper UG2 South Africa Q3 2007 Q4 2012 224 104 kozpa refined platinum
Thembelar 2 Shaft {Paardekraal) South Africa Qizomn Q2 2015 316 Replace 120 kozpa refined platinum
Twickenharn South Africa Q4201 Q52018 80C 180 kozpa refined platinum
Styldrift Merensky phase 1 South Africa Q2 2017 Q22018 1621 245 kozpa refined platinum
Unki Mine 2imbabwe Q32016 Q42013 457 65 kozpa refined platinum
Dramends |waneng - Cut-8 Botswana 2010 2024 3000%  95rmullion carats
Capper Los Bronces expansion Chile Q4201 Q42012 2 300-2 500 200 ktpa copper®®
Celtahuas: 150 ktpd Chile Q1201 Q2 201 92 Expansion to 150 ktpd capacity
MNickel Barro Alto Brazil Q1201 Q32012 1,800-1 900 36 ktpa nickal
Iror Ore and Manganese  Minas Rio phase 1 Brazil H2 2012 Q32013 3796 26 5 Mtpa iron ore pellet feed (wet basis)
Kolomela (previously Sishen South) South Africa Q2 2012 Q12013 1022 9 & Mtpa iran ore
Thermal Coal Zibula {previously Zondagsfonten) South Africa Q3 2009 Q4 2012 512 5 6 Mtpa thermal
Future unapproved
First Full
production production
Sector Project Country date date Production volume®!
Copper Quellaveco Peru 2018 2015 225 ktpa coppert
Collahuasi expansion phase 1 Chile 2012 2012 510 ktpa copperte®
Michiguillay Peru 207 2018 155 ktpa copperti#!
Pebble United States TBD 18D 350 ktpa copper™
Nicke! {acara phase 1 Brazd 2015 2016 34 ktpa mickel
Morro Sem Bone Brazi! 2015 2016 32 ktpa riuckel
Iron Cre and Manganese  Sishen Expansion Project phase 1B South Africa 201 2012 0 7 Mipairen ore
Sishen Expansion Project 2 South Africa 2017 2019 10 O Mtpa iron are
Sishen Concentrate South Africa 2017 2018 2 0 Mtpa iron ore pellets
Minas Rio expansion Brazil TBD 18D Up to 53 Mtpa iron ore pellet feed (wet basis)
Metallurgical Coal Grosvenor Australia 2013 2016 4 3 Mtpa metallurgical
Thermal Coal Heidelberg underground South Afnica 2013 2017 4 2 Mtpa thermal
Elders apencast South Africa 2013 2013 & 4 Mtpa thermai
Elders underground South Affica 2013 2017 3 2 Mtpa thermal
New Largo South Africa 2012 2016 14 7 Mtpa thermal
Cerrejin P40 Colombia 2012 2014 8 0 Mtpa thermal

" Capital expenditure shown on 100% basis in nominai terms
Anglo Platinum projects reflect approved caprtal expenditure

& Represents 100% of average meremental or replacement
production at fudl production unless otherwise stated

# Debswana will provida 3500 mitlion of the $3 belion project
investment over the next 15 years {§225 millan attnbutable)

™ Pabble will produce melybdenum and gold by-praducts Michiguittay
will produce molybdentim gold and sulver by-products and other
projects will produce molybdenum and silver by-products

Anglo American ple Annual Report 2009

© Praduction represents average aver first 10 years of the project
Production over the first three years of the project will average
278 kipa

¥ Capual expendirure post acquisition of Angto Amencan s
sharehalding in Minas Rio for 100% of the mine and pipeime and
£9% share of the port The aggregate cost of 100% of the mine
pipetine and port — and capital expenditure incurred both before and
after Anglo Amencan s shareholding in Minas Rio ~ has increased
from $36 billion to 45 billion

™ Total production of mine when project has ramped up o fudl
producuon Further phased expansions have the potennat to
ncrease production to ¥ Mipa

{8 Expansion potentsal to 300 kipa

2
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Performance against KPIs

continued

Pariner of choice

Sustainable development

Anglo Amenican’s sustainable development
performance ss fundamental to 1ts investment,
partner and employer of choice agenda

The Company 1s committed to operating safely,
sustainably and respensibly and embeds this
nto every part of the business i fulfils this
commitment by respecting the environment
through effective stewardship of land and
resources, supporting the development of
communities where 1t operates and ensuring
the safety of employees, contractors and

local communities

Behaving in this way Is essential for earming
and mamntaimng trust with stakeholders

- governments, communities, customers,
supphers and employees — and creates value
which 1s fundamental to Anglo American’s
ability to deliver long term sustainable returns
to shareholders

A revised version of Anglo American's

Good Citizenship Bustness Principles was
{aunched at the end of the year These apply to
every business and to every employee and are
integral to the way Anglo American operates
They include a greater focus on environmentai
1ssues such as water conservation, climate
change and brodiversity, a reinforced stance
against corruption, an increased commitment
an HIV/AIDS treatment, the importance of
family bife and work life balance, and the
promotion of diversity

The Business Principles are embedded in
policies, projects and commutiments and reflect
the Cormpany’s determination to live by tts core
values In addition, the Company has strong
governance, systems and risk management
processes in place to i/mplement its commitment
to sustainable development During 2009,
considerable progress was made on embedding
global standards for environment, safety, heatth
and social 1ssues that are designed to drive
performance improvement

Energy

Anglo American's overall objective is to secure
affordable, reliable and sustainable supplies
of energy 'n 2009, the Group undertook a
detailed review of 1ts exposure 10 energy
secunty nsks and costs, after related concerns
arose the previous year, particularly in South
Afnca and Brazil In response to these key
nsks, Anglo American will continue to optimise
energy consumption efficiencies, develop
projects which offer cost effective

and sustanable sources of energy, while
ensuring availlability of emergency power
supplies for the safety of the workforce

as well as critical operational needs

Anglo American ple Annuzl Report 2009

Energy consumphon

During 2009, Anglo American consumed

105 milion gigajeules (C}) of energy (2008
103 million GJ") This 2 6 millien G) increase Is
almost wholly attributable to Anglo American's
Iren Ore Brazil business reporting on 1s energy
use for the first ime since acquisition

Energy efficiency

Improving energy efficiency has an economic,
secunty of supply and envirenmental context
and 1s a core element of the Company’s cmate
change strategy In 2004, Anglo Amencan set
a target to reduce its energy intensity by 15%
by 2014, based on a 2004 baseline

The majonity of Anglo Amenican’s electrcal
power consumption is coal fwed, which 1s
why it is seeking efficiency gams in electrical
power usage through asset optimisation and
continuous IMprovement programmes

Clhimate change

Anglo American recogrises Its responsibility
to take meaningful action towards mitigating
the effects of chmate change, and to help
protect its employees and assets, as well as
the communities and environments linked to
Its operations, agamst 1ts potential iImpacts

There are a number of strategic principles

that underpin Anglo American's approach

to climate change These include a focus on
energy efficency through asset optimusation,
carbon reducing 'synergy’ projects, low carbon
technolegies and adaptation to cimate change
Climate change also represents a commerctal
opportunity and, guided by these principles, the
Company 15 looking to leverage 1ts knowledge
and assets into generating additional value
for stakeholders

Carbon dioxide emissions

Over the decade to 2014, the Group 1s aiming
for a 10% reduction tn emissions per unit of
productton Dunng 2009, Anglo American
emitted 19 0 Mt of carbon dioxide equivalents
(CO,e) (2008 191 MO®@

Carbon abatement

Anglo Amenican’s goal to reduce CO, emissions
extends beyond improving energy consumption

efficencies to implementing carben abatement

projects, in particular those that have synergies
with operational activities

Such projects include Anglo Amencan’s
coal-seam methane-fired power statrons at
Moranbah North and Capcoal in Queensland,
Australia Powered by mine waste gas. these
facilities currently generate a combined

77 megawatts (MW) of power — equalling

a reduction of approximately 2 3 Mt of COe
annually, which 1s the equivalent of planting
3 &6 million trees or taking 580,000 cars off
the road Similar opportunities for the Group’s
South African coal operations are limited




owing to the significantly lower inherent
methane content of Highveld coal seams The
Company, however, has started on a smaller
scale methane flaning project at New Denmark
colliery, which 1s expected to reduce 1ts CO,e
emissions by an estimated 100 ktpa

Low carbon technology

Advancing low carbon technologies, which
affect Anglo Amencan’s operational and
product related CO, emussions performance, 1s
cntical to the Group's success in the long term
In this regard, the Company participates in a
number of downstream related carbon research
and advecacy mitiatives

Adaptation

Anglo American 15 keenly aware of the nsks
chimate change pose to the business, as well as its
potential to undermine corporate socio-economic
development effarts The Company’s focus will
be on developing regional chmate change impact
models to provide a better understanding of
business and societal exposure to climate
change and associated adaptation requirements
The Group also has an enormous opportunity

te combine carbon reduction initiatives wath its
socio-economic development activities, thus
achieving dual benefits

Exposure to climate policy

The Group’s most immed ate focus 15 on
Australia, which duning the second half of
2008 released 1ts green and white papers

on an emussions trading scheme entitled the
Carbon Pollution Reduction Scheme (CPRS)

it will come into force in 20111f the federal
government 1s able to pass legislation through
the Senate, but the likelhood of this 1s currently
uncertain If the legislation 1s passed it could
have significant firancial implications for all
Austraban coal companies Anglo American 1s
holding discussions with the government on the
design of the CPRS, as well as the possibility of
to-ordinated research and development
opportunities and clean coal technologies
Metallurgical Coal has established a team to
ensure that the business is prepared for the
tntroduction of the scheme and to idenufy
further opportunities to implement carbon
reduction measures

Water

Secunty of water supply 1s of vital importance
te the Company and the communities and
countries in which it operates The threat posed
by climate change 1s also requining the Group
to look at new approaches to managing water
at its operations, many of them located in some
of the most water stressed regions of the world

Water consumption

In 2009, Anglo American consumed 125 3 million
cubic metres (m?} of water for pnimary activities
While this represents a relatively small year-
on-year ncrease (2008 122 7' million m?),

it includes 3 8 million m? of water from the
Brazilian ron ore operations that have begun
reporting for the first time since acquisition, as
well as an additional 5 7 miflion m? of harvested
rainfall that Anglo Platinum had not previously
reported in 1ts consumption figures On a
like-for-like basis, Anglo American achieved a
6% water saving between 2008 and 2009

Although the Group's overall water use has
remained largely unchanged despite acquisitions,
Angle American aims to improve its performance
through the continued implementation of its
WaterWays programme

The WaterWays programme has provided

the Group with a water vision and framework
that outlines Angle Amencan's approach to
managqing water These are supported by

a water performance standard, which was
formally launched in 2009 as part of the global
Anglo Environment Way roll-out A comman
set of water reporting definitions has been
implemented, and models for determining the
true value of water, and understanding water
balances, have been developed

The water balance journey model 1s an operational
tool for understanding water balances and the
quality of water management systems The
information 15 used in conjunction with the
outcomes of sooal and environmental impact
assessments and the Socio-Economic Assessment
Toolbox (SEAT, the Group's principal social
impact assessment and management tool for
ex1sting operations) to identify improvement
opportunities and to understand how any
changes may affect operations and other
parties that share common water resources

The ‘true value of water” model 1s designed to
help operations calculate their own umique value
of water The model takes into account the actual
unit cost of water, as well as an extended set of
environmental and socio-economic considerations
Testing will continue during 2010, after which it
15 envisaged that this 'true” value of water will
be used to support decision making related to
water efficiency/reduction imstiatives and the
design of new projects

A Group water guideline, due for release in
early 2010, will bnk in to the water performance
standard and provide clarity on the various
elements of water management at an operational
level The inclusion of measures to adapt to the
potential impacts of chimate change will also be
required in this process

 including \amakwa Sands and Tarmac lbera whech were dives-ed
i 2008 total energy consurvad diiring 2008 was 105 mibon G}

D Inclyding Namakwa Sands and Tarmac Ibenia which were dvested
n 2008 total CO& emisnions were 19 7 ML

¥ 124 8 million m? was reported in 2008 which includes Namakwa
Sards and Tarmag Jbenia whose numbers were included up untd
the pont of divestment Not including these water used for
primary actwties during 2008 was 122 7 million m*

Anglo American plc Annual Report 2009
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Performance against KPls

continued

Social and community

Angle Amencan’s abibity to manage community
1ssues to a high standard continues to be an
important factor in delivering on its growth
projects The Company continues to win
numerous awards for 1ts community development
programmes and 1s mamtaining its investment
in raising standards across the Group

During 2009, the Company’s new social
management standards were approved and
were published in the Anglo Scaal Way The
Socal Way completes the suite of four ‘Way”
documents {including the Safety, Occupational
Health and Environment Ways) to form a
comprehansive suite of sustainable development
standards The Social Way sets out demanding
minimum standards across more than 20
dimensions of sooal performance Through
implementauion of the Social Way, Anglo
Amencan will meet or exceed a number of best
practice benchmarks, including the International
Finance Corporation’s environmental and sociat
Performance Standards and the recommendations
for companies ansing from the UN Special
Representative on Business and Human Rights’
work A self-assessment process was completed
across all current mining operations at the end
of 2009, a process that wilt be repeated for
exploration and development projects during
2010 At the end of 2009, the performance
against the Soaial Way requirements was
assessed as 10% significant gaps to close,
21% munor gaps to close, 42% fully compliant,
17% good practice, and 10% best practice
During 2010, the ohjective 15 to eliminate all
non-comphances

The Company continues to invest heavily in
tratning and education on scoal performance
1ssues, both for community relations staff and
for other senior managers During 2009, the
number of managers trained in the use of SEAT
exceeded 500 The Company also supported
the establishment of a new postgraduate
diploma for site based practitioners at the
University of Cape Town's Graduate School

of Business In partnership with the University
of Cambridge and the University of Queensland,
a urique SenioF management programme was
developed that was delivered to 36 senior staff
from Anglo Amencan and an NGO partner
dunng 2009

Implementaticn of the second version of SEAT
has continued, with several sites completing
their reports during 2010 The Company
remains on track to finalise the roll-out of
SEATZ n 2011

Anglo American plc Annual Report 2009

Corporate sccial investment

Angle American and 1ts managed subsidiaries
and joint ventures contrnbuted $82 5 million

(2 23% of pre-tax profit) to chantable causes
and community development initiatives 1n 2009
compared with $76 2 millon (1 11% of pre-tax
profit) in 2008 These figures include cash
denations, gifts in kind and staff ime spent
delivering community benefit programmes

In 2009, the geographical distribution of socal
investment was 76% in Africa, 20% in the
Arnericas, 3% in the UK and Europe and 1%

in Australia, Asia and other countries

The majenty of the Company's social

investment 1s undertaken at site level and 1s
informed by stakeholder inputs through the
implementation of the SEAT process '

Nationa! foundations or funds have been
astablished to support community development
and other charitable causes in Brazil, Chile,
Namuibia and South Africa A new foundation
will also be established in Peruin 2010 In
South Africa, the Anglo American Chairman's
Fund has implemented a new strategy and 1s
refocusing 1ts giving to projects with national
impact, including large projects and innovative
demonstration projects Contributions to the
Chairman's Fund totalled 39 5 rmillion mn 2009

Anglo American has also established the
Anglo American Group Foundation, which
distributes grants to chanties around the
world where Angla Amencan has a presence
The purpose of the Foundaiion is to develop
sustainable livelihoods through the projects
that it supports, with particular areas of
interest being education, health, HIV/AIDS,
local community, mtesnational development
and the environment

Enterpnse development

A cornerstone of Anglo Amernican’s approach

to delivering sustainable development s to !
build the capacities and Wfe chances of the
communities where the Company operates ‘
Expenence shows that one of the most effective

and durable ways of achieving this 1s through

targeted enteprise development programmes

Enterprise development can involve potential
suppliers and companies cutside the mining
value cham Anglo Amencan established a small
and medium enterprise {SME) development
and empowerment imitiative, known as

Anglo Zimele, in South Africa 20 years ago

1o empower black entrepreneurs through the
creation and transformation of SMEs



Anglo Zimele 15 dwided mto three separate funds
— the Supply Chain Fund, the Anglo Khula Miming
Fund and the Small Business Start-up Fund

The funds operate on a commercial basis, albeit
with the social purpose of creating sustatnable
and economically viable enterprises by providing
equity/loans mentoring and access to value
enhancing opportunities

Anglo Zimele management services provides
hands an support to all three funds and delivers
strategic input in areas such as corporate
governance, management, legal, accounting,
company secretanal, public relations, safety,
health and the environment

In 2009, the 509 businesses in Anglo American's
various enterprise development inihatives n
South Africa were collectively responsible for
employing 8,570 staff members Turnover

for the year reached R1 6 billion ($186 mullion)
- a 23% growth fram R1 3 billion ($157 millien)
in 2008 Angle Zimele, invested R318 mullion
($38 million) i these businesses

Inspwed by Anglo Zimele, Anglo Amencan's
Emerge programme was launched in 2006 to
contribute to econormic development and the
well-being of communities near the Company’s
operations in Chile

The Emerge programme has developed a
two tiered approach it helps medium sized
enterprises to grow thewr busimesses by
offering training. technical support, financial
assistance and mentoring, and it has entered
into an alliance with Fendo Esperanza, an
institution that grants micro-credit and
business education to small businesses

More than 100 medium sized business
entrepreneurs have already completed the
Emerge programme and obtatned therr certificate
from Universidad Adolfo tbafez, and over
4,000 small business entrepreneurs are taking
part in the programme Anglo Amencan’s goal
15 to support 7,000 entrepreneurs by 2010

Angle American s Barro Alto project in Brazit
has completed the first year of a three year
social improvement plan with NGO, CARE

Brazil The partnership, established in October
2008, was developed with the aim of enhancing
local economic flows, improving the quality

of public education and strengthening social
capital in the commumities surrounding the
operation in the state of Goias

Through CARE Brazil, local residents have been
encouraged to take part in a free entrepreneunal
management course 1n an effort to develop
business deas and opportunities in the region
The first group of small business owners has
now completed the course and CARE has
supported 249 businesses and associations

in the area, ranging from agribusiness and the
production of milk and honey, to the sale of
bread and providing access to internet radio

in rural areas (see case study opposite)

Barro Alto Project Social Programme

Located In rural Golds state in Brazil, the
Barro Alto nickel project s one of Anglo
American's four strategic growth projects

The development of the project poses both
challenges to the local community as the local
population and economy grows rapldly, but also
unprecedanted opportunities te build lasting
capacity for self-sustainabliity

Supporting the devalopmant of host
communities has been a key priority for the
Barro Alto team A comprehensive package of
assistance to the town of Barro Alto is being
implemented Much of the support focuses on
improving the Infrastructure of the town, so that
it becomes a safe and attractive community
Anglo American has made major investments

in upgrading roads, bullding a technlical training
Institute, improving watar and sanitation, schools
and providing a new hospital

To complement these [nfrastructure
improvemnents, Anglo American has worked

with government and NGOs, including the
Company’s global partner CARE, to deliver
refresher training for teachers, micre-credit
loans, capacity bullding for the local municipality
and support to hundreds of local entrepreneurs

Anglo American plc Annual Report 2009

The programme |$ a long term one, but early
results are already encouraging To date,
more than 260 entrepreneurs have been
tralned both In rural and urban areas through
CARE's support programmes and hundreds
of schoolchlldren have been given additional
help with reading skills and supporied to teke
part in cultural activitiss

In addition to this partnership, Angle American

is also working with other NGOs in helping the
municipality to build public sector capacity using
a methodology known as ‘School of Government’,
and also to shere a strateglic plan for meeting the
United Nations Millennium Development Goals
together with the community
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Performance against KPIs

continued

Employer of choice
Safety

Safety remains Anglo Amencan's number one
prionty Everyone who works at Angle American
has the night to return home wyury free and

the Company's role is to make this a consistent
reality The Group's vision Is to eliminate fatal
and other injuries in the workplace, thus
achieving zero harm

Certain mining activities are of significantly
higher risk than others, while many on-site
employees work under challenging conditions
Anglo Amencan has worked consistently to
understand these risks, learn from previous
incidents and implement risk mitigating
strategies, including systems, processes,
infrastructure and behaviour

During 2009 19 people lost thew lives on
Company business™ While any loss of life

15 unacceptable, this nevertheless represents
an encouraging 32% improvement on 2008
{28)2 The Group's fatal injury frequency rate
(FIFR) also showed a 33% improvement from
0 01510 2008 to 0 01010 2009

In 2009, there were longer periods of safe
operation throughout the Group The Copper,
Nickek, Metallurgical Coal, Kumba Iron Ore and
Exploration business uruts remamed fatality
free, fatalities at the Thermal Coal business
dropped by 50% year-on-year, and Anglo
Platinum recorded its first ever fatabity free four
months from October 2009 10 {anuary 2010

Despite reductions in the total number of
all leading causes of deaths, transportation
(s, 32%) and falls of ground {five, 26%)
were once again the primary causes of most
fatal injuries Bath these high nisk areas are
recewving prionty attention

During the year, Anglo American conducted a
glabal transportation safety audit at 13 mines
across all business units in order to gan a
detalled understanding of the related challenges
The findings and recommendations from the
audit have provided a clear understanding and
definition of the nature and scale of the attendant
risks A task force 15 being established with the
am of achieving lasting improvements ta the
overall management of transport nisks

Anglo Platinum has 1dentfied falls of ground
management as a major strategic focus and
a system has been developed to integrate
and refine existing efforts to eliminate falls
of ground The system 1s supported by a

‘no rock will fall uncontrolled” policy and
consists of six pillars designed to cater for
the different aspects and phases of risks
associated with falls of ground

Anglo Amerncan’s 2009 lost time injury
frequency rate (LTIFR) of O 76 has continued its
downward trend, showing a 27% year-on-year
improvement (2008 1 04) The most frequent
risks associated with LTls vary from operation

Anglo American plc Annual Report 2009

to operation, and are addressed through
operational safety improvement plans

The Anglo Safety Way details the Company’s
safety vision, principles, policy, and safety
management system standards Itis
complemented by a concise set of safety
golden rules and fatal nisk standards and outlines
what 1s expected of the Group’s leadership and
1ts operations  Each site implements operation-
speaific safety improvement plans with progress
tracked via, nter abia, the Group safety and
sustamnable development assurance programme
Dunng 2009, some 2,300 peaople received
traming on the Company's award winning
safety sk management programme, bringing
the total since inception to 3,600

Anglo American will continue to drive further
standardisation and consistency of systems,
processes and procedures with the aim of
consohidating them all into a single integrated
global safety, health and environment
management system by the end of 2010

To check the effectiveness of management
controls put in place to reduce safety risks,
the Group sustainable development risk

and assurance team will conduct audits
throughout 2010 across all business units
on falls of ground, contractor management,
and electriaity 1solation

 tn addition to the 19 recorded tatatities a further ncident
was recorded at Kurnba tron Ore s Sishen Mine and 15 pending
final classification

W In 2008 Angle Amencan reperted 27 fatal ncxdents and indicated
that one secunty-related fatality was still pending investigation
at the ume af gang to priat. That incdent has since been formally
recorded bnnging the 2008 total to 28 and the FIFR to & 01%

People

In an early response te the global economic
downturn, the Group conducted a global review
of 1ts operations in late 2008 and initiated a
substantial rationabisation programme with

the antictpated reduction of 19,000 employees
through to the end of 2009

In addition, 1n early 2009, the Group
commenced an extensive operating model
review to optimuse the effectiveness and
efficency of 1its orgamisational structure to
deliver 1ts strateqic objectives

The operational headcount reductions,
tegether with the ergamsauonal restructures
and the decision to divest a number of assets
constituted a pnmary focus for the Group's
Human Resource activities during the year

Organisationat development

The operating model review was completed in
QOctober 2009 and resulted in an orgamisational
simphfication and delayering across the
Group, with the divisional co-ordinating

level across Base Metals, Coal and Ferrous
Metals being removed This has resulted in

a leaner orgamisation with shorter lines of
communication and clearer accountabilities
Profit accountable business units are
complemented by a lean corporate centre
focused on essential governance activities




and the capture of synergies across the Group
through collaborative working and best practice
sharing n the areas of asset optimisation,
project management, procurement and supply
chain and shared services

As part of the operating model review, an
overall 25% reduction in overhead support
headcount was targeted at the corporate
centre and in the business uruts By the end
of December, almost 60% of the targeted
reduction had already been achieved

Matmtaining progress towards the ambition of
becoming the employer of cheice by ‘lving’ and
being seen by employees to “live the values’
was cntical Continuing to motivate and engage
the Company's people throughout the change
programmes, with a positive and motivatienal
environment for those who remained was a key
objective Further progress on transformation
was another key requirement

Accordingly, extensive employee consultation,
regular communication and individual support were
a consistent feature throughout the restructuring
and employee downsizing programmes

The vast majority of the targeted reductions
were progressed through voluntary severance,
but where additional reductions beyond those
achieved through voluntary means was necessary,
a thorough, fair and transparent assessment
and selection process was undertaken

The orgarisational delayening that was announced
towards the end of October impacted directly
upon more than 300 employees within the
diwisional layers and the Group functions, mainly
based in Johannesburg and London, with extensive
redeployment and cutplacement support
provided for those adversely affected

Tatent management

During 2009, the talent audit and Group-wide
collaborative development processes contnued
in parallel with change activities and refreshed
assessment tools and processes, which played
an impaortant role in preparing employees

for new responstbilities and in informing
decisions around staffing the new erganisation
Upgrading and retaining key talent remamed a
major focus duning the change nitatives

Reward and performance

The Group's comprehensive reward strategies
have assisted in attracting and retaining
talented and skilled employees in specific
sectors of the specialist labour market

that has remained competitive despite the
economic downturn The Group-wide reward
and evaluation framework has also enabled
the calibration and integration of new roles
and faolitated the departure of employees
through the recent downsizing and restructuring
programmes, largely through a successful
voluntary separation process

Fixed costs have been tightly controlled through
the exercrse of general pay restraint approprnate
to the economic climate prevaiing across different
geographies As a result of the restructuring
activities, the Group delayed the introduction
of a new performance measurement and
management system during 2009, this will
now be tailored to the new organisation
structure and implemented 1n 2010

Transformation

2009 marked a year of continued steady progress
in terms of transformation The composition of
the management ranks within South Africa with
respect to the histonically disadvantaged sector
grew to 46% (2008 45%)

The number of women n management rose

to 19% {2008 17%) The Group continues

to grow In strength and diversity as 1t supports
imtiatives such ‘Women in Mining’ and the
overall proportion of females increased to
13% (against 10% Mining Charter target,
which was raised from 8% n 2005)

Anglo American as a Group has achieved good
success with respect to the Mining Charter
Targets were achieved in seven of the eight
pillars of the Mining Charter except n the area
of beneficiation where this was not clearly
defined by the Department of Minerat Resources
n terms of measurement

Health

Health in Anglo American has a broad focus
and, depending on the country of operation,
ranges from complete medical care (hospitals
and medical nsurance} through to engineering
and design of the workplace At all operations
there are wellness programmes aimed at
keeping people healthy and improving health

Occupational health

Anglo Amenican s eccupational health
programmes cover all employees and are
aimed at preventing occupational disease
through prevention of exposure at source

Thes involves mput from a number of experts,
including occupational hygierusts, engineers
and medical doctors Despite a declimning

trend tn occupational disease statistics,

Anglo American continues to report cases of
noise induced heanng loss and occupational
lung disease each year A new approach is thus
required As occupational disease mostly has a
long latent period, the use of current statistics
to measure the effectiveness of the prevention
control strategy 1s questionable For this reason,
a new system of monitoring based on the
effectiveness and availability of controls

1s being introduced
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The system 1s based on intensive monitoring
of the working environment by all levels of
employee and the reporting of incidents

Ali incidents will be followed up and the
contro! measure that has faled reinstated

The objective 1s to ensure that exposure to
heaith hazards does not exceed the target
level The definition of an inadent ranges from
employee observations, through to medical and
occupational hygiene measurements This is
part of a wider approach to occupational health
risk management so that consistent standards
for hazard management are rolled out and
audited across the Group

maIne. [e1oueul pue Bunasedgy

HIV/AIDS

Angle Amencan continues to be a leader on
the HIV/AIDS front During 2009, the Global
Business Coalition on HIV/AIDS, Tuberculosis
{TB) and Malaria recognised Anglo Thermal
Coal's South African mines with a business
excellence award for the best workplace
HIV/AIDS programme

The thrust of the Cempany's HIV/AIDS response
continues to be early diagnosis and early access to
treatment, coupled with intensive HIV-prevention
campaigns and. in many mstances, compulsory
individual HIV counselling Anglo American
exceeded its target of 80% of employees
undergoing voluntary HIV testing In southern
Africa during 2009, a significant achievement

The challenges remain 1n converting early
diagnosis to early treatment uptake, ensuring
long term adherence to anti-retroviral therapy,
preventing new HIV infections and encouraging
employees to bring thetr spouses or partners to
participate in the Company's HIV/AIDS preventien,
care and treatment programmes At the end of
2009, more than 3,000 employees were receving
anti-retroviral therapy and nearly all of them
were able to continue with their normal work

The escalating TB epidemic in South Africa, as
a diect consequence of the high burden of HIV
disease in the country, I1s a source of ongoing
concern at all Anglo American operations there
The Group's TB control programmes, based on
similar principles to the HIV/AIDS programmes,
are being stepped up to ensure that this
ermnerging threat 1s actively managed and
properly controlled
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The resources Anglo Amencan
considers crntical to achieving
its strategic ams include:

* Knowledge and expertise

= Proved and probable reserves

Full details of the Group's
Ore Reserves and Mineral
Resources estimates are
found on pages 148 to 170
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Resources

Knowledge and expertise

Technology capability

Anglo Amerncan’s strong in-house technology
capability continues to provide world class
solutions te the Group and its operations
globally Mining and Technology 1s the custedian
of specialised engineering skills employed
throughout the Group, while Angle Research
identifies and develops emerging technologies
Anglo American’s technology strategy is
regularly reviewed to meet the Group's
changing needs, with the focus on safety,
sustainable development, asset optimisation,
the development of value adding technologtes
and on nurtuning technical talent

Mining and Technology has developed the
Anglo Fatal Risk Standards and Guidehnes and
provides technical support to Group operations
to ensure their optimal application and
implementation Anglo Major Risk Standards
and Guidelines are currently being finalised to
address high consequence, low probabtlty risks
for diverse areas such as shafts, flooding and
structures The quality of the organisatron's
technical support 1s exemplified by Miring and
Technology becoming a leader in the field of
rolt-over protectron structures (ROPS) through
numerical crash simulation and physical testing,
and it has developed the first ROPS standard
for light vehicles employed in miming
operations globally

Mining and Technology plays an integral role

in sustainable development related work

within the Group, having developed the Anglo
Environmental Way with its assoaated guidelines
and performance standards The technical team
played a key role in the formation of a partnership
with the NGO, Fauna and Flora International,
and i its participation in Anglo American’s
Biodiversity Action Plan Peer Review programme,
which serves to assist operations to 1dentify key
biodiversity nsks and opporturuties In addition,
Minung and Technology developed the Mine
Closure Toolbox, which focuses on the long term
planning and management of envirenmental and
closure habilities, thus influencing and guiding
the way operations are designed, planned and
managed The toolbox is being implemented at
more than 30 operations across the globe

The orgamisation 1s equipped with a world class
measurement and testing laboratory as well as
highty skilled engineers to support the Group
on failure analysis and vibration 1ssues, which
include structural and human vibration matters
The measured data 15 used, inter alia, for the
prediction or anticipation of failures of cntical
machines, for process optimisations and to
measure and address exposure imits to prevent
operator fatigue, which contributes to safer
and more effective operations Input 15 also
provided to original equipment manufacturers
in order to address certain design 1ssues, thus
enhancing the final product
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Miming and Technology has developed and
implemented a comprehensive and industry
leading structural inspection and maintenance
management programme {SIMM) to ensure
employee safety and prevent asset value
destruction SIMM accurately assesses the
condition of criuical structures (including
shaft steelwork} and recommends appropnate
intervention strateqies  This 1s of particular
importance to long hfe assets

The novel metallurgical process devetoped for
the Skorpion Zinc refinery in Namibia 15 just
one example in Anglo American’s long history
of taking new 1deas and developing them into
working soluttens Currently, Anglo Research s
developing a process for atmospheric leaching
of nickel laterite ores The concept has been
refined, tested at laboratary scate and piloted
at mnu-plant scale A fully integrated pilot
plant 1s currently under constructton and will
be n aperation towards the end of 2010

A demonstration plant will be developed based
on the outcome of a successful pilot campaign

The state-of-the-art Anglo American developed
Spectrem arrborne electromagnetic system is
being deployed in Australia following a senies
of successful surveys in Canada and Alaska

Mining and Technology continues to improve
other technologies aimed at ensuring the safety
of vertical transport through the development
of significantly improved digital electronic

and detection algorithms in order to identify
defects in steel wire ropes, and through the
adaptation of leading edge non-destructive
testing technologies for shaft winding systems
An underground rail inspection system has
also been developed and implemented, aimed
at iImproving the safety and efficiency of

such facilities

The Mining and Technology developed best
practice guideline for shaft design, based on
the expenence and expertise built up over
decades in Group design offices and operations,
15 aimed at enhanang the effectrveness of
future shafts and at optimising their life

cycle cost and effectiveness The document
will assist designers by means of guidelines,
speafications, examples and checklists

The focus on optimising Anglo Amencan's
project structures and processes Is continuing
with the implementation of the Group Asset
Development Standard and assocated
guidelines and tools




Exploration

Anglo Amenican continued its exploration
activities in a range of frontier areas to more
mature greenfield locations globally as well as
in brownfield environments in close proximity to
the Group's existing operatrons The Company's
exploration geoscientists are also mvolved in
the wentification and evaluation of properties for
potential acquisition or allance opportunities

Anglo American teams continued to advance
exploration on recent discoveries, sole funded
projects and alliances with other companies
Through 2009, the Group, excluding De Beers,
spent $172 mitlon (2008 $212 millicn) on
exploration in 21 countries De Beers’ own
explaration expenditure amounted to $48 million
(2008 $96 million)

Anglo Platinum exploration costs of $17 million
were incurred during 2009, with a speafic focus
on supplying geological mformation and
mitigating resource risk on current operations
Although partly curtailed owing to the current
economic downturr, exploration activities
included considerable surface diamond drilling
3D seismic surveys continue to provide
exceptional detail on the structural deformation
of the orebodies, which 1s net discernible from
borehole data alone Aeromagnetic surveys,
geophysical logging and borehole radar are also
used to supplement geological knowledge
Foreign exploration continued in 2009, with
projects in Brazil, Canada, Russia and Zimbabwe
Exploration operations in China were shut down
during 2009, while options to dispose of the
organisation’s interest in the Canadian projects
were being reviewed at year end Extensive
exploration continues on the Great Dyke in
Zimbabwe to supply resource mformation
especially n the Unk area

Copper exploration across the Group totalled
$43 million with focused exploration around
its Chitean copper mmes Advanced project
work further evaluated the West Wall and
Michiquillay copper projects in Chile and Peru
respectively Near mine exploration efforts
centred on the San Ennque-Menelito and

Los Sulfatos copper projects in Chile as well
as other near mine opportunities

Nickel exploration of §22 mitlion was
incurred strengthening the project pipeline,
with continued work around a nickel-copper
discovery in Finland, while advanced project
works further evaluated the Jacaré project
Brazil and West Raglan in Canada

Iron Ore exploration expenditure was prncipally
at the Minas Rie project in Brazil and the Kumba
Iron Qre projects in South Africa In Brazil,
programmes tested iron ore targets close to the
principal resources as well as evaluation targets
within the project s infrastructure corndor

In South Africa, pre-feasibility resource
evaluation drilling of the Zandrivierspoort
project in the Limpopo Province was completed
and exploration activities for the Kolomela

An integrated geospatial sclution

Mining and metals professionals strive to
shorien projoct schedules and iower opereting
costs through improved access to misslon-
critical information Effectively managing and
controlling the costs of a 20 Mtpa coal mining
operatlon requires statistica! evaluation of
multiple databases

Thermal Coal’s New Vaal colllery required a
system to link spatial Information to varlous
databases to sllow snalysis of possible outcomes
based on changing varlables Because mostof
this information s inextricably linked to the
Survey Department, an integrated geospatial
solution that encompassed the entire mining

{formerly Sishen South) project in the Northern
Cape Province were concluded, with mine
construction commencing in 2009 A number
of brownfield targets between the Sishen and
Kolomela mines were explored as part of the
Falcon/Sibelo project Pre-feasibility drilling and
exploration activities on the Phoenix project at
the Thabazimbi Mine 1n the North West Province
commenced at the end of the third quarter of
2009 Greenfield exploration activities on the
project in Guinea ceased in early 2009 and the
project was terminated

Coal exploration expenditure of $35 million
was concentrated on evaluating, assessing
and extending resources for export thermal
and coking coal, domestic thermal coal and
coal bed methane (CBM)

In South Africa, further exploration was
undertaken on the South Rand, Standerton
East and Kriel East projects, with new project
dritling commencing on the Elders Underground
Extension and Vaal Basin projects Feasibility
related dnlling was carried out on the New
Largo resource, planned to supply Eskom's
Kusile power station Exploration dnlling was
also intensified in Thermal Coal's Limpopo area
far coking coal, as well as in the Waterberg
Coal project area The Lephalale CBM resource
continued to be evaluated utibsing results
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cycle was created by a team comprising mine
and Mining and Technology experts as well as

& software solutions provider Aninformation
repository and manipulation tool with a primary
focus on linking production data with spatial
referancing was |dentified and tested Theraafter,
fixod and dynamic reporting was integrated with
aweb publisher to web-enable the solution

Tha tool will be expanded to other tunctional
areas in due course The integrated geospatial
solution will ultimately enable managament

to have immediate access through the web to
multiple databases and imagery which would
otherwise have been inaccessible

from gas yield testing and regional exploration
dnling The project 1s currently generating
approximately 140 kW of electnaity from a

fuel call pilot project, which represents a clean
energy technology iniiative between Thermal
Coal and Anglo Platinum CBM exploration
activities in Botswana contimued to evaluate the
prospectivity of the Eastern Karoo Basin through
arecannaissance dnlling pregramme which has
identified areas for future exploration

In Australia, exploration targeted coking coal
and export thermal coai in the Drayton South
{Saddlers Creek), Moranbah South, Grosvenor,
Rolfe and Carlo Creek Projects

In Canada, Peace River Coal remained focused
on defiming hard coking coal in the Roman
Mountain project adjacent to the existing
Trend colllery Additionat resource definition
exploration was carried out on the Belsax
project south east of the colliery

Zinc exploration expenditure of $10 million
related 1o exploration conducted on a recent
discovery in Namibia as well as works adjacent
to operations in lreland and advanced project
waorks at the Gamsberg East zinc project 1n
South Africa

Other activity included exploration around the
Brazilian phosphate mines
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Group operating profit was
$4,957 million, with operating
profit from core operations of
$4,451 million
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Group financial performance

Financial review of Group results

Group operating profit was $4,957 million,
with operating profit from core operations

of $4.451 mullion, 51% lower than 2008

This decline in operating profit was driven

by significant decreases in realised prices of
all commodities, with the exception of copper
Price decreases included a 38% reduction in
the platinum basket, an average 40% reduction
in benchmark export iron ore, a 30% dechne in
average nickel and a more than 20% decline in
export metallurgical coal

Copper operating profit was 6% higher than

for 2008, with record production and a 2%
ncrease in the realised price of copper, parually
due to faveurable final settlements of sales into
ansing market Nickel profits declined due tc a
combination of the lower price, with destocking
In the stamless steel sector and a 25% nflation
rate in Venezuela Platmum was impacted by
significantly lower average prices compared
with 2008 Kumba Iron Ore maintained a strong
operattng profit margin despite a 40% decline
in average benchmark export iron ore prices,
achieved through increased volumes, principally
sold to China Samancor'’s profit declined

due to the decrease in global steel demand
Metallurgical Coal and Thermal Coal profits
were impacted by the decline in export demand
and prices, partially offset by cost reduction
programmes Diamonds saw Diamond Trading
Company (DTC) revenues fall by $2 7 bithon and,
through production holidays and restructuring,
De Beers cut its production and operating costs
by $900 million However, despite these
measures aperating profit fell by 87%

Other Mining and !ndustnial's operating profit
increased 1n the zinc and niobium businesses,
with growth In sales volumes This was more
than offset by lower profits from Tarmat due
to the housing market decline in Europe and
significant volume decline for Scaw Metals'

Underlying earnings

products Other Mining and Industnal’s
operating prefit in 2009 relative to 2008 was
lower following the sale of Tongaat Hulett and
Hulamin in the third quarter of 2009 and also
the sale of Namakwa Sands in October 2008

Group underlying earnings were $2,569 mithan,
51% lower than 2008, which reflected the
operational results discussed above The net
finance costs charge, before remeasurements
of $273 million, was $179 mullion lower than
2008 The effective tax rate, before special
itemns and remeasurements and including
atinbutable share of associates’ tax, reduced
in the year from 33 4% to 33 1%

Group underlying earmings per share were $2 14
compared with $4 36 in 2008, a 51% reduction

The Group s results are influenced by a variety
of currencies owing to the geographic diversity
of the Group In 2009, there was a negative
exchange variance in underlying earnings of
$68 millon The Group's results benefited from
the weaker Australian dollar, Chilean peso and
Brazihan real Despite the average rand rate in
2009 being 2% weaker than 2008, there was
a negative rand exchange impact on underlying
earnings This reflected a significantly stronger
rand in the second half of the year when
operating activities increased with stronger
demand There was a negative impact on
underlying earnings from a significant decline
In prices amounting to $2,290 mitlion, reflecting
lower prices across almost all commodities

Special tems and remeasurements

Operating special items and remeasurements,
including associates, amounted to a charge of
$1.840 millon Included in operating speaal
items, including associates, were iImpairments
totalling $2.130 mullion This included an
impairment charge against the Amapa iron ore
systemn Amapé was acquired in 2008 as an
operating asset as part of the acquissuion of

Year ended Year ended

$ mlkon 31Dec 2009 31 Dec 2008
Profit for the financial year attributable to equity shareholders
of the Company 2,425 5,215
Operating speaal items including associates 2,574 477
Operating remeasurements including associates (7134) 880
Net profit on disposals including associates (1,632) (1,027}
Financing special items inciuding associates 7 -
Financing remeasurements inctuding associates
Exchange loss/{gamn) on De Beers preference shares 21 (28)
Unrealised net lossesf{gains) on non-hedge derivauves related to net debt 94 (8)
Other finanung remeasurements 13 -
Tax special items including assocates 152 -
Tax remeasurements (869) 153
Tax on special items and remeasurements mcluding asseciates 180 (264)
Minarity interests on special tems and remeasurements
mncluding associates (62) (161)
Underlying eamings 2,569 5,237
Underlying earnings per share ($} 214 436
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the Minas Rio project Duning 2009, Amapa
expenenced significant operational challenges
across 1ts mine, plant and logistics chain,
producing 2 7 Mt compared with the design
capaaty of 6 5 Mtpa Management’s focus has
been, and remains, on seeking to markedly
improve performance from the existing operations,
rather than investing to expand the operation
The Amapa system is currently beliaved to have
capaaity to increase production to 5 Mtpa without
srgnificant further capital expenditure Due to
the facus on improving operational performance
and preserving cash, limited exploration drilling
was undertaken in 2009 and the anticipated
growth potential of surrounding licence areas
remains untested Given these operational
difficulties and delays in increasing production,
the Croup recorded an impairment charge

of $1 5 billion {after tax and minonty interest)
agawnst the carrying value of the asset

In January 2008, the Venezuelan Ministry of
Bastc Industries and Mining (MIBAM} published
aresalution cancelling 13 of Minera Loma de
Niguel's (MLAN) 16 exploration and exploitation
concessions due to MLAN's atleged failure to
fulfil certain conditions of the concessions

The curcent mining and metallurgical facibties
are located on the three concessions that

have not been cancelled MLAN believes that

1t has complied with the conditions of these
concessions and has lodged administrative
appeals against the notices of termination and
1s waiting for a response from MIBAM MLAN
may in the future undertake further appeals,
including with Venezuela's Supreme Court,

if the MIBAM'S ruling does not adequately
protect its interests

An impairment and associated adjustments of
$114 milbon have been recorded due to increased
uncertainty over the renewal of the three
concessions that have not been cancelled but
that expire in 2012 and over the restoration of
the 13 concessions that were cancelled

At 31 December 2009, Anglo American's interest
n the book value of MLAN, tncluding its mmeral
nghts, was $285 million (as included in the
Group's balance sheet) In the 12 months to
December 2009, MLdN s production and
contribution to Group operating profit were
respectively 10,400 tonnes of nickel in ferronickel
and a 37 milbon loss The average price of nickel
in 2009 was 667 ¢/lb As of 17 February 2010,
the price of nicket was 910 ¢/lb

Due to the nature of the assets, the effects

of the strengthening Canadian dollar and the
unpact of the global recession on priang and
production levels, De Beers recorded an
impairment of $595 million {attributable share
$267 million) i respect of 1ts Canadian asset
portfolio and has written off 3101 million
(attributable share $45 million) of Canadian
deferred tax assets

Also included in special items and
remeasurements were one-off redundancy
costs at the corporate centre of $47 milhion,

Summary Income statement

Year ended Year ended
1 mition 31Dec2009 31 Dec 2008
Operating profit before speaal items and remeasurements 4,377 7,981
Operating speaal items {2,275) (352)
Operating remeasurements 638 {779)
Operating profit from subsidiartes and joint ventures 2,740 6,850
Net profit on dispesals 1,612 1,009
Share of net income from associatest” B4 1,113
Total prefit from operations and assooates 4,436 8,972
Net finance costs before remeasurements (273) (452)
Finanaing remeasurements (134} 51
Profit before tax 4,029 8,571
Income tax expense (1.117) {2 451)
Profit for the financial year 2,912 6,120
Minonty nterests (487) {905)
Profit for the financial year aitnibutable to equity shareholders 2,425 5.215
Basic earnings per share (%) 202 434
Group operating profit including associates before special items
and remeasuraments® 4,957 10,085
1 Cperating profit from assonates hefore special nems and temeasurements 380 2104
Operating special items and remeasurements {203) {226)
Met profit on disposals 20 18
Net finance costs {before special items and remeasurements) {28) (14T}
Fancing special items m -
Fwanang remeasurements ] (15)
Income tax expense (after special items and remeasurements) (286) (605}
Mnority interests {afier special items and remeasurements) Z {15)
Sharg of net mcome from assoatas as 1113

@ Opecating profit beloca special temns and remeasurements from subsidianes and joint ventires was $4 377 mallion and attributable share from

associates was 3580 million
For special items and remeasurements see note 7 to the Financal statements

Special items and remeasurements

Year ended 31 Dec 2009

Year ended 31 Dec 2008

Excluding Excluding

$ million associates Assoclates Total associates Associates Total
Operating
speoal items {2,275) (299) (2,574) (352) {125) 477)
Operating
remeasurements 638 a6 734 {779) {101) (880)
Operating special items
and remeasurements {1,637) (203) (1,840) {1.131) (226) (1,357)
Operating profit by business unit

Year ended Year ended
$ million 31 Dec 2009 31 Dec 2008
Platinum 32 2,169
Diamonds 64 508
Copper 2,010 1,892
Nickel 2 123
Iron Ore and Manganese 1,489 2,554
Metatlurgical Coal 451 inme
Thermal Coal 721 1.078
Exploration (172) {212}
Corporate activities and unallocated costs {146) (219)
Operating profit including associates before speaal
items and remeasurements ~ core operations 4,451 9,003
Other Mining and Industnial 506 1,082
Operating profit including associates before special
items and remeasurements 4,957 10,085
Underlying earnings — core operationst 2,166 4,503
0 Sea note 3 to the Finsncial statements
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continued
Taxation
Year ended 31 Dec 2009 Year ended 31 Bec 2008
Before special  Associates’ Before special Associates’
itemns and tax and nems and tax and

$ million {unless remeasure- minority Including remeasure- minerity Including
otherwise stated) ments interests  associates ments nterests associates
Profit before tax 4,422 234 4,656 8,832 654 9,486
Tax {1,305) (235)  (1,540) (2,545} (623) (3,168)
Profit for the
finanaal year 317 {1) 3,116 6,287 n 6,318
Effective tax
rate including
associates (%) 331 334

and within Anglo Platinum, Metallurgical Coal
and Thermal Coal of $136 million There were
operating remeasurement gams of $734 milbon,
which prinaipally related to net gains on non-hedge
capitat expenditure dervatives held by Iron Ore
Brazil and Los Bronces, and an unrealised gain
on an embedded dervative at MLdN

Net profit on disposals of $1 632 million,
including associates, comprised a profit on

the dispesal of the residual shareholdings

in AngloGeld Ashanti of $1,139 mullion,

$247 mulion on Anglo Platinum’s disposal

of 1ts 50% share in Booysendal and $69 million
relating to the disposal of 51% of Anglo Platinum’s
100% share in Lebowa Platinum Mines

Financing remeasurements including assoceates
were made up of an unrealised net loss of
594 million on non-hedge derivatives and

a $21 million foreign exchange loss on
retranslating De Beers US dollar preference
shares held by a rand denominated entity

Tax remeasurements amounted to a gain
of $469 millon related to foreign currency
translation of deferred tax balances

Net finance costs

Net finance costs, excluding a net remeasurement
loss of $134 mulbion (2008 gain of $51 millien),
decreased to $273 milion (2008 $452 million)
This was due to a $70 miflion reduction in the
total interest expense and a $184 million
reduction in other finanaing losses (principally
exchange losses), partially offset by a $75 million
reduction in total investment income

Taxation

I1AS 1 Presentation of Finangial Statements
requires income from associates to be presented
net of tax on the face of the income statement
Associates’ tax 1s therefore not included within
the Group's income tax expense Associates’
tax included within ‘Share of net income from
associates’ for the year ended 31 December
2009 was $286 million (2008 $606 million)
Excluding special items and remeasurements, this
amounted to $235 mtllion {2008 $623 milkon}

The effective rate of tax before special items and
remeasyrements, including attributable share of
associates’ tax for the year ended 31 December
2009, was 33 1% This was broadly in line with
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the equivalent effecuve rate of 33 4% for the
year ended 31 December 2008 In future
periods, it 1s expected that the effective tax
rate, including associates’ tax, will remain
above the United Kingdom statutory tax rate

Balance sheet

Equity attributable to equity shareholders of
the Company was $26 121 millien compared
with $20,221 melhion at 31 December 2008
This increase reflected additional tangible
assets of $5,653 milbon with capital
investment, pnincipatly in the Group’s core
commodity assets Cash at the end of 2009
was 3498 mithon higher than 2008, which
included a $316 million benefit of a weak dollar
on non-US cash holdings A weaker dollar,
higher commodity prices than at 31 December
2008 as well as a stronger trading performance
in the later stages of 2009 compared with the
preor year have contributed to a $929 million
increase to inventones and current recervables

This was offset by an increase in short,
medium and leng term borrowings, which were
$320 million greater than 2008, reflecting
refinancing in 2009 and the impact of a stronger
rand on rand denominated debt Deferred

tax habilities also increased in the year by
$637 mithon Investments In associates were
$300 million lower as a result of De Beers
impairtng 1ts Canadian assets, a demand
driven dechine in earnings at Samancor and
the disposal of Tongaat Hulett and Hularmin

Cash flow

Net cash inflows from operating actwities were
$4,087 millson compared wath $8,065 million in
2008 EBITDA was $6,930 mullion, a decrease
of 42% from $11,847 mullion tn 2008

Proceeds from the sale of financial asset
mnvestments totalled $2,041 millton, including
net cash inflows on the sale of the Group's
residual interest in the shares of AngloGold
Ashanti and proceeds recerved on the sale

of preference shares as part of the disposal
of the Booysendal joint venture

Purchases of tangible assets amounted to
$4,607 millron, a decrease of 3539 million

This spend was focused on the four key near
term strateqic growth projects {Los Bronces,
Barro Alto, Minas Rio and Kelomela) The overall




reduction reflected the planned reduction on
capital investment outside these key projects

Net cash used in financing activities was

$1 605 million compared with net cash inflows
In 2008 of $3,542 milllon During the year

the Group used cash to repay 36,624 milhon

of short term borrowings and the payment

of $741 mullion of interest This was partially
offset by the proceeds from four bond 1ssuances
completed in the year totalling $5,892 million

Liquidity and funding

Net debt, excluding hedges, was $10,995 million,
a decrease of $48 mullion from 31 December 2008
Cash and cash equivalents, excluding the impact
of exchange, increased by $259 million This
reflected operating cash flows, the sale of
financial asset investments and investment in
associates, purchase of tangible assets and
movement in financing activities as detailed in
the cash flow sectian

Net debt at 31 December 2009 comprised
$14,317 milion of debt partly offset by
$3,319 million of cash and cash equivalents
{net of bank overdrafts) and $3 mullion current
financial asset investments As a result of
refiancing activities outlined below the debt
aging profile changed, with 90% of the total debt
being due after more than one year, compared
with 32% at 31 December 2008 Net debt

to total capital™ at 31 December 2009

was 30 8%, compared with 37 8% at

31 December 2008

In 2009, Anglo Amenican conducted four major
bond transactions, raising a total of §5 9 billion,
which refinanced the Group's short term debt
position In April, $2 billion was raised in a dual
tranche 1ssuance, with 31 25 billion maturing
n 2014 and $0 75 bilhon 1n 2019 In May,

a convertible bond was 1ssued, maturing n
2014, which raised $1 7 billion In September
and December, two separate Eurobonds were
1ssued, each raismg €750 million ($1 1 bitlion),
maturing i 2013 and 2016 respectively

At 31 December 2009, Anglo American

had undrawn bank facitities of $9 5 billion,
cash deposits of $3 3 billion and commeraial
paper maturing throughout 2010 of $67 million
Anglo Amenican's only significant facilities
maturing in 2010 are a £300 mullion

(£500 mithion) Eurobond which matures in
December 2010 as well as the Amapa faclities
of $538 mitlion 1n addition the Group has
undrawn rand faclities equivalent to $1 9 billion
with 364 day matuniues which roll automatically
on a daily basis unless notice 15 served

Tt Net debt to total capital s calcutated as net debt diided by total
capital less mvestments in associates Total capral is net assats
exciuding net debt

The Gioup's forecasts and projections, taking
account of reasonably possible changes in
trading performance and the refinanang of
the facilies above, show that the Group

will be able to operate within the level of its
current facilities for the foreseeable future

Dmwidends

The resumption of the dividend at the earliest
possible time remains a key priority for the
Board Assuming that the commeodity price
environment and outlook continue to imprave
and the business performance remains robust,
the Beard would expect to be able to announce
the resumption of a dividend w respect of the
current financial year

Return on caprtal employed (ROCE)
RCCE in 2009 was 14 6% compared with
36 8% n 2008 The decrease was mainly
due to the operating results discussed in this
financial review of Group results and in the
business unit overviews on pages 34 to 63

Group corporate cost allocation

As aresult of the Group announcement on

22 October 2009 to streamline its management
structure and remove a layer of global
management, certamn activities previously
performed within the divisions are now to be
undertaken at the corporate centre, certan
wilt be undertaken in the new business units
and the remainder will no longer be perfermed
At the same time, 1t has been deaded that the
figure presented externally as Group corporate
costs will only comprise costs associated with
parental or direct sharehalder related activities
and that costs assoaated with actwvities which
are value adding to the business units will

be reported within the business umits As a
result, a proportion of corporate costs which
are believed to be value adding to the business
units will be allocated to each business unit
The Group corporate costs, as sncluded within
the notes to the accounts, can be reconciled to
the hustarical basis for presentation as in the
table below

Corporate costs {on a consistent basis with
those reported in the 2008 Annual Report)
of $272 mitlron (2008 $345 milhion) were
incurred in 2009, a reduction of $73 million
The reduction was due in part to the
strengthening dollar but principally resulted
from stringent cost reduction measures
across the corporate offices

Group corporate costs

Analysis of depreciation and amortisation
by segment {subsidianies and joint ventures)

Year ended Year ended
% million 31 Dec 2009 31 Dec 2008
Platinum 636 507
Copper 244 212
Nickel 26 27
Iron Ore and Manganese 81 52
Metallurgical Coal 259 205
Thermal Coal 107 78
Other Mining
and Industnat 360 404
Exploratron - -
Corporate activities
and unatlocated costs 22 24
1,725 1,509

Analysis of capital expendrture on a cash
flow basis by se’gment (subsidiaries and
Jont ventures)?

Year ended Year ended
$ mudlion 31 Dec 2009 31 Dec 2008
Platinum 1,150 1,563
Copper 1,068 808
Nickel 554 530
Iron Ore and Manganese 1,044 783
Metallurgical Coal 96 467
Thermal Coal 500 365
Other Miming
and Industrial 268 603
Exploration - 1
Corporate activities
and unallocated costs 27 26
4,607 5146

“ Cash capital expenditure exctudes cash flow o related decvatives

$ million 2009 2008
Corporate costs as previously reported 212 345
Costs previously reported within divisional results 76 102
Corporate costs allocated to business units (202} (228)
Corporate costs as reported under new structure 146 219
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Platinum

No1 9

primary producer wholly owned
of platinum in mining operations
the world In South Africa, with

three smelters and
two refinerles

Financial highlights Platinum
$ million {unless ostherwise stated)

Operating profit
EBITDA

Net operating assets
Capital expenditure

Share of Group operating profit
Share of Group net operating assets

Anglo Amorican pic Annual Report 2009

2.5m

platinum ounces
production target

for 2010

2009

32
677
12,141
1,150

1%
31%

2008

2,169
2,675
9,045
1,563

22%
27%



Operating profit
(2008 $2,169 m)

$32m

Business overview

Anglo Platinum, based tn South Africa. 1s the
world’s leading primary producer of platinum,
accounting for around 40% of global output

It rines, processes and refines the entire range
of platinum group metals (PGMs) platinum,
palladium, rhodium, ruthemum, indium and
osmium In addition to the PGMs, base metals
such as nickel, copper and cobalt sulphate

are important secondary products and are
stgnificant contributors to earnings

Angle Platinum’s eperations exploit the world's
nchest reserve of PGMs, known as the Bushveld
Complex, which contains PGM-bearing Merensky,
UG2 and Platreef ores The company's access to
an excellent portfohic of ore reserves ensures
that it 1s well placed to be the world s major
platinum producer for many years to come

Anglo Platinum wholly owns nine mining
operations currently in production, a tailings
re-treatment facility, three smelters, a base
metals refinery and a precious metats refinery
It also has 100% ownership of the Unki project
in Zimbabwe Each of its mines operates its own
concentrator facilities, with smelting and refining
of the output being undertaken at Rustenburg
Platinum Mines’ metalturgecal facilities

A restructuring of mming operations into
more efficient, stand-alone units involved the
splitting of the largest mines into smaller new
mining entities so as to ensure a sustainable
reduction in the unit cost of production and
to extract maximum value from the assets
employed Rustenburg Section was divided
into five new mines — Khomanani, Bathopele,
Siphumelele, Thembelani and Khuseleka —
while Amandelbult Section was split into the
Tumela and Dishaba mines Three high cost
shafts, namely Siphumelele 3 and 2 shafts
(formerly known as Bleskop and Braksprint)
and Khuseleka 2 shaft (formerly known as
Boschfontein}, were also placed on care and
maintenance The company's 100% owned
mining operations now consist of the five mines
at Rustenburg Section and the twe mines at
Amandelbult Secuon, as well as Mogalakwena
and Twickenham mines Union Mine 1s 85%
held, with a black economic empowerment
(BEE) partner, the Bakgatla-Ba-Kgafela
traditional community holding the remander

Anglo Platinum also has 50 50 joint ventures
with a BEE consortium, led by African Rainbow
Minerals, at Modikwa platinum mine BEE
partner Royal Bafokeng Resources aver the
combined Bafokeng-Rasimane platinum mine
(BRPM} and Styldnft properties, and XK Platnum
Partnership n respect of the Mototolo mine

In addition, Anglo Platinum has 50 50 pooling
and shanng agreements with Aquarius Plaunum
covering the shallow reserves of the Kroondal
and Mankana mines and portions of the
reserves at Anglo Platinum'’s Thembelan

and Khuseleka mines

Share of Group operating profit
(2008 22%)

1%

During 2009, Anglo Platinum successfully
completed three BEE transactions

Mvela All of the conditions precedent in respect
of the disposal of Anglo Platinum’s 50% interest
tn the Booysendal project and of 1ts 22 4%
interest in Nertham Platinum Limited to Mvela,
for a tetal consideration of R3 7 bullion, were
fulfilled, with the final part of the transacuon
becoming effective in June 2009

Ancoraq All of the conditions precedent to the
acquisition by Anoaraq of an effective 51%
interest in Lebowa Platinum Mine and 1%
interest In the Ga Phasha, Boskgantsho and
Kwanda projects have been fulfilled and the
transaction became effective on 30 June 2009
The transaction facilitated Anocraq’s strategy
of becoming a majer histoncally disadvantaged
South African (HDSA) managed and controlled
PGM producer and illustrates Anglo Platinum's
commutment to broad based BEE as a strateqic
transformation iniative  Anooraq now controls
the third largest PCM resource base In Seuth
Africa, with a combination of hugh quabity
exploration, development and production
mineval properties

Royal Bafokeng Resources (RBR} The
transaction whereby RBR obtained a majonty
interest in the Bafokeng-Rasimone Platinum
Mine Joint Venture became unconditional and
therefore, effective 7 December 2009

Industry overview

PGMs have a wide range of industnal and high
technology applications Demand for platinum
1s driven by 1ts use n autocatalysts to control
emissions from both petrol and diesel engine
vehicles, and in jewellery These uses are
responsible for 70% of net total platinum
cansumption Platinum, however, also has an
enormous range of lesser known applications,
predominantly in the chemical, electnicat,
medical, glass and petroleum industries

The platinum jewellery market requires constant
promotion and development Anglo Platinum

1s the major supporter of the Platinum Guild
International (PGY) which plays a key role

In encouraging demand for platinum and in
establishing new platinum jewellery markets
China has been the leading platnum jewellery
market since 2000, followed by Europe, Japan
and North America

Industreal apphcations for platinum are driven
by technology and, espeaially in the case of
autocatalysts, by legislatron With the rapid
spread of exhaust emissions legislation,

more than 94% of new vehicles now have
autocatalysts fitted The intensifying stringency
of ermssions legislation will drive growth in
PGM demand

Anglo Amencan ple Annual Report 2009

EBITDA
(2008 $2,675m)

$677m

Palladium’s pnncipal application 1s in
autocatalysts (around 45% of net demand)

It1s also used in electronic components, in
dental alloys and., more recently, as an emerging
Jewellery metal in markets such as China
Palladium demand 15 expected to rebound in
2010, together with supply that 1s expected to
increase from recycling of spent autocatalysts

Rhodium 1s an important metal in autocatalytic
activity, which accounts for nearly B0% of net
demand With the global economic slowdown
depressing production of new vehicles, demand
for rhodium declined in 2009 Declining demand
in the autocatalyst sector, coupled with increased
supplies from South Africa, are likely to keep the
market in surplus in the short to medium term

malnal jeioueuy pue Buneradg

Strategy and growth

Anglo Platinum’s gbjective 1s to maintain its
position as the leading pnmary producer of
platnum in order to do this, the company
aims to be a ughly cost effective producer

to develop the market for PGMs and to expand
production nto that growth opportunity

In the second half of 2008 and in 2009, in
response to the unprecedented rapid decline

in PGM prices caused chiefly by rapidly slowing
vehicle sales in North America, Europe and
Japan, the company implemented a number

of Initiatives to reduce costs and improve
operational productivity and also undertook

a cnitical examination of capitat expendrture
Project capital spend 1s now directly related to
Anglo Platinum's long term ounce requirements
and the reduction in the rate of spend resulted
n a number of projecis being delayed, including
Tumela {Amandelbult) 4 Shaft, Twickenham
Platmum Mine and the Styldnft Merensky phase 1
project However, the Thembelans 2 Shaft
({formerly Paardekraal 2), Dishaba (formerly
Amandelbult) East Upper UG2Z and Khuseleka 1
Shaft (formerly Townlands Ore Replacement)
projects are all progressing without delay

Anglo Platinum 15 involved in developing

mining activity for PGMs on the Great Dyke

of Zimbabwe, the second largest known
repository of platinum after the Bushveld
Complex Development and exploration work

1s focused on new projects n the area, including
Unki, as well as establishing extensions to the
resource base for future projects

In February 2010, Anglo Platinum announced

a nights offer of R12 5 billion (approximately
$1 6 bilion} which will be used to repay long
term debt, therefore secuning future financial
and operational flexibility and creating capacity
for growth Anglo American announced tts
intention to subscribe in full to sts entitlement
to the nights offer
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Financial overview

Anglo Platinum generated an operating profit

of $32 million, a 99% decrease compared

with 2008 Key contnibutory facters included

3 38% reduction in the dollar price realised on
the basket of metals sold, offset by higher sales
volumes and proceeds receved from a business
interruption insurance claim at Amandelbult

The average dollar price achieved for platinuim
was 31,199 per ounce for the year, a 24%
decrease compared with $1,570 in 2008
The average prices achieved for palladium
and rhodium sales for the year were $257 per
ounce (2008 $355) and $1,509 per ounce
(2008 $5,174) respectively The average
price achieved on nickel sales for 2009 was
36 54 per pound (2008 39 79) The overall
basket price achieved for the year of

$1,715 per platinum ounce sold compared
with $2.764 achieved in 2008

Markets

Average market pnices ($/01) 2009 2008
Platinum 1,211 1,585
Palladium 266 355
Rhodium 1,592 6564

The unprecedented volatility in platinum
demand and price experienced in 2008 was
followed by a peniod of consolidation in 2009
The inherent strength tn the structure of the
platinum business saw the platinum market
return to balance during 2009, as jewellery and
investment demand increased, reacting to lower
price levels in the first half of the year, and as
investor sentiment improved These increases
offset lower demand for use in autocatalysts
and from the industnal sector

Developments in 2009 again highlight the
importance of Angle Platinum’s continued
commitment to market development which
supports the mantenance of existing, and

the development of new industnal {including
autocatalyst) applications, and the maintenance
of healthy jewellery markets Market development
for by-product metals, most speafically
palladium and rhodium, maximises the
contribution to the toal revenue from the
basket of metals sold

Autocatalysts

Demand for PGMs tn the autocatalyst
industry declined in 2009 due to lower levels
of automohbile production The reduction in
metal purchased by auto manufacturers was
exacerbated, in the first half of the year,

by thewr need te decrease vehicle inventory
levels, therefore restricting production and
selling from available stock Some rebuilding
of these nventories, together with widespread
government incentive schemes, saw a firming
in PGM demand 1n the second half of 2009
Incentive schemes resulted in an mcrease in
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the sale of smaller gasoline vehicles and a
consequent reduction in diesel vehicle demand
in Europe

Industrial

Demand for platinum in the industrial sector
reduced in line with the global economtc decline
In 2009 Low utiisation rates m the chemcal
and petroleum sectors further reduced demand
for new metal as companies reduced nventory
levels Glass demand was neqgatively affected
by excess capacity and a return of metal from
decommissioned plants

Jewellery

As expected, demand for platinum jewellery
fabrication responded quickly and strongly to
the lower platinum prices in the latter part of
2008 and the first half of 2009 The increased
demand was most notable in the unsaturated
Chinese market Total demand for jewellery in
2009 was 70% higher than in 2008

Investment

Investor nflow nto the platinum and palladium
Exchange Traded Funds (ETFs) continued
strongly throughout the year Platinum holdings
ncreased by just over 380 koz to 680 koz and
palladium by just over 500 koz to 1,170 koz I1n
2009 The expected launch of the US based
ETFs supported firm investment demand
towards the end of 2009

Anglo Platinum makes use of its extensive
knowledge of the PGM market to form the
basis of its operating strategy, thereby
enhancing the company’s ability te forecast
the market’s needs and, consequently, the
tevel of production required to ensure long
term market sustainability

Operating performance

Angle Platinum achieved a significant milestone
in January 2010 when 1t recorded four consecutive
months without a fatal inaident at its operations,
including the entire fourth quarter of 2009
Anglo Platinum’s continued focus on safety

also resulted in a further 21% improvement in
its lost ume 1njury frequency rate to 1 37, from
17411 2008 Despite these improvements,
sadly 13 employees lost their lives at Anglo
Plaunum s managed operations dunng the year

The major restructuring of mining operations
announced early in 2009 was completed by

the end of the year The two largest operations,
Rustenburg and Amandelbult, were spht mto
more efficient stand-alene units, of five and

two munes respectively This new structure
ensures a sustainable reduction tn the umit cost
of production and undarpins the commitment

to extracting maximum value from the assets
As part of the restructuring process, the source
of ounces across the portfolio was optimised,
including placing three high cost shafts on to care
and maintenance indefinitely Siphumelele 3 shaft

Anglo American plc Annual Report 2009

and Siphumelele 2 shaft in April and August
respectively, and Khuseleka 2 shaft at Khuseleka
Mine 1n August Union and Mogalakwena reman
untouched by these changes

Produchon

Refined platinum production for the year was
3% higher at 2 45 milllon ounces, in line with
the company’s 2009 target Equivalent refined
platinum preduction (equivalent ounces are
mined ounces expressed as refined ounces) was
2 46 million ounces Sales of refined platinum
for the year were 2 57 million ounces compared
with 2 22 millien ounces in 2008, an increase
of 16% This increase was due to unsold metal
at the end of 2008 being available for sale n
2009 and the achievement of higher refined
production volumes

Costs

Costs were tightly controlled during 2009

The focus on cost management, inbound supply
chan pl’OjECtS and asset optlmlsatlon nitiatives
began to bear fruit and resulted in the cash
operating cost per equevalent refied platinum
ounce remaining flat at R11,236 This was
achieved despite upward inflationary pressure
caused by wage and electnaity tanff increases
in excess of consumer pnice inflation

Cost increases were curbed through improved
productivity and numerous cost management
imtiatives, ncluding

> Placing the high cost Siphumelele 3 {Bleskop),
Siphumelele 2 (Brakspruit) and Khuseleka 2
{Boschfontein} shafts on to care and
maintenance,

> Early renegotiation with suppliers for reduced
prices on key input commodities such as
diesel, steel, tyres and reagents,

> Changing Mogalakwena's mining production
levels without sacnificing concentrator
throughput,

> Complettng the restructuring processes at
the Rustenburg and Amandelbult mines, and

> Reducing overhead costs at the corporate
and regional offices

Anglo Platinum reduced its head office and
regicnal office headcount by 724 people in 2009,
bringing the total reduction since July 2008 to
1,150 Overall headcount was reduced by
15,752 durning the year, and by 18,786 since
October 2008 Productvity levels increased by
13% compared with 2008, to 6 33 m? per total
operating employee on average per month

Projects

Capital expenditure for 2009, excluding capitalised
mterest, was 26% lower at $1,150 million, of
which $708 milhon was spent on projects and
$442 milhon on stay-in-business capital

Total expected capiial expenditure for 2010
has been reduced to approximately $1 billion,
excluding capialised interest




The 65 kozpa Unki platinum project in Zimbabwe
15 progressing towards the commussioning of

1ts concentrator i the fourth quarter of 2010
The development of the underground declines 15
64% complete and the supporting infrastructure
15 80% complete

Outlook

Anglo Platinum expects the platinum market in
2010 to return to a positton of defiuit as a result
of a moderate increase in supply but a significant
recovery in demand South African production is
expected to remain constrained as producers adapt
10 a safer working environment and because
lower rand metal prices resulted in preduction

n 2009 being restricted at high cost operations
across the industry

Vehicle sales in 2010 are expected to be similar to
those seen in 2009, though production 1s likely to
increase as fewer sales from stock are expected
i 2010 Higher sales of larger sedan vehicles
are expected as diesel fleet purchases recover

While demand for industrial praducts 1s
expected to recover slowly, platinum demand
15 expected to be enhanced by a substantal
element of restocking

Another good year 15 expected from the
mvestment segment, particularly following
the launch of the US ETF

Jewellery demand is expected to decrease In
2010 1n the absence of the extra demand that
rebuilt supply chain inventory levels in 2009
While the hugher price may discourage new
Jewellery demand in mature markets, the
Chinese jewellery markel continues to react
positively to gradual price increases and remains
the largest market for platinum jewellery

The plaunum pnce in 2010 is expected to
remain above $1,500 per ounce on average as
improvements (n the global economic recovery
and restocking are likely to further increase
the expected demand recovery in 2010

Firen investment demand for palladium and
the strong reliance by gasoline engtnes, more
typical in smaller engines and in the growing
Chinese market are likely to see the price

of metal strengthen Rhodium remans in
demand for sts particular catalytic properties,
but suffered a reduction in demand owing to
thrifting at the very high prices during 2008

Given the prevailing market conditions, the
company has targeted 2010 production of

2 5 million eunces of refined platnum and to
produce this velume at a unit cost marginally
above R11,000 per platnum ounce, the same
tevel as in the preceding two years
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Diamonds

No1 17

name in the world mining operations

diamond industry in three southern
African countries
and in Canada

Financial highlights Diamends

$ milhon (unless otherwise stated)
Share of associate’s operating profit
EBITDA

Group's associate investment in De Beers®

Share of Group operating profit

™ Exctudes shareholder loans of $367 milion and prefecence shares of $88 mdlion {2008 3118 mihon and

388 million respactively)
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15

yeers - mine
Ife extension
at Jwaneng, the
world's flagship
diamond mine

2009

64
215
1,353

1%

2008

508
665
1,623

5%



Share of assoclate's operating profit
(2008 $508 m)

$64 m

Business overview

Anglo American’s diamond interests are
represented by 1ts 45% shareholding in De Beers
The other shareholders in De Beers are Central
Holdings {owned by the Oppenheimer fasmily)
with an effective 40% and the Government of
the Republic of Botswana (GRB) with 15%

De Beers 1s the world's leading diamond
business and with its joint venture partners
operates in more than 20 countries across

five contiments, employing over 15,000 people
De Beers produces around 40% of the world's
rough diamonds by value from its mines in
Botswana, Canada, Namibia and South Africa

De Beers holds a 50% interest 1n Debswana
Diamond Company and in Namdeb Diamond
Corporation, owned jointly with the GRB and
the Government of the Republic of Namibia
(GRN) respectively, and a 70% shareholding
in De Beers Marine Namibia

In additien, De Beers has a 74% shareholding
in South African based De Beers Consolidated
Mines Limited, with a broad based black
economic empowerment consortium (the
Ponahalo group) holding the balance

De Beers owns 100% of The Diamond Trading
Company (DTC), the sales and rough diamonds
distribution arm of De Beers It also has a

50% interest with the GRB in Diamond Trading
Cornpany Botswana and a 50% ownership,
along with the GRN's matching shareholding,
in Namibra Diamond Trading Company

De Beers and Moet Hennessy Louis Vuitton
have established a high-end retail jewellery
Joint venture, through De Beers Diamond
Jewellers, with stores in the most fashionable
areas of some of the world's great ctties,
including New York, Los Angeles, London,
Paris, Tokyo and Dubai

De Beers, through Element S, Is the world’s
leading supplier of industrial diamond
supermatenals Element Six operates
internationally, with 10 manufacturing sites
worldwide and a comprehensive global sales
network 115 the leading player in the markets
in which 1t operates

Share of Group operating profit
(2008 5%}

1%

Industry overview

Up to two-thirds of the world’s diamonds

by value onginate from southern and central
Africa, while significant sources have been
discovered i Russia, Austraha and Canada
Most diamonds come from the mintng of
kimberlite deposits Another important source
of gem diamonds, however, has been secondary
altuviat deposits formed by the weathering

of pnimary kimberlites and the subsequent
deposition of released diamonds in nvers and
beach gravels

Rough or uncut diamonds are broadly classified
either as gem or industrial quabity diamonds,
with gem betng overwhelmingly {>99%)

the larger of the two markets by value The
primary world market for gem diamands 1s In
retail jewellery, where aspects such as size,
colour, shape and clanty have a large impact
on valuation De Beers, through the DTC,

and 1ts partners in Botswana, South Africa

and Namibia, supplies its clients — known as
‘Sightholders’ — with parcels of rough dramonds
that are specifically aligned to therr respective
cutting and polishing needs

Strategy and growth

During 2009, De Beers, in order to withstand
the most severe and prolonged downturn in the
diamond industry for decades, took bold action
te remain profitable at a far lower level of sales,
and to place rtself in a robust position to benefit
from the eventual recovery The strateqy
focused on lowering production fevels to match
sharply reduced sightholder demand, 1dentifying
cost savings and operating efficencies across
the business, and seeking ways to stmutate
consumer demand
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EBITDA
(2008 $665m)

$215m

In consequence, diamond production was
reduced by 49%, or 23 5 mittion carats, in
companison with 2008 This reduction was
achieved through a seres of production
holidays and extended marntenance shifts at
the company’s munes in Botswana, South Afnica
and Canada through the first half of the year

De Beers continued to dnive demand in

2009 through its hughly regarded marketing
campaigns in the US and Asia In the US,

De Beers developed its latest Big /dea concept,
creating a new model in which it launched the
Everfon Diamend Knot Collection, along with

a full scale integrated marketing campaign

For the first time with such a programme,
funding 1s also being undertaken with a select
set of participating sightholders and retaslers

In February 2010, the shareholders of De Beers
agreed, as part of the De Beers graup’s
refinanang, that additional equity was required
by De Beers The shareholders of De Beers have
accordingly all agreed to subscribe, in proportion
to their current shareholding, for $1 billion of
additional equity in De Beers The Group s share
of such additional equity, in line with its equity
holding in De Beers, amounts to $450 midlion
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Rough demand and
market sentiment
began to improve
during the year.
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Diamonds
continued

Financial overview

Anglo American’s share of operating profit from
De Beers decreased by 87% to $64 mullion

DTC sales totalled $3 23 billion, significantly
below the previous year {2008 $5 93 billion)
owing to the impact of the global economic
downturn The DTC employed a flexible
approach in response to the volatle levels of
client demand for rough dramonds duning the
year This agility enabled the DTC to continue
making sales, albeit at a reduced level,
throughout the year and to steadily increase
levels of supply as rough demand and market
sentiment began to improve during the year

Markets

In line with most products in the luxury sector,
the diameond industry was severely affected

in 2009 by the global recession The impact

of high stock levels throughout the damond
pipeline constricted iquidity In the cutting
centres and lower consumer demand led to
lower demand for reugh diamonds from the DTC
Sightholders The market was hit most acutely
in the first quarter and, as the year progressed,
tndustry sentiment improved, which allowed
the DTC to increase prices and sales votumes
throughout the second half of the year
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At the retail tevel, the 2009 holiday penod tock
place amidst continued econemic weakness,
with American consumers continuing to spend
less than previous years The luxury goods and
high-end jewellery sector appeared to perform
slightly above expectations, outperforming
other categories In the emerging markets of
India and China, demand for diamend jewellery
remamed positive in the face of a weaker
economic climate

In accordance with the strategy to stmulate
demand, the Forevermark programme continued
to expand i Chena, Hong Kong, Japan and
Macau The brand Is now available in 245 stores
across Asia and achieved over $100 million in
retatl sales inits first 12 months

In the US, De Beers partnered with Sightholders
and retailers to roll out an integrated marketing
campaign for the holiday shopping season The
Everfon Diamond Knot Collection was marketed by
leading mayjor retailers and over 300 ndependent
outlets in the US Although sales figures have
yet to be released, anecdotal reports from
partucipating retailers and Sightholders described
the campaign as being one of the few successes
in an otherwise difficult marketplace

Operating performance

At the beginming of 2009 and inresponse to
reduced demand from DTC Sightholders, De Beers
reduced production across its portfolic of mines
Through production heldays and extended
maintenance shifts, output was significantly
reduced in the first quarter, resultingina 91%
reductien in carats preduced compared with the
same period in 2008 As Sightholder demand
increased gradually in the second quarter, which
continued throughout the rest of the year,

De Beers increased production to 18 0 million
carats in the secend hatf (2008 23 9 million
carats}, an increase of 173% compared with the
first s1ix months and a reduction of 49% year on
year For 2009 as a whole, De Beers produced

24 6 milllen carats (2008 48 1 milbon carats)
Production from Debswana totalled 17 7 million
carats {2008 32 3 mullon carats), Namdeb
produced ¢ 9 mulkton carats from land and sea
operations (2008 2 1 mullion carats), while

the output from South Afnican operations

atso decreased to 4 8 million carats (2008

12 0 million carats) The Canadian mines produced
1 1 milllon carats (2008 1 6 million carats)

De Beers tackied costs aggressively, achieving
a $11 billion reduction in operating and capital
expenditure, a 45% reduction 1n productron
and operating costs and a 23% reduction 1n
its global workforce

The effects of the strengthening Canadian
dollar, the impact of global recession on pricing
and production levels at Snap Lake have led to
a non-cash impawment charge of $595 mullion
(attnbutable 5267 million) aganst the value
of De Beers' Canadian assets and written

off $101 mullion {attributable $45 miilion)

of deferred tax assets



Projects

At the end of 2009, Debswana announced

a major expansion project at jwaneng, the
world's flagship diamond mine in Botswana
This project, also known as Cut-8, will extend
the mine hfe to 2025 Debswana will invest
$500 million in capital expenditure, while the
estimated project investment 1s likely to total
$3 billilon over the next 15 years Atits peak,
the project will create more than 1,000 jobs
and create access to a further 95 muilion carats,
which could be worth in excess of $15 billion
over the life of the mine

Outlook

De Beers will continue to take a cautious
approach to production, sales and cost
management in 2010, whilst anticipating
a steady recovery of the industry

As the world economy recovers, the global
market for polished diamonds has stabilised and
1s also recovering De Beers is encouraged by
imtial stronger levels of demand compared with
those It witnessed at the same stage m 2009,
and history has shown that demand generally
rebounds strongly In post-recessionary periods
as manufacturers and retailers look to rebuild
thew inventories De Beers remains cautious as
the global consumer demand for luxury goods 1s
yet to fully recover to pre-cnsis levels and will
continue, therefore, to take a prudent approach
to praduction duning 2010 While preduction 1s
planned to increase above 2009 levels, it1s not
expected to return to istoncal highs for the
foreseeable future De Beers will centinue to
focus on cost and capital management, further
increasing efficiencies and reducing costs

China and India are the two prionty growth
markets for diamonds and are expected to
collectively account for one-third of global
demand by the middle of the decade De Beers
launched the Forevermark programme 1n both
the Chinese and Indian markets to support

its partners in driving demand for diamonds

In the US, consumers were particularly hard

hit by the economic downturn However, the
fourth quarter Everfon marketing initiative was
recerved well and trends indicate the downturn
has bottomed out, with growth over the
Christmas season providing encouragement for
the world’s largest diamond consumer market

Anglo American plc Annusal Report 2009
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Copper

670 6

kt = record copper operatians
attributable copper (five wholly owned)
production in 2009 in Chile

Financial highlights Copper

$ mellion (unless otherwise stated)

Operating profit
EBITDA

Net operating assets
Capital expenditure

Share of Group operating profit
Share of Group net operating assets

Angle Amearican plc Annual Report 2009

400

kipa copper
from an expanded
Los Bronces

2009

2,010
2,254
4,763
1,068

41%
12%

2008

1,892
2,104
3,148

808

15%
10%



Operating profit
(2008 $1,892 m})

$2,010m

Business overview

Copper has interests i1 Six operations m
Chile These operations compnse the wholly
owned Los Bronces, El Soldado, Mantos
Blancos and Mantoverde mines, the Chagres
smelter and a 44% interest in the Collahuasi
mine The munes also produce associated
by-products such as molybdenum and silver
In addition, the business unit has controlling
interests in two projects in Peru (Quellaveco
and Michiquidlay) and a 50% interest i the
Pebble project in Alaska

Industry overview

The majority of copper produced is used by

the wire and cable markets on account of the
metal’s electncal conductivity and corrosion
resistance Applications that make use of
copper's electnical conductivity, such as wires
{including wiring used n buildings}, cables

and electnical connectors, make up around
60% of total demand About 20% of demand
comes principally from the construction
industry which uses copper to produce plumbing
pipe and roof sheeting. owing to the metal’s
corrosion resistance qualites Copper s
thermal conductivity also makes it suitable

for use w heat transfer applications such as aw
conditioning and refnigeration, which constitute
some 10% of total demand Cther applications
include structural and aesthetic uses

Copper 15 an attractive \ndustry, with mederate
concentration of customers and supphers,
relatively high barriers to entry and a track record
of good average profitability over the long term
The approximate global market share of the five
largest copper producers 1s 38% Producers are
price-takers and there are relatively few
opportumties for product differentiation No
fundamental technological shifts are expected
in the short to medium term, with access to
quality orebadies continuing to be the key
distinguishing factor Forecast long term demand
15 underpinned by robust growth in copper’s
electrical uses, particularly wire and cable in
construction, automobiles and electnaty
infrastructure The key growth area will continue
to be the developing world, led by China and
india with thewr massive mdustnahisanon and
urbanisation programmes, and where per capita
copper consumption remains substantally lower
than that of the advanced economies of the US,
Japan and Europe

Copper’s tightening fundamentals are also
defined by perennial constraints on the supply
side, drniven by continuing declines n ore
grades at both matuning existing operations
and new projects in the pipeline, a lack of
capital investment and under-exploration in

the industry and political and envirenmental
challenges in new copper areas The industry

15 capital intensive and 1s likely to become more
so as high grade surface deposits are exhausted
and deeper and/or lower grade deposits are
developed, requiring greater econormes of scale

Share of Group operating profit
(2008 1994)

41%

1 order to be commerciatly viable Scaraty of
water n some geographies is also enforcing the
construction of capital- and energy-intensive
desalination plants

China has increased its share of first use refined
metal consumption from 12% n 2000 to an
esumated 35% in 2009

Copper prices increased very strongly through
2009 - even as refined metal inventonies
trended higher and globai demand looked weak
However, speculative and investment funds
moved aggressively into commodities, thereby
propelling prices higher and this was further
supported by a cautious but growing confidence
in the second half of the year that the global
economy was showing signs of recovery
Strang Chinese imports also played a powerful
role, white the numerous incidents of industrial
action and technical difficulties leading to
output losses also helped support the price

Anglo American ple Annual Report 2009

EBITDA
{2008 $2,104 m)

$2.254m

Strategy and growth

Copper's strategy 1s to find or acquire, develop
and operate long life, low cost mines in a
socially and environmentally responsible
manner, with a strong focus on efficent
resource allecation, continuous improvement
and capital and operating excellence

The business ts constantly developing and
evaluating growth options from a combination
of sources, including greenfield and brownfield
projects, acquisitions, exploration, technology
development and asset optimisation programmes
Significant future growth will come from
approved expansions at Los Bronces, while
studies are at an advanced stage nto further
growth potential at Quellaveco in Peru and
Collahuasi 1n Chile In addion, work continues
on evaluating the potential and development
options for the resources acquired in 2007 at
Michiquitlay in Peru and Pebble in Alaska

in August 2009, Angle American announced
the discoveries of two high quality copper
prospects at Los Sulfatos and San Ennque
Monolito in Chile These two prospects
together increase the Group’s copper resources
(excluding reserves) by approxmately 50%
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Record total
copper production
of 669.8 kt was
achieved in 2009.
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Copper

continued

Financial overview

Copper generated an operating profit of
$2,010 millton, an increase of 6%, underpinned
principally by record production and lower
operating costs, as well as the benefit of a
rarqinally tugher realised copper price and the
weaker Chulean pesc This was partly offset by
the impact of a lower molybdenum price

Markets
Average market price {c/lb) 2009 2008
Copper 234 315

Copper prices rose steadily during the year,
reflecting improving global economic conditions,
and ended the year at a high of 333 ¢/Ib This
price increase was driven imitially by speculative
and investment fund inflows and Chinese stock
building, before gaining further ground in the
second half as a number of operating incidents
and industrial action impacted global supply

Despite the price increase from 132 ¢/lb at

the end of 2008 the average pnice for the year
was 26% lower than in 2008, although 2%
higher on a realised price basis, partially due to
the favourable final settlements of sales prices
nto a nsing market

Operating performance

Attributable production (tonnes) 2009 2008

Copper 668,800 639,800

Record tota! copper production of 669 8 kt
was achieved in the year, an increase of 5%,
driven by annual production records at both
Los Bronces and Collahuasi Los Bronces
preduction was affected in the first half by
lower sulphide grades and recaveries, before
improved operating efficences and ore grades
i the second half bfted full year production
to a record high At Collahuas, despite
production having been impacted for 44 days
following the failure of a conveyor electrical
control centre, attributable production rose by
15% to 235 8 kt

Operating costs benefited from improved
operational efficiencies and price reductiens
achieved for key consumable items such as
sulphuric acid, diesel and power Lower freight
costs were offset by higher concentrate
treatment and refining charges

Anglo American plc Annuat Report 2009

Projects

Construction of the Los Bronces expansion
project 1S progressing according to schedule,
with its target date for commissioning in late
2011 Engineering destgn was substantally
completed by the end of 2009 and construction
work on the various sites is on schedule

A sigmificant milestone, the opening of the

Los Bronces sectton of the conveyor tunnel
from the mine through to the grinding plant at
Confluencia, was achieved in November 2009
Production at Los Bronces s scheduled to
increase to 490 ktpa over the first three years
of full production (an average of over 400 kipa
over the first 10 years} At peak production
levels, Los Bronces 1s expected to be the fifth
{argest producing copper mine in the world,
with highly attractive cash operating costs and
reserves that support a mine bfe of 30 years
Resource and meneratisation studies carried out
by Anglo American’s techmcal teams support
further potential expanston

At Collahuasi, an expansion project is under
way to increase sulphide processing capacity
to 150 kt per day by early 2011, while the
significant potential for subsequent phased
expansions continues to be evaluated

At Mantoverde, pre-feasibility studies are
currently under way for a sulphide ore life
extension

In Peru, good progress was made in the year
on arevised feasibility study for the 225 ktpa
Quellaveco project This study 1s targeted for
completion during 2010

The focus at the Michiquillay project, also in
Peru, has been on building relationships with
the local communities and, in this respect, land
access negotiations were completed in June 2009
The geological exploration programme that
began in july had completed 16,000 metres

of drlling by the end of the year Driling was
suspended in late 2009 pending resclution

of 1ssues currently under discussion with local
communities Baseline environmental and
hydrological studies also commenced during the
second half of the year Conceptual engineering
studies have been completed and a decision to
award the pre-feasibility engineering studies
will be taken during 2010

Activities at the Pebble project in Alaska
advanced on all fronts during 2009 In 2010,
the project team will work towards finalising
the engineenng design, completing the
environmental baseline decument and carry
out additional exploration drilling within the
clam area




Outlook

Increased throughput is not expected to

fully compensate for lower ore grades putting
pressure on production levels in 2010 prior

te the commussioning of the Los Bronces
expansion project, which together with targeted
throughput improvements at Collahuasi

and El Soldado, will deliver a step in¢rease

n attributable copper production in 2011

While a continued strong copper pnice through
2010 would put pressure on the Chilean peso
and labour costs, further cost and operating
efficiency benefits are expected to be delivered
thraugh the Group's global supply chain and
asset optimisation initiatives

Demand for copper from China Is expected

1o continue growing at a healthy rate, whtle
demand in North America and Europe is also
showing signs of recovery On the supply side,
production 1s anticipated to continue to be
constrained by industrial action, declining grades,
mcreasing social and environmental demands
and other political nsks Notwithstanding
Chinese government measures to restrict shert
term credit and the high level of restocking in
2009 giving nise to potential price volatility in
2010, the strong long term fundamentals for
copper remain in place

Anglo American ple Annual Report 2009
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Nickel

19.9 2

kt total nickel ferronickel
production operations and
(excluding one approved
Anglo Platinum) ferronickel project

Fimancial highlights Nickel

$ million {unless ctherwise stated)

Operating profit
EBITDA

Net operating assets
Capital expenditure

Share of Group operating profit
Share of Group net operating assets

Anglo American ple Annual Report 2009

36

kipa average
nicke! output
of Barro Alto
from 2012

2009

2

28
1,787
554

0 04%
5%

2008

123
150
1,401
530

1%
4%




Operating profit
{2008 $123m)

$2m

Business overview

Nickel compnises two ferronickel operations
Codemin in Braz!l and Loma de Niguel in
Venezuela as well as the world class Barro
Alto ferronickel project in Brazil In addition,
within the business unit’s portfolio, there
are two promising projects, both i Braz, at
the unapproved stage Jacaré and Morro Sem
Bone These have the potenial to significantly
strengthen Anglo Amercan’s pesition in the
worldwide nickel market, adding at least

66 ktpa to the Group's present annual total
nickel production {mcluding Angle Plaunum's
mckel output) of 39 &4 kt

Industry overview

Nickel s the fifth most common element found
on earth Itis found in about 20 countries,

with known reserves estimated to last around
100 years at the present mining rate The metal
occurs as two main depesits sulphides that are
found underground, and latentes that can be
mined by open pit methods

Nickel 1s a hard, ductile metal with hugh
resistance to cerrosion and oxidation Nickel’s
main use 15 as an alloying metal, along with
chromium and other metals, in the production
of stainless and heat resisting steel About
60% of mickel 15 used to manufacture stamnless
steel and 25% 1n other steel and non-ferrous
alloys In a more recent development, the
Chinese staintess steel industry, which has
bean absorbing growing volumes of nickel

pig ron (NP, 1s looking to a potential annual
offtake of 100 kt of nickel in NPI form Primary
fuckel 15 used i the form of pure nickel metal,
ferromickel, nickel oxide and other chemicals
Nickel s also recycled 1n many of its applications
and large volumes of scrap nickel are used to
supply the steel industry

Share of Group operating profit
(2008 1%)

0.04%

Over the past decade. nickel usage has grown
as developing nations have increased the pace
of their industrialisation and urbarusation
programmes Demand has nisen from about 11 Mt
" 1999 to about 1 3 Mtin 2009, a compound
average growth rate of 2% per annum

This growth, however, has not been umiform,
with short-lived peaks typically being followed
by extended pertods of relative weakness The
nickel market experienced 1ts highest offtake
in recent years in 2006 when demand reached
in the order of 1 4 Mmt, thereafter, demand
declined every year up to and including 2009
when 1t was an estimated 1 3 Mt A recovery
in the nickel market 1s expected in 2010 and
forecasts are that consumption could reach
approximately 1 & Mt

On the production side, primary refined nickel
output in recent years has been broadly in line
with the strong growth of the world economy,
with around 1 4 Mt of the metal being produced
n 2007 The economic crsis in 2008 led to

a production declne to just below 1 4 Mt,

with output falling furtherin 2009 to an
estimated 1 3 Mt

In spite of the overall fall in world productron In
2009, China, Norway and the European Union
achieved modest increases in output, though
declines were experienced in Russia, Australia
and New Caledomia

The supply/demand balance has been affected
by the very high levels of Chinese imports
during the year and also by strikes at Vale-Inco
in Canada Despite continuing strike action,
demand from the stainless steel sector has
started to weaken and London Metal Exchange
{LME) stocks had nisen significantly to a forecast
level of around rune weeks’ consumption by the
end of 2009

Anglo American pic Annual Report 2009

EBITDA
(2008 $150m)

$28 m

Strategy and growth

Nickel's strategy 1s in line with the Group’s
overall strategy of finding or acquining,
develeping and operating world class, low
cost mines in a soaally and environmentally
responsible manner, with an mcreasing focus
on safety and asset cptimisation

Although prone to its own price volatlity and
metal cycle movements generally, nickel's
medium and long term demand fundamentals
are being driven by the ongoing development of
the so-called BRIC nations {Brazil, Russia, India
and China}

The restructuring of the Anglo Amencan Group
has brought with 1t the opportunity to have a
new management team dedicated to the nickel
business With this team now in place, there is
a sharpened focus on optimisation mitiatives
at the operations as well as on the successful
execution of the Barro Alto project Beyond
Barro Alto, the business unit has significant
optionality to develop the Jacaré and Morro
Sem Bone projects, which would make Anglo
Amenican a growtng player tn the rickel market
and one that 1s well positioned on the lower
half of the industry cost curve
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The Barro Alto
project in Brazil was
nearly 80% complete
at the year end and

is on schedule.
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Nickel

continued

Financial overview

Nickel generated an operating profit of

$2 mullion, strongly impacted by the 30%
decrease in average nickel prices for the year
and Venezuelan inflaton of approximately
25% Sales volumes of 23,635 tonnes were
32% higher, mainty due to the drawing down
of stockpiles at Loma de Niquel and Codemin
following the weakening in the nickel market
in the feurth quarter of 2008

Markets
Average market price (c/1b) 2009 2008
Nickel 667 953

Nicket demand increased during the second
half of the year, mawnly due to higher Chinese
stainless steel output and imports, after

being negatively affected in the first half

by price-led substitution, destocking in the
stainless steel sector and weak global economic
conditions The nickel price reached a low of
427 c/lb duning March, increased to 956 c/Ib
In August and ended the year at 838 ¢/lb

Anglo American ple Annual Report 2009

Operating performance

Attnbutable production {tonnes)< 2009 2008
Nickel 19,900 20.000
 Excludes Anglo Plaunum nicket praduction

Nickel production decreased marqinally to
19,900 tonnes owing to lower production

at Loma de Niquei, partially offset by higher
production at Codemin

Loma de Niquel produced 10,400 tonnes

of mckel, a decrease of 5% Production was
impacted in January by the non-renewal of

the eavironmental permit to dispose of slag
from the smelting process while studies

were finalised to find disposal alternatives,

an estimated tmpact of 1,100 tonnes In May,

a metal run-out from the EF2 furnace resulted
in 1ts closure for the rest of the year, with a toss
of approximately 4,500 tonnes of production
during 2009 Reconstruction of the furnace was
completed in January 2010 and full production
1s expected during the second quarter While
onty 50% of smelting capacity was available
between June and December, production
achieved 5%% of budget through optimisation
of the remaming plant processes

Operating costs were kept under tight control
despite Venezuelan infiation and the artificially
pegged exchange rate Port congestion difficulties
faced in the first half were overcome through
the use of an alternative port and shipping route

In January 2008, the Venezuelan Ministry of
Basic Industries and Mining (MIBAM) published

a resolution cancelling 13 of Minera Loma de
Nfquel's {MLdN) 16 exploration and explomtation
concessions due to MLAN's alleged failure to
fulfil certain conditions of the concessions

The current mining and metallurgical facilities

are located on the three concessions that have
not been cancelled MLdN believes that it has
complied with the conditions of these concessions
and has lodged administrative appeals against
the notices of termination and 1s waiting for a
response from MIBAM MLIN may n the future
undertake further appeals. including with
Venezuela's Supreme Court, If the MIBAM's
ruling does not adequately protect its interests

An impairment and associated adjustments

of $114 million have been recorded due to
increased uncertainty over the renewal of the
three concessions that have not been cancelled
but that expire in 2012 and over the restoration
of the 13 concessions that were cancelled

At 31 December 2009, Anglo Amencan s
interest in the book value of MLdN, 1ncluding
its mineral nights, was $285 million {as included
in the Group's balance sheet) In the 12 months
to December 2009, MLdN's production and
contributton to Group operating profits were
respectively 10 400 tonnes of nicket in
ferronickel and a 7 million loss The average
price of nickel In 2009 was 667 ¢/lb As of

17 February 2010, the price of nickel was

910 c/lb



Codemin’s production increased by 4% to
9,500 tonnes, primarily as a result of improved
equipment avatlability Cash operating

costs were reduced by 11%, aided by higher
production and lower fuel ol prices

Projects

The Barro Alto project was nearly 80% complete
at the year end and 1s on schedule towards
producing 1ts first metal in early 2011 and full
production in the second half of 2012 This
project makes use of an existing operation and
proven technology and will produce an average
36 ktpa of nickel in full production {41 ktpa
over the first five years), with a cost pesition
in the lower half of the curve Further asset
optimisation Inibiatives are under way which
are expected to improve Its cost positioning
further When Barro Alio reaches full producuon
In 2012, Anglo American’s mckel production
(excluding nickel production from Anglo
Platinum) will reach 61 ktpa, while addional
potentially world class projects in the pipeline
could increase production to 120 ktpa, with
further upside potenuial, leveraging the Group's
considerable nickel laterite technical expertise
Barro Alto has an approved life of mine of more
than 25 years from its extensive resource base

The unapproved Jacaré and Morro Sem Bone
projects submitted their PAE (Economic
Exploitation Plan) to the Brazihian mining
authorities duning 2009

Outlook

In 2010, Loma de Niguel’s production :s
expected to substantially increase following

the start-up of the rebuilt EF2 furnace and the
mmplementation of various process improvements
Production at Codemin is expected to decrease
to approximately 8,400 tonnes (12%) due to 1ts
planned furnace relining

The long term outlook for mickel 1s for robust
growth, underpinned by stainless steel uses

for applications where corrasion resistance,
hygiene and strength are required, such as in the
automotive and construction industries, nicket
alloys for the energy and electronic (battenes)
sectors and the broader industnabisation of the
emerging economies, led by China

Anglo American ptc Annual Report 2009
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Iron Ore and Manganese

42 >80%

Mt - iron ore Proportion of
output at Kumba Iron ore for export
in 2009 at Kumba

Financial highlights Iron Ore and Manganese
4 million {unless otherwise stated)

Operating profit
Kumba [ron Ore
Iron Ore Brazil
Samancor

EBITDA

Net operating assets

Capital expenditure

Share of Group operating profit
Share of Group net operating assets
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9.0

Mt - Measured,
Indicated and
Inferred resources
for Minas Rio
phase 1

2009

1,489
1,487
(141}
143
1,593
10,370
1,044

30%
27%

2008

2,554

1,583
(9}

980

2,625

10,457

783

25%
2%



Opersting profit
{2008 $2,554m)

$1,489m

Business overview

Iron Ore includes a 62 76% shareholding in
Kumba lron Ore in South Afnica Iron Ore Brazil
has a 100% interest in the Minas Rio ron ore
project, a 49% shareholding in LLX Minas

Rio, which owns the port of Agu (currently
under construction) from which iron ore from
the Minas Rio project will be exported, and a
70% interest in the Amap4 1ron ore system

Kumba, listed on the Johannesburg Stock
Exchange, operates two mines — Sishen in the
Northern Cape, which produced 39 3 Mt of won
ore n 2009, and Thabazimbi in Limpopo, which
had a production of 2 6 Mt In 2009 Kumba s
a leading supplier of seaborne iron ore, and
exported more than 80% of its total iron ore
sales volumes 1n 2009, with 75% of these
exports destined for China and the remainder
to Europe, Japan and South Korea

The Minas Rio won ore project 1s located in the
states of Minas Gerais and Rio de Janeiro and
will include epen pit mines and a beneficiation
plant iIn Minas Gerais producing high grade
pellet feed The completion of phase 1 will
see transportavaon of ore through a slurry
pipeline more than 500 kilometres to the pors
of Aqu 1n Rio de Janeiro state Amap4, located
in Amapa state in northern Brazil, is in the
process of ramping up 1ts pellet feed and sinter
feed production and expects to produce 4 0 Mt
In 2010 Amapé production could increase to

6 5 Mtpa with further capital investment

Manganese comprises a 40% shareholding

in Samancor Holdings, which owns Hotazel
Manganese Mines and Metalloys, both situated
in South Afnica, and a 40% shareholding

in each of the Australian-based operations
Groote Eylandt Mining Company {CEMCO)

and Tasmanian Electro Metallurgical Company
{TEMCO), with BHP Billiton owning 60% and
having management control Samancer is the
world's largest producer of seaborne manganese
ore and 1s among the top three global producers
of manganese alloy Its operations produce a
combination of ores, alloys and metal from sites
n South Afnica and Australia In July 2009,
Samancor sold 26% of Hotazel Manganese
Mines 1n a series of transactions designed to
comply with South Africa’s black economic
empowerment requirements

Share of Group operating profit
(2008 25%)

30%

Industry overview

Steel 1s the most widely used of all metals

In 2009, despite the world economic slowdown,
world crude steel production reached 1 2 billion
tonnes, a decrease of only 8% on 2008, as
China, the world's principal steelmaker, ratcheted
up crude steel production on the back of the
Chinese government's substantial fiscal
stmulus package Chinese crude steel output
for 2009 was 567 8 Mt, an increase of 67 5 Mt
or 13 5% year on year

In response to returning demand, steel
producers across the industry began bringing
dormant production capacity online, with
multiple blast furnace restarts bemng reported
in the second half of the year Clobal steel
capaaty utibsation reflected these trends,
rising frem a low of 58 3% in December 2008
to 71 5% in December 2009 - though stil
significantly below the peaks of over 90%
recorded in early 2008

In 2009, total seaborne iron ore supply
Increased by 3% from 797 Mt to 819 Mt, largely
driven by strong Chinese steel production, with
Chinese imports showing a 41% year-on-year
rise to 628 Mt In the early part of the year,
Chinese domestic steel preduction dropped of f
drastically for a tme when spot prices were
insufficient to support the high cost, low quality
output, but recovered in the second half of the
year on the back of higher iron ore prices

Spot iron ore fines prices recovered from
their lows of late 2008 and early 2009
Prices reached their highest 2009 levels

mn December 2009 of $112/t {for cost and
freight (CFR) 63 5% Fe delivered China),
thus applying upward pressure on the
pending 2010 benchmark price negotiations

As 96% of manganese ore 15 smelted to
produce manganese ferroalloys (such as
ferromanganese and silicomanganese), which
are used in steel alloying applications, the
performance of the manganese alloy industry
15 the key determinant of ore demand The early
part of 2009 was charactensed by significant
demand contraction with underlying demand
trends masked by stocking and destocking
activities across the value chain Market
conditions progressively recovered durning

the third quarter and continued to improve as
global steel production maintained an upward
trend Manganese ore and alloy prices dechned
significantly during the first half of the year, but
increased pregressively in the third and fourth
quarter owing to improved market conditions,
allied with the restocking phase Manganese
alloy prices, however, will be influenced by
supply responses resulting from latent capacity
in the industry, and both ore and alloy prices
will be influenced by steel producuon trends
and the stocking and destocking cycles

Anglo American plc Annual Report 2009

EBITDA
(2008 $2,625m)

$1,593m

Strategy and growth

The core strategy of the business 1s to grow
Anglo American’s position In iron ore and to
supply premium, hugh quality iren ore products
in the face of the declining quality of global iron
ore supplies Anglo American has a unique iron
ore resource footprint, with large, high quality
resource bases in South Africa and Brazil

Kumba produces a leading quality lump and

15 well pesitioned to supply the high growth
Asia-Pacific and Middle East markets Itis

also geographically well positioned to supply
European steel markets in the hght of an
expected decline in lump supplies from other
sources Minas Rio will capture a significant
part of the hrgh growth pellet feed market with
its premium product featuring hagh iron content
and low impurities

Significant future growth will come from the
expansion projects at Minas Rio and Kolomela
{previously Sishen South} Minas Rip phase 1
will produce 26 5 Mtpa, with first production
scheduled for the second half of 2012, and has
the potential to be expanded to up to 80 Mtpa
Resources have increased from 1 2 billion
tonnes in 2007 to 5 0 billien tonnes (Measured,
Indicated and Inferred} in 2009, with further
resource patential Studies for the expansion of
the project have continued to be evaluated
during 2009 The Kolomela project 1s expected
to preduce 9 Mtpa of iron ore, with initral
production scheduled for the first half of

2012 and ramping up te full capaaty in 2013

The manganese strategy Is to focus on
upstream resources businesses, despite

their low-cost alloy smelters having been
significant contributors to profitin yecent years
In addition, alloy smelters add value to the
overall manganese business as they enable
Samancer to access markets with an optimal
mix of ore and alloy, to optimise production to
best suit market conditrons and provide ongoing
information on the performance of their ores in
the smelting process
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Financial overview

Iren Ore and Manganese generated an operating
profit of $1,489 million, some 42% lower than
2008 This was as a result of lower iron ore
prices, partly offset by htgher won ore sales
volumes, and lower manganese ore and alloy
volumes and prices

Markets

World crude steel production continued to
increase during the second half of 2008
compared with both the first half of 2009

and the second half of 2008, with most major
steel producing countrnies posting an increase
in output World crude steel production of

1 2 bilson tonnes was, however markedty
lower than the 1 3 billlen tonnes produced

In 2008 Steel production in China in 2009
increased by 13 5% to 568 Mt China s
economic growth continues to be robust on the
back of strong domestic focused consumption
and infrastructure-based stimulus spending
The ncrease in steel production, coupled with
lower Chinese domestic iron ore production,
resulted n record seaborne iron ore imports
into China In the second half of 2009, the
European, Japanese and South Korean markets
saw a tentative recovery, with an impraovement
in iron ore demand following some production
increases and restocking by the steel industry

The manganese ore and alloy market reflected
the decline in world crude steel production

The market was charactensed by uncertamnty in
ore and alloy demand, masked by stocking and
destocking activities and, consequently, prices
for ore and alloy dechned significantly during
the year Supply cutbacks swept the manganese
sector in an effert to match the reduced levels
of demand, which were mantained into the
third quarter of 2009 Demand began to
improve during the second half of the year,
when producers responded to the improved
order levels by announcing furnace restarts
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Iron Ore and Manganese

continued

Operating performance

Kumba Iron Ore's strong financal performance
for the year was underpmned by a solid operational
performance The company reported operating
profit of $1,487 mullion, a decrease of 6%,
mainly as a result of lower average export sales
prices, mostly offset by higher export sales
volumes Despite lower benchmark tron ore
export pnices, which decreased on average by
40% for the 2009-10 won ore year, Kumba
maintained a strong operating profit margin of
53% Total sales volumes increased by 21%
from 33 0 Mt to 40 0 Mt Export sales volumes
from Sishen Mine increased by 37% fram

24 9 Mt to 34 2 Mt as volumes ramped up from
the jig plant (Sishen expansion}, the successful
introduction of a new blended fines product and
an increase In demand from China Total demestic
sales volumes decreased by 28%. or 2 3 Mt,
owing to lower demand from ArcelorMittal SA

Total production at Sishen Mine increased by
16% from 34 0 Mt to 39 4 Mt, prncipally as
a result of the continued ramp up of the jig
plant which achieved producuon of 10 4 Mt
in 2009 and remains on schedule to achieve
approximately 13 Mt during 2010

The Amapé tron ore system produced 2 7 Mt
during the year, compared with 1 2 Mtn 2008
{of whch 712 kt was produced after the Graup's
acquisition In August 2008} The production
rate ramped up during the second half of the
year and, w1 the fourth quarter, monthly average
production was 314 kt

Amapa was acquired in 2008 as an operating
asset as part of the acquisition of the Minas Rio
project During 2009, Amapa experenced
signuficant operational challenges across s
mine, plant and logistics cham, producing

2 7 Mt compared with the design capacity

of 6 5 Mtpa Management s focus has been,
and remains, on seeking to markedly improve
performance from the existing operations,
rather than investing to expand the gperation
The Amapa system Is currently believed to
have capacity to increase production to 5 Mtpa
without significant further capital expenditure
Due to the focus on improving operational
performance and preserving cash, limited
expleration drilling has been undertaken in
2009 and the anticipated growth potential of
surrounding licence areas remarmns untested
Given these cperational difficulties and delays
inincreasing preduction, the Group has recorded
an impairment charge of $1 5 billion (after tax
and munonity interest) against the carrying
value of the asset

Samancor achieved an operating profit of
$143 million, an 85% decrease, due to lower
manganese ore and alloy sales volumes and
prices following the decline in global steel
demand
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Projects

The development of the 9 Mtpa Kolomela
mune continues and remains on budget and on
schedule to deliver first production during the
first half of 2012, ramping up to full capacity
in 2013 Mining operations commenced
dunng the year, with the first blast carned
out on 17 September 2009 Teo date, 4 Mt of
matenal has been moved Since the start of
construction activities on the project 1n 2008,
capital expenditure has totalled $367 million,
of which $290 milllen was incurred during 2009

The pace of construction and project expenditure
at Mminas Rio 1s, In large part, dependent upon
receiving a number of environmental ficences and
other permits A total of 21 Licences and permits
were granted In the year, key among these were
the first part of the Mine and Beneficiation Plant
Installation Licence (granted in December), the
federal permit for land clearance at the mine and
the approvals of speafic permits for the port
road modifications The second part of the
Installation Licence 1s expected to be approved
during the early part of 2010 Anglo American
continues to work with local, state and federal
authornties and landowners to ensure that the
timing of licence and permit receipts and land
acquisitions does not further impact the overall
timing of the project

Project development on the plant and pipeline
n 2009 has been focused on the areas of
earthworks and avil works Filtration plant
ground improvement works were commenced
At the port, offshore works have continued
with the construction of the main trestle, now
2 5 km n length, and dredging works, while the
temporary jetty for breakwater construction is
neaning completion Onshore, the quarry for
production of the breakwater rock 1s operational
and the quarry-to-port road modifications and
construction are progressing Fist ren ore
production 15 scheduted for the secend half of
2012 with a planned annual capacity in the
first phase of 26 5 Mtpa of iron ore pellet feed

Anglo American s forecast attributable share

of the post-acquisition capital expenditure for
the first phase of the project has increased by
511 billion, from $2 7 billion to $3 8 balhion
owing to scoping changes at the mine, pipeline
and port, as well as foreign exchange movements

Studies for the expansion of the Minas Rio
project continued duning 2009 The latest
resource statement resulung from geologicat
work, provides a total resource volume
{Measured, Indicated and Inferred) of 5 O billion
tonnes, with further upside potential supporting
the envisaged expansion of the project




Cutlook

Analyst forecasts indicate that global steel
consumption should grow in excess of 5% per
annum over the next three years, which would
lead to increasing won ore demand Chinese
demand for iron ore 1s expected to grow by at
least 5% during 2010 With recovery beyond
China expected during 2010, the supply
pressures on seaborne iron ore continue to
increase Overall, the global seaborne won

ore market remains structurally tight

Kumba expects to further increase production
volumes duning 2010 Export sales volumes
into China are expected to normalise at around
60% of the geographical sales mix  Although
global steel demand 1s expected to return to
growth in 2010, this is likely to be moderate
and the sustamabiity of the increase in demand
from developed countries remains uncertam
Domestic sales volumes remain dependent upen
ArcelorMittal SA's offtake requirements, which
declimed in 2009

The market for manganese ore and alloys

1s dependent upon the carbon steel industry
Improvements in demand and prices will be
underpinned by strengthening steel production
trends, the rate of furnace restarts and the
level of Chinese exports

Anglo Amencan plc Annual Report 2008
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Metallurgical Coal

26.7 6

14%

Mt — Metallurgical mines in Austrahia increase in coal
Coal attributable (all majonty owned) production in

production in 2009

2010 following

asset optimisation

and productivity
improvements

Financial highlights  Metallurgical Coal

$ mitlion {unless otherwise stated)

Operating profit
Australia
Projects and corporate
EBITDA
Net operating assets
Capital expenditure

Share of Group operating profit
Share of Group net operating assets
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2009

451
474

(23}
706
3,407
96

9%
9%

2008

1,110
1144
{34)
1319
2,669
467

1%
8%




Operating profit
(2008 $1,110m)

$451m

Business overview

Metallurgical Coal1s Australia’s fourth biggest
producer of coal and its number three exporter
of metallurgical coal

The company’s operations are based relatively
close to the country’s east coast, from where
It serves a range of customers throughout
Asia and as far as Europe and South America

Metallurgical Coal operates six mmes, one
wholly owned and five in which it has a
controlling interest  Five of the mines are
located in Queenstand’s Bowen Basin
Maranbah North {metallurgical coal}, Capcoal
{metallurgical and thermal ceal), Foxleigh
{metallurgical coal), Dawson {metallurqical
and thermal coal} and Caltide (thermal coal)
Drayton mine (thermal coal) 1s in the Hunter
Valley in New South Wales

All of the mines are in well established locations
and have direct access to rail and port faclities
at Dalrymple Bay, Gladstone or Newcastle

Moranbah North ts an underground longwall
miring operation with a mining lease covering
100 square kilometres Coal 15 mined from
the Goonyella Middle Seam, approximately
200 metres below the surface The mine
produced 2 6 Mt (attnibutable) of high fluidity,
hard coking coal for steel manufacturers in
2009 Metallurgical Coal recently commissioned
a coal seam methane power station at
Moranbah North that will reduce its carbon
dioxide (CQ,) emisstons by around 1 3 Mtpa

Capcoal operates two longwall underground
mines and an open cut mine Together, these
mines produce around 4 & Mt (attributable)
annually of prime qualty hard coking coal,
pulvensed coal injection {PC1} and thermal coal
Capcoal suppltes methane-nch seam gas to
Energy Developments Limited's waste coat
mine gas power station, elminatng 1 Mt of
CO, emissions per annum

Foxleigh is an open cut operation with an
annual output exceeding 1 6 Mt {attributable)
of high quality PCl coal Its eperations will be
debottlenecked to increase production to

2 2 Mtpa over the next three years

Share of Group operating profit
(2008 119%)

9%

Dawson 1s an open cut operation that produced
7 4 Mtin total (3 8 Mt attributable) of hard and
soft coking ceal and thermal coal in 2009

Metallurgical Coal owns an effective 23%
interest in the Jelinbah mine in Queensland
which preduces metallurgical coal

In 2009, excluding Jelinbah, Metallurgical
Coal’s mines produced 12 6 Mt (attributable)

of metallurgical coal, all of which was exported,
and 14 1 Mt (attributable) of thermal coal, of
which 42% was exported

Metallurgteal Coal's resource base totals some
3 4 billron tonnes of coal These include high
quality greenfield metallurgical coal reserves
that are close to existing infrastructure

industry overview

Metallurgical coal 1s a key raw matenal for
70% of the world’s steel industry

Each year, the world produces over 5 billion
tonnes of hard coal, most of which 1s used 1n
the country of origin A small volume 15 traded
across land borders such as those between the
US and Canada or between the countries of the
former Soviet Union The international seaborne
metallurgical coal market compnses some

200 Mt of metallurgical coal

Produced in a relatively lmited number of
countries, metallurgical coal 15 primanly used

n the steelmaking industry and includes hard
coking coal, semi-soft coking coal and PC

coal The chemical compaosition of the coal

15 fundamental to the steel producers’ raw
material mix and product quality The market
for metallurgical coal has a bigger proportion of
longer term, annually priced contracts, though
increasingly some steel companies are using
short term contracts to meet the balance of
thew requirements Demand in the sector is
fundamentally dnven by economic, industnal
and steel demand growth Price negotiatrons
between Austrahan suppliers and Japanese steel
producers have tradittonally, though not always,
set the trend that influences settlements
throughout the market Metallurgical Coal 1s a
significant supplier to wvirtually all the world's
major steel producing groups
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EBITDA
(2008 31319 m)

$706 m

Strategy and growth

Metallurqical Coal's strategy 15 to be a large,
low cost, relrable exporter of quality coal to
steel producers worldwide from Queensland's
well established Bowen Basin

Operational excellence 1s dnven through a
structured programme of asset optimisation
that benchmarks performance for key activities
to dnive performance across the business to
best practice standards

Growth 1s driven beth from optimising cutput
from existing mines and from the ongomg
development of a project pipeline underpinned
by a comprehensive exploration and

planning process

Key to secuning Metallurgical Coal's future s
the development of long term relatienships with
major customers in order to cultivate a stable
market for its products These relauonships
proved their worth during a period of uncertan
demand in early 2009 when Metallurgrcal Coal's
product continued to be ordered tn preference to
that of a number of ather producers

Anglo American 1s committed to reducing

the Group’s carbon emissions by supporting
world leading technologies As an example
of this, Metallurgical Coal recently became a
cornerstone nvestor in Australian based MBD
Energy, acquinng a 29% shareholding in the
business MBD Energy will soon commence
tnals of its leading-edge carbon capture and
conversion technology, using algal synthesisers
at three of Australia’s largest greenhouse gas
emitting, coal fired power plants
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The second half

of the year saw a
significant increase
in demand.
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Metallurgical Coal

continued

Financial overview

Metallurgical Coal delivered an operating profit
of $451 mulhon, a 59% decrease, primanly due
to lower prices as a result of weaker demand
conditions, partially offset by lower mining costs

Markets

Anglo Amencan weighted average

achieved FOB prices {$/tonne) 2009 2008
Export metallurgical 14104 187 36
Export thermal 7382 8322
Domestic thermal 2675 2075
Attributable sales volumes

{thousand tonnes) 2009 2008
Export metallurgrcal 11,582 13147
Expart thermal 6,239 5,780
Domestic thermal 8,604 9,682

Following & year of ught market conditions
and record prices in 2008, demand far coal
was severely constramed in the first quarter
as steelmaker mventortes were wound down,
particularly impacting the PCI coal market
Benchmark metallurgical coal prices retreated
from their ¢ $300 per tonne peak in 2008

by up to 60%, reducing the average selking
price for the year by 22%

Metallurgical coal markets improved in the
second quarter owing to significant buying
from China, itially of hard coking coal and
subsequently a wider range of metallurgical
coals, including PCY, thereby underpinning
traditional benchmark prices at levels second
only to those seen in 2008 The second half of
the year saw a significant increase in demand
from traditional customers in Japan, South
Korea, India and Europe as steel industry
production units ramped up

Anglo American plc Annual Report 2009

Operating performance

Attributable production
{thousand tonnes) 2009 2008

Export metallurgical 12,623 13,145

Thermal 14,052 14,696

Metallurgical coal production of 12 6 Mt was
4% lower than in 2008 in response to weaker
demand from steel customers However, the
business was well positioned to weather the
volatile market due to its diversified product
posittoning across all market segments and
its strong long term relationships with key
customers, enabling market share to be
gained duning the perod Total attnbutable
coal production was 26 7 Mt, a 4% decrease

In response ta the market downturn in late
2008, Metallurgical Coal acted swiftly to
restructure its operations and reduce 1ts cost
base while continuing development of key
strategic projects Marginal activities were
closed, headcount was reduced by 20%, a
new streamlined organisational model was
implemented and sigrificant reductions were
made in maintenance and supply costs These
witiatives resulted in significantly lower unit
costs, by more than $10 per tonne, compared
with the cost base in the second half of 2008,
and a 24% productivity increase over 2008

In recent years, logistics constraints in the

rail to port chain have hindered business
performance The co-ordinated three year
programme to expand system capacity at
Dalrymple Bay Coal Terminal has proceeded
well, with the port expansion complete, the
track expansion to be completed by March 2010
and the last of the rolling stock to be delivered
by mud-2010 This action has improved
capacity in the logistics system Metallurgical
Coal continues to manage the port queuing
challenges by building flexibility into 1ts
logistics planning




The imitiatives taken across the business,
including through asset optimisation and a 50%
reduction in required stay in business capital,
resulted In a more competitive cost pasitien for
the business and position 1t well to capitalise on
the more buoyant market conditions expected
in 2010

Projects

Production from the brownfield expansion
projects at Dawson and Capcoal {Lake Lindsay)
mines will continue o increase over the next
two to three years as equipment praductivity
1s raised to benchmark standards

Significant greenfield projects continue to be
studied at Crosvenor, Moranbah South and
Dartbrock to meet expectations for growing
demand for both metallurgical and thermal
coal over the next decade

It 15 expected that a first stage approval decision
in relation to the approval and devetopment of
the 4 3 Mtpa Grosvenor metallurgical coal
project in Austraha will be taken during 2010

Qutlook

The positive trend seen from the steel industry
In both China and the traditional markets
duning the second hatf of 2009 15 expected to
continue tn 2010, with a return to 2008 steel
production levels providing positive momentum
for metallurgical coal prices

Anglo Amencan plc Annual Report 2009
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Thermal Coal

693 9

Mt 2009 production  wholly owned mines
from Thermal Coal in South Africa

Financial highlights Thermal Coal

$ million (unless otherwise stated)

Operating profit
South Africa
South Amenca
Projects and corporate
EBITDA
Net operating assets
Capital expenditure

Share of Group operating profit
Share of Group net operating assets
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512

$ m - costof Zibulo
project due to come

fully on stream n 2012

2009

721
as2
305
(26)
875

1,707
400

15%
4%

2008

1,078
736
375
(33)

1,200

1,018
365

1%
3%




Cperating profit
(2008 $1,078m)

$721m

Business overview

In South Africa, Thermal Coal owns and
operates nine mines and has a 50% interest

in the Mafube colliery and Phola washing plant
Five of the mines together supply 22 Mtpa of
thermal coal to both export and local markets
New Vaal, New Denmark and Knel collienes are
domestic product operations supplying 32 Mipa
of thermal coal to Eskom, the state-owned
power utility Istbonelo mine produces 5 Mtpa
of thermal coal for Saso! Synthetic Fuels, the
coal to hquids producer, under a 20 year

supply contract

Anglo Inyosi Coal, a broad-based black
economic empowerment (BBBEE} company
valued at approximately $1 billion, 15 73%

held by Angle Amencan, with the remaining
27% held by Inyosi a BEE consortium led by

the Pamodzi and Lithemba consortia (66%),
with the Women's Development Bank and a
community trust helding the remaining equity
Anglo Inyosi Coal, in turn, holds Kriel colliery,
the new Zibulo multi-product project (previously
known as the Zondagsfontein project) and the
greenfield projects of Eiders, New Largo and
Heidelberg The outstanding conditions precedent
to the Anglo Inyes) Coal transaction are expected
to be fulfilled in the first half of 2010, following
which the transactton will complete

Thermal Coal’s South African operations
currently route all export thermal coal through
the Richards Bay Coal Terminal (RBCT), in
which it has a 27% shareholding, to customers
throughout the Med-Atlantic and Asia-Pacific
regions Within South Africa, 61% of total sales
are made to Eskom on long term (1 e Ufe of
mine) cost-plus contracts A further 9% 1s sold
to Sasol and 3% to industnial sector consumers
The remaining 27% 15 exported through RBCT

In South America, Anglo Amencan has a 33 3%
shareholding in Cerrejdn, a 32 Mtpa capacity
(10 7 Mtpa attributable) opencast operation in
Colombia Cerrején owns and operates its own
ranl and deep water port facilities and sells into
the expart thermal and PCI coal markets

Industry overview

Coal s the most abundant source of fossil fuel
energy in the world, considerably exceeding
known reserves of ol and gas The bulk of
coal produced worldwide 1s thermal coal.
which 1s used as a fuel for power generauon
and other industries, notably the cement sector
The seaborne thermal coal market comprises
nearly 700 Mt and s supplied from a large
number of countries, with coal producers
operating in a highly competitive global
marketplace

Share of Group operating profit
(2008 11%)

15%

Thermal coal usage 1s driven by the demand

for electnaty and 1s influenced by the pnice

of competing fuels, such as oif and gas and,
increasingly, the cost of carbon Global thermal
cozl demand 15 also affected by the avallability
of alternative generating technologies, mcluding
gas, nuclear, hydroelectriaity and renewables
The market for export thermal coal s further
impacted by the varying degrees of pnvatisation
and deregulation in electricity markets, with
customers focused on securing the lowest

cost fuel supply in order to produce power

at a competitive price This has resultedin a
move away from longer term contracts towards
shorter term contracts priced against various
coal price indices, which has given rise to the
development of an increasingly active financial
market for hedqing and derivative instruments
The extent to which these pricing instruments
are used, however, vanes from region to region

Strategy and growth

Thermal Coal's strategy 1s focused on serving
the power generation and industnal secters from
large, low cost coal basins The business unit has
a diverse, high quality asset portfolio in South
Africa and South Amernica and aims to be a long
term, reliable supplier It also strives to be an
mdustry leader in the pursuit of cleaner coal
solutions to the world's energy needs

Thermal Coal 1s focused on expanding its strong
standing in the export market, while maintaining
a significant position in the domestic market

i South Africa This strategy will be delivered
through its extensive portfolio of expansion
projects, supported by targeted acquisitions

tn addition, 1t has substantially completed a
major programme of investment, which includes
expansions at Cerrepdn and the development

of Zibulo The business umit 1s in the process

of completing its pre-feasibility study on

New Largo, which has been identified by Eskom
as a primary coal supplier to its Kusile power
station which 1s under construction Kusile's
first units are scheduled to be operating in

2013 and Thermal Coal 1s confident that it wilt
be able to deliver coal on time

India ts an ever growing market for South
Afnican-sourced coal, with 2009 showing

a pronounced swing from the Med-Atlantic

to the Asia-Pacific market For the year as a
whole, 29% of South Africa s coal exports,
and a simular proportion of Thermal Coal's own
exports, through the RBCT were destined for
India Thermal Coal 1s evaluating opportumities
to increase its exports to India by producing
lower quality preducts suitable for the Indian
market to supplement the ligher grade product
currently being sold to the country
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EBITDA
(2008 $1,200m)

$875m

At Cerrején, the growth strategy encompasses
multiple options based on the capital investment
for expansion that will be required by the port
and logistics chain and thereafter for pit expansion
and reserve access Expansions such as the

P40 (targeting 40 Mtpa) and P500 (targeting
50-60 Mtpa) projects are currently under
consideration by the operation’s shareholders

Although Thermal Coal continues to develop
operations i Its existing geographies, 1t 1s also
continually evaluating potential opportunities
In new regiens Following the establishment
cf an office in Caborone to manage 1ts coal
bed methane (CBM) exploration programme
in Botswana in 2008, the business unit spent
$20 million 1n 2009 on exploration and new
business development activities, investigating
thermal and coking coal and CBM resources
mainly in seuthern Africa

Thermal Coal continues to pursue business
development cpporturuties on a range of
projects that offer potential exposure to the
broader energy markets while buitding on the
business's core capability in coal, namely CBM
exploration in South Africa and Botswana
Although these projects remain at an early
stage and have demanding ecenomics, they
ensure that Thermal Coal1s equipped with

a diverse range of options to meet changing
market demands over the long term
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Underlying demand
remains relatively
strong, supported
by economic growth
in the Asia-Pacific
region.
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Thermal Coal
continued

Financial overview

Thermal Coal generated an operating profit of
$721 million, a 33% decrease, predominantly
as a result of iower thermal coal prices, mitigated
in part by the benefits of tighter cost discipline
across the business

Markets

Angle Amencan waighted average
achieved FOB prices {$/tanne) 2009 2008

was 41%, compared with 18% 1n 2008, with
29% gong to India In the absence of European
demand, this ability to deploy coal eastwards
gave support to both South African export
volumes and prices With the Pacific market
driving the API4 price as 2009 progressed,
the flow of coal away from the Atlantic
became increasingly evident Colombian and
US exports were generally not as competitive
n the Asian markets as in the Atlantic market
due to comparatively higher freight costs

RSA export thermal 6446 8454  dunng the year

RSA domestic thermal 1848 2041

South American export Operating performance

thermal 7298 8133 South Afnca

Attnibutable sales volumes Attributable production

{thousand tonnes} 2009 2008  {thousand tonnes) 2009 2008
RSA export thermal 15,857 15,916 RSA thermal 22,186 22,287
RSA domestic thermal 6,251 7.046 RSA Eskom 36,225 36,158
South American export

thermal P 10,854 11,568  Operating profit from South Afncan sourced

2009 saw considerable price and market trend
changes compared with 2008 The average
2009 FOB index price for South African thermal
coal exports (API4) was $65 per tonne,
compared with $120 per tonne m 2008

Driven by a suppressed industnal sector,
European power demand in 2009 decreased
significantly The softer oil price and an
abundance of cheap gas contnbuted to lower
demand for imported coal, resulting i increased
stockpiles In contrast, the Pacific market
continued to see growth, with increasing
demand for imported thermal coal As China
was able to accommodate large volumes of
Indonesian and Australian exports, India turned
to South Africa to meet its escalating demand
for thermal coal The proportion of South
African coal exports shipped to Asia in 2009

Anglo American ple Annual Report 2009

coal decreased by 40% to $442 million, mamly
due to the 24% decrease in export prices
coupled with lower sales volumes and rand
strength Domestic sales prices were 2%
lower Despite the economic downturn, annual
production remained steady at some 59 Mt,
dnven mainly by higher output at Mafube as
it reached full capacity during 2009, offset
by lower production at New Denmark, where
major geological challenges suspended the
longwall operations A new longwall has been
comrussioned dunng the first quarter of 2010
and I1s ramping up




South America

Attributable production

{thousand tonnes) 2009 2008
South American
export thermal 10,190 10,410

Operating profit from Cerreyén decreased by
19% to $305 million, driven primartly by less
favourable market conditions as average sales
prices decreased by 8% and total sales volumes
by 4% The impact of the $98 million decrease
in turnover was partly offset by reduced mput
costs ansing from lower fuel prices and price
associated royalties, as well as cost control
measures Although significant improvements
in 2009 coal recovery rates continued to

reflect positively i all aspects of the operation,
saleable production was reduced in respanse to
Cerrejdn’s perception of a weaker market

Projects

In South Africa, the $512 million, 6 6 Mtpa
Zibulo project 15 under construction, including
the building of a 50 50 joint venture coal
washing plant with BHP Billiton Energy Coal
South Africa The project 1s on schedute, with
first coal produced during the third quarter of
2009 and it will continue to ramp up during
the course of 2010, reaching full production
In 2012

In Colombia the $130 million expansion

at Cerrejdn to 32 Mtpa was completed and
full production was achieved early in 2009
Feasibility studies are under way to expand
the operation to araund 40 Mtpa

Qutlook

Underlying demand remains relatively strong,
supported by economic growth in the Asia-Pacific
region, in particular from India and China, the
steady increase in the oil price and the cold
European and Asian winter A sigmificant portion
of 2010 sales 15 exposed to market pricing
Potential exists for market prices to Increase
during the first quarter and for the remainder

of 2010, with current forward prices trending
significantly above those seen 1n 2009

Anglo Ametican pic Annual Report 2009
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Other Mining and Industrial

150.4 350

kt of zinc from kt Group total
Skorpion — arecord  zinc production
production year n 2009

1.4

Mt - output of steel
products at Scaw
Metals 1n 2009

Financial highlights Other Mining and Industnal

$ ranllion (untess otherwise stated)

Operating profit
Tarmac
Zine
Scaw Metals
Copebrés
Cataldo
Coal — Amernicas
Other

EBITDA

Net operating assets

Capital expenditure

Share of Group operating profit
Share of Group net operating assets
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2009

506
101
175
131
(20)
106

(8
41
878

5,029

268

10%
13%

2008

1,082
229
136
274
217

78
28
19

1,513

5,231
603

1%
16%




Operating profit
(2008 $1082m)

$506 m

Tarmac

Tarmac generated an operating profit of

$101 million, a 56% decrease, reflecting a

$1 5 billvon, or 35%, decrease in turnover
resulting from both a fall in demand and the
weaker sterling exchange rate, mitigated by
significant cost reductions Volumes showed

a further significant decline 1n the year, with
overall demand 20% lower, although Tarmac's
leading market positions were mamntained
Capacity was mothballed and production
curtailed to align with falling demand, which
resulted in considerable reductions in fixed
costs In addition improvements in operating
effiaency and a programme of overhead
reductions were deepened and accelerated,
helping to maintain the EBITDA margin at 11%
Total fixed and support costs were reduced by
$464 million, or 29% Despite the substantial
decline in turnover, Tarmac generated net cash
nflow from operating activities after capital
expenditure of $88 million, compared with
$97 million In 2008

2009 saw a deepening of the difficult market
conditions faced by the constructon industry

in the UK Driven by the wider economic 1ssues,
mdustnal and commercial construction spending
decreased sigmficantly Continental Europe did
not suffer as severely as the UK in 2008, but

im 2009 saw declines in construction activity
comparable wath those in the UK

Significantly lower demand in the houstng and
commerctal sectors resulted in UK volumes
decliming by 24%., including asphalt volumes,
which had shown more resibience in 2008 than
other products On a like-fos-like basis, UK
operating profits decreased by 71%

On a like-for-like basis, Tarmac International's
underlying operating profits were 52% lower,
with worsening market conditions in France,
Poland and the Czech Republic offsetting
resilience in Germany and cost savings of

$9 mullion

Total cost savings of $82 millon were achieved
by Tarmac in 2009 including headcount
reductions of more than 1 200 made across
Tarmac duning the year, representing a reduction
of 11%

Duning the first quarter of 2010, Anglo Amencan
agreed the sale of Tarmac's aggregates
businesses in France, Germany, Poland and the
Czech Republic and its Polish concrete products
business, with expected total proceeds of
approximately $400 million

Share of Group operating profit
{2008 11%)

10%

Zinc

Average market pnce (c/1b) 2009 2008
Zinc 75 85
Lead 78 95
Attnbutable production (tonnes) 2009 2008
Zinc 350,400 340,500
Lead 68,300 62,900

Zinc generated a 29% Ncrease n operating
profii to $175 mullion, despite lower zinc and
lead prices during the year, largely as a result
of improved production and sales, as well as
lower costs Production at Skorpion increased
by 3% te 150 4 kt, a record production year,
where nameplate production was exceeded
While electricity constraints, cathode crane
failure and cell repairs were again experienced,
the combmned impact was negated by various
asset optimisation initiatives  Tight cost control
and record production resulted in mine operating
unit costs being 9% lower than 2008

At Lisheen, zinc production increased by 3%
to 171 B kt due to higher grades and tonnage
mined, white lead output increased by 21%
due to higher grades, improved recoveries and
tonnes mined Asset optimusation Initatives
n the mine and mill resulted in a record
production year

At Black Mountan, tonnes milled increased

by 7% as a result of increased ore production
from the Deeps mine Zinc production was

1% hugher at 28 2 kt, while lead production
increased by 5% to 49 1 kt with the higher
onnes milled being offset by lower feed grades
Zinc and lead metallurgical recovenes, however,
improved by 1% and 3% respectively

Scaw Metals

Despite the tough operating conditions in the
steel industry during the year, Scaw Metals
generated an operating profit of $131 mullion
The 52% decrease in operating profit was due
to the difficult economic environment across
all operations, with reduced demand in some
key markets resulting in downward pressure
on prices Lower steel prices and the impact
of hugh input and consumable costs resulted in
pressure on margins However, the integrated
nature of Scaw Metals enabled the rolling
mills to continue to supply the downstream
busmesses with product, at a time when most
major steel mills were curtailing capacity and
running at losses {n addition, the careful
management of working capital and capital
expenditure resulted in strong cash generation
Total production of steel preducts was 1,411 kt,
with the South African operations producing
693 kt and the balance of 718 kt from the
international operations
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EBITDA
{2008 $1,513m)

$878m

Copebras

Copebras delivered an operating loss of

$40 million, due pninapally to reduced fertiliser
prices, partially offset by a 30% increase

m sales volumes to 1 06 Mt following good
weather conditions in the second half and the
depressed feruliser prices, leading farmers

to either restock or increase consumption

Catalao

Cataldo generated an operating profit of
$106 mullion, 36% higher than the previous
year, with sales volumes of S 2 kt, a 12%
increase, resulting from increased capacity
at the taibings operation

manal (eoueuy pue Bunesadg ‘

Coal — Americas

Canada

Peace River Coal generated an operating profit
of $13 mutlion for the year, having successfully
completed 1ts $102 mllion transitien to owner
operated mining, resulting in a 16% improvement
in mined waste volumes, part of which constituted
overburden waste pre-stripping for 2010 and
2011 Metallurgical coal sales increased by
14%. though lower average realised prices,
ansing from generally weaker market conditions,
offset the tonnage increase Drilling, definitional
modelling and envirenmental approval work
were substantially progressed on the Rorman
Mountain project, which targets the construction
of the 4 Mtpa brownfield operation adjacent to
the existing Trend Mine

Venezuela

Carbones del Guasare (CdG) was subject to
further economic uncertainty and delivered an
operating loss of $21 mitlion in 2009 Sales
and production volumes of 0 7 Mt were 30%
tower than 2008 and sigmificantly befow the
performance potential of the mine
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Operating and financial review

Understanding its key rnisks
and developing appropriate
responses to those risks is
crucial to Anglo American's
success

Principal risks and uncertainties

Anglo American 1s exposed to a vanety of nsks
and uncertainties which can have a financal,
operational or reputational impact on the Group
and which may alse impact the achievement

of sectal, economic and environmental
objectives The pnncipal nsks and uncertanties
facing the Group have been categorised into
headline nsk areas The Group’s approach to
risk management Is set out In the corporate
governance section on pages 75 to 79

Key headline nsks

Commodity prices

Commodity prices are determined primarily by
international markets and global supply and
demand Fluctuations in commodity prices give
rise to commodity price nsk across the Group
Histoncally, such prices have been subject

to substantial variation as illusirated by the
volatility of prices in key commodities over

the last two years shown below

The impact of such volatility can result in
material and adverse movement in the Group's
operating results, asset values revenues and
cash flows If the global economic environment
remains weak for the medium to long term, the
ability of the Group to deliver growth in future
years may be adveisely affected

Falling commodity prices could prevent the
Group from carrymng out certain transactions
that are important to the Group’s business
which may have an adverse effect on the
Group's finanaal condition An example would
be the nability to find buyers for businesses or
assets the Group may wish to sell

Leveraging the diversified nature of the Group,
the general pelicy 15 not to engage In commodity
price hedging The Group manages this nisk
through constant monitering of the markets

Average commodity prices and currency sensitivity analysis in respect of currency

and commedity prices

Average price’ 10%
sensitivity

Commodity 2008 2009 USS milhont®
Platinum®? $1 585/o02 $1,211/0z 137
Metallurgical Coal® 5180/t $1424 103
Thermal Coal® 379/t $68/t 147
Copper™ 315 c/Ib 234 c/lb 222
Nicke|* 953 ¢/Ib 667 c/bb 39
lron Ore™ $88/t $65/ 80
Palladium®® $355/0z $266/0z 17
ZAR/USD B 27 84 293
AUD/USD 117 126 10
CLP/USD S24 559 29
GBP/USD 054 064 32

) oz denotes ources t denc.es tonnes ¢ denotes US cents Lb denotes pounds

@ Source Johasen Matthey plc

9 Group average reahised FOB prce of metallurgical eoal and thermal coal
M Beug the avarage LME prce

M Average pHce repreasents average wan ore expart price achiaved

“ Excludes the effect of any hedging actvibies Stated after tax at marginal rate Sensitivities are the average of the positive and negative and

refiecs the impact of a 10% change in the average paces receivied and ex

rates dunng 2009 Increases in commodity prcas increase

umderlying earmings and vice versa A strengthening of the South Afncan rand pound stering Austraban dollar and Chilean peso relative 10

the US doltar reduces undertying earnings and vice versa
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in which it operates and continuous review of
capital expenditure programmes to ensure they
reflect market condivons A contiuous focus
on operating expenditure 15 also an important
method of mitigating this nsk

Liquidity and counterparty risk

The Group 15 exposed to lquidity nsk

ansing from the need to finance 1ts ongoing
operations and growth If the Group 1s unable
to obtain sufficient credit due to capital market
conditions, the Group may not be able to raise
sufficient funds to develop new projects,

fund acquisitions or meet the Group’s ongoing
financing needs and, as a result, revenues,
operating results, cash flows or financial
postion may be adversely affected

The Group 15 also exposed to counterparty

risk from customers or helders of cash that
could result in financial losses should those
counterparties become unable to meet their
obligations to the Group Cash deposits and
other financtal instruments, including trade
receivables due from third parties, give rise
to counterparty credit risk

The Group has an experienced Treasury team
who are responsible for managing the funding
requirements of the Group and managing
higuidity nsk Treasury also has a role to play
In managing counterparty risk, particularly
with banks where Anglo American places cash
depasits The Treasury operations of joint
ventures and associates, including De Beers,
are independently managed and may expose
the Group to iqudity and other financial nsks

Currency nsk

Because of the global nature of its business,
the Group 1s exposed to currency nsk where
transactions are not conducted in US dellars

or where assets and babiliies are not US dollar
denominated Fluctuations in the exchange
rates of the most important currencies
influencing operating costs and asset valuations
(the South Afnican rand, Chilean peso, Brazilian
real, Austrahian dollar, eure and pound sterling)
may adversely affect financial results to a
material extent Foreign exchange hedging

15 imited to debt mstruments and capital
expenditure on major projects

Inflation

As the Group 1s unable to control the market
price at which the commodities 1t produces are
sold (except for any forward sales or denvative
contracts}, it 1s possible that significantly higher
future inflation in the countries in which Anglo
Amencan operates may result i an increase m
future operatienal costs without a concurrent
depreciation of the local currency agaimnst the
dollar or an increase in the dollar price of the
applicable commodities Cost inflation in the
mining sector is more apparent during periods
of high commodity prices as demand can exceed
supply In addition, any lag in the reduction of




input costs against falls in commodity prices
wil have a negative impact on profit margins
and financial results

The Group manages costs very closely and
dunng 2009 has reduced costs through a
combination of headcount reduction, asset
optimtsation and supply chamn initiatives

Health and safety

Mining Is a hazardous industry and 1s therefore
highly requlated by safety, health and
environmental taws The failure to mamtain
the required high levels of safety management
can result in harm to the Group's employees
and communities near the mines and damage
1o the environment This could result in fines
and penalties, bability to employees and third
parties for injury, impairment of the Group's
reputation, industrial action or inability to
recruit and retasn skilled employees Failure

to provide a safe working environment may
result In government authonties forcing closure
of mines an erther a temporary or permanent
basis or refusing mining right applications
Changes in laws regulations or community
expectations can result in increased compliance
and remediation costs

Occupational health risks to employees and
contractors include notse induced hearing loss,
occupational lung diseases and tuberculosis
The Group provides occugpational health
services and continues to implement measures
to moniter and it the inaidence and severnity
of such diseases Angle American sets a very
high prionty on safety and health matters,
nvesting considerable resources n seeking o
improve the safety performance of the Group's
operations The Group Is constantly reviewing
practices to imprave safety performance and
works closely with unions and governments,
striving to produce a safer mining industry

The Group recognises that the HIV/AIDS
epidemic in sub-Saharan Afnica 15 a significant
threat to economic growth and development in
that region There 1s a risk that the recruitment
and retention of skilled people required to meet
growth aspirations may be adversely affected
Anglo Amencan provides anti-retroviral therapy
to employees with HIV/AIDS and also undertakes
education and awareness programmes to help
prevent employees and ther families becoming
infected or spreading infection

Envircnment

Certain of the Group's operations do create
environmental nisk n the form of dust, noise

or leakage of polluting substances from site
eperations and uncontrolled breaches of tailings
dam faahties Failure to manage environmental
nisks may result in harm to the Group’s
employees, the commumities near the Group’s
operations and the environment government
authonties forang closure of mines on a
temporary or permanent basis or refusing future
mining nght applications The Group could

face fines and penalties, statutory lability for
environmental remediation and cther financial
consequences which may be signiicant

The Group 15 a large user of energy and one

of the key commodities it produces 15 coal
Regulatory measures aimed at reducing emissions
of climate changing gases may affect energy
prices, demand for carbon intensive products such
as coal and reduced margins on sales of coal

Policy developments at an international,
reqional, national and sub-national level,
including those related to the 1997 Kyoto
Protocol and subsequent international
agreements and emissions trading schemes
such as the Emisstons Trading System of the
Eurapean Union, could adversely affect the
profitability of the Group

Assessment of the tmpact of climate change
requlation is uncertain The impact of cimate
change on the Group's operations s alse
uncertain and will depend on circumstances at
mdividual sites Potential impacts could include
increased rainfall, flooding, water shortages
and higher average temperatures These may
ncrease costs, reduce production levels or
impact the results of operations

The Group :mplements a number of initiatives to
monitor and limit the impact 1ts operattons have
on the envircnment It also continually seeks

to reduce energy input levels into 1ts operations

and the asset optimisauon programme includes

a number of energy saving initiatives

Political, legal and regulatory

The Group’s businesses may be affected by
political or requlatory developments tn any

of the countries and junsdictions in which

the Group operates, incfuding changes to

fiscal regimes or other regulatory regimes

which may result in restnictions on the export

of currency, expropriation of assets, imposition
of royalties and requirements for local
ownership or beneficiation Political instatabity
can also result in ovil unrest, nullification

of existing agreements or mining leases and
permuts Any of these threats may adversely
affect the Group’s operations or the results of
those operations The Group has no control over
changes in local market interest rates or political
acts which may deprive the Group of the
economic benefits of ownership of 1ts assets

In january 2008, Minera Loma de Niquel
(MLAN) was notified of the intention of the
Venezuelan Ministry of Basic Industnes and
Mining {MIBAM) to cancel 13 of its exploration
and exploitation concessions due to MLAN's
alleged failure to fulfil certain conditions of the
concessions Further details are provided in the
Mickel business unit overview section

The Group recognises that its licence to operate
through mining rights ts dependent on a
number of factors, ncluding complrance with
requlations For example in South Afnica the
Mineral and Petroleum Resources Development
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Act 2002 (MPRD) provides for conversion of
existing mining nghts {referred to as 'Cld Order
Rights’) to ‘New Order Rights’, subject to the
implementation of certain conditions Failure to
fulfil the specific terms of any of its licences,
permits or other authonisations may resudtin
withdrawal of mining nights, with resultant
impact on finanoial performance

The Group actively monitors regulatory and
pobtical developments on a continuous basis

Supplier nsk

The inability to obtain strategic consumables,
raw materials, mining and processing equipment
in a timely manner could have an adverse
impact on results of operations and the Group’s
finanoal condition During streng commodity
cycles, increased demand can be expenenced
for such supplies, resulting in periods when
supplies are not always available to meet
demand or cost increases above normal
inflation rates materialise Any interruption

to the Group's supplies or increase in costs
adversely affects the Group's financial position
and future performance Anglo Amencan

has imited influence over manufacturers and
suppliers, but takes a proactive approach to
developing relationships with critecal suppliers
and improving the effectiveness of the Group’s
purchasing leverage through the Cne Anglo
Supply Cham imitiative
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Reserves and resources

The Group's mineral resources and ore reserves
are subject to a number of assumptions,
particularly the price of commodsties, production
costs and recovery rates Fluctuations in these
vanables may have an impact on the long term
financial condition and prospects of the Group

The Group's policy on reporting of ore reserves
and mineral resources 1s expanded on pages
148 to 170

Exploration

Exploration and development are speculative
activities with no quarantee of success, but
they are necessary for future growth Failure to
discover new reserves of sufficent magmitude
could adversely affect future results and the
Group’s financial condition

Anglo Amenican mvests considerable sums
each year in focused exploration programmes
to enable resource discovery and development
to reserves

Event nsk

Damage to or breakdown of a physical asset,
including risk of fire, explosion or natural
catastrophe, can result in a loss of assets
and subsequent finanaal losses The Group's
operations are exposed to natural nisks such
as earthquakes, extreme weather conditions,
as well as the failure of mining pit slopes
and tailings dam walls, fire, explosion and
machinery breakdown
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Operating and financial review

Speaialist consultants are engaged to analyse
such event nisks on a rotationa! basts and
provide recommendations for management
action to prevent or imit the effects of such
aloss In addition, the Group seeks to purchase
Insurance to protect agamst the financial
consequences of catastrophic event, subject

to the availability and cost of such insurance

Employees

The ability to recrwit, develop and retain
appropriate skills for the Group 15 made
challenging by global competition for skilled
labour The failure to retain skilled employees
or to recruit new staff may ead to increased
costs, nterruptions to existing operations
and delay in new projects

A number of strategies are implemented

te mitigate this nisk, including attention to

an apprepnate suite of reward and benefit
structures for existing employees and ongoing
refinement of Anglo American as an attractive
employee proposition

Employees in the key countries where Anglo
American operates are umomsed and the risk
of strike or other industrial relations disputes
may have an adverse effect on the results of
operations Angle Amerrcan mitigates this risk
through a process of constructive dialogue with
trade unions and the maintenance of effective
working relationships

Contractors

Mining centractors are used at a number of the
Group's operations to mine and delsver ore to
processing plants, for example in pertods of
high commedity prices, demand for contractors
may exceed supply, resulting in increased
costs or lack of availability of key contractors
Disruption of operations or increased costs can
occur should there be disputes with contractors
or unavailability of certain skiils

Business integrity

Many countries where the Group's operations
are located have increased their emphasis
on enforcement of laws to which the Group
15 subject mncluding safety, environmental,
antitrust and anti-corruption  The Group

has provided clear standards of conduct to
promote full complance with laws however,
non-comphance with these standards may
lead to prosecution and other Ligation and
adverse effects on the Company s profits,
licences and reputation

Operational performance and project
delivery

Failure 10 meet production targets can result
in ingreased unit costs, which are prencunced
at operatiens with higher levels of fixed costs
Variable urit costs may also exceed forecasts,
adversely affecung performance and the
results of operations
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Principal risks and uncertainties

continued

Failure to meet project delivery tmes and costs
could have a negative effect on operational
performance and lead to increased costs or
reductions in revenue and profitability

tncreasing requlatory, envarenmental [and
access and social approvals can result in
sigmificant increases in construction costs
and/or sigrificant delays in construction
These increases could matenally and
adversely affect the economics of a project,
the Group's asset values, costs, revenues,
earnings and cash flows

A number of strategies have been implemented
to mitigate these nisks, including management
oversight of operating performance and project
delwvery through regular executive management
briefings, increased effectiveness of procurement
activities through the One Anglo Supply Chain
and other business improvement initiatives

to reduce unit costs and improve delivery of
capital projects

Acquisitions

The Group has undertaken a number of
acquisitions n the recent past With any such
transaction there is the nsk that any benefits

or synergies identified at the ume of acquisition
may not be achieved as a result of changing or
incorrect assumptions or matenally dif ferent
market conditions or deficiencies in the due
dibgence process, resulting in adverse effects
on finanaal performance, production volumes
or product quality Furthermore, the Group could
find 1tself bable for past acts or omissians of the
acquired business without any adequate nght

of redress

Rigorous guidelines are applied to the
evaluation and execution of all acquisitions
that require the approval of the Investment
Committee and Group Management Committee
and, subject to size, the Board

Infrastructure

Inadequate supporting facilities, services and
installations {water, power, transportation, etc )
may affect the sustamnability and growth of the
business, leading to a loss of competitiveness,
market share and reputatton The potentiat
disruption of the ongoing generation and
supply of power 1s a nsk faced by the Group

1n a number of countnes 1n which it operates,
including South Africa Anglo American’s
approach to addressing this nsk 1s to work
jointly on developing sustainable soluttons to
these problems with suppliers of infrastructure
services and facilities

Anglo Amenican relies upon effective rail

and port facilities for its products and will be
expected to provide shipment of product in
some circumstances to customers’ premises
Fatlure of rail or port facillities may result in
delays and increased costs as well as lost
revenue and reputation with customers Failure
to procure shipping costs at market rates may
reduce profit margins, thus reducing profit levels
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The Group seeks to work closely wath supplers of
rail and port infrastructure to mitigate the nisk of
fallure and establish contingency arrangements
Services are provided to customers who require
product to be delivered to them and purchase of
shipping capacity 1s aligned to the needs of
Group companies

Community relations

The Group cperates in several countries

where ownership of rights in respect of land
and resources 15 uncertain and where disputes
In relation to ownership or other communtty
matters may arise These disputes are not always
predictable and may cause disruption to projects
or aperations The Group's operations can have
an impact on local commumties, including the
need, from time to time, to relocate communities
or infrastructure networks such as railways and
utility services Failure to manage relationships
with local communities, government and
non-governmental orgamsations may disrupt
operations and adversely affect the Group s
reputation, as weil as 1ts ability to bnng projects
into production

The Group has developed comprehensive
processes to enable its business units to
effectively manage relationships with
communities and actively seeks engagement
with all affected communities impacted by
the Group's operations

Joint venture relationships

Some of the Group's operations are controlled
and managed by joint venture partners,
associates or by other companies Management
of non-controiled assets may not comply with
the Group’s standards, for example, on safety,
health and ervironment This may lead to hugher
costs, lower production and have a negative
bearing on operational results, asset values

or the Group's reputation

Anglo Amencan seeks to miigate this risk
by way of a thorough evaluation process
before committing to any joint venture and
implementation of ongoing governance
processes In emstlng JOII‘IK ventures

Cntical accounting judgements and key
sources of estimation and uncertainty

In the course of preparing financial statements
management necessarily makes judgements
and estimates that can have a significant impact
on the financal statements The most cntical
of these relate to estmation of the useful
economic lives of assets and ore reserves,
imparment of assets, restoration, rehabilitation
and environmental costs and retirement
benefits These are detailed on page 67 The
use of Inaccurate assumptions in calculations
for any of these estimates could result in a
significant impact on finanoal results



Useful economic lives of assets and ore
raserves eshimates

The Group's mining properties, classified
within tangible assets, are deprectated over
the respective life of the mine using the urit
of production {UOP) method based on proven
and probable reserves When determining ore
reserves, assumptions that were valid at the
time of esimation may change when new
information becomes available Any changes
could affect prospective depreciation rates
and asset carrying values

The calculation of the UOP rate of amortisation
could be impacted to the extent that actual
production in the future 1s different from current
forecast production based on proven and
probable mineral reserves

Factors which could impact useful economic ives
of assets and ore reserve estmates include

> changes to proven and probable mineral
reserves,

> the grade of mineral reserves varying
significantly from time to time,

> differences between actual commaodity
prices and commodity price assumptions
used in the estimation of mimeral reserves,

> renewal of mining heences,

> unforeseen operational Issues at mme
sites, and

>adverse changes In capital, operating, mining,
processing and reclamation costs, discount
rates and foreign exchange rates used to
determine mineral reserves

The majority of other tangible assets are
depreciated on a straight line basis aver their
usefut econormc lives Management reviews
the appropriateness of assets’ useful economic
lives at least annually and any changes could
affect prospective depreciation rates and asset
carrying values

Impairment of assets

The Group reviews the carrying amounts of

1ts tangible and intangible assets to determine
whether there ts any indication that those
assets are impaired In making the assessment
for impairment, assets that do not generate
independent cash flows are allpcated to an
appropniate cash generating umit (CGU) The
recoverable amount of an asset, or CGU, 15
measured as the higher of fair value less costs
to sell and value in use

Management necessarily applies its jJudgement
in allocating assets that do not generate
independent cash flows to appropriate CGUs,
and also in estimating the timing and value

of underlying cash flows within the value in
use calculation Factors which could impact
underlying cash flows include

>Commedity prices and exchange rates,
>Timelines of granting of licences and permits,
>Capital and operating expenditure, and

> Available reserves and resources

Subsequent changes to the CGU allocation or to
the timing of or assumptions used to determine
cash flows could impact the carrying value of
the respective assets

Restoration, rehabiiitation
and environmental costs

Provision 1s made, based on net present values,
for restoration, rehablitation and environmental
costs as soon as the obligation anses Costs
incurred at the start of each project are capitalised
and charged to the income statement over the
life of the project through depreciation of the
asset and the unwinding of the discount on the
provision Costs for restoration of subsequent
site damage are provided at net present value
and charged against profits as extraction
progresses Environmental costs are estimated
using either the work of external consultants

or internal experts Management uses 1ts
judgement and experience to provide for and
amortse these estimated costs over the life

of the mine

Retirement benefits

The expected costs of providing pensions and
post retirement benefits under defined benefit
arrangements relating to employee service
duning the period are charged to the mcome
statement Any actuanal gains and losses,
which can arise from differences between
expected and actual outcomes or changes

In actuanal assumptions, are recognised
immediately in the Consolidated statement

of comprehensive income

Assumptions in respect of the expected
costs are set after consultation with qualified
actuaries While management bebeves the
assumptions used are appropriate, a change
in the assumptions used would impact the
earnings of the Group going forward
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Basis of disclosure

This eperating and financial review (OFR)
describes the main trends and factors
underlying the development, performance and
position of Anglo Amenican plc (the Group)
during the year ended 31 December 2009,
as well as those bkely to affect the future
development, performance and pesition it
has been prepared in ine with the guidance
provided in the reporting statement on the
operating and finance review Issued by the UK
Accounting Standards Board tn January 2006

Forward looking statements

This OFR contains certain forward looking
statements with respect to the financial
condition, results, operations and businesses
of the Croup These statements and forecasts
involve nsk and uncertainty because they
relate to events and depend on circumstances
that occur In the future There are a number
of factors that could cause actual results

or developments to differ matenally from
those expressed or implied by these forward
looking statements
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Governance

E Executive director
N Non-executive director

68

The Board

1 Sir John Parker N

FREng D5c (Eng), $cD {Hen), DSe (Hon)

D Umiv {Hon}, FRINA

67, joined the Board as a non-executive
director on 9 July 2009 and became chairman
of Anglo Amencan plc on 1 August 2009

He succeeded Sir Mark Moody-Stuart, who
retired from the Board after seven years as
chairman 5Sir ohn 15 also chairman of the
Nomination Committee and i1s a member of the
S&SD Commuttee He s chairman of National
Cnd ple, a non-executive director of Carnival
Corporation, EADS and deputy chawrman of
DP World He s a former joint chairman of
the Mondi Group and recently stepped down
as senior non-executive director {Chair) of
the Court of the Bank of England Sir John 15

a Fellow of the Royal Academy of Engineenng,
Chancellor of the Umversity of Southampton
and a Visiting Feltow of the University of
Oxford He 1s arecipient of honorary doctorates
from a number of universities in the UK and
treland Sir John 1s being proposed for election
at the AGM on 22 April 2010

2 Cynthia Carroll £

MS¢ MBA

53, was appointed chief executive on

1 March 2007, having joined the Board on

15 January 2007 Cynthia Carroll chairs the
Group Management Committee (GMC) and
the Executive Commuttee (ExCo} and sits

on the 5&5D Committee She s the former
president and chief executive officer of
Alcan’s Prnimary Metals Group and a former
director of AngleGold Ashanti Limited and the
Sara Lee Corporation She 1s a non-executive
director of BP plc, Anglo Platinum Limited and
De Beers Cynthia Carroll is being proposed
for re-election at the AGM on 22 Apni 2010
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3 René Médon e

Doctorate in ECOI‘IOITIICS

52, was appointed to the Board on 1 June 2005,
becoming finance director on 1 September 2005
René Médon 1s a member of GMC and ExCo and
chairman of the Investment Committee He s

a former finance director of The BOC Group plc
and 1s a non-executive director of Scottish

and Southern Energy plc, De Beers and

Anglo Platinum Limited

4 David Challen CBEN

MA, MBA

66, joined the Board on 9 September 2002
and was appointed as the senjor independent
non-executive directer in April 2008 He

t5 chairman of the Audit Committee and a
member of the Nomination and Remuneration
Committees David Challen is currently vice-
chairman of Citigroup European Investment
Bank, semmor non-executive director of Smiths
Group plc and a non-executive director of the
Classical Opera Company Previously he was
chairman of | Henry Schroder & Co Limited,
where he spent most of his professionat career
He 15 currently deputy chawman of the UK s
Takeover Panel

5 SirCKChownN

DEng (Hon) CEng, FREng HonFHKIE FIChemE

59, was appointed to the Board on 15 Apnl
2008 and 1s a member of the Nomination and
Remuneration Committees He is currently
chief executive officer of the MTR Corporation
in Hong Kong, a position he has held since
Becember 2003 He was formerly chief
executive of Brambles Industries and GKN PLC
Prior to joining GKN PLC he worked for the
BOC Group PLC for 20 years, becoming chuef
executive of its Gases Division and joining

its board in 1993 He 15 the non-executive
chairman of Standard Chartered Bank

(Hong Keng) Lirmited




6 DrChns Fay CBEN

BSc PhD FREng, FRSE FICE FEI

64, joined the Board on 19 Apnl 1999

He 15 charrman of the S&SD Commuttee and

a member of the Audit Committee Heis a
non-executive chairman of Brightside Group ple,
lofina ple and Stena International S &r | Chns Fay
15 a former non-executive director of BAA plc
and a former charrman of Shell UK and of the
British government’s Advisory Commuttee on
Business and the Environment  After serving
three three-year terms on the Board, Chnis Fay
will be stepping down at the conclusion of the
AGM on 22 Apnl 2010

7 Sir Philip Hampton N

MA, ACA, MBA

56, joined the Board on 9 November 2009

He 1s a member of the Audit and Remuneration
Committees Sir Philip 1s chairman of The Royal
Bank of Scotland and has recently stepped down
as chairman of | Sainsbury ple, a pasition he

had held since 2004 Previously, he was group
finance director of Lloyds TSB Group ple, BT
Group plc, BG Group ple, British Gas plc British
Steel ple, an executive director of Lazards and

a non-executive director of RMC Group plc

Sir Philip 1s the former chairman of UK Financial
Investments Limited, the company established
to manage the Bnitish government’s shareholding
in banks subscribing to its recapitalisation fund,
and has also been a non-executive director of
Belgacom SA Sir Phtlip is being proposed for
election at the AGM on 22 April 2010

8 SirRob Margetts CBE N

BA, FREng

63, yoined the Board on 18 March 1999 and

15 chairman of the Remuneration Committee
He 1s chairman of Leqal & General Group Ple,
Ensus Limited, Ordnance Survey and the Energy
Technologies Institute He 15 also a director of
Falck Renewables and Neochimiki SA He was
formerly chairman of The BOC Group plc and
vice-chairman of ICI PLC Sir Rob was also
chairman of the UK Natural Envirgnment

Research Council and a member of the UK
Council for Science and Technology After
serving three three-year terms on the Board,
Sir Rob will be stepping down at the conclusion
of the AGM on 22 Apnil 2010

9 Nicky Oppenheimer N

MA

64, joined the Board on 18 March 1999

Nicky Oppenheimer joined the Group 0

1968 and subsequently became an executive
director and a deputy chairman of Anglo Amencan
Corporation of Seuth Africa Limited He became
deputy chairman of De Beers Consclidated in
1985 and has been chairman of De Beers since
1998 Mr Oppenheimer ts being proposed

for re-election at the AGM on 22 Apnil 2010

10 Ray O'Rourke N

FICE

63, joined the Board on 11 December 2009

Ray O'Rourke founded the O Rourke Group

In 1877, having begun his career at Kier and

) Murphy & Sons In 2001, the O'Rourke Croup
acquired John Laing, to form Laing O'Reurke, now
Europe’s largest privately owned construction
company, of which Ray O’Rourke i1s charman and
chief executive Mr O'Rourke 1s being proposed
for elecuon at the AGM on 22 April 2010

11 Dr Mamphela Ramphele N

PhC BComm MBChB

62, joined the Board on 25 Apnil 2006 She

15 @ member of the Nomination and S&SD
Commuttees Mamphela Ramphele 1s the
executive charr of Letsema Circle, a specialist
transformation advisory company and the
chaw of the Technelogy & Innovation Agency
of South Africa She is a non-executive director
of Mediclinic and Business Partners S A |, a
trustee of the Nelson Mandela and Rockefeller
Foundations, and an adviser to the Veoha
Institute She was formerly co-chair of the
Global Commussion on International Migration
a World Bank managing director and
vice-chancellor at the University of Cape Town
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12 Jack Thompson N

BSc, PhD

59, joined the Board on 16 November 2009
and 1s a member of the S&SD Committee He s
currently a non-executive director of Centerra
Gold Inc  Century Aluminum Co , Molycorp
Minerals LLC and Tidewater Inc He was
previously chairman and CEQ of Homestake
Mining Co , vice chairman of Barrick Gold Corp
and has served on the boards of Phelps Dodge
Corp ., Rinker Group Ltd and Stiltwater Miming
Jack Thompson is being proposed for election
at the AGM on 22 April 2010

13 Peter Woicke N

MBA

67, joined the Board on 1 January 2006 and

15 a3 member of the Nomination, Remuneration
and S&SD Committees From 1999 to january
2005 he was chef executive officer of the
International Finance Corporation {IFC} He
was also a managing director of the World
Bank Prior to joining the IFC, Peter Woicke held
numerous positions over nearly 30 years with

) P Morgan He is currently chair of the trustees
of the Ashesi University Foundation, a member
of the Saud Aramco board and a member of the
Institute for Human Rights and Business board
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Govemnance

The Company has two principal
committees The Group Management
Committee (GMC) Is responsible for
formulating strategy (for discussion
and approval by the Board), monitoring
performance and managing the Group's
portfolio The Executive Committee
(ExCo) is responsible for developing
and implementing Group-wide policies
and programmaes and for the adoption
of best practice standards across

the Group

GMC and ExCo members

1 Cynthia Carroll
See page 68 for biographical details

2 René Médon
See page 68 for biographical details

3 Bnian Bearmush

BS¢ (Mechantcal Engineering)

53, 15 Group director mining and technology
He held the positicn of chief executive of Base
Metals between 2007 and 2009 and has more
than 30 years of mining Industry expenence
n vanous commodities and geographies He
spent 20 years at Anglo Platinum, including
four years as executive director, operations
between 1996 and 1999

4 Mervyn Walker

MA (Oxon)

50, 15 Group director of human resources

and communications He Is a sohcitor by
training and joined Anglo American in 2008
from Mondi, where he was group HR and
legal director Mervyn Walker spent 19 years
at British Airways, where he held a series

of senier roles, including HR director, legal
director, director of purchasing and director of
UK aports He s also non-executive charrman
of pension schemes for AMEC plc

5 David Weston

MBA, B5¢ (Eng)

51, 15 Group director business performance
and projects He spent 25 years with Shell and
was president, Shell Canada Products before
joining the Anglo American Group 1n 2006 as
chief executive of Industnal Minerals (Tarmac)
David Weston served as the Group's technical
director between Apnl and October 2009 He
15 also a non-executive director at International
Power plc
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ExCo members

6 Walter De Simoni

BS¢ {Muining Eng)

54,15 CEQ of Nickel Walter De Simoni joined
the Anglo American Group in 1978 He was
appointed president of Anglo Base Metals Brazil
In 2005 He became Anglo American Brazil CEQ
n 2006 and CEQ of Nickel in October 2009

7 Seamus French

B Eng (Chemical}

47, 1s CEO of Metallurgical Coal and joined the
Group as regional CEQ of Anglo Coal Australia
In 2007 He was previously on the BHP Billiton
Executive Committee as global vice-president

business excellence from 2005

8 Chris Gnffith

B Eng (Mining) Hons, Pr Eng

44,15 CEO of Kumba Iron Ore He has been
with Anglo Amencan for almost two decades
He was Anglo Platinum’s head of operations
for joint ventures before being appointed
CEQ of Kumba Iron Ore i 2008

9 John MacKenzie

M ScEng MBL

41,15 CEO of Copper He joined the Anglo
American Gold and Uramum Division in January
1990 and was promoted to vice-president of
Anglo Coal, South American Operatians in
1999 In 2004, he became general manager

of Base Metals’ Mtera Loma de Niquel
operation in Venezuela john MacKenzie was
appointed CEQ of Base Metals’ Zinc operations
in November 2006, becoming CEO of Copper
in October 2009

10 Norman Mbazima

FCCA

51, 1s CEQ of Thermal Coal He joined the
Anglo American Group i April, 2001, where he
began s career at Konkola Copper Mines PLC
He was previously global chief financial officer
for Angle Coal and became executive director
of finance at Anglo Platinum in June 2006, and
later stepped in as Jjoint acting chief executive
Norman Mbazima was appointed CEO of

Scaw Metals in May 2008 and was apponted
CEO of Thermal Coal 1n October 2009
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11 Neville Nicolau

BT (Mining Engineering), MBA

50,15 CEO Platinum He joined the Anglo
Amernican Group I1n January 1979, subsequently
working in the Gold and Uranium Division at
different managerial levels in all the major
operating areas 1n South Africa In 2000-2001,
he was the techmical director of AngloGeld's
South Amenican operations, based in Brazil

He became chief operating officer (Africa)

of AngloCald Ashanti in May 2004 and was
appointed CEQ of Anglo Platinum in June 2008

12 Duncan Wanblad

BSc {Eng) Mech, GDE {Eng Management}

43, 15 Group director Other Mining and
Industrial He joined Johannesburg Consolidated
Investment Company Limited in 1990 Duncan
wanblad was appeinted to the beard of Anglo
Platinum and various of its subsidiaries in 2004
- becoming the executive director in charge of
projects and engineenng He was appointed
joint acting chief executive of Anglo Platinum in
August 2007, before taking over as CEQ copper
operations of Anglo Amencan in May 2008

13 Stephan Weber

M Sc

48, 1s CEO of Iron Ore Brazil He worked for

Rio Tanto from 2002 to 2008, serving on its
iron Qre Executive Committee from 2006 to
2008 Stephan Weber joined Anglo American in
January 2009 as chief techmcal officer within
Anglo Ferrous Metals and was appointed CEQ of
of Iron Ore Brazil tn October 2009

14 Peter Whitcutt

BCom (Hons) CA (SA}. MBA

44, 15 Group director strateqy and business
development He joined Anglo Amenican in
1990 within the Corporate Finance division
Peter Whitcutt worked on the merger of
Minorco, the isting of Anglo Amernican in
1999 and the subsequent unwinding of

the cross-holding with De Beers He was
appomnted chief financial officer of Base Metals
In August 2008 and to his prasent position in
October 2009




Directors’ report

The directors have pleasure in submitting the
statutory financaal statements of the Group for
the year ended 31 December 2009

Principal activities
and business review

Anglo American plc 1s one of the world s largest
muning companies, 1s headquartered in the UK
and listed on the Londen and Jechannesburg
stock exchanges Anglo Amenican’s portfolio of
mining businesses spans precious commodities
- n which 1t 1s a global leader in both platinum
and diamonds, base metals — copper and nicket
and bulk commadities - iron ore, metallurgical
and thermal coal The Company’s mining
operations and extensive pipeline of growth
projects are located in southern Africa, South
Amenica, Australia, North Amenca and Asia

More detailed information about the Group's
businesses, activities and financral performance
1s Incorporated into this report by reference

and can be found in the Charrman’s and

Chief executive's statements on pages & to 11
and the Operating and financial review on pages
12 10 67 The Corporate governance statement
15 on pages 75 to 79 and 15 mcorporated in this
Oiractors’ report by reference

Going concern

The financial position of the Group, its cash
flows, hiqusdity pesition and borrowing facilities
are set out n the Group financial performance
review on pages 30 to 33 In addition, detail
15 given on the Group’s policy on managing
counterparty and liquidity nisk in the Principal
Risks and Uncertamties section on pages

64 to 67, with detals of the Company’s policy
on capital nsk management being set out

In note 24 to the financial statements The
Group’s gross debt at 31 December 2009 was
$14 3 billion, representing a geanng leve! of
around 30 8% Details of borrowings and
faclities are set out in notes 23 and 24 and
net debt Is set out In note 30

Over the last 12 months, the Group has taken
a series of measures to strengthen the balance
sheet and provide financial flexibility, prinaipally

+ 1ssued a two tranche bond in the US market
totalling $2 0 billion,

« issued a $1 7 billon convertible bond

+ 1ssued two Eurobonds, totalling $2 2 billion,
and

» generated $2 4 billion of cash proceeds from the
sale of the remaining investments n AngloGold
Ashantr, Tongaat Hulett and Hulamin

At 31 December 2009, Anglo Amenican had
undrawn bank faclities of $9 5 billion, cash
deposits of $3 3 biflion and commercial paper
maturing throughout 2010 of $67 milion

Anglo Amencan's only significant debt facility
for the penod to 31 March 2011 1s a £300 million
(approximately $500 rillion} Eurobond maturing
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in December 2010 as well as the facilities of
$538 mullion relating to Amapa In addition,
the Group has undrawn rand facilities equivalent
to $1 9 bilion with 364 day matunities which
roll forward automatically on a daily basis,
unless notice is served The directors have
considered the Group's cash flow forecasts far
the period to the end of March 2011 The Board
is satisfied that the Group s forecasts and
projections, taking account of reasonably
possible changes in trading performance and
the intended refinancing of matuning facilities,
show that the Group will be able to operate
within the level of its current facilities for the
foreseeable future For this reason the Croup
centinues to adopt the going concern basis (as
nterpreted by the Guidance on Going Concern
and bquidity sk Gurdance for directors of UK
companies 2009, published in October 2009)
in prepanng its financial statements

Dividends

The Company did not declare an intenim or
recommend a final dvidend for 2009

Share capital

The Company's autherised and 1ssued share
capital as at 31 December 2009, together with
details of share allotments and purchases of
own shares during the year, 15 set out 0 note
28 on pages 130 to 136

BOUBLIBACE)

The Company was authorised by shareholders
at the AGM held on 15 Apnl 2009 to purchase
1ts own shares in the market up to a maxamum
of 14 99% of the 1ssued share capital This
authonty will expire at the 2010 AGM and In
accordance with usual practice a resolution to
renew 1t for another year will be proposed

Matenal shareholdings

Details of interests of 3% or more in the
ordinary share capital of the Campany are
shown within the Shareholder information
sectton of the Notice of Meeting booklet

Directors

Biographical details of the directors currently
serving on the Board are given on pages 68
and 69 Detals of directors’ interests in shares
and share options of the Company can be found
tn the Remuneration report on pages 80 to 90

Sir John Parker was appointed to the Board on

9 july 2009 and succeeded Sir Mark Moody-
Stuart as chairman on 1 August 2009 Sir Philip
Hampton, Jack Thompsen and Ray O'Rourke
jowned the Board on 9 and 16 November and

11 December 2009 respecuvely All four
directors will be proposed for election at the
AGMon 22 April 2010 Sir Rob Margetts and
Chns Fay will retire from the Board at the
conclusion of the AGM on 22 April 2010 Fred
Fhaswana resigned from the board on 1 January
2010 Karel Van Miert sadly passed away on
22 June 2009
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Governance

Sustainable development

The Report 1o Society 2009 will be available
from the Company i Apnl 2010 This report
focuses on the safety, sustainable devetopment,
health and environmental performance of the
Group’s managed operations, its performance
with regard to the Company’s Good Citizenship
Our Business Principles, and the operational
dimensions of its soual programmes

Payment of suppliers

Anglo Amencan plc 1s a helding company and,
as such, has no matenal trade creditors

Bustnesses across the Group are responsible for
agreeing the terms under which transactions
with their suppliers are conducted, reflecting
local and industry norms and group purchasing
arrangements which may have been made
with a supplier The Croup values its suppliers
and recogmises the benefits to be derved from
maintaming good relationships with them
Anglo American acknowledges the importance
of paying invoices, especiaily those of small
businesses promptly

Value of land

Land 1s manly carned in the financial
statements at cost It 1s not practicable to
estimate the market value of land and mineral
nghts, since these depend on product prices
over the next 20 years or more, which will vary
with market conditions

Post-balance sheet events

Post-balance sheet events are set out In note
40 to the financial statements on page 144

Audit information

The directors confirm that, sa far as they are
aware, there 15 no relevant audit nformation
of which the auditors are unaware and that alt
directors have taken all reasonable steps to
make themselves aware of any relevant audnt
information and to establish that the auditors
are aware of that information
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Directors’ report
continued

Employment and other policies

The Group’s key operating businesses are
empowered to manage, within the context of
the different legislative and social demands of
the diverse countries in which those businesses
operate, and subject to the standards embodied
in Anglo Amenican’s Good Citrizenship Our
Business Prnnciples In 2009, after an extensive
review, the Business Pninciples were updated

Within alt the Croup’s businesses, the safe and
effective performance of employees and the
maintenance of positive employee relations
are of fundamental importance Managers are
charged with ensuring that the following key
prinaples are upheld

« adherence to national legal standards on
employment and workplace rights at all tmes,

- adoption of fair labour practices,
+ prohibition of child labour,

« prohibiion of inhumane treatment of
employees and any form of forced labour,
physical punishment or other abuse,

+ continual promotion of safe and healthy
working practices,

» promotion of workplace equality and
ebmination of all forms of unfarr
discrimination

provision of oppartunities for employees
te enhance ther work-related skills and
capabilities,

» recognition of the night of our employees to
freedom of association, and

- adoption of fair and appropriate procedures
for determining terms and conditions of
employment

Further, the Group s committed to treating
employees at ali levels with respect and
consideration, ta nvesting in their development
and to ensuring that their careers are not
constrained by discrimination or arbitrary barriers

The Business Principles are supplemented by
four “Anglo Way" documents, covering the
safety, environmental, occupational health and
social aspects of sustainable development
These set out more specfic standards for each
of these subject areas 1n 2009, a Business
Integrity policy and manuat were also launched
to help reinforce the Company's longstanding
stance of banning the payment or receipt of
bribes and other improper inducements

Copies of the Good Citizenship  Our Business
Prnnciples and the Angto Way documents

are available from the Company and may

be accessed on the Company s website
www.angloamerican co.uk
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As in previous years, numerous employee
communication presentations and workshops
took place at Group level, including a senes of 70
workshops werldwide to embed the Group's six
core values, the training of over 500 managers
on the implementation of the Socio-Economic
Assessment Toolbox and three management
development programmes The Group has a well-
used enterpnse information portal, theSource,
which seeks to ensure that employees are
reqularly updated on developments within the
Group, and feedback 1s encouraged

In addition, the Company reqularly publishes
Optima {available on the Company's website}
and AngloWorld, which contamn items of news,
current affairs and informatton relevant to
Group employees

Charitable donations

During the year, Anglo American, its
subsidianes and the Anglo Amencan Group
Foundation made donatiens for charitable
purposes or wider soctal investments
amounting to 382 5 million (2 23% of pre-
tax profit of subsidianies and joint ventures)
Charitable donations of $1 8 millon were made
n the UK, consisting of payments in respect
of education, sport and youth $0 8 milion

{45 5%}, commumty development 30 3 mullion
{15 2%). health and HIV/AIDS $0 15 millien

{8 6%}, environment $0 05 millon (3 6%),
arts, culture and heritage $0 3 milhon (15 6%},
and other charitable causes $0 2 milion {11 5%}
These figures were compiled with reference

to the London Benchmarking Group model

for defining and measunng social investment
spending A fuller analysis of the Group’s
social investment actvaties can be found in
the Report to Society 2009

Political donations

No political donavions were made during 2009
Anglo American has an established policy of
not making donations to, or INCUIMING expenses
for the benefit of, any political party in any part
of the world, including any political party or
political organisation as defined in the Political
Parues, Elections and Referendums Act 2000

Annual General Meeting

The AGM will be held on 22 Apnl 2010

A separate booklet enclosed with this report
contamns the notice convening the meeting
together with 2 description of the business to
be conducted



Additional information

for shareholders

Set out below I1s a summary of certain
provisions of the Company's current Articles
of Association (the Articles) and applicable
English law concerning companies (the
Compames Act 2006 (the Companies Act))
required as a result of the implementation of
the Takeovers Directive in English law This is
a summary only and the relevant provisions

of the Articles or the Companies Act should
be consulted if further infermation 1s required
Certain amendments to the Articles will be
proposed at the AGM to be held on 22 Apnl
2010 Details are set out in the enclosed notice
of the AGM Copies of the Company's Articles
marked up to show the proposed amendments,
are available by application to the Company
Secretary at the Registered Office

Dividends and distnbutions

Subject to the provisions of the Companies Act,
the Company may by erdinary resolution from
time to time declare dividends not exceeding
the amount recommended by the Board The
Board may pay interim dividends whenever

the financial position of the Company, i the
opinion of the Board, justifies such payment

The 8oard may withhold payment of all or

any part of any dividends or other monies
payable in respect of the Company’s shares
from a persen with a 0 25% interast or more
{as defined in the Articles) If such a person

has been served with a notice after failing

to provide the Company with information
concerning interests 1n those shares required to
be provided under the Compantes Act

Rights and obhigations attaching
to shares

The nights and obligations attaching to the
ordinary and preference shares are set out in
the Articles The Artrcles may only be changed
by the shareholders by specal resolution

Voting

Subject to the Articles generally and to any
special nghts or restrictions as to voting
attached by or in accordance with the Articles
to any class of shares, on a show of hands
every member who 15 present 1n person at a
general meeting shall have one vote and, on a
poll, every member who 1s present in person or
by proxy shall have one vote for every share
of which he/she 1s the holder It is, and has
been for some years, the Cempany’s practice to
hold a poll on every resolution at shareholder
meetings

Where shares are held by trustees/nominees

n respect of the Group’s employee share plans
and the voting rights attached to such shares
are not directly exercisable by the employees,
it 1s the Company's practice that such nights are
not exercised by the relevant trustee/nominee

Under the Companies Act, members are
entitled to appoint a proxy, who need not be

a member of the Company, to exercise all or
any of their nghts to attend and to speak and
vote on thew behalf at a general meeting or
class meeting A member may appaint more
than one proxy in relation to a general meeting
or class meeting provided that each proxy 1s
appointed to exercise the rights attached to a
different share or shares held by that member
A member that 15 a corporation may appoint
one or more individuals to act on tts behalf

at a General Meeting or class meetings as a
corporate representative The debate around
5323 of the Companies Act has been resclved
50 that where a shareholder appoints more
than one corporate representative in respect
of its shareholding, but in respect of different
shares, those corporate representatives can act
independently of each other, and validly vote in
different ways

Restrictions on voting

No member shall, unless the directors
otherwise determine, be entitled 1n respect

of any share held by him/her to vote esther
personally or by proxy at a shareholders’
meeting or to exercise any other nght conferred
by membership In relation to shareholders’
meetings if any call or other sum presently
payable by him/her to the Company In respect
of that share remains unpaid In addition, no
member shall be entitled to vote if he/she

has been served with a notice after failing

to provide the Company with information
concerning interests in those shares required to
be provided under the Companies Act

Issue of shares

Subject to the provisions of the Companies Act
relating to authonty and pre-emption nights

and of any resolution of the Company in a UK
General Meeting, all unissued shares of the
Company shall be at the disposal of the directors
and they may allot {with or without conferring
a nght of renunciat:on), grant options over or
otherwise dispose of them to such persons,

at such times and on such terms as they

think praper
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Shares in uncertificated form

Drrectors may determine that any class of shares
may be held in uncertificated form and title to
such shares may be transferred by means of a
relevant system or that shares of any class should
cease to be held and transferred Subject to the
provisions of the Companies Act, the CREST
Regulations and every other statute, statutory
nstrument, regulation or order for the time being
in force concerning companies and affecting the
Company (together, the Statutes), the directors
may determine that any class of shares held on
the branch register of members of the Company
resident in South Afnca or any other overseas
branch register of the members of the Company
may be held in uncertificated form m accordance
with any system outside the UK which enables
title to such shares to be evidenced and transferred
without a wntten instrument and which 1s a
relevant system The provisions of the Arucles
shall not apply to shares of any dass which are in
uncertificated form to the extent that the Articles
are incensistent with the holding of shares of that
class in uncertificated form, the transfer of title to
shares of that class by means of a relevant system
or any provision of the CREST Regulations

BOUBLLIOADE)

Deadlines for exercising voting rights
Votes are exercisable at a General Meeting of
the Company in respect of which the business
being voted upon 1s being heard Votes may be
exercised in person, by proxy, orin relatron to
corporate members, by corporate representative
The Articles provide a deadline for submission
of proxy forms of not than less than 48 hours
before the time appomted for the holding of the
meeting or adjourned meeting

Vanatton of rights

Subject to statute, the Articles speafy that
nghts attached to any class of shares may be
varted with the written consent of the holders
of not less than three-quarters in nominal value
of the 1ssued shares of that class, or with the
sanction of an extraordinary resolution passed
at a separate General Meeting of the holders of
those shares At every such separate General
Meeting the quorum shall be two persons
holding or representing by proxy at least one-
third in norminal value of the 1ssued shares of
the class (calculated excluding any shares held
as treasury shares} The nghts conferred upon
the haolders of any shares shall not, unless
otherwise expressly provided in the nights
attaching to those shares, be deemed to be
varied by the creation or 1ssue of further shares
ranking pan passu with them
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Transfer of shares

All transfers of shares which are in certificated
form may be effected by transfer in wiiting in
any usual or commaon form or n any other form
acceptable to the directors and may be under
hand only The instrument of transfer shall be
signed by or on behalf of the transferor and
(except in the case of fully-paid shares) by or
on behalf of the transferee The transferor shall
remain the holder of the shares concerned unul
the name of the transferee 1s entered in the
reqister All transfers of shares which are in
uncertificated form may be effected by means
of the CREST system

The directors may decline to recognise any
mstrument of transfer relating to shares in
certificated form unless it

{a) 1s in respect of onty one class of share, and

(b) 15 lodged at the transfer office (duly stamped
if raquired) accompanied by the relevant share
certificate(s} and such other evidence as the
directors may reasonably require to show the
nght of the transferor to make the transfer (and,
if the instrument of transfer 1s executed by some
ather person on his/her behalf, the authority of
that person so to do)

The directors may, in the case of shares in
certificated form, in thewr absolute discretron and
withaut assigning any reason therefor, refuse

to register any transfer of shares (not being
fully-paid shares) provided that, whete any such
shares are admitted to the Official List of the
London Stock Exchange, such discretion may
not be exerased in such a way as to prevent
dealings in the shares of that class from taking
place on an open and proper basis The directors
may also refuse to register an allotment or
transfer of shares {whether fully paid or not) in
favour of more than four persons jointly

i the directors refuse to regsster an allotment
or transfer, they shall send within two months
after the date on which the letter of allotment
or transfer was lodged with the Company, to

the allottee or transferee, notice of the refusal

A shareholder does not need to obtain

the approval of the Company, or of other
shareholders of shares in the Company, for a
transfer of shares to 1ake place

Directors

Directers shall not be less than 10 ner more
than 18 1n number A director i1s not required
to hold any shares of the Company by way of
quabfication The Company may by erdinary
resolution increase or reduce the maximum or
mimum number of directors
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Powers of directors

Subject to the Articles, the Compamies Act and
any directions given by special resolution, the
business of the Company will be managed by
the Board who may exeraise all the powers of
the Company

The Board may exercise all the powers of the
Company to borrow money and to morigage

or charge any of 1ts undertaking, property

and uncalled capial and to 1ssue debentures
and other secunties, whether outnight or as
collateral secunty for any debt hability or
obligation of the Company or of any third party

The Company may by ordinary reselution
declare dividends but no dividend shall be
payable i excess of the amount recommended
by the directors Subject to the provisions of
the Articles and to the nights attaching to any
shares, any dividends or other monies payable
on or in respect of a share may be paid in such
currency as the directors may determine The
directors may deduct from any dividend payable
to any member all sums of money (if any)
presently payable by hm/her to the Company
on account of calls or otherwise in retation

to shares of the Company The directors may
retain any dividends payable on shares on
which the Company has a lien, and may apply
the same n or towards satisfaction of the
debts, Liabilities or engagements in respect of
which the lien exists

Appointment and replacement of
directors

The directors may from time to time appoint
one or more ditectors

The Board may appoint any person to be

a director (so long as the total number of
directors does not exceed the imit prescribed

in the Articles) Any such director shall hold
office only until the next AGM and shall then be
eltgible for election

At each ACM all those directors whe have been
in office for three years or mere since their
election or last re-electien shall reure from
office In addiuon, a director may at any AGM
retire from office and stand for re-election

In accardance with the Combined Code, any
director who has served more than three three-
year terms 15 subject to annual re-election

Anglo American plc Annuat Report 2009

Significant agreements Change of
control

At 31 December 2009, Anglo American had
committed bilateral and syndicated borrowing
facilities totalling $14 6 billion with a number
of relationship banks whach contain change
of control clauses The rand 20 bilhion South
African Medium Term Note Programme and
$5 9 bilion of the Group’s bond 1ssues

alsg contain change of control provisions

In aggregate this financing 1s considered
significant to the Group and in the event

of a takeover (change of control) of the
Company, these contracts may be cancelled,
become immediately payable or be subject

to acceleration

Purchases of own shares

At the AGM held on 15 Apnil 2009, authonty
was given for the Company te purchase, in the
market, up to 197 3 milion Ordinary Shares of
548651 1J5 cents each The Company did not
purchase any of its own shares dunng 2009

Indemnities

To the extent permitted by law and the Articles
the Company has made qualifying thurd party
indemnity provisions for the benefit of 1ts
directors dunng the year and which remain in
force at the date of this report Copies of these
indemnities are open for inspection at the
Company's registered of fice

By order of the Board

Nicholas Jordan
Company Secretary
18 February 2010




Combined Code compliance

Anglo Amenican 1s committed to the highest
standards of corporate governance — the way in
which the Company is directed and controlled -
and complied fully with the Combined Code on
Corporate Governance June 2008 (the Code)
throughout the year under review

Role of the Board

The Board of directers has a duty to

promote the success of the Company

for its shareholders Its role includes the
establishment, review and monitoring of
strategrc objectives, approval of major
acquisitions, disposals and capital expenditure
and overseeing the Group’s systems of internal
cantrol, governance and risk management A
schedule of matters reserved for the Board's
decision details key aspects of the Company's
affairs that the Board does not delegate
{including, ameng other things, approval

of business plans and budgets. matenal
expenditure and alterations to share capial)

Board composition and
directors’ independence

The Board is chaired by Sir John Parker who
succeeded Sir Mark Moody-Stuart in August
2009 The chairman 15 responsible for leading
the Board and for its effectiveness Cynthia
Carroll 1s the chief executive and 1s respensible
for the execution of strategy and the day-to-
day management of the Group, supported by
the Group Management Committee (GMC)

and the Executive Committee (ExCo), both of
which she chairs The Company has adopted
the Statement of Division of Responsibilities
between the Chairman and the Chief Executive
promulgated by the Institute of Chartered
Secretanes and Administrators The functions
and membership of GMC and ExCo are set

out on page 70 David Challen has been the
sentor independent non-executive director since
2008 The senior independent non-executive
director is available to shareholders as an
alternatyve to the chairman or chief executive
and in this capacity met with representatives
of major shareholders of the Croup in 2009
The Board has a strong independent element
and currently compnises, in addition to the
chairman, two executive and 10 non-executive
directors, mine of whom are independent
according to the definition contatned :n the
Code The independent directors are indicated
within the table opposite, and full biographical
details for each director are given on pages 68
and 69 The letters of appointment of the non-
executive directors and the executives’ service
contracts are available for inspection at the
registered office of the Company

Corporate governance

The Company 15 conscious of the need to
mainiam an appropnate mix of skills and
experience on the Board, and to progressively
refresh its composition over time, and, in this
connection, four new independent non-executive
directors were appointed to the board during
2009 Sir john Parker was appointed as
chairman of the Group and Sir Philip Hamptan,
Jack Thompsen and Ray O'Rourke joined the
board n the latter part of 2009

Since January 2009 two independent non-
executive directors have left the board Sadly,
Karel Van Miert passed away in June 2009
and Fred Phaswana resigned from the board
on 1 january 2010 Sir Mark Moody-Stuart,

a non-independent non-executive director
has also left the Board The Committee
memberships were substantially refreshed

in 2009 incorporauing changes that resulted
m a fully independent Nomination Commuttee

Cynthia Carroll and Nicky Oppenheimer will be
proposed for re-election at the AGM on 22 Apnl
2010 Sir John Parker Sw Philip Hampton, Jack
Thompson and Ray O’Rourke will be proposed
for election at the AGM Cynthia Carroll 1s the
chief executive of Anglo Amencan plc, chars
the ExCo and GMC and 1s @ member of the
S&SD Commuttee Nicky Oppenheimer has been
on the Board simce 1999 and brings a wealth

of knowledge of the Group and 1s considered to
be an effective and committed member of the
Board Sir John Parker 1s the newly appointed
charman of Anglo American pl¢, chairman of
the Nomunation Committee and sits on the
5&50 Commuttee Sir john 1s recogrised as

a highly expentenced and independent

chairman, has chatred four FTSE 100 comparues
and brings leadership experience across a range
of industries n many countries, including in
South Africa Jack Thompson 1s an independent
non-executive director and member of the
S&SD Commuttee He brings experience gained
at all levels of the mining industry and has
received wide recognition as a mining engmeer
Jack Thompson also has extensive boardroom
experience in executive and non-executive roles
Sir Philip Hampton and Ray O'Rourke are both
independent non-executive directers Sir Philip
brings financial, strategic and boardroom
experience across a number of industnes

and Ray O'Rourke has a proven track record

in delvering complex and large sca'e projects
around the world, mobilising large numbers of
people with great success and applying leading
project management practices

None of the non-executive directors has served
concurrently with an executive director for
more than five years

Of the directors whe were unable to attend
one of the Board meetings each durning 2009,
Sir Rob Margetts was unable to attend due to a
clash of meetings as a result of the Company s
Board meeting being convened at short notrce,
David Challen was unable to attend due to
iliness and Chris Fay was in transit from the
US to the UK (again, the relevant meeting was
convened at short notice} Nicky Oppenheimer
was obliged to attend a court hearing and Fred
Phaswana was obliged to attend a Standard
Bank board meeting as 1ts new chairman and
had already grven notice of his resignation from
the Anglo American plc Board at that time

Board and Committee meetings ~ frequency and attendance

Board Audit 5&50 Remuneration  Nemination
Independent in (seven {three (five {three (five
terms of code meetings} meetings) meetngs) meetngs) meetings)
Sir John Parkert™ nfa All n/a All nfa All
Sir Mark Moody-Stuart® n/a All n/a All All Alt
Cynthia Carroll No All n/a 4 n/a n/a
Rene Medori No All n/a n/a n/a nfa
Dawvid Challen Yes & All n/a 2 All
Sir CK Chow Yes All n/a n/a All All
Chnis Fay Yes 6 All All om n/a
Sir Philip Hampton®! Yes All n/a n/a n/a nfa
Sir Rob Margetts Yes 6 n/a nfa All All
Karel Van Miert®@ Yes All All n/a n/a All
Nicky Oppenhesmer No 6 n/a nfa n/a 14
Ray O'Rourke Yes n/a n/a n/a n/a n/a
Fred Phaswana Yes 6 2 nfa n/a All
Mamphela Ramphele Yes All n/a All nfa All
Jack Thompsant* Yes All n/a n/a n/a nfa
Peter Woicke Yes All All 4 All All
M Meeungs scrended prios to O SINCE AP
@ Deceased June 200%
& Missed one meeuing prior to leaving the Committea
® Attended one cut of two Norwnation Committee meetings held pnor to leaving the Commuttee
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Conflicts of interest

Durning the year, a full survey of the Board
members' Interests and appointments was
carried out and the Board was fully briefed on
the Compames Act 2006 provisions in relation
to conflicts of interest Appropriate conflict
management procedures are 1n place Anglo
Amencan policy dictates that if a director
becomes aware that they have a direct or
indwect interest i an existing or proposed
transaction with Anglo Amenican, they should
notfy the Board at the next Board meeting

or by a wntten declaration Birectors have a
continuing duty to update any changes in these
interests There were no such notifications of
interests in proposed transactions during the
year In accordance with the Company's Articles
and relevant legislation, an unconflicted
quorum of the Board can authenise potential
conflicts and such autherisations can be kmited
In scope and are reviewed on an annual basis
Dunng the year under review, the conflict
management procedures were adhered to

and operated effectively

Directors’ training

Angle American’s directors have a wide range
of expertise as well as significant experience
i strategic, financial, commeraial and mining
activities Upon appointment, directors are
provided wath recent Board materials and a
reference manual containing nformation on
legal obligations and other matters of which
they should be aware Guidance ts provided
on Market Conduct under the FSA, the
Company's Articles, the Combined Code on
Corporate Governance and the Model Cade
The manual also includes items such as 8oard
and Committee terms of reference, relevant
company tnfermation and guidance on where
to obtain independent advice The manual

15 updated periodically when approprate
Training and briefings are also available to all
directors on apposntment and subsequently,
as necessary, taking Into account existing
quatifications and expenence Directors also
have access to management, and to the advice
of the company secretary Furthermore, all
directors are entitled to seek independent
professional advice concerning the affairs of
Anglo American at its expense, although no
such advice was sought duning 2009

Presentations are made to the Board by business
management on the actvities of operations
Directars undertake reqular visits to cperations
and projects and, in 2009, operations and
projects in Alaska, South Africa, Brazil, Chite,
China, Austrabia, India and Botswana were
visited In addition, during the year, directors
attended courses/seminars on IFRS, other
financial matters and directors’ forums
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Board effectiveness

A formal evaluation of the performance of the
Board, its committees and individual directors
was carried out by Dr Leng of Boardroom
Review in late 2008 and presented to the
Board For the first ime the scope of the
evaluation was widened to include the views
of senior executives below board level The
aim 15 to ensure centinuous improvement in
the functioning of the Board Ansing from
this review, the Board has agreed to certain
changes and ongoing devetopment 1n the
following areas

+ Strategy planming

« Communications with majar shareholders

+ Talent management and succession planning
- Committee composition

« Submission of information to the Board and
scheduling of meetings

As In past years, the evaluation process

also included a review, chawed by the senior
iIndependent non-executive director (without
the chairman present}, of the performance of
the chairman [t Is the Board's current intention
to continue to engage an external reviewer for
the Board effectiveness evaluation process
from time to time In hght of the many changes
to the Board during the year it was decded that
an external review would not be carned out

in 2009 In the meantime, the chairman has
keld individual briefings with each director to
ensure that the necessary Board and committee
processes are functioning properly Since his
appotntment, Sir John has introduced a rolling
agenda for the Board and instigated regular
informal meetings of the non-executives

prior to each Board meeting These informal
meetings give the Board the opportunity,

inter alia, to discuss the performance of the
management and te air subjects outside the
confines of the boardroom in an informal but
nevertheless construcuve manner

Committees of the Board

Subject to those matters reserved for its decision,
the Board delegates certain responsibilities

10 @ number of standing committees - the
Remuneration, S&SD, Nomination and Audit
Commuttees The terms of reference for each
of these commuttees and a schedule of matters
reserved for the Board's decision are published
on the Company’s website

Remuneration Committee

The Remuneration Commuttee 15 respensible for
establishing and developing the Group's general
policy on executive and sentor management
remuneration and determining specific
remuneration packages for executive directors

Anglo American plc Annual Report 2009

The directors’ Remuneration report, setting
out Anglo American’s policy on executive
remuneratign, is set out on pages 80 to 90 of
this Annual Report A resolution to approve the
Remuneration repert will be proposed at the
forthcoming AGM The Committee met three
times during 2009

The Remuneration Committee presently
comprises Sir Rob Margetts {chawman), Dawd
Challen, S CK Chow, Paeter Worcke and Sir
Philip Hampton, all of whom are independent
non-executive directors

Safety and Sustainable Development
(S4&SD) Committee

The S&SD Commuttee Is responsible for
developing framework pobaes and guidelines for
the management of sustainable development
issues, Including safety, health and environment
matters, and ensuring their progressive
implementation throughout the Group

The S&SD Commuttee normally meets three

or four times each year, mcluding a visit to an
operation and business unit heads are invited
to attend commuttee meetings Each business
unit head makes a safety and sustainable
development presentation to the Commuttee
The Commiitee met five times during 2009
The Report to Society 2009, to be published

m April, wall focus on the safety, sustainable
development, health and envirenmental
performance of the Group's managed operations,
thewr performance with regard to the Company's
Good Citizenship principles and the operational
dimensions of their social programmes

The 5&SD Commuttee presently compnises
Chris Fay {charrman), Cynthia Carroll, Sir John
Parker, Mampheta Ramphele, Jack Thompson
and Peter Woicke

Nomination Committee

The Nomination Committee makes
recommendations to the Board on the
appointment of new executive and non-
executive directors, including making
recommendations as to the composition of

the Board and 1ts committees and the balance
between executive and non-executive directors
The Nomunation Committee meets as and when
required and engages external consultants to
wentify appropnate candidates During 2009,
the services of Spencer Stuart were used by
the Commuttee

The Board, via the Nomination Committee,
has taken steps to ensure that the Human
Resources function of the Group regularly
reviews and updates the succession plans of
directors and senior managers The Committee
met five times during 2009

The Nomination Commuttee currently comprises
Sir John Parker {chairman), David Challen
Mmamphela Ramphele, Peter Woicke and

Sir CK Chow




Audit Committee

The primary role of the Audit Committee 15
to ensure the integnty of finznaial reporting
and the audit process, and that a sound rnisk
management and internal control system s
maintained In pursuing these objectives, the
Audit Committee oversees relations with the
external auditors and reviews the effectiveness
of the internal audit function The Committee
also monitors developments in corporate
governance to ensure the Group continues to
apply high and approprate standards

Composition

The Audit Commitiee presently comprises
Dawvid Challen {chatrman), Chnis Fay and Sir Philip
Hampton, all of whom are independent non-
executive directors The Board, in consultation
with the Audit Committee chairman, makes
appointments to the Committee The Board has
determned that the Committee members have
the skills and experience necessary to contribute
meaningfully to the Commuttee’s deliberations
In addition, the chairman has requisite experience
In accounung and financial management

The Committee met three times during 2009,
and on two of those occasions the members
held discussions with the external audit
partners and the head of internal audit in the
absence of management

In fulfilting 1ts responsibility of monitoring the
integrity of financial reports to shareholders,
the Audit Committee has reviewed accounting
principles, policies and practices adopted in
the preparation of public financial information
and has examined documentation relating to
the Annual Report, Half Year Financial Report,
prelminary announcements and related public
reports The clanty of disclosures included

in the financial statements was reviewed by
the Audit Committee, as was the basis for
significant estimates and judgements

In assessing the accounting treatment of
major transactions open to different
approaches, the Commuttee considered written
reports by management and the external
auditors The Committee’s recommendations
are submitted to the Board for approval

The chief financial officers of all operations
have prowided confirmation, on a six-monthly
basis, that financial and accounting control
frameworks operate satisfactonly The
Committee constdered summaries of the
significant nisk and control 1ssues arising from
these reports The Committee also receved
regular internal audit reports on the results of
audits at various operations During 2009, the
Audit Committee approved the internal audit
and risk management plans for 2010 and the
process by which the new audit engagement
partner received induction to the business
prior to taking up his role in 2010 The Audit
Committee held meetings with the External
Auditors without the presence of management

on two occasions and the chairman of the
Audit Committee held regular meetings with
the audit engagement partner during the
year Further information on nsk management
processes is provided in the iternal control
disclosure statement on page 78

Externel audit

Anglo American's policy on auditors’
independence, which came into effect on

1 January 2003, 15 consistent with the ethical
standards published by the Auditing Practices
Board in December 2004 and revised in April
2008 and October 2009

A key factor that may impair auditors’
independence Is a lack of control over non-audit
services provided by the external auditors In
essence, the external auditors’ independence 1s
deemed to be impaired if the auditors provide a
service which

- results in auditing of own work by the
auditors,

« results in the auditors acting as a manager
or employee of the Group,

- puts the auditors in the role of advocate
for the Group, or

- creates a mutualty of interest between
the auditors and the Group

Anglo American addresses this 1ssue through
three primary measures, namely

- disclosure of the extent and nature of
non-audit services,

+ the prohibition of selected services, and

+ prior approval by the Audit Commitiee
chairman of non-audit services where the
cost of the proposed assignment is likely
to exceed $50,000

The definition of protubited non-audit services
corresponds with the European Commussion’s
recommendations on auditors’ independence
and with the Ethical Standards issued by the
Audit Practices Board n the UK

Other safeguards encapsulated in the policy include

« the external auditors are required to adhere
to a rotation policy based on best practice and
professional standards in the United Kingdom
The standard period for rotation of the audit
engagement partner is five years and, for any
key audit partner, seven years A new audit
engagement partner has been appointed from
2010 1n accordance with this requirement

.

any partner designated as a key audit partner
of Anglo American shall not be employed

by Anglo American in a key management
posttion unless a penod of at least two years
has elapsed since the conclusion of the last
relevant audit
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+ the external auditors are required to assess
periodically, in thew professional judgement
whether they are independent of the Group

the Audit Committee ensures that the scope
of the auditors’ work 1s sufficient and that the
auditors are farrly remunerated

the Audit Committee has primary responsibility
for making recommendations to the Board on
the appointment, re-appomntment and removal
of the external auditors

the Audit Committee has the authonty

to engage independent counsel and other
advisers as they determine necessary tn order
te resolve Issues on auditor iIndependence

The Audit Commuttee has satisfied itself that
the Unsted Kingdom professional and requlatory
requiremnents for audit partner rotation and
employment of former employees of the
external auditors have been complied with

The Audit Commuttee considered informaticn
pertaining to the balance between fees for
audit and non-audit work for the Group in 2009
and concluded that the nature and extent of
non-audit fees do not present a threat to the
external auditors’ independence

Furthermore, after reviewing a report from the
external auditors on all their relationships with
Anglo American that might reasonably have a
bearing on the external auditors’ independence
and the audit engagement partner and staff's
objectivity, and the related safequards and
procedures, the Committee has concluded that the
external auditors” independence was not impaired

The Audit Committee approved the external
auditors’ terms of engagement, scope of

work, the process for the 2009 intenm

review, the annual audit and the applicable
levels of matenality Based on written reports
submitted, the Committee reviewed, with the
external auditors, the findings of their work and
confirmed that all sigmficant matters had been
sausfactonly resolved

The appointment of Deloitte LLP as the Group s
external auditors (incumbents since the Listing
In 1999) 1s kept under annual review, and (f
satisfactory, the Committee will recommend
the re-appointment of the audit firm The
appointment of Deloitte LLP followed a detailed
evaluation of the predecessor audit firms
fallowing the listing and, rather than adopting a
policy on tendering frequency, an annual review
of the effectiveness of the external audit 1s
supplemented by a penodic, comprehensive
reassessment by the Committee
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The Committee s assessment of the external
auditors’ performance and independence
underpins its recommendation to the Board to
propose to shareholders the re-appomtment
of Deloitte LLP as auditors until the conclusion
of the AGM In 2011 Resolutions to authorise
the Board to re-appoint and determine their
remuneration will be proposed at the AGM on
22 Apnl 2010

Internal audit

The Group has an tnternal audit department
that reports centrally with responsibibity for
reviewing and providing assurance on the
adequacy of the internal cantrol environment
across alt of Anglo American’s operations
The head of Internat audit is responsible for
reporting and following up on the findings of
this internal audit work to local management
and the Audit Committee on a regular basis
Internal audit teams operated in all of the
Groups prinaipal divisions 1n the period under
review reporting findings to local senior
management The internal audit funcuion’s
mandates and annual audit coverage plans
were approved by the Audit Commuttee

The internal audit actsvities are performed
either by teams of appropnate, qualified

and experienced employees, or through the
engagement of external practitioners upon
specified and agreed terms A summary of audit
results and nisk-management information was
presented to the Committee and Group senior
management at regular mtervals throughout
the year The Group's head of internal audit
reports to the Audit Commuttee on the internal
audit function's performance against the agreed
internal audit plan

Assurance regarding the accuracy and
rehability of mineral resources and ore reserves
disclosures 1s provided through a combination
of internal technically proficient staff and
independent third parties

During 2009, over 300 audit projects were
completed covering a varety of financal,
operational, strategic and compliance related
business processes across all business

units and functions In additton, the internat
audit department responded to a number of
management requests to investgate alleged
breaches of our business pninciples

Effectiveness of internal control
and nsk management

The GMC, as mandated by the Board, maintains
a Group-wide system of internal control to
manage significant Group nsks This system,
which has been operating throughout the year
and to the date of this report, supports the
Board in discharqing 1ts responsibility for
ensunng that the wide range of nsks associated
with the Group's diverse international operations
15 effectively managed in support of the creation

78

Corporate governance
continued

and preservation of shareholder wealth Where
appropriate, necessary action has been or 1s being
taken to remedy any failings or weaknesses
wdentified from review of the effectiveness of
the internal control system, including the
lessons learned from the acquisition and
development of the Amapa system

Internal control

The system of internal contrel, which s
embedded in all key operations, provides
reasonable rather than absolute assurance
that the Group's business objectives will be
achieved within the nisk tolerance levels defined
by the Board Regular management reporting,
which provides a balanced assessment of key
nsks and controls, is an tmportant component
of Board assurance In addition, certamn Board
commuttees focus on specaific risks such as
safety and capital investment and provide
assurance to the Board en those matters The
chief financial officers provide confirmation,
on a six-monthly basis, that financial and
accounting control frameworks have operated
satisfactonly The Board also receives
assurance from the Audit Committee, which
derives its information, tn part from regular
internal audit reports on nsk and internal
control throughout the Group and external audit
reporting The Group's mternal audit function
has a formal collaberation process in place
with the external auditors to ensure efficient
coverage of internal controls The Anglo
American internal audit function 1s responsible
for providing independent assurance to
executive management and the Board on the
effectiveness of the nsk management process
throughout the Group

Angle American seeks 1o have a sound system
of internat control, based on the Group's policies
and guidelines, in all matenal associates and
jeint ventures in those companes that are
independently managed, as well as joint
ventures, the directors who are represented

on these organisations’ boards seek assurance
that significant risks are being managed

Risk management

The Board's policy on nisk management
encompasses all significant business nsks to
the Group, including, finanaal, operational
and complance nsk, which could undermine
the achievement of business objectives This
system of nisk management 1s designed so
that the different businesses are able to tailor
and adapt their nsk management processes
to suit their specific circumstances This
flexsble approach has the commitment of the
Group's sentor management There is clear
accountability for risk management, which

15 a key performance area of ine managers
throughout the Group The requisite nisk and
controt capability s assured through Board
challenge and appropnate management
selection and skills development Managers
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are supported in giving effect to their risk
responsibilities through policies and guidelines
on nisk and control management Support
through faclitated nisk assessments 1s provided
by a central team respensible for ensuring

a robust process 1s implemented for nisk
management Dunng 2009, over 100 separate
risk assessment workshops were conducted
reviewing risk in business unit strategses,
nisks to acheeving mine plans, risks in capital
projects and nsks to key change programmes
The results of these risk assessments were
reported to senior management and the Audit
Commuttee The process of risk management
is designed to 1dentsfy internal and external
threats to the business and to assist
management 1n prientising thewr response to
those nisks Continuous momitoring of risk and
control processes, across headline nisk areas
and other business-specific risk areas, provides
the basis for reqular and exception reporting to
business management and boards, ExCo, the
Audit Commuttee and the Board

Some of the headline rnisk areas, which have
been elaborated upon In the financial review,
set out on pages 64 to 67 are

- commodity price nsk

- pobtical nisk,
legal and requlatory nsk,
counterparty nsk, and

infrastructure and operational
performance nsks

The nisk assessment and reporting criterna
are designed to provide the Board with a
consistent, Group-wide perspective of the
key nsks The reports to the Board, which are
submitted at least every six months, include
an assessment of the likelihood and impact of
risks materialising, as well as risk mitigation
imtiatives and therr effectiveness

In conducting its annual review of the
effectiveness of nsk management, the
Board considers the key findings from the
ongoing monitoring and reporting processes,
management assertions and independent
assurance reports The Board also takes
account of matenial changes and trends iy
the risk profile and considers whether the
control system, including reporting. adequately
supports the Board in achieving its risk
management objectives

During the course of the year the Board
considered the Group's responsiveness to
changes within 1ts business environment

The Board 1s satisfied that there 1s an ongomng
process, which has been operational duning
the year, and up to the date of approval of the
Annual Report, for identifying, evaluating and
managing the significant nsks faced by the
Group This includes social, environmental and
ethical nsks as highlighted in the Disclosure



Guidelines on Socially Responsible Investment
1ssued by the Assocation of Bntish Insurers

A detailed report on soaal, environmental and
ethical 1ssues 1s included in the Company's
Report to Society 2009

Accountability and audit

The Board I1s required te present a balanced
and understandable assessment of Anglo
Amernican’s financial position and prospects
Such assessment 15 provided in the Chairman's
and Chief executive's statements and the
Operating and financal review of this Annual
Report The respective responsibilities of the
directors and external auditors are set out on
pages 92, 94 and 95 As referred to in the
Directors’ report, the directors have expressed
their view that Anglo American's business 1s a
goIng concern

Whistleblowing programme

The Group has had i place for a number of
years a whistleblowing programme 1n all 1its
managed operations The programme, which

15 menitored by the Audit Commuttee, 1s
designed to enable employees, customers,
suppliers, managers or other stakeholders, on
a confidential basis, to raise concerns in cases
where conduct 1s deemed to be contrary to our
values It may include

actions that may result ;n danger to the
health and/or safety of people or damage to
the environment,

unethical practice in accounting, internal
accounting controls, financial reporting and
auditing matters,

criminal offences, including money
laundering, fraud, bnbery and corruption,

.

failure to camply with any legal obligation,

-

miscarriage of justice,

.

any conduct contrary to the ethical pnnciples
embraced i our Business Principles ar any
similar pohcy,

any other legal or ethical concern, and

.

concealment of any of the above

The programme makes available a selection

of telephonic, e-matl, web-based and surface
mai{ communication channels to any person in
the world whe has information about unethical
practice in Anglo Amenican and 1ts managed
operations The multilingual communication
facilities are operated by independent service
providers who remove all indications from
nformation receved as to the identty of the
callers before submission to designated persons
n the Group

Duning 2009, 313 reports were received

via the global *Speakup’ facility, covering a
broad spectrum of concerns, including ethical,
cnminal, supplier relationships, health and

safety, and human resource-type 1ssues
Reports received were kept strictly confidential
and were referred to appropnate line managers
within the Group for resolution Where
appropriate, action was taken to address the
1ssues raised The reports are analysed and
monttored to ensure the process 1s effective

Executive management

Group Management Committee (GMC)
GMC replaced the ExCo In terms of authonty
i 2009 and 15 responsible for formulating
strategy (for discussion and agreement by the
Board}, monitoring performance and managing
the Group’s portfolio The current members of
GMC are, Cynthia Carrell {chair}, René Médon,
Brian Beamush, Mervyn Walker and David Weston

Executive Committee (ExCo)

ExCo 1s responsible for the implementation

of policies and programmes, the adoption

of best practice standards and senior talent
management across the Group ExCo meets at
least every two months on a formal basis for
a two-day session and when required In the
Intervening penods

The curreat members of ExCo are, Cynthia
Carroll (chair), René Médon, Bnan Beamish,
Walter De Simoni, Seamus French, Chris
Gnffith, John MacKenzie, Norman Mbazima,
Newlle Nicolau, Mervyn Walker, Duncan
Wanblad, Stephan Weber, David Weston and
Peter Whitcutt Along with the chief executive
and finance director, the members of ExCo are
selected from the heads of business units and
corporate functions

Investment Committee

The role of the Investment Committee, which
15 a sub-commuttee of GMC, 1s to manage the
process of capital allocation by ensunng that
investments and divestments increase
shareholder value and meet Anglo American’s
financial criterra The Committee makes
racommendations to GMC and/or the Board on
these matters The Committee meets as required

The Investment Committee presently
comprises René Mé&don (chairman), Brian
Bearmsh, Gareth Mostyn and David Weston

Relations with shareholders

The Company maintains an active dialogue
with its key financial audiences, including
Institutional shareholders, sell-side analysts
and potential shareholders The Investor
Relations Department manages the ongoing
dialogue with these audiences and regular
presentations take place at the time of interim
and final results as well as during the rest of
the year An active programme with potential
shareholders 15 also matntained
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Any concerns raised by a shareholder in
relation to the Company and its affars are
communicated to the Board as a whole

The Board is briefed on a regular basis by the
Invester Relations Department and anatysts’
reports are circulated to the directors Feedback
from meetings held between executive
management, or the lnvestor Relations
Department, and insttutional shareholders 1s
also communucated to the Board

During the year there were regular
presentations and meetings with institutional
investors in the UK, South Afnca, continental
Europe and the US to communicate the
strategy and performance of Angle American
Executive directors, as well as key corporate
officers including business unit heads, host
such presentations, including seminars for
investors and analysts, and ‘one-on-one’
meetings Executive management also
presents at industry conferences on a reqular
basis throughout the year, which are mainly
erganised by investment banks for their
institutional investor base The chairman,
senior Independent non-executive director
and other non-executive directors are also
avallable to shareholders to discuss any
matter they wish to raise The Company's
website www angloamerican co uk provides
the tatest news and historical financial
information, details about forthcoming events
for shareholders and analysts, and ather
information on Anglo Amertcan

Shareholders will have the opportunity at the
forthcoming AGM, notice of which 1s contained
in the booklet enclosed herewith, to put
questions to the Board, including the chairmen
of the various committees Facilittes have been
put m place to enable shareholders on the UK
register to receive Company communications
electronically rather than by mail and, for those
unable to attend the meeting, to cast their
votes by electronic means, including those
sharehelders whose shares are held in the
CREST system

As aresult of the implementation of the
electronic communications provisions in

the Companies Act 2006, the Company

has substantially reduced the cost of the
annual report production and distribution

The Company successfully extended tfus
approach in 2009 to incorporate South African
nvestors holding shares in demateralised form
Shareholders may elect to receive notification
by email of the availability of the annual report
on the Company's website instead of receving
paper coples

In accordance with best practice, voting on
each resolution to be proposed at the ACGM will
be conducted on a poll rather than by a show of
hands The results of the poll wall be announced
to the press and on the Company's website
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1 Remuneration Committee

This report sets out the Company’s remuneration
policy and practice for executive and non-
executive directors and provides details of their
remuneration and share interests for the year
ended 31 December 2009

11 Role of the Remuneration
Commuttee and Terms of Reference
The Remuneration Committee (the Committee)
1s responsible for considering and making
recommendations to the Board on

- the Company’s general policy on executive
and senior management remuneration,

« the speafic remuneration padkages for executive
directors of the Company, including basic salary,
performance-based short-term and long-term
incentives, pensions and other benefits, and

- the design and operation of the Company’s
share incentive schemes

The full Terms of Reference of the Committee
can be found on the Anglo American website
{www angloamerican co uk) and copies are
available on request

The Committee met three times during 2009
and dealt with ad hoc rtems between formal
meetings by ‘round robin’ resolutions

1 2 Membership of the Committee

The Committee comprised the following
non-executive directors during the year
ended 31 December 2009

+ Sir Rob Margetts (Chairman)
+ David Challen

+ S CK Chow (appointed with effect from
15 April 2009)

« Chris Fay {resigned with effect from
15 Aprii 2009)

Remuneration report

- Sir Philip Hampton (appointed with effect
from 2 December 2009)

» Sir Mark Moody-Stuart (resigned with effect
from 1 August 2009)

» Peter Woicke (appointed with effect from
15 Apnl 2009)

The Company’s chief executive attends the
Commuttee meetings by invitation and assists
the Commuttee in its deliberations, except
when issues relating to her own compensation
are discussed No directors are involved in
deciding therr own remuneration In 2009, the
Committee was advised by the Company's
Human Resources and Finance functions and,
specifically, Mervyn Walker and Chnis Cornin It
also took external advice as shown in Figure 1

Certain overseas operatrons within the Group
are also provided with audit related services
from PwC's and Deloitte s worldwide member
firms and non-audit related services from
Mercer's worldwide member firms

A summary of the letter from Mercer containing
the conclusions of their review of the Commuttee s
executive remuneration processes for 2009 can
be found on page 91, while the fult letter can be
found on the Company's website

2. Remuneration policy
on executive director
remuneration

The Company's remuneration policy s
formulated to attract and retain high-calibre
executives and to motivate them to develop
and implement the Company’s business
strategy In order to optimise long-term
shareholder value creation The Committee
intends that this policy will continue to apply
for 2010 and subsequent years, subject to
ongeing review as appropriate The policy Is
framed around the following key principles

Figure 1 External advice provided to the Remuneration Committee

+ total rewards will be set at levels that are
sufficently competitive to enable the recrutment
and retention of tugh-calibre executives,

total mcentive-based rewards will be earned
through the achievement of demanding
performance conditions consistent with
shareholder interests,

incentive plans, performance measures and
targets will be structured to operate soundly |
throughout the business cycle, |

the design of long-term incentives will be
prudent and will not expose shareholders to
unreasonable financial nsk,

in considenng the market positioning of
reward elements, account will be taken of
the performance of the Company and of the
indrvidual executive directer, and

reward practice will conform to best practice
standards as far as reasonably practicable

Representatives of the Company’s principal
investors are consulted on matenal changes to
remuneration policy

3. Elements of executive director
remuneration

31 Remuneration mix

Each execuuve director’s total remuneration
consists of salary, annual bonus, ieng-term
incentives and benefits An appropnate balance 5
maintained between fixed and performance-related
remuneration and between elements linked to
short-term financial performance and those linked
to longer-term sharehelder value creation

Assuming on-target performance, the Committee’s
policy s that at least 50% {60% for Cynthia
Carroll) of each executive diwector's remuneration
15 performance-related In 2009, 69% of both

the chief executive's and the finance director’s
remuneration on an expected-value basis was |
performance-related (see illustrative charts})

Advisers

Other services provtded to the Company

PricewaterhouseCoopers LLP

Appointed by the Company, with the agreement of the

Investment adwisers, actuaries and auditors for

(Pw() Commuttee, to provide specialist valuation services vanous pension schemes, advisers on internat
audit projecss, taxation, payroll and executive
compensation advice

Monks Partnership Appointed by the Company, with the agreement of the

(a subsidiary of PwC) Committee, to provide market remuneration data

Unklaters LLP Appointed by the Company, with the agreement of the Legal advice on certain corporate matters

{Linklaters) Commuttee, to provide legal advice on long-term incentives

and directors service contracts
Mercer Limited Engaged by the Commuttee to review the Committee’s Investment advisers and actuanes for vanous
{Mercer) processes on an annual basis, in order to provide penston schemes

shareholders with assurance that the remuneration

processes the Committee has followed are in line wath

siated policy and that the Committee has operated within

its Terms of Reference
Deloitte LLP In thewr capacity as Group auditors Deloitte
(Deloitte) undertakes an audit of sections 10 and 11 of the

remuneration report annually However they
provide no advice to the Committee
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The Bonus Share Plan (BSP) and the Long Term
Incentive Plan {LTIP) are designed to align

the tonger-term interests of shareholders and
executives and to underpin the Company's
perfarmance culture The Committee monitors the
relevance and appropriateness of the performance
measures and targets applicable to both plans
Further details of the BSP and the LTIP are set out
below and on pages 82 and 83

3 2 Basic salary

The basic salary of the executive directors 1s
reviewed annually and 15 targeted at the market
median of companies of comparable size, market
sector, business complexity and international
scope This is adjusted either way based on
experience and other relevant facters The market
for executives of main-board calibre, in large
international mining companes tn particular, has
continued to be very competitive (n recent years
and it1s therefore deemed sensible to position
basic salary for executive directors at no lower
than the median point Company performance,
individual performance and changes in
responsibilities are also taken into consideration
i setting salary levels each year

3 3 Bonus Share Plan (BSP)

The BSP was first operated in 2004 and alt
executive directors are normally eligible to
participate n 1t

The BSP requires executive directors to invest
a significant proportion of their remuneration
in shares, thereby more closely aligning

their interests with those of shareholders,

and encourages management at all tevels

to build up a meaningful personal stake in

the Company Awards under the BSP are not
pensianable, are made annually and consist of
three elements

a performance-related cash element,

Bonus Shares as a conditional award,
normally to a value equal to the cash
element, and

an additional performance-related element in
the form of Enhancement Shares

The BSP operates as follows

» the value of the bonus 1s calculated by
reference to achievement against annual
performance targets which include measures
of corporate (and, where applicable, business
umt) performance as well as the achievement
of speafic individual objectives For executive
directors, the corporate element 1s based on
stretching earnings per share {EPS) targets
which are calculated using underlying earnings
(reconciled in note 12 of the financial
statements) The key individual objectives are
designed to support the Company’s strateqic
pnienties and in 2009 included cost and
asset optimisation, portfolio restructuring,
strategic Initiatives, orgamsatienal structure
and capabilities, safety improvements and
operational effectiveness
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+ the Committee reviews these measures
annually to ensure they remain approprate
and sufficiently stretching in the context of the
economtc and performance expectations for
the Company and its operating businesses,

In 2009, 50% of each annuatl bonus was based
on the corporate financial measure and the
remaning 50% on key personal performance
measures This split was deaided upon to
reflect the importance of the ongoing strategic
repositioning of the Group and because of the
volatile nature of commodity prices with the
implrcations of thts on setting earmings targets
The level of bonus payable ts reduced if certain
overall safety improvement targets are not
met Bonus parameters are set on an individual
basis,

the maximum cash element 1s 75% of basic
salary in the case of both Cynthia Carroll and
René Médon Half of the bonus earned I1s
payable in cash and the other half 1s deferred
into shares The maximum bonus 15 payabte
only for meeting targets which, in the epinion
of the Committee, represent an exceptional
performance for the Group in the light of
prevalling market conditions The other part
of the bonus 15 1n the form of a conditional
award of Bonus Shares, equal In value to

the cash element These Bonus Shares vest
only If the participant remains 1n employment
with the Group until the end of a three-

year holding penod (or 1s regarded by the
Commuttee as a ‘good leaver’) At the time
that bonus targets were set in early 20089,
the prices of the Company’s products had
fallen very sharply and the EPS targets set by
the Committee looked extremely stretching
During the year, the actions taken by
management, together with improving prices,
led to an cut-turn higher than the targets
that had been set Having taken all refevant
considerations into account, the Commuittee
concluded that the bonuses awarded should
reflect the achievement of the targets, but
that the propartion of the bonus deferred into
shares should be increased from 50% to 75%
for a second year running

executive directors also recelve a condiuonal
award of Enhancement Shares at the same
time as the award of Bonus Shares The
maximum potental, at face value, of the
Erhancement Shares 15 75% of the face value
of the Bonus Shares Awards of Enhancement
Shares made in 2009 will vest after three
years only to the extent that a challenging
performance condition (based on earnings per
share growth agatnst growth in the UK Retail
Price Index (RP1) — Real EPS growth) 1s met
{see dlustrative chart opposite} There Is no
retesting of this performance condition Real
EPS growth i1s viewed as the most appropriate
performance measure for this element of the
BSP because it 1s a fundamental financial
performance indicator, both internally and
externally, and links directly to the Company’s
lang-term objective of improving earnings
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The BSP targets have been approved by the
Committee after reviewing performance over

a number of years and have been set at a level
which provides stretching performance levels
for management

The level of performance achieved and the
proportion of awards vesting in respect of each
performance penod will be published in the
subsequent remuneration report

3 4 Share options and all-employee
share schemes
No share opttons were granted m 2009 to
executive directors under the Company’s
Executive Share Option Scheme (ESOS) and
there Is no intention to make future grants
under the unapproved part of the ESOS 1o
executive directors However, the ESOS s
retained for use In special circumstances
relating to the recruitment or retention of key
executives Accordingly, as the previeus ESOS
was due to expire 1n early 2009, the plan
was replaced in 2009 by the Anglo American
Discretionary Option Plan (DOP) which was
approved by sharehalders at the Annual
General Meeting (AGM) 1n Apnil 2008 No
options were granted in 2009 to executive
directors under the DOP

UK-based executive directors are eligible to
participate in the Company's Save As You

Earn scheme {SAYE) and Share Incentive Plan
(SIP) Performance conditions de not apply to
these schemes because they are offered to all
UK-based employees As the previous SAYE
scheme was due to expire i early 2009, 1t
was replaced i 2009 by the new SAYE scheme
which was approved by shareholders at the
AGM 1n April 2008

3 5 Long Term Incentive Plan (LTIP)

Grant levels

Conditional LTIP awards are made annually to
executive directors The maxumum grant level
under the LTIP 1s currently 200% of basic salary
and 1t 1s anticipated that, in 2010, conditonal
grants under the LTIP will be made at this level
for executive directors, including the chief
executive The Committee 15 satisfied that the
performance condittons that need to be met

for these awards to vest in full are sufficiently
stretching in the context of the award levels

In determuining annual award levels, the
Commuittee also gives consideration to market
competitiveness and has set the levels taking
account of median expected value of long-term
incentives relative to other companies of a
similar size These awards are discretionary and
are considered on a case-by-case basis
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Performance measures

As In previous years, vesting of the LTIP
awards made duning 2009 15 subject to the
achievement, over a fixed three-year period,
of stretching Group performance targets

Half of each award 1s subject to a Group Total
Shareholder Return (TSR) measure, while

the ather half 1s subject to a Group operating
measure, currently return on capital employed
{ROCE) These performance measures were
selected on the basis that they foster the
creation of shareholder value and therr
appropniateness 1s kept under review by

the Committee Taker as a whole, vesting
depends on meeting a very challenging set of
performance hurdles

At the end of each performance pericd, the
levels of TSR and ROCE performance achieved
and the level of award earned are published in
the subsequent remuneration report There 15
no retesting of performance

For the 2010 LTIP award, the Commuttee

is examining the possible use of an Asset
Optimisatien/Supply Cham {AQSC) efficiency
measure i place of the ROCE metnc The
AQOSC targets are of such size and significance
that the Commuttee regards their achrevement
as crucially important to the Group in delivering
increased value to shareholders The targets
will be aligned to the Group's external statements
in this regard, and the extent to which they are met
under the terms of the LTIP will be reported and
audited at the end of each performance period
There 1s no retesting of performance

The LTIP 1s intended closely to align the
nterests of shareholders and executive
directors by rewarding superior sharehelder
returns and financial performance and

by encouraging executives to build up a
sharehelding in the Company

Figure 2 LTIP — Sector index

Total shareholder return (TSR)

The Committee considers comparative T5R to be
a suitable fong-term performance measure for
the Company’s LTIP awards Executives would
benefit under this measure only if shareholders
have enjoyed returns on their investment which
are superior to those that could have been
obtained i other comparable companies

50% of the proportion of each award that

ts based on TSR s measured against the
Sector Index and 50% 1s measured against

the constituents of the FTSE 100 Maximum
vesting of the TSR element of an award will be
possible only If Anglo American outperforms by
a substantial margin both the sector benchmark
(as described below) and the largest UK
companies across all sectors

Sector Index comparison

One half of the TSR element of an LTIP award
vests according to the Company's TSR over
the performance pertod, relative to a weighted
basket of international mining companies {the
Sector Index} The Committee may amend the
list of comparator companies in the Sector
Index, and relative weightings, if crrcumstances
make this necessary (for example, as a

result of takeovers or mergers of comparator
companies or significant changes in the
composition of the Group) In calculating TSR 1t
15 assumed that all dividends are remnvested

For awards made in 2009, the companies
constituting the Sector Index were as shown n
Figure 2 Should the Tarmac group be sold or
demerged during the performance penod relating
to this award, the percentage attnbutable to
Industrial Mimerals will fail to zero

Mining Industnal Muinerals
Category weighting 94% 6%
Comparator comparnies BHP Billiton plc CRH plc
Rio Tanto plc Helam Limited
Teck Comince Limited Lafarge

vale

Vedanta Resources plc

Xstrata plc

Figure 2 LTIP - Sector Index comparison

The Company s relative TSR compared with the Sector Index % proporuon of toral TSR element vesung
Below Target 0
Target {matching the weighted median of the Sector Index) 20
Target plus 5% per annum 50
Target plus 7 5% per annum (or above) 75
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Figure &4 LTIP ~ FTSE 100 comparison

The Company s relauve TSR compared with the FT5E 100

% proportion of total TSR etement vesung

Below the median TSR of the FTSE 100 0
Equal to the median TSR of the FTSE 100 20
Equal to the 90th percentile TSR of the FTSE 100 50
Above the 90th percentile TSR of the FTSE 100 75

Figure 5 iTiP - ROCE targets

Existing capstal employed

Incremental capital employed

Minimum ROCE Target

43 99% 10%

Maxaimum ROCE Target

45 99% 10%

Figure & LTIP - ROCE vesting

% proportion of ROCE element vesting

Below or equal to the Minimum ROCE Target

0

£qual to or greater than the Maximum ROCE Target

100

Target performance for the Sector Index

15 assessed by caleutating the med:an TSR
performance within each sub-sector category,
and then weighting these medians by the
category weightings shown in Figure 2 That
part of any award that s contingent upen the
Sector Index element of the TSR performance
will vest as shown in Figure 3 Shares will
vest on a straight-ine basis for performance
between the levels shown in Figure 3

FTSE 100 companson

The vesting of the other half of the TSK
element of an LTIP award will depend on

the Company’s TSR performance over the
performance period compared with the
constituents of the FTSE 100 Index, as outlined
in Figure 4 Shares will vest on a straight-tine
basis for performance between the levels
shown In Figure 4

These targets were cabibrated such that for the
TSR element of the award there 1s approximately
a 10% chance of achieving full vesting and

a 25% chance of two-thirds vesting These
probabilities were assessed by PwC using the
same Monte Carlo model used for calculating farr
values of the LTIP under IFRS 2 (Share-based
Payments) The estimated average farr value of
an award under the TSR element 1s 50% of the
value of shares awarded

Graphs showing the Company’s TSR
performance against the wetghted average
of the Sector Index and against the FTSE 100
for the five years from 1 January 2005 to

31 December 2009 can be found in Figure 9
on page 85

Return on capital employed

Group ROCE 15 the second performance
measure for LTIP awards The Committee has
considered this te be an important factor in
driving improvements in shareholder value
However, as has been noted above, the
Commuttee s considenng an alternative metrc
which 1s less complex and Is directly supportive
of the Company’s focus on Asset Optimisation
and Supply Chain intiatives

The propartion of shares vesting based on
Group ROCE will vary according to the degree
of improvement in the Group's average
annualised ROCE over the performance
penod Unless certain mimmum targets for
improvement in returns {en both capital
employed for the financial year preceding

the start of the performance period (existing
capital employed) and on the addional capital
employed during the performance period
(ntrementat capital employed)} are met,

no shares will vest under this performance
measure The maximum ROCE targets are
based on stretching levels of return on the
existing capital employed

The targets for the ROCE element of the 2009
conditional award are shown in Figure 5

To ensure that the targets are an effective
incentive, they are adjusted for factors outside
management s control, such as movements In
commodity prices certain foreign exchange rate
effects and capital in progress, as well as for
relevant changes in the composition of the Group

The ROCE etements of the award vest as
shown in Figure 6

Shares will vest on a strarght-ine basis for
performance between the Minimum Target and
the Maximum Target
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3 6 Vesting of share incentives in
the event of change of control or
termination of employment

In the event of a change of control of the
Company, the foltowing provisions apply under
the Company's incentive plans

- share options granted under the ESOS or
under the DOP may be exercised rrespective
of whether the applicable performance
conditions have been met,

the number of shares that vest under the
LTiP will be calculated by reference to the
extent to which the applicable performance
condittons have been met at the time of the
change of cantrol,

.

the Bonus Shares awarded under the BSP
will be released and to the extent that the
performance condition has been met at the
time of the change of control, Enhancement
Shares awarded under the BSP will vest,

.

SAYE options may be exercised (to the extent
of savings at the date of exercise), and

participants may direct the SIP trustee as to
how to deal with their SIP shares

In the event that a director’s employment 1s
terminated, vesting of any outstanding share
options under the ESOS or under the DOP 15
dependent upon the reasons for termination
Performance conditions fail away in the event
of redundancy However, if the director resigns
voluntarily, then all such options lapse unless
the Committee determines otherwise

In the case of LTIP awards, the Committee would
normally exercise its discretion when a directer's
employment ceases as follows if the director
resigns voluntarily, then his/her interests

lapse If he/she retires with the consent of the
Committee, 1s made redundant or is considered
by the Committee to be a 'goed leaver’, vesting
at the end of the performance pertod 1s based
on the normal performance cntena and then

pro rated for the proportion of the performance
period for which the director served

in the case of the BSP, if a director ceases

to be employed before the end of the year

in respect of which the annual performance
targets apply. then no award will be made
unless the Cemmittee determines otherwise
(taking into account the preportion of the year
for which the director was an employee of
the Group and of performance to date against
the annual performance targets at the date

of cessation) If a dwector resigns voluntanly
before the end of the three-year vesting period,
the Bonus Share Awards lapse and awards of
Enhancement Shares are forgone If a director
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retires with the consent of the Commttee,

1s made redundant or is considered by the
Committee to be a ‘good leaver’, Bonus Shares
already awarded will be transferred as soon
as practicable after the date of leaving and
Enhancement Shares will vest at the end of
the performance period to the extent that the
performance condition has been met

3 7 Employee Share Ownership Trust
and policy on provision of shares
for incentive schemes

The Group uses an Employee Share Ownership

Trust {the Trust) to acquire and hold shares to

faciitate the operation of its share schemes

As at 31 December 2009, the Trust held

949,244 ordinary shares in the Company,

registered In the name of Greenwood Nominees

Limited Shares held by the Trust are not voted

at the Company's general meetings K is the

Company’s current policy to use shares from

the Trust or by market purchase to meet the

requirements of share incentives The Board
also has the necessary authorities to utilise
newly 1ssued or Treasury Shares in connection
with the operation of 1ts share schemes

3 8 Pensions

Details of indtvidual pension arrangements
are set out on page 87 The Committee has
decided that, 1n the light of the announcement
of intended changes n the tax efficiency

of registered pension schemes, executive
directors {and UK employees more generally)
be given the option of all or part of their
employer-funded defined-contribution pension
contributions being paid as an alternative to an
unregistered retirement benefits scheme

{an EFRBS)

Since the inceptson of the new UK pensions
regime applicable from & April 2006, the
Committee has been prepared to consider
requests from executive directors (as s the case
for London-based employees more generally)
that thesr contracts be altered for future service,
so that future pension benefits are reduced or
cease to accrue and that a pension allowance be
paid having the same cost to the employer as
the defined contribunon benefits forgone

Similarly, the Cornmuttee 1s prepared to constder
requests from executive directars (as 1s the case
for London-based employees more generally)
that their contracts be altered for future service,
so that supplementary pension contributions

are made into their defined contribution pension
arrangements, in return for equivalent-cost
reductions in their future basic salanes and/or in
the cash element of any future BSP awards

B4
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Figure 7 Executive directors®

Date of Next AGM, re-election

appointment or election
Cynthia Carroll {chief executive) 15 January 2007 April 2010
Rene Médon (finance director) 01 June 2005 April 201

At each AGM all those directors who have been in office for three years or more since theu electon or last re-electuion shall reure from office
Details of those retring by rotation tus year are contained m the Nouice of AGM.

3 9 Other benefits

Executive directors are entitled to the provision
of a car allowance, medical insurance, death
and disability insurance, social club membership
and limited personal taxation/financial advice,
i addition to reimbursement of reasonable
business expenses The provision of these
benefits 1s constdered to be market-competitive

4. Executive shareholding
targets

within five years of their appointment,
executive directors are expected to acguire and
maintain a holding of shares with a value of
two times basic salary in the case of the chief
executive and one times basic salary in the
case of any other executive director

The Committee takes into consideration
achievement against these targets when
making grants under the Company's various
long-term incentive plans

5. External appointments

Executive directors are not permitted to hold
external directorships or offices without the
prior approval of the Board, If approved, they
may each retain the fees payable from cne
such appointment During the year ended

31 December 2009, Cynthia Carroll and
René Médon each retained fees amounting

to £90,000 and £64 000 respectively

6. Policy on non-executive
director remuneration
Non-executive director remuneration is approved

by the Board as a whole on the recommendation
of the charrman and executive directors

The Company's policy on non-executive
director remuneration 1s based on the following
key principles

Remuneration should be

- sufficient to attract and retain world-class
non-executive talent,

- constistent with recogrused best practice
standards for non-executive director
remuneration,

Anglo American plc Annual Report 2009

~1n the form of cash fees, but with the
flexibibity to forgo all or part of such fees
(after deduction of applicable income tax
and social security contributions) to
acquire shares in the Company should the
non-executive director so wish, and

—seat by reference to the responsibilities taken
on by the non-executives in chainng the
Board and 1ts committees

» Non-executive directors may not participate
in the Cempany's share incentives schemes or
pension arrangements

It 1s the intention that this policy w:ll continue
to apply for 2010 and subsequent years,
subject to ongoing review as appropriate

The Board reviews non-executive directors’
fees penodically to ensure that they remarn
market-competitive Additional fees are paid

to the chairmen of Board committees and to
the sentor independent director {5!D} Should
non-executive directors acquire executive board
roles within subsidianes of the Company, then
they might also recewve additional remuneration
from the relevant subsrdiaries on account of
these increased responsibilities Non-executive
directors’ fees were last increased following a
review In December 2005 (and took effect in
January 2006) Since that time, 1t 15 felt that
fee levels have fallen behind the market and
the Board has therefore agreed to increase the
basic fee to £80,000 per annum (pa} and the
fee for the SID to £100,000 pa with effect
from 1 January 2010 There will be no change
to the fees for Committee Chairmen

7. Chairman’s fees

The chairman’s fees were set (n July 2009 at
£650,000 pa to take effect from his appointment
on 1 August 2009 The chaman’s fees are
reviewed penodically {on a different cycle from
the review of non-executive directors’ fees) A
recommendation 1s then made to the Board (in the
absence of the chairman} by the Committee and
chief executive, who will take external advice on
market comparators In accordance with the terms
of his appointment as chairman  Sir Johr Parker
received a one-off restncted share award of 31,000
ordinary shares in the Company on 15 September




Figure 8 Non-executive directors™@

Date of Next AGM re-electon
appointment ar election
Sir John Parker {charman, AA plc and Nomination
Committee) 9 July 2009 Apnl 2010
Sir Mark Moody-Stuart (charrman) (resigned 2009) 16 July 2002 n/a
David Challen (SID and charman, Audit Committee) 0S September 2002 Aprl 2012
Sir CK Chow 15 Apnl 2008 Apnl 2011
Chns Fay {chairman, S&5D Commuttee} (to retire
2010) 19 Apnl 1999 n/a
Sir Philip Hampton 9 November 2009 Apnil 2010
Sir Rob Margetts {chairman, Remuneration
Committee) (to retire 2010} 18 March 1999 n/a
Nicky Oppenheimer 18 March 1999 Apnil 2010
Ray O'Rourke 11 December 2009 April 2010
Fred Phaswana (charman, Nomination Commuttee)
(resigned 2010} 12 June 2002 n/a
Mamphela Ramphele 25 Aprl 2006 April 2012
Jack Thompson 16 November 2009 Apnl 2010
Karel Van Miert {passed away 2009} 19 March 2002 n/a
Peter Woicke 01 January 2006 Aprl 2012

{9 At each AGM all those directors who have bieen i of fice for three years or more since therr election or last re-elaction shall retire from office
Deatalls of those retning by rotation this year are cantained in the Notice of AGM

@ There Is no fixed notice period however the Company may w1 accordance with and subject 1o the provisions of the Companies Act 2006 by
ny may f‘: ¥

Ordinary Resolutcn of which spenial notice has been given semove any disector from of

fica The Company 5 Articles of Association alsc permit

the directors under certan qrcumstances (o remove a director from affice

2009, equivalent to £500,000 The share award
will be released m full at the third anniversary of his
appointment (August 2012) subject to his sull being
charman The chairman will invest progressively

m Anglo Amencan shares over the same penod, in
order to acquire a similar holding

8 Directors’ service contracts

Cynthi Carroll and René Médort are employed
by Anglo American Services (UK) Ltd (AAS)

it 1s the Company's policy that the period of
notice for executive directors will not exceed
12 months and accordingly the employment
contracts of the executive directors are
terminable at 12 months' notice by either party

The contracts of executive directors do not
provide for any enhanced payments in the
event of a change of control of the Company,
nor for liquidated damages

Figure 10 Executive directors’ emoluments™

All non-executive directors have letters of
appointment with the Company for an initial
pened of three years from therr date of
appomntment, subject to reappeintment at the
AGM (Figure 8)

9. Historcal comparative TSR
perfermance graphs

The graphs shown in Figure 9 represent the

comparative TSR performance of the Company

from 1 January 2005 to 31 December 2009 In

drawing up these graphs it has been assumed

that zll dividends paid have been resnvested

The first graph shows the Company’s
perfermance against the performance of the
FTSE 100 Index, chosen as being a broad
equity market index which includes companies
of a comparable size and complexity to Anglo
Amencan This graph has been produced in

accordance with the Large and Medium Sized
Companies and Groups {Accounts and Reports)
Regulations 2008

The second graph shows the Company’s
performance agatnst the weighted Secter Index
comparator group used to measure company
performance for the purposes of the vesting
of LTIP interests conditionally awarded in

2007 This graph gives an indication of how
the Company 1s performing against the targets
in place for LTIP interests already granted,
although the specifics of the comparatar
companes for each year’s interests may

vary to reflect changes such as mergers and
acquisitions ameng the Company s competitors
or changes to the Company’s business mix
TSR s calculated in US dollars, and the TSR
tevel shown as at 31 December each year 15 the
average of the closing daily TSR levels for the
five-day period up to and including that date

Total Anaial performance Benefis
basic salary bonus - cash dlerent®? n knd® Tatal
2009 2008 2009 2008 2009 2003 2009 2008
£000 £000 [41]ee] E0D0 E0DO E£00C £000 £000
Cynthia Carroll™ 1,103 1,050 372 319 144 198 1,619 1,567
René Médon 693 660 234 208 30 55 957 923

W 0 2009 Cyntua Carod and René Midor held noo-executive 6
ceded to ther emp AAS Subseq ta s

of

@ The split batween the cash and share elements of the Banus Share Plan 1s set out on page 81
@ Each executive daector recerves 3 <ar allowance and a i ed amount of personal taxation/financial advice they also recerve death and disability benefits and medical nsurance
“ Cynthua Carroll was 1 aceordance with the serms of her appowntment entitied to be compensated for the tax due on her relocation #xpenses this compensation ts included i1 Benehs i lund zbove
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Anglo Platiwsm Leited and Rend Médon held & non-execuive drectorshep of
from the Board ¢ 2004 Bl Nawn provided considtancy services to Anglo American which e

Amercan Searth Africa Umied. The fees for these drectorships were
dunng 2008 Ha therefore recerved £n2 (2008 £3 000) dering 2009

85

AUBWIBAOL)




Governance

10. Remuneration outcomes
during 2009

The information set out 1n this section and
section 11 has been subject to audit

101 Directors’ emoluments

Executive directors

Figure 10 sets out an analys:s of the pre-tax
remuneration during the years ended

31 December 2009 and 2008, including
bonuses but excluding pensions, for indmidual
directors who held office in the Company during
the year ended 31 December 2009

Non-executive directors

Figure 11 sets out the fees and other
emoluments paid to non-executive directors
during the year ended 31 December 2009
which amounted to £1,260,000 (2008
£1,177,000)

10 2 Bonus Share Plan

Details of shares awarded under the BSP to
executive directors during 2009 and their
current holdings are shown in Figure 12

Figure 12 Bonus Share Plan

Remuneration report

continued

Figure 11 Non-executive directors’ emoluments™®

Total fees

2009 2008

£000 £000

Sir John Parker 2713 -
Sir Mark Moody-Stuart 264 450
David Challen 93 89
Sir CK Chow 65 46
Chnis Fay 80 80
Sir Philip Hampton 10 -
Sir Rob Margetts 80 B4
Nicky Oppenheimert® 72 7
Ray O'Rourke 4 -
Fred Phaswana® 147 142
Mamphela Ramphele 65 65
Jack Thompson 9 -
Karel Van Miert 33 65
Peter Woicke 65 65

™ fach nen-executive drector with the excepuon of Sir john Parker and Sir Mark Moody Stuart was paid a fee of £65 000 (2008 £65 000) per
annum and those non executive directors who act as charmen of the Audit Committee Safety and Sustanable Cevelopment Commuttee and
Remunaration Commuttee were paid an additional sum of £15 000 (2008 £15 D00} per annum The charman of the Nominaton Committee
was paid an additional sum of £7 500 (2008 £7 S0C) per annum The senior independent director {SID) recerved fees of £13 G00 per annum

@1 In addition to the fees reported above for 2008 Babby Godsell who reured on 15 April 2008 recerved tees in 2008 of £20 000

® Nicky Oppenheimer received fees for his services as a non-executive director of Anglo Amencan South Africa Limited amounting to £7 060
{2008 £6 000) which are included in the above table Fred Phaswana is the non-executive chauman of Anglo American South Africa Lunisd
and of Anglo Platmum and recerved fees for these services amounung to £80 DOC (2008 £69 000) which are inctuded m the above table

Number Number of End date of

of Banus Enhancament Market performance

Shares Shares Number Number of Number of price at Date of peniod for

condiwonally conditionally of Bonus Enhancement Enhancement Total date of vesung of Enhancement

Total awarded awarded Shaces Shares 83 nterest at 2009 Bodns Shares Shares

intarest at during during vested vested lapsed 31 Decembar award awarded awarded

BSP interests™ 1 january 2009 2009 2009 duning 2009™ dunpg 2009 dunirg 2009 £ duning 2009 during 2009
Cynthia Carroll® 39,779 82,341 61,755 (43,082} - - 140,793 1162 01/01/2012 3171272011
René Médon 68,269 53,674 40,255 (35,864} {6 542) - 119,792 1162 01/01/2012 317127201

™ The performance perod applicable to each award s three years Cynthia Carroll did not receive a B5P award in 2006 (in respect of the 2005 finanaial year) 2nd consequently no shares vested n 2009
fiené Méder was awarded B5P shares i 2006 which vested in 2009

Nutnber of Dates of Market price at Market price at Money value

Shares vested (2006 BSP Award) shares vested conditonal award date of award £ date of vesting £ at date of vestng £
René Médon 14 480 06/03/2006 2159 10 70 154 936

In the case of the BSP awards granted in 2006 the datermuinant for the vesting of Enhancement Shares was real EPS growth. based on earmings per share growth against growth i the UK Retall Price Index (RPY) over the
pesformance period 44% of the Enhancerrent Shares would vest if EPS growth was RM+9% and 100% would vest it EPS growth was RP1+15% As the EPS growth achieved was RPt+50% over the period full vesting of

the Enhantement Shares occurred

) Where permitted by hnance leg:slation awards of Bonus. Shares under the BSP are grantad as forfeitable shares which wiuld be forfeited i the event that an executive deacion leaves service ather than as & good

leaver before the shares are released

91 Subsisuing awards of Bonys Shares were reduced to meet income tax habilities ansing in 2009 The reducteon 1n respect of Cynthua Carroll was 43 082 shares and in respect of Rerd Médon was 27 926 shares {at a value

of £1 118026 and £724 711 respectively)

 In accordance with her terms upon joining Cynthia Carroll was granted 132 718 forfertable shares 1n compensation for long-term incentives forgone at her previous employer The market price of the shares at the data of
this award was £24 91 Jhese shares are forfertable in the event that she leaves service bafore they are released o her As a result of the share conscudauon following the demerger of Mondi 11 945 shares lapsed and
the resudtant forfatable award was 120 773 forfeitable shares of wiuch 72 464 were released t her in February 2008 24 155 were released 10 ber in February 2009 and 24 154 will be released 10 her in February 2010

subject to her conunued employment These awards are as follows

Benehcial intarest iy Number of forfertable Beneficial nterestin Latest
iorfeitable shares a  shares vested dunng the Nurnber of forfaitadle shares ferfeitable shares at performance
Interests 31 December 2008 year lapsed during the year 31 Decenber 200% peniad end date
Cynthia Carroll 48 309 24155 - 24,154 -
Matket
price &t
Number of Date of date of Markatprce a1 Market value at
shares conditcnal award date of vesting date of vestng
Shares vested vested award £ £ i
Cynthra Carroll 24,155 21/02/2007 24 91 1193 288 169
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10 3 Long Term Incentive Plan

Conditional awards of shares were made In
2009 to executive directors under the LTIP
as shown in Figure 13

10 4 Directors’ share options

No executive share options have been granted
to any director since 2003 (Figure 14}

The highest and lowest mid-market prices

of the Company's shares during the period

1 January 2009 to 31 December 2009 were
£27 29 and £5 14 respectively The mid-market
price of the Company s shares at 31 December
2009 was £2710

10 5 Share Incentive Plan (SIP)

During the year Cynthia Carroll and René Médon
purchased 90 and 89 shares under the SIP
respectively, in addition to the shares held

by them at 1 January 2009 If these shares
are held for three years, they will be matched
by the Company on a one-for-one basis,
cenditienal upon the director's continued
employment In addition, Cynttua Carroll

and René Médor were each awarded 301

free shares under the SIP in March 2009
Particpants in the SIP are entitled to receive
diwidends on their shares

The informatien provided in sections 10 2

to 10 5 1s a summary However, full details

of directors’ shareholdings and options are
contained i the Register of Directors’ Interests
of the Company, whtch are open to inspection

Figure 13 Long Term Incentive Plan

10 6 Penstons

10 6.1 Directors’ pension arrangements
Cynthea Carroll and René Médor participated

in defined contribution pension arrangements
in terms of their contracts with AAS In 2009,
normal contributions were payable on therr
behalf at the rate of 30% of their basic salaries
payable under these contracts

10 & 2 Defined contrbution pension schemes
The amounts payable into defined contribution

pension schemes by the Group In respect of the
individuat directors were as shown in Figure 15

10 6 3 Defined benefit pension schemes

No director was e'igible in 2009 for membership
of any defined benefit pension scheme

10 6 4 Excess retirement benefits

No person who served as a director of the
Company during or before 2009 has been paid
or recewed retirement benefits in excess of the
retirement benefits to which he was entitled on
the date on which benefits first became payable
(or 31 March 1997, whichever 1s later)

11. Sums paid to third parties
in respect of a director’s
services

No consideration was paid to or became
recetvable by third parties for making available
the services of any person as a director of the
Company, or while a director of the Company,

as a director of any of the Company’s
subsidiary undertakengs, or as a director of any
other undertaking of which he/she was (while
a directer of the Company) a director by virtue
of the Company's nomination, or otherwise

in connection with the management of the
Company o any undertaking during the year te
31 December 2009

12 Directors’ share interests

The interests of directors who held office during
the period 1 January 2009 to 31 December
2009 in Ordinary Shares (Shares) of the
Company and its subsidianes were as shown

in Figures 16 and 17

Figures 18 and 19 outline the changes n
the above interests which occurred between
1 January 2010 and the date of this report

Approval

This directors’ remuneration report has been
approved by the Board of directors of Anglo
Amencan plc

Signed on behalf of the Board of directors

Sir Rob Margetts
Charman, Remuneration Committee
18 February 2010

Number of shares Numnber
Total beneficial conditionally of shares Number Jotal beneficial Latest
interest in LTIP at awarded duning vested of shares lapsed nteres1n LTIP al prerformance
LTI interesise 1 January 2009 dunng 2009 dunng 2009 31 December 2005 peniad end date
Cynthia Carroll 140,523 122,402 - - 262,925 320m
René Médon 145,368 76,938 {26,711} {26.710} 168 885 31/12/2011

™ The LTIP awards made in 2009 are condizenal on two performanca condiuons as outhned on pages 82 and &3 the first 18 based on the Company s TSR relative 10 a weighted group of international minng companies and

the consutuents of the FTSE 100 the second 13 based on an underlying operating measure wh

focuses on raising the Company s ROCE in the medium term Further detads on the structure of the LTIP the required level

ef performance for the 200% award and how performance against fargets s measured can be found on pages 82 and 83 The market price of the shares at the date of award was £12 61

™ The performance penod applicable to sach award 15 theee years The performance penad relating to the LTIP awards i 2006 (whuch were granted on 5 Aprd) ended on 31 December 2008 Vesting was subject to two
performance condiuons the first based on the Company $ TSR relative to a weighted group of ntermational mimng comparves and the FTSE 100 with the second based on an undertying operating measure which focused
on improvements in the Company 5 ROCE » the medium term Part of each award was based on the TSR measure and part on the operating measure These awards are as follows

Number of Dates cf Market pree at Market price at Money value
Shares vested shares vested conditional award date of award £ date of vesting £ at date of vesting £
René Médon 26,711 29/03/2006 2072 13 36 356 859

In the case of the LTIP awards granted in 2006 the determunants for vesung were 50% on relative TSR and 50% on meeting specibed Group ROCE targets The ROCE targets are a function of targeted umprovement in

FRTUENS & Ex1SLNg
actual rewurn ach:eved on the capnal employed excluding

ital employed at the start of the performance persod and targeted returns in excess of the cost of capital on new capetal sivesunant cver that pen
ital work n progress an the year immediately praceding the commencemaent of the performance peried In order to mantam the

The entry-level w?ut or any LTIP has been the
effecuveness of the planin

dnving long term performance the actual returns in the tnal performacce year are adjusted for movements i commadity prices certain forergn exchange sate effects {e g translation windfalls) capital in progress (1o
reflect the fact that mines under construction absorb large amounts of capitat before producing a rewm) for relevant changes in the compoasition of the Group (e g sigruficant acquisitions and disposals) and ather coe-off

tactors which would atherwise result in a misleading outcome

The threshold blended target {1 & the target on exrstng and new capital} for the performance peniod for the 2006 LTIP was 19 93% and the upper blended target 21 58% The ROCE actueved was 24 93% and the

outcome on thws element of the LTIP was thus 100% On the TSR measure Anglo American actueved a TSR over the thre

ar performance penod of <59 % whuch generated a nd% vesung i teems of tha 2006 Sector

&=y
Index Comparater Group (aganst a median target of -50%) and a ni% vestng aga:nst the FTSE 100 (being below the 50t percentile} The overall vesting level for thase dractors with a 50% Group ROCE 25% Sectoral

TSR and 25% FTSE 100 TSR split was therefore 50%

Anglo American plc Annual Report 2009
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Governance Remuneration report

continued
Figure 14 Directors’ share options
Beneficial Benafical
Anglo Amencan Mldm n Irl’:‘ci ‘: mrn‘::gx:: EarLiest data froem
options 20090 Granted Exercised Lapsed 2009 prce £ which exercisable Latest expiry date
René médon 951 - - - 951 1797 1/9/2013 28/2/2014

™ Beneficlal holdings comprise SAYE options held in respect of shares by René Médorl of 951 optioris with 2N OPLON PrIce of £47 97 The market price of the Company $ shares at the end of the year and the highest and
lowest mud-market prices dunng the penod are disclosed in Section 70 4 There are no per to these options

Figure 15 Defined contnbution pension schemes

Normal contributiens

2009 2008
Directors £000 £000
Cynthia Carroll*? 331 315
René Médor 208 198

41 The contnbutions payable mito penston arrar?:mems for Cynthia Carrell amounted in 2006 to £236 000 (2008 £225 00G) the balance be:rg payable in the form of a cash allowance 16 an equivalent o4t to the
employer The cost of thus allowance 1s included in the pension figure above The allowance does not farm part of basic salary disclosed in the directors emoluments table on page 85 nor 15 it included in determining
awards under the B5P

Figure 16 Shares in Anglo American ple
As at 31 Decernber 2009 {or «f earlier date of resignation)

Benehcal Conrditicnal
BSP B5P Enhancement

Directors sIP LTI Bonus Shares Shares Other
Cynthia Carrolli® 14 433 573 262,925 51,950 78 803 24,154
René Médon 66 082 591 168 885 55,822 63,970 -
Sy Mark Moody-Stuart!is 28422 - - - - -
Sur Johin Parker®is Jii - - - - 31000
David Challen 1820 - - - - -
S CK Chow 5 500 - - - - -~
Chnis Fay 6 827 - — - - -
Si7 Philip Hamptont* 637 - - - - -
Sir Rob Margetts'® 15 030 - - - = -
Ray O Rourke®! 1] - - - - -
Nicky Oppenheimert? 33 557017 - - - - -
Fred Phaswana®™ 13,610 - - - - -
Mamphela Ramphele 2,762 - - - - -
|ack Thompsoniit® 2,500 - - - - -
Karel Van Mient™® 455 - - - - -
Peler Woucke ST - - - - -

See page 90 for footnotes

88 Anglo American ple Annual Report 2009




Figure 17 Shares in Anglo American plc
As at | January 2009 {or d later date of appontment)

Henefical

Conditonal
BsP BSP Enhancement
Directors sP LTIP Banus Shares Shares Other
Cynthia Carroll® 52 182 140 523 22,731 17,048 48,309
René Médon®@ 44 819 239 145 368 38012 30 257 -
Sir Mark Moody-Stuart®i® 25,651 - - - = -
Sir John Parkert) 0 - - - - -
Dawvid Challen 1,820 - - - - -
Sir CK Chow 5 500 - - - - -
Chnis Fay 6,827 - - - - -
Sir Philip Hampton®t 637 - - - - -
Sir Rob Margetts'® 13,343 ~ - - - -
Ray O Rourke!™ 0 - - - - -
Nicky Oppenheimer? 33,557.017 - - - - -
Fred Phaswana® 12 739 - - - - -
Mamphela Rarnphele 1487 - - - - -
Jack Thompson@ie 0 - - - - -
Karel Van Miert' 455 - - - - -
Peter Woicke 4 400 — - - = =
See following page for footnotes o
g
]
=
Figure 18 Shares in Anglo Amencan plc 8
As a1 1 fanuary 2010 (er o later date of appomtment)
Beneficial Conditional
BSH BSP Enhangement
Directors Els LTIP Gonus Shares Shares Other
Cynthia Carrell” 14,433 573 262 925 61990 78 803 28154
René Médon'? 66,082 591 168 885 55822 63 970 -
S john ParkerK® 777 - - - - 31000
David Challen 1,820 - - - - -
Sir CK Chow 5 500 - - - - -
Chris Fay 6 827 - - - - -
SirPhilip Hampton® 637 - - - - -
Sir Rob Margettst® 15 030 - - - - -
Ray O Rourke™ 0 - - - - -
Nicky Oppertheimert” 33 557,017 - - - - -
Fred Phaswana® 13 610 - - - - -
Mamphela Ramphele 2,762 - - - - -
Jack Thompson®™ 2 500 - - - - -
Peter Woicke 5177 - - -~ ~ -
See following page for footnotes
Anglo American plc Annual Report 2006 89




Governance Remuneration report

continued

Figure 19 Shares i Anglo Amencan plc
As Bt 18 February 2010 {or «f earier date of resignation)

Benet:aal Cordinonal

BSF B5? Enhancement

Directors SIP TP Banus Shares Shares Other
Cynthia Carroli™ 14,443 583 262,925 61,950 78 803 24154
René Médon® 66,102 591 168 885 5% B22 63 970 -
Sit John Parker*% 1677 - - - - 31000
David Challen 1,820 - - - - -
Sir CK Chow 5,500 - - - - -
Chris Fay 6 827 - - - _ -
Sir Philsp Hampton® 637 - - - - -
it Rob Margetts'® 15,278 - - - - -
Ray O'Rourke™ 0 - - - _ -
Nicky Oppenheimert? 33,557.017 - - - - -
Fred Phaswana™ 13,610 - - - - -
Mamphela Ramphele 2049 - - - - -
Jack Thompsontie 2 500 - - - - -
Peter Woicke 5177 - - - - -

® Following her appontment as an executive director on 15 January 2007 Cyntha Caroll was gramed 132 T8 forfenable shares condiuonal on her continued employment to the Group and n parual compensauon for
lang-term incentives forgone at her previcus employer As a resuit of the share ¢ | g the of Mordi 11 945 shares lapsed and the resultant forfeitable award was 120 773 forfedable shares of
which 72 464 were released to her in February 2008 24 155 were released to her in Fabruary 2008 and 28158 will be released to her in February 2010 subject to her continued employment

@ Rend Méden s beneficial interest anses as a result of his wife s interest in these Shares
OF Sir Mark Moody-Stuart s beneficial interest imdludes 11 375 Shares ansing as a result of his interest in a famdy trust

5 Sir John Parker Sir Philip Hampton Ray O Rourke and Jack Thompson were appownted to the Board on S July 2009 9 November 2009 11 December 2009 and 18 November 2009 respectively and will all be neminated for
election at the AGMn Apnt 2010 5 Mark Moody-Stuart and Fred Phaswana resigned from the Board as at 1 August 2009 and 1 fanuary 2010 respectively

% Foltowing s appaintment as chawman of the Campany on 1 August 2009 Sir john Parker was awarded 33 000 ordmary shares i the Company which will be released i full on the thrd anniversary of bis appointment,
subject to his continued chasmarnship

“ SirRob Margetts beneficial interest anses as a result of his wife s interestin these $hares

1 Nicky Oppenheimer s beneficial interest in 33 556 927 of thesa Shares anses as a result of his interest n a discretionary trust which 13 treated as interested in 27 300 000 Shares m which E Oppenheimer & Sor Holdings
Limited s treated a5 witerested and 6 252 377 Shates i whuch Central Holdngs Limited 1s treated as interested The 6 252 377 Shares referved to above are Shares held by Debswana Diamond Company (Pty) Limited n

whuch Nicky Oppenheime: and Central Holdings Lumited have no economc nterest Hs intecest in & 550 of these Shares anses as a result of his wifa s snterest in 8 trust which has an indrect economic interes? in those
Shares

™ Jack Thempson acquired 5 000 unsponscred American Depositary Receipts (ADRs} in respect of the Company s ordinary shares at a price of $20 70 per AOR One ADR represents 0 S ordinary shares of $0 $4945 each in
the capital of the Company

B My Karel Van Miert passed away in 2009
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Independent remuneration report review

Thus letter contains the findings and conclusions
from our review of the processes followed by
Anglo American's Remuneratton Committee
(the Commuttee)} during 2009 The review was
undertaken at your request as Chaiwrman of the
Commuittee in order to provrde shareholders
with assurance that the processes followed by
the Committee supported the policy stated in
Angle American's Remuneration Report

It 1s our view that the processes followed by
the Commuttee during 2009 fully supported
the Company s remuneration policy Please
find below a description of the process that
we followed in coming to our conclusion,
along with our detailed observations and
recommendations

Review process

In order to reach our view we undertook the
following

+ A review of the Committee’s terms of
reference,

+ A review of the minutes of the Committee
covening the period from January to
December 2009,

+ A review of any briefing materials prepared
for the Commuttee duning the year,

+ An interview with Chns Corrin in his capacity
as Secretary to the Committee, and

« An Interview with the Charrman of the
Committee

Findings

The Committee comprises entwely of
independent non Executive Directors It met
formally on three occasions In 2009

We reviewed the minutes of each meeting
along with any supporting papers or
documentation that was tabled We found that
the deasions taken by the Committee were in
lme with Anglo American s stated remuneration
policy namely that levels of reward, whilst
competitive, require demanding performance
conditions to be met which are consistent with
shareholder interests We are satisfied that
the Committee closely adheres to the stated
policy of setting base pay levels at the median
of comparable companies, that at least 50%
of remuneration for the executive directors is
performance related and that variable pay s
conststent with business performance, market
conditions and retentton of talent

Anglo American plc Annual Report 2009

We are sausfied tha: the Commuittee challenges
the proposals put forward by executive
management and adopts a rigorous and robust
approach to decision making

We are also satisfied that the Committee
seeks the advice of external consultants on
technical 1ssues where appropniate and gives
careful consideration to the information and
recommendations that it recewves, before
reaching an infermed decisien

Conclusions

On the basis of the document review referred
to above and the interviews with the Chairman
and Secretary of the Committee, we are
comfortable that the Committee has discharged
its duties in line with the Policy on Executive
Remuneration stated in Anglo American’s
Annual Report

As noted In previous years we consider that
the members of the Commuttee continue to be
an effective and cohesive team and that the
Committee 15 an exemplar of best practice

We note that in kne with the requirements of
the Combined Code the composition of the
Commuttee has been changed

BOUBLIDACE)

Further detail regarding the Mercer Review 1s
incfuded in a letter of this date addressed to the
Commuttee Chairman which we understand will
be made available on the Company's website

Yours sincerely

Mark Hoble
Principal

Mercer Limited
Tower Place
London EC3R 5BU
10 February 2010

g1



Govermnance

92

Statement of directors’ responsibilities

The directors are responsible for prepanng the
Annuat Report and the finanoial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare
financial statements for each financial year

The directors are required by the IAS Regulation
to prepare the Group financial statements under
Intermational Financial Reporting Standards
(IFRS}) as adopted by the European Union The
Group financial statements are also required by
law to be properly prepared in accordance with
the Compantes Act 2006 and Article 4 of the
1AS Requlation

Internattonal Accounting Standard 1 requires
that [FRS financial statements present

fairly for each financial year the Company’s
financial position, finanaal performance

and cash flows This requires the faithful
representauon of the effects of transactions,
other events and conditions 1n accordance
with the defimtions and recogmition cniteria for
assets, labilities, ncome and expenses set
outn the International Accounting Standards
Board's ‘Framewaork for the preparation and
presentatien of financial statemenis’ In
virtually all circumstances, a farr presentation
will be achieved by compliance with atl
apphcable IFRS However, directors are also
required to

properly select and apply accounting policies

» present information, including accounting
policies, In a manner that provides refevant,
reliable, comparable and understandable
informatton, and

+ pravide additional disclosures when
compliance with the specific requirements
1n IFRS are insufficient to enable users
to understand the impact of particular
transactions, other events and conditions
on the entity's financial position and financial
performance
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The directors have elected to prepare the
parent company financial statements 1n
accordance with United Kingdom GCenerally
Accepted Accounting Practice (Umited Kingdem
Accounting Standards and applicable law}

The parent company financial statements

are required by law to give a true and fair
view of the state of affawrs of the Company

In prepaning these financial statements, the
dwrectors are required to

+ select suitable accounting polictes and then
apply them consistently,

« make judgements and estimates that are
reasonable and prudent, and

« state whether applicable UK Accounting
Standards have been followed, subject to any
material departures disclosed and explamed in
the financial statements

The directors are responsible for keeping
proper accounting records that disclose with
reasonable accuracy at any time the financial
position of the Company and enable them

to ensure that the parent company financial
statements comply with the Companies

Act 2006 They are also responsible for
safequarding the assets of the Company and
hence for taking reasonable steps for the
prevention and detection of fraud and other
rregulanties

The directors are responsible for the
maintenance and integnty of the corporate
and finanaial information included on the
Company's website Legislation in the United
Kingdom governing the preparation and
dissemination of finanoial statements may
differ from leqislation in other junsdictions
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Financial statements Responsibility statements
for the year ended 31 December 2008

We confirm that to the best of our knowledge

(a) the financial statements, prepared tn accordance with the applicable set of accounting standards,
gve a true and far view of the assets, liabilities finanoal position and profit of Anglo American
plc and the undertakings included in the consolidation taken as a whole, and

(b) the Operating and financial review includes a fair review of the development and performance
of the bustness and the position of Anglo Amencan plc and the undertakings included in the
consolidation taken as a whole, together with a description of the principal nisks and uncertamties
that they face

René Médori
Chief executive Finance director

Y] Anglo American plc Annual Report 2009




Independent auditors’ report to
the members of Anglo American plc

We have audited the financial statements of
Anglo American plc for the year ended

31 December 2009 which compnise the
Consolidated income statement the Consolidated
statement of comprehensive income, the
Consclidated balance sheet, the Consclidated
cash flow statement, the Consolidated statement
of changes in equity the Accounting poltcies, the
related notes 2 to 40 and the Balance sheet of
the Company and related information in note 41
The financial reporting framework that has been
applied in the preparation of the Croup financial
statements 1s applicable law and International
Financial Reperting Standards (IFRSs) as adopted
by the European Unmion The finanaal reporting
framewark that has been applied in the
preparation of the Company finantial statements
15 applcable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the Company's
members, as a body, in accardance with Chapter
3 of Part 16 of the Companies Act 2006 Our
audit work has been undertaken so that we rmight
state to the Company’s members those matters
we are required to state to them in an auditors’
report and for no ather purpose To the fullest
extent permitted by law, we do not accept or
assume responsibility to anyone other than the
Company and the Company s members as a body
for our audit work, for this report, or for the
opwuons we have formed

Respective responsibilities of directors
and auditors

As explained more fully in the Statement of
directors responsibilities the directors are
responsible for the preparation of the finanaal
statements and for being satisfied that they grve
atrue and fair view Our responsibility 15 to audit
the financial statzements in accordance with
applicable law and International Standards on
Auduing (UK and Ireland) Those standards
reguire us to comply with the Auditing Pracuces
Board's (APB s} Ethical Standards for Auditors

Scope of the audit of the financial
statements

An audit involves obtaning evidence about

the amounts and disclosures in the financial
statements sufficient to give reasonable
assurance that the financal statements are free
from matenial misstatement, whether caused by
fraud or errer This includes an assessment of
whether the accounting policies are appropriate
to the Group s and the Company s circumstances
and have been conssstently applied and
adequately disclosed the reasonableness of
sigmficant accounting estimates made by the
directors, and the overall presentation of the
financal statemenis

Opimion on financial statements

In gur opimion
the financiat statements give a true and far
view of the state of the Group's and of the

Angio American plc Annual Report 2009

Company s affars as at 31 December 2009
and of the Group s profit for the year then
ended,

the Group financial statements have been
properly prepared in accordance with IFRSs
as adopted by the European Union,

the Company financial statements have been
properly prepared i accordance with Uniied
Kingdom Generally Accepted Accounting
Practice, and

the financ:a! statements have been prepared
In accordance with the requirements of the
Companies Act 2006, and, as regards the
Group financiat statements Arucle 4 of the
tAS Regulation

Opinion on other matters prescribed by the

Companies Act 2006

In our opinion

+ the part of the Remuneration report to be
audited has been properly prepared in
accordance with the Companies Act 2006 and

« the mformation given in the Directors repart
for the financia! year for which the financia!
statements are prepared 1s consistent with the
financial statements

Matters on which we are required to report
by exceptlon

We have nothing to report in respect of the
following

Under the Companies Act 2006 we are reqguired
to report to you if, in our epinien

adequate accounting records have not been
kept by the Company, or returns adequate for
our audit have not been received from branches
not visited by us, or

the Company financial statements and the part
of the Remuneration report to be audited are
not in agreement with the accounting records
and returns, or

certan disclosures of directors remuneraticn
specified by law are not made or

we have not received all the infarmation and
explanations we require for our audit

SUaIBIELS [BIDUBLIY

.

Under the Listng rules we are required to review
- the directors statement contained within the
Directors’ report in relatton to going concern

and

« the part of the Corporate governance section
relating to the Company s comphance with the
nine provisions of the June 2008 Combined
Code spedffed for our review

T {nt

Timowﬁ;ell(ﬁ;r Statutory Auditor)

for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditors
London Urited Kingdom

18 February 2010
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Financial statements Consolidated income statement

for the year ended 31 December 2009

2009 2008
Special Speqal
Before spedial Items and Before speaial items and
ltems and remeasurements items and remeasurements
USS milton Note  remeasurements (note 7) Total remeasurements (note 7) Total
Group revenue 2 20,858 - 20,858 26,311 - 26,311
Total operating costs (16,481) (1.637) (18.118) {18.330) (1,131)  (19.461)
Cperating profit from subsidianies and jont ventures 2,4 8,377 (1,637) 2,740 7,981 {1.137) 6,850
Net profit on disposals 7 - 1,612 1,612 - 1,009 1,009
Share of net income from assogiates 2,16 318 {234) B4 1,303 {190} 1,113
Total profit from operations and associates 4,695 (259) 4,436 9,284 (312 8,972
Investment income 514 - 514 589 - 589
Interest expense {780} - (780} {850) - {(850)
Other financing losses (7) {134) (141) {191) 51 (140)
Net finance costs 8 (273} {134) (407 {452} 51 (401)
Profit before tax 4,422 {393} 4,029 8,832 {261) 8571
Income tax expense 10 {1,305) 188 {1,117) {2.545) 94 (2.451)
Profit for the financial year 3,117 {205) 2,912 6,287 {167} 6,120
Attributable to
Minonty interests 548 {61) 487 1,050 {145} 905
Equity shareholders of the Company 3 2,569 {144) 2,425 5,237 (22) 5,215
Earnings per share (US$)
Basic 12 202 4 34
Diluted 12 198 429
Underlying earmings and underlying earnings per share are set out In note 12
Consolidated statement
of comprehensive income
for the year ended 31 December 2009
US$ raillion Note 2009 2008
Profit for the financial year 2,912 6,120
Net gain/{loss) on revaluation of available for sale mvestments T4 {888)
Net gain/{loss) on cash flow hedges 122 (874)
Net (loss)/gam an cash flow hedges - associates 2} 4
Net exchange gain/(loss) on translation of forergn operations 3.819 (4,514)
Actuarial net loss on post retirement benefit schemes 217) {129}
Actuanal net loss on post retwrement benefit schemes — assoaates {5) (N
Deferred tax 29 (74) 167
Net income/{expense} recognised directly in equity 4,384 (6.241)
Transferred to income statement sale of available for sale investments (1,554) (476)
Transferred to income statement cash flow hedges 162 380
Transferred to iitial carrying amount of hedged tems cash flow hedges 30 637
Transferred to income statement exchange differences on disposal of foreign operations 2) F4
Tax on items transferred from equity 29 77 {94)
Total transferred from equity {1,287) 449
Tota! comprehensive income for the financial year 6,009 328
Attributable to
Minority interests 783 487
Equity sharehetders of the Company 5,226 {159)
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Consolidated balance sheet

as at 31 December 2009

us$ miltion Note 2009 2008 2007
Intangible assets 13 2,776 3,006 1,556
Tangible assets 14 35,198 29,545 23,534
Environmental rehabibitation trusts 15 342 244 252
Investments in associates 16 3,312 3,612 3.34
Finanoial asset investments 18 2,726 3,115 4,780
Trade and other receivables 20 206 94 159
Deferred tax assets 26 288 258 474
Other financial assets (dervatives)™ 24 238 1117 160
Other non-current assets 191 167 105
Total non-current assets 45,277 40,158 34 361
Inventories 19 3,212 2,702 2,344
Trade and other receivables 20 3,348 2,929 3,572
Current tax assets 214 471 223
Other financial assets (derivatives)™ 24 365 259 375
Financal asset investments 18.30b 3 173 -
Cash and cash equivalents 30b 3,269 2,11 3.129
Total current assets 10,411 9,305 9643
Assets classified as held for sale 34 620 275 758
Total assets 56,308 49 738 44,762
Trade and other payables 21 (4,395) (4,770) (3.950)
Short term borrowings 23,30b (1,499) (6,7845) (5,895}
Short term provisions 25 (209) (168) {142}
Current tax labilities (566) (804) (992)
Other financial labilities {denvatives)™ 24 (76) {598) {375)
Total current Labilities {6.745) (13,124) (11,354)
Medium and long term borrowings 23,30b (12,816) {7,211) (2,408)
Retirement benefit obligations 27 (706) (401) (4ats)
Other financial babilities (denvatives)™ 24 (583) (899) 211)
Deferred tax habilities 26 {5,192} (4,555) (4,650}
Provisions for labilines and charges 25 (1,583} {1,317) {1082}
Other non-current liabilities (a423) (395} -
Total non-current liabilities {21,303} (14,778} {8.791)
Liabilities directly associated with assets classified as held for sale 34 {191) (80} (287)
Total habtities {28,239) (27,982) (20,832)
Net assets 28,069 21,756 24,330
Equity
Called-up share capital 28 738 738 738
Share premium account 2,113 2,713 2,713
Other reserves 1.379 (2,057} 3,155
Retained earnings 21,291 18,827 15,855
Equity attnibutable to equity shareholders of the Company 26,121 20,221 22,461
Minonity interests 1,948 1,535 1,869
Total equity 28,069 21,756 24,330
' Comparzteves have been adusied e with1AS 1 Pre of Financial Statements - improvements as described in note 1
epts of Anglo gistered number 3564138, were approved b oard of directors on 18 February 2010
)( ﬁ 4
René Médon
executive Finance director
Anglo Amencan plc Annual Report 2009 a7
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Financial statements

Consolidated cash flow statement
for the year ended 31 December 2009

Us$ millon Note 2009 2008
Cash inflows from operations 30a 4,904 9,579
Dnvidends from associates 616 609
Dividends from financiat asset investments 23 50
Income tax paid {1,456) (2,173)
Net cash inflows froem operating activities 4,087 8,065
Cash flows from investing activities

Acquisition of subsidianies, net of cash and cash equivalents acquired™ 32 (79) {5.887)
Investment In joint ventures 32 () (609)
Investment In associates an {9)
Cash flows from derivatives related to acquisitions - (661)
Purchase of tangible assets 2 (4,607} (5,146)
Purchase of financial asset investments (269) (741)
Investment of advance received in anticipation of disposal‘® - (281)
Loans granted {134) (108)
Interest received and ather investment income 244 291
Disposal of subsidiaries, net of cash and cash equivalents disposed 33 69 468
Sale of interests in associates 662 205
Repayment of loans and capital by associates - 42
Proceeds from disposal of tangible assets 46 30
Proceeds from sale of financial asset investments 2,041 851
Cash flows from desrivatives related to investing activities (excluding acquisitions) (150) (166)
Other investing activities (10) (29}
Net cash used in Investing activities (2,223) (11,7509
Cash flows from financing activities

Issue of shares by substdiaries to minonity interests 96 62
Sale of treasury shares to employees 29 40
Purchase of treasury shares (15) {710}
Interest paid (741) (741)
Dwvidends paid to minority interests (472) {796)
Dwvidends paid to Company shareholders - (1,550)
{Repayment)/receipt of shert term borrowings (6.624) 1.432
Net proceeds from issue of convertible bond 1,685 -
Net proceeds from issue of US bond 1,992 -
Net proceeds from bonds issued under EMTN programme 2,215 2,404
Receipt of other medium and long term borrowings 361 2,177
Cash flows from denvatives related to net debt (85) 380
Advance received in antiaipation of disposal® - 307
Other financing activizies 14 (63)
Net cash {used in)/inflows from financing activities {1,605) 3,542
Net increase/{decrease) in cash and cash equivalents 259 (143)
Cash and cash equivalents at start of year 30c 2,744 3,074
Cash movements in the year 2598 {143)
Effects of changes Iin foreign exchange rates 316 {187)
Cash and cash equivalents at end of year 30¢ 3,319 2,744

W Indludes ameunts paud 1o acquire MGty Nterests n subsidianes

@ Advance received n the year ended 31 Decermber 2008 1 respect of antaipated dispasal of the Group s 50% mterest in the Baaysendal joint venture invested in unlested preference shares and an escrow account
pending cormpletion of the transaction which crourred u?une 2008 Following completon of the transacuon the preference shares were sold and the proceeds are shown within Proczeds from sate of financial asset

investments At 31 December 2009 a further amount o

a8 Anglo American ple Annual Report 2009
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Consolidated statement of changes in equity
for the year ended 31 December 2009

Total equity
attributabte
Share-  Cumulative Far value to equity
Total based translation and other shareholders
share Retamed payment  adjustment reserves of the Minornity Total
Uss midlion capital  earmings reserve reserve {note 29) Company Interests equity
Balance at 1 fanuary 2008 3,451 15,855 262 20 2,873 22,461 1.869 24,330
Total comprehensive income - 5,113 - (4,097)  {1,175) {159) 487 328
Dividends paid - (1,538) - - - {1,538) - (1,538)
Dividends paid to mnonty interests - - - - - - {796) (796}
Acquisitton and dispesal of bustnesses {including 1ssue of
shares to minonity interests) - 6 - - - 6 {45) (39)
Minonty conversien of Angle Platinum’s preference shares - 6 - - - 6 (6) -
Share buybacks - {595) - - - (59%) - (595)
Purchase of shares for share schemes - (88) - - - (88) - (88)
Share-based payment charges on equity settled schemes - - 146 - - 146 1" 157
tssue of shares under employee share schemes - 97 {70) - - 27 - 27
Current tax on exercised employee share schemes - 10 - - - 10 - 10
Issue/purchase of treasury shares in subsidiary entities - 6 - - - 6 - 6
Other — (45) {50) - 34 61 15 (46)
Balance at 1 January 2009 3,451 18,827 288 {4,077) 1,732 20,221 1,535 21,756
Total comprehensive income - 2,257 - 3,526 {557} 5,226 783 6,009
Dividends paid to minonty mterests - - - - - - {472) 472)
Acquisition and disposal of businesses {including 1ssue of
shares to minonty interests) - - {14) - (1) {15) 57 42
Purchase of shares for share schemes - (32) - - - (32) - (32)
Share-based payment charges on equity settled schemes - - 194 - - 194 16 210
Issue of shares under employee share schemes - 108 (87) - - 21 - 21
Current tax on exercised employee share schemes - (1) - - - (n - (1)
Issue/purchase of treasury shares in subsidiary entities - (11} - - - (11 15 4
Issue of convertible bond - - - - 355 355 - 355
Other - 143 20 - - 163 14 177
Balance at 31 December 2009 3,451 21,291 401 (551) 1,529 26,121 1,948 28,069
™ Total share capital comprises called-up share capital of $738 milhon (2008 $738 millien) and the share premium account of $2 713 milion (2008 %2 713 million}
Dividends
Mote 2009 2008
Preposed ordinary dividend per share (US cents) - -
Proposed ordinary dividend (US$ million} - -
Ordinary dividends paid duning the year per share (US cents) 11 - 130
Ordinary dividends paid during the year (US$ million) 11 — 1,538
Anglo American plc Annual Report 2009 g9
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Financial statements

1. Accounting policies

Basis of preparation

The financial statements have been prepared in accordance with Intemational Financial
Reporting Standards {IFRS) and International Financal Reperting Interpretation
Committae (IFRIC) interpretations adopted for use by the European Unron with
those parts of the Companies Act 2006 applicable to companies reporting under
tFRS and with the requirements of the Disciosure and Transparency rules of the
Financial Services Authonty in the United Kingdom as applicable to perodic financsal
reporting The financial statements have been prepared under the historical cost
convention as medified by the revaluation of pension assets and llabilities and
certain financial nstruments A summary of the principal Group accounting policies
15 set out below with an explanation of changes to previous pelicies following
adoption of new accounting standards and interpretations in the year

The details of the elections made on conversion 1o IFRS were set out in the
31 December 2005 Annual Report

The preparation of financial statements in confermity with generally accepted
accounting principles, requires the use of estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses dunng the reporting period
Although these estimates are based on management’s best knowledge of the
amount, event or actions actual results ulumately may difter from those estimates

Detals of the Group's significant accounting policies and ¢ntical accounting
estimates are set out In the ‘Operating and financial review” and form part of these
financial statements these are set out on pages 66 and 67

Significant areas of estimation uncertainty include
+ useful economic lives of assets and ore reserves estimates
+ impairment of assets,
» restoration, rehabifitation and enviranmental costs, and
+ retirement benefits

Coing concern

The directors have, at the time of appraving the financial statements, a reasonable
expectation that the Company and the Group have adequate resources to continue
in operational existence for the foreseeable future Thus the going concern basis of
accounting in preparing the financal statements centinues to be adopted Further
details are contained in the Directors report on page 71

Adoption of standards and changes in accounting policies

The Group has adopted with effect from 1 January 2009, IFRS 8 Operating
Segrents, |1AS 1 Presentation of Finanaal Statements — Revised, 1AS 1 Presentation
of Finanaal Statements — Improvements and IFRS 7 finanaal Instruments
Disclosures - Amendment

The adopticn of IFRS B has resulted in the segmental disclesures previously required
by IAS 14 Segment Reporting being replaced by these required under IFRS 8 The
segments identified in accordance with iFRS 8 are aligned to the Group's structure
of Business Units based around core commodities In addition assets identified for
divestment are managed as a separate Business Unit, Other Mining and industnal

The adeption of the revision to IAS 1 has resulted in the Consolidated statement of
changes in equity being presented as a primary statement {previously disclosed as
a note titled "Reconciliation of changes in equity ) and disclosure of the tax impact
of individuat items i the Consolidated statement of comprehensive income (by way
of note) In addon the Group has elected to conunue te present a separate
Income statement and statement of comprehensive income

The adoption of the improvements ta 1AS 1 has resulted in nen-hedge denvatives

whose expected settlement date 1s more than one year fram the persod end being

reclassified from current to non-current and therefore the comparative nformation
in the Consoldated balance sheet has been adjusted as follows

Notes to the financial statements

2008 2007
Now- Non-
USS mithon Current cuarent Cument curment
Other financial assets {derivatives)
As previously reported 372 & 535 -
Reclassfication {113) 113 {160) 160
As reported 259 117 375 160

Other financial liabilities {derwvatives)

As previously reported {1 436) (61} (501) (85}

Reclassification 838 (838) 126 {126}
As reported {598) (899) (375) {211)
Assets

As previously reported 9418 40,045 9,803 34,201

Reclassification {113) 113 (160) 160
As reported 9305 40,158 9643 34,361

Liabilities

As previously reported {13962) (13,940) (11,480) (8,665)

Reclassification 838 (838) 126 {126)

As reported {13 124) (14778) (11,354 {8 791)

Due 1o the adoption of the revision and improvements to IAS 1, certain 2007
information has been sncluded in the 2009 Financial statements

IFRS 7 Financal Instruments  Disclosures — Amendment has resulted in additional
disclosures 1n relation to financial assets and liabilities which are carried at fair
value on the balance sheet The amendment alse reinforces existing principtes for
disclosure about liquidity nsk The amendment daes not require comparative
information to be provided in respect of the additional disclosures

A number of ether amendments to accounting standards and new interpretations
1ssued by the International Accounting Standards Beard (IASB) were applicable from
1 January 2009 They have not had a material impact on the accounting pelicies
methods of computation or presentation applied by the Group

Basis of consolidation

The financial statements incorporate a consolidation of the financial statements of
the Company and entities controlled by the Company (its subsidiaries) made up to
31 December each year Control 1s achieved where the Company has the power to
govern the financial and operating polioes of an investee entity so as to obtamn
benefits from its activities

The results of subsidiaries acquired or disposed of during the year are included m
the Consolidated income statement from the effective date of acquisitien or up 1o
the effective date of disposal, as appropniate

Where necessary, adjustments are made to the results of subsidianes, joint
ventures and associates to bring their accounting policies inzo line with those used
by the Group Intra-group transactions, balances income and expenses are
eliminated on consolidatron where appropriate

For nen-wholly owned subsidianes, a share of the profit for the financial year and
net assets 15 attributed to the minonty nterests as shown n the Consclidated
incorne statement and Consolidated balance sheet Any losses applicable to the
mmornity interests in excess of the total recognised minonty interests are allocated
against the interests of the parent until such time as future profits have exceeded
the losses previously absorbed

Associates

Associates are investments over which the Group ts i a position to exercise significant
influence, but net control or joint control, through participation in the financial and
aperating policy decisions of the investee Typically the Group owns between 20% and
50% of the voting equity of its associates Envestments in associates are accounted
for using the equity methed ef accounting except when classified as held for sale

The Group s share of associates net income 15 based on thesr most recent audited
financial statements or unaudited intenm statements drawn up to the Group s
balance sheet date
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1 Accounting policies continued

The total carrying values of investments in associates represent the cost of each
nvestment meluding the carrying value of goodwitl, the share of post acquisiton
retained earnings, any other movements in reserves and any long term debt interests
which in substance form part of the Group s net investment The carrying values of
associates are reviewed on a regular basis and if an imparment in value has
oceurred it 1s witten off in the periad in which those circumstances are dentified
The Group’s share of an associate s losses in excess of its interest in that associate
15 not recogrised unless the Group has an obligation to fund such losses

Jomnt venture entities

A joint venture entity 1s an entity in which the Group holds a tong term interest and
shares joint control over strategic financial and operating decisions with one or
move other venturers under a contractual arrangement

The Group s share of the assets, Labdities, income, expenditure and cash flows of
such jontly controlled entities are accounted for using proportionate conselidation
Prapartionate cansolidation combines the Group s share of the results of the joint
venture entity an a line by line basis with similar items in the Group's financial
statements

Joint venture operations

The Group has contractual arrangements with other participants to engage i joint
activities other than through a separate entity The Group includes its assets
habilities expenditure and its share of revenue in such joint venture operations
with similar tems in the Group's financial statements

Revenue recognition

Revenue 15 derived principally from the sale of goods and 1s measured at the fair
value of consideration received or recewvable, after deducting discounts, velume
rebates, value added tax and other sales taxes Sales of concentrate are stated at
therr nvorced amount which is net of treatment and refining charges A sale

15 recogrused when the significant risks and rewards of ownership have passed
Ths 15 usually when title and insurance nisk have passed ta the customer and the
goods have been delivered to a contractually agreed location

Revenue from metal mining activities 1s based on the payable metat sold

Sales of certain commodities are provisionally priced such that the price s not
settled until a predetermined future date based on the market price at that tme
Revenue on these sales 1s initially recognised (when the above critena are met)

at the current market price  Provisionally priced’ sales are marked to market at each
reporting date using the forward price for the period equivalent to that outlined in
the contract Thes mark to market adjustment is recorded in revenue

Revenues from the sale of matenal by-products are included within revenue
Where a by-product 1s not regarded as significant, revenue may be credited against
the cost of sales

Interest income 1s accrued on a ime basis, by reference to the principal outstanding
and at the effectrve interest rate applicable

Dividend income from investments is recognised when the shareholders’ nghts to
recerve payment have been established

Business combinations and goodwill ansing thereon

The wdentifiable assets lizbilities and contingent liabilities of a subsidiary joint
venture entity or an associate, which can be measured reliably are recorded at thenr
provisional far values at the date of acquisition Any extess of the cost of acquisition
over the fair values of the identfiable net assets acquired 1s attnbuted to goodwill
Provisional fair values are finalised within 12 months of the acquisition date

Goodwill in respect of subsidiaries and joint ventures s included within intangible
assets Goodwill relating to associates 15 included within the carying value of
the associate

Where the far value of the identifiable net assets acquired exceads the cost of the
acquisition, the surplus which represents the discount on the acquisition 1s
credited to the income statement in the period of acquisition

For nen-wholly owned subsidiaries, minonity interests are initially recorded at the
munorities proportion of the fair values of the assets and abilities recognised
at acquisition

Tangible assets
Mining properties and leases include the cost of acquinng and developing mining
properties and mineral nghts

Mining properties are deprecizted down to their residual values using the unst of
praduction method based on proven and probable reserves Depreciation s charged
on new mining ventures from the date that the mining property 1s capable of
commercial production When there 1s little tikelihood of a minerai nght being
exploited or the value of the exploitable mineral nght has dimtnished below cost,
a write down to the recoverable amount 1s charged to the income statement

For open pit operations the removal of overburden or waste ore 15 required to obtan
access to the orebody To the extent that the actual waste material removed per
tonne of ore mined (known as the stripping ratio) is higher than the average
stripping fatio n the early years of a mine’s production phase, the costs associated
with this process are deferred and charged to operating costs using the expected
average stripping ratio over the life of the area being mined This reflects the fact
that waste removal 1s necessary to gam access to the orebody and therefore realise
future economic benefit The average strpping ratio 1s calculated as the number of
tonnes of waste matenal expected to be remeved dunng the life of mine, per tonne
of ore mined The average life of mine cost per tonne 1s calculated as the total
expected costs to be incurred to mine the orebody divided by the number of tennes
expected to be mined The cost of stnpping in any period will therefore be reflective
of the average stripping rates for the orebody as a whole However, where the pit
profile ts such that the actual stripping ratic (s below the average in the early years
ne deferral takes place as this would result in recogmition of a hability for which
there is no obbgation Instead this position 1s monitored and when the cumulative
cakulation reflects a debit balance deferral commences The average life of mine
stripping ratio and the average life of mine cost per tonne are recalculated annually
in bght of additional knowledge and changes in esumates Changes in the life of
mine strlpplng ratio are accounted for prospectlvely asa change in estimate

Land and propertes in the course of construction are carned at cost less any
recogrused impairment Depreciation commences when the assets are ready for
their mtended use Buwldings and plant and equipment are depreciated down to therr
residual values at varying rates on a straight line basis aver their estimated useful
Iives or the Lfe of mine, whichever is shorter Estimated useful leves normally vary
from up to 20 years for items of ptant and equipment 1o a maximum of 50 years for
buldings

Residual values and estmated useful lives are reviewed at least annually

Assets held under finance leases are depreciated over the shorter of the lease term
and the estimated useful hives of the assets

Non-mining icences and other intangibles

Non-mining licences and other intangibles are rmeasured imitally at purchase cost
and are amortised on a straight bne basis over thewr estimated useful lives
Estimated useful ives are usually between three and five years

Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Group reviews the carrying amounts of its tangble
and intangible assets to determine whether there is 2ny indication that those
assets are impaired If such an indication exists, the recoverable amount of the
asset s esimateq in order to determine the extent of any iImpairment Where the
asset does not generate cash flows that are ndependent from other assets the
Group estimates the recoverable amount of the cash generating unit (CGU) to
which the asset belongs An intangible asset with an indefinite useful Life 1s tesied
for impairment annually and whenever there is an indication that the asset may

be impaired
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Financial statements
continued

1. Accounting policies continued

Receverable amount 1s the higher of fair value (less casts to sell) and value in use
In assessing value m use the estimated future cash flows are discounted to thewr
present value using a pre-tax discount rate that reflects current market
assessments of the tme value of money and the nisks specific to the asset for
which estimates of future cash flows have not been adjusted

If the recoverable amount of an asset or CGU I1s estmated to be less than its carrying
amount, the carrying amount of the asset or CGU is reduced to its recoverable
amount An impairment is reported through the income statement as a special item

Where an impairment subsequently reverses the carrying amount of the asset or
CGU 15 Increased to the revised esumate of its recoverable amount, but so that the
increased carrying ameunt does not exceed the carrying amount that would have
been determined had no impairment been recogmsed for the asset or CGU in prior
years Areversal of an impairment 15 reported through the income statement as a
special item

Impairment of goodwill

Goodwill anising on business combinations is allecated to the group of CCUs that

15 expeacted to benefit from synergies of the combination and represents the lowest
level at which goodwill 1s monitored by the Croup's board of directors for internal
management purposes Details of the CGUs to which goodwill is allocated are
provided in note 13 The recoverable amount of the CCU or group of CQUSs to which
goodwill has been allocated is tested for imparment annually on a consistent date
during each financial year or when events or changes n circumstances indicate that
1t may be mpaired

Any impairment 15 recognised immediately in the income statement Impasrments
of goodwilt are not subsequently reversed

Research and exploration expenditure

Research and exploration expenditure is wntten off in the year in which it s
incurred When a decision 15 taken that a mining property s economically feasible
and should be developed for commercial production, all further directly attnbutable,
pre-production expenditure 1s capitalised within tangible assets Capitalisation of
pre-production expenditure ceases when the mining property s capable of
commercial production

Exploration properties acquired are recognised in the balance sheet at cost less
provision for any impairment Such properties and capitalised pre-production
expenditure prior to commercial production are assessed for impairment in
accordance with the Group s accounting policy stated above

Inventory

Inventory and work in progress are valued at the lower of cost and net realisable
value The production cost of inventory includes an appropriate praportion of
depreciation and production overheads Cost s determined on the following bases

Raw matenals and censumables are valued at cost on a first i, first out

(FIFO) basis

Finished products are valued at raw matenal ¢ost labour cost and a proportion
of manufacturing overhead expenses

Metal and coal stocks are included withun fimished products and are valued at
average cost

At precious metals operations that produce ‘joint products, cost 1s allocated
between products according to the ratio of contribution of these metals to gross
sales revenues

Notes to the financial statements

Retirement benefits

The Group operates bath defined benefit and defined contribution schemes for its
employees as well as post retirement medical plans For defined contnbution
schemes the amount charged to the mcome statement is the contributions paid
or payable dunng the year

for defined benefit pension and post retirerment medicat plans full actuaral
valuations are carned out every three years using the projected unit credit
method and updates are performed for each financial year end The average
discount rate for the plans liabilities 1s based on AA rated corporate bonds of a
suitable duration and currency or, where there 1s no deep market for such bonds,
based on government bends Pension plan assets are measured using year end
market values

Actuarial gains and lasses which can anse from differences between expacted and
actual cutcomes or changes in actuanal assumptions, are recogrised immediately in
the Consolidated statement of comprehensive iIncome  Any increase in the present
value of plan iabilties expected te arise from employee service during the year 1s
charged to operating profit The expected return on plan assets and the expected
increase during the year i the present value of plan iiabilities are included in
investment income and interest expense respectively

Past service tost Is recognised immediately to the extent that the benefits are
already vested and otherwise 1s amortised an a straight line basis over the average
penod until the benefits become vested

The retirement benefit obfigation recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for unrecognised past
service costs and as reduced by the fair value of scheme assets Any asset
resulting from this calculation 1s imited to past service cost, plus the present value
of available refunds and reductions in future contributions ta the plan

Tax
The tax expense includes the current tax charge and deferred tax charged to the
income statement

Current tax payable 1s based on taxable profit for the year Taxable profit deffers
from net profit as reported in the income statement because it excludes tems of
fRcome or expense that are taxable or deductible n other years and it further
exciudes ttems that are not taxable or deductible The Groups liabiirty for current
tax 15 calculated using tax rates that have been enacted or substantively enacted by
the balance sheet date

Deferred tax 1s the tax expected to be payable or recoverable on differences
between the carrying amount of assets and labilities in the financial statements
and the corresponding tax basis used in the computation of taxable profit and 1s
accounted for using the balance sheet lability method Deferred tax liabtities are
generally recogmised for all taxable temporary differences and deferred tax assets
are recognised to the extent that it1s probable that taxable profits will be available
against which deductible temporary differences can be utdised Such assets and
liabitities are nat recognised If the temperary dif ferences anse from the initial
recognition of goodwill or an asset or hiability in a transaction (other thanin a
businass combination} that affects neither taxable profit nor accounting profit

Deferred tax Labilities are recegrused for taxable temporary differences ansing on
Investments in subsidianies, joint ventures and associates except where the Group
15 able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future

The carrying amount of deferred tax assets is reviewed at each balance sheet date
and s adjusted 1o the extent that it 1s no lenger probable that sufficient taxable
profit will be available to allow all or part of the asset to be recovered
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Deferred tax s calculated at the tax rates that are expected to apply in the period
when the lability 15 settled or the asset 15 realised Deferred tax 1s charged or
credited to the income statement except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also taken directly to equity

Deferred tax assets and liabilities are offset when they relate to mcome taxes
tevied by the same taxation authonty and the Group intends to settle its current tax
assets and liabilties on a net basis

Leases

In addition ta lease contracts, other significant contracts are assessed to determine
whether, in substance, they are or contain a lease This includes assessment of
whether the arrangernent 15 dependent on use of a specific asset and right to use
that asset 15 conveyed through the contract

Rental ¢osts under operating leases are charged to the income statement in equal
annual amounts over the lease term

Assets held under finance leases are recognised as assets of the Group on mception
of the lease at the tower of fair value ¢r the present value of the minimum lease
payments discounted at the interest rate implicit in the lease The interest element
of the rental is charged against profit so as to produce a constant periadic rate of
nterest on the remawning balance of the liability, unless it is directly attnibutable to
quabifying assets n which case it 1s capitalised in accordance with the Group's
general policy on borrowing ¢osts set out below

Non-current assets held for sale and discontinued operations
Non-current assets {(and disposal groups) are classified as held for sale if thewr
carrying amount will be recovered through a sale transaction rather than through
continuing use This condition 15 regarded as met only when a sale 15 highly
probable within one year from the date of classification management are
committed to the sale and the asset {or disposal group) 15 available for smmediate
sale In its present condition

Non-current assets (and disposal groups) are classified as held for sale from the
date these conditions are met and are measured at the lower of carrying amount
and fanr value {less costs to sell) Any resultingimparment is reported through the
income statement as & special item On classification as hetd for sale the assets are
no longer depreciated Comparative amounts are not adjusted

An asset or business Is considered to be a ‘discontinued aperation if it has been
sold or 1s classified as held for sale and 1s part of a single co-ordinated pian to
dispose of either a separate major line of business or geographical area of operation,
or 1s a subsidhary acquired exclusively with a view to sale Once an operation has
been identfied as discontinued, its net profit and cash flows are separately
presented from continuing operations Comparative information 1s reclassfied so
that net profit and cash flows of prior periods are also separately presented

Restoration, rehabiitation and environmental costs

An cbligation to incur restoration rehabilitatien and environmental costs arises
when environmental disturbance 15 caused by the development or ongoing
production of a mining property Such ¢osts arising from the decommissioning of
plant and other site preparation work discounted to their net present value are
provided for and capitalised at the start of each project, as soon as the obligation to
incur such costs anses These costs are charged agatnst profits aver the life of the
operation, through the depreciation of the asset and the unwinding of the discount
on the provision Cosis for restoration of subsequent site damage which 1s created
on an ongeing basis duning production are provided for at their net present values
and tharged against profits as extraction progresses
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Changes in the measurement of a liability relating to the decommissianing of plant
or other site preparation work that result from changes in the estimated timing or
amount of the cash fiow orachange in the discount rate are added to or deducted
from the cost of the related asset in the current period [f a decrease in the lability
exceeds the carrying amount of the asset the extess 1s recogrised immediately in
the income statement If the asset value 1s increased and there 1s an indication that
the revised carrying value 1s not recoverable, an impairment test 1s performed in
accordance with the accounting pelicy set out on pages 107 and 102

For some South African operations annual contributions are made to dedicated
environmental rehabilitation trusts to fund the estimated cost of rehabilitation
during and at the end of the life of the relevant mine The Croup exerases fult
control of thase trusts and therefore the trusts are consolidated The trusts’ assets
are recognised separately on the balance sheet as non-current assets at fair value
Interest earned on funds invested in the environmental rehabilitation trusts 1s
accrued on a time proportton basis and recogrised as interest income

Foreign currency transactions and translation

Foreign currency transactions by Group companies are booked in the functional
currencies of the cempanses at the exchange rate ruling on the date of transaction
At each balance sheet date monetary assets and lablities that are dencminated

in foreign currencies are retranslated at the rates prevailing on the balance sheet
date Gains and losses ansing on retranslation are included in profit or loss for the
period and are classified as either operating or finanting depending on the nature of
the monetary item giving rise to them

On consclidation the assets and liabilities of the Group s overseas operations are
translated into the presentation currency of the Croup at exchange rates prevailing
on the balance sheet date Income and expense items are translated at the average
exchange rates for the pened where these approximate the rates at the dates of
transactions Any exchange differences arsing are classified within equity and
transferred 1o the Group’s cumulative transtation adjustment reserve Exchange
differences on foreign currency balances with foreign operations for which
settlement is neither planned nor likely to occur in the foreseeable future and
therefore form part of the Group s net investment in these foreign operations are
offset in the cumulative translation adjustment reserve

Cumulative translation differences are recycled from equity and recogmised as
income or expense on disposal of the operation to which they relate

Goodwill and fair value adjustments ansing on the acquisition of a foretgn entity are
treated as assets of the fereign entity and translated at the closing rate

Presentation currency
As permitted by UK company law, the Group s results are presented in US dollars
the currency (n which most of its business 1s conducted

Borrowing costs

lnterest on borrowings directly relating to the financing of qualifying capital projects
under construction 1s added to the capitalised cost of those projects during the
construction phase, untd such time as the assets are substantially ready for their
tntended use or sale which, n the case of mining properties 15 when they are
capable of commercial production Where funds have been borrowed specifically to
finance a project the amount capitalised represents the actual borrowing costs
wcurred Where the funds used to finance a project form part of general
borrewings the amount capitaltsed is calculated using a weighted average of rates
applicable to relevant general borrowings of the Group during the period

All other borrowing costs are recognised in the income statement irs the period in
which they are incurred
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Financial statements
continued

1. Accounting policies continued

Share-based payments

The Group has applied the requirements of IFRS 2 Share-based Payment In
accordance with the transitronal provisions, IFRS 2 has been applied to all grants
of equity Instruments after 7 November 2002 that had not vested as at

1 January 2005

The Group makes equity settled share-based payments to certan employees, which
are measured at far value at the date of grart and expensed on a straight line basis
over the vesting period  based on the Group's estimate of shares that will
eventually vest For those share schemes with market related vesting conditions
the fair value 1s determined using the Monte Carlo method at the grant date The
far value of share options rssued with nen-market vesting conditiens has been
calculated using the Black Scholes model For al{ other share awards the farr value
15 determined by reference to the market value of the share at the date of grant

For all share schemes with non-market related vesting conditions, the lkelihood of
vestng has been taken inte account when determining the relevant charge Vesting
assumptions are reviewad duning each reparting period to ensure they reflect
current expectations

Black economtc empowerment (BEE} transactions

Where the Group disposes of a portson of a South African based subsidiary or
aperatien to a BEE company at a discount ta fair value the transaction s considered
t¢ be a share-based payment (in line with the principle contained in South Africa
interpretation AC 503 Accounting for Black Economic Empowerment (BEE)
Transactions) The discount provided or value given rs calculated in accordance with
IFRS 2 and inctuded in the determination of the profit or loss on disposal

Employee benefit trust
Shares beld by the employee benefit trust are recorded as treasury shares and the
carrying value 1s shown as a reduction in retained earnings within shareholders equity

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and on demand deposits

together with short term  highly biquid investments that are readily convertible to

a known amount of cash and that are subject to an insignificant nisk of changes in
value Bank overdrafts are hawever shown within shert term barrowangs in current
labihties on the balance sheet Cash and cash equivalents in the Consolidated cash
flow statement are shown net of overdrafts

Trade receivables

Trade receivables do not carry any interest and are stated at their nominal value
{with the exception of receivables relating 1o provisionally priced sales - as set out
in the revenue recognition accounting pelicy) net of appropriate allowance for
estimated Jrrecoverable amounts Such allowances are raised based on an
assessment of debtor ageing, past experience or known customer circumstances

Trade payables

Trade payables are not interest beaning and are stated at their norminal value with
the exceptson of amounts relating to purchases of provisionally priced concentrate
which are marked te market (using the appropnate forward price) until settled

Equity Instruments
Equity instruments 1ssued by the Company are recorded at the proceeds received,
riet of direct 1ssue costs

Notes to the financial statements

Investments

Investments, other than investments in subsidiaries, joint ventures and associates
are financial asset nvestments and are inittally recorded at faw value At subsequent
reporting dates, financial assets that the Group has the expressed intention and
ability to hold to matunty {*held to matunty ) as well as loans and recervabtes are
measured at amortised cost, less any impament The amorusation of any discount
or premium on the acquisition of a held to maturity investment 15 recogmised n the
ingome statement 1 each perod using the effective interest method

Investments other than those classified as beld to matunty or loans and recervables
are classified as either at fair value through profit or loss (which includes
Investments held for trading) or avalable for sale investments Both sub-categories
are measured at each reporting date at fair value Where investrnents are held for
trading purposes, unvealised gains and losses for the penod are included i the
income statement within other gains and losses For available for sale investments,
unrealised gains and losses are recognised in equity until the investment s
disposed or impawed at which nme the cumulative gain or loss previously
recogmised in equity 15 included In the mcome statement Impairment losses are
recognised in the income statement when the difference between the acquisiion
cost and current far value 1s considered significant or prolonged

Current financial asset nvestments consist mainly of bank term deposis and fixed
and floating rate debt securities Debt secunties that are intended to be held to
maturity are recorded on the amertised cost basis Debt secunties that are not
intended to be held to maturity are recorded at the lower of cost and market value

Prowision is raised against these assets when there 15 doubt over the future
realisation of value as a result of a known event or cireumstance

Convertible debt

Convertible bonds are regarded as compound instruments, consisting of a hability
and an equity component At the date of issue the fair value of the hability
component ts estimated using the prevailing market interest rate for similar
non-convertible debt and 1s recorded within berrowings and carried at amortised
cost The difference between the proceeds of 1ssue of the convertuble bond and the
fair value assigned to the hability component representung the embedded cption to
convert the liability Into equity of the Group, 1s included in equity

Issue costs are apportioned between the kiablity and equity components of the
convertible bonds where appropnate based on their relative carrying amounts at
the date of 1ssue The poruon relaung to the equity compenent is charged directly
against equity

The interest expense an the Lability component is calculated by applying the
effective interest rate for similar non-convertible debt to the liability component of
the instrument The difference between this amount and the interest pad 15 added
10 the carrying amount of the Liability

Financial labilities and equity instruments

Financial habilities and equity instruments are classified and accounted for as debt

or equity according to the substance of the contractual arrangements entered into

An equity Instrument 15 any contract that evidences a residual interest in the assets
of the Group after deducting all of s labilities
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Bank borrowings

Interest beaning bank loans and overdrafts are recorded at the proceeds receved,
net of direct transaction costs Finance charges, including premivms payable on
settlement or redemption and direct 1ssue costs are accounted for on an accruals
basis and charged to the income statement using the effective interest method
They are added to the carrying amount of the mstrument to the extent that they are
not settled in the period in which they anse

Denvative financral instruments and hedge accounting

In erder to hedge 1ts exposure to foreign exchange, interest rate and commodity
price risk, the Group enters into forward option and swap contracts The Group
does not use denvative financial instruments for speculative purposes Commodity
based {normal purchase or normal sale) contracts that meet the scope exempuon in
I1AS 39 finanoat Instruments Recogrition and Measurement are recognised in
earnings when they are settled by physical delivery

All dervatives are held at fair value in the balance sheet within Other financial
assets {derivatives) or Other financial labilities {derivatives) Dervatives are

classified as current or non-current depending on the expected maturity of the
darvative

Changes in the fair value of denivative financial instrurments that are designated
and effective as hedges of future cash flows are recogrused directly In equity
The gain or loss relating to the ineffective portion 15 recognised immediately in
the income statement [f the cash flow hedge of a firm commitment or forecast
transaction results in the recognimion of a non-financial asset or a hiability, then,
at the ime the asset ar lability 1s recogrised the associated gains or losses on
the dervative that had previously been recognised in equity are included in the
initial measurement of the asset or lability For hedges that do net result in the
recognition of a non-financial asset or a liabdity, amounts deferred in equity are
recogmsed in the ncome statement in the same period in which the hedged item
affects profit or loss

For an effective hedge of an exposure to changes in fair value, the hedged item is
adjusted for changes in fair value atiributable to the risk being hedged with the
corresponding entry in profit or loss Gains or losses from remeasuring the
associated denvative are recognised in the income statemnent

The gain or loss on hedging instruments relating to the effective portion of a net
investment hedge 15 recogrused in equity The ineffective portion 1s recogrised
immediately 1n the income statement Gains or losses accumulated in equity are
included in the income statement on disposal of the foreign operations to which
they relate

Changes in the farr value of any dervative instruments that are not hedge
accounted are secegnised Immediately i the income statement and are classified
within other gains and losses or net finance costs depending on the type of nisk the
denvative relates to

Hedge accounting 15 discontinued when the hedging instrument expires or is sold
terminated, exerased revoked or no longer quaiifies for hedge accounting At that
ume, any cumulative gain of less en the hedging instrument recognised in equity Is
retained m equity until the forecast transaction occurs If a hedge transaction is no
longer expected to occur the net cumulative gain or loss previously recognised in
equity 15 included in the income staterent for the perod

Derivatives embedded i other financial instruments or non-financial host contracts

afe treated as separate denvatives when thew risks and charactenstics are not closely

related to these of thewr host contracts and the host contracts themselves are not
carned at farr value with unrealised gains or losses reported in the income statement
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Derecognition of financial assets and kabilies

Financial assets are derecognised when the rights to receive cash flows from the
asset have exprred the nght to receve cash flows has been retained but an
obhigation to on-pay them in full without rnaterial delay has been assumed or the
right to recerve cash flows has been transferred together with substantially all the
nsks and rewards of ownershsp

Financial Liabibities are derecognised when the associated obligation has been
discharged, cancelled or has exptred

New IFRS accounting standards and interpretations not yet adopted
IFRS 3 (Revised} Business Combinations makes a number of changes to the
accounting for and disclosure of business combinations  The revised standard
introduces changes to the accounting for contingent consideration and transaction
costs, as well as allowing an option to calculate goodwill based on the parent's
share of net assets only or including goodwill relatung to minority nterests
{non-controling interests) Once adopted the Group will account for subsequent
business combinations n accordance with this standard The revised standard 15
effectve prospectively for annual peniods beginming on or after 1 July 2009

145 27 {Revised) Conseirdated and Separate Financal Statements requires the
effects of all transactions with non-controlling interests to be recarded in equity if
there 15 no change In control Once adopted any transaction within this scope will
be accounted for in accordance with the revised standard  The revised standard1s
effective prospectively for annuat periods beginning on or after 1 July 2009

IFRS 9 Finanaal instruments 1s the first phase of the 1A5B's three stage project to
replace IAS 39 The first phase deals wath the classification and measurement of
financial assets The standard apphes for annual periods beginning on or after

1 January 2013 Early application 1s permitted, aithough IFRS 9 has not yet been
endorsed for use in the Evropean Union Once adopted, all finanaiat assets within
the scope of IFRS 3 will be accounted for in accordance with the standard

The following new IFRS accounting standards and interpretations not yet adopted
are not expected o have a significant impact on the Group

Amendment to IAS 39 Finanaal instruments  Recogrition and Measurement Ehqible
Hedged items prohibits designating inflation as a hedgeable component of a fixed
rate debt and inclusion of time value i the one-sided hedged nsk when designating
options as hedges The amendment 15 effective for accounting penods beginning on
or after 1 July 2009

Amendment to IFRS 2 Share-based payments on Group Cash-settled Share-based
Payment Transactions clanfies the scope and the accounting for group cash-settled
share-based payment transactions 1n the separate or individual financial
statements of the entity recetving the goods or services when that entity has ne
obfigation to settle the share-based payment transaction The amendment 1S
effective for annual periods commencing on or after 1 January 2010, subject to
adoptron by the European Union

Amendment to 1AS 32 finanaal instruments Presentation - Classification of Rights
Issues addresses the accounting for rights tssues (rights options or warrants) that
are denorntnated in a currency other than the functional currency of the issuer Pror
to the amendment such nights issues were accounted for as denvatve habilities
The amendment states that of such raghts are 1ssued pro rata to an entity's existing
shareholders for a fixed amount of any currency they should be classified as equity
regardless of the currency in which the exercise price 1s denominated The
amendment s effective for annual penods commencing on or after 1 February 2010
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Financial statements
continued

1 Accounting policles continued

Annual inprovements to IFRSs 2009 amends a number of standards inctuding
changes in presentation, recogmition and measurement plus terminoalegy and edrtonal
changes The 2009 amendments are effective for annual periods commencing on or
after 1 January 2010 subject to adoption by the European Union

IFRIC 19 Extinguishing Finanaal Liabihties with Equity instruments clanfies the
accounting when an entity renegotiates the terms of its debt with the result that
the hability 1s extinguished by the debtor 1ssuing its own equity instruments for
the ereditor The interpretation 1s to be apphed retrospectively from the earliest
comparative period presented and 15 effective for annual penieds beginning on or
after 1 July 2010 subject to adoption by the European Union although earlier
application 1s permitied

Amendments to IFRS 1 First-time Adoption of intemational Financial Reporting
Standards and |AS 27 Consolidated and Separate Finanaal 5 15 on the Cost
of an Investment in a Subsidiary Jointly Controlled Entity or Assocate

Amendments te IFRS 1 on Additional Exemptions for First-tsime Adopters
[FRIC 12 Service Concession Amrangements

IFRIC 17 Distributions of Non-cash Assats te Qwriers

IFRIC 18 Transfers of Assets from Customers

2 Segmental information

The Group s segments are aligned to the structure of Business Units based around
core commodities In addition assets identified for divestment are managed as a
separate Business Unit Other Mining and Industrial The Kumba lren Ore iron Ore
Brazil and Samancor Business Units have been aggregated as the Iron Qre and
Manganese segment on the basis of the ultmate product produced (ferrous
metals) Each Business Unit has a management team that 1s accountable to the
Chief executive

The Group s Executive Committee evaluates the financial performance of the Group
and its segments prinaipally with reference to operating profit before special tems
and remeasurements which includes the Group s attributable share of associates
operating profit before special items and remeasurements

Segments predominately derive revenue as follows — Platinum platinum group
metals, Diamonds rough and polished diamonds and diamond jewellery, Copper
and Nickel base metals Iron Ore and Manganese iron ore, manganese ore and
alloys Metallurgical Coal metallurgical coal, Thermat Coal thermal coal, and Other
Mining and Industrial heavy building materals, zinc and steel products

The segment results are stated after ehmination of inter-segment transactions and
include an allecation of corporate costs

The Corporate Activittes and Unallocated Costs segment includes insurance costs
Due to the portfolio and management structure changes announced in October 2009

the segments have changed from those reported at 31 December 2008 Comparatives
have been reclassified 10 align with current year presentation

Notes to the financial statements

Reverwa'®  Operaung profiti{loss)@
USS millon 2009 2008 2009 2008
Platinum 4,535 6,327 3z 2 169
Diamonds 1,728 3,096 64 508
Copper 3,967 3,907 2,010 1,892
Nickel 348 408 F4 123
Iron Cre and Manganese 3,419 4,099 1,489 2,554
Metallurgecal Coal 2,239 3,119 451 1110
Thermal Coal 2,480 3051 ira) 1078
Other Mining and Industnal 5,908 8,951 506 1082
Exploration - - {172) (212}
Corporate Activities and Unallocated
Costs 3 [ {146) {219}
Segment measure 24,637 32 964 4,957 10085
Reconciliation
Less Associates {3,779) (6 653) {580} ({2 104)
Operating special items and
remeasurements - - {1,637y (1,131)
Statutory measure 20,858 26 311 2740 6 850

U Segment revenus includes the Crau s amlhutahle share af assor.lates Tevenue This is reconciled to
Group revenue from subsid and joint din d income statement

@ Segment operating profit 1s revenud less operating costs before special items and remeasurements and
includes the Group s attnbutable share of associates operatng profit This i1s reconcited 1o Operating proht
from subsiciaries and joint ventures after spacial wems and remeasurements as presanted in the
Cansolidated mcorne statement

Assotates’ revenue and operating profit are as follows

ASSOCIaleS Assonates opesaul
revenue profit/(loss)!"

US$ million 2009 2008 2009 2008
Platinum 47 39 {25) 20
Diamonds 1,728 3,006 64 508
Iron Ore and Manganese 603 1,526 143 980
Metallurgical Coal 164 170 48 102
Thermal Coal T42 841 303 315
Other Mining and Industrial 495 9381 48 119

3,779 6 653 580 2,104

Reconciliation
Associates net finance costs (hefore

special items and remeasurements) (28} (147)
Assoclates income tax expense (before
special items and remeasurements) (235) (623)

Assoclates minority interests {before
special tems and remeasurements) 1 {31)

Share of net income from assoclates
(before special items and

remeasurements) 38 1303

Associates special items and

remeasurements (184} (223}
Associate’s tax special item (45) -

Associates tax on special items and

remeasurements (6) 17

Associates minorty interests on special

items and remeasurements 1 16

Share of net income from associates 84 1113

M Assonates operating profit s the Group s attnbutable share of revanue less op G COSTS

before special iems and remeasurements
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2. Segmental information continued
Significant nen-cash items included within operating profit are as follows

Balance sheet measures are as follows

Caputal expenditure' Nat debt™
Depreciation ;ndm Gther non—cash Us$ milbon 2009 2008 2009 2008
amaortsation
uss 2000 2008 2009 2008 Plaunum 1,150 1,563 196 995
rT— 536 o7 92 7 Copper 1,088 808 187y (622)
Copper 208 212 7 5o Nickel S54 530 380 (66)
Nickel 26 27 o N lron Ore and Manganese 1,044 783 8T4 658
lron Ore and Manganese 81 52 s 51 Metallurgical Coal 96 1134 (9) (18)
Metallurgical Coal 249 205 26 43 Thermal Coal 400 363 23 139)
Thermal Coal 107 78 13 €1 :J;hleorrh:n:lng and [ndustrial 268 60.13 341 354
Other Mining and Industrial 60 404 9% 108 Cofpofm'elwvmes and Unallocated
Exploration - - 4 - Costs 27 26 9,425 9,849
Corporate Activities and Unallocated 4,807 5146 11,083 11,051
Costs 22 24 79 67 peconaiation ' ' ' ’
1,725 1509 392 91
2 Interest capitalised 246 215
o ?;s: . s ;:tmgmablle sbl;are of deprm,at;{:n an:‘amomsmm vll associates (s 5248 millkon {2008 Nen-cash movements* are 385
millson} and is split by seqment as fallows Platnum $9 midlion (2008 12 million) Dramond
$151 miltion (2008 $E|ST mrlﬁgn) Iro Ore and Mmga::u !;‘3 cﬁﬂnlmn (2008 ;T:Qmuml)‘mmmslhugmal Tangible asset additions 5.232 5726
Coal 36 million (2008 $4 million) Thermal Coal 347 milion (2008 $84 millicn) and Other Mining and Tangible assets acquired through business
Industnal $12 mation {2008 327 mallon) combinations 28 7 358
@ Othe h lude equity settled share-based ch d cluded
SRRy g o e angble s aditons s0 1731 |
Net debt in disposal groups (48) (8
53104 14,815@ 10,995 11,043

The following balance sheet segment measures are provided for information

M Capital expenditure 15 segmented on a cash baws and is reconciled 1o balance sheet additions Cash capital
expanditure excludes cash flows an related dervatives

ms netcebt net debt i d | groups and hedges A reconciliation of net debt 1o the
balance sheet 15 provaded in note 30 At 31 December 2007 net debt of 15 170 mdlion was sphit by
segment as follows Plaunum $846 milion Copper ${298) million, Nickel ${233) miflien Iron Ore end
Manganese ${123) mibon Metallurgical Coal 3 (3} mullion, Thermal Coal ${76) million, Other Mining
and Industna $182 million Exploration ${1) million and Corporate Actvities and Unallocated Cosis
14 876 milion Geoup net debt of 35 239 million induded a further $65 million of net debt in
disposal groups

 Includes movemnents on tangile asset accruals and the impact of cash flow hedge dervatives

' Capiial expenditure on an accruals basis and induding additions resutung from acquisibons of nterests
in subsidianes and (oint ventures s split by segment as follows Platinum $1 445 midlion (2008
33 026 million) Copper $1 186 mitlion (2008 $1 8T mulion} Nickel $570 mdlion {2008 3557 milan)
Iron Ore ard Manganese §1 157 million (2008 $7 563 million) Metallurgical Coal $173 million {2008
31 222 million) Thermal Coal $409 million {2008 $383 million} Cther Minung and Industial $323 mdlion
{2008 $882milion) Exploration nil (2008 $1 mdlion) and Corparate Actviues and Unallocated Costs
147 milhon {2008 %48 million)

Segment assets' Segment habd est? Netsegment assets
Us$ miton 2009 2008 2009 2008 2009 2008
Platinum 13,082 9713 (941} (658) 12,141 9,045
Copper 5,643 4134 (880) (986) 4,763 3148
Nickel 1,888 1,585 (101} (84) 1187 1801
Iren Ore and Manganese 10,758 10,768 (388) 311 10,370 10 457
Metallurgical Coal 4176 3,369 (769) (700) 3,407 2 669
Thermal Coal 2,343 1,624 (636) {6086) 1,707 1018
Cther Muning and Industnal 621 6,435 {1,202} (1,204) 5,029 S22
Exploration 4 3 (2) n 2 (4)
Corporate Activities and Unallocated Costs an 251 (409) {310) (98) (59)
44,436 37782 {5,328) (4 B76) 39,108 32,906
Other assets and liabibties
Investments in associates™ 3,312 3,612 - - 3,312 3612
Financial asset investments 2,729 3,288 - - 2,729 3288
Deferred tax assets/{liabil ties) 288 258 (5.192) (4,555) (4,904) (4 297)
Cash and cash equivalents 3,269 27N - - 3,269 2.1
Other financial assets/(labilties) - derivatives 603 376 (659) {1,497 {56} (1,12%)
Other non-operating assets/{liablities) 1671 1,651 {2.128) (2,515) (457} {864)
Other provisions - - (617) (544) 617 {544)
Borrowings - - {14,315) {13 995) (15 15) (13 995)
Net assets 56,308 49,738 (28,239) {27,982) 28,069 21 756

™ Segment assets at 31 Decemnber 2009 are operating assets and consist of intangible assets of $2 776 millon (2008 $3 006 millon} tangible assets of $35 198 milion {2008 $29 545 million) biological assets of
$4 milbion (2008 $3 mélion) envwonmental rehabilitation trusts of $342 milon {2008 $244 mitlon) retrement beneht assets of $54 mitlion {2008 $32 mdkan) nventories of §3 212 million {2008 $2 702 milign)

and eperaung recervables of $2 850 milwon (2008 $2 250 mullion)

@ Segment liabiliues at 33 December 2009 are nr;:uung fablibes and conwist of non-nterest bearing current liabdives of $3 547 mullion (2008 $3 534 mdlion) retwrernent benefit ebligatiens of $706 milhon (2008
and d

3401 milion) and environmental Y
“ Retfer 1o note 16 for a split of nivestments n assocates by segment

Anglo American ple Annual Report 2000
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Financial statements

2 Segmental information continued
Entity wide information

The Group's analysis of segment ravenue by product (including attributable share of

revenue frem asseciates) is as follows

Notes to the financial statements

continued

Segment revenue and operating profit/{loss) before special tems and
remeasurermnents by ongin {including attnbutable share of revenue and operaung

profit/{loss) from assaciates) has been provided for information

Operating profit/(loss}
before special iterns and

Us3 milion 2009 2008 Revenue femeastrements
Playnum 3101 3570 yssmitien 2009 2008 2009 2008
Palladium 361 531 couth Afnica 10,293 1378 2,023 5107
Rhodium 527  16€3Z  Other Afnca 1,539 2530 78 467
Diamonds 1728 309  Eympe 2976 4,805 (58)  (183)
Copper 3,783 3639 Norh Amenca 510 705 (20) (29)
Nickel 625 3% south Amerca 6,040 6,743 2,310 2955
Iron ore 2330 2281 Aystralia and Asia 3,279 4,395 620 1,738
Manganese 603 1526 24,637 32,964 4,957 10,085
Metallurgical coal 1,693 2,775
Thermal coal 3,197 3,637 The Group s geographical analysis of segment assets and habibues allocated based
2inc 445 467 on where assets and biabilities are located has been provided for nformation
Steel products 1,371 1927
Heavy budding materials 2,870 4 399 Sagrment assets® Segment liabdities Net segment assets
Other 2003 2750  Usimien 2009 2008 2609 2008 2009 2008
24,637 32 964 South Africa 18,309 13 540 (,148) (1633) 16,461 91907
Other Africa 664 364 (66) (30) 598 334
The Group's geegraphical analysis of segment revenue {including attnbutable share Europe 3.820 4,045 (807 910) 2913 3135
of revenue from associates) allocated based on the country in which the customer North Amenca 805 629 (132)  (1i9) 673 510
15 located and nen-current segment assets atlocated based on the country in which South Amera 16528 15688  (1,262) (1431) 15,266 14 257
the assets are located 15 as follows Australia and Asia 4310 3,516 (813) {753) 3,597 2763
i 836 37 782 (5,328) (4 876) 39,108 32906
Non-current
Revenue segment assets™
uss miton 205 2008 2009 2008 yvesiments Basedon e ockuon of e Undesm seoste 1 G scored e oo Of chest
South Africa 2.567 385 15,161 11,040
Other Africa 139 3ze 599 309
United Kingdom {Anglo Amerncan plc's
country of domicile) 3,850 4,672 2.686 2 491
Other Europe 5014 12719 241 712
Us 790 1294 123 92
Other North Amenca 507 1078 575 414
Brazil 662 1423 10,105 10,468
Chile 1,229 1398 4,280 3,448
Venezuela 5 8 281 462
Other South America 183 178 293 206
Australia 427 344 3,584 2863
China 3,469 1,956 4 3
India 1,222 1,595 - -
Japan 2,697 4,516 - -
Other Asia 1,874 2,946 46 46
24,637 32964 37,978 32554

" Nori-curient segment assets are non-curient operating assets and consist of tangible assets ntangible
assets and btological assets Non-current segment assets at 31 Decamber 2007 were §25 043 million
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3 Reconcihation of Undertying earnings to Profit for the financial year attributable to equity shareholders of the Company

The table below analyses the contribution of each segment to the Group's operating profit (including attnbutable share of aperating profit from associates) for the financial
year and Underlying earmings which the directors consider to be a useful additional measure of the Group’s performance A reconciliation from ‘Profit for the financial year
attnbutable to equity shareholders of the Company to ‘Undertying eacnings for the financial year' 1s gwven innote 12

Due to the portfolio and management structure changes announced in October 2009, the segmenits have changed from those reported at 31 December 2008 Comparatives
have been reclassified to align with current year presentation

Operating profit (including attributable share of operating profit from associates}) s reconciled to Underlying earnings and ‘Profit for the financial year attributable to equity
sharehelders of the Campany in the table below

2003
Operat Operat Net
pm&f(lul;s profit/(loss. Operati Financing interest,
bafore spacial after spaclal spacial Nat special tax and
items and items ang iterns and profit on items and minonty
US$ mithon remeasurements‘” wments rer 2  remeast 3 Totak
By segment
Ptatinum 32 (72) 104 323 - 12 44
Diamonds 64 (139) 203 20 - (154) (s0)
Copper 2,010 2,114 {104} - - (809) 1,201
Nickel 2 {86} &8 - - {15) (13)
Iren Cre and Manganese 1.489 350 1,139 6 - (918) 571
Metallurgical Coal &51 423 28 33 - {129) 322
Thermal Coat 721 7158 [ 21 - (204) 517
Exploration {172) {172) - 10 - 5 (167)
Corporate Activities and Unallocated Costs {146) (377) 231 - - {73) (219)
Core operations 4,451 2,756 1,695 413 - (2,285) 2,166
Other Mining and Induszrial 508 361 145 1,219 - {103) 403
Total/Underlying earnings 4,957 3017 1,840 1,632 - (2,388) 2 569
Underlying earnings adjustments {1,840 1.632 (135} 159 {144)
Profit for tha financial year attributable to equity sharehotders of the Company 2,425
2008
Qperats Operaun? Net
prefit/iloss) profit/(loss] Operating Financing interest
before special after special special Net special tax and I
ems and items and items and proht on items and minerity E’,
US$ million remeasurements’! ements  remeast 2! dispesals? rer s interasts Total g
By segment B
Platinum 2169 2150 19 106 - (913) 1,256 E-
Diamonds 508 282 226 18 - {252) 256 g
Copper 1,892 1,825 67 142 - (848) 1,044 ]
Nickel 123 m 130 ) - (158) 33 |&
Iron Ore and Manganese 2,554 1,934 620 {4} - (1408) 1,150
Metallurgical Coal 1,110 1088 22 - - [345) 764
Thermal Coal 1,078 1080 {2) - - (324) 154
Exploration (212) (162) {50) - - 12 (2000
Corporate Activities and Unallocated Costs (219) {305) 85 2 - {267) (486)
Core operations 9003 7885 1118 263 - {4,500 4503
Other Mining and Industnal 1 082 843 239 164 - (348) 734
Total/Underiying earnings 10 0BS5S 8.728 1,357 1,027 - (4 848) 52370
Underlying earnings adjustments {1357} 1027 36 272 (22}
Profit for the financial year attributable to equity shareholders of the Company 5,215
® Qperating proft includes attmbutable share of P g prohit which 15 reconciled 1o Share of set income from assocates i note 2

@ Special nems and remeasurements are set out Innote 7
9 Thys represents Undertying earnings for the financial year and 1s equal to profit for the inancial year attnbutable to equity shareholders of the Company before special items and rerneasurements

Anglo Amerlcan ple Annual Report 2009 109




Financial statements

4, Operating profit from subsidiaries and joint ventures

Notes to the financial statements

continued

A more detalled analysis of aeditors’ remuneration 15 provided below

us$ million 009 2008 2009

Group revenue 20858 26311 Paud/

Cost of sales™ {15 280} {15,551) :o".'i?.fi?

Gross profit 5,578 10 760 Fadipayable toDelotts Devottes

Seling and distnibution costs (1,590) (1,631) Unuted

Administrative expenses (1,603) (1,643)  Us§ mikon Kngdom _ Oversess Totsl Overseas

Other gains and losses (see below) 527 {424y  Statutory audrt services'”

Exploration expenditure (see note 5) arzy _ @12) 3)"%2 é:‘rﬁé';:; gl; lﬁ:‘t’;‘:al Report paid . _ 19 _

Operaung profit from subsidiaries and joint ventures 2,740 6850

™ fnglides vperating speciatitems of $2 275 mihon 12608 $352 milery see nove 7 iﬁ::ﬂ:?ﬁggﬁia f;;g;ftp"ses of Anglo _ 37 37 01
Subssdiary entities - addiional local

Us$ mdhon 2009 2008 statutory requirements 08 41 49 05

Operating profit 1s stated after charging Subsidiary entities — total 08 78 86 06

Depreciation of tangible assets {see note 14} 1,711 1,505 Total 27 18 105 06

Amertisation of intangible assets (see note 13) 14 4 Other services

Rentals under operating leases 14 210 Other services pursuant to legislation o7 06 13 -

Research and development expenditure 34 36 Tax services 02 04 06 03

Operating special tems' 2,215 352 |nternal audit services - - - 04

Employee costs {see note 5} 3,734 3281 Qpher 6592 09 78 06

Adjustment due to provisional pricing? {507} 764 Total 78 19 97 13

Other gains and losses comprise

Upetrating remeasurements™ 638 7719
Net gain/(less) on nen-hedge denvatives 757 {696}
Realised loss on derivatives relating to capital expenditure {105) (120}
Other remeasurements (14) 37

Other farr value gains/{losses) on derivatives - realised B3 {147)

Foreign currency (losses}/gains on other menetary items (195) 501

Gains on valuation of biological assets 1 1

Total other gains and losses 527 (424)

# Special items and remeasurements are set out In note 7

@ Prowisionally pnced contracts resulted in a total {reahised and unrealised) gam n revenue of $563 millan
(2008 $865 million loss) and total (realised and unrealised) loss in aperating costs of $56 million (2008
$101 million gan}

US4 mihen 2009 2008
Auditors’ remuneration
Audit
United Kingdom 3 3
Overseas ) 7
Other services provided by Deloitte!™
United Kingdom B 2z
Overseas 2 2

1 Other services provided by Deloitte includes charges incurred in respect of the interim review
36 5 mibon for services relating to bid dafence and $0 4 million for services required 1o be undertaken
by Deloitte n their capacity as auditors

™ $0 1 milhon was paid/payable in respect of the audit of Group pension schemes

2 hicludes 86 5 malben for services relatng to bid defence and 50 4 milon for services requwed to be

undertaken by Deloitte 1n their capaaty as auditors

2008
Paid/
payable
10 auditor
{if not
Paid/payable to Deloite Deloitte)
United
LSS million Kingdom  Owverseas Totzl Overseas
Statutory audit services!”
Anglo American plc Annual Report pasd
to the Company s auditor 22 - 22 -
Subsidiary entities — far purposes of Angle
Amerncan ple Annual Report - 36 36 01
Subsidiary entittes — additional local
statutory requrements 06 lg L4 D5
Subsidiary entities - total 06 T4 a0 06
Total 28 T4 102 06
Other services™
Other services pursuant to legislation 06 05 11 -
Tax services 02 06 na -
Internal audit services - - - 04
Corporate finance 01 - 01 -
Other 0 5@ 12 17 D2
Total 14 Z3 37 06

“ 30 1 million was pa.d/payable i respect of the audit of Group pension schemes

@ Includes $0 & millson for services required to be undertaken by Deloitte in thewr capacity as auditors
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5 Exploration expenditure
Exploration expenditure 1s stated before speciat items

USY million 2009 2008
By commadity
Platinum group metals 17 36
Copper 43 60
Mickel 22 20
Iron ore 8 8
Metallurgical coal 10 17
Thermal coal 25 18
Zinc 10 8
Central exploration activities 37 35
172 212

™ Following the portfelio and management structure changes announced 1n October 2009 exploration
exprnditice 1s presented by commoday Camparatives have been recassified 1o atign with current yeas
presentation

6. Employee numbers and costs
The average number of employees, excluding contractors and associates' employees
and including a preportionate share of employees within joint venture entities, was

Thousand 2009 2008
By segment™
Platinum 58 56
Copper 4 4
Nickel 2 1
Iron Ore and Manganese 7 7
Metallurgical Coal 3 4
Thermal Coal 9 9
Other Mining and Industrial 22 22
Corporata Activities and Unallocated Costs 2 2
107 105

" Due to the portfolo 2nd management structure changes announced in October 2009 the segments have
changed from those reperted at 31 Decernber 2008 Comparatives have been reclassihied to ahgn with
current year presentation

The average number of employees by principal location of employment was

Thousand 2009 2008
South Africa 83 5
Other Africa 1 1
Europe 9 10
North America 1 1
South America 9 9
Australia and Asia 4 5
107 105
Payroll costs in respect of the employees included in the tables above were
US$ million 2008 2008
Wages and salaries 3,321 2817
Social security costs 168 157
Defined contribution plans 193 143
Defined benefit plans 36 49
Other post employment benefits 6 7
Share-based payments 205 155
Total payroll costs 3.929 3,328
Recenciliation
Less Employee costs capitatised (82) {28)
Less Employee costs mcluded wathin operating special items {113) {19)
Employee costs included in operating costs 3,734 3,281

@ Comparatives have been aligned with curant rear presentation which s inclusive of amounts capitalised
and amounts included within operatng special items

In accordance with |AS 24 Related Party Drsclosures, key management personnel are
those persons having authenty and respansibility for planrung, directing and
controlling the activities of the Group, directly or indirectly including any director
{executive and non-executive) of the Group

Compensation for key managerent was as follows

Uss million 2008 2008
Salanes and short term employee benefits 14 20
Post employment benefits 2 2
Termination benefits 10 2
National insurance and social secunty 2 3
Share-based payments 11 11

39 38

Key management includes members of the Board and the Executive Commuttee The:
compositan of key management personnel has changed foltowing the portfolio and
management structure changes announced in October 2009

Disclosure of directors’ emoluments pension entittements share options and fong
term incentive plan awards required by the Companies Act 2006 and those
specified for audit by Regulation 11 and Schedule 8 of the Large and Mediem-Sized
Companies and Groups (Accounts and Reports) Regulations 2008 are ncluded in
the Remuneration report

7 Special items and remeasurements

'Special items’ are those items of financial performance that the Group believes
should be separately disclosed on the face of the income statement to assist 1n the
understand:ng of the underlying financsal performance achieved by the Group Such
Items are matenial by nature or amount to the year s results and requite separate
disclosure i accordance with 1AS 1 (revised 2007) paragraph 97 Special items that
relate to the operating performance of the Group are classified as operating special
items and nclude impaiment charges and reversals and cther exceptienal items,
ncluding significant legal provisions Mon-operating special items include profits
and losses on disposals of investments and businesses

Remeasurements comprise ather items which the Group believes should be
reported separately to aid an understanding of the underlying financial performance
of the Group This category inctudes
() unrealised gains and losses on ‘non-hedge dervative instruments open at

year end {in respect of future transactions) and the reversal of the histoncal
marked to market value of such instruments seitled in the year The full
realised gains or losses are recorded in underlying earnings in the same year as
the underlying transaction for which such instruments provide an economic
but not formally designated, hedge (if the underlying transaction 1s recorded i
the balance sheet e g capital experditure, the realised amount rematns n
remeasurements on settlement of the derivative) Such amounts are classified
In the income statement as financing when the underlying exposure 1s in
respect of net debt and otherwise as operating

(n) foreign exchange gains and losses arising on the retranslation of dollar

denominated De Beers preference shares held by arand funchonal currenty
subsidiary of the Group This is classified as financing

(my foreign exchange impact arising in US dollar functional currency entities where

tax calculations are generated based on local currency financial information
(and hence deferred tax 15 susceptible to currency fluctuations) Such amounts
are included within income tax expense

Anglo Amencan plc Annual Report 2009
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Financial statements
continued

7 Special items and remeasurements continued
Subsidiaries and joint ventures’ special tems and remeasurements
Operating special items

Us$ million 2009 2008
Impairment of Amapé system (1,667) -
Costs associated with ‘One Anglo’ imtiatives (148) (12
Impairment of Loma de Nequel (114) -
Restructuring costs
Other Mining and Industrial {78) (20}
Corporate 47 -~
Platinum (37) -
Metallurgicat Coal and Thermal Ceal Zn -
Platinum assets wntten off (ER) -
Impairment of Tarmac assets (50} {71}
Bid defence costs (45} -
Impairment of fson Ore Braz l transshipping vessel 27 -
Provisians for onerous contracts 15 (39)
Costs associated with proposed sale of Tarmac - (3)
Impairment of Lisheen - {78)
Impairment of Black Mountain - {62)
Impairment of Metallurgical Coal assets - {£0)
Reversal of impairment of Silangan exploration asset - 45
Other {5) {12)
Total operating special items (2,278}  {352)
Tax 107 42
Minority Interesis 107 1

Net total attnbutable to equity shareholders of the Company (2.061) {309)

The Amapa ron ore system (Amapa) was acquired in 2008 as an operatng asset

as part of the acquisition of the Minas Rio project Duning 2003 Amapé has
experienced significant operational challenges across its mine plant and logistics
chain producing 2 7 mullion tonnes compared to the design capacity ¢f 6 5 million
tonnes per annum {Mtpa) Management s focus has been and remains, on seeking
to markedly improve performance from the existing cperations rather than

Investing to expand the operation Amapd 1s currently believed to have capacity

to n¢rease production to 5 Mtpa without significant further capital expenditure

Due to the focus on improving operational performance and preserving cash,

timited exploration dnlling has been undertaken in 2009 and the anticipated growth
potential of surrounding licence areas remams untested Given these operational
difficulties and delays in increasing production the Group has recorded an
impairment charge of $1,512 million (after tax and minenty interest) aganst the
carrying value of the asset Of this charge $342 million has been recorded against
mntangible assets (primanly goodwill) $1,325 miliion has been recorded against
tangible assets {(pnmanly mining properties) with associated deferred tax credit of
$76 millon and m:nonty interest credit of $79 million  The imparment brings the
carrying value of Amapa in ine with fair value {less costs to sell}, determined on

a discounted cash flow basis

In january 2008 the Venezuelan Ministry of Basic Industries and Mining {MIBAM)
published a resotuuon cancelling 13 of Minera Loma de Niquel's (MLdN) 16
exploration and exploitation concessions due to MLAN s alleged failure to fulfil certan
conditions of the cancessions The current mining and metallurgical facilities are
located on the three concessions that have not been cancelled MLdN believes that it
has complied with the conditions of these concessions and has lodged administrative
appeals against the notices of termination and is waiting for a response from MIBAM
MLdN may in the future undertake further appeals, including with Venezuela s
Supreme Court, 1f the MIBAM's ruling does not adequately protect its interests

An impairment and associated adjustments of $114 million has been recorded due to
increased uncertainty over the renewal of the three concessions that have not been
cancelled but that expire in 2012 and over the restoration of the 13 concessions that
were cancefled The charge 1s based on a value in use assessment of recoverable
amount Includes the tmpact of recycling a refated cash flow hedge reserve and an
associated reduction m the related embedded dervative liablity Recoverable amount
has been determined using discounted cash flows which use pre-tax discount rates
equivalent to a real post tax discount rate of 6%

Restructunng costs relate to retrenchment costs

Notes to the financial statements

Costs associated with ‘One Anglo’ initiatives principally comprise advisory costs and
include costs associated with the corporate review procurement, shared services
and information systems

Operating remeasurements

US$ million 2009 2008
Net gain/(loss) on non-hedge denvatives 757 (696)
Realised loss on denvatives relating to capital expenditure (105} (120)
Cther remeasurements (14} 37
Total operating remeasurements 638 (779)
Tax (201} 252
Minority interests 2 135
Net total atiributable to equity shareholders of the Company 433 {392

The net gain on non-hedge denvatives principally includes net unrealised gains on
derivatives relating to capital expenditure held by Iron Ore Brazil and Los Bronces
and an unrealised gain on an embedded denvative at Minera Loma de Niguel A net
loss of $105 million was realised in the year 1n respect of the Iron Ore Brazil and
Los Bronces capital expenditure dervative portfolios

Profits and fosses on disposals

Us$ mithon 2009 2008
Disposat of interest in AngloGald Ashant 1,139 -
Disposal of interest in Booysendal joint venture " 247 -
Disposal of interest in Lebowa Platinum Mines Limited!? 69 -
Disposal of financial asset investments S4 -
Disposal of interests in Tongaat Hulett and Hularmin 53 -
Disposal of Tarmac fixed assets 15 -
Disposal of Silangan exploration asset 10 -
Disposal of interest in China Shenhua Energy - 551
Disposal of interest in Minera Santa Rosa SCM - 142
Disposal of Northam Platinum Limited - 104
Copebras property compensation - 86
Disposal of Tarmac Ibena - 65
Disposal of Namakwa Sands™ - 49
Other 25 S
Net profit on disposals 1,612 1009
Tax (76) (&7
Minofity interests {66) (43)
Net total attnbutable to equity sharehelders of the Company 1470 918

o Sea Disposals of subsidiaries and businesses note 33

During 2009 the Group sold its remaining investment in AngloGold Ashanti for
total praceeds of $1,770 million, generating a profit on disposal of $1 139 million

Miristerial approval for the sale of Anglo Platinum s 50% interast in the Booysendal
Joint venture to Mvelaphanda Rescurces Limited {Mvela) was recewed in June 2009
Total consideration was 3275 milkon {excluding transaction and deal faclitation
costs), of which $270 mill:on was received in advance in the prior year At

31 December 2009 $72 million of this remains 1n an escrow account pending
completion of decumentation

The sale of 51% of Anglo Platinum s haldmg in Lebowa Platinum Mines Luruted
({Lebowa) and 1% interest in the Ga Phasha, Boikgantsho and Kwanda joint ventures
to Anoorag Resources Corporation {Aneoraq) complated on 30 June 2009 for
consideratton of $363 million (excluding transaction and deal facilitation costs)

The farr value of the consideration was $247 million (excluding transaction and deal
faclitation costs) The profit on disposal of Lebowa has been revised since 30 June
2009 after finalisation of the valuations of financial instruments and loan commitments

Durning 2009 the Group sold its remaining snvestments in Tongaat Hulett and
Hulamin for total proceeds of $671 mithon (excluding transaction costs) generating
a net profit on disposal of $53 mullion
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7 Special items and remeasurements continued
finanang remeasurements

Assocates’ profits and losses on disposals

Us3 milion 2009 2008
Us 3 mithon 2009 2008 Disposal of AKOS diamend deposit 22 -
Unrealised net (loss}/gam on non-hedge denvatives related to Disposal of interests i Willamson, Cullinan and Koffiefontein - 15
ret debt {100) 23
Other (2) 3
Foreign exchange (loss}/gain on De Beers preference shares 21) 28 e onates’ nat profit on disposals 20 18
Other remeasurements (13} =
:Ir'otal financing remeasurements 4] 3:) 51 Assoaates’ financng speaal ttems
ax -
Minonty interests (2} - US$ millien 2008 2008
Net total attributable to equity shareholders of the Company {134) 51 Costs associated with refinancing (7) -
The unrealised net loss on non-hedge derivatives related to net debt prnincipally Assogiates’ finanang remeasurements
cormprises an unrealised loss on an embedded interest rate dervative
US$ milion 2009 2008
Tax specal tem Unrealised net gam/(loss) on non-hedge dervatives related to
net debt 6 (15)
U5 million 2009 2008
Write off of deferred tax asset related to Amap4 (107) - Assocate’s tax special item
Minonty interest 32 -
Net total attributable to equity shareholders of the Company {75) —  Ussmdlen 2009 2008
Write off of deferred tax asset related to De Beers Canadian
assets {45) -
Tax rereasurements
uUs$ million 2009 008 Total associates’ specal tems and remeasurements
Foreign currency translation of deferred tax balances 469 {153)
USS million 2009 2008
Menority Interests {12} 52 -
Total associates’ special iterns and remeasurements before
Net total attributable to equity shareholders of the Company 457 {197),  tax and minority interests (184} (223
Tax special item (45} -
Total speial 1tems and remeasurements Tax on special tems and remeasusements {6} 17
Ty p— P Minonty interests 1 16
mmllisn
3 3.
Total special trems and remeasurements before tax and Net total associates’ special items and remeasurements {234) {190)
minority interests {159) {71)
Tax special item {107 - Operating special items and remeasurements
Tax remeasurements 469 (153)
Tax on special items and remeasurements (174) 247 U3s milion N zu:;) 230:;
Minarnity interests 61 145 Operating special items 2'2 (”9)
Net total special items and remeasurements attnbutable to Operating remeasurements 38 {779)
equity shareholders of the Company 90 168  Total operating special tems and remeasurements {excluding
associates) (1,637)  (1131)
Associates’ special items and remeasurements
. 299 1
Assocates’ operating special items and remeasurements Associaies operating special rtems (299)  (125)
Associates _operating remeasurements 96 (101)
uss$ milhon 2009 2008 Total associates operating special items and remeasurements (203) {226)
Impairment of De Beers Canadian assets (267} -~ Total operating special items and remeasurements {including
Imparment of De Beers businesses - (79} associates) (1,840)  (1.357)
Share of De Beers restructuring costs (27} {37} I ud 2674 417
Unreahsed net gam/{loss) on non-hedge denvatives 96 (101) Operating special items (including associates) ( '734) 77)
Share of De Beers class action payment and related costs - {3) Operating remeasurements {including associates} {880)
oth (5 & Total operating special items and remeasurements {including
ther impaiments ) {6 assocrates) (1,840) (3,357)
Total associates’ operating special items and remeasurements (203) (226)
Tax (6) 17
Minonty interests 1 16
Net total associates operating special items and
remeasurements {208) {193)
Due to the nature of the assets, the efiects of the strengthering Canadian dollar
and the impact of the global recession on pricing and preduction levels, De Beers
has recorded an impairment of $595 million (attributable share $267 million) In
respect of its Canadian asset portfolio The impairment brings the carrying value of
the Canadian asset portiol in Uine with fair value {less costs to sell), determined
using discounted cash flow techniques
Anglo American ple Annual Report 2009 n3
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Financial statements
continued

8 Net finance costs
Finance costs and exchange gains/(losses) are presented net of effective cash flow
hedges for respective interest bearing and foreign currency borrowings

Notes to the financial statements

10 Tax on profit on ordinary activities
a) Analysis of charge for the year

us$ millon 2009 2008
The weighted average capitalisation rate applied to qualifying capital expenditure United Kingdom corporation tax at 28% 50 -
was 6 5% (2008 12 0%) Financing remeasurements are set out in note 7 United Kingdom corporation tax at 28 5% _ 18
2009 2008 South Africa tax 567 BaQ
Before afeer Other overseas tax T00 1,155
US$ o Befare Ay TSI femeasure- Prior year adjustments {45} (78)
I Current tax (excluding special items and remeasurements tax) 1,272 1935
nvestment income Deferrad tax {exclud it d '
Interest and other financial income 334 334 324 324 t:x)erre ax fexclucing spacial flems and remeasuraments 33 610
Expected return on defined benefit
atangements 157 157 215 215 ;’ax (e)l:cludmg s:eclal items and remeasurements tax) 1,305 2 545
Dividend icome From financial asset pecial items and remeasurements tax {188} {94)
Investments 23 23 50 50 Income tax expense 1,117 2451
Total investment income 514 514 589 589
Interest expense b) Factors affecting tax charge for the year
Interest and other finance expense (r24) {728 {815} (815)  The effective tax rate for the year of 27 7% (2008 28 6%} 15 lower (2008 highen)
interest paid on convertibte bord (44} (48 _ _ than the appficable standard rate of corporation tax for 2009 in the United Kingdom
{2B8%} {2008 28 5%) The reconciling items are
Unwinding of discount on convertible
bond (39 (39) N T ussmu 2009 2008
millon
Interest on defined benefit arrangements (a7 {174) {201} (207) :
Profit on ordinary activities before tax 4029 8571
Amortisation of discount relating to
provisions (45) (45) (33) (33)  Taxon profit on ordinary activities calculated at United Kingdom
corporation tax rate of 28% 1,128 -
Owidend on redeemable preference shares - - {16} {16)
Tax on profit on erdinary activities calculated at United Kingdom
(1,026) (1.026) (1,065 (1065) corporation tax rate of 28 5% - 2443
Less nterest capitalised 246 246 215 215
Total interest expense (780} {780) (850} (850)  Tax effect of share of net Income from associates {24) (317
Other financing {losses)/gains
Net forergn exchange losses (24) {45) (173} (145)  Tax effects of
Fair value gains/{losses) on denvatives 29 {1 {2} 21 Special items and remeasurements
Net farr value gamns on farr value hedges 29 29 2 2 Operaung special items and remeasurements 558 28
Other net farr value losses @n {54) (18} (18)  Profits and losses on disposals and financing remeasurements (380) (255}
Total other financing losses (m  {141) (191} (140}  Tax special tem 107 -
Net finance costs (273} {407) {452} (401)  Tax remeasurements (469) 153
Items not taxable/deductible for tax purposes
9. Financial instrument gains and losses Exploration expenditure 22 20
The net gains and losses recorded in the Consolidated income statement in respect Non-deducuble net foreign exchange loss 6 28
ot financial instruments were as follows Non-taxable/deductbte net interest (income)/expense (2} 10
Us$ millen 2006 Joos Other non-deductible expenses 65 127
At fair value through profit and loss Osher non-taxable mcome (39) 8
Cash flow hedge denvauvest (162) (380)  Temporary difference adjustments
Fair value hedge denvatives 68 {181y  Changes i tax rates - (@4
Fair value hedge underlying instruments {39) 183 Movements in tax losses 5 38
Other far value movements? 1,009 (1,723) Enhancedtax depreciation - (26)
Loans and receivables QOther temporary differences {45) 42
Foreign exchange (148) {121y Otheradjustments
Interest ncome at amoruised cost 232 287  Secondary tax on companies and dividend withholding taxes 356 634
Available for sale Effect of differences between local and United Kingdom rates {139) (181)
Net gain transferred on sale 1554 476 Prior year adjustments to current tax {45) {78)
Other incorme 23 50 Other adjustments (27) {53)
Other financtal liabilities Income tax expense 1117 2459
Foreign exchange (92) 479
Interest expense at amortised cost (594) (631 I1AS 1 requires income from associates to be prasented net of tax on the face of the

M Gains and losses on denvative instruments designated in cash flow hedge relationshigs which have been
realised n the year have been recorded in Group zevenue (2008 Group revenue)

@ Inctudes the impact of provisional prioing whach 1s disdosed n note 4

ncome statement. Associates tax ts therefore not included withun the Group s income
tax expense Associates’ tax included within Share of net income from associates’ for
the year ended 31 December 2009 15 286 million (2008 $606 millon} Excluding
special items and remeasurements this becomes $235 mitlion (2008 $623 million)

The effective rate of tax before special stems and remeasuremenits including
atinbutable share of associates tax for the year ended 31 December 2009 was
331% This was broadly i line with the equivalent effective rate of 33 4% for the
year ended 31 December 2008 In future periods it i1s expected that the effective
tax rate including associates tax, will remam above the United Kingdom statutory
tax rate
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11 Dividends

uss mlien 2009 2008

Final ordinary paid — nit per ordinary share (2008 86 US cents) - 1021

Intenm ordinary paid — nil pes ordinary share (2008 46 US

cents) - 517
- 1538

The Board has decided to suspend dividend payments

As stated (n note 28, the employee benefit trust has waived the right to receive
dividends on the shares it holds

12, Eamings per share

ussg 2008 2008
Profit for the financial year attributable to equity shareholders

of the Company

Basic earmings per share 202 434
Diluted earnings per share 198 429
Headline earmings for the financial year®

Basic earnings per share 246 378
Diluted earnings per share 2 40 374
Underlying earnings for the financial year®®

Basic earnings per share 214 436
Diluted earnings per share 210 4 31

™ Basi and diluted earnings per shara ara shown based on Headline earnings a Johannesburg stack
exchange (/SE Limited) defined performance measure and Underlying earnings which the direciors

<onsider tobe a useful additional measure of the Croup s performance Both earnings measures are further

explaned below

The calculation of the basic and diluted earnings per share 1s based on the following
data

US3 milbien (unless otherwise stated) 2009 2008
Earnings
Basic earnings, being profit for the financial year attnbutable to
equity shareholders of the Company 2 425 5,215
Effect of dilutive potential ordinary shares
Interest pad on canvertible bond (net of tax) 32 -
Unwinding of discount on convertible bond (net of tax) 28 -
Diluted earnings 2,485 5,215
Number of shares (million}
Basic number of ordinary shares outstanding™ 1202 1202
Effect of dilutive potential ordinary shares®
Share options and awards " 13
Convertible bond 40 -
Diluted number of erdinary shares outstanding™ 1,253 1,215

# Basic and diluted number of ordinary shares outstanding represent the weighted average for the year
The average number of ofdma?' shares inissue excludes shares held by employee benafit trusts and
Anglo Amerscan pic shares held by Group companies

# Diluted earnings per share is cakulated by adusting the weighted average number of ardinacy shares
171 rssue oa the assumpticn of conversion of alt potentially dilutive ordinary shares

In the year ended 31 December 2009 there ware 231 351 share optians which were
potentially ditutrve but have not been included in the catculation of diluted earnings

per share because they were ant-dilutive In the year ended 31 December 2008 no

share options were anti-dilutive

In the year ended 31 December 2008 share buybacks took place whch had an
impact on the weighted average number of ordinary shares at 31 December 2008

I Apnl 2009 the Group issued §1 7 billion of sentor coavertible notes The seror
convertible notes were issued with a coupon of 4%, a conversien price of £18 6370
and unless redeemed, converted or cancelled, will mature in 2014 The Group will
have the optian to call the senior convertible notes after three years from the
1ssuance date subject to certan cenditions

Underlying earmings 15 an alternativa earmings measure, which the directors believe
provides a clearer picture of the undertying financial performance of the Group's
operations Underlying earnings 1s presented after minonty interests and excludes
special items and remeasurements (see note 7} Underlying earnings 1s distinet
from ‘Headline earmings' which 1s a]SE Limited defined performance measure

The calculatton of basic and diluted earnings per share based on Headline and
Underlying earnings uses the following earnings data

Earmings  Basic eamungs per share

(LSS million) {US$)

2003 2008 2009 2008
Profit for the financial year attributable to
equnty shareholders o*ythe Company 2,425 5,215 202 4 34
Operating special items 1,908 209 159 017
Operating special items — tax (66) 27) {005) {002)
Operating special items — minority interests (100) [4))] {0 08) -
Net profit on disposals (1.612) (1,009) {134) (084
Net profit on disposals - tax 76 47 006 004
Net profit on disposals - minerity interests 113 43 005 004
Associates special items 259 67 021 005
Associates special items — tax 4} &)} - -
Associates special Items — minarity
nterests (2} (2) - -
Headline earnings for the financiat year 2,953 4,541 246 3718
Operating special tems 367 143 030 g1z
Operating special items — tax (41) {15) {0 03) ©on
Operating special items — minonity interests {n - {0 01) -
Operating remeasurements {638) 779 {0 53) 065
Operating remeasurements — tax 207 (252) 017 ©21
Operating remeasurements — mincrity
interests {2) (135} - 0 11)
Financing remeasurements 134 (51} on (0 04)
Financing remeasurements — tax 2) - - -
Financing remeasuremenis — minorty
Interests 2 - - -
Tax special item 107 - o009 -
Tax special item — minonty interest (32 - (003) -
Tax remeasurements {469) 153 {0 39) 012
Tax remeasurements — minonty interests 12 (52) om (D 0&)
Associates special iterns' 72 40 006 0a3
Associates special ems — tax (2} n - {oen
Associates special items — minoriky
Interests n {5) (001 -
Associates remeasurements {102) 116 {0 08) 010
Associates remeasurements ~ tax 9 (3 om {001
Associates remeasurements — minenty
Interests 8 (9) 001 {0 01)

Underlying earnings for the financial year 2,569 5,237 214 4 36

{? Year ended 31 Dacember 2009 includes costs assotated with One Anglo intiabives restzuctunng costs
bd defence costs and previsions for onerous contracts (2008 includes costs associated with One Anglo
INUATIVES rastructunng costs and costs associated with proposed sate of Tatmac and provisions for
oaercus contracts)

® Year ended 31 December 2009 indudes restructuning costs and the tax special tem {2008 includes
restrictunrvg costs and legal settlements})
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Financial statements

Notes to the financial statements

The recoverable amount of a CGU 1s determined based on a fair value or vatue in
use calculation as appropriate Value in use calculations use cash flow projectrons
based on financial budgets and ife of mme or non-mene production plans covering
a five year period that are based on latest forecasts for commodity prices and
exchange rates Cash flow projections beyend five years are based on bife of mine
plans where applicable and internzl management forecasts assume constant long
term real prices for sales revenue and are benchmarked on external sources of
information for commodity prices and exchange rates

Cash flow projections are discounted using pre-tax discount rates equivalent

to a real post tax discount rate of 6% (2008 6%) that have been adjusted

for any risks that are not reflected in the underlying cash flows Where the
recoverability of goodwill allocated to a CGU is supported by fair value less costs
to sell, market absarvable data (in the case of listed subsidianes market share
price at 31 December of the respective isted entity) or detailed cash flow models

Expected future cash flows are inherently uncertain and could materially change
over time They are significantly affected by a number of factars including reserves
and production estimates, together with economic factors such as commedity
prices discount rates exchange rates, estimates of costs to produce reserves and
future capital expenditure Management believes that any reasonably possible
change in a key assumption on which the recoverable amount s based would not
cause the carrying amounts 1o exceed their recoverable amounts

The Group acquired a controlling interest in Angle Ferrous Brazil SA on 5 August
2008 resulting in the recogmition of $1 6 billion goodwill Following the completion
of a detalled study in 2009, goodwill atinibutable to the Amapé system with a
carrying value of $305 milkon has been impaved The secoverable amount of this
goodwill has been reviewed with reference to fair vatue (less costs to sell)

continued

13. Intangible assets

2009 2008

Licences Licences
and ather and ather

U53 milton intangibles  Goodwil™ Total intangbles  Geogwili! Total
Cost
At 1 January 102 2915 3,017 15 1546 1,561
Acquired through
business
combinatiens - 19 19 50 1 657 1,707
Additions 3 - 31 24 - 24
Transfer to assets
held for sale (12} (8) 20) - (23) {23)
Drisposal of assets {6 - &) - - -
Imparrments. - (312} (312) - - - are used
Reclassifications - - - 15 (15} -
Currenty movements 24 80 104 {2) {250) (252}
At 31 December 139 2,694 2,833 102 2,915 3017
Accumulated amortisation
At 1 January 1" - 1 5 - 5
Charge for the year 14 - 14 4 - 4
Impairments 39 - 35 2 - 2
Transfer to assets
held for sale €3] - (7} - - -
Disposat of assets (2) - (2} - - -
Currency movements 2 - 2 - - -
At 31 December 57 - 57 11 - 11
Net book value 82 2,694 2,776 N 2915 3 006

# The goodwill balances provided are net of cumutative imparment charges of $357 miltion 8t 31 December

2009 (2008 $45 malion)

The increase in goodwill relating to acquisition of subsidiaries represents the excess
of purchase price over the fair value of the net assets, including mintng reserves, of
businesses acquired Further detarl s given in note 32

Imparrment tests for goodwill

Goodwill ts allocated for :mpairment testing purpeses to cash generating umits
(CCUs} which reflect how it 1s monitored for internal management purposes This
allocation largely represents the Group s segments set out below Any goodwill

determined using discounted cash flows

14 Tangible assets

M
pmpcm:g Landand  Plantand

Us3$ milion and leasest™  buildings  equipment Other® Total
Cost

At 1 January 2009 17,124 2,173 12,663 6,615 38,577
Additions 251 53 328 4,610 5,232
Acquired through business

combinations 28 4 1 (5) 28

Transfer to assets held for sale {376} {116} (282) {55) (829}

assotated with COUs subsumed within these segments 15 not significant when Disposal of assets (14) an {223) {(32) {286)
campared to the goodwill of the Group, other than in Iron Ore and Manganese and Disposat of businesses {61} {5) (26) (45) (116)
Other Mining and Industrial where the matenal compenents of goodwall are split
out below Reclassifications® &0 181 3,075 (3.316) -
Currency mavements 2121 296 2,277 1,200 5894
Us$ million 2009 2008 At 31 December 2008 19,143 2,571 17,813 8,973 48,500
Platinum 230 230 Accumulated depreciation
Copper 124 124 At 1 )anuary 2009 2,561 634 5663 1Th 9032
Iron Ore and Manganese Charge for the year 412 95 1,192 12 1M
Iron Ore Brazil 1,251 1556 Impairments 1,089 1 325 157 1,582
Thermal Coal [} 88 Transfer to assets held for sale (121} (46) {227) (13) (407)
Other Mining and Industrial Disposal of assets (13) (m  (79) (1) (213)
Tarmac 811 760  Disposal of businesses (12} n {12 n (26)
Other 180 157 Currency movements 441 88 148 46 1,623
2,694 2915 At 31 December 2009 4,367 764 7,810 361 13,302
- Net book value
Do B porolssodmarageer s Conges aomnced 1 Ot 2009 G SsTUTORYE 24 31 Decomber 2009 14,776 1807 10003 8512 35198
cuzrent year prasentation At 31 December 2008 14 563 1541 7.000 6,451 29545

' Includes amounts in relation to deferred stipping
 QOther 1ang/bie assets include 3B 149 millon of as5ets in the course of tonstrucuon which are not

depreciated

Ul Relates mamly to amounts transfested from assels in the course of canstrucuon.

16 Anglo Amerlcan pie Annual Report 2009




14. Tangible assets continued

The funds compnise the following investments

pm;?:.:]u.:g Landand  Plantand
USS mullion and leases™  buildings  equipment Other™ Total
Cost
At 1 january 2008 12,652 2,256 12,902 5,363 33,173
Addivions 436 47 357 4 886 5726
Acquired through business
combinations 634 73 436 508 7.358
Transfer to assets held for sale (66) {16} (118) - (200}
Fair value adjustment - 3 - 50 53
Disposal of assets {5 (14} (182) (44) (245)
Disposal of businesses (52) {1} {78) - (131)
Rectassifications® 418 216 2,048 (2,682) -
Currency movements (2.600) {389y (2702) (1466) (7,157}
At 31 Decamber 2008 17,124 2175 12,663 6615 38577
Accumulated depreciation
At 1 January 2008 2,652 €53 5126 208 9,639
Charge for the year 353 84 964 104 1505
Impairments 123 19 114 - 256
Transfer to assets held for sale (42) - {65) - (o7}
Disposal of assets {2) {8} (166) (19) {195)
Disposal of businesses (12) - {29} - (41)
Currency movemernits {S11 (114} (1281} (119)  {2.025)
At 31 December 2008 2,561 634 5663 174 3032
Net book value
At 31 December 2008 14 563 1541 7,000 6,461 209545
At 31 December 2007 10600 1603 6776 5155 23,534

@ Includes amounts in relauan to defersed stnpping

@ Qther tangible assets include §6 050 million of assets m the course of construction, which are not
depreqiatsd

©F Relates mainly to amounts ansfecred from assets in the course of construcuon

Included in the additions abave s $246 million (2008 $215 million) of interest
expense incurred on borrowings funding the construction of quabfying assets which
has been capitalised during the year

The net book value and depreciation charges relating to assets held under finance
feases comprise

Us3 million 2009 2008
Equity 7 23
Bonds 115 82
Cash 190 139

342 244

These assets are pnmarnly rand denominated Cash is held in short term fixed
deposits or earns interest at floating inter-bank rates and bonds eam interest at
a weighted average fixed rate of 9% (2008 9%) and are fixed for an average
penod of 11 8 years {2008 10 2 years} These assets are recorded at far value
through profit and loss

These funds are not avalable for the general purposes of the Group All income
fram these assets 1s reinvested to meet specific environmental obligations These
obligations are included in environmental rehabilitation costs under non-current
provisions (see note 25)

16. Investments In assoclates

uss millien 2009 2008
AL T January 36N 33
Net income from associates 84 1113
Divedends recarvedt™ {616} (599)
Transfer from substdiary/jownt venture 235 -
Actuarial loss on post retmement benefits (3) M
Movement on cash flow hedge reserve (2) i
Other equity movements 2 4
Acquired 175 9
Disposed (510)

Issue of capitalised loans? 28 -
Other 105 -
Currency movements 204 (253)

At 31 December'® 3.2 3,612

™ Nil {2008 $10 midlion) was received From assooates dassihed as held for sale

i Excludes rul {008 $43 mdlon) redempuon by De Beers of preference shares iduded withun financal
assel nvesiments

U The fair value of the Group s investmant in Anooraq at 31 December 2009 was $105 mullion (2008 nd}
The far valug of investments in Tongaat Hutett and Mulamin at 31 December 2008 were 3350 million and
3137 million respectively based onzﬁe closing share pnces In July and August 2009 the Group sald its

holdings n Hulamin and Tongaat Hulett respectively

2009 2608
US$ msilbon Netbook  Deprecia- Methook  Depretd  The Group s total mvestments in assotiaies comprise
Miring properties and leases 13 2 12 2 Tos weibon 2008 008
Land and buldings - - 34 24
Plant and equipment 22 12 19 g cauy 2899 3279
ot T ; Loanst" 313 333
— = —  Total Investments in assocrates .2 3612
35 14 66 31
 The Group s total investments in associates inctude iong term debt which in substance forms part of the
The net book value of land and buildings comprises Group s nvestment These loans are not repayable in the foreseeable future
US$ million 2009 2008 The Group's attnbutable share of the summansed financial information of asseciates
freehold 1,791 1,492 15 as follows
Leasehold - long 6 39
Leasehold - short (less than 50 years) 10 19 USSmilkn 2009 2008
1.807 1541 Total non-current assets 5,710 5224
Total current assets 2495 3,003
" Total current liabilities 854) (1,267}
15 Environmental rehabilitation trusts rredt ARy ¢ (
Total non-current liabiliies (4 038) (3,348)
The Group makes contributions to controlled funds that were established to meet . T
the cost of some of its restoration and environmental rehabilitation hiabilities Group’s share of associates’ net assets 332 3612
primanly in South Afnca Revenue 3,779 68653
Operating casts (3,199) (4 549)
Us$ mitlion 2009 2008 Operating special tems and remeasurements (203)  (226)
At 1 January 244 252 Net profit on disposals 20 18
Contributions made 29 36 Net finance costs {28} (147)
Disposal of businesses 4] - Financing speaal items and remeasurements (1} (15}
Net interest earned and farr value adjustments 14 16  Income tax expense (286}  {606)
Currency movements 56 {60}  Minorty interests 2 {15)
At 31 December 342 244 Group's share of associates net income B4 1113
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Financial statements

continued

16 Investments In associates continued
Segmental information is provided as follows

Net incorne Aggregate investment.
US$ millon 2009 2008 2008 2008
By segment!!
Plaunum an 13 447 57
Diamonds (333) 47 1,353 1623
fron Ore and Manganese 170 667 658 784
Metallurgical Coal 34 72 146 111
Thermat Coal 214 243 689 678
Other Mining and Industnal 16 71 19 359

84 1,113 332 3612

" Due to the portfohio and management sructure changes announced v October 2009 the segments have

changeq from those raported at 31 December 2008 Comp have been rect, 10 align with
Curfent year presentation
Aggregate investment

US1 million 2009 20080
By geography
South Afnica 1,934 1752
Other Africa 914 891
Europe 957y  (328)
Morth America 320 58
South Amenica 675 686
Australia and Asia 426 509

3,312 3612

) In 2009 the baws of the geagraphic spiit has been amended and the comparatives have been updated
accordingty

The Group s share of associates contingent Labiliies incurved jomtly by investors
15 $102 millon (2008 $166 million)

Details of principal associates are set oyt in note 39
17. Joint ventures

The Group s share of the summarised financial information of joint venture entities
that are proportionately consolidated in the Group financial statements 15 as follows

Us$ milon 2009 2008
Total non-current assets 2.310 1771
Total current assets 831 415
Total assets classified as held for sale 15 -
Total current lrabilities (425) (389)
Total non-current babilities {763) {509)
Total labilties directly associated with assets classified as held

for sale (6) -
Group’s share of joint venture entittes’ net assets 1,962 1288
Revenue 1,702 1414
Operating costs (including special items and remeasurements) {711) (779)
Net finance costs (3N 12
Income (ax expense (200) (119
Group’s share of joint venture entittes profit for the finanoal

year 754 532

The Group's share of joint venture entities contengent babilities incurred jointly with
other venturers 1s $40 million {2008 $22 million} and its share of capital
commitments 1s $242 milion (2008 3414 million)

The Group also holds nvestments in a number of propartionately consolidated jointly
controlled operations The Group's share of joint venture operations net assets 1s
$1,224 million (2008 3981 million) The Group s share of joint venture operations
profit for the financial year 1s $321 million (2008 $554 million) The Group s share of
Joint venture sperations contingent Labiliies incurred jointly with other venturers 1s
43 millien (2038 $98 million} and its share of capital commitments 1s $107 mdlion
(2008 $83 millson}

Details of principal joint ventures are set out in note 39

Notes to the financial statements

18 Financlal asset investments

Avalable

for sale

Leans and invest-
Us$ milbon recervables ments Total
At 1 January 2009 935 2,353 3,288
Interast receivable 8z - 82
Net advances 394 - 394
nsposals —  {2049) (2,049)
Movements n fair value (13 741 727
Currency movements 200 86 287
At 31 December 2000 1,598 1,13 2,729
Non-curient 1,595 1,131 2.726
Current 3 - 3

Avadable

for sale

Loans and nvest-
USS million recesvables ments® Total
At 1 fanuary 2008 938 3,842 4,780
Additions - 827 827
Interast receivable 44 - G4
Net advances 153 - 153
Disposals - (626) (626)
Disposal of businesses (1 - {0
Reversal of impairments 25 20 45
Movements In fatr value {11} (888) (899)
Currency movements 213 (822)  (1,035)
At 31 Decernber 2008 935 2 353 3,288
Non-current 935 2180 3,115
Current - 173 i73

™ Balance at 31 December 2008 panopally indudes investment in AngloGold Ashant Lirmited This
investment was sold in 2009 Refer to note 7

No provision for impairment is recorded agamst financial assets classified as Loans
and recevables (2008 nil)

19 Inventories

Us$ malion 2008 2008 2007
Raw materials and consumables 741 T4 703
Work in progress 1368 B43 B12
Frushed products 1,103 1,085 829

3,212 2,702 2344

The cost of inventories recognised as an expense and included in cost of sales
amounted to $12 481 milion (2008 312 253 milion)

Inventones held at net realisable value amounted to $477 milbon (2008 $561 milbon)

Write-down of inventories (net of revaluation of provisionally priced purchases)
amounted to 3128 million (2008 $210 million) Of this, $48 million was
recogrised as an expense and included tn cost of sales (2008 $210 million) and
380 muliion was caprialised (2008 nil)

There were also $88 million {2008 $11 millon) of inventory write-downs
reversed and recogrused as a reduction in the inventory expense for the year
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20 Trade and other receivables

2009 2008 2007
Due within -~ Dus after Due within ~ Due after Due within ~ Due after
US3 millon ONE YRII  ONE yaar Total One year  ope year Total  oneyear  one year Total
Trade recervables 2.496 145 2681 1,969 57 2,026 3000 30 3030
Amounts owed by related parties 12 - 12 13 - 13 16 - 16
Cther recevables 639 55 694 125 33 758 420 125 545
Prepayments and accrued income 201 ] 207 222 4 226 136 & 140
3,348 206 3 554 2 929 94 3023 3,572 159 3731
The histencal levet of customer default 15 minmal and as a result the ‘credit quality’ 22. Financlal assets
of year end trade receivables which are not past due Is considered to be high Of Thae carrying amounts and fair values of financial assets are as follows
the year end trade recervables balance the following were past due at 31 December
{stated after associated impairment provision) 2009 2008
Estimated  Camying  Esumated Carrying
Uss milbon 2009 2008 US$ millvon fair value value far value value
Less than one month 123 85 At fair value through profit and loss
Between one to two months g ETo) Trade and other receivables!" 838 838 192 192
Between two to three manths 12 10 Other financial assets (derivatives)t? 503 603 376 316
Greater than three months 34 25  Loans and receivables
207 150 Cash and cash equivalents 3,269 3,269 2,711 FANE
Trade and other receivables® 2,509 2509 2 605 2.605
The overdue debtor ageing profile above 1s typical of the ndustry In which certain Financial asset investments 1569 1538 906 935
of the Group’s businesses operate Given this existing msurance cover (including Avatlable for sale investments
letters of credit from financial institutions} and the nature of the related Financial asset mvestmants 1,131 1134 2 353 2,353
counterparties these amounts are considered recoverable Total financial assets 9,015 9048 9,203 9,232

Totat trade receivables are stated net of the following impairment provision

‘" Trade and other recevables exclude prepayments
1 Dervative instruments are analysed between those which are Held for trading and those designated into

US3 milion hedge relationships in note 24
AL 1 january 2008 22
Charge for the year 16 The farr values of financial assets represent the market value of quoted Investments
Reclassification 14 and other traded instruments For non-listed investments and other non-traded
Transfer to assets held for sale (2y financial assets farr value is calculated using discounted cash flows with market
Currency movements {9y Ssumptions, unless carrying value 1s constdered to approximate fair value
At 1 January 2009 41 An analysis of financial assets carried at fair value 1s set out below
Charge for the year 9
Transfer to assets held far sale {4} 2009
Currency movements 5 USS milion Lavel 1" Level 22 Levat 310 Total
At 31 December 2009 51 At farr value through profit and loss

Trade and other recervables - 838 - 838
21, Trade and other payables Other financial assets {derivatives) 3 569 n 603

Available for sale nvestments
Ust milen 2009 2008 2007 Financial asset investments 1072 19 80 1N
Trade payables 2,939 3183 2546 1,075 1,426 71 2,572
Tax and social security 163 T4 115
Other payables!? 785 1162 B68  Valued using unadjustad quated prices in active markets for idenucat financial instruments This category
Accruals and deferred mcome 508 151 421 includes Lsted eqiuty shares and certain exchange-traded dervatves
@ Vatued using techmques based sgruficandy on observable market daza Insgruments in tus categery are
4,395 4770 31,950 valyed Lrung valuation technques where all of the inputs that have a significant effect on the valuation

9 On 20 August 2008 Anglo Matnum received $367 mitlion from a subsadu:{.cfs Mvelaphinda Resources

Limited (Mvela) i respect of the antkipsted disposal of a 509 interestin

sendal joint venture

These funds were invested in accordance with the terms of sale and were only to Be released to Anglo

Plaunum upon miustenal approval At 31 December 2008 an amount of $253 million was induded
within giher payables rep t 1 to repay the funds failing the receipt of such appro

e
Following ministenal approval and: subsequent complenon of the dispesal on 24 June 2008 the
$253 million included within other payables was released

val

are duectly oF iduectly based on observable market data

O Instruments i this category have been valued using a valuation technigue where st least one mnput {which
ceuld have a signi"cant effect on the insrument s valuauen) s not based on observable market data
Whare inputs can be observed from market data without undue cost end effort the observed input s
used Otherwise management determines a reasonable estimate for the iInput Financial assets included
within level 3 pnmarty consist of ambedded derivatves and financiat zsset investments where valuzuon
depends upon unobservable nputs
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Financial statements
continued

22 Financial assets continued
The movements in the fair value of the tevel 3 financial assets are shown in the
following table

US3 mition 2009
At 1 fanuary 137
Net loss recorded in financing remeasurements (111)
Net gan recorded in statement of comprehensive ncome 1
Reclassification to Other financial habilities {denvatives) 35
Currency movemenis 9
At 31 December "

For the level 3 financtal assets changing certain inputs to reasonably possible
alternative assumptions may change the fair value signsficantly Where sigmificant,
the effect of a change in these assumptions 1o a reasenably possible alternative
assumption 15 outhned in the table below These sensitvities have been calculated
by arnending the fair value of the level 3 financial assets as at 31 December 2009
for a change in each individual assumption, as outlined below, whilst keeping all
other assumptions consistent with those used to calcutate the fair value recognised
n the financial statements

2009
Increase/
{decranse)
in fair valus
Ust milon Change in assumption of assets
Financial asset nvestments  Decrease of 10% in liquidity discount
percentage 1
Increase of 10% in liqudity discount
percentage {(11)
Financial asset r1sk exposures are set out in note 24
23 Financlal liabilities
The carrying amounts and farr values of financial labilibies are as follows
2009 2008
Estmated Carrying Estimated Carrying
Us$ million fair value value faur value value
At fair value through profit and loss
Trade and other payables'™ 315 315 687 687
Other financial labilities (denvatives)®@ 659 659 1497 1497
Designated into fair value hedge
Borrowings 7,793 7,168 2,850 2,850
Financial labilities at amortised cost
Trade and other payablest™ 4,297 4,297 4,381 4,391
Borrawings™ B, 744 7,147 10,658 11,145
Total financial babilities 21,808 19,586 20,083 20,570

" Trade and other payables exciude tax and sonial secunty and current and non-current deferred income and
wnclude other non—current payables

@ Derivatrve are analysed b
hadge relationships in note 24

Ot Faur vakue of the convertible bond represents the quoted price of the debt at 31 December 2009 and
therefore iIndudes the poruon accounted for in equity

those which ae Held for rading and those designa ed mto

The far value of financal liabitities 1s determined by reference to its quoted market
price otherwise the carrying value approxmates fair value

Notes to the financial statements

An analysis of financial babilities carmed at fair value 1s set out below

2008

Ut million Level 1) Level 20 Level 30 Tolal
At fair value through profit and loss

Trade and other payables - 315 - £

Other financial liabilities (derivatives) 3 543 113 659

3 858 113 974

@ Valued using unadjusted quoted prices i active markets for identical inancial mstruments This categocy
inckudes exchange-traded derivatives

@ valued using techriques based sigrificantly on observable market data Insurumems in this category are
valued using valuation techniques where all of the nputs that have & sigmificant effect on the valuation
are directly or indirectly based on observable market data

8 [nstruments in this categery have been valued using a valuation techrique where at least ene input
{which could have a significant effect on the mstrument s vatuatcn) s not based on abservable market
data Where inputs can be shserved from market data without undue cost and effart the sbserved input
15 used Ctherwise managemens determines a reasonable esurmate for the input Financiat instruments
ngluded within level 3 primanty consist of embedded dervatves where valuation depends upon
unobservable inputs

The movements in the fair value of the level 3 financial labilities are shown in the
following table

Us$ milion 2009
At 1 January 269
Net gain recorded (n financing remeasurements {21)
Net loss recorded i underlying earnings 5
Reduction in assumed life of financial lability® (181)
Reclassification from Other financial assets (dervatives) 35
Currency movements 5
At 31 December 113

) Relates to reduction of embedded derrvauve liability in Minera Loma de Niguel and 13 recorded in operating
special itams

For the level 3 financial iabiities changing certain inputs to reasonably pessible
alternative assumptions may change the fair value significantly Where significant
the effect of a change in these assumptions to a reasonably possible alternative
assumplion s outlned in the table below These sensitivities have been calculated
by amending the fair value of the level 3 financial labilities as at 31 December 2009
for a change in each individual assumption, as outlined below, whilst keeping atl
other assumptions consistent with those used to calculate the fair value recogrised
in the financial statements

2009

Increasa/

(decraase}

in far value

Us§ mdlan Change (n assumption of labilities

Qther financial hiabilives Increase of 5% in dividend forecast 9
{derrvauves) Decrease of 5% in dvidend forecast ()

Shift of T|LP curve™ (5)-5

@ Brazlan domestic long term interest rate curve Range provided due to the different base assumpuions
used by the relevant banks

Financial lability nsk exposures are set out in note 24
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23 Financlal Habllities continued
An analysis of borrowings 15 set out below

2009 2008
Duewithin  Due after Due within  Due after
U5$ mitkon one year™  one year Total one year™  one year Total
Secured@
Bank loans and
overdrafts 416 413 829 346 678 1024
Oblgations under
finance leases® 8 1 19 12 56 68
424 424 848 358 734 1092
Unsecured
Bank loans and
overdrafts 351 3,982 4,333 5114 3335 B449
Bonds 1ssued under
EMTN programme® 572 4510 4982 154 2,679 2833
US bond - 1,935 1,935 - - -
Convertible bond - 1,389 1,389 - - -
Commercial paper 67 - 67 1,116 - 1,116
Cbhigations under
finance leases™ - - - ] 13 17
Other loans 85 696 781 38 450 4588
1,075 12,392 13,467 6 426 6477 12903
Total 1,499 12,816 14,315 6 784 7211 13985

“ Bank loans and overdrafts due within one year include short term borrawings under long term committed
facitives of $48 million {2008 $2 8 bllion)

@ Assets with a book value of $1 197 million (2008 1954 miton) have been pledged as secunty of which
3753 million (2002 $663 mAbon) are tangible assets $242 million {2008 3160 million) are financiat
assets and $202 mition (2008 3131 million) are inventones Related 10 these assets are bosrowings of
3814 million (2008 3881 million) in respect of peoject hinancing arrangements

™ The mizumum lease payrnents under finance feases fall due as follows

US$ milion 2009 2008
within cne year 9 24
Greater than one year lass than five years. 9 43
Greater than five years 2 &6

20 153
Future finance charges on finance leases (1} {68)
Present value of finance lease Labilives 19 85

™ In the year ended 31 December 2009 the Group tssued §2 215 million of bonds under the EMTN
programme (2008 32 402 madlion) All notes are guaranteed by Anglo Amencan ple

“ Represants the fair valug of the debt component of the convertible bond 2t the date of issue of
$1 330 milion (net of fess) adjusted for unwanding of discount of $39 mdlen The faw vatue of the equaty
conversion feature was 3255 midlion and 1s presented in equity {refér 10 the Consolidated statement of
changes in equity)

During 2009 the Group has raised $2 billion through the 1ssuance of senior notes
$1 7 billion through the 1ssuance of semor converuble notes and $2 2 bilhon
through the issuance of bonds under the EMTN programme The senior note
offering comprised $1,250 milion 9 375% senior notes due in 2014 and

$750 mll:on & 375% senior notes due in 2019 The semor convertible notes wese
1ssued with a coupon of 4% a conversion price of £18 6370 and unless redeemed,
converted or cancelled will mature in 2014 The Group will have the option to call
the senior convertible note after three years from the tssuance date subject to
certain conditions The issues under the EMTN programme in 2009 comprised

a €750 million {$1 1 billion) 4 25% band due in 2013 and a €750 milion

($1 1 bithon) 4 375% bond due in 2016 The proceeds from the sale of AnglaGold
Ashanu {refer to note 7) senior notes, senior convertible notes and bonds 1ssued
under the EMTN programme have been used to prepay the $3 illion revolving bank
facility which was due to mature in December 2009, fund capital expenditure and
repay other short term debt owing on Group facilities

On 8 November 2009 the waivers in respect of vanous breaches under the Amapa
fong term project financing agreements (facthties of $538 million) expired
Subsequent to 31 December 2009, new retrospective waivers were obtained from
lenders $181 million has been repaid and a process has commenced 10 restructure
the remaining debt

24 Financial risk management and derivative financial assets/
liabilities

The Group 1s exposed in varying degrees to a varety of finanual instrument related

nsks The Board has approved and monitors the risk management processes,

inclusive of documented treasury polcies, counterparty imits controlling and

reporting structures The nsk management processes of the Group's independently

listed subsidianes are 1n line with the Group s own palicy

The types of nisk expasure the way in which such exposure 1s managed and
quantification of the level of exposure In the balance sheat at year end 1s provided
as follows (subcategorsed wnto credit nisk, liquidity nisk and market nisk)

Credit nisk

The Group s principal financial assets are bank balances and cash trade and other
recervables and investmants The Group s maximum exposure to ¢redit nisk ansing
from underlying financial assets is as follows

U5s milhon 2009 2008
Cash and cash equivalents 3269 2771
Trade and other receivables 3,347 2797
Financtal asset investmentst? 1,598 1108
Other financial assets (derivatives) 603 376
Other guarantees and loan facilities 12 239

8,829 7291

™ Includes §545 millon (2008 3360 mellion} of praference shares in BEE enaties

The Croup limits expesure to credit risk on iquid funds and dervative finaneial
instruments through adherence to a palicy of

Where possible acceptable minimum counterparty credit ratings assigned by
international credit-rating agencres {including long term ratings of A- {Standard
& Poor's), A3 {Moody s) or A- (Fitch) or better),

Daily counterparty settlement bimits {which are not to exceed three times the
credit limit for an indiwidual bank}, and

Exposure diversification {the aggregate group exposure to key relationship
counterparties cannot exceed 5% of the counterparty’s shareholders’ equity)

Given the diverse nature of the Group s operations (both in relation to commodity
markets and geographically), together with insurance cover {including letters

of credit from financial institutions) 1t does not have sigmficant concentration of
credit nsk in respect of trade recewvables, with exposure spread over a large number
of customers

An allowance for impawment of trade recesvables 15 made where there 1s an
idenufied loss event, which based on previous experience, 15 evidence of a reduction
in the recoverability of the cash flows Details of the credit quality of trade
recevables and the associated provision forimpairment 15 disclosed ¢n note 20

Liguidity nsk

The Group ensures that there are sufficient commutted loan facilities {including
refinancing where necessary) 1n order to meet short term business requirements
after taking inte account cash flows from aperations and its holding of cash and
cash equivalents as well as any group distribution restrictions that exist

Non-wholly owned subsidiznes, where possible will maintain thew own finanang
and funding requirements In most cases the financing will be non-recourse to the
Group In addition certain projects are financed by means of imited recourse
project finance if appropriate
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Financial statements
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24 Financial nsk management and denvative financial assets/
Itabilities continued

Notes to the financial statements

In addition, the Group has a dedicated committed financing facdity for Minas Rio
of $1 4 billion subject to certain disbursement conditions and the granting of the

The expected undiscounted cash flows of the Group's financial babilities {including
associated denivatives) by remaiming contractual matunity, based on conditions
existing at the balance sheet date are as follows

Within one yeac ‘One to two years
Fixed Fleating Capital Fixed Floating Caputal
Us$ miflon interest interest  repayment interest nterest  repayment
31 December 2009
Non-dervative
financial labilitias {550} {200y (566007  (523) {185y (3,226)
Net settled
denvativesi 461 (267) - 441 {273) 5
{89) (46T}  (5,660) (82) {458) (3,221)
31 December 2008
Non-derivative
financial liabilities {191) (405) {11 385} (179) {245) {732}
Net settled
derivalives 156 (94} 8 164 {101} {53)
{35) (499) (11 377} {15) {348) {785)
Twd (o five years Greater than hive years
Fixed Floaurg Capital Fixed Floatng Capntal
Us$ million Interest interest  repayment interest interest repayment
31 December 2009
Non-derivative
financial Liabilives {1,379 {265) (5,B77Y"  (672) (608) (4,394)
Net settled
denvatives® 1,187 (112} (32) 672 (331) (338}
(192) (1,007) (5,909) - (939} (4,733)
31 December 2008
Non-derivative
financial liabtities (472} (422} (4 348) (345) (114} {2 412}
Net settled
denvatives 443 {304) 9 355 {195) (400)
(29) (T26) {4 339) = {309 (2,8128)

© Indudes guarantees and loan faciliues

@ At 31 December 2009 the expected maturities were not matenally different from the contracted matuntes
@t [ncludes the full value of the converuble bond and assumes no cenversian

The Group had the following undrawn committed borrowing facilities at 31 December

US$ mdligan 2008 2008

Expiry date

Within one year'® 2,247 2,994

CGreater than one year, less than two years 3,080 5

Greater than two years less than five years 4,093 3081

Greater than five years 90 25
9.520  &105

“ ineludes undrawn rand facilities equivalent to 31 9 bitlion (2008 30 9 bilion) in respect of a sarwes of
facires with 364 day matunties which roll automatically on a daily basis unless notice is served

122

remaining nstallation Environmental licence (regarded as likely to cccur i 2010)
(2008 for Minas Ric and Barro Alto totalling 31 6 bidlion)

The Group also had a $2 bllan Eurepean Commercial Paper Programime established
in October 2004 Orawings of nil were made at 31 December 2009 (2008

$304 million) The Group also had a Rand 20 billion South African Medium Term
Note Pragramme, established in November 2007, on which total drawings of
Rand 691 million ($94 milion} were made at 31 December 2009 {2008 Rand
7,273 million ($782 million)} Of this drawng, Rand 491 million ($67 milion) was
1ssued as commercial paper (2008 Rand 7,074 million {$761 million))

Market r1sk

This 15 the nsk that financial instrument fair values will fluctuate owing to changes
in market prices The significant market nisks to which the Group 15 exposed are
foreign exchange nsk mterest rate nsk and commodity price nisk

Foreign exchange nsk

As a global business the Group 15 exposed to many currencies principally as a resul
of non-US dollar operaung costs incurred by US dollar functional currency companies
and to a lesser extent, from non-kIS dollar revenues The Group s policy 1s generally
not to hedge such exposures as hedging 1s not deemed appropriate given the
dwersified nature of the Group though exceptions can be approved by the Group
Management Committee

In addition currency exposures exist in respect of nen-US dotlar approved capital
expenditure projects The Group's policy 1s that such exposure can be hedged at
management s discretion within certain pre-defined limits

The exposure of the Group s financial assets and babilities (excluding intra-group
loan balances) ta currency sk is as follows

Financial Total financial
assets Impact of assets -
{excluding currency Dervative £xposure o
U5$ millon derrvatives} denvatves™ assels currency nsk
At 31 December 2009
Us dollar? 4,353 {202} 565 4,716
Rand 3,125 177 7 3,309
Sterling 455 - - 455
Euro 85 2 - a7
Australian dallar 2M - - 271
Brazilian real 07 - - 407
Other currencies 649 23 34 703
Total financial assets 9,345 - 603 9,948
At 31 December 2008
Us dollar'? 3na {108) 252 3262
Rand 3895 82 I 4048
Sterling 547 2) - 545
Euro 136 - - 136
Australian dollar 290 % - 286
Brazilian real® 357 - - 357
Other currencies™ 513 32 53 598
Total financial assets B 856 - 376 9,232

See following page for footnotes
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24 Financial nsk management and denvative financial assets/
liabllities continued

The exposure of the Group’s financial assets (excluding intra-group loan balances) to

interest rate nsk s as follows

Financial Total financial
lLiabiities Impact of liabdiues —
{excluding currency Denvative exposure to
uss million derivatives) derrvativest liabdiues currency nisk
At 31 December 2009
US dollar {7,719) (5,364) (609) {13,692}
Rand (3,550) (%) (50) (3,604)
Sterting {1 609) 1,198 - (411)
Euro {3,764) 3,652 - {112}
Austraban dollar (543) - - {543}
Brazilian real {1,052) 401 - {651}
Other currencies (690) 117 - {573}
Total financial habiities (18,927) - {659) (19,586}
At 31 December 2008
US dollar {7.854) (3,130} {1 056) (12 040)
Rand {5 289) {15) @ (5 306}
Sterling {1 628) 1141 - {487}
Euro (1821) 1697 - {124}
Austrahian dollar {528) - - {528}
Brazilian real® {973) 22 {439) (1 390}
Other currencies® {980) 285 - {695}
Total financiat liabilities (19073 - (1,497) (20 570)

® Where currency dervatives are held to manage financial instrument exposures the notional principal
amount s reallocated to reflect the remaiming exposure to the Group

@ Of these USS financial assets $127 million (2008 $97 millon) are subject to Seuth Afnican exchange
controts and will be converted to rand within the next six manths

@ Comparatives have been reclassified to align with current year presentation

Interest rate risk

Fluctuations in interest rates impact on the value of short term investments and
financing activitigs, giving nise to interest rate risk Exposure to interest rate fisk
15 particularly with reference to changes 1n US and South African interest rates
Exposure to Braziian interest rates 15 expected to continue to increase in the
near term

The Group policy 1s to borrow funds at floating rates of interest as this is
considered to give somewhat of a natural hedge against commodity price
movements, gtven the correlation with economic growth {and industrial activity)
which in turn shows a high correlation with commodity price fluctuation In certain
crcumstances, the Group uses interest rate swap contracts to manage Its exposure
1o interest rate movements en a portion of its existing debt Also strategic hedging
using fixed rate debt may be undertaken from time to time if approved by the Group
Management Commitiee

In respect of financial assets the Group s policy 1s ta invest cash at floating rates of
iterest and cash reserves are to be mantamed in short term investments {less
than one year) in order to mantain hquidity while achieving a satisfactory return
for shareholders

Interest beanng

Non-unterest bearing
financial assets

financial assets

Equity Othet non-

Floaung Fixed Ivest- terest
US$ miltien rate ratet! ments. bearing Total
At 31 December 2009
Financial assets
(excluding dervatives)® 3,530 1,032 1,131 3,652 9,345
Dernvative assets 174 - - 429 603
Financial asset exposure to
Interest rate risk 3,704 1,032 1,131 4,081 9 948
At 31 December 2008
Financial assets
(excluding derivatives)® 3,098 464 2180 3,114 8,856
Cenvative assets 196 - - 180 376
Financial asset exposure to
nterest rate risk 3,254 464 2180 3,294 9,232

W Includes $546 milion {2008 $360 million} of preference shares n 8EE entities

2 At 31 December 2009 and 2008 no interest rate swaps were held in respect of financial asset exposures

Floating rate financial assets consist mawnly of cash and bank term deposits
Interest en floating rate assets 15 based on the relevant national inter-bank rates
Fixed rate financial assets consist mainly of financial asset invesiments and cash,
and have a weighted average interest rate of 11 0% (2008 13 5%} and are fixed
for an average period of three years (2008 four years} Equity investments have
no maturity period and the majority are fully hquid

The exposure of the Group s financial liabilities {excluding mtra-group lean balances)

to interest rate nsk is as follows

Interest bearing Non-
financal Lablites nterest
- bearing
Floating Fixed financial
U53 milhon rate rate  lLiabilites Total
At 31 December 2009
Financial liabitities (excluding derivauves} (5 529) (B 697} (4,701} (18,927)
Impact of interest rate swaps™? (6,896) 6,896 - -
Derivative habilities {109} - {550} (656)
Financial babdity exposure to
Interest rate risk {12,534) {1,801) (5 251) (19.,586)
At 31 December 2008
Financial habilities (excluding derrvatives)  {10.461) (3,459} (5153 (19073)
Impact of interest rate swaps™ {2,829) 2,829 - -
Derivative habilities - - {1487y (1,497}

Financial latility exposure to

Interest rate nisk {13 290) (630)

{6 650) (20570}

™ Where interest rate swaps are held to manage finanoal fiability exposures the notional principat ameunt s

reallocated 16 reflect the remaining axpasure te the Group

Interest on floating rate instruments 1s based an the relevant national intes-bank
rates Remaining fixed rate borrewings accrue intesest at a weighted average
nterest rate of 9% (2008 8%) and are at fixed rates for an average period of four
years {2008 two years) Average maturity on non-interest bearing wstruments is
14 months (2008 17 months}

Commodity pnce nsk
The Group's earnings are exposed to movernents in the prices of the commodities
It produces

The Group policy 15 generally not to hedge price nsk although some hedging may
be undertaken for strategic reasons In such cases, the Group uses forward and
deferred contracts to hedge the pnce nsk
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Financial statements
continued

24, Financial nsk management and denvative financial assets/
liabilities continued

Certain of the Croup s sales and purchases are provisionally priced and as a result

are susceptible to future grice movernents The exposure of the Group's financial

assets and habilities to commodity price nsk 1s as follows

Commodity price linked Not linked

Subject 0

to prce Fixed  commodity
USY rilben movements price™ price Totat
At 31 December 2009
Total net financial instruments
(excluding dervatives) 352 733 (10,667} (9582)
Commaodity derivatives {net}t? (78) - - (78)

Non-commodity derivatives (net) - - 22 22

Total financial iInstrument exposure

to commodity risk 274 733 (10,645) {9,638}
At 31 December 2008

Total net financial instruments

(excluding derevatives) (291) 183 (10,109} (10 217)
Commodity dervatives (ret)? (318) - - {318)
Non-commadity derivatives (net) - - (803)  (803)
Total financial instrument exposure

to commodity nisk (609) 183 (10,912} (11 338)

 Includes financial nstruments whose commodity prices are set annually or via centract negotiation
@ Includes a $44 million (2008 5249 million} dervative embedded in a long term power contract

Denvatives

In accordance with IAS 32 Finanaal Instruments Presentation and IAS 39, the
fair value of all denvatives are separately recorded on the balance sheet within
‘Other financial assets (derivatives)’ and ‘Other financial habilities {denivatives)’
Dervatives are classified as current or non-current depending on the expected
matunty of the denvative

The Group utilises derivative instruments to manage its market risk exposures as
explained above The Group does not use denvative financial instrements for
speculative purposes, however it may choose not to designate certain derivatives
as hedges Such dervatives that are not hedge accounted are classified as
‘non-hedges and farr value movements are recorded in the income statement

The use of denivative instruments is subject to Limits and the positions are reqularly
monitored and reported to seruor management

Embedded denvatives

Derivatives embedded in other financial instruments or other host contracts are
treated as separate derivatives when their nsks and characteristics are not closely
related to these of thewr host contract and the host contract 1s not carried at farr
value Embedded derivatives may be designated into hedge relationships and are
accounted for in accordance with the Group s accounting policy set out in note 1

Cash flow hedges

In certan cases the Group classifies its forward exchange and commodity price
contracts hedging highly probable forecast transactions as cash flow hedges
Where this designation 1s documented, changes in fair value are recogn:sed in
equity until the hedged transactions occur, at which time the respective gains or
losses are transferred to the income statement (or hedged balance sheet item) in
accordance with the Group's accounting policy set out in note 1

Farr value hedges

The majonty of interest rate swaps {taken out 1o swap the Group’s fixed rate
borrowings to floating rate in accordance with the treasury policy) have been
designated as fair value hedges The respective carrying values of the hedged debt are
adjusted to reflect the fair value of the interest rate nsk being hedged Subsequent
changes in the fair value of the bedged nisk are offset agamst farr value changes in the
mterest rate swap and classified within financing costs in the income statement
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Non-hedges

The Group may choose not to designate certain denvatives as hedges, for example
certain forward foreign currency contracts that provide a natural hedge ¢f non-Us
dellar debt in the income statement or where the Group 1s ecenomically hedged but
IAS 39 hedge accounting cannot be achieved Where derivatives have not been
designated as hedges, fair value changes are recogrised in the income statement e
accordance with the Group s accounting policy set out in note 1 and are classified as
financing or operating depending on the nature of the associated hedged nsk

The farr value of the Group s open dervative position at 31 December {excluding
normal purchase and sate contracts held off balance sheet) recorded within Other
financial assets {derivatives) and ‘Other financial liabilities (derivatives) 1s as follows

2009 2008
Uss milion Asset Liabily Asset Liabdity
Current
Cash flow hedge®™
Forward foreign currency contracts 40 - 10 (75)
Forward commodity contracts - (3) - 49)
Other - (1} - -
Fair value hedge
Interest rate swaps 18 - 140 -
Other - - 2 -
Non-hedge {"Held for trading")'?
Forward forewgn currency contracts 285 {18) i3 (460)
Cross currency swaps 14 {14) 20 -
Other 8 (50) 14 (14
Total current derivatives 365 {76) 259 (598)
Non-current
Cash flow hedge™
Forward foreign currency contracts 19 - - (57
Forward commodity contracts - - - (%)
Fair value hedge
Interest rate swaps 157 (70) 4 -
Non-hedge ('Held for trading )
Forward foreign currency contracts 26 (2) LY (69)
Cross currency swaps 7 (424) 20 (504)
Other 29 {87) 52 {265)
Total non-current denvatives 238 {583) 117 (899)
™ The timing of the expected cash flows assaciated with these hedges is as follows.
Us$ millon 009 2008
Within one year 36 {160}
Greater than cne year less than two years 19 {20}
Greater than two years less than five years - {11
Greater than five years - -
35 {251}

The perieds when these hedges are expected to impact the income statement generally follow the cash
flow profile with the exception of hedging associated with capital projects which is inctuded in the
<apitalised asset value and depreciated over the life of the asset

@ Comnparatives have been adjusted in accordance with 1AS 1 Pr
improverments as described in note 1

of Finangal S| ns —

These marked to market valuations are in no way predictive of the future value of
the hedged position, nor of the future impact on the profit of the Group The
valuations represent the cost of closing all hedge contracts at year end, at market
prices and rates available 21 the time

Normal purchase and normal sale contracts

Commodity based contracts that meet the scope exemption in |AS 39 (in that they
are settled through physical delivery of the Group’s production or are used within
the production process), are classified as normal purchase or sale contracts In
accordance with 1AS 39 these contracts are not marked to market
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24. Financial nsk management and derivative financial assets/
liabihties continued

Captial nsk management

The Group's objectrves when managing capital are to safeguard the Group s ability

to continue as a gemg <oncern in erder to provide returns for shareholders and

benefits for other stakeholders and, with cognisance of forecast future market

conditions and structuring te maintain an optimal capitat structure to reduce the

cost of capital

In order to manage the short and long term capital structure, the Group adjusts the
amount of erdinary dividends paid to shareholders returns capital to shareholders
(wia for example, share buybacks and special dividends), arranges debt to fund
new acquisitions and also may sell non-core assets to reduce debt

The Group monitors capital on the basis of the ratio of net debt to total capital less
Investments in associates {geanng) Net debt 15 calculated as totak borrowings
less cash and cash equivalents and current financial asset investments (excluding
derwatives which provide an economic hedge of debt and includng the net debt

of dispesal groups) Total capital 1s calculated as ‘Net assets (as shown i the
Consolidated balance sheet) excluding net debt Gearing as at 31 December 2009
was 30 8% (2008 37 8%) The decrease in gearing since 31 December 2008 1s
primarily due to the increase in net assets

Finanaal instrument sensitivities

Financial nstruments affected by market risk include borrowings deposits
dervative financial mstruments trade receivables and trade payables The
followng analysis, required by IFRS 7, is intended to illustrate the sensitivity of the
Group’s financial instruments (as at year end) to changes in commodity prices
exchange rates and interest rates

The sensitivity analysis has been prepared on the basis that the compenents of
net debt, the ratio of fixed to floating interest rates of the debt and dervatives
portfelio and the proportion of financial instruments n foreign currencies are all
constant and on the basis of the hedge designations in place at 31 December

In addrion the commodity price impact for provisionally priced contracts is based
on the related trade receivables and trade payables at 31 December As a
consequence, this sensitivity analysts refates te the position as at 31 December

The following assumptions were mace in caiculating the sensitivity analysis

All income statement sensitivities also impact equity

For debt and other depasits carnied at amortised cost, carrying value does not
change as interest rates move

No sensitivity 1s provided for interest accruals as these are based on pre-agreed
interest rates and therefore are not susceptible to further rate changes

Changes in the carrying value of derivatives (from movements in commedity
prices and interest rates} designated as cash flow hedges are assumed to be
recorded fully within equity on the grounds of materiality

No sensitivity has been calculated on dervatives and related underiying
Instruments designated into fair value hedge relationships as these are assumed
materially to offset one another

All hedge relationships are assumed to be fully effecuve on the grounds of
materiality

Debt with a maturity of less than one year 1s floating rate, unless it s a long term

fixed rate debt in its finai year
Translation of foreign subsidianes and operations into the Group's presentation
currency has been excluded from the sensitivity

Using the above assumpuions the fotlowing tables show the llustrative effect on
the income statement and equity that would result from reasonably possible
changes in the relevant commodity prece, foreign currency or interest rates
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Uss$ million statement Equity
Commodity price sensitivities
2009
10% increase in the platinum pnce (1% (1w
10% decrease in the platinum price 14 14
10% increase in the copper price 89 89
10% decrease in the copper price (89) 89)
10% increase in the coal price - -
10% decrease in the coal price - -
2008
10% increase n the platinum price )] (9)
10% decrease i the platinum prce g 9
10% increase i the copper price 47 47
10% decrease in the copper price @ (&7}
10% ncrease n the coal price - {11}
10% decrease in the coal price - 11
Interest rate sensitivities
2009
50 bp increase in US interest rates 3 3
50 bp decrease in US interest rates {3} (3)
50 bp increase in South Afncan interest rates - -
50 bp decrease in South African interest rates - -
2008
25 bp increase in US interest rates (8) (6)
25 bp decrease in US interest rates 6 6
50 bp increase in South Afnican interest rates {1 (10)
50 bp decrease in Seuth African interest rates 1 10
Foreign currency sensitivities!"
2009
+10% US dollar to rand (59) {59)
-10% US doltar to rand 53 59
+10% US dollar to Australian dollar 4 4
-10% US dollar to Australian dollar (4) (4)
+10% US dollar to Branlan real 191 198
-10% US dollar to Brazihan real {175) (183}
+10% US doltar to Chilean peso {11) (67)
-10% US dollar to Chilean pese 14 82
2008
+10% US dollar to rand 45 42
-10% US dollar to rand (46) (43)
+10% US dollar to Australian dollar 20 19
~10% US dollar to Australian dotlar (20) (18)
+10% US dollar to Brazlian real {125} (128)
~10% U5 dollzr to Brazilian real 176 180
+10% U5 dollar to Chilean peso (25) 42}
~10% U5 dollar to Chilean peso 30 51

@ + represents strengtherung of LS dollar against the respective currency

The above sensstivities are calculated with reference to a single moment tn time and
are subject 1o change due to a number of factors including

fluctuating trade recervable and trade payable balances,
» denvative instruments and borrowings settled throsghout the year
fluctuating cash balances,
- changes i currency mix, and
commercial paper with short term matunties which 1s regutarly replaced or settted

As the sensitivities are imited to year end financial instrument balances they do not
take account of the Group s sales and operating costs which are highly sensitive to
changes in commodity prices and exchange rates in addition, each of the
sensiivities 1s calculated inisolation, while in reality commedity prices foreign
exchange rates and interest rates do not move independently
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Financial statements

Notes to the financial statements

continued
25. Provistons for liabilities and charges 28 Deferred tax
Deferred tax assets
Environ-
mental o USS millen 2009 2008
US$ million atwon'™  issioning™ Other Toal® a4 January 258 474
At January 2009 oo 2l 544 1,485 Credited/(charged) to the income statement 12 (31)
Acquired through business combinations s 6 - 1 Charged to the statement of comprehensive income {(33) (57}
Disposal of businesses - m - o) Credited/(charged) directly to equity 13 (40}
Charged to the income statement 33 30 186 249 Transfer to assets held for sale (5) (18}
Eiﬂ’!iié&'ﬁ&ﬁ"f'if sdaﬁc“y assacated @5 (1) (3 (syy Reclassificatins " 21
Capialised 330 4 _ ar Currency movements 43 (53}
Unwinding of discount 21 20 4 45 At 31 December 268 258
Unused amounts reversed (5) {5) (61) (71}
Amounts applied (19) " @7 (1on Deferred tax kabilities
Currency movements 116 53 44 213 US$ millon 2009 2008
At 31 December 2009 839 336 617 1,792 AL T January (8,555)  (4,650)
Credited/(charged) to the income statement 144 {388}
Maturity analysis of total provisions Credited to the statement of comprehensive income 36 130
Us$ million 2009 2008 Credited/(charged) directly to equity T (25}
Current 209 168 Acquired through business combinations 54 (798)
Non-current 1,583 1317 Transfer to Liabilities directly associated with assets held for sale 46 28
1792 1485 Disposal of businesses - 18
Reclassifications - (79)
 The Creup makes contnbutions to controlled funds o meet the cost of some of its dec q LCurrency movements {928) 1219
. o  ehabdcaton atues (e noe 15) At 31 December {5.192) _(4,555)
Provissans for liabilities and charges at 31 December 2007 were $1 224 million This related to $675 miflion
of environmentat restoration provisiens $256 mitlion of decommissiening provisions and $293 milon of
" other provisians The amount of deferred tax recogrised in the balance sheet s as follows
Relates 1o fair value adjustments on acquisitions
m m“ﬂr:rsdrparme‘s w“h:\nﬂ\“::;c\;ual s mulgr‘;re?mm relate to amounts that will be recavered US4 mltion 2008 2008
Deferred tax assets
Environmentat restoration Tax losses 49 13
The Group has an abligation to underiake restoration rehabilitation and Post retirement benefits 48 k!
enviranmental werk when environmental disturbance 1s caused by the Share-based payments 42 8
development or ongaing preduction of a mining property A provision is recognised QOther temporary differences 149 201
for the present value of such costs 1115 anticipated that these costs will be 288 258
incurred over a period in excess of 20 years Deferred tax labhines
Decommissioning Capital allowances in excess of depreciation (2.846) (2 333)
Provision 1s made for the present value of costs relating to the decommissioning Farr value adjustments (1,942} (2 201)
of plant or other site restoration work It 1s anticipated that these costs will be Tax losses 15 nr
wcurred aver a period in excess of 20 years Dervatives (106} 19
Provisions (405} {287)
Other Other temporary differences (8} 30
Other provisions primarily relate to cash settled share-based payments, indemnities (5,182} (4,555)

warranties and legal ctaims It 1s anticipated that these costs will be incurred over

a five year period

The amount of deferred tax (credited)/charged to the income statement is as follows

US3 milion 2009 2008
Capitat allowances in excess of depreciation (79) 460
Far value adjustments (502) {96)
Tax losses {33) {18)
Denivatives 208 (281)
Provisions 14 21
Other temporary differences 136 153
{156) 429
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26 Deferred tax continued
The current expectation regarding the maturity of defetred tax balances is

Us$ rillion 2009 2008

Deferred tax assets

Recoverable within 12 months 23 62

Recoverable after 12 months 265 196
288 258

Deferred tax babilities

Payable wathin 12 months (171) (218)

Payable after 12 months (5021} (8,337)

{5,192} {4,555

The Group had the following balances in respect of which no deferred tax asset has
been recognised

Other
Taxiosses - Taxlosses—  temporary
Us$ midbon revenug capital  differences Total
31 December 2009
Within one year - - - -
One to five years 14 - - 14
After five years 5 - - 5
No expiry date 3,304 1,154 7 4,465
3,323 1,154 7 4484
31 December 2008
Withtn one year - - - -
One to five years 43 - - 43
After five years 21 - - 21
No expiry date 2,600 1,166 5 3.771
2 664 1,166 5 3.83%

The Group also has unused tax credits of $22 million (2008 $356 million) for which
no deferred tax asset 15 recognised In the balance sheet These tax credits have no
expiry date

No liability has been recogmised in respect of temporary differences associated with
nvestments in subsidianies, branches and associates and interests in joint ventures,
where the Group 1s in a position to control the timing of the reversal of the temporary
differences and 1t s probable that such differences will not reverse n the foreseeable
future The aggregate amount of temporary differences associated with iInvestments
in subsidianes, branches and associates and interests in joint ventures for which

a deferred tax Liability has not been recogmised 1s $16 843 million (2008

$23,866 million) The decrease from the previous year 1s pnmarily as a result of

a change to tax legislation

27 Retirement benefits

The Group operates defined contnbutian and defined benefit pension plans for the
majonty of its employees It also operates post retirement medical arrangements
in southern Africa and Nerth America

Defined contribution plans

The defined contribution pension and medical cost represents the actual
contributions payable by the Group to the vanous plans At 31 December 2009
there were no matenal outstanding or prepaid contributions and so no accrual or
prepayment has been disclosed in the balance sheet in relation te these plans

The assets of the defined contnbution plans are held separately in independently
administered funds The charge in respect of these plans Is calculated on the basis
of the contribution payable by the Group In the financial year The charge for the
year for defined contributicn pension schemes {net of amounts capitalised) was
3172 million (2008 $134 million) and for defined contribution medical schemes
{net of amounts capitalised) was $18 melion (2008 $9 million}

Pefined benefit penston plans and post retrement medtcal plans

The majority of the defined benefit pension plans are funded The assets of these
plans are held separately from those of the Group, in indepandently admrustered
funds, in accordance with statutory requirements or local practice throughout the
world The unfunded pension plans are principally in South America

The post retirement medical arrangements provide health benefits to retired
employees and certain dependants Eligibility for cover is dependent upon certain
criteria The majerity of these plans are unfunded

The Group’s provision of ant-retroviral therapy to HIV pasitive staff has not
sigrificantly impacted the pest retirement medical plan hiabidity

Independent qualified actuaries carry out full valuatiens every three years using
the projected unit method The actuaries have updated the valuations to
31 December 2003
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Financial statements
continued

27. Retirement benefits continued
The Group's plans in respect of pension and post reurement healthcare are summansed
as follows

Notes to the financial statements

The actual return on plan assets in respect of defined benefit pension schemes was
a gain of $340 mallion {2008 loss of $178 milhon)

Income statement

2009 2008 The amounts recognised in the income statement are as follows
Southern The Southern The
U5% millon Afnca Amenicas  Europe Total Afrca  Americas  Europe Total 2009 2008
Assets!? Post Post
Cefined retire- retre.
t
benefit l Pension mer::::l Total  Pension merg:::; Tatal
E’nenSIro?uP ans 54 4 Uss million plans plans plans plans plans plans
SUIps — — 5 32 - — 32 Analysis of the amount
o aded m Ot charged to operating profit
" Ameunts are incluged in Other non current assets
Current service costs 32 4 36 43 5 48
Past service costs - - - 1 - 1
2009 2008
Total withen operating costs 32 4 36 44 5 49
Southern The Southern The
Us$ million Afnca Amencas  Eurape Total Africa Americas  Europe Total Ana|y5|$ of the amount
Liabilities charged to net finance costs
Defined Expected return on plan assets™ (156) {1} (157y (214 (1) (21%)
benefit Interest costs on plan liabilites™® 156 18 174 180 21 201
penston plans Net charge/{credit} to net
in deficrt - (373)  (231) (404} - (132) 45 (YT finance c%sts _ 17 17 (34) 20 (18)
Post Total charge to the income
retirement statement 32 21 53 10 25 35
medical plans
in deficit (271} (31} - (302) {(204) (20 -ty clodedm | .
ncluded - Investment incame
(211}  (204) (231} (706) {(204) (152) (45) @y trcluded n Interest expense
us$ millien 2009 2008 2007 2006 2005
Defined benefit pansion plans Actuaril assumptions
l fT P The principal assumptions used 1o determine the actuanal present value of benefit
Present value of habilities (2,975} (2,157} (3,085) (4,256) (3985) obligations and pension charges and credits under IAS 19 Employee Benefits are
Fair vatue of plan assets 2,731 2,073 3,148 4,160 3539 detailed below {shown as weighted averages}
Net (deficrt) /surplus {244) (84) 53 (96) (446}
Surplus restrction {106} (61} (1386) {163) {107) 2009 2008
Net deficit after surplus Southern The Southern The
restriction {350} (145) (83) (259) (553) % Afnca Amencas  Europe Africa  Amerncas  Europe
Defined benefit pension plans
Average discount rate for plan
Actuarial gain/{loss) on plan 9
assetst 184 {352) 19 308 438 ltabilities 90 85 57 73 X3 60
Actuanial (loss)/gain on plan Average rate of inflation 58 37 ar 40 37 27
habslties® {361) 208 (48) {156} (435)  Average rate of increase In
salarnes T¢ 61 AT 53 54 27
Average rate of increase of
Post retrement medical plans pensions In payment sa 31 37 40 32 28
Present value of labilities (322) {241) (329) {422) {650} Average long term rate of
Fair value of plan assets 20 17 20 16 22 return on plan assets™ 96 105 66 76 113 59
Net deficit (302) {224) (309) {406) (628}  Post retirement medical plans
Average discount rate for plan
Actuanal gain on plan assets® - 1 1 - - liabilities 90 56 va 73 m afa
Actuanal {toss)/gain on plan Average rate of inflation 58 11 na 40 05 nla
lhabilities™ (10) 16 (29) 15 (67}  Expected average increase i
healthcare costs 72 41 n/a 54 38 n/a

@ Net axperience gains on pension ptan assets were 5184 million {2008 loss of $392 milion 2007 gains
of 332 mithen 2006 gains of $ 314 millien)

@ Net expenence losses on pension plan habilities were $17 million {2008 329 milison 2007 $312 mdlion
2006 3113 million)

¥ Net axpanence gains on medical plan assets were nil (2008 31 millon 2007 losses of $3 millen 2006
{osses of $1 millvon)

i Net expenence josses an medical plan Liabiives were 33 million (2008 37 mulbion 2007 $5 mibon
2006 gawns of $36 malion)

%) Includes actvanal gains of $11 millon due to a change in modelling methodology

Cumulative net actuaral losses recogrused in the Consolidated statement of
comprehensive income are $509 million (2008 $292 million, 2007 $163 mithon
2006 $126 millien 2005 $228 mullion)

The market value of assets was used to determine the funding level of the

plans The market value of the assets of the funded plans was sufficient to cover
97% (2008 101%) of the benefits that had accrued to members after allowing
for expected increases in future earnings and pensions Companies within the
Group are paying contributions as required in accordance with local actuarial advice
As the majonty of the defined benefit pension plans are closed to new members, 1
15 expected that contributions {in local currency) will increase as the members age

“ The long term expected retwrn on plan assets has been set with reference t current market yields on
govarnment and corporate bonds and ex@ecled equl:g bond-outperformance in the relevant jurisdictions
The expected return on cash assets has been set with reference to expected bank base rates The averall
long tarm axpected rate of return for each class is weighted by the asset allocation to tha class at the
balance sheet date

Mortality assumptions are determined based on standard mortality tables with
adjustments, as appropriate o reflect experience of conditions locally In southern
Africa, the PASO tables (2008 the PA9D tahles) are used The main schemes in
Europe use the SAPS and PXAQO tables (2008 PXAOQO tables) The main schemes
tn the Americas use the RV2004, AT2000 and UP94 tables (2008 RV2004, ATB3
and UP24 tables) The mortality tables used imply that a male or female aged 60 at
the balance sheet date has the following future bife expectancy

Mate Female
Years 2009 2008 2009 2008
Southern Africa 205 205 254 255
The Americas 232 22 4 269 265
Europe 273 257 289 281
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27 Retirement benefits continued

The market value of the pension assets i defined benefit pensian plans and long term expected rate of return as at 31 December 2009 and 31 December 2008 are as follows

Southern Africa The Amencas Eurape Tatal
Rate of  Fair value Rateof  Far value Ratecf  Far value Fatr value
return % USS million return % WSS mdlion return % US$ million  US3 mikon
At 31 December 2009
Equity mr 332 95 75 81 T4 1,181
Bonds 85 558 109 196 51 687 1,441
Other 70 44 94 10 40 55 109
Faur value of pension plan assets 934 281 1516 2,731
Present value of unfunded obligations - {146) {5) (151)
Present value of funded obligations (791) (308) (1,725) (2,824)
Present value of pension plan liabdlities (791) (454) (1,730  (2,975)
Net surplus/{deficit} in pension plans 143 (173) (214) (244}
Surplus restriction related 1o pension plans {89) - (1 (106}
Recognised pension plan assets/(ltabilities) S4 (173 (231) (350}
Amounts in the balance sheet
Pension assets 54 - - 54
Pension Liabilities - (173) {231) (404)
54 {173) {231) (350)
At 31 December 2008
Equity 100 231 105 49 T4 568 848
Bonds 66 422 17 137 52 427 986
Other 52 42 89 7 27 190 239
Fair valve of pension plan assets 695 193 1185 2073
Present value of unfunded obligations - {102) (6) (108)
Present value of funded obligations (602) {223) (1224) (2,049
Present vatue of pension plan lrabilities (602) (325) (1230 (2,157)
Net surplus/(deficit} in pension plans 93 (132} (45) {84)
Surplus restniction related to pensien plans (61) - - 61)
Recognised pension plan assets/(labilities) 32 (132} {45} {145)
Amounts in the balance sheet
Pensicn assets 32 - - 32
Pensicn liablities - (132) (45) (177)
32 (132) (45) (145)
™ Relates to an additrenal Lability reguired in accordance with IFRIC 14 {45 15 — The Limit on a Defined Benefit Asset Mimmum Funding Requirements and their interaction
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Financial statements

27 Retirement benefits continued

Movement analysis

Notes to the financial statements

continued

The changes in the present value of defined benefit obligations are as follows

2009 2008
Post Post
retire- retre
ment ment
Pension medical Tatal  Pension  medical Totai
USS million plans plans plans plans plans plans
At 1 fanuary (2,157 {241) (2,398) (3,095) (329) (3,424}
Current servie costs (32} 4y  {38) {43) (S} {48}
Past service costs and effects of
settlements and curtailments - - - (N - {1
interest costs (136) (18 (1T8) (80 (2%)  (20%)
Actuanal {lesses)/gains (361) (100 (371) 208 16 224
Benefits pa:d 135 16 151 145 16 161
Contnbutions paid by other
members n 3) (10 {9) 3 2
Transfer to liabities directl
assotiated with assets held for
sale (1) - N - - -
Currency movements {396) (62) (458) 818 85 903
At 31 December (2,975) (322) (3.297T) (2157} (241) {2 398)

28, Called-up share capital and share-based payments

Called-up share capital

The changes in the fair value of plan assets are as follows

2009 2008
Past Past
retire- retire-
ment ment
Pension  Mmedical Total  Pension  medical Total
Uss millien plans plans plans ptans plans plans
At 1 january 2,073 17 2,090 3,148 20 3168
Expected return 156 1 157 214 1 215
Actuartal gains/{losses) 184 - 184 {392) 1 (391)
Contributions paid by employer 62 13 75 50 11 61
Contributions paid by other
members 7 3 10 9 5 14
Benefits paid (135y (16} (1S1) {145y (16} (161}
Currency movements 384 2 386 {811} (5) (816}
At 31 Decamber 2,731 20 2,751 2073 17 2,090

Assumed healthcare trend rates have a significant effect on the amounts recogmsed
in the income statement A 1% change in assumed healthcare cost trend rates would

have the following effects

1% increase 1% decrease
Us$ million 2009 2008 2009 2008
Effect on the sum of service costs and
Interest costs ] 3 (3) (3)
Effect on defined benefit sbligations 36 28 (30} (26)

The Group expects to contribute approximately $58 million to its defined benefit
pension plans and $30 million to 1ts post retrement medicat plans in 2010

2009 2008 2007
Number of shares  US$ million Number of shares  US3 millien Number of shares  U5$ milion
Authorised
5% cumulatve preference shares of £1 each 50,000 - 50 000 - 56,000 -
Ordinary shares of 54%/41 US cents each 1,820,000,000 1,000 1,820,000 000 1000 1,820,000,000 1,000
1,000 1000 1000
Called-up allotted and fully paid
5% cumulative preference shares of £1 each 50,000 - 50 OCC - 50 000 -
Ordinary shares of 54 /: US cents each
At 1 January 1,342,916,020 T38 1342911897 738
QOther 8,118 - 7123 -
At 31 December 1,342,927,138 738 1,342,519,020 738 1,342,911,897 738
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28. Called-up share capital and share-based payments continued
Burning 2009 8,118 ordinary shares of 54%/s1 US cents each were allotted to certan
nen-executtve directors by subscription of theirr after tax directors’ fees (2008

7123 erdinary shares)

In 2009 no ordinary shares were purchased by the Company and held in treasury
(2008 5,649,992 ordmary shares) Extluding shares held in treasury {but
ncluding the shares held by the Group in other structures, as outlined in the Tenan
and Employee benefit trust sections below) the number of called-up, allotted and
fully patd erdinary shares as at 31 Decernber 2009 was 1,316 493 628

$723 million (2008 1,316,485,510, $723 million)

At 31 December 2009 the Company held 26,433,510 ordinary shares of
54%% /5 LIS cents in treasury (2008 26,433,510 ordinary shares)

At general meetings, every member who 15 present in person has one vote on a
show of hands and on a poll every member who 1s present in person or by proxy
has one vote for every ordinary share held

In the event of winding up the holders of the cumulative preference shares will be
entitled to the repayment of a sum equal to the nominal capital paid up, or credited
as paidup on the cumulative preference shares held by them and any accrued
dividend whether such dividend has been earned or declared or not, calculated up
to the date of the winding up

No ordinary shares were allotted on exercise of employee share option plans
(2008 nil)

Tenon

Tenon Investment Holdings (Pty} Limited (Tenon) a wholly owned subsidiary of
Anglo Amencan South Africa Lumited {AASA) has entered into agreements with
Epoch Investment Heldings Limited (Epoch) Epoch Two Investment Holdings
Lirmited {Epoch Two) and Tarl Investments Holdings Limited (Tarl) (collectively the
Invesiment Companies), each owned by mdependent chantable trusts whose
trustees are independent of the Group Under the terms of these agreements, the
Invesiment Companies have purchased Anglo Amencan plc shares on the market
and have granted to Tenon the nght to norminate a third party {(which may include
Angle American plc but not any of its subsidiaries) to take transfer of the Anglo
American plc shares each has purchased on the market Tencn paid the Investment
Companies B0% of the cost of the Anglo American plc shares including associated
costs for this nght to nominate which together with subscriptrons by Tenon for
non-voung participating redeemable preference shares in the Investment
Companes provided all the funding required to acquire the Anglo American plc
shares through the market These payments by Tenon were sourced from the cash
resources of AASA Tenon 15 able to exercise its night of nomination at any ume up
o 31 December 2025 against payment of an average amount of $7 35 per share to
Epoch $11 44 per share to Epoch Two and $9 49 per share to Tarl which will be
equal to 20% of the total costs respectively incurred by Epoch, Epoch Two and Tarl
i purchasing shares nominated for transfer to the third party These funds will then
becorne available for redemption of the preference shares issued by the Investment
Companres The amount payable by the third party on receipt of the Anglo
Amenican plc shares will accrue to Tenon and, in accordance with paragraph 33 of
1AS 32 any resulting gain or loss recorded by Tenon will not be recognisad in the
income statement of Anglo Amenican pic

Under the agreements the Investment Companies will receive dividends on the
shares they hold and have agreed 10 waive the right to vote these shases The
preference shares ssued to the charitable trusts are entisled to a pasucipating nght
of up to 10% of the profit after tax of Epoch and 5% of the profit after tax of Epoch
Two and Tarl The preference shares issued to Tenon will carry a fixed coupon of
3% plus a paraipating nght of up to 80% of the profit after tax of Epoch and 85%
af the profit after tax of Epoch Two and Tarl Any rematning distributable earnings in
the Investment Companies after the above dividends, are then avardable for
distribution as erdinary dividends to the chantable trusts

The structure effectively provides Tenon with a beneficial interest in the price risk
on these shares together with a parveipation in future dividend receipts The
Investment Companies will retain legal title to the shares until Tenon exercises its
right to nominate a transferee

At 31 December 2009 the Investment Companies together held 112,300,129
(2008 112 300 129) Anglo Amenican plc shares with a market value of $4 915
milbon {2008 $2 511 millien) which represented 9% (2008 9%) of the ordinary
shares in 1ssue (excluding treasury shares} The Investment Companies are not
permitted to hold more than an aggregate of 10% of the issued share capital of
Anglo American plc at any one time

Although the Group has no voting nghts in the Investment Companies and cannot
appeint or remove trustees of the chanitable trusts, the Investment Companies
meet the accounting definitien of a subsidiary in accordance with [AS 27
Consolidated and Separate Finanoal Statements As aresult the Investment
Companies are consolidated in accordance with the definitions of IAS 27 and the
principles set out In SIC 12 Consolidation — Specral Purpose Entities

Employee benefit trust

The provision of shares to certain of the Company’s share option and share
mcentive schemes 15 fachitated by an employee benefit trust During 2009
3,496,000 shares (2008 5,248,591 shares) were sold to employees on exercise
of their options, and previsional allocations were made to options already awarded
The cost of shares purchased by the trust 1s presented against retained earnings
The employee benefit trust has waived the nght to receive dividends on these shares

The market value of the 949,244 shares (2008 4,445,245 shases) held by the
trust at 31 December 2009 was $44 mullion (2008 $99 million)

The costs of operating the trust are borne by the Group but are net material

Share-based payments

During the year ended 3% December 2003, the Group had six share-based payment
arrangements with employees, the details of which are descnibed in the ,
Remuneration report All of the Group s schemes are equity settled either by award
of opuions to acquire ordinary shares (ESOS SAYE and former AAC Executive Shae
Incentive Scheme) or award of crdinary shares (BSP LTIP and SIP) The ESOS and
former AAC Executive Share Incentive Scheme are now closed to new participants
having been replaced with the BSP

The total share-based payment charge relating to Anglo Amernican plc shares for the

year was made up as follows I
USs3 million 2009 2008 %
BSP 57 50 %
Lmip 50 53 &
Other schemes 19 9 ]
126 12 i

]
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Financial statements Notes to the financial statements
continued

28. Called-up share capital and share-based payments continued

The fair values of options granted under the £505 and SAYE schemnes being the more matenal option schemes, were calculated using a Black Scholes model No ESOS

awards were granted in 2009 or 2008 The assumptians used n these caleulations for the current and prior years are set out in the table below

Arrangement'® 2009 SAYE 2008 5AYE
Date of grant 23/04/09 24/04/08
Number of instruments 1,481,927 307,297
Exercise price (£) 9586 2416
Share price at the date of grant {£) 1195 30 20
Contractual Life {years) 3875 3575
Vesting conditions'® 3.7 3.7
Expected volatility 45% 5%
Expected option Iife (years) 3575 3575
Risk free interest rate 27% 4 6%
Expected departures 5% pa 5% pa
Expected outcome of meeting performance critena (at date of grant) na n/a
Fair value per option granted (weighted average) (£) 671 1332

The fair value of ordinary shares awarded under the BSP, LTIP and LTIP — ROCE, being the more matenal share schemes, was calculated using a Black Scholes model The fair
value of shares awarded under the LTIP — TSR scheme was calculated using a Monte Carlo medel The assumptions used in these calculations for the current and prior years

are set aut in the table below

2009 2008
Arrangementt BSP LTIP  L7IP—ROCE LTIP - TSR BSP LTIP -ROCE LTIP - TSR
Date of grant 18/03/09 30/03/09 30/03/0% 30/03/09 29/02/08 17/03/08 17/03/08
Number of instruments 5,929,013 837,180 468,132 468,132 1,690 350 795,465 195,465
Exercise price (£) - - - - - - -
Share price at the date of grant (£) 1162 12 61 12 61 1081 28 21 3135 3135
Contractual bife (years) 3 3 3 3 3 3 3
Vesting conditions @ @ ‘5‘ @ @ “ b
Expected volatility 45% 45% 45% 45% 35% 35% 35%
Expected option life (years} 3 3 3 3 3 3 3
Risk free imterest rate 2 0% 1 8% 18% 18% 4 0% 37% 37%
Expected departures 5% pa 5% pa 5% pa 5% pa 5% pa 5% pa 5% pa
Expected outcome of meeting performance critenia (at date of grant) 44-100% 100% 100% n‘a 44-300% 100% nfa
Fair valye per option granted (weighted average) (£) 1112 10 81 10 81 838 3122 2693 19 69

Ll
assumptions above has been applied o the total number of awards The difference in ncome statément charge is not considered significant

@ Number of years of continuous employment

) Three years of continuous employment with enhancement shares having vanable vesting based on non-market based performance conditians

# Three years of continuous employment

* Vanable vesting dependent on three years of continuous employment and Growp ROCE target being achieved

1 Yanable vestng dependant on three years of continucus employment and market based performance conditions bring acheved

The rumber of instruments used in the fair value models differs from the total number of insruments awarded in the year due to awards made subsequent to the far value calculations The farr value calculated per the

The expected volatility 1s based on historic volatiity over the last five years The expected life s the average expected penod to exercise The risk free interest rate 1s the

yizld on zero-coupon UK gevernment bonds with a term similar to the expected life of the option

The charges arising m respect of the other employee share schemes that the Group operated during the year are not considered materia!
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28 Called-up share capita! and share-based payments continued
A reconciliation of option movements for the more significant share-based payment arrangements over the year to 31 December 2009 and the prior year 1s shown below

All options outstanding at 31 December 2009 with an exercise date an or prior to 31 December 2009 are deemed exercisable Options were exertised regularly during the
year and the weighted average share price for the year ended 31 Decembers 2009 was £19 45 (2008 £25 99)

Executive Share Option Scheme®
Options te acquire ordinary shares of 54%/s US cents were outstanding under the terms of this scheme as follows

At 31 December 2009

Cptisns Options Cptions Options Cptions Options
Option price qutstanding granted exercised forfeited expired sutstanding
Year of grant Date exercisable per share £ 1 Jan 2009 in year in year in year in year 31 Dec 200%
1999 24 jupe 2002 to 23 June 2009 698 514,333 - (514,333) - - -
1999 19 October 2602 to 18 October 2009 B 0O 7,000 - {7,000) - - -
2000 23 March 2003 1o 22 March 2010 766 716,122 - (295,888) (9,000} - 407,234
2000 12 Septernber 2003 to 11 September 2010 10198 3,056 - - - - 3,056
2001 2 April 2004 to 1 April 2011 1003 879,620 - {161,312) (22,408} - 695,900
2001 13 September 2004 to 12 September 2011 800 23,750 - - - - 23,750
2002 18 March 2005 to 17 March 2012 11 50 943,861 - (175,520) (25,338} - 742,003
2002 13 September 2005 to 12 September 2012 B 05 7,000 - - - - 7,000
2003 5 March 2006 to 4 March 2013 928 1,763,011 - (332,437) (64 258) - 1,366,322
2003 13 August 2006 to 12 August 2013 114 22,500 - {12,500} (10 000) - -
2004 1 March 2007 to 28 February 2014 1343 1,927,167 - {319,967} {170 041) - 1,437,165
2004 10 August 2007 to 9 August 2014 1152 57,309 - (23,500) - - 33,809
2004 29 November 2007 to 28 November 2014 1273 8,791 - 8,791) - - -
2005 6 January 2008 to &4 January 2015 1212 37,579 - - - - 37,579
2005 1 August 2008 to 31 July 2015 14 40 18,000 - - - - 18,000
2005 19 August 2008 to 18 August 2015 13 94 2,750 - - - - 2,750
6,931,849 - {1,856 236) {301,045) - 4,774,568
At 31 December 2008

Opuons Optens Options Options Opuons. Cptons.
Cption price outstanding granted exeraised forfeited expired outstanding
Year of grant Date exerasable per share £ 1 Jan 2008 11 year n year In year 1n year 31 Dec 2008
1999 24 June 2002 to 23 June 2009 698 772,256 - {247,573) (5,550 - 5i4 333
1999 19 Octeber 2002 10 18 Qctober 2008 800 29,000 - - (22,000) - 7000
2000 23 March 2003 to 22 March 20710 766 1,056,732 - {267,610) (73,000 - 716,122
2000 12 September 2003 to 11 Septernber 2010 1019 15,000 - (B,944) (3 000) - 3,056
2001 2 Apnl 2004 to 1 April 2011 1003 1251064 - (211,600) {159 844) - 879,620
2001 13 September 2004 to 12 Septemnber 2011 & 00 26 150 - - (3 000} - 23,750
2002 18 March 2005 to 17 March 2012 11 50 1298 252 - (220781) {133 600} - 943,861
2002 13 September 2005 to 12 September 2012 805 11,000 - - (4 000} - 7,000
2003 5 March 2006 to 4 March 2013 928 235,685 - (#17174) {170,500 -~ 1763011
2003 13 August 2006 to 12 August 2013 AR 32,937 - (9 437) (1,000} - 22,500
2004 1 March 2007 to 28 February 2014 1343 2,641,345 - (540,912)  {173,266) - 1827,167
2004 10 August 2007 to 9 August 2014 1152 84 373 - (23,064) {4,000} - 57 309
2004 29 November 2007 to 28 November 2014 1273 11147 - (2 356) - - B 791
2005 6§ January 2008 to &4 January 2015 1212 37 579 - - - - 37579
2005 1 August 2008 to 31 July 2015 14 40 18 000 - - - - 18 000
2005 19 August 2008 to 18 August 2015 1394 5 500 = (2,750) - - 2750
9 641,610 - (1852601) (757 160) - 6931,849

See page 136 for footnote
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Financial statements

Notes to the financial statements

conhinued

28 Called-up share capital and share-based payments continued
SAYE Share Option Scheme
Options to acquire ordinary shares of 54%/5 US cents were outstanding under the terms of this scheme as follows

At 31 December 2009

Options Cptions Optons Optrons Cptions Opuons
Option price outstanding granted exerused torteted exprred outstanding
Year of grant Date exercisable per share £ 1 Jan 2009 n year n year n yeal thyear 31 Dec 2009
2001 1 July 2008 to 31 December 2008 845 870 - - (870} - -
2002 1 September 2009 to 28 February 2010 923 24 349 - {19,892) (2,278) - 2179
2003 1 September 2008 to 2B February 2009 752 4189 - {3.491) (698} - -
2003 1 September 2010 to 28 February 2071 752 50,908 - {3,103) (1,049) - 36,756
2004 1 September 2009 to 28 February 2010 1081 69,295 - (65,799) (2,107) - 1,389
2004 1 September 2011 to 29 February 2012 1083 18,129 - (3.278) {2,007) - 12,844
2005 1 September 2008 to 28 February 2009 1015 7,733 - (3.780) (3,953) - -
2005 1 September 2010 to 28 February 2011 1015 237,37 - (27,734) (18,425) - 191,212
2005 1 September 2012 to 28 February 2013 1015 43,060 - (2,904) {6 390) - 33,766
2006 1 September 2009 to 28 February 2010 1797 169,942 - {105,117) (38,521) - 22,304
2006 1 September 2011 to 29 February 2032 17 a7 105,138 - (2,599} (44,935) - 57.604
2006 1 September 2013 to 28 February 2014 17 97 28,699 - {269) (10,350) - 18,080
2007 1 September 2010 to 28 February 2011 21 42 137115 - (840) (63,691} - 72,584
2007 1 September 2012 to 28 February 2013 21 42 72,086 - (539) (35,617} - 36,930
2007 1 September 2014 to 28 February 2015 21 42 30 991 - - (13,901) - 17,090
2008 1 September 2011 to 28 February 2012 2516 168,225 - (220) (103,169 - 64,836
2008 1 September 2013 to 28 February 2014 2416 69,231 - (92) (42,292) - 26,847
2008 1 Septernber 2015 to 29 February 2016 2416 32,378 - - (19,314) - 13,064
2009 1 September 2012 to 28 February 2013 956 - 847,891 (235) {25,411) - 822,245
2009 1 September 2014 to 28 February 2015 956 - 498,808 (515)  (20,543) - 477750
2009 1 September 2016 to 28 February 2017 958 - 135,228 - (5,282) - 129 946
1,259,709 1,481,927 (244,407)  (459,803) - 2,037.426

At 31 December 2008
Opuons Opbons OpLons Tpons Optiens
Option price outstanding granted exerased forferted expired outstanding
Yeae of grant Date exercisable per share £ 1 Jan 2008 n year n yaar "y yeal n year 31 Dec 2008
2000 1 July 2007 to 31 December 2007 4 85 5,528 - - {5 528) - -
2001 1 July 2008 to 31 December 2008 845 36,294 - (35 392) (32} - 870
2002 1 September 2007 to 29 February 2008 923 2,648 - (429) {2 219} - -
2002 1 September 2009 to 28 February 2010 923 24,738 - (333) (56) - 24 349
2003 1 September 2008 to 28 February 2009 752 152 728 - {147,206) (1,333 - 4189
2003 1 September 2010 to 28 February 2011 752 40 908 - - - - 40,908
2004 1 September 2007 to 29 February 2008 10 81 2 506 - (2,089) @i - -
2004 1 September 2009 to 28 February 2010 10 81 72 162 - (1,441} (1,426 - 69,295
2004 1 September 2011 to 29 February 2012 10 81 18 324 - - (195} - 18129
200% 1 September 2008 to 28 February 2009 1015 275 127 - (262,405} {5 589) - 7733
2005 1 September 2010 to 28 February 2011 1015 254 114 - (71,419 {9 924) - 2373N
2005 1 Septembes 2012 to 28 February 2013 1015 4B 053 - (162) (481N - 43 060
2006 1 September 2009 to 28 February 2010 17 97 208 452 - {2 459) (36 051) - 169 942
2006 1 September 2011 to 29 February 2012 1787 122,114 - (288) (16 688) - 105138
2006 1 September 2013 to 28 February 2014 17 97 34 021 - {133) {5,189} - 28 699
2007 1 September 2010 to 28 February 2011 2142 178172 - {501) (40,556} - 137115
2007 1 September 2012 to 2B February 2013 2142 86 324 - (64) (14,174} - 72,086
2007 1 September 2014 to 28 February 2015 2142 36918 - - {5,927} - 30 991
2008 1 September 2011 to 29 February 2012 2416 - g4, 711 - {26 486) - 168 225
2008 1 September 2013 to 28 February 2014 2416 - 76 937 - {7 708) - 69,231
2008 1 September 2015 to 29 February 2016 2416 - 35 649 - (3271) - 32 378
1 600 337 307 297 (460,321} (187 604) - §259708

See page 136 for footnote
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28 Called-up share capital and share-based payments continued
Former AAC Executive Share Incentive Scheme™

At 31 December 2009

All options relating to the former AAC Executive Share Incentive Scheme were exercised or expired duning 2008

At 31 December 2008

Optiens Optrons Options Optiens. Cpuions. Options
outstanding granted exercised forfeited expired ouistanding
Year of grant Date exercisable 1Jan 2008 0 year 1n year n year n year 31 Dec 2008
1998 1 January 2000 to 4 December 2008 679 800 - {587,560) - (92 240) -
1999 4 January 2001 to 4 January 2009 38 700 - {33,900) - {4,800) -
718,500 - {621,460) - (37,040) -
See following page for footnote
Long Term Incentive Plant"®
Ordinary shares of 54%/s US cents may be awarded for no consideration under the terms of this scheme The number of shares outstanding 1s shown below
At 31 December 2009
Sharas Shares Shares Shares Shares Shares
outstanding conditionally vested forfeited explrad utstanding
Year of grant Vesting date 1)an 2009 awarded in yaar inyaar in year n year 31 Dac 2005
2006 29 March 2009 1,202,032 - (598,386)  {603,646) - -
2007 23 March 2010 1,604,945 - {31,000} (48,772) - 1,525173
2008 17 March 2011 1,576,018 - - (75,770} - 1,500,248
2008 18 August 2011 83,200 - (250) (9,000} - 73,950
2009 30 March 2012 = 1,773,444 {29,773) (52.127) = 1,691,544
4,466,195 1,773,444 {650,409) {789,315} - 4,790,915
At 31 December 2008
Shares Shares Shares Shares Shares Shares
outstanding conditionally vested forfeited expired outstanding
Year of grant Vesting date 1{an 2008  awarded in year " year n year In year 31 Dec 2008
2005 2 Apnl 2008 1 806 992 - {1563495) (243 497) - -
2005 1 June 2008 61993 - (61 993) - - -
2006 29 March 2009 1423723 - (14,375) (207,316} - 1202032
2007 23 March 2010 1760 571 - (5,526) (150,100} - 1604,945
2008 17 March 2011 - 1623,929 - (47,911} - 1576,018
2008 18 August 2013 — 83,200 - — — 83,200
5.053,279 1,707,129 {1,645,385) (648,824} - 4466195
See following page for footnotes
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Financial statements Notes to the financial statements
continued

28 Called-up share capital and share-based payments continued
Bonus Share Plan'™®

Ordinary shares of 54%/s: US cents may be awarded under the terms of this scheme for no consrderation The number of shares cutstanding s shown below

At 31 December 2009

Shares Shares Shares Shares Shares Shares
cutstanding conditiwhally vested forfeited expired autstanding
Yeaz of grant Performance peried end date 1Jan 2009 awarded m year N year n year nyear 31 Dec 2009
2005 31 December 2007 826 - - {B26) - -
2006 31 December 2008 1,270,145 ~- (1,232,752} (36,028} - 1,364
2007 31 December 2009 1,396,613 - (48 233) (41,875) - 1,306,505
2008 31 December 2010 1,622,451 - (40,756} (45,920) - 1,535,775
200% 31 December 2011 — 5,943,960 {146,171} (52,021) — 5,745,768
4,290,034 5,943,960 (1,467,912} (176,670) ~ 8,588,412

At 31 December 2008
Shares Shares Shares. Shares Shares Shares
putstanding conditionally veswed fortemed expired outstanding
Year of grant Performance perod end date 1Jan 2008 awarded in year n year n year hyear 31 Dat 2008
2004 31 December 2006 5684 - (5.684) - - -
2005 31 December 2007 1847 813 - {1,709.848) (137,139) - 826
2006 31 December 2008 1424 558 - {75 4598) (78,916) - 1270144
2007 31 December 2009 1544 288 - {54 786) (52,889) = 13956613
2008 31 December 2010 - 1701688 {28.623) {50.614) = 182245
4822343 1701688 (1.874.438)  (359.558} ~ 427290034

Share Incentive Plan
Qrdinary shares of 54%/a1 US cents may be awarded under the terms of this scheme for no consideration  The number of shares outstanding 1s shown below

Awards outstending at Awards outstanding st
31 Dac 2009 31 Dec 2008 Latest release date
Share Incentive Plan 285,681 568 341 7 December 2012

™ The earty exeruse of share opuons is permatted at the discrevan of the Company upon the termination of employment ill health or death
@ The LTIP awards are contingent an pre-established performance critena being met  Further informaucn in respect of this scheme ts shown in the Remuneraticn report

® The BSP was approved by shareholders in 2004 as a replacement tor the ESOS and the Deferred Bonus Plan Further wnfermation in respect of the BSP tnduding performance conditions 15 shown n the Remuneraton
repon

29 Consolidated equity analysis
An analysis of Deferred tax and Tax on tems transferred from equity by individual item presented in the Consolidated statement of comprehensive income 15 presented below

USS midlon 2009 2008
Deferred tax

Revaluation of available for sale investments (105) 79
Cash flow hedges (22) 56
Actuarial net loss on post retirement benefit schemes 53 32
Net deferred tax recognised directly in equity (74) 167
Tax on tems transferred from equity

Transferred to income statement sale of available for sale investments 135 -
Transferred to income statement cash flow hedges (s1) (95}
Transferred to initial carrying amount of hedged items _cash flow hedges m -
Net tax on total transferred from equity 14 (94)

Faw value and other reserves comprise

Coonveruble Avalable Cash flow Total far valie and
US$ millon debt reserve for sale reserve hedge reserve Other reserves™ gther reserves
Balance at 1 [anuary 2008 - 2,373 (304) BO4 2873
Total comprehensive income - {1 285) 110 - (1179
QOther - - - 34 4
Balance at 1 January 2009 - 1088 (194) 838 1732
Total comprehensive income - (783) 226 - (557}
Issue of convertible bond 355 - - - 355
Disposal of businesses - - ) - ()
Balance at 31 December 2009 355 305 31 338 1,529

™ Other reserves compnse a legal reserve of 1639 million (2002 $683 millson) a revahation reserve of $34 million (2008 $34 million) and a capstal redempuion seserve of $115 mitben {2008 $115 millon}
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30 Consolidated cash flow analysis
a) Reconciliation of profit before tax to cash nflows from operations

5% mlion 2009 2008
Profit before tax 4028 8571
Pepreciation and amortisation 1,725 1509
Share-based payment charges 204 155
Net profit on disposals {1,612) (1 009)
Operating and financing remeasurements (504) 128
Non-cash element of eperating special items 1981 284
Net finance costs before remeasurements 273 452
Share of net Income from associates {84} (1,113}
Provisions {45} 56
Decrease/(increase) in inventones 23 (999}
(Increase) /decrease in operating receivables (360} 80
(Decrease)/increase In operating payables (573} B96
Deferred stripping (150} (89)
Qther adjustments {2} 68
Cash inflows from operations 4,904 9579

b) Reconcliation to the balance sheet

Cash and cash #edwm and long tarm Current financial asset
eguivalents  Short term borrowings borrowings INVesLTNtS
US5$ milion 2009 2008 2009 2008 2009 2008 2009 2008
Balance sheet 3,269 271N (1599) (6784) (12,818) (7 211) 3 173
Bafance sheet - disposal groups® 64 8 - 3) - - -
Bank pverdrafts (1) (35) 35 - - - -
Bank overgrafts - disposal groups® {13 - - - - = =
Net debt classifications 3,319 2 744 {1498) (6749) (12,819} (7 211) 3 173
@ Short term borrowings on the balance sheat include everdrafis which are included wathin cash and cash equivatents in determuung net debt
@ Disposal group balances are shown within Assets dassified as held for sale and Liabdibes directly assocated with assets classified as held for sale on the balance sheet
¢} Movement in net debt
Cash Debt due Debt due Current Net debt Tatal net debt
and cash withun after  finannal asset excluding nduding
Us$ miion one year one year Investments hedges Hedges's hedges
Balance at 1 January 2008 3,074 {5 909) (2 504} - (5,239} a88 (4,851)
Cash flow (143) (1 432) (5,181} 210 {6,546) (380) (6,926}
Acquisition of businesses - (209) {461) - (670) - (670)
Reclassifications - 190 {190} - - - -
Movement in fair value - (1 {176) - (187) (305) (492)
Other nen-cash movements - - (15) - (15} - (15)
Currency mevements (187) 622 1,216 (37) 1,614 - 1614
Balance at 1 January 2009 2,744 {6,749) (r211) 173 {11043} (297) (11,3400
Cash flow™ 259 6624 (6 253) (200) 430 85 515
Unwinding of discount on convertible bond - - {35} - (39} - (39
Equity component of convertible bond™ - - 355 - 355 - 355
Reclassifications - o7 917 - - - -
Mavement in farr value - - 63 - 63 (73} (10)
Other non-¢cash movements - (15} {26} 3 (38) - (38)
Currency movements 316 (441} (625) 27 {723 - (723)
Balance at 31 December 2009 3,319 (1,498) (12,819) 3 (10,995} (285) {11,280)

W The

Operates i certain countnes (prinaipally South Affica and Venezuela) where the axistence of exchange contrals may restrict the use of certam cash balances In addion, the use of cash balances of 111 mition
(2008 $91 mlion) are subject to certa.n legal restiictions. These restrictons are not expacted to have & matenal effect on the Group s abiity to meet ongoing obigatons

® Derivative nstruments that provide an economic hedge of assets and labdites in net debe are included abave (o reflect the trre net debt position of the Group at the year end These consist of net cument denvauve assats
of $41 million {2008 3437 million net babdiues) and net non-current dervative habdities of $ 326 millon (2008 $140 mellion net assets) which are classilied within' Other finanoal 2ssets [denvatives) and Other

financial liabilities (dervatives) on the balance sheet

#! Relates to amounts invested i unhsted preference shares {guaranteed by Nedbank Limited and Nedbank Group Limited) perding completion of the disposal of the Group 5 50% interest in the Booysendal yoint venture

This amatnt was received upon completion of the ransacuon n june 2009

' The issue of the convertibte bond had a net impact on debi due aftes one year at the date of issue of §3 330 mullion due 1o the conversion feature of 3355 mdlion whuch s presented separatety in equity
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Financial statements
continued

31 EBITDA by segment

Notes to the financial statements

US$ millien 2009 2008
By segment

Platinum 677 2 675
Diamonds 215 665
Copper 2,254 2,104
Nickel 28 150
kron Ore and Manganese 1,593 2625
Metailurgical Coal 706 1319
Thermal Coal 875 1200
Other Mining and Industrial 878 1513
Exploration (172) (212}
Corporate Activities and Unallocated Costs (124) (182}
EBITDA 6,930 11847

' Due to the portfolic and management structure changes announced in October 2009 the segments hava changed fram those reparted at 31 December 2008 Comparatives have been reclassifiad to align with current

year presentation

EBITDA 15 stated before special items and remeasurements and 1s reconciled to operating profit, including attnibutable share of associates before special items and

rermeasurements and to ‘Total profit from operations and asseciates as follows

Ls$ mlt:on 200% 2008
Totat profit frem operations and assaciates 4,436 B972

Operating special items and remeasurements {including associates) 1.840 1,357

Net profit on disposals (including associates) {1,632) (1,021
Associates financing special tems and remeasurements 1 15

Share of associates interest tax and minorty interests 312 768

Operating profit, including associates, before spacial tems and remeasurernents 4,957 10085

Depreciation and amortisation subsidiaries and joint ventures 1,725 1509

Depreciation and amortisation associates 248 253

EBITDA 6,930 11847

EBITDA 15 reconciled te Cash inflows from aperations as follows

Us$ milhon 2009 2008

EBITDA 6,930 11847

Share of operating profit of associates before special items and remeasurements {580) (2,104
Cash element of operating special items {294} {68)
Depreciation and amertisation in associates {248) {253)
Share-based payment charges 204 155

Provisions (46} 46

Decrease/(increase) m inventories 23 (999}
{Increase)/decrease i operating recevables (360} 80

{Decrease)/increase tn operating payables {573) 896

Deferred stripping (150) (89)
Other adjustments {2) 68

Cash inflows from operations 4 904 9 579
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32 Acquisitions
Acquisition of subsidiaries
The Group made no material acquisitions of subsidiaries in the year ended 31 December 2009

In the year ended 31 December 2009 fair values shown principally include final adjustments to the fair value of assets acquired and Labilities assumed in the Anglo Ferrous
Brazil SA acquisiion encluding the recognition of pravisions in respect of certain power arrangements

The carrying value and farr value of the net assets at the date of acquisition of a controlling nterest and related net cash outflows are shown below

2009 2008
Total Total Total
U5$ mllien carying valug falr value fay value
Net assets acquired
Tangible assets 1 (Y] 957
Ozher non-current assets - - 109
Current assets 2 4 457
Current habilities {1) {8} {314)
Non-current liabilities - (11} (547)
Minority mtecests - - {230)
2 (19} 472
Add Value attnbutable to reserves and resources acquired net of deferred tax® 21 1649
Fair value of net assets acquired 2 2121
Goodwill arising on acquisiions 2 1610
Total cost of acquisions 4 EREL
Satisfied by
Net cash acquired - 255
Net cash paid'® & 3476

" Represents the Group s share of vatue {implicitin the wansaction) of reserves and resources capitalised within tangible assets

&1 Represents net cash pad 1o acquire a controlting interest and therefore sxcludes $75 millron pard to acquire minority interests in exrsting subsidiaries (2008 $2 411 milian) In the year ended 31 December 2009 this
principally related to Anglo Ferrous Brazil SA (2008 Anglo Ferrous Brazil SA and Anglo Platinum Limited) When totailed with net cash paid to acquire canrol the net cash paid for acquisition of subsidiaries in the year
ended 31 Decernber 200915 $79 milion (2008 $5 857 million}

In the year ended 31 December 2008 the Group purchased 7,941,964 shares in Anglo Platinum Limited for total consideration of $1,108 milion The cash paid in the year
ended 31 December 2008 was 31 113 million At 31 December 2009 the Group's shareholding in Anglo Platnum Limited was 79 79% (2008 79 6%) The increase in the
Group s shareholding since 31 December 2008 15 due to treasury shares purchased by Anglo Plauinum Lirmzed in the year

On 5 August 2008 the Group acquired a 63 3% shareholding in Anglo Ferrous Brazil SA, which holds a 519 interest in the Minas Ria ron ore project (Minas Rio) and a 70%
wnterest in Amapa at a price of R$28 147 (318 056) per share At that ime the Group committed to extend the offer to the minonty shareholders of Anglo Ferrous Brazii SA
This offer was formally made on 31 October 2008 and remained open through the first quarter of 2009 resulting in a Group shareholding i Angla Ferrous Brazil SA at

31 December 2009 of 100% (2008 98 9%) Total cash paid to acquire a controtling interest was 33 5 bilion and a further $2 0 bilkon {including cash settlement of a related
derwative nstrument ($0 7 billon)) was paid 10 acquire runonty interests In the year ended 31 December 2009 $49 mulion was paid to acquire remaining minority

nterests These transactions followed on fram the acquisition in 2007 of a 49% interest in each of Minas Rio and LLX Minas Rio which owns the port of Aqu As a result of
these transactions the Group s effective shareholding in each of the operating entities at 31 December 2009 was 100% in Minas Rio 49% in LLX Minas Ric and 70% in
Amapéd (2008 99 4% in Minas Rio 49% in LLX Minas Rio and 69 2% 1n Amapa)
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Financial statements
continued

32. Acquisitions continued

Acguisttion of matenal joint ventures

The Group made no material acquisitions of joint ventures in the year ended
31 December 2009 {2008 one)

The fair value of the net assets acquired and related net cash outflow for the prior
year are shown below

US$ mallion 20080
Net assets acquired
Tangible assets
Value attributable to reserves and resources acquired B35
Other tangible assets 108
Current assets 41
Current labilities 37
Non-current liabilities {97}
Fair value of net assets acquired and total cost of acquisitions 850
Satisfied by
Net cash acquired 1
Deferred consideration 242
Net cash paid? 607

! Refates to the acqursition of Faxteigh and fair value adpstments on the acquisition of a 49% in erest in
Minas Rio {which took place n 2007) During 2008 furthver consideration of 5284 mxlien (which 1s
conungent on Certain critena betng met) was recognsed in respect of the acquisition of the 49% interest
1n unas Rio This was reduced from tha $ 600 mitlon recogrised in the six months ended 30 june 2008
a3 a result of a change in the assurnptions with regaeds to payment and purchase of 2n addiuonal interest
1n #unas Ric togather wath 2n adjustment ta the net deferred tax Liabdity recognised ta reflect the future
tax beneht from cash payments made on acquisition These adustments resultad in amendments to the

Value attnbutable to reserves and resources acquired and deferred tax in the acquisiven balance sheet

U In the year ended 31 December 2009 there was net cash paid of $5 million (2008 $2 million} for other
Jont venture acquisitions Thrs resulted in total net cash paid for investments in joint ventures in the year
ended 31 December 2009 of 35 mithon (2008 4603 mlﬁmn)

On 29 February 2008 Metallurgical Coal completed the acquisition of a 70%
interest in the Foxleigh jomt venture in Queensland, Australia The 1otal cost of
acquisiion was $606 million The Group has proportionately consolidated 70% of
Foxlesgh from 29 February 2008

33. Disposals of subsidiaries and businesses

US$ millen 2009 2008
Net assets disposed

Tangible assets 425 479
Other non-current assets 2 43
Current assets 58 210
Current Labilities {34) (83)
Non-current habitities {65} (113)
Net assets are 5360
Minority interests {3y 15
Group s share of net assets immediately pror to disposal 373 420
Less Retained investments In associates (235} -
Net assets disposed 138 520
Cumulative translation differences recycled from resesves - (2)
Net gain on disposals 316 119
Net sale proceeds 454 537
Proceeds received in prior year (270} -
Non-cash consideration {212} -
Costs accrued 6 4
Deal faciitation charges 41 -
Deferred consideration - (58}
Net cash and cash equivalents disposed {10} (8}
Proceeds not yet receved {4} -
Realised foreign exchange - (13}
Net cash inflow from disposals 5% 468

“ Induges net assats of 579 millon o longer consolidated following loss of control of a subsidiary

@ Net cash of §64 millon has been recerved in lh:gear ended 21 Decemnber 2009 in raspact of deferied
considerauon for disposals n 2008 This resulted i & total net cash mflow of $69 miblion from disposals
+f subsidianes and businesses in the year ended 31 December 2605
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Disposals of subsidianes and businesses in the year ended 31 December
2009

The disposals of Lebowa and 8ooysendal were the enly material disposals of a
subsidiary or @ joint venture in the year The only matenal disposals of associates in
the year related to the sale of the Group’s remaining investments in Tongaat Hulett
and Hulamin, which generated a combined net cash inflow of $662 million {net of
transaction costs)

Lebowa and Booysendal

Durng the year ended 31 December 2009 the Group disposed of a 50% interest in
the Booysendal joint venture and a 51% nterest in Lebowa (and certain other joint
venture projects)  The dispesal of Booysendal to Mvela tock place on 24 june 2009
Total consideration was $275 million {excluding transaction and deal faclitation
costs), of which $270 millon was received m advance in the prior year (invested

in unlisted preference shares and an escrow account} Upon completion of the
transaction the preference shares were sold whilst $72 malhion remains in an escrow
account pending completion of documentation The disposal of Lebowa to Anooraq
was completed on 30 June 2009 for total consideration of $363 million {excluding
transaction and deal faciitation costs) The fair value of the consideration was
$247 milhon (excluding transaction and deal facibtation costs} The Group
commenced equity accounting its remaining 43% interest 1n Lebowa from 3¢ june
2009 At 31 December 2009 the Croup held a 49% interest in Lebowa These
transactions were part of previously announced black economic empowerment deals

The net asset position at the dates of disposal, together with the resulung profit on
disposal and related net cash inflow is shown below

Uss milbon 2009
Net assets disposed

Tangible assets 336
Current assets 1
Current iabilities {24}
Non-current liabilities {64)
Group's share of net assets immediately prior to disposal 259
Less Retained investments in associates (125)
Met assets disposed 134
Net gain on disposals 316
Net sale proceeds 450
Proceeds received tn prior year™ (270}
Non-cash consideration®@ (212)
Costs accrued &
Deal facilitation charges 51
Net cash and cash equivalents disposed (%)
Net cash inflow from disposals of Lebowa and Booysendal 6

A poryon of the proceeds was invested in unlsted preference shares whenrecerved Following completion
of the ransaction thasa were sold and 3200 milhon s wicluded in the Consolidated cash flow statement
within Proceeds from sale of financial asset investments

2 Represents ordinary shares in Anooraq and preference shares in Plateau Resources {Proprietary) Limited

Disposals of businesses i the year ended 31 December 2008

In the year ended 31 December 2008 Namakwa Sands was the only matenal
disposal of a business On 1 October 2008 Namakwa Sands was sold to Exxaro
Resaurces Limited for consideration of 3330 million including deferred
consideration On 3 November 2008 as part of the same transaction the Group
completed the sale of a 26% interest in both the Black Mountain zinc, lead and
copper operatien and the Gamsberg zinc project for consideration of $23 million
For further details of the disposal of Namakwa Sands refer 1o the Group's financial
statements for the year ended 31 December 2008
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34 Disposal groups and non-current assets held for sale

Platinum disposal groups (including Booysendal and Lebowa), which were previousty
classified as held for sale at 31 December 2008 were disposed of in June 2002
Refer 1o note 33 for more details on the Platnum dispesals

The following assets and liabilities relating to disposal groups wetre classified as held for
sate The Group expects to complete the sale of these businesses within 12 months of

the year end
2009 2008
Tarmae
dispasal
Us$ milion groups™ Taotal®
Intangible assets 13 -
Tangibte assets 422 257
Deferred tax assets 5 -
Other non-current assets 4 2
Total non-current assets 442 259
Inventeries 42 -
Trade and cther receivables 72 8
Cash and cash equivalents B4 8
Total current assets 178 16
Total assets 620 275
Trade and other payables (66) (21)
Short term horrowings {13) -
Short term provisions () -
Total current liabilities (83) (21)
Medium and long term borrowings (3 -
Retirement benefit abligations [43] -
Deferred tax liabilities (46) (58)
Provisions for llabilities and charges (55) 3
Other non-current liabilities {3) -
Total non-current habilities {108) (59)
Total liabilities (191) (80)
Net assets 429 195

 Tarmac disposal groups relate to certann of s Eurspean businesses Tarmac is ncluded o tha Other Mining
and [ndustnal segment.

@ Relates t¢ Mlauntm disposal groups

The net carrying amount of assets and associated habilities classified as held for sale
during 2009 was written down by $46 million (2008 ni)

35 Capital commitments

Us§ midlion
Contracted but not provided

2009
2.877

2008
3 465

36. Contingent llabilities and contingent assets

(1) Contingent liabtlities

The Group s subject to vanous claims which anise in the ordinary course of business
Additienally, and as set out n the 2007 demerger agreement Angle American and
Mondi have agreed to ndemmify each other subject to certain imitations against
certain habdities Having taken appropriate legal advice, the Group befieves that the
likelihood of a material liability arising 1s remote At 31 December 2009 contingent
liabiisies in respect of the Group s subsidianes comprise aggregate amounts of
$704 millron (2008 $548 mullion} in respect of leans and performance guarantees
given to banks and other third parties and are pnmantly in respect of environmental
restoration and decammissianing obligations  For informaton relating to contingent
liabilities in respect of associates and joint ventures refer to notes 16 and 17
respectively

No conurigent babilities were secured on the assets of the Group at 31 December
200% or 31 December 2008

(n) Contingent assets
There were no significant contingent assets in the Group at 31 December 2009 or
31 December 2008

() Other

Anglo Amerncan Sur

Angle American inhented a 1978 agreement with Codelco, the Chilean state mining
company when it acquired Eisputada de Las Condes {since renamed Angle
American Sur) in 2002 The agreement grants Cedelco the right subject to certain
cenditions and Limitations to acquire up to a 49% qunornty interest in Angle
Amencan Sur the wholly owned Group company that cwns the Los Bronces and

El Soldado copper mines and the Chagres smelter These conditions include himiting
the window for exercising the right to once every three years in the monith of
January until January 2027 The right was not exercised in 2009 The caleulations of
the price at which Codelco can exercise its night are complex and confidential but
do inter alia take account of company profitability over a five year pertod

Anglo Amenican South Afnca Limited

Anglo American South Africa Limited {AASA) a wholly owned subsidiary of the
Company 15 a defendant in 25 separate lawsuits eachone on behalf of a former
minewarker {or his dependents or survivars) who allegedly contracted silicasis
working for gold mining companies in which AASA was a shareholder and te which
AASA provided various technical and administrazive services The aggregate
amoun? of the 25 claims s less than $5 millen, although if these claims are
determined adversely to AASA, there are a substantial number of additienat former
mineworkers who may seek to bring similar claims The first trial of these clarms 1s
expected to be 1n 2011, but the arrangements have not yet been agreed

37 Operating leases
At 31 December the Group had the following outstanding commitments under
non-cancellable speraung leases

Uss mdlion 2009 2008
Expiry date
Within one year 140 B4
One to two years 95 60
Two to five years 194 168
After five years 399 197
828 489

Operating leases relate principally to land and buildings vehicles and shipping vessels

38 Related party transactions
The Group has a related party relationship with its subsidianes, jint ventures and
associales (see note 39)

The Company and its subsidiaries, in the ordinary course of business enter into
various sales, purchase and service transactions with joint ventures and associates
and others in which the Group bas a matenial interest These transactions are under
terms that are no less favourable than those arranged with third parties These
transactions are not considered to be segnificant

Sluswialels [idueuy

Dividends received from assocates during the year tatalled $ 616 mdlon (2008
$609 million} as disclosed in the Consolidated cash flow statement

At 31 December 2009 the Group had provided loans to joint ventures of $93 million
{2008 $20 million) These loans are included in financiat asset investments

At 31 December 20083 the directors of the Company and their immediate relatives
controlled 3% (2008 3%) of the voting shares of the Company

Remuneration and benefits received by directors are disclosed in the directors’
remuneration report Remuneration and benefits of key management personnel

ncluding directors are given in note 6

Information relating to pension fund arrangements is disclosed in note 27
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38. Related party transactions continued

Related party transactions with De Beers

At 31 December 2009 the Group held $88 million (2008 488 milton) of 10%
non-cumulative redeemable preference shares in OB Investments, the holding
company of De Beers Société Anonyme

Set out below are details of certain transacuons and arrangements entered into
by the Group with, or for the benefit of certam related parties of the Company
for the purposes of the United Kingdom Listing Authonity Listing ntles being
Central Holdings Limited {and certam of its subsidianies, together *CHL } and
08 Investments SA and De Beers SA (together, *De Beers } which are related
parties for the purposes of such rules by virue of being companies in which

Mr N F Oppenheimer a director of the Company, has a retevant interest for the
purposes of such rules

It was agreed that the dividends declared by De Beers to the Group and the other
sharehalders in De Beers (including CHL) would be exchanged for loan obligations
The total amount of dividends exchanged amaunted to $118 million i the year
ended 31 December 2008 This total has increased dunng 2009 by $24 million
The loans are subordinated and are interest free for two years at which point they
become interest bearing in ine with market rates at the dates of the imitial
reinvestment

In April 2009 the sharehclders of De Beers provided an additional loan to De Beers
propartionate to their shareholdings totalling $500 millon Angla American holds
a 45% interest and therefare provided a loan of $225 million The loan is interest
free for two years, at which point it reverts to a rate of interest equal to LIBOR plus
700 basis pomnts until Aprl 2016 and then provided all interest payments are up to
date, reduces to LIBOR plus 300 basis points In the event of a nghts 1ssue or other
share 1ssue by De Beers the Group would have the option to apply amounts
outstanding under the lean in subscribing for ordinary shares in De Beers at the
1ssue price applicable 1o the relevant share issue, which will be determined at the
time of the relevant issue The loan 1s subordinated in favour of third party banks/
lenders and preference shareholders {including Anglo Amenican) and is repayable
after ten years These loans are included in financial asset investments

in February 2010 the shareholders of De Beers agreeqd as part of the De Beers
group s refinancing including third party debt refinancing, that additional equity
was required by De Beers The shareholders of De Beers {including CHL) have
accordingly all agreed to subscnibe, 1n proportion to their current shareholding,
for $1 billion of additional equity in De Beers subject to the fulfilment of certain
conditions The Group s share of such additional equity in line with its equity
holding n De Beers, amounts to $450 million CHL's share of such additional
equity, in bne with its equity holding in De Beers, amounts to $400 million

The shareholders have further agreed that the subscription does not constitute
a subscription event under the 2009 arrangements

Pursuant to the refinancing of De Beers and to satisfy the requirements of the
lenders to Dé Beers the shareholders of De Beers, including the Group, have,
as applicable, agreed to

10}

(n}

{n)

defer the receipt of dnvidends or capital on their ordinary shares untt certain
financial tests (‘Nermalisation’} are met and this 1$ currently anticipated to be
during 2011,

defer the receipt of dividends and mandatory redemption under the preference
shares in De Beers SA untd Normalisation The total amount deferred by Anglo
American 1s approximately 396 5 milhon The dividends {or interest in respect
of such dividends} will continue ta accrue on the preference shares untit they
are paid and the preference shares redeemed and

enter Into an agreement which effectively formalises, in favour of the lenders
to De Beers the deferral of the rights to dividends or cther distributions in
respect of thewr respective ordinary shares, and, as applicable, preference
shares and payments under the shareholder loans, until Normalisation and
the subordination thereof

As part of the process of facilitating the agreed equity subscription by alt the
shareholders of De Beers, a temporary re-ranking of distrbution nghts was agreed
which will result followang Normalisation i a $20 million distnibution to the
shareholders of De Beers {including the Group and CHL) pro rata to thewr indwvidual
equity subscriptians as referred to above which will be pard in prionty to existing
preferences on distnibutions under the terms of the preference shares in De Beers
The net effect of this re-prionusation on Angle American in the event of there
being insufficient cash to pay all dividends then due 15 a deferral of approximately
$8 million of dividends which will continue to accrue interest untit pard
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39 Group companies

The principal subsidianes joint ventures, associates and proportionately consolidated joint arrangements of the Group at 31 December 2009, and the Group percentage of
equity capital, joint arrangements and Joint venture mterests are set out below All these interests are held indirectly by the parent company and are consolidated within these
financiat statements As permitted by section 410 of the Companies Act 2006 the Group has restricted the information provided to its pnncipal subsidiaries in order to avoid

a statement of excessive length

Due to the portfolio and management structure changes announced in October 2009 the segments have changed from those reported at 31 December 2008 Comparatives

have been reclassified to align with current year presentation

Parcentage of
equity owned™

Subsidiary undertakings Country of ncorporat:on Business 2003 2008
Platinum
Anglo Platinum Liruted South Africa Platinum 797T% T796%
Copper
Anglo Amereican Sur SA Chile Copper 100% 100%
Anglo American Norte 5A Chile Copper 99 9% 999%
Minera Quellaveco 54 Peru Copper project 819% B19%
Nickel
Anglo Amencan Bras|! Limitada (Barro Alto) Brazi Nickel project 100%  100%
Anglo American Brasil Limitada (Codemin} Brazil Nickel 100%  100%
Minera Loma de Miquel, CA Venezuela Nickel 914%  914%
Iron Ore and Manganese
Kumba lson Cre Limited South Africa \ron ore 52 8% 3%
Anglo Ferrous Brazil SA Brazil Iron ore 100% 98 %%
Anglo Ferrous Minas-Rio Mineragdo SA Brazil Iron ore project 100%  9%94%
Anglo Ferrous Amapa Mineragao Limitada Brazil Iron ore system 7% 692%
Metallurgical Coal
Anglo Ceal Holdings Australia Limited Austrahia Coal 100% 100%
Thermal Coal
Anglo Coal® South Africa Coal 100% 100%
Other Mining and [ndustnal
Black Mountain Mining (Pty) Limiteg®™® South Africa Zinc, tead and copper T4% 4%
Gamsberg Zinc® South Africa Zinc project T4% T4%
Ambase Exploration {(Namibia) Propnietary Limited {Skorp:an} Namibia Zinc 100% 100%
Anglo American Brasil Limstada {Cataldo) Brazi Niobium 100% 100%
Lisheen®! Ireland Zinc and lead 100% 100%
Copebras Limitada Brazil Fertihisers and acid 73% 3%

Steel, enqineeringworks and ~ 74%- T4%-
Scaw Metals/Moly-Cop/AltaSteel South Afnica/Chile/Canada _ gninding media 100%  100%
Peace River Coal Partnership Canada Coal TLE% Ti8%
Tarmac Group Limited UK Construction materials 100% 100%
Tarmac France SA France Construction materials 100% 100%
Lausnzer Grauwacke GmbH Germany Construction materials 100% 100%
WKSM SA Poland Construction materials 100% 100%
TarmacCZas Czech Republic Construction materiats 100% 100%
Tarmac SRL Roemania Construction materials 100% 60%
Koca Beton Agrega Mining and Construction Industry and Trading Company Limited Turkey Construction materials 100% 100%
United Manne Heldings Limited UK Construction materials 100%  100%

@ The proportion of voting nghts of subsidianies beld by the Group 1s the same as the proportion of equity owned unless stated

@ A division of Angto Operations Litited a wholly owned subsidiary

@ p ty Black 1y and Gamsberg Zinc were d
sold Gamsberg Zine 15 a dwision of Black Mountain Mining (Pty) Limited

of Anglo Operations Lunited a wholly owned subsidiary On 3 November 2008 26% of each of 8lack Mountain Mining (Pty} Limited and Gamsberg Zinc were

™ The Group $ intetest in the Lisheen operations 15 held through Anglo Amencan Lisheen Mining Limited Kidloran Lisheen Mining Limited and Lisheen Mitling Lmited  The Group owns 100% of the equity of each of these

companies
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Financial statements

39 Group companles continued

Notes to the financial statements
continued

Juint ventures Counury of ncorporation Business 2009 2008
Compaiila Minera Dofia Inés de Collahuasi SCM Chile Copper 44% 44%
LLX Minas-Rio Logéstica SA Brazil Port 49% 459%
Al Futiain Tarmac Quarry Products bimited Duban Construction matevals 49% 49%
Midland Quarry Producis Limited'® UK Construction matenals 50% 50%
Percentage of
equity ownad™
Associates Country of incorporation Businass 2009 2008
DB Investments SA Luxembourg Diamonds 45% 45%
Samancor Holdings (Pty) Limited™ South Africa Mangarese 40% 40%
Croote Eylandt Minung Company (Pty} Limited (GEMCO)P Australia Manganese 40% 40%
Tasmanian Electro Metallurgical Company (Pty) Limized {TEMCO)? Australia Manganese 40% 40%
Queensland Coal Mine Management {Pty) Limited Australia Coal 333% 333%
Cerrején Zona Norte SA Colombia Coal 333% 333%
Carbones del Cerreyén LLC Anguilta Coal 333% 333%
Carbones del Guasare SA Venezuela Coal 24 9% 24 9%
Sugar starch glucese and

Tongaat Hulett Limited!® South Africa property development - 37T1%
Hularmun Limited® South Africa Aluminium —  384%
Pearcentage owned

Proportionately consolidated jointly controlled aperations " Location Business 2009 2008
Drayten Australia Coal BB 2% 882%
Moranbah Nerth Austraba Coal 88% B&%
German Creek Australia Coal 70% 70%
Foxieigh Australia Coal 70% 70%
Dawson Austraba Coal 51% 1%

& All equity tnterests shown are ordinary shares

%1 Dunng 2008 the Group ceased accounting for Midland Quarry Products Limited as a subsidiary and began accounting for it as a joint venture as it was considered 1o be jontly controted

) These enties have a 30 june yiar end

W Formerly The Tongaat-Hulett Greup Limited In August 2009 the Group sold its remaning investmant i Tongaat Hulett Limited

1 Unbundled from Tongaat Hutett un fune 2007 In July 2005 the Croup sold its remazrung nvestment in Hulamin Lemited
T The wholly owned subsidiary Anglo Coal Holdings Australia Limited holds the proporticnataly

40 Events occurring after end of year

4 urtly

p

In February 2010 the Group announced 1ts commitment to take up its full allocation of shares under the rights offer announced by Anglo Platinum Anglo Platinurn expects to
raise approximately 31 6 billion through the nghts offer, of which the Group s share of 79 7% 15 approximately $1 3 bilion The Group has also agreed to underwnie the

minerity portion of the nghts offer

Subsequent to 31 December 2009 De Beers has announced a $1 billion nghts 1ssue  The Group has accordingly agreed to subscribe for addimonal equity in proportion to its
current shareholding and wall therefore cantnibute $450 million Refer to note 38 for further details

Dunng the first quarter of 2010 Angle American agreed the sales of Tarmac s aggregates businesses in France, Germany Poland and the Czech Republic and its Pelish
concrete products business with expected total proceeds of approximately $400 million

With the exception of the above there have been no matenal reportable evenis since 31 December 2009
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41. Financial statements of the parent company
&) Balance sheet of the Company, Angle American plc, as at 31 December 2009

US$ million Note 2008 2008

Fixed assets

Fixed asset investments 41c 13,104 12,925

Current assets

Amounts due from subsidianes 4,49C 1,305

Prepayments and other debtors 13 138

Cash at bank and in hand 40 2
8543 1,445

Creditors due within one year

Cash held on behalf of subsidiaries {19 159)

Amounts owed to subsidiaries (en  (215)

Other creditors {15} {8

(281) (282)

Net current assets 4 262 1,163

Total assets less current babilities 17 366 14,088

Liabilitles due after more than one year

Convertible bond {1,369) -

Net assets 15,997 14088

Capital and reserves

Called-up share capital 41b 738 738

Share premium account 41b 2,713 2713

Capital redemption reserve 41b 115 15

Other reserves 41b 1,955 1,955

Share-based payment reserve 41b 15 22

Convertible debt reserve 41b 355 -

Profit and loss account 41b 10,106  B,545

Total shareholders’ funds {equity) 15,997 14,088

The financial statements of Angle Amendan plc registered number 3564138 were approved by the Board of directors on 18 February 2010

Cynthia Carroll René Médori

Cheef executive Finance director
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Financial statements

Notes to the financial statements

continued

41, Financial statements of the parent company continued
b} Reconaliation of movements in equity shareholders’ funds

Called-p Share Capital Share-based Convertible Profit
share premium redemption Cther payment debt and loss

Uss mdlon capital account Teserve reserves” Teserve reserve agount™ Total
Balance at 1 January 2008 738 2713 115 1955 22 - 7021 12 564
Profit for the financiat year - - - - - - 2936 2936
Issue of treasury shares under employee share schemes - - - - - - 41 1
Share-based payments - - - - 12 - - 12
Capital contribution to group undertakings - - - - - - 20 20
Transfer between share-based payment reserve and profit

and loss account - - - - 12) - 12 -
Share buybacks - - - - - - (259} {259)
Dividends paid™ - - - - - - {1,226) (1,226)
Balance at 1 January 2009 738 2,713 115 1955 22 - 8,545 14,088
Profit for the financial year - - - - - - 1,337 1,337
1ssue of treasury shares under employee share schemes - - - - - - 3 E)
Share-based payments - - - - 7 - - 7
Capital contribution to group undertakings - - - - - - 179 179
Transter between share-based payment reserve and profit

and loss account - - - - (14) - 14 -
Issue of convertible bond - - - - - 355 - 355
Batance at 31 December 2008 738 2,713 115 1,955 15 355 10,106 15,997

@ At 37 Decermber 2009 other reserves of $1 555 million (2002 $1 955 million) were not distnbutable under the Comparies Act 2006

® At 31 Detember 2009 $405 mdhion {2008 $483 million) of the Company profit ard oss account of $10 106 million {2008 38 545 million) was not distributable under the Companies Act 2006
A1 Dyvidands paid relate only to shareholders on the United Kingdom principal nlil“" excluding dividends waived by Greenwood Nominees Limited as nominees for Butterheld Trust (Guernsey} Limited the trustee for the

Anglo American empicyee share scheme Divilends paia to shareholders on

Proviswns of Anglo Amencan pic s Arucles of Assotiatien

e Johannesburg branch register are distributed by a South Afncan subsidiary in accordance with the terms of the Dividend Access Share

The audit fee in respect of the parent company was $7 000 (2008 $10,000) Fees payable to Delostte for non-audit services to the Company are not required to be disclosed
because they are included within the conselidated disclosure innote 4

¢} Fixed asset investments

investments n

subsidianes
US$ million 2009 2008
Cost
Al 1 January 12933 1289
Additions - 22
Capital contributions 179 20

At 31 December

13,112 12933

Provisions for tmpairment
At 1 |anuary and 31 December

{8) @

Net book value
At 31 December

13,904 12,925
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41. Financlal statements of the parent company continued

d) Accounting polictes Anglo American plc, the Company

The Anglo American plc (the Company) balance sheet and related notes have been
prepared i accardance with Uruted Kingdom Generally Accepted Accounting
Principles (UK GAAP) and in accordance with UK company law The financial
nformation has been prepared on a historicat cost basis as modified by the
revaluation of certan financial instruments

A summary of the principal accounting policies 1s set out below

The preparatron of financial statements in accordance with UK GAAP requires the
use of estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the period Although these estimates are based on
management’s best knowledge of the amount, event or actions, following
implementation of these s1andards, actual results may differ from those estmated

As permitted by section 408 of the Companies Act 2006 the prefit and loss
account of the Company 15 not presented as part of these financial statements
The profit after tax for the year of the Company amounted to $1,337 milion
(2008 $2,936 million}

Significant accounting policies

Deferred tax

Deferred tax 15 provided in full on all uming differences that result in an obligation
at the balance sheet date to pay more tax or a night to pay less tax, at a future
date, subject to the recoverability of deferred tax assets Deferred tax assets and
liabilities are not discounted

Share-based payments

The Company has applied the requirements of FRS 20 Share-based Payment

In accordance with the transitional prowisiens FRS 20 has been applied to all
grants of equity tnstruments after 7 Novernber 2002 that had not vested as at
1 January 2005

The Company makes equity settled share-based payments to the directers, which are
measured at fau value at the date of grant and expensed on a strarght line basis over
the vesting period, based on the Company's estimate of shares that will eventually
vest For thase share schemes with market vesting conditions the fair value 1s
determined using the Monte Carlo method at the grant date The far value of share
options (ssued with non-market vesting conditrons has been caleulated using the
Black Scholes model For all other share awards, the fair value 1s determined by
reference 1o the market value of the share at the date of grant For all share schemes
with non-market related vesung condittons, the hkelihood of vesting has been taken
into account when determining the associated charge Vesting assumptions are
reviewed during each reporting penod to ensure they reflect current expectations

The Company also makes equity settled share-based payments to certain employees
of certain subsidiary undertakings Equity settled share-based payments that are
made to employees of the Company s subsidiaries are treated as increases in equity
over the vesting period of the award with & corresponding increase in the Company’s
investments in subsidianies, based on an estimate of the number of shares that will
eventually vesy

Any payments received from subsidiaries are applied to reduce the related increases
n investments in subsidianes

Accountng for share-based payments 1s the same as under IFRS 2 and details on the
schemes and eption pricing models relevant to the charge included in the Company
financial statements are set out in note 28 to the consolidated financial statements
of the Croup for the year ended 31 December 2009

Investments
Investments represent equity holdings in subsidianes joint ventures and associates
and are held at cost less provision for impatrment

Convertible debt

Convertible bands are regarded as compound instruments, consisting of a liability
and an equity component At the date of 1ssue the fair value of the liability
component 1s estimated using the prevailing market interest rate for surular
non-convertble debt and is recorded within borrowings The difference between
the proceeds of issue of the convertible bond and the faw value assigned o the
liability compenent representing the embedded option to convert the habiity into
equity of the Company, 15 included in equity

Issue costs are apportioned between the hability and equity components of the
convertible bonds where appropriate based on their relative carrying amounts at
the date of 1ssue The portion relating to the equity component is charged directly
against equity

The interest expense on the hability component 1s calculated by applying the
effective interest rate for similar non-convertible debt to the liability component of
the instrument The difference between this amount and the interest paid 15 added
to the carrying amaunt of the hability
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Ore Reserves and Mineral Resources Introduction

The Ore Reserve and Mineral Resource estimates presented i this Annual Report are prepared in accordance with the Anglo Amencan ple {AA plc) Policy for the Reportng of
Qre Reserves and Mineral Resources This policy requires that the Australasian Code for Reporting of Exploration Results Mineral Resources and Ore Reserves 2004 ediuon (the
JORC Code) be vsed as a minimum standard Some Anglo American plc subsidiaries have a primary hsting i South Africa where public reporting ts carned out in accerdance with
the South African Code for Reporuing of Minerat Resources and Mineral Reserves (the SAMREC Code) The SAMREC Code 15 similar to the JORC Code and the Ore Reserve and
Mineral Resource terminology appeanng in this section follows the definitions in both the JORC (2004} and SAMREC {2007) Codes

The information on Ore Reserves and Mineral Resources was prepared by or under the supervision of Competent Persons as defined in the JORC of SAMREC Codes

All Competent Persons have sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the activity which they are undertaking
All the Competent Persons consent to the inctusion in this report of the infermation in the form and context in which it appears The names of the Competent Persons are lodged
with the Angle American plc Company Secratary and are available on request

Angle Amencan Group companes are subject to a comprehensive programme of reviews aimed at providing assurance i respect of Ore Reserve and Mineral Resource

estimates The reviews are conducted by suitably qualified Competent Persons from within the Anglo American Group or by mdependent consultants The frequency and depth
of the reviews is a function of the perceived nsks and/o: uncertanties associated with a particular Ore Reserve and Mineral Resource the overall value thereof and time that has
lapsed since an iIndependent third party review has been conducted Those operalions/projects subject to independent third party reviews duning the year are indicated in
footnotes to the tables

The JORC and SAMREC Codes require the use of reasonable economic assumptions These include long-range commodity price forecasts which are prepared by in-house
specialists largely using estimates of future supply and demand and long term economic outlooks Ore Reserve estimates are dynamic and are influenced by changing economic
conditions, technical 1ssues envirenmental regulations and retevant new information and therefore can vary from year to year Mineral Resource estimates also change and tend
to be mfluenced mostly by new information pertaining to the understanding of the deposit and secondly by the conversion 1o Ore Reserves

The estimates of Ore Reserves and Mineral Resources are stated as at 31 December 2009 Unless otherwise stated, Mineral Resources are additional to those resources which
have been modified to produce the Ore Reserves The figures in the tables have been rounded and, if used to denve totals and averages could cause minor computational
differences Qre Reserves in the context of this Annual Report have the same meaning as ‘Mineral Reserves’ as defined by the SAMREC Code

An OreReserve i the 1) ble part of a d and/or d Mineral Resource [tindudes diuting materials and allowances for losses which may occur when the materalis mined Appropnate
assessments and studies have been carnied out and nclude consideratan of and modification by realisticalty assumed miring metallurgical econemic marketing legal environmental socal and governmentat factors
These assessments demonstrate at the ume of reparting that extraction could reasonably be justfied Ore Resarves are sub-divided in arder of increasing confidence inte Probable Ore Reserves and Proved Ore Reserves

A Proved Ora Reserve (s the economically mineable part of a Measured Mineral Resource It includes diluting materials and allowances for losses which may occur when the matenal 1s mined Appropriate assessments
and studies have been camed out and include conuderation of and madihcation by rullsucaely assumed mining metalturgical economic markeung legal environmental socsat and governmental factors These
assessments demonstrate at the e of reporting that extracuon could reasonably be justfi

A Probable Otk Reserve s the dy ble part of an Ind d and in some crcumstances a Measured Mneral Resource It indudes dduting matenals and allowances for losses which may occur when the
mateaal 13 mined Appropriate assessments and studies have been carmed out and indude ¢ d of and madifh 1 by realistically assumed mining metallurgeal economic marketing fegal envircamantal
social and governmenzal factors These assessments demonstrate at the ume of reporting that extraction could reasonably be jusubed

A Muneral Resource 15 a concentration of arcurrence of matenal of intninsic economic interest in or on the Earth s crust i such form quabity and quantity that there are reasonable prospeqts for eventual sconomic

extracuon The location quantity grade geological charactenstics and continuity of a Mineral Resource aré kaown esbmated or interpreted from specific geclogical evidence and knowledge Mineral Resaurces are
sub-dvided in order of inkreasing gestogecat confidence intwo Inferred Indicated and Measured categones

A Muasured Mineral Resource 15 that part of a Mineral Resource for which tonnage densities shape physical chacactenstics grade and mineral content can be estimated with a high level of confidence It 1s based on
detalled and reliable exploraten sampling and tesung informaton gathered throdigh appropniate techniques from tocations su:ﬁ as outcrops trenches pits workings and dnll holes The locations are spaced closely
#nough 1o tortfirm gealogical and grade continuity

An Indicated Mineral Resaurce «s that part of 2 Mineral Resource for which tonnage densities shape physical charactenstcs grade and mineral content can be estimated with a reasonable level of confidence Itis based
or exploraion sampling and testing inf gatherad through approp techniques from locations suth as outcrops trenches pits workings and drill holes The locations are too widely of inappropriately spaced
to confirm geological and/or grade coatinunty bun aut spaced dlosely encugh for continuity to be assumed

An iaferred Mineral Resource 15 that part of a Mineral Resource for which tonnage grade and mineral content can be esumated with a low level of confidence tt 15 infatred from lg,::'lolagn:a.l evidence and assumed but not
verified 9edog::l and/for grade conumarty It 15 based on informaticn gathered through appropriate techwgques from locations such as outctops trenches pits workings and drill holes wiuch may be limsted or of uncertain
quality and relability

Due to the uncertainty that may be attached to some Inferred Mineral Resources, 1t cannot be assumed that all or part of an Inferred Mineral Resource will necessanly be
upgraded to an Indicated or Measured Resource after continued exploration

It 15 accepted that mine des:gn and planning may include a portion of Inferred Mineral Resources Inferred Mineral Resources in the Life of Mine (LOM) are described as 'Inferred
(InLOM) separately from the remaining Inferred Mineral Resources described as ‘Inferred {ex LOM) as required These resources are declared without application of any
modifying factors

Operations and projects which fall below the internal threshold (25% attributable interest} for reporting have been excluded from the Ore Reserves and Mineral Resources
estimates The Xiwan project 1s not reparted as the project has been disposed of during 2009

In South Africa, the Minerals and Petroleurn Resources Development Act, Number 28 of 2002 (MPRDA) was implemented on 1 May 2004, and effectively transferred
custodianship of the previously privately held mineral nights to the State Mining companies were given up to two years to apply for prospecting permit conversiens and five
years to apply for mining licence conversions for existing operations

A Prospecting Right 1s a new order night issued in terms of the MPRDA that 1s valid for up to five years with the possibility of a further extenswon of three years thatcan
be obtained either by the conversion of existing Old Order Prospecting Rights or through new applications An Exploration Right 1s identical to a Prospecting Right but1s
commodity specific in respect of petroleum and gas and is valid for up to three years which can be renewed for a maximum of three peniods not exceeding two years each

A Mining Right 15 a new order nght issued in terms of the MPRDA valid for up to 30 years obtained either by the conversion of an existing Old Order Mining Right or as a new
order nght pursuant to the exercise of the exclusive night of the holder of a new order Prospecting Right or pursuant to an application for a new Mining Right A Production Right
15 identical to a Mining Right, but 15 commodity specific in respect of petroteum and gas

In preparing the Ore Reserve and Mineral Resource statement for South African assets, Anglo Amencan plc has adopted the following reporting principles in respect of
Prospecting Rights and Mining Rights

Where applications for new order Mining Rights and Prospecting Rights have been submtted and these are stll being processed by the relevant regulatory authonities,
the relevant reserves and resources have been included in the statement,

Where applications for new order Prospecting Rights have been initially refused by the regulatery authorities, but are the subject of ongaing legal process and
discussions with the relevant authonties and where Angle American plc has reasonable expectations that the Prospecting Rights will be granted in due course

the relevant resources have been included in the statement (any associated comments appear i the fostnotes)
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Ore Reserves and Mineral Resources p|atinum

Angio Platinum

The Ore Reserve and Mineral Resource estimates were compited in compliance with The South African Code for Reporting of Mineral Resources and Mineral Reserves, (The

estimates as at 31 December 2009

SAMREC Code, 2007) Operatons and Projects outside South Africa were compied in accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves
{The JORC Code, 2004} as a suimum standard Details of the indivedual operations appear in the Anglo Platinum Annual Report Merensky and UG2 Reef Mineral Resources are

reparted over an economic and mineable cut appropriate o the speafic reef THE MINERAL RESQURCES ARE REPORTED AS ADDITIONAL TO ORE RESERVES

The figures reported represent 100% of the Mineral Resources and Ore Reserves attributabte to Anglo Platinum Limited unless otherwise noted Rounding of frgures may cause
computatienal discrepancies Anglo American pic's interest in Anglo Platinum s 79 7%

Angle Platinum Tonnes' Crade®? Contained metal™ Contained metal™
Ore Reserves Class:i 2005 2008 2009 2008 2009 2008 2009 2008
Merensky Reef@1sie Mt m &E PGE K€ PGE toanes tonpes Moz Moz
Proved 175 886 541 528 5197 4674 135 150
Probable 8938 1294 513 521 4601 6741 148 217
Total 167 3 2179 526 524 8798 1,141 5 283 87
UG2 Reef«xsitn Proved 405 9 469 9 437 419 1,7921 1,970 8 576 634
Probable 229 3 3826 4 38 583 1,003 9 1,695 8 323 545
Total 639 2 852 5 437 430 2,786 0 36666 899 179
Platreef® Proved 3174 2145 328 iz 1,040 6 BBO7 335 283
Proved pnimary ore stockpile!® 166 206 265 258 438 531 14 17
Probable 174 6 1z2a 312 356 5441 4018 175 129
Total 508 6 4079 320 3a7 1,628 6 1,3356 52 4 429
All Reefs Proved 8214 8536 401 395 3,296 3 33721 106 0 108 4
Probable 483 6 624 7 4 07 4 44 2,0081 27717 &4 6 891
Total 1,315 0 14783 403 416 5,304 &4 56,1437 1705 1975

Total {alternative units)® 1449 6 mon 1,629 6 Mmon 01180z/10n 0121 oziton

Tarhings™" Proved - - - - - - - -
Probable 296 334 086 [eR:1:3 254 295 08 09
Total 296 334 0 86 088 2548 295 o8 09

I

[

Tonnage quoted as dry metric tonnes
Grade 4E PGE)s the sum of platinum palladium rhodm and gold grades in grammes per tonne {g/t}
Contayed metal Contained metal 18 presented in matric tonnes and milon troy ounces {Moz)

@ Merensky Reef and UG2 Ree! The BEE transaction announced with Ancorag Resources was finalised dunng 2009 resulung « a change of the attnbutable and reportable Ore Reserves for Bokons Platunum Mine

(previousty Lebowa Platnum Mine) Anglo Platinum s arributable percentage decreased from 100% 10 49% equivalent to a decrease of 331 SM1{-5 5 maz)

)

ansk; Reef and UG2 Reef The calcutation of the pay lumit has betn modified between 2008 and 2008 The 2008 pay limit calculation was based on the planning pay imit. The 2009 pay limi caladation now

sncludes “Stay »n Business Capital both on and off mine in tne estimaton of the overall costs This cost amount 1s termed Cost & whuch consists of Direct Cash Cost {on and off mine) Qther indirect Costs and Stay in
Business Capual {on and off mine) The Merensky Reef reserve payimit vanies across all operauons between 2 8g/tand § 1g/t {4 PGE) Tha UG2 Reef reserve pay-limit varies across all operations between 2 Tg/t and

5 9g/1 {4E PGE} Therange 15 a funcuion of vanous facters including depth af the ore bod:

1o a project being i ramp up or in the case of the Rustenburg area where the business plan returns a positive NPV and profit fram 2012
Maransky Reef Deécrease n Ore Reserves is mainly atinbutable to ecanomic assumptions At the assumed metal prices and #xchange rate the Ote Reserves at Amandelbult s Turmela Mine 3 Shaft Praect proved tobe

i)

gealogical complexity infrastructure and economic parameters Cartain areas where the pay lmit 13 high may still be mined due

uneconomic This resulted in a decrease of 27 9M1 {-5 3Maz) of previously reported Ore Reserves These Ore Reserves have been reallocated back to Minera| Resources
7 UG2 Reef Decrease in Ore Reserves is manly atnbutable 10 economic assumptions At the assumed metal prices and exchange rate the Ore Reserves at Amandelbult 5 Tumela Mine 3 Shaft Project portions of

Rusienburg 5 Khuseleka mine Kh

realloca

)

Mung and Siph

batk ta Mneral Resources
Platreef The reserve cut-offis 1 7o/t for fresh ore For Mogalakwens the 1otal Ore Reserves increased significantly At Mogalakwena harth and Central (previsusly PPRust North) anew evatuaton model was completad

[ele Mine praved 1o be uneconomic This resuited in a decrease of 159 EMt [ 21 7Maz) of previously reported Ore Reserves These Ore Reserves have been

i 2005 together with a new structral model Bath models uscorparated significant additsonal drll holes resutting in arevised pit design As a consequence the total Ore Reserve tonnage for Mogalakwena Mine (inchusive

of stockpides) increased by 100 7/
n

Mt equivalent to 9 AMoz

9 Alternative units tonnage i million short tons (Mton) and grade in troy ounces per short tan {0z/ton)

O Tailings These are reparted sepacately as Ore Reserves but are not aggregatad in the total Ore Reserve figures Operating tailings dams for current mining op

Platreaf stockplles These are reported separatety as Proved Ore Reserves and aggregated into the summauon tabulations

11 tannct be g

not reported as part of the Ore Reserves At Rustenburg Mine dormant dams have been evaluated and the tadings form part of the Ore Reserves statement
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Ore Reserves and Mineral Resources p| ati num
estimates as at 31 December 2009

Anglo Platinum Tonnes™ Crade® Contained metal™ Contamed metal®
Mineral Resources Classification 2009 2008 2009 2008 2009 2008 2009 2008
Merensky Reeft 9 Mt M AE PGE 4E PGE toanes torines Moz Moz
Measured 129 6 1319 554 539 775 o9 231 229
Indicated 2422 2320 536 515 1,299 2 1194 4 518 364
Measured and indicated 37rs 3639 542 524 20167 1,905 3 54 8 613
Inferred 6708 TH9 & 5 36 537 3,594 3 4,026 6 11586 1295
UGC2 Reeftsin Measured 3801 3236 561 578 2,1311 1.868 4 68 5 601
Indicated 5466 4825 553 563 3,021 2 27152 971 B73
Measured and Indicated 9267 8061 5 56 569 5152 3 4,584 1 165 & 147 4
Inferred 7913 901 3 553 565 4,374 2 50890 140 6 163 6
Platreef'® Measured 192 9 152 &4 195 185 376 2 2824 121 91
Indicated 9150 893 8 214 218 1,954 0 1,956 8 628 629
Mmeasured and Indicated 11079 10512 210 213 2.3301 2,239 3 749 720
Inferred 1,160 & 1,331 3 189 189 2,198 4 2,519 3 707 819
All Reefs Measured 7026 6078 459 571 32248 28623 1037 920
Indicated 1,703 9 16133 368 164 6,274 3 58664 om7 1886
Measured and Indicated 2,406 4 2,2211 385 193 9,559 1 81287 305 4 2806
Measured and Indicated (alternauve urts)® 2,652 6mion 2 548 4 Mion 0115 0z/ton 0 115 az/tan
Inferred 2 6227 29820 388 390 10,1670 11,634 9 326 9 3741
Tallings"® Measured - - - - - - - -
Indicated 1413 1514 108 10% 1556 1597 50 51
Measured and Indicated 14T 3 151 4 106 105 1556 1597 50 51
Inferred — - — — - - - -
Oue 1o the uncertainty that ray be attached 1o some Inferred Mineral Resources 1t cannot be assumed that all or part of an Inferred Muneral & will r ty be upgraded 10 an Indicated or Measured Resource after
conunued exploration

™ Tonnage queted as dry metnc Lonnes
@ Grade 5E PGE 15 the sum of platinum pa'ladium rhodium and gold grades in grammes per tonne {g/1)
a ¢ d metal Ci d metal 15 pr d in metnic tonnes and mélion troy ounces (Moz)

) Merensky Reef and UGZ Reef The BEE ransactien announced with Anooraq Resources was finalised duning 2008 resulting in a change of the attrbutable and reportable Mineral Resources for Bakoni pine (previousty
Lebowa Platinurm Mize) Angle Platinurn s attnbutabte percentage decreased from 100% to 49% equivalent 10 a decrease 6f 234 AMU( 48 4 Moz}
The Mineral Resaurces are quoted over a practical mimmumm mining <ut suitable for the deposit known as the Rescurce Cut, The Resource Cut includes geotechmical aspects in the hanging wall or footwall of the reef
Chromitite stringers above or betow the UG2 maun seam or any geotechnical weak zones are included in the Resource Cut  The minimum beam hexght regarding the geotechmical aspect depends on the mining method
Anglo Plaunum takes cogrusance of eut-off grades (denved from information on pay imits in the mining operauons) and of reasanable and realistic prospects for eventual economic extracuon over a penod of 30 10 50
years No Mineral Resources are excluded from the 2008 declaration relative to 2008 as a result of the cut-off grade consideration

! Merensky Reef Depending an the reef charactensucs a 3 59/t 10 4 8g/t (4€ PGE) cut-off has been used to define Mineral Resources
% UG2 Reet Depending on the reef chay sa 2 8g/tte b 4g/t (SE PGE) cut-off has been used o detine Mineral Resources

@ G2 Reet 2) The decrease in Mineral Resources 1s mainly attributable to the decrease of the attributable percentage due 1o the finalisation of the BEE transactuon with Anooraq Ressurces b) The decrease is oif.sat by an
increase of Mmral Resourtes due 1o econOmIC assumplions Al the assumed metal prices and exchange rate the Ore Reserves at Amandelbult s Tumela Mune 3 Shatt Project portns of Rusteabing s Khuseleka Mine
Kh Mune and {ele Mine praved to be une<enomi and are re-allocated back to Mineral Resources This resulted in an increase of the Mineral Resources by 143 8M1 (+25 2Moz)

€} Addionally new mfammaton at Des Biochen project resulted o enoncrease of the Manersl Resourtes by 72 SML, equivalent o 7 2M02

" Platreet A 10g/t{4E PGE) cut-off has been used 1o define Minerat Resources Durning 2009 tor Mogatakwena North 2nd Central {previousty PPRust North} a new evaluation model was completed together with a new
structural model. This resulted in a revised pit design and a censequent sigrabcant mcrease in reported Ore Resarves As ac g e the g Munaral R for decreased sqnificanty by
113 9Mt ( 7 4Moz)

™ Alternative units tonnage in million short tons {Mon) and grade in wroy ounces per shart ton (0z/ton)

¥ Tallings Operating talings dams for current mining optrations cannot be geclogically assessed and therefore are not reported as part of the Mineral Resources At Rustenburg and Unian Mine dormant dams have been
#valuated and the tailings form part of the Mineral Resource statement Tailings dams resources are reported separataly as Mineral Resources but are not aggregated to the glebal Mineral Resourte surnmation

Tha following Operations and Projects contribuwed ta the combined 2009 Ore Reserve and Mineral Resource estimates stated per reef (excluding Other Projects)
(MR = Merensky Reef UG2 = UGZ Reef PR = Platreef % = Anglo Platinum Limied attnbutable nterest)

Bafol Rasimone Plaunum Mine - MR/UGZ S0%

Bathopele Mne - UG2 100% (previously part of Rustenburg Mine)

Bekoni Plaunum Mine — MR/UG?2 49% (pieviously Lebowa Paunum Mine}

Der Brochen Project — MR/UG2 100%

Dishaba Mune — MRIUG2 100% {previousty part of Amandelbult Mine)

Ga-Phasha PGM Project - MR/LIGZ 49%

Khomanam Mine — MRAUGZ 100% {pravnausly part of Rustenburg Mine)

Khuseleka Mine - MR/UGZ 100% (prewviousty part of Rustanburg Mine)

Kroondal Platinum Mine — UG2 0%

Magazynskraal 3 JQ* — MR/UG2 Ta%

Marikana Platinum Mine - UG2 0%

Maodikwa Platinum Mine — MR/UG2 0%

Mogalakwena Mine — PR 100%

Mototalo Platinum Mine — UG2 50%

Other Expiovation Projects (portions of Driekep) - UGZ S0%

Pandora - UC2 42 5%

Rustanburg — Non Mine Projects — MR/UGZ 10C% (previcusly part of Rustenburg Mine)

quhurnel e Mune — MR/UGZ 100% (previously part of Rustenburg Mine)
Mine - MR/UG2 100% (previousty part ¢f Rustenburg Mine}

Tumela Miie ~ MRAUG2 1009 {previcusty part of Amandelbutt Mine)

Twickenham Plaunum Mine — MRIUG2Z 100%

Union Mune - MRIUG? BS%

WEJV - MR/UG2 i

*Magarynsiraal 3 {3 - Anglo platnum s attnbutable interest n the joit venware is reflected as 7a% Subseq o Mineral R P this nterest has moved 1o 20% The revised attnbutabie poron will be

reflected i future Mineral Resource statements

The external Ore Reserve and Mineral Resource audits bave been rescheduled to take place in 2050
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Ore Reserves and Mineral Resources Platinum

estimates as at 31 December 2009

Angle Platinum Tonnes™" Grade™® Contained metal™ Contamned metal!®
Orea Reserves — Other Projects Classificaton 2009 2008 2009 2008 2009 2008 2009 2008
Zimbabwe My M 4E PGE AF PGE tonnes tonnes Maz Moz
Unky™ Proved 51 42 360 360 183 151 06 [
Great Dyke - MSZ Prabable 420 356 ig 38l 159 9 1316 51 42
Tota! 471 387 375 379 178 2 1467 5T 57
Anglo Platinum Tonnes™ Grade® Contained metal®* Contained metal™

Mineral Resources — Other Projects Classticat.ion 2009 2008 2009 2008 2008 2008 2009 2008
Zimbabwe Mt My &£ PGE 4E PGE tonnes tonnes Moz Moz
Unk)® Measured 77 63 408 508 312 257 10 08
Great Dyke - MSZ Indicated 13 93 4 28 528 485 399 16 13
Measured and Indicated 190 156 4 20 420 798 656 26 21
Inferred 95 9 789 4 29 4 29 4116 3388 132 109

South Africa 3E PCE 3EPGE
Angorag-Anglo Platinum Boikgantsho ' Measured - - - - ~ - - -
Platreaf Indicated BE6 883 135 135 116 9 1192 ER:] 38
Measured and Indicated 866 88 3 135 135 1169 119 2 s ER:]
Inferred 510 520 123 123 627 &4 0 20 21

Sheba's Ridge'® 3E PGE 3£ PCE
Measured 1118 M8 085 085 951 951 ER| ER!
Indicated 128 &4 284 095 095 1221 1221 29 39
Measured and Indicated 2401 2401 090 090 21T 2 2172 70 70
Inferred 09 ] 0 85 0 BS 08 08 00 00

Canada 3EPGE 3E PGE
River Vallay™ Measured 43 43 179 179 76 76 02 D2
Indicated 110 1o 120 120 133 133 04 o4
Measured and Indicated 153 153 137 137 209 209 o7 Q7
Inferred 12 12 124 124 15 15 00 00

Brazd 3E PCE IEPGE
Pedra Branca®® Measured - - - - - - - -
Indicated - - - - - - - -
Measured and Indicated - - - - - - -
Inferred 56 §6 227 227 150 150 05 05

Dueto ﬂ:’e uncertamty that may be artached to some Inferred Mineral Resources 1t cannot be assumed that all or part of an Inferred Mineral Resource will necessanly be upgraded to an Indicated or Measured Rescurce after
<ontinued exploration

Tonnage quoted a5 dry metrx tonnes

Grade  4E PGE 15 the sum of platinum palladium rhodm and gotd grades in grammes per tonne {g/9
3E PGE 15 the sum of plaunum paltadum and gold grades in grammes per tonne (gft)

m

o

i

{0

i

c

&}

m

= d ratal C d metal is

p

din metrk toanes and millon ugy ounces (Moz)

Unki Angle Plaunurn owns an effectve 57 19% imterest i Southnidge Limited The Ore Reserves and Muneral Resources {for the Great Dyke — Main Sulphde Zone) relste to the Unki East and West mines ondy For more

wnformation see Note 48 in the C

d Financiat n the 2009 Anglo Platinum Annual Repart

Anoorag-Anglo Plaunum Boikgantsha  Anglo Platinum hoids an attibutable interest of 49% A cut-off of US$20 00/t gross metal vahue was applied for resource definition The BEE transaction announced with Ancorag

Resouites was Hinahsed dunng 2009

Sheba s Ridge Anglo Plaunum hoids an attributable 35% of the |V area A cut-off of US§10 50/t total revenue contribution from the constituent metal was used

River Valley Angte Platinum holds an atinbutable interest of 50% A cut-off of @ 79/t {plaunum plus palladium} was applied for resource definitin

Padra Branca Angla Platinum helds an attributable interest of 51% A cut-off of © 79/t (3E PGE) was applied for resource definuion
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Ore Reserves and Mineral Resources Copper
estmates as at 31 December 2009
Copper
The Ore Reserve and Mineral Resource estimates were compiled in accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves (The JORC Code

2004} as a mimmum standard THE MINERAL RESOURCES ARE REPORTED AS ADDITIONAL TO ORE RESERVES

The figures reported represent 100% of the Ore Reserves and Mineral Resources the percentage attributable to Anglo Amencan plc 1s stated separately Reunding of figures
may cause computational discrepancies

Copper Tonnes Grade Comained metal
Ore Reserves Atrbutable % LOM Classificaion 2009 2008 2009 2008 2009 2008
Los Bronces (OP) 100 39 Mt L %lu %Cu kt ke
Sulphude (TCu)™ Proved 7977 115 4 073 073 5,823 5222
Flotauion Probable 8498 8907 055 055 4674 4,899
Total 1,647 S 1,606 1 O €4 063 10,497 10,121
Sulphide (TCu)*? Proved 542 3 3039 0136 033 1,592 1,003
Durmp Leach Probable 3820 492 6 028 022 1,069 1084
Total 824 3 796 5 03z 026 2,662 2.087

Ef Soldado {OP and UG) 100 18 %Cu Wy
Sulphide (TCu)®® Proved 796 T2 094 100 750 ez
Flotauon Probable 49 9 44 2 076 089 381 393
Total 129 & 115 & 087 0 96 1,131 1,105
Oxide (TCu) Proved 30 32 o8s 089 26 28
Heap Leach Probable LY 28 054 Q57 23 16
Total T2 50 067 074 58 LL]

Mantos Blancos {OP) 100 [ %Cu %Cu
Sulphide {iCu) Proved T2 129 088 093 63 120
Flotation Probable 188 185 094 094 17 173
Total 26 0 313 093 094 240 293
Oxide {ASCu) Proved 33 14 070 070 23 10
Vat and Heap Leach Probable 29 2 376 043 o4s 126 169
Total 325 350 0 46 0 46 149 179
Oxide (ASCu) Proved g9 06 024 024 2 1
Duimp Leach Probable 1o 116 025 026 30 EL]
Total 127 121 025 026 32 3

Mantoverde (OP) 100 5 LY %l
Oxde (ASCu} Proved r7 456 059 060 222 273
Heap Leach Probable 66 g0 054 054 36 43
Total 44 3 53 6 0 58 059 258 N7
Oxade {ASCu} Proved 173 209 03z 0 36 55 75
Dump Leach Probable 70 101 042 039 29 39
Total 24 3 311 0 35 0 37 85 115

Collahuasi (O 440 13 %Cu %Cu
Oxide, Mixed and Secondary Sulphides (TCu) Proved 02 o2 116 160 3 4
Heap Leach Probable 193 203 074 077 143 156
Total 196 20 5 075 078 146 160
Sulphide (TCu) Proved 3229 N54 103 099 3326 3123
flotation - direct feed Probable 1,227 12241 093 095 11,017 11629
Total 1,550 6 1,539 5 095 0 96 14,743 14,752
Low Grade Sulphide (TCu)* Proved - - - - - -
Flotation — stockpile Probable 6150 6751 052 o5 3,198 3,443
Total 6150 6751 052 o5 3,198 3,443

Mining method OP = Open Pit WG = Underground LOM = Life of Mine in years based on scheduled Ore Reserves
TCu = otal zomer 1Cu = nsoluble copper (10tal copper less acd soluble copper) ASCu = acd soluble copper
Year on year changes to tha Ore Reserves have been driven by changes in tha coppar price mining and processing costs and changes to pit slops angles.

' Los Bronces - Sulpiude (Flotation) Changes are due to an.ncrease in the copper price offset against an increase in the flotation aut-o# grade

i Los Bronces — Sulptude {Dump Leach) The pnmary change 1s due ta the Sulphide Flotation process which resulted in a transfer of flotation ace to leach ore

£l Soldado - Sulphide {Flotation) Changes are due to an increase in the copper price offset agamst a reduction of copper grades related to an updated rescurce model and the ncerporation af a dilution factor to convert
Mineral Resources to Ore Reserves

™ Collahuasi — Low Grade Sulphude Gecreass 15 due 1o anupdated resource model

9 Copper Resources A test of reasonable eventual economuc extraction 1s applied through consideration of an optirmsed pit shell Matenals autside the optimised shelt that have potential of eventual economic extracuon
via underground means are ncluded i the Mineral Resowee staterrent. Due 10 the uncertainty that may be artached to some inferred Mineral Resources 1t cannot be assumed that all or part of an Inferred Mineral
Resource will necessanly be upgraded to &n Indicated or d Resource after c exploration

‘% Los Bronces — Sulphide {Flotation) Changes are due 1o an increase in the copper onice offset against some Mineral Resource ta Ore Reserve converson

El Soldado - Sulphide (Fotation) Decrease due to a reduction i the pit slope angle an increase i processing costs and a reducuon in metaliurgical recovery

'® Mantos Blancos — Sulphide (Flotation) Dacrease is dus o an increass i mune and process costs and a deczease i overall pi slope angles

™ mantos Blancas — Oxide (Vat and Heap Leach) Increase 15 manly due 1o the incorperation of Indicated Resources from Mercedes waste dump (18 Mt @ O Z8%TCu)

) Mantoverde - Cnade (Heap Leach) Decrease due 12 the excusion of the Kure sector (& EmMt @ © 78%ASCU} and an increase in the marg:nal cut-off grade t0 0 2Z0%ASCY
©Y Coflahuasr - Oxide Muixed and Secondary Sulpludes Increase due to the incorporation of La Bormacha and Dutcinea oxide ore bodies {15 OM1 @ 0 61%TCu)

@ Collahuasi— Sulphide Increase due to application of a hugher copper price

Audits related (o the generauon of the Ore Reserva and Muneral Resource statements were camed out by independent consultants dunng 2009 at the followang operatons
Los Bronces El Soldade Manzos Blancos and Mantoverde
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Ore Reserves and Mineral Resources

Copper

estmates as at 31 December 2009

Coppcr Tonres Ceade Contaned metal
Mineral R ces Attributable % Classification 20038 2008 2009 2008 2009 2008
Los Bronces (OP) 100 M Mt %Cu %Cu kt kt
Sulphide [TCUY® Measured 557 o8 D43 o4z 240 466
Fletation Indicated 7398 1.2873 039 042 2,885 5407
Measured and Indicated 1855 1,388 2 039 042 3,125 5,872
Inferred (s LOM) 1210 507 052 046 629 233
Inferred (ex LOM) 3,065 0 24720 038 039 11,647 8,639
Total Inferred 3,186 0 2,522 7 0 39 039 12,276 9,872
Sulphide (TCu)} Measured - - - - - -
Dump Leach Indicated - - - - - -
Measured and Indicated - - - - - -
Inferred {in LOM} 1320 190 6 025 018 330 343
Inferred (ex LOM) - - - - - -
Total Inferred 132 0 190 6 0 25 018 330 343
El Saldado {OP and UG} 100 %Cu %y
Sulptude (TCu)™ Measured 304 45 2 072 080 219 160
Flotatron Indicated 230 202 0 65 81 150 163
Measured and Indicated 534 65 4 069 080 as8 523
Inferred (in LOM) 131 29 068 077 89 a9
Inferred (ex LOM) 343 703 060 056 206 354
Total Inferred 4T 4 B8l2 062 059 295 493
Oxide (TCw) Measured 02 a1 09 067 2 1
Heap Leach Indicated 02 a1 083 og 1 1
Measured and Indicated [ ) 03 088 075 3 2
Inferred {in LOM) 05 08 080 080 4 6
Inferred {ex LOM}) 07 07 069 084 5 6
Total Inferred 12 15 0Ta4 082 9 13
Mantos Blancos (OP)™ 100 Wcu %Cu
Sulphide {ICu)te Measured 106 145 068 072 72 104
Flotation Indicated 105 2 127 068 0&6 715 743
Measured and Indicated 158 1272 068 0E&T tTae 848
tnferred (in LOM) 20 04 G 66 077 13 3
Inferred {ex LOM) 164 AT ] 055 059 57 87
Total Inferred 12 4 15 2 057 059 70 90
Owide {(ASCu)® Measured 11 03 056 056 3 2
Vat and Heap Leach Indicated 271 95 037 057 100 54
Measured and Indicated 28 2 98 038 057 106 56
Inferred (in LCM) 13 04 053 0 56 7 2
Inferred (ex LOM) 33 16 058 059 19 10
Total Inferred 47 21 057 058 26 12
Ouide {(ASCu) Measured - - - - _ _
Dump Leach Indicated - - - - - -
Measured and Indicated - - - - - -
Inferred (in LOM) 12 03 023 024 3 1
Inferrad (ex LOM) - - - - - -
Total Inferred 12 03 023 024 3 1
Mantoverda (QP)! 100 %Cu %Cu
Oxide {(ASCu)® Measured 385 518 035 039 135 200
Heap Leach Indicated 229 40 6 03a G 39 78 157
Measured and Indicated 615 924 035 0 39 213 357
Inferred (in LOM) 02 02 054 061 1 1
Inferred {ex LOM) 4 4 50 062 053 27 26
Total Inferred 46 52 062 053 28 28 (o)
Oxide (ASCL) Measured - - - - - - 3:6
Dump Leach Indicated 27 35 035 032 9 1 @
Measured and Indicated 27 3s 035 032 9 1 2
Inferred (in LOM} 02 03 037 039 1 1 3
tnferred (ex LOM} - - - - - - :
Total Inferred 0.2 03 0 37 039 1 1 z
Collahuasi [OP) 44 Q %y %Cu g
Oxide, Mixed and Secondary Sulphides (TCu)? Measured - - - - - - B
Heap Leach Indicated 180 20 069 118 124 24 F
Measured and Indicated 18.0 20 059 118 124 24 2
Inferred (in LOM} 06 06 109 109 T 7 &
Inferred (ex LOM} 13 23 oM 076 9 7 &
Total Inferred 2.0 29 0 83 083 16 24 @
Subphide (TCu)"® Measured 14 15 073 078 10 11
Flotation - direct feed Indicated 344 6 2893 [+ 213 085 2964 2.459
Measured and Indicated 346 0 2907 0 86 085 2,974 2.470
Inferred {in LOM) 2523 2589 093 093 2,346 2 507
Inferred (ex LOM) 1,558 6 13720 080 090 14,027 12,350
Total Inferred 1,810 8 1,630 9 0 90 0 %0 16,373 14,757
Low Grade Sulphide (TCu) Measured 12 12 048 0 47 6 S
Flotation - stockpile Indicated 760 1093 048 050 373 547
Measured and Indicated 1.2 105 0 49 o 50 ars 552
Inferred (in LOM) 620 a0 051 050 316 450
Inferred (ex LOM) 614 0 6277 050 050 3,070 3138
Total Inferred 676.0 M7 Q0 50 0 50 3,386 3 588
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Ore Reserves and Mineral Resources Copper

estmates as at 31 December 2009

Copper Projects Tonres Grade Contained metal
Cra Resarves Attrbutable % LOM Classihcatian 2009 Zo08 2009 2008 2009 2008
Quellaveco (OP)) 819 28 Mt Mt %Cu %Cu kt Kt
Sulphide (TCu) Proved 672 2 2533 06 07e 4101 1925
Flotation Probable 2078 6368 076 061 1,579 3,885
Total BBO O 890 1 0 65 065 5,680 5,810
Copper Projacts Tonnes Grade Contauved metsl
Mineral Resources Aztributable % Classiheatan 2009 2008 2009 2008 2009 2008
Quellaveco (OP)1 B19 Mt Mt %Cu %Cu kt Kt
Sulphide {TCu} Measured 2131 19 044 039 937 8
Flotation Indicated 3046 1939 045 043 1,776 834
Measured and Indicated 60T & 1959 0 &5 043 2,713 842
Inferred {In LOM) 327 218 072 060 235 13
Inferred (ex LOM) Tr7 39327 045 048 350 1885
Total Inferred 110 4 814 5 053 049 585 2,016

Los Sulfatos'® 100 %Cu %Cu
Sulptude (TCu}) Measured - - - - - -
Flotation Indicated - - - - - -
Measured and Indicated - - - - - -
Inferred 1,200 0 - 146 - 17,520 -

Mantoverde Sulphide Project 100 %Cu %Cu
Sulphide (TCu} Measured 10 12 0 BO 078 8 9
Flotation Indicated 506 571 075 072 380 411
Measured and Indicated 517 58 2 o7Ts o072 3as 520
Inferred 100 6 1M11é 069 0 66 604 736

Pebble (OP/UGHWIEIBmN 500 %Cu %Cu
Cu-Au-Mo Porphyry Measured™ 5100 5000 0 34 034 734 1,700
Indicated™ 4,890 0 41200 046 048 22,494 19776
Measured and Indicated 54000 5,620 0 0 45 046 24,228 21,476
Inferred® 2,840 0 2,2700 032 037 9,088 8 399

San Enngue Monolito™® 100 HRCu %Cu
Sulphide (TCu) Measured - - - - - -
Flotatian Indicated - - - - - -
Measurad and Indicated - - - - - -
Inferred 900 0 - Q81 - 7,280 -

Mining method OP = QOpen Pit UG = Underground LOM = Life of Mine in years based on scheduled Ore Reserves
Due 10 the uncertainty that may be attached 10 some Inferred Mineral Resources it cannot be assurned that all or part of an Inferred Mineral Resource will necessariy be upgraded to an Indicated or Measured Resource after
conunued exploraten

"

w

Quellaveca Rescurce model has been updated with new drill data Estimavon and dassification methodeloges have been improved Increased metal pnces and changes to the pit slopes have also resuited in positive
changes to the Mineral Resources Additional drill data have increased confidence in Ore Reserve classification

ios Sulfatos Test of reasanable eventual economuc extraction based en an underground operation

Pebble The Resources are based on dniling to May 2009 and a block medel finalised in December 2009 Reported Minerai Resources fall within a volume defined by resource price estimates and are based on a cut-off
grade of € 40% CuEg Calculation of copper equivalent (CuEq) 15 based on long-term metal prices and takas into consideraucn the recovery of copper gold and molybdenum At a cut-off of 0 60% CuEq the estimate of
Measured Resourges is Z77MLat 0 40% Cu O 42 9/ Ay O 020% Mo while the estimate of Indicated Resgurces s 3 39IMt at 0 56% Cu 0 41 g/t Au 0 029% Mo

Pebble co-praduct estimated grades 7009 {Measured) Gold 0 36g/t Molybdenum 0 018% Cuq average grade 0 66%
Pebble co-product esumated grades 2009 (Indicated} Geld O 36g/t. Molybd 0027% Cutqaverage grade 0 85%

Pebble co-product estimated grades 2009 (Interred) Gold O 30g/1, Molybdenum 0 026% CUEq average grade 0 66%

Pebble Sgruficant changes between 2003 and 2003 Mineral Kesaurces mclude addiuonal datlng and changes to some ot the parameters used for the determination of the reasonable prospects pit {casts recovenes and
pit slope angle) The Resource was also affected by changes to the long term metal prices tnat impacted on the calculation of the copper equivalent grade

Pebbin The property comprises a conunuous back of 1 335 located Alaska State rmuneral dawms whuch total 98 000 acres [39 659 hectaras) and which are currently vald Fhe claims must be renewed annually before
1 December through the payment of rental fees (approximatety US$ 200 000} and registration of work conducted o payment of cash in hieu {approx 55250 000) Thers are no known factors affecting the dlams.

San Ennque Monclito Tast of r ! economic extraction based on an underground eperation
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Ore Reserves and Mineral Resources Nickel
estmates as at 31 December 2009
Nickel
The Ore Reserve and Mineral Resource estimates were compiled in accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves {The JORC Cade,

2004) as a mintmum standard THE MINERAL RESOURCES ARE REPCRTED AS ADDITIONAL TO ORE RESERVES

The figures reported represent 106% of the Ore Reserves and Mineral Resources, the percentage atinbutable to Angle American ple 1s stated separately Rounding of figures
may cause computational discrepancies

Minng method OF = Open Pit, LOM = Life of Mine in years based on scheduted Ore Reserves

Due to zhﬂe unceriainty may be attached to some Inferred Mineral Resources 1t cannot be assumed that all or part of an Inferred Mineral Resource will necessanly be upgraded to an Indicatad or Measured Resource atter
contnued exploration

™ Barra Alte Ore from Bamo Alta 15 currently being processed at the Codermun plant (the current life of the plantis 22 years) Muineral Ressurces are qusted ahove & 0 90% Ni cut-off and belaw an iron content ¢f 30%

S Loma de Nigusl Due to the increased uncertainty regarding renewal of mining concessions and the restoratian of the 13 cancelled mining concessions Angle Amenican s parucypation in Loma de Niguel is at risk and
might not conunue beyond 2012 {refer to note 7 on page 112} Thiee muning concessions are due for renewal i November 2012 {see page 48 for addional mtormation) Currenty the areas with fully approved permits
and actve concessions account for 8 3Mt {at 1 46 %N} of the Ore Reserves reported above Mineral Rescurces indude all ation inside § sap lope defined by reckel and iron grade boundanes {>0 80%
Niand <35% Fe) and it also indudes the 13 canceiled concessions

@ Codemin— Niquelandla Mineral Resources are guoted above a 0 509% M cut-off and balew an won content of 30%

“ Jacaré The submission of the Plano de Aproveramento Economico (PAE} 1o Brazik s Depariamento Nacional de Produgao Muneral (DNPM) which included a pit optimisation fulfils the test for "reasonzble prospects for
eventual econonuc exuacton” The Mineral Resources are based on drilling to February 2009 and a block model finalised o December 2009 The PAE 1 cursently under consideration by the DNPM
The S2prolite Mineral Resources 1abulated are a comb of hrgher-grade Mineral Resources that are expected 1o feed a pyrometallurgical treatment facility and lower-grade Mineral Resources that could be used to
the acd in the d of the Ferruginous Latents matenal Fermug Latente 1s ged 10 be treated by hydrometaiurgical processes

Audits related 1o the generation of the Ore Reserve and Mineral Resoutce stitemnents were carnied out by independent consultants dunng 2009 at the follawing operations Bano Alts Codemnin — Niqueliikia andg Jacaré

Nickel Tonnes Grade Contaned metal
Ore Resarves Ambutable % LOM Classihcation 2009 2008 2009 2003 2009 2008
Barro Alto {OP)™ 100 27 Mt Mt LY L kt Xt
Laterite Proved 90 95 166 166 150 158
Probable 305 312 n 172 522 535
Total 395 407 170 170 672 693
Codemin — Nigueléndia {OP) 100 6 N1 Yl
Latente Proved 3z 32 133 123 42 42
Probable 05 05 133 133 7 7
Total 37 37 133 133 49 49
Loma de Niguel (OP)? 914 23 %Ni %N
Laterrte Proved T4 121 146 148 109 179
Probable 250 210 142 146 354 306
Total 324 331 143 147 463 485
Nickal Tonnas Crace Contaned metal
Mineral Resources Attnbutable % Classification 2008 2008 2008 2008 2008 2008
Barro Alto {OP) 100 M Mt %Ni LY kt kt
Laterite Measured 35 43 130 132 45 57
Indicated 166 168 127 127 21 213
Measured and Indicated 201 211 128 128 257 270
Inferred (in LOM) 385 387 155 155 597 539
Inferred (ex LOM) 22 4 218 127 127 285 275
Total Inferred 610 605 145 145 883 875
Codemin — Niquelardia {QP)™ 100 %Ni %N
Latenite Measured 33 EX 129 129 43 43
Indicated 35 35 125 125 44 by
Measured and Indicated 65 69 127 127 a7 87
Inferred {in LOM) - - - - - -
Inferred (ex LOM) - - - - - -
Total Inferred - - - - - -
Loma de Niguet (OP)2 914 %NI %N
Latenite Measured 19 o9 15 1138 29 13
Indicated T2 48 151 145 109 69
Measured and Indicated 92 57 13 144 138 82
Inferred (in LOM) - 17 - 139 - 23
Inferred (ex LOM) 64 55 153 150 g7 68
Total Inferred 64 62 153 147 97 91
Nickel Projects Tories Grade Contained metal
Mineral Resources Attnbutable % Classification 2009 2008 2009 2008 200% 2008
Jacaré™ 100 Mt M KN %N &t ke O
Ferruganous Laterite Measured - - - - - - EZ,D
Indicated 985 - 119 - 1,175 - 2
Measured and Indicated 98 5 - 118 - 1175 - 3
Inferred B0 8 - 116 - 939 - e
Saprolite Measured - - - - - - E
Indicated 253 - 164 - Iz - 5
Measured and Indicated 253 - 154 - 388 - g
Inferred 851 - 136 - 1,156 - ?
0
£
&
a8
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Ore Reserves and Mineral Resources  Nijobium and phosphate products
estmates as at 31 December 2009

The Ore Reserve and Mineral Resource estimates were compiled in accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves (The JORC Code,
2004) a5 a minimum standard THE MINERAL RESOURCES ARE REPORTED AS ADDITIONAL TO ORE RESERVES

The figures reported represent 100% of the Qre Reserves and Mineral Resources, the percentage attributable to Angle Amencan plc 1s stated separately Rounding of figures
may cause computational discrepancies

Niobium
Niobium Tonnes Crade Contained product
Ore Reserves Attributable % LOM Classification 2009 2008 2009 2008 2009 2008
Cataldo (OP) 100 18 M M %Nb,O, %Nb,0, kt kt
Carbenatite (Cxide) Proved 91 106 119 123 108 128
Probable 31 40 110 114 34 46
Total 12 2 146 117 119 142 174
Niobium Tonnes Grade Contaned product
Mineral Resources Attributable % Classification 2008 2008 2008 2008 2008 2008
Catalao {OP)® 100 Mt Mt %Nb,C, %Nb,0, kt kt
Carbonatite Measured 191 166 133 126 254 210
Indicated 204 90 125 118 254 106
Measured and Indicated 395 256 129 123 507 316
Inferred {in LOM} 05 be +F-1-} 088 5 5
Inferred (ex LOM} 114 43 120 114 137 49
Total Inferred 19 50 118 110 141 55
Phosphate products
Phosphate products Tonnes Grade
Orea Resarves Arnbutable % LOM Classification 2009 2008 2009 2008
Copebrds {OP) 730 46 ' Mt %P0, %P0,
Carbenatite Proved Ire- 7 134 134
Probable 1805 180 4 130 133
Total 252 B 2391 131 133
Phosphate products Tonnes Grade
Mineral Resources Attnbutable % Classtfication 2009 2008 2009 2008
Copebrés {OP} 730 M M %P0, %P,0,
Carbonatite Measured 53 32 111 94
Indicated 94 5 84 4 106 104
Measured and Indicated 99 8 876 106 104
Inferred (in LOM) 162 169 128 129
Inferred (ex LOM) 530 481 9B 96
Total Infarred 691 650 105 105

Mining method OP = Oﬁen Pit LOM = Life of Mine in years based on scheduled Cre Reserves
Due to the uncertainty that may be attached to some Inferred Mineral Resources 1z cannot be assumed that all or part of an Infarred Mineral Resource will necassarily be upgraded to an Indicated or Measured Resource aftar
continued expioration

" Catsdfio Mineral Resources include 3 8 Mt oxide matenal and 47 6 Mt fresh rock and are reported above cut-offs ot 0 50% Nb,O, and & 70% Nb,O, respectively Some & Mt of the Mineral Resources reported abave are
lecated on an adjacent mining concessicn that belongs to Fosfértd An agreement for Mineraga Catalao to mine this matenal 1s in place subject to réyalty payments

@ Copebréis Mineral Resources are quoted above a T% PO, cut off and with a £a0 P03, ratio between 1 Qand 1 4
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Ore Reserves and Mineral Resources

Zinc

estmates as at 31 December 2009

The Ore Reserve and Minesal Resource esumates were compiled in accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves (The JORC Code
2005) as a mimmum standard THE MINERAL RESOURCES ARE REPORTED AS ADDITIONAL TO ORE RESERVES

The fiqures reported represent 100% of the Qre Reserves and Mineral Resources, the pescentage attnbutable to Anglo Amencan plc 15 stated separatety Rounding of figures
may cause computational discrepancies

Zinc Torwses Grade Contained metal
Ore Reserves Attnbutable %  LOM Classificauon 2009 2008 2009 2008 2009 2008
Black Mountan {UG) 40 7 Mt M2 %Zn %Zn kt Kt
Deeps Proved 49 29 352 in m 109
Zinc Probable 28 59 203 289 57 170
Total 17 88 29T 316 229 280

Copper %Cu %Cu
Proved 038 345 18 13
Probable os 037 12 22
Total 039 040 30 35

Lead %Pb WPb
Proved 364 316 177 93
Probable 2 64 2 86 75 168
Total 327 Z 96 251 261

Lisheen (UG)i 100 4 %Zn %2Zn
Zinc Proved 59 66 12 02 172 703 779
Probable 11 i6 534 12 01 103 162
Total 70 82 11 5% 1178 806 970

Lead %PL %Pb
Proved 186 19 109 127
Probable 187 181 21 29
Total 186 189 129 156

Skorpion (OP}* 10¢ 6 %2Zn %Zn
FAuld Proved 3B 58 1275 12 94 486 624
Probable 582 41 1006 10 06 424 47
Total B8O 90 11 33 11 61 911 1041
Zinc Tonnes Crade Contained metal
Minaral Resources Atmbutable % Classfication 2009 2008 2009 2008 2009 2008
Black Mountain {UG) 740 Mt Mt %zn %In kt kt
Ceeps!t Measured 72 16 274 374 197 61
Zinc Indicated 58 26 Zn 366 123 96
Measured and Indicated 131 43 246 369 320 158
Inferred (in LOM) 73 24 295 439 214 104
Inferred {ex LOM) - - - - - -
Total Inferred 73 24 295 4 39 214 104

Copper %Cu %Cu
Measured 037 063 27 10
Indicated 045 ¢ 57 26 15
Measured and Indicated oM 059 53 25
Inferred {iIn LOM} 073 109 53 26
Inferred (ex LOM}) - - - -
Total Inferred 073 109 53 26

Lead %Ph %Pb
Measured 316 EX3] 228 56
Indicated 302 429 177 13
Measured and Indicated 310 398 404 169
Inferred {in LOM} 226 139 64 33
Inferred {ex LOM)} - - - -
Total Inferred 2 26 139 164 33

Swartberg® %Zn WZn
Zmne Measured - - - - - -
Indicated 173 173 063 063 109 109
Measured and Indicated 113 173 063 063 109 109
Inferred 245 24 5 068 068 167 167

Copper LT %Cu
Measured - - - -
Indicated oro 070 124 121
Measured and Indicated o70 070 121 121
Inferred 0 61 061 150 150

Lead %Pt %P
Measured - - - -
Indicated 2 87 287 457 4oy
Measured and Indicated 2 8ar 287 497 457
inferred 279 279 684 684
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Ore Reserves and Mineral Resources Zinc
estimates as at 31 December 2009

Zinc Tonnes Crade Contained metal
Mineral Resources contnued  Attributable % Classiheauon 2009 2008 2009 2008 2009 2008
Lisheen {LUC)? 100 M Mt %Zn %Zn kt &t
Zine Measured 08 09 12 84 129 10 114
Indicated 04 04 11 50 11 39 41 44
Mheasured and Indicated 11 13 12 42 1245 1h2 158
Inferred (in LOM) 03 02 1923 17 84 52 37
Inferred (ex LOM} 03 02 11 66 12 04 34 28
Total Inferred 0s o4 15 31 1477 a6 65
Lead %Pb

Measured 205 223 16 20
Indicated 2 06 174 7 7
Measured and Indicated 206 208 23 26
Inferred (1n LOM) 321 249 9 5
Inferred (ex LOM} 255 263 7 &
Total Inferred 2 87 2 56 16 1

Skorpion (OP)3* 100 %Za %2Zn
Zinc Measured 00 02 & 90 729 0 13
Indicated 00 10 749 787 1 79
Measured and Indicated .0 12 733 778 2 92
Inferred (in LOM) 02 01 261 967 24 2
Inferred (ex LOM) 00 10 967 887 0 92
Total Inferred 03 12 9 61 895 24 104
Zinc Projects Tonnes Grate Contaned metsl
Ore Reserves Attnbutable % LOM Classicaton 609 2008 2009 2008 2009 2008
Gamsberg — North (Op)®@ O - e Mt %Zn %Zn kt ki
Zinc Proved - 342 - 755 - 2 580
Probable - 110 3 - 555 - 6124
Total — a4 4 - 603 - 8,704
Zinc Projects Tonnes Crade Contained metal
Mineral Resources Attributable % Class/fication 2009 2008 2009 2008 2009 2008
Camsberg — North {Opj&i T4 0 L [ %In %in " W
Zinc Measured 433 - 709 - 3,072 -
Indicated 575 - 647 - 3,723 -
Measured and Indicated 1008 - 674 - §,796 -
Inferred 533 54 2 539 410 2,873 2222

Gamsberg - East (UG)® 40 %Zn %2n
Zine Measured - - - - - -
Indicated - - - - - -
Measured end Indicated - - - -~ - -
Inferred 323 - 983 - 3172 -

Miningmethed OF = Open Pit UG = Underground LOM = Life of Mine in years based on scheduled Ore Reserves

For the polymetallic deposits the tonnage l:igures apply to each metal

Due 1o the uncertanty that may be attached 1o some Inferred Mineral Resources 1t cannot be assumed thirt all or part of an Inferred Mineral Resource will necessanly be upgraded to an Indicated or ieasured Resource after
continued exploration

Ot lack Mountan — Deeps Broken Hill and the Deeps Ore Reserves and Mineral Resources are cambined for reporung p a5 bath ¢ are lly connected and make use of the same muning infrastructre
The decrease in Oce Resenvas due ta production bas baen parually affset theaugh changed econarmve assumplians and ypdated cesources el inseaonwew nformatan The definscn of Manecal Resaurces far
Broken Hill and the Deeps 1s based on the same 2009 economic and financial parameters as used for the definttion of Ore Reserves Measured and Indicated Rescurces are estimated to tontain 13 1M1 of material grading
41 3 g/t silver as aby-product Inferred Resources are esumated to contain T 3Mt of material grading 25 9 g/t silver as a by-product

@ Lisheen Changes are largely attributabie to productuon as well as changes i the resoutce moded (re-ctassification of Indicated Resources to Inferred Resources which are naw not avadable for conversion o Ore Reserves)
and s.enlisatan of ore due to back-fllig ar a retreat muining sequence Muneral Resources are constrained by geologwcal parameters {total sulphide content and ore thickness) 2nd are quoted above a 6% ZnEq cut-off

™ Skorpion Production has been partiaily off set by additional Ore Reserves denved through improved metal price assumptions and further gealogical information An update of the geotechnucal madel for pit slope desigr:
1317 progress Muneral Resources are constrained by geological contacts and are defined using aconomic values and a cut off grade (4% 2Zn) A major Mineral Resource model updata based on recent driling mformation
1S 1N progress

W Hlack Mountain — Swarthary The Swartberg mine was placed on care and mamtenance from january 2007 The Cre Reserves were removed from the mune plan and converted 1o Museral Resources Indicated Resources
are estimated to contain 17 3Mt of matenial grading 35 0 g/t silver as a by-product Inferred Resources are esumated o contain 24 SMt of materiat grading 41 © g/t silver as a by-product

® Gamsberg=North The Camsberg deposit has been renamed Camsberg North to distinguwish it from the recenty discovered Camsberg East deposit

% Gamsberg = North The Ore Resarves published in 2008 were based on the 2000 Feas:bility Study In ‘r‘:md betwaen 2000 and 2007 substanual change took place in the techno-economic envisonmen of the
Camsberg project Market cost and exchange rate outlooks were considerably different while substantial changes had been made 1o the understanding of Uve resource and the minesal exploration potent:al of the greater
Gamsberg envwon Advances in the understanding of the chemistry of manganese removal and improved leachung technology led ta more technecally robust and ef ioient metalturgical process design opuons  which
needed invesuganon Changes to the regulatmyr?mmeral rights} and seCI0-8CONOIMIC eRvIronment {power soc:al €05ty etc ) i South Africa needed to be meorporated into the project studies A pre feasibdity study
which was itiated in late 008 13 not yet complete and therefore no Ore Reserves are reportable n 2009

@ Gamsberg— North Mineral Resourte estmates have been updated following infill drilling umﬁaugns carned out dunng 2008 and 2009 to both validate hestork data as well as increase confidence in the Mineral
Resources Muneral Resources are constraned within mineralized horizons and within a p't shell and are reported above a cut-off grade of 3% Zn Dunng 2609 sorme 11kt of matenal with an average grade of 8% Zn wete
mined via the exploration adit and processed at the Black Mauntain concentrator

& Gamsberg— East Gamsberg East is located 4 km sauth east of Gamsberg North Mineral Resources are constmned by geology and are quoted above a 7% Zn cut-off and are supported by a posiuve concept study for an
underground m:ne undertzken i 2009 This study has berg East 18 incorp d in the (.‘.amszerg North pre-feasiblity $tudy A3 that study has not yet been completed ne Ore Reserves are
cumrently teportable

Audits related ta the generation of the Ore Reserve and Muneral Resource statements were carred out by independent consudtants dunrg 2009 at the

g Op Black M Skorpion
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Ore Reserves and Minera! Resources

Kumba lron Qre

Iron Ore

estimates as at 31 December 2008

The Ore Reserve and Mineral Resource estimates were compiled in accordance with The SAMREC Code 2007 THE MINERAL RESQURCES ARE REPORTED AS ADDITIONAL TO

ORE RESERVES

The figures reported represent 100% of the Ore Reserves and Mineral Resources, the percentage attributable to Anglo Amenican plc 1s stated separately Rounding of figures
may cause computational discrepancies

Iron Ore Tonnes Grade Saleable procuct
Ore Reserves Attnibutable % LOM Classificavon 2009 2008 2009 2008 2009 2008
Sishen Mine (OP)Y 165 21 ™ M %Fe %Fe » Mt
Proved 7076 709 2 592 597  531@65 4%Fe 536@65 0%Fe
Probable 203 9 24877 592 593 154@64 9%Fe 187(@65 1%Fe
Total 9115 956 9 59 2 596 685@65 3%Fe 723@65 0%Fe
Thabazimbi Mune {OP) 46 4 6 %Fe %Fe
Proved 95 41 617 645 8@63 4%Fe  4{R64 9%Fe
Probable 47 08 613 649 4@ 62 T%Fe 1@ 65 1%Fe
Total 14 2 49 615 64 6 12@63 1%Fe S5@64 9%Fe
Kolomela Mine (OP)® b6 4 28 %Fe %Fe
Proved 1231 1231 64 2 642 123@64 2%Fe 123@64 1%Fe
Probable 910 90 639 639 S1@63 9%Fe @63 9%Fe
Total 2141 2141 641 641 214@64 0%Fe 214@ 54 0%Fe
Iran Ore Tonnes Crage
Minera! Resources Attributable % Class.fication 2009 2008 2009 2008
Sishen Mine {OP}® 365 Mt Mt %Fe %fe
Measured 5891 587 560 549
Indicated 6970 7155 576 574
Mensured and indicated 1,286 1 1,478 56 8 561
inferred (iIn LOM) 37 41 58 2 618
Infarred {ex LOM) 1487 150 2 594 592
Total Inferred 152 4 154 3 59 4 593
Thabazimbi Mine {OPYS 46 4 %fe %Fe
Measured 95 187 627 623
Indicated 24 49 637 634
Measured and Indicated 18 236 62 9 625
Inferred (in LOM} 13 03 619 618
Inferred {ex LOM) 23 26 634 634
Total Inferred 36 29 628 633
Kolomela Mine (OP)0I& 1] %Fe Y%Fe
Measured 485 495 650 650
Indicated 208 208 64 9 649
Measured and Indicated 703 703 64 9 649
Inferred {iIn LOM) 354 354 556 656
Inferred {ex LOM) 474 474 625 625
Total Inferred 829 829 638 638

Mining method OF = Open Pt LOM = Lie of Muse in years based on schedufed Ore Reserves

The tonnage s quoted as dry metric tonnes and abbrewiated as Mt for million tonnes

The Mineral Resources are constrained by a resource piz shell which defines the spatiat kmits of eventual eccnomic extraction
Due 10 the uncertainty that may be attached to some Inferred Mineral Resources it cannst be assumed that all or part of an Inferred Mineral Resource will necessanty be upgraded to an Indicated or Measured Resource after

contimied exploration

The Zandrverspoort Project 1s nat reported as Anglo Amencan s shareholging (23 29) 15 below the internal thresheld for reporing Detads of this project are presented in the Kumba lron Ore Annual Report

[

Ore Reszrves based on a revised scheduling process that allows for a slight improvement in rescurce Utdisation

o

Sishen Mine — Ore Reserves The decrease s manly as a result of depleton due to mining marginatty negated by a minor correction made for over-estimation of Cre Reserve depletion in 2008 and 2 small increase in

Thabazimbl Mine — Ore Reserves Tne primary reason for the net increzse 1s a complets revision of the comversion process of Mineral Resources into Ore Reserves in 2009 The conversion gain was offset by minug
deplesion a correcuon made for the

er estmation of production in 2008 and the downgrading af Probable Ore Reserves ta inferred Muneral Resources consigered for the Lig-of-cmne plan dus 1o 2n associated
geotechnical isk Geslogial block model updates in 2009 resuited i 8 further addivon of Ore Reserves The ast-off grade used for the Thabazimbi Mine Lfe-of-mine scheduling is a Saleable Product %Fe cut-off grade
and alt matersal that could be benefinated o at least this cut off value was inciuded in the schedule as ROM

Kolomela Mina  The Sishen South iron Ore Project has beerirenamed to Kolomela Mine

B Sishen Mine = Mineral Resources The 2009 Muneral Rescurces represent the combination of the previously reparted Withun Pit and Outside Pit resources. The decrease 13 primarily the result of a downward adjustment of
the 0 st %Fe grade estrnate of low-grade ore matenal based on new wnformation, This decrease iniron grade resulted w previously-defined ore matenial being transferred 1o wasie The loss is not in the cument bfe of

mine plan
.1

Reserves based on a camplate ravision of the Ore Reserve estmatien n 2009
' Kolomela Mine — Muneral Rescurces The 2009 suneral Resources represent the combination of the previously reportad Within Pit and Outside Put resources.
Audits relazed to the generation of the Ore Reserve and Mineval Resource statements were carmied out by mdependent consulzants during 2003 at the following operations Kolomela Mine
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Thabazimbl Mine — Mineral Resources The 2009 Minerat Resources represent the combination of the previously reported Within Pit and Outsde Put resources The decrease s pnmarily due to a conversion 1o Cre
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Ore Reserves and Mmneral Resources | ron Ore
estimates as at 31 December 2009

fron Ore Brazil

The Minas Rio project 15 located i the state of Minas Gerais Brazil and will include open pit mines and a benehcration plant producing high grade pellet feed which will be
transpoited through a slurry pipeline over 500km to the Port of Agu 1 the state of Rio de Janeiro The praject will largely be based on the two main deposits of Serra do Sapo
and ltapanhoacanga Two ore types, Friable and Hard Itabinte have been idenufied at Serra do Sapo anditapanhoacanga Only the Friable Itabinte 1s being cons:dered for Phase
1 of the project The planned annual capacity of Phase 1 1s 26 SMtpa of iron ore pellet feed {wet 1onnes), for start up during in the second half of 2012

The figures reported represent 100% of the Mineral Resources Rounding of figures may cause computational discrepancies

Amapé Tonnes Crade
Mineral Resourcas'" Attributable % Classification 2009 2008 2009 2008
Amaps {OP)® 700 " M %Fe %Fe
Canga Measured - - - -
Indicated - - - -

Measured end indicated - - - -

Inferred 172 - 546 -

Colluviem Measured 56 - 40 9 -
Indicated 310 - 44 0 -

Measured and indicated 36 E - 435 -

Inferred 151 - M7 -

Friable Itabinte and Hematite Measured 287 - 425 -
Indicated 808 - 413 -

Measured and Indicated 109 4 - 516 -

Inferred 25 9 - 418 -

Minas Rio [ron Ore Project Tonnes Crade
Mineral Resourcest? Aunbutsble % Classificauon 2009 2008 2009 2008
ltapanhoacanga {OP)™ 100 M Mt %Fe %Fe
Friable ltabinte and Hemaute Measured 250 - 42 5 -
Indicated 219 2 s00 416 396

Measured and Indicated 244 2 500 Mr 386

Inferred %7 3620 M7 380

Hard Itabinze Measured 109 - 332 -
Indicated 95 8 - 33 -

Measured and Indicated 1067 - 337 -

Inferred 43 9 510 332 332

Serra do Sapo (OP)=® 100 WFe %Fe
Friable Itabinte and Hematte Measured 4981 4620 385 381
Indicated B725 565 8 310 375

Measured and Indicated 1,370 5 10278 376 378

Inferred 192 2 1434 331 343

Hard habinte Measured 453 B - 318 -
Indicated 1,968 3 1,650 5 32 390

Measured and Indicated 2,4221 1,6505 313 310

Inferred 149 4 6808 303 3013

Serrg (OP)® 100 YFe %Fe
Friable ltabinte and Hematite Measured - - - -
Indicated 95 460 63 6 3313

Measured and Indicated 95 460 63 6 333

Inferred T4 2 540 353 287

Hard ltabirite Measured - - - -
Indicated - 790 - 295

Measured and Indicated - 790 - 295

Inferred 308 2 2590 316 307

Minng method OP = Pit
Due to the uncertanty that may be atiached to some Inferred Mineral Resources 1t cannot be assumed that all or part of an tnferred Muneral Resaurce will necessardy be upgraded to an Indicated or Measired Resaurce after
coatinued exploravon

o Amapd - Mineral Resources The cut-off grace used 15 25% Fe Assays are on a dry basis Tonnages are reportad on a wet basts with an average mossture content of 10 wite for Galluvium and 8 wt% for Frable ltabinte
and Hematrte cre

@ Amapd Inchudes the Mano Cruz Martelo Taboca Taboca Leste and Vila do Mewo areas The Taboca Leste area compnses the following Inferred Resources Canga -1 5mMt @ 42 % Fe Colluvium — 10 9Mt @ 41 7% Fe
and Frable ltabirie - 23 BMt @ 41 4% Fe Friable Itaburite and Hemaute indudes Friable Itabinte Altered Friable ttabinte and Frable Hematte

O Munzs Rio Project - Muneral Resources The cut-off srade used 1s 25% Fe Assays are on s dry basis Tonnages are reported on a wet basis with an average Mostire Content of 5wt for Fruable ore Friable jtabunte and
Hematite includes Fnable abeze Sem:-Compact iabunse and Frable Hema.ute

" feapanhoacanga 2008 figures comprise material above 209 Fe cut-off grade Low grade Mineral Resources {between 20% Fe and 33% Fe) were ncluded 11 table footnotes in 2008 and are now cormbined with the
previously reported high grade Mineral Resources Friable ltabinite and Hematte inciudes Frable ltabirite Semi-Compact ltabinte Soft Hemaute and Hard Hemaute A portion of the adjacent Quartz-X pnerasdc Lid
property 1$ ncluded in the 2009 fiqures (Measured = 0 4Mt @ 43 1% Fe Indicated » 23 BML @ 41 2% Fe Inferred = 22 41 @ 41 0% Fe)

 Semrado Sapo Friable (tabinte and Hematite indludes Friable abirite Semi-Compact zaburite and Soft Hematte The Friable Itabinte and Hernatite wictudes an area contasung tugh Aturmuna content (28 1M
Muneracdo Trindade Ltd properties are included in the 2009 figures (Indicated = 40 1Mt @ 32 1% Fe Interred = 3 20t @ 33 7% Fe)

* Serre 2008 figures comprise matenal above 20% Fe cut-cH grade Low grade Muneral Resources (between 20% Fe and 33% Fe} were included in table footnotes in 2008 and 2re now combined with the previously
reperted high grade Mineral Resources Friable [tabmte and Hemaute indudes Fnable tabiite Semi-Compact ltabirite and Hard Hematte {§ SMt (@ 63 6% Fe)

Audits related to the generaton of the Mineral Resource statements were camed cut by mdependent consuitants durig 2009 at the followang operations and projects Amapd hiapanhoacanga Serra do 5apo and Semrs
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Ore Reserves and Mineral Resources Mg nganese
estimates as at 31 December 2009
Samancor Manganese
The Cre Reserve and Mineral Resource estimates were compiled In accordance with The SAMREC Code, 2007 and The JORC Code, 2004 as applicable
THE MINERAL RESOURCES [NCLUDE ORE RESERVES

The figures repotied represent 100% of the Ore Reserves and Mineral Resources (source BHP Billiton) Rounding of figures may cause computational discrepancies

Manganese Tonnes Grade Yield
Ore Reserves Attrbutable % LOM Qassification 2009 2008 2009 2008 2009 2008
GEMCO (OP)™ 400 14 Mt Mt %Mn %Mn % %
Proved 675 719 46 8 48 2 508 45 4
Probable 432 439 56 4 471 47 g 570
Total 1107 115 8 46T 47 8 497 485
Hotazel - Mamatwan (Of)@0 364 22 %Mn %Mn
Praved 536 405 3rs 377
Probable 24 8 81 372 368
Total 78 4 48 6 ars 376
Hataze! - Wessels (UG)a 36 4 49 WM %M
Proved 51 B} 455 465
Probabie 68 & 149 430 453
Total 735 188 432 455
Manganese Tonnes Crade Yield
Mineral Resources Attributable % Classdication 2009 2008 2009 2008 2009 2008
GEMCO (OP)= 400 Mt Mt %Nn %Mn % %
Measured fa iy 74 6 46 3 4B 3 i 4 b4 2
Indicated 46 6 475 460 460 44 0 440
Measured and Indicated 1"re 1221 46 2 b6 2 44 2 441
Inferred 390 391 433 434 552 441
Hotazel - Mamatwan (Op)@19 36 4 %Mn *Mn
Measured 796 518 358 376
Indicated 4513 139 343 63
Measurad and Indicated 124 9 657 353 r3
Inferred 31 17 331 356
Hotazel - Wessels {UGC)#N 364 %Mn %M
Measured 121 67 46 3 473
Indicated 132 0 1196 54 2 440
Measured and Indicated 1441 126 3 &y & &4
Inferred - - - -

Mining methed OF = Cpen Pit, UG = Underground LOM = Life of Mine 10 years based on scheduled Ore Reserves

Mamatwan toanages stated as wet metrc tonnes Wessels and GEMCO ronnages stated as dry metrx tonnes

Due to the uncertainty that may be attached to some Inferred Mineral Resources it cannot be 2ssumed that all or part of an Inferred Mineral Resource will necessarily be upgraded to an Indicated or Measured Resource after
continued explovation

M GEMCO ~ Ore Reserves Changes are the result of pricng changes between FY08 and FY0S

@ Hotazel Manganese Minas An agreement has been reached between Hotazel M Mines and emp: ment conseruum N la Mining (Pty) Ltd The Ntsimbintle agregment has baen signed by both parues
and 2pproved by the South African Covernmant This ransaction allows for the nclision of part of the Prospecting Rights held by Ntsimbintle into the Mamatwan ang Wessets Mining Area in exchange for 3% equity in
Hotazel Manganese Mines thereby adding the resources within the Ntsimbintie Prospecung Right to the Mamatwan and Wessels Mining Rights through a Section 102 conversion The rights have been transferred to and
are now held by 2 new company called Hotazel Manganese Mines {Pty) Lid effectve as at'16 Apnl 2009 subsaquent 10 a section 11 (Act 28/2002) approval by the South Afncan Departmant of Minerals and Energy
(DME) The Anglo Amenican share of Wessels and Mamatwan runes {Hotazei Manganess Mmes} therefore drops to 36 4%

Mamatwan - Ore Reserves Changes in tonnages are dus to & refinement of densities used for vanous zones within the crebody indusion of Ntsimbinde Ore Reserves changes n final pdlar layout (due to inclusion of
Ntgmbintle Ore Reserves) resulting :n more reserves being available for mining and depletion due to production

“ Wessels —Ore Reserves The ma:n reasons for the increase in Ore Reserves are the indusioa of the Upper Body into the LOM Plan the inclusion of the Nisimbintle part of the Lower Body refinement of the geslogical
model after the addiion of naw dritlhale and geclegcal data and prod depl New schecuding software and updated modifynig Factors have been used for the resource 1o reserve conversion

B GEMCO — Mineral Resources All changes are as a resuit of depletion due to mining

“ Mamatwan - Mineral Resousces Mineral Resources have been declared above a 15% Mn cut-off grade and now indudes Mineral Resources contributed by Nisimbintle Miring (Pty) Ltd A magor positive charge in
tonnage 1s due to the inclusion of the balance of the Top Cut (after ramoval of the X-zone) Changes slsc due to a refinerment in the density methodology used the X Zone and Top Cut (Balance) aze alsc declared as.
Mineral Resource As a matter of course this matenal has to be mined in the process of accessing the economic M Cand N Zones and depending on market conditions now has p | aconomic value Please nose
that the modeling and tonnage declaration of an area of 118 753 m* on the westem side within the Ntsimbinle portion remains outstanding due to nisutficent data This will tellowing the approval of the South Afrcan
Government and delineation of official boundaries be evaluated for indusion in 2010

™ Wessels —Mineral Resources Figures include those resourcas cantnibuted by Nisimbintle Mining {Pty} Ltd A decrease in the Upper Body resource is reported after a complete rerun of the block model with the addition of
new drilhole data and subsequent geclogical re-interpratation Changes in the Lower Body Resource are apart from praduction depleusn due to a rerun of the black madel with the addition of new drillhole and
underground face sampling data gealogical re-interpretation ad;ustivent of the sub outcrop position in places and the addition of re evaluated remnant ore blocks

o
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Ore Reserves and Mineral Resources c°a|
estimates as at 31 December 2009

The Coal Reserve and Coal Resource estimates were compiled 1 accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves (The JORC Code
2004) as a minumum standard Where relevant the estimates were also prepared in compliance with regional codes and requirements (e g The SAMREC Code 2007) The
figures reported represent 100% of the Ore Reserves and Mineral Resources the percentage attributable to Anglo Amenican plc I1s stated separately Rounding of figures may
cause computational discrepancies Dunng 2009 Anglo Coal was restruciured into three discrete business units Anglo American Metallurgical Coal representing the deminantly
export metallurgical coal business located in Australia, Anglo Amencan Thermal Coal representing the domunantly export and domestic thermal coal business, located in South
Africa and Colombia, and the Remaining Coal mines and projects located (n Canada and Venezuela THE COAL RESOURCES ARE REPORTED AS ADDITIONAL TO THE COAL
RESERVES

Metallurgical Coal Reservest™ ROM Tonnes® Yield™ Saleable Tornes® Saleable Qualiy™
Australta Aunbutable %P LOM  Classificauon 2009 2008 2009 2008 2008 2008 2009 2008
Callide {QC) 100 21 " Mt L] % Mt M kealrkg kralfig
Domestic Power Proved 1258 134 6 974 974 122 3 1310 4,550 4,530
Probable 877 877 2g 2 99 2 870 810 4,560 4 550
Total 213 5 222 3 98 2 981 20% 3 218 0 4,550 4,540
Capeoal (OCEUG) 716 21 kealfkg kealfkg
Export Thermal Proved 1270 1258 22 389 30 531 7,070 7,400
Probable 6B O 503 29 391 20 386 7070 7400
Total 194 9 2161 24 390 50 917 7,070 T.400
CSN CSN
Coking Proved 377 258 500 391 80O 85
Probable 344 172 24 4 163 78 85
Total 366 24 5 74 & 55 4 80 85
Other Metallurgical kealskg keal/kg
Proved 287 - 381 - 6,980 -
Probable 295 - 209 - 7.090 -
Total 290 — 59 0 = 7,020 -
Dawson (OC) 510 26 kealfkg kealskg
Export Thermal Proved 210 2051 576 532 124 141 6,500 6600
Prabable 1618 1230 564 305 939 389 6,500 6 620
Total 1828 3281 56 & 447 106 3 1530 6,500 £,610
TSN [
Coking Proved 24 & 280 52 596 s 75
Probable 189 475 M4 614 TS 75
Total 195 353 36 6 1210 75 75
Drayton {OC) B8 2 6 keal/kg kealfkg
Expart Thermal Proved 19 265 784 698 15 185 7,070 6,720
Prabable E1l Vs 773 698 241 101 6,450 6,740
Total EXR 509 174 €98 256 286 6,490 6,730
kealskg kcalfkg
Domesuc Power Proved - 250 - 66 - 5 780
Probable - 250 - 36 - 5.780
Total - 250 - 102 - 5,780
Foxleigh (OC) 700 2 kealrkg Egal /g
Other Metallurgical Proved 19 - 11 - 14 - 6,520 -
Probable 54 - 711 - 33 - 6 580 -
Total 63 - 711 - AT = 6,560 -
Moranbah North (UG) 830 29 CSN CSN
Coking Proved 1236 184 785 758 102 5 950 75 75
Probable 122 173 "o 750 96 136 80 30
Total 135 8 135 8 781 756 1120 108 6 T5 75
Australia Export Thermal 587 kealrkg keal/kg
Proved 5010 6104 437 508 169 1857 6,650 b BuUO
Probable 3653 3328 598 388 1200 876 6,500 6,980
Total 766 & 953 2 585 454 1369 2733 6,520 6,880
Austraba Coking 765 SN €SN
Proved 638 518 1577 1937 75 80
Probable 327 460 653 914 75 80
Total 54 6 &8 6 2230 2850 75 80
Australia Other Metallurgical 715 keal/kg kcalikg
Proved 302 - 39S - 6,960 -
Probable 352 - 24 2 - 7.020 -
Total 3z1 - 637 - 6,990 -
Australia Domestic Power 100 keal/kg kealfkg
Proved 974 939 1223 1376 4,550 4 590
Probable 992 96 3 Bl 907 4,560 4,600
Total 98 2 958 209 3 228 3 4,560 4,590

Mrung methed OC = Open Cast, UG = Underground LOM = Life of Mme in years based on scheduled Ore Reserves

For the muit-product operauons the ROM tonnage figures apply to each prodict.

The Saleable teninage cannot be caladated directly from the ROM reserve tonnage using the air dned yields as presented sinca the difference i mossiure content is not aken nto account
Attributable percentages for country totals are weighted by Saleable tonnes and should not be directly appiied to the ROM tonnage

Add:ucral footnotes appear at the end of the section

Export Thermal refers to low to high-volatile thermal coal prunandy for export us the use of power genersuon quality measured by calonfic vatue (CV)

Ceking refars 10 a high- medium- or low volatde sem) seft saft or hard eoking coal prumarity for blending and use i1 steel industry quality measurad as crucible swell number (CSN)Y

Other Metallurgical refers 10 semi sofl saft hard semr-hard or anthracite coal other than Coking Coal such as pulvenzed coal injection {PCI) or other general metallurgical coal for the export or domestic market with a
wides range of properties than Coking Coal

Domaestic Power refers 1o low- to high-volatde thermal or semi-sc1t coal prmanky for demesuc consumption for power generation quality measured by calonfic vatue (CV)
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Ore Reserves and Mineral Resources

Coal

estimates as at 31 December 2009

Metallurgical Cosl Resources — Mine Lenses'®

Tonnes Coal Quality
Australia %2 Classibcaton 2009 2008 2009 2008
Callide 100 MTIS Mris@ keal/kgtn kealfig™
Measured 3178 378 4,800 4,800
Indicated 37513 3753 4,740 4 7450
Measured and Indicated 6931 6831 8770 4,770
Inferred {in LOM)'™ 04 04 8,050 4 050
Capcoal 716 Measured 101 3 181 2 6810 7160
ndicated 116 0 198 6,750 1,160
Measured and Indicated 2173 3o 6,780 1,160
Inferred (In LOM)'™ 120 86 6,560 7,160
Dawson 510 Measured 1631 162 3 6 650 6,560
Indicated 218 & 2151 6,650 6,590
Measured and Indicated 4417 EYaR) 6,650 6,580
Inferred {in LOM}!™ 103 5 27 5,710 6 540
Drayton 882 Measured 09 93 6 870 6,730
Indicated 125 12 4 6,730 6,760
Measured and Indicated 134 217 6,740 6,750
Inferred {in LOM)™ 01 13 5,910 6 860
Foxleigh 700 Measured 100 18 6,760 7,680
Indicated 589 7o 5,480 7420
Measured and Indicated 68 9 727 6,520 T.430
Inferred {in LOM)® - - - -
Moranbah North 880 Measured 421 24 6,580 6,730
Indwcated 200 224 5,480 6,730
Measured and Indicated 62 2 547 6,550 6,730
Inferred (in LOMM® 01 06 6,800 6730
Australia — Mine Leases 776 kealfkgtn keaifkg™
Measured 6352 047 5.750 5,930
Indicated 861 4 8160 5,820 5900
Measured and Indicated 1,496 6 1,5207 5,190 5.920
Inferred (in LOM)® 116 0 36 6,690 €,910
Metallurgical Coal Rescurces — Projects‘® Tonnes Coal Quality
Australia Attnbutable %% Classification 2009 2008 2008 2008
Dartbrook 775 MTISS mTIsE keab/kg'? kealkg™
Measured 1701 1701 §,200 6,200
Indhcated 514 519 §,200 6 200
Measured and Indicated 2221 2221 6,200 6,200
Grosvenor 100 Measured 2401 2278 6,350 6,650
Indicated 17z 1m119 6,340 6 660
Measured and Indicated 3573 3397 6,350 6 650
Moranbah South 500 Measured 560 - 5,840 -
Indicated 1497 - 6,290 -
Measured and Indicated 205 7 — 6,190 -
Saddlers Creek 882 Measured 3989 3989 6,440 6,440
Indicated 1379 379 6,340 6,340
Measured and Indicated 5368 536 8 6,810 6,510
Tareom 510 Measured 364 364 5 560 5,560
Indicated 890 890 5,580 5580
Measured and Indicated 125 5 1255 5,570 5,570
Theodore 510 Measured - - - -
Indicated 358 2 3582 6,250 6250
Measured and Indicated 358 2 358 2 6,250 6,250
Australia - Projects 749 kealskgt® kealfkg™
Measured 3015 8332 5,300 6410
Indicated 903 9 7490 6,210 6,240
Measured and Indicated 1,805 4 1,582 2 6,260 5,330
Matallurgical Coal Resources —~ Mine Lease and Projects® Tornes Coal Quality
Austratia Attributable % Classification 2009 2008 2009 2008
Total 761 MTIS® MTIS™ kcalfeg™ kealfkg™
Measured 1,536 7 15379 6,070 6,190
Indicated 1,765 3 15650 6,020 6,060
Measured and Indicated 33020 3,102 9 6,050 6,130
Inferred (in LOM)® 160 136 6,690 6910
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Ore Reserves and Mineral Resources  C gl
estimates as at 31 December 2009
Brown Coal
Brown Coal Resources'™ Tonnes Caal Quality
Australla Arbutable %9 Classthcation 2009 2008 2009 2008
Monash Energy 100 MTISI® MTISH keal/kgt? keal/kg®
Measured 5,085 0 50950 1,820 1,820
Indicated 52210 52210 1,790 1,790
Measured and Indicated 10,316 ¢ 10,316 0 1,800 1,800
Australia Brown Coal Resources 100 keabfkg™ kealfkg™
Measured 5,095 0 50950 1.820 1820
Indicated 52210 52210 1,790 1,790
Measured and Indicated 10,316 0 103160 1,800 1,800
Coal Bed Methane
Coal Bed Methane Reserves Saleable Volume® Saleable Energy Coatent™
Australla Atributable %@ Classification 009 2008 2009 2008
Dawson 510 Mt Mt P 1}
Proved 1P 45,392 49,882 48 53
Probable 2P-1P 100,259 100 259 106 106
Total 2P 145,651 150,141 154 159
Harcourt 255 Proved 1P - - - -
Probable 2P-1P 36,902 36,002 39 3%
Total 2P 36,902 36,902 39 38
Australia CBM Reserves 45 B ] [}
Proved 1P 45,392 49,882 48 53
Probable 2P-1P 137,161 137161 145 145
Total 2P 182,553 187 043 183 187
Loal Bed Methane (CBM) estimates wera compried by an external independent consultant n accordance with the guidelines and rec d < d w3 the Petrcleum Rescurces Management System 2007 sponsered !

by the Society of Petroleum Enginears {SPE) and the Werdd Petroleum Council (WPC) .
® Coal Reservas are quoted on a Run Of Mine (ROM) reserve tonnage basis which represents the tonnes delivered to the plant Saleable reserve tannage represents the product tonnes produced
Coal Reserves (ROM and Sa'zabia) are on the apphcable morsture basis
@ Attnibutable {%) refers to 2009 only For the 2008 Reported and Attributable figures please refer to the 2008 Annual Report
B The tonnage is quoted as metnc tornes ROM tonnages on an As Delivered moisture basis and Salesble tonnages on a Product molsture basis

* Yield (%) represents the rauo of Saleable reservi tonnes to ROM raserve tonnes and is quotad on a constant moisture basis or on an au deed to arr dned basis
The product yields for Proved Probable and Total are caiculated by dividing the individual $ateable reserves by the total ROM reserves per dassification

™ The coal quality for the Coal Reserves is quoted a3 esther Calonfic Value (CV) using kilo-calones per kilogram {kcal/kg} uruts on a Gross As Recerved (GAR) basis or Cruabile Swell Number (CSN)
Coal quality paramesers for the Coal Reserves for Coking Other Metallurg:cal and Expart Thermal collienies meet the contractual specifications for eoking coat POl metaltturgical coal steam coal and domestc coal
Coal quality parameters for the Coat Regervas for Domestic Power 2nd Domesuc Synfuels collieries meet the speaifications of the individual supply contracts
CV 5 rounded to the nearest 10 keal/kg and CSN to the rearest ¢ 5 index

*! Coal Resources are quoted on a Museabie Tonnage In-Situ {MT1S) basis in milion tonnes which are in addition to those resources which have been medified 10 produce the reported Coal Reserves
Coal Resources are on an n Situ moisture basis

™ The coal quality for the Coal Resources (s quoted on an in-situ heat content as Calonfic Value {CV} wsing kilo-calores per klagram (kral/kg) units on a Gross As Recerved (CAR) basis
CW 1 ourded 1o the nearest 10 Wralfg

@ Inferred (in LOM} refers to Inferred Caal Resources that are induded in the life of mine extraction schedule of the respective collienes and are not uxmed as Coal Reserves Inferred Coal Resources gutside the LOM plan
but within the mine lease area are not reported due to a) the uncertainty attached ta suth resources in that it cannot be assumed that all or part of the Inferred Resource will necessarily be upﬁraded 10 Indicated o
Measured categones through contaued exploration b} such Inferred Resources do not necessanly meet the requrements of reasonable prospects for eventual economi extracuon parncularly n respect of future muing
and processing economics

' CBM Reserves are reported in terms of Saleable valume (mithon cubic et - MMcf) and Saleable energy (Petajoules - F| ar one thousand trition Joules)

Summary of material changes (£10%) at reporung level

Australa i

Callide The 2009 submission has been based on depietion of the 2008 resource and reserve estimates by the actual 2009 production Work 15 currently underway to generatd a new hfe of mine plan for Callide 1
for supply to domestic and cther customers Tius work 1s expected 1o be complete by end 2010 a1 which time a full aconomic re-assessment of the resource and resesve position will be available

Capcoal Resources in arezs down-dip of Central and to the east of Grasstree have been reallocated {-80 M) Closure of the Aquita bord and pdlar cperation has reduced ROM reserves { 22 Mi)

Dawson Mining at Dawson North ceased in early 2009 {-37 MUROM) Resource classrhcations have been revised resulung in a decrease in areas of reserves (-108 Mt} and an increase it Inferred Resources ,
within the mine plan (+101 Mt) Exploration commencing in 2018 15 #xpected to bng Inferred Resources within the mine plan pregressively 16 reserve status dunng 2011

Draytsn Reserves - Revision of i plan and #xclusion tugh cost areas in south / south west of [sase {-8 Mt ROM
Resources —Resources reallocated due to geological complexity (-5 mu) !

Foxlegh Reserves reperted for the first hime represenung reserves i1 the wnmediate mining areas (+§ MEROM)

Grosvensr Approval obtained for the commencement of a detailed feasibility study for an underground longwall operation in 2010

Jellnbah Not reported in 2009 due 10 <25% artributable interest.

Maoranbah North Resource increass attnbutable 1o changes in mmne design and additional ex?lo:aum {+7 M1} '
Maranbah South Resources are reported for underground mining areas which have ble p i for tual economic extracticn based on exploration and studies comptetad in 2009 (+206 Mg

Brown Coal

Monash Energy Resource esumates have not cl ed from 2008 bacause no additionat data was added wn 2009 The brown coal is a substantial resource suitable as a feedstock to many ch | p but
requues technological breakthroughs {e attew the economic development of clean coal plants

Coal Bed Methane

Dawson iniual reserves calcutated n 2006 weve depleted for gas produuen gohsurmpuion ankd venung £ the 2009 asumaney

Assumption with respect to Mineral Tenure

Callie An expectaton that a Muring Lease Applcaton which has been lodged will be granted for the nofthern part of the Kibumse area A Muung Lease Application will be lodged and 15 expecied to be granted
for the Amy s Find area a5 an extension to the existng minmg area at The Hut

Foxteigh A Mining Lease Applicaton will be lodged and 15 expected 10 be granted for the Plains area

Rewviews by independent thrd parbes were carnied out in 2009 on the following Operations and Project areas Capeoal Mine Complex Dawson South Drayton Foxleigh Theodore Taroom
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Ore Reserves and Mineral Resources Coa|
estimates as at 31 December 2009

The Ceal Reserve and Coal Resource estimates were compiled in accordance with the Australasian Code for Reperting of Mineral Resources and Ore Reserves (The JORC Code,
2004) as a mimimum standard Where relevant the estimates were also prepared in compliance with regional codes and requirements {e g The SAMREC Code, 2007) The
figures reported represent 100% of the Cre Reserves and Mineral Resources the percentage attributable to Anglo Amenican plc s siated separately Rounding of figures may
cause computational discrepancies Duning 2009, Anglo Coal was restructured into three discrete business units Angle Amenican Metallurgical Coal representung the dominantly
export metallurgical coal business located in Australia, Anglo Amenican Thermal Coal represeniing the dominantly export and domestic thermal coal business located in South
Africa and Colombia, and the Remainung Coat mines and projects located in Canada and Venezuela THE COAL RESOURCES ARE REPORTED AS ADDITIONAL TO THE COAL
RESERVES

Thermal Coal Reserves™ ROM Tonnes™ Yielgh? Saleable Tonnes® Saleable Quality™
Colombia Attmbutable %= LOM  Classifcaton 2009 2008 2008 2008 2009 2008 2009 2008
Cerrépon {O0) 333 23 M M LY % M M keal/kg kealiig
Export Thermal Proved 646 6 519 3 962 969 6214 5029 6,210 6 200
Prabable 507 2410 96 2 96 9 48 9 2334 6,210 6,200
Total 6973 760 2 96 2 96 9 670 3 736 3 6,210 6,200
Colombia Export Thermal 333 keal/kg keal/kg
Proved 646 6 5193 96 2 969 6214 5029 6,210 6 200
Probable 507 2810 96 2 96 9 48 9 2334 6.210 6 200
Total 697 3 760 2 96 2 96 9 670 3 736 3 6,210 6,200
Thermal Corl Reserves™ ROM Tonnest®! Yield Saleable Tonnest) Saleable Quality™

South Africa Attributable %@ LOM  Classication 2009 2008 2009 2008 2009 2008 2009 2008
Goedehoop (WCE&QC) 100 10 Mt M % ) Mt Mt kcalskg kealikg
Export Thermal Proved 255 505 599 499 155 263 6,250 6,200
Probable 856 812 545 54 2 475 451 6,180 6,130
Total 111 mr7T 557 526 630 T4 6,190 6,150
Other Metallurgical Proved - 20 - 190 ~ 6990
Probable - - - - - -
Total - c8 - 10 — 5,990

Greenside (UG) 100 12
Expart Thermal Proved 398 195 590 632 243 126 6,190 6,240
Probabte 24 22 630 603 15 75 6,190 6,220
Total 421 37 592 621 258 201 6,190 6,230

Isibonelo (OC) 100 17
Synfuel Proved 845 06 100 100 846 S0 6 4,560 4,660
Probable - - - - - - - -
Total 84 5 90 6 100 100 846 906 4,560 4 660

Kleinkopje (OC) 100 14
Export Thermal Proved i B19 338 329 264 273 6,220 5,220
Probable 213 254 48 4 490 104 126 6,230 6230
Total 98 &4 107 4 370 6T s 8 399 6,220 6,220
Domestic Power Proved 37s 505 295 332 4,490 4 530
Probable - - - - - -
Total 29 4 30 295 332 4,490 4,530

Kriel {UG&CC) 730 16
Domesuc Power Proved 670 821 100 100 670 821 4,790 4,800
Probable 54 3 624 100 100 64 3 624 4,500 4,500
Total 1313 144 5 100 100 1313 144 5 4,650 4,670

Landau (QOC) 100 "
Export Therrmal Proved 480 375 528 501 251 188 6,300 6,270
Probable 214 278 507 48 4 "o 134 6,370 6,260
Total 695 65 3 522 49 4 361 323 6,320 6,270
Domestic Power Proved 70 106 34 40 4,450 3,340
Probable 91 153 20 42 3,900 4 690
Total T6 126 54 82 4,250 4,040

Mafube (OC) 500 20
Export Thermal Proved 356 406 516 S4 2 184 220 6,300 §,290
Probable 673 668 366 369 251 247 6,280 6,270
Total 1030 1073 420 43 4 435 567 5,290 6,280
Domestic Power Proved 230 280 82 M4 5,450 5,380
Probable 313 313 212 209 5,080 5080
Total 28 4 301 294 323 5,180 5190

New Benmark (UG) 100 31
Domestic Power Proved 370 419 100 100 310 519 5,090 4,900
Probable 1067 B76 100 100 1067 876 4 940 4 850
Total 1437 1295 100 100 1437 129 5 4,880 4,870
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Ore Reserves and Mineral Resources Coal
estimates as at 31 December 2009

Thermal Coal Reservast! ROM Tonnes® Yield® saleable Tonnes® Saleable Qualty™
South Africa contried annibutable % LOM  Classibeation 2008 2008 2008 2008 2008 2008 2009 2008
New Vaal {OC) 100 18 M M % % M Mt keal/kg kealrkg
Domestic Pawer Proved 423 4 444 9 921 912 504 Q 4176 3,450 3,500
Probable - - - - - - - -
Total 523 4 454 9 921 912 404 0 BT 6 3,490 3 500

Nootgedacht 5 Seam (UGC) 100 3
Export Thermal Proved 19 29 e 399 [ 12 6,360 & 200
Probable - - - - - - - -
Total 19 29 LY 399 07 12 6,360 6,200
Other Metallurgical Praved 270 305 05 09 6,300 6 510
Probable - - - - - -
Total 270 305 05 a9 6,300 6,510
Zibulo (UGAOC) 730 17

Export Thermal Proved - - - - - - - -
Probable 993 nury 387 401 395 475 6 350 6,340
Total 993 177 a7 401 395 475 6,350 6,340
Domestic Power Proved - - - - - -
Probable 3ro 405 385§ 498 4,880 4,880
Total 370 405 38 5 498 4,880 4,880
South Africa Export Thermal B6 8 keal/kg keal/kg
Proved 8398 892 4 S0 3 480 110 3 1082 6,250 §,240
Probable 468 3 4810 46 2 463 135 @ 1509 6270 6,240
Total 1,3081 1,373 4 ATT 46 5 245 3 2591 6,260 6,240
South Afnica Other Metallurgical 100 kealfkg kealikg
Proved 270 158 05 19 6,300 6760
Probable - - - - - -
Total 270 152 Q5 19 6,300 6,760
South Africa Domestic Power 923 kealskg kealikg
Proved 891 884 5491 5901 3,850 1870
Probable 825 788 2327 2250 4,810 4,780
Total 86 8 85 4 781 8 8151 4,130 4,120
South Africa Synfuel 100 keal/kg keal/kg
Proved 100 100 B4 b 906 4,560 4,660
Probable - - - - - -
Total 100 100 846 90 & 4,560 4,660

Thermal Coal Reservas(! ROM Tonnest™ Yield® Sateable Tonnes™ Saleable Qual ry™
Total Attnibutable %@ Classification 2008 2008 2009 2008 2009 2008 2009 2008
Export Thermal 47 4 Mt M % % Mt Mt kealikg kealrkg
Proved 1,486 4 14116 893 &8 2 ™7 6111 6,220 6 500
Probable 5190 7220 595 770 1839 3843 6,250 6,360
Total 2,005 & 2,133 6 83 2 838 915 6 995 4 6,230 6 450
Other Metallurgical 100 keal/kg kcal/kg
Proved 270 158 05 19 6.300 6 760
Probable - - - - - -
Total 270 15 2 05 19 6,300 § 760
Domestic Power 923 kealrkg kealskg
Proved 891 884 5491 5901 3,850 3,870
Probable 825 &8 2327 2250 4,810 4 780
Total 86 8 BS54 7818 8151 4,130 4,120
Synfuel 100 keal/kg keal/kg
Proved 100 100 B4 6 Q06 4,560 4,660
Probable - - - - - -
Total 100 100 846 90 6 4,560 4,660

Mining methed OC = Open Cast UG = Underground 1OM = Life of Mina s years based on scheduled Ore Reserves

For the mult-product cperations the ROM 1o e hgures appiy 10 each preduct

The Salzable tonnage cannot be calcudated directly from the ROM reserve tornage using the aw dned yields as presented since the difference in moisture content 1s not taken into account
Auributable percentages far country totats are weighted by Saleabie tonnes and s not be directly appliied to the ROM tannage

Additional footnotes appear at the end of the section

Export Thermal rafecs to low- to hugh-volatle thesmal coad pnmardy for export in the use of power generauon quality measured by calonfic value (CV)

Other Metallurgical re‘ers ta serms soft soft hard semi-hard or anthracite coat other than Coking Coal such as puivenzed coal igection (PCI) o other genaral metatiurgical coal for the export of domesuc market witha
wider range ¢f properties than Colung Coal

Damestic Power refers ta tow- to fugh-volatite thermal or sei it coal p ty for d consursption for pawer generation quality measured by calonfic vatue {CV)

Synfuel refers 1o a coal specificalty for the domestic producuen of synthetn: fuel and chemicals Guality measured by calonfic value {CV}
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Ore Reserves and Mineral Resources

estmates as at 31 December 2009

Thermat Coal Resources — Mine Leases™®

Tonnes Coal Qualty
Colombia Attnbutable %% Classification 2009 2008 2009 2008
Cerréjon 313 M5 mse kealfkg® kealfkg™
Measured 10516 6671 6,480 6,400
Indicated 2103 7128 6,480 6 290
Measured and Indicated 1,321 9 1,379 9 6,480 6,340
Inferred {in LOM)™® 403 - 6,960 -
Colombia - Mime Leases 333 keal/kg'? kealfkg™
Measured 1,0516 6671 6,480 6,400
Indicated 27ic3 7128 6,480 6 290
Measured and Indicated 1,321 9 1,379 9 6,480 6,340
Inferred (in LOMY® 503 - 6,960 -
Thermal Coa! Resources — Mine Leases'® Tonines Coal Quality
South Africa Attzbutable %@ Classiication 2008 Z008 2009 2008
Goedehoop 100 MTIS® MTIS® kxalgin kealfig®
Measured 1153 135 4 5.030 5,010
Indicated 82 4 838 5,270 5,320
Measured and Indicated 1977 2192 5,130 5,130
Inferred (in LOM)!® - - - -
Greenside 100 Measured - - - -
Indicated - - - -
Measured and Indicated - - - -
Inferred (in LOM)™ 133 277 5,470 5,120
lsibonelo 100 Measured - - - -
Indicated 258 258 5,250 5,330
Measured and Indicated 258 258 5,250 5,330
Inferred (in LOM)® - - - -
Kleinkope 100 Measured 286 319 4,990 4 960
Indicated - - - -
Measured and Indicated 286 Ny 4,990 4,960
fnferred {in LOM)!™ - - - -
Xriel 130 Measured 618 618 5,280 5,280
Indicated 37 347 4,710 5710
Measured and Indicated 96 5 96 5 5,080 5,080
Inferred (iIn LOM)™ - - - -
Landau 100 Measured 304 340 5,730 5750
Indicated 417 663 4,600 6050
Measured and Indicated 721 1002 5,080 5,950
Inferred {in LOM)'™ - - - -
Mafube 500 Measured 38 L4 5,230 5300
Indicated - - - -
Measured and Indicated EX:) 42 5,230 5,300
Inferred {in LOM)!® 07 107 5,420 5420
New Denmark 100 Measured - - - -
Indicated - - - -
Measured and Indicated - - - -
Inferred (in LOM)™ 306 787 5,310 5,840
New Vaal 100 Measured - 25 - 4,230
Indicated - - - -
Measured and Indicated - 25 - 4,230
Inferred {in LOM)® - - - -
HNooitgedacht 5 Seam 100 Measured 11 11 4,750 6 240
Indicated - - - -
Measured and Indicated 11 11 4,750 6,240
Inferred (in LOM)® - - - -
Zibulo 730 Measured 98 0 908 4,810 4480
Indicated 174 2 2203 5,910 5,200
Measured and Indicated 212 e mne 4,870 4,990
Inferred (in LOM)® 59 2 - 5 430 -
South Afnca — Mine Leases 849 keal/kg! kcal kg™
Measured 3391 3617 5,070 4,990
Indicated 358 8 4309 4,960 5320
Measured and Indicated 6978 7926 5,020 5,170
Inferred (in LOM)™® 113 8 171 5,400 5,630
Thermal Coal Resources Torines Cool Quality
Mine Leases Attributable %1 Classification 2009 2008 2009 2008
Total 5246 MTLSI MTIS™ keal/kg™ kealikg®
Measured 1,3807 1,028 8 6130 5900
Indicated 6291 1,143 7 5,620 54930
Measured and Indicated 20197 21726 5,970 5,920
Inferred (in LOM)W 1540 1171 5,810 5630
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Ore Reserves and Mmeral Resources

Coal

estimates as at 31 December 2009

Thermal Coal Resourcas - Projects® Tonnes Coal Quality

South Africa Attributable % Classihcation 2009 2008 2003 2008
Elders 730 MTEs® MRS keal/kgin keal/kg™

Measured 183 4 877 4,950 5200

Ind:cated 306 366 4,960 5170

Measured and Indicated 2139 1243 4,940 5,190

Kriel East 710 Measured 979 414 4,930 4,980

Indwcated 2z 8 508 4,900 4,940

Measured and Indicated 120 8 92 2 4,920 4,960

New Large 730 Measured 2871 1999 5 430 4 000

Indicated 2461 186 3 4,230 4,050

Measured and Indicated A93 2 386 3 4,330 4,020

Nooitgedacht 2+4 Seam 100 Measured 299 - 5,320 -

Indicated 171 616 5320 5320

Measured and Indicated 470 616 5,320 5,320

South Rand 730 Maasured 507 364 4,780 5,560

Indicated 156 5 2207 4,710 5,550

Measured and Indicated 247 2 2571 4,740 5 590

Vaalbank 100 Measured 546 546 3,570 3,900

Indicated 234 234 4,440 3,900

Measured and Indicated 77.9 79 3,830 3,900
South Africa - Projects 758 kcal/kg™ eal/kg™

Measured 7036 4200 4,650 4 470

Indicated 496 4 579 4 4,500 4,910

Measured and Indicated 1,200 0 999 5 4,550 4,730

Thermal Coal Resourcest® Tonnes Coal Quality

Projacts Attnbutable %= Classification 2009 2008 2003 2008
Total 758 MTIS™ MTIS®! keal/kg'® keal/kg™

Measured 1036 4200 4,650 4,470

Indicated 496 4 5794 4,500 4 910

Measured and Indicated 1,200 0 99§ 5 4,590 4,730

Thermal Coal Resources‘® Tonnes Coal Quality

Mine Leases and Projects  Annbatable %@ Classification 2008 2008 2009 2008
Total 650 8 MTIS™ MTIS® kealskegt™ keal/kg™

Measured 2,094 3 14589 5640 5490

Indicated 1,925 5 17231 5,130 5,590

Measured and Indicated 32197 31720 5,460 5,540

Inferred {in LOM)!? 1540 171 5,810 5,630

Anrbuwbie percantages fo couniry 1otals are weighied iy Measured and indicated MTIS

' Coal Reserves are quoted on a Run Of Mine (ROM
Coal Reserves (ROM and Saleable) are on the

@ Attributable (%) refers to 2009 only For the 2008 Reported and Artributable figures please refer to the 2008 Annual Report
9 Tha wnnage 15 quoted as metnic tonnes ROM toanages on an As Delivered maisture basis and Saleable tonnages on a Product moisture basis
" Yield (%) represents the ratio of Saleable reserve tonnes 10 ROM reserve tonnes and 1s quoted on a constant moisture basts or on an air dned to air dried bases

The product yields for Proved Probable and Total are calculated by dividing the individual Saleable reserves by the total ROM reserves per classification
© The ¢oal quality for the Coal Reserves is guoted as sither Calonfic Vahue {CV) usii

) reserve tonnage basis which represents the tonnes delivered to the plant Saleable reserve tannage represents the product tonnes produced
! Y basis

kilo-calozies per kdogram {kcal/kg) umts on a Gross As Recerved {GAR) basis of Crucible Swell Number {CSN}

Coal quality parameters for the Coal Reserves for Cokung Ciher Metallurgical and Expert Thermal collieries meet the contractual specihcations for coking coal PCI metaliurgical coal steam coal and domestic coal
Coal quality parametars for the Coal Reserves for Domestic fower and Domestic Synfuels collienes meet the spacifications of the indwidual supply contracts
CV 13 rounded 1o the nearest 10 keal/kg and C5N to the naarest 0 5 index

! Coal Resources are quated an a Mineable Torinage In-Sizu {MTIS) basis i million tonnes which are in addiion to those rescurces which have bren modified to produce the reported Coal Resarves

Coal Resources are on an n-stu moisture basis

™ Tha coal quality for the Coal Resources 1s quoted on an in-5itu heat content as Calonfic Value (CV) using kilo-calones per kilogram (kcal/kg} units on a Grass As Received (GAR) basis
€V 13 rounded to the nearest 10 keal/kg

“ Inferred {in LOM) refers 10 Inferred Coal Resources that are included in the hife of mine extraction schedule of 1he respective collieries and are not
but withun the mine lsase area are not reportad due to a) the uncertainty attached to such resources in that it cannot be assumad that all of part of

e

rted a5 Coal Reserves Inferred Coal Resourtes outside the LOM plan
inferred Resource will necessazily be upgraded to Indicated or

Measured categones through continued exploration B) such Inferred Resources do nat necessanly meet the requrements of reasonable prospects for eventual economi extraction particularty in respect of future mrung
and processing £conomics

Surnmary of matenal changes (210%} at reporung level

Colombia
Cercéon
Sauth Africa
Goadehoop
Greenside

Kleinkopje
Landau
New Denmark

New Vaal
Zitnda

Elders
Kriel East

New
Noon;ﬁ:cm

Resources a gain of 40 Mt Inferred Resourtes in Mine Plan due to changes in methodology

Reserves a gan of 19 Mt due 1o nclusion of Viaklaagte resources inmsne plan aloss af 20 M1 resuiting from changes in moditying factors
Reserves a gan of 15 M due 10 changes in mine plan increased drfling density and comrection fof under reporting'n 2008 Resources a loss of 14 Mt due to #xd

pending emarcamental approval for minung
Resources aloss of 3 Mt due 1o changes in pit shell layout

of resources

Reserves a gam of 11 M1 due o conversicn of Mavigatisn West and Schoorue apencast resources Resources a loss of 9 Mt due to wfrastructure sterdisation.

Reserves seclassihication of 48 Mt Resources to 25 Mt Reserves due to additicnal snformatian.

Resecves aloss of 3 Mt due to the exdusion of low volatile material and 3 Mt dus to operational minng iosses

Zibulo comprrses the Zibulo Mine (f: rty Zondagsfi 1} the X

the granting of a mwung nght Reserves 2 (053 of 13 Mt at Zibulo due to
planning Resources agaun of 59 Mt of S2M Seamn at Zibtdo due to nclusion of Inferred Resources -rf\f!h‘_e mine plmnd again of 3 Mt Measured Resources at O g
cut-of e

reserves A loss of 42 Mtof 55 Seam at Zibulo due ta redassif

West project area and the Gogiesfonten Mine Proved Reserves have been re
& N MINg extralt:on percentage and 3 Mt at O 1,

due to

Aall

and chang
A gain of 51 Mt due to addinenal miformavon agan of 39 Mt due W change from raw to washed produsct

A gain of 29 Mt due 1o additional exploration information
A gan of 10T Mt due to add

A [oss of 15 Mt due ta reduced witerpretaion confidence n data combined with 2 change of cut-off parameters

Assumption with respect to Mineral Tenure

South Africa

Royzity Paymnent
South Afnca

Reviews by ndependent third parties were carmed out in 2009 on the following Operatrons and Praject areas Goedehoop South isibonelo Zibulo Elders
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Granting of 3 rermaining Prospecting Rights to Anglo Armerican Thermal Coal for the Vaatbank projectrs perding Anglo Amencan Thermal Coal bas reasonable expectaton that these nghts
tn due course and the relevant Project Coal resources have bean included in the statement. Grant
pencing Anglo Inyos) Coal (Pry) Lututed has reasonable expectaton that thesa rghts will be grantad n due course

g

rhying pan

dassihed as Probable Reserves pending
of reserves following changes n mine
due to rec f

of

woll be granted
of the mining nghts for Zibuto Colliery (formerly Zondagsiontein and Oogiesfontein) are currently
Amenczn Thermal Coal has been granted Section 11 cession of the Knel miing

Anglo
nght to Anglo Inyosi Coat (Pty) Lirmted but has not conduded the final agreement. The ztnbutable perscentage {7 3%) reflects therefoce the anuaipated ownershp following conclusion of thes agreement.

Reyalty payments are scheduted ta commence m Apsd 2010 and have been taken into consideration In economic assessmeni of the reserves

Anglo American plc Annual Reporl 2008



Ore Reserves and Mineral Resources

Coal

estimates as at 31 December 2009

The Coal Reserve and Coal Resource estimates were compiled i accordance with the Australasian Code for Reporting of Mineral Resources and Ore Reserves (The JORC Code,
2004} as a mimimum standard Where relevant the estimates were also prepared in compliance with requonal codes and requirements {e g The SAMREC Code 2007) The
figures reparted represent 100% of the Ore Reserves and Mineral Resources the percentage attributable to Anglo American ple 1s stated separately Rounding of figures may
cause computational discrepancies During 2009, Anglo Coal was restructured into three discrete business umits Anglo Amencan Metallurgical Coal representing the dominantly
export metatlurgical coal business located in Australia, Anglo American Thermal Coal representing the dominantly export and domestic thermal coal business, located in South
Africa and Colombia and the Remaining Coal mines and projects located in Canada and Venezueta THE COAL RESOURCES ARE REPORTED AS ADDITIONAL TO THE COAL

RESERVES
Remaining Coal Reservesi™ ROM Tonnes' Yeetd Saleable Tonnes™ Saleable Qualiy'™t
Canada Asnbutable % LOM  Classifications 2009 2008 2009 2903 2009 2008 2009 2008
Trend {OC} 74 8 14 Mt Mt L3 % Mt M kealikg kealfkg
Export Thermal Proved 206 0% 19 20 o4 02 5,300 5660
Probable 25 42 19 28 01 01 5,300 5660
Total 230 146 19 22 05 03 5,300 5,660
CSN CSN
Coking Proved 616 680 133 T4 70 10
Probable 597 673 16 30 70 70
Total 61 & 678 149 05 70 70
Remaining Coal Reserves(® ROM Tonnes™ Yield's Saleatle Tonnes® Saleable Quality™
Venezuela Atrbutable %@ LOM  Classification 2009 2008 2009 2008 2008 2008 2009 2008
Guasara {OC) 24 9 21 Mt Mt % % Mt Mt kealikg keal/kg
Export Thermal Proved 12717 136 6 100 100 1277 1411 7180 7320
Probable 162 - 100 - 162 - T.240 -
Tota! 143 9 136 6 100 100 143 9 1411 7,180 7,320
Remaining Coal Reservest REM Tonnes™ Yieldw Saleable Tonnes®™ Saleable Guality™
Canada and Venezuela Attributable W Classification 2009 2008 2009 2008 2009 2008 2009 2008
Export Thermal 250 M Mt " % Mt Mt keal/kg kealiky
Proved 148 2 470 997 99 B 1281 w3 770 7320
Probable 187 42 997 28 163 01 7,240 5 660
Total 166 9 151 2 997 99 8 144 & 1414 7,180 7,320
Coking Ly CsN [44]]
Proved 616 524 133 T4 70 70
Probable 597 457 16 30 70 70
Total 614 49 2 14 8 104 1¢ 70
Remaining Coal Resources - Mine Leases'® Tonnes Coal Quality
Canada Attnibutable %< Classification 2008 2008 2009 2008
Trend (00} T4 8 MTIS™ MIs# keal/kg™ keal/kgt®
Measured 199 - 6,500 -
Indicated 34 - 6,500 -
Measured and Indicated 253 - 6,500 -
Inferred {in LOM}® 14 Z4 6,500 1,500
Remaining Coal Resources — Mine Leasess! Tonnes Coal Quality
Venezuela Atributable i Classification 2008 2008 2009 2008
Guasare {OC) 249 NTIS® MTISS keal/kg™ keaifkg™
Measured - 269 - 7910
Indicated - 795 - 7.850
Measured and Indicated - 106 5 - 7,870
Inferred {in LOM)'® - - - -
Remaining Coal Resources — Mine Leases'® Tonnes Coal Quality
Canada and Venezuela Attrbutabte %= Classification 2009 2008 2009 2008
Total 748 MTIS™ MTIS® keat/kg™ kealikg™
Measured 159 269 6,500 7910
Indicated 54 795 6,500 7.860
Measured and Indicated 253 106 5 6,500 7870
Inferred (in LOM)™ 14 24 6,500 7,500

SDIN0SEY [BIOUIN ¥ SOAIBSEY BIO

Miningmethod OC = Open Cast LOM = Life of Mine in years based on scheduled Ore Reserves

For the mulu-product operatons the ROM

e figures apply ts sach produrt.
The Saleable tonnage cannot be calcutated directly from the ROM reserve wornage usy

Attnbutable percentages for country totals are weghted by Saleable tonnes and should nat be directly applied to the ROM tonnage

Expart Thermal reters to low- to hugh-volatde thermal coal primarily for export «n the use of power generation quality reasured by calonfic va'ue (CV)
Coking refers to a lugh- medium- o7 low-velatle semr-soft, soft or hard colung coal primanty for blending and use in steel industry quality measured as crucble swell number (CSN}

Anglo American plc Annua!l Report 2009
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Ore Reserves and Mineral Resources C°a|
estimates as at 31 December 2009

Remaining Coal Rescurces — Projects'® Tonnes Coal Craality
Canada Attibutable %@ Classifi 2009 2008 2008 2008
Belcourt Saxon 3T4 MTIS'W MTIS™ kealseg™ keal/kg™
Measured 166 7 - 7,000 -
Indicated 42 - 1,000 -
Measured and Indicated 170 9 - 7,000 -
Roman Mountam 74 8
Measured 211 182 6,970 6,810
Indicated 75 63 6,970 6,810
Measured and Indicated 286 255 6,970 6,810
Cenada - Projects 428 kealskg™ kealAgth
Measured 1878 182 1.000 6,810
Indicated 17 63 €,980 6,810
Measured and Indicated 199 5 245 1,000 6,810
Remaining Coal Resources — Projects(® Tonnes Coal Quality
Canada and Venezue!a Attnbutable %2 Cassification 2009 2008 2009 2008
Total 42 8 M5 MTIS® kealrkg® kealfig™
Measured 1878 182 1,000 6,810
Indicated n7 63 6,980 6,810
Measured and Indicated 199 5 24 5 7,000 5,810
Remaining Coal Resources — Mine Lease and Projectst® Tonaes Coal Qualty
Canada and Venezuela At %o Classificanon 2009 2008 2009 2008
Total 464 Mhs'e MTIS® kealfkgtn kealfg®™
Measured 2077 451 6.950 T 460
Indicated 171 859 5,830 7,790
Measured and Indicated 224 8 1310 6,940 7,670
Inferred (in LOM)®™ 14 24 5,500 7.500
Attributable percentages for counury totals are wesghted by d and Indicated MTIS

" Cpal Reserves are guotad on a Run Of Mine {ROM) reserve tonnage basis which represents the toanes delivered 1o the plant Saleable reserve tonnage represents the product tonnes produced
Coal Reserves {ROM and Saleable) are on the apphicable matsure basis

@ Arnbutable (%] refers to 2009 only For the 2008 Reported and Attributable hgures please refer to the 2008 Annual Report
! The tonnage 15 quoted as metnc tonnes ROM tannages on an As Delivered miisture basis and Saleabie tonnages on a Product molsture basis

™ Yield (%) repeesents the raue of Saleable reserve tonnes 1o ROM reserve tonnes and s quoted on a constant moisture basis or on an au dned to ar dried basis
The product yields for Proved Probable and Total are calculated by dividing the ndividual Saleable reserves by the totai ROM reserves per dassification

1% The coal quakty lor the Coal Reserves is quoted as either Calonfic Value {CV) using kio-calones per kiogram (kcal/kg) urits on a Cross As Recerved (GAR) basis o Crucble Swetl Number {CSN)
Coal quality parameters for the Coal Reserves for Cokung Cther Metadturgical and Expart Thermal collieries meet the contractual specifications for cokng coal PCl metaliurgical coal steam coal and domestc coal
Coal quality parameters for the Coal Reserves for D Power and Dy Synfuets coll meet the specifications of the indmvidual supply contracts
CV 15 rounded to the nearest 10 keal/kg and CSN to the nearest 0 5 index

* Coal Rescurces are quoted on a Mineable Tonnage In-5itu {MT15) basis i millaon tonnes which are in addiuion Lo those resources which have been moedified to produce the reported Coal Reserves
Coal Resources are on an in $Itu Moisture basis

" The coal quality for the Coal Resources 15 quated on an(n situ heat content as Catonfic Value {CV) using kilo-calories per kdogram {keal/kg) units on a Gross As Recewved (GAR) bauis
TV 18 rounded 1o the nearest 10 keal/kg

" Inferred (in LOM) refers 1o Infermad Coal Resources that are excluded in the bife of mine extraction schedule of the respective collienes and are not reparted s Coal Reserves Inferred Coal Resources outside the LOM plan
but with:n the mine lease area are not reported due 1o a} the uncertainty attached to such resources in that it cannot be assunsed that oll or part of the Inferred Resource will necessarily be upgraded o Ind=cated or
M:dasmd categones through continued explocation b) such Inferred Resourtes do not necessarly meat the raqusements of reasonable prospects for aventual eConomic extraction pari n respect of future muung
and processing economs

Summary of material changes (£10%} at reporting lavel
Canada
Trend Reserves agan of 3 Mt due 10 a change in strpping ratio resulung from eConomic assumptions Resources a gainof 25 Mt due 10 changes m classification methodology and cut-off parameters

Belcourt Saxon Resources a gamn of 179 Mt due 1o the project being reported for the first ime i 2008
Roman Mountain  Resources a gawn of 4 Mt due 10 additional drlling iInformation

China

Xwan The Xowan Prorect reported in 2008 is currenty subject to finabsation of disposal to a third party Resources are therefare exclided from the 2009 esumates

Venezuels

Cuasare The resource and reserve statement supphed by Carbones del Guasare has not been validated by Anglo American Thermal Coal Reservas a gan of 15 Mt due to changes in mne plan, m¢reased drillng

density and correctzon for under reporting In 2008 Resources a loss of 106 Mt due to conversion to seserves and a reclassification of Measured and Indicated 1o Inferred resources

Assumption with respact to Mineral Tenure
Vanezuela Although the Carbanes del Guasare mining concession terminates i 2013 Coal Reserves and Resources i the Mine Lease that may be inciuded w2 a mne plan beyond this date are included in the 2009
statement.

Reviews by independent thid partes were carmed out i 2009 on the following Operations and Project areas Trend Roman Mountam
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Production statistics

The figures below mciude the entire output of consolidated entities and the Group's attributable share of joint ventures, joint arrangements and associates
where applicable, except for Collahuasi in Copper and De Beers which are quoted on a 100% basis

Due to the portfolio and management structure changes announced in October 2009, the segments have changed from those reported at 31 December

2008 Comparauives have been reclassified to align with curtent year presentation

2009 2008
Platinum segment (troy ounces)N®@
Platinum 2,451,600 2,386,600
Palladum 1,360,500 1,318,800
Rhodium 349,900 299,300
4,162,000 4,004,700
Nickel {tonnes)* 19,500 15,500
Copper (tonnes)® 11,200 8,800
Cold 90,900 78,500
Dramonds segment (De Beers) (diamonds recovered — carats}
100% basis {Anglo American 45%)
Debswana 17,734,000 32,276,000
Namdeb 929,000 2,122,000
De Beers Consoltdated Mines 4,797,000 11,960,000
Williamson® - 134,000
Canada 1,140,000 1,640,000
24,600,000 48,132,000
Copper segment
Collahuas!
100% basis {Anglo American 44%)
Ore mined tonnes 71,197,800 57,699,800
Ore processed Oxide tonnes 7,293,800 7,317,400
Sulphide tonnes 45,348,300 42,377,400
Ore grade processed Oxide % Cu 06 06
Sulphide % Cu 11 i1
Production Copper concentrate dry metric tornes 1,837,800 1,574,000
Copper cathode tonnes 43,100 49,400
Copper In concentrate tonnes 492,700 415,000
Total copper production for Collahuasi tonnes 535,800 464,400
Anglo Amencan Sur
Los Bronces mine
Ore mined tonnes 21,115,800 21,045,100
Marginal ore mined tonnes 19,368,700 36.008,900
Las Tortolas concentrator Ore processed tonnes 20,512,300 20,012,700
Ore grade processed % Cu 11 11
Average recovery % 86 3 849
Production Copper concentrate dry metnc tonnes 676,100 677,900
Copper cathode tonnes 48,400 45,800
Copper in concentrate tonnes 190,000 190,000
Total tonnes 238,400 235,800
El Soldado mine
Ore mined Cpen pit - ore mined tonnes 7,348,500 5,305,800
Open pit — marginal ore mined tonnes 505,600 21,700
Underground (sulphide) tonnes 1,501,000 1,312,700
Total tonnes 9,355,100 6,640,200
W See the published results of Anglo Platinum Limited for further analysis of producuon mformatson
# Northarm Platnurn Limited was transferred to a dispasal group i September 2007 Production information exglutes Nartham Platinum Limated Northam Plaunum Limited was sold on 20 August 2008
' Also disclosed withun total attrnbutable rickel and copper producusn
' williamson was d:sposed of on 10 November 2008
Anglo American ple Annual Report 2009 17
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Other information

Production statistics

continued
2009 2008
Copper segment {continued)
Anglo Amencan Sur {continued)
El Soldado mine {continued)
Ore processed Oxide tonnes 1,689,700 821,800
Sulphide tonnes 7,481,500 7,179,700
Ore grade processed Oxide % Cu o7 13
Sulphide % Cu or7 08
Production Copper concentrate dry metnc tonnes 158,700 174,100
Copper cathode tonnes 4,200 6,700
Copper in congentrate tonnes 37,200 43,100
Total tonnes 41,400 49,800
Chagres Smelter
Copper concentrate smelted tonnes 140,900 148,400
Production Copper blister/anode tonnes 137,700 146,100
Copper bhister/anode {third party) tonnes 2,500 1,000
Acd tonnes 457,600 486,600
Total copper production for Anglo Amercan Surt” tonnes 282,300 286,600
Anglo American Norte
Mantos Blancos mine
Ore processed Oxide tonnes 4,361,300 4,694,800
Sulphide tonnes 4,248,100 4,311,100
Marginal ore mined tennes 3,360,000 5,003,000
Ore grade processed Oxide % Cu (soluble) o7 o7
Sulphide % Cu (insoluble) 11 12
Marginal ore % Cu (soluble) 03 03
Production Copper concentrate dry metnc tonnes 125,100 132,300
Copper cathode tonnes 37,600 34,300
Copper cathode (third party) tonnes 8,600 5.300
Copper In concentrate tonnes 44,000 46,800
Total tonnes 90,200 86.400
Mantoverde mine
Ore processed Oxide tonnes 9,676,300 9,556,900
Marginal ore tonnes 4,058,000 4,300,400
Ore grade processed Oxide % Cu (soluble) o7 o7
Marginal ore % Cu (soluble) 03 04
Production Copper cathode tornes 61,500 62,500
Total copper production for Anglo Amencan Norte'" tonnes 151,700 148,900
Total Copper segment copper productiont” tonnes 669,800 639,800
Platinum copper production® tonnes 11,200 8,800
Black Mountain copper production tonnes 2,200 2.500
Total attributable copper production'* tonnes 683,200 551,100

“ tncludes total concentrate and cathode production and biister/anode produced from third party purchased matenal
@ Northam Platnum Limited was transferred to a disposal group in September 2007 Production wiformaton exdudes Northam Platmum Limited Northarn Plaunum Limited was sold on 20 August 2008
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2009 2008
Nickel segment
Codemin
Ore mined tonnes 547,700 498,400
Ore processed tonnes 512,000 475,900
Ore grade processed %o Ni 21 21
Production tonnes 9,500 9,100
Loma de Niguel
Qre mined tonnes 822,700 811,000
Cre processed tonnes 641,800 676,800
Ore grade processed % NI 16 16
Production tannes 10,400 10,900
Total Nickel segment nickel production tonnes 19,900 20,000
Platinurn ruckel production®™ tonnes 19,500 15,500
Total attnbutable nickel production tonnes 39,400 35,500
{ron Ore and Manganese segment
Kumba Iron Ore
Lump tonnes 25,300,000 22,042,000
Fines tennes 16,643,000 14,657,000
Amapd®
Sinter feed tonnes 576,100 128,000
Pellet feed tonnes 2,077,100 584,000
Total iron ore production tonnes 44,596,200 37,411,000
Samancor™
Manganese ore tonnes 1,570,000 2,704,000
Manganese alloys' tonnes 129,000 306,000

O Northam Platinum Limited was transferred o a disposal group in September 2007 Production information excludes Northam Plaunum timited  Nertham Matinum Limited was sold on 20 August 2008

@ Production from Amapd 15 ncluded from 5 August 2008 Amapa production for full year 2008 was 1 2 Mt At 31 December 2009 Amapa was not in commercial preduction and therefore to this date all revenue and
related costs were capitalised Commeraial production commenced on 1 January 2010

@ Saleable production
* Preducton includes Medum Carbon Ferro Manganese

Anglo American plc Annual Report 2009
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Other information ' Production statistics
contnued

2009 2008

Coal (tonnes)

Metallurgical Coal segment
Australia

Metallurgrcal

Thermal

12,622,600 13,144,900
14,051,800 14,696,300

Total Metallurgical Coal segment coal production

26,674,400 27,841,200

Thermal Coal segment
South Africa

Trade — Metallurgical
Trade — Thermal

Eskom

747,100 971,900
22,185,900" 22,286,800
36,225,100 36,158,100

59,158,100 59,416,800

South Amenca
Thermal

10,189,600 10,410,300

Total Thermal Coal segment coal production

69,347,700 69 827,100

Other Mining and industrial segment
South Amenca
Thermat

750,700 1,074 200

Canada
Metallurgical
Thermal

645,300 632,300
73,000 140,100

718,300 772,400

Total Other Mining and Industnal segment coal production

1,469,000 1,846,600

Total coal production

97,491,100" 99,514,900

Coal (tonnes)

Metallurgical Coal segment
Australia

Callide

Drayton

Capcoal

Jellinbah East

Moranbah

Dawson Complex

Foxleigh

8,766,400 9,582,700
3,630,200 3,711,500
4,598,900 5,621,900
1,745,800 1,033,900
2,581,000  3,181.500
3,756,200 3,537,200
1,595,200 1,172,500

Total Metallurgical Coal segment coal production

26,674,400 27,841,200

Thermal Coal segment
South Afnca
Creenside
Goedehoop
isibonelo

Knel
Klenkopje
Landau

New Denmark
New Vaal
Nooitgedacht
Mafube
Zibulo

3,294,600 3,401,100
6,905,000 7,489,400
5,061,900 5,152,100
11,161,700 10,344,400
4,414,000 4,545,600
4,231,500 4,089,300
3,728,900 5,272,500
17,553,700 17,034,400
475,000 454,600
2,212,800  1.673.400
119,000 -

59,158,100 59,416,800

South Amenca
Carbones del Cerre)én

10,189,600 10,410,300

Total Thermal Coal segment coal production

69,347,700 69,827,100

o Zibulo {previously Zondagsfontein) is currenty not in commercial production and therefore alk revenue and related costs assocated with 148 000 tonnes of production have been capualised
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2009 2008

Coal {tonnes} {continued)

Other Mining and Industnal segment
South America

Carbones del Guasare

750,700 1,074,200

Canada
Peace River Coal

718,300 772,400

Total Other Mining and Industrial segment coal production

1,469,000 1,846,600

Total coal production

97,491,100 99,514,900

Total ccal production by commodity (tonnes)
Metallurgical

South Africa

Austrabia

Canada

747,100 971,900
12,622,600 13,144,900
645,300 632,300

Total metallurgical coal production

14,015,000 14,749,100

Thermal

South Africa — Thermal
South Africa - Eskom
Australia

South Amenca

Canada

22,185,900" 22,286,800
36,225,100 36.158.100
14,051,800 14,696,300
10,940,300 11,484,500

73,000 140,100

Total thermal coal production

83,476,100 84,765,800

Total coal production

97,491,100'" 99,514,900

® Zibulo {previousty Zondagsfontem) 15 curtently not in commercial production and therefore all revenue and related costs assecated with 119 000 tonnes of production have been ceprtalised
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Other information

Production statistics

continued
2009 2008
Other Mining and Industnial segmentt"
Tarmac
Agqgregates tonnes 70,437,100 63,095,000
bime products tonnes 1,214,500 1,353,000
Concrete m? 3,521,200 6,312,000
Zinc and Lead
Skorpion
Ore mined tonnes 1,495,900 1,390,400
Ore processed tonnes 1,426,800 1,333,300
Ore grade processed Zing % Zn 15 "y
Production Zing tonnes 150,400 145,400
Lisheen
Ore mined tonnes 1,534,500  1.561,900
QOre processed tonnes 1,526,200 1,516,900
Ore grade processed Zing % Zn 124 121
Lead % Pb 18 16
Production Zine in concentrate tonnes 171,800 167,200
Lead in concentrate tonnes 19,200 15,900
Black Mountain
Ore mined tonnes 1,249,700 1,199,800
Qre processed tonnes 1,293,200 1,204,800
Qre grade processed Zinc % Zn 28 30
Lead % Pb 40 42
Copper % Cu 03 04
Production Zmc in concentrate tonnes 28,200 27,900
Lead in concentrate tonnes 49,100 47,000
Copper In concentrate tonnes 2,200 2,500
Total attnbutable zinc production tonnes 350,400 340,500
Total attributable lead production tonnes 68,300 62,900
Scaw Metals
South Afnca Steel Products tonnes 693,000 771,000
International Steel Products tonnes 718.000 879,000
Nigbium
Cataldo
Ore mined tonnes 906,700 768,100
Ore processed tonnes 873,500 818 100
Ore grade processed Kg Nb/tonne 93 191
Production tonnes 5,100 4,600
Phosphates
Copebrés
Sodium trrpolyphosphate tonnes - 10.200
Phosphates tonnes 829,000 582,100
Mineral Sands
Namakwa Sands'®
Ore mined tonnes — 13,418,600
Production llmenite tonnes - 240,900
Rutile tonnes - 19,100
Zireon tonnes - 97 400
Smelter production Slag tapped tonnes - 118,500
Iron tapped tonnes - 78,800

™ Production for Coal Amencas 1s included in Coal production section,
@ Producuon informanon inchaded unzil date of disposal an 1 Cctaber 2008
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Quarterly production
statistics”

Quarter ended % Change
December Decemnber
December September June March December QUs v Qo9 v
2009 2009 2009 2009 2008 September Q09 December QOB
Platinum segment®
Platinum (troy ounces) 766,000 629,200 652,400 404,000 842,300 22% {9)%
Palladium (troy ounces) 426,300 337.500 361,600 235,100 450,500 26% {5)%
Rhedum (troy ounces) 93,900 92,100 90,100 73.800 107,100 2% (12)%
Nickel (tonnes) 5,300 5,500 5.400 3,300 4,100 ()% 29%
Diamonds segment {De Beers) {diamonds
recovered — carats}
100% basis (Anglo American 45%)
Diamonds 10,124,000 7,885,000 5,509,000 1,082,000 10,795,000 28% (6)%
Copper segment {tonnes)* 185,900 168,100 165,300 150,500 172,600 11% B%
Nickel segment (tonnes)™ 4,900 4,900 5,600 4,500 4,800 - 2%
Iron Ore and Manganese segment (tonnes)
Iron ore® 12,407,200 11,861.000 10,336,000 9,952,000 10,058,000 5% 23%
Manganese ore'® 615,000 462,000 200,000 293,000 565,000 33% 9%
Manganese alloys™" 52,000 25,000 10,000 42,000 72,000 108% (28)%
Metallurgical Coal segment (tonnes)
Metallurgical 3,805,500 3,147,800 3,354,000 2,315,300 3,410,800 21% 12%
Thermal 3,487,400 3,614,300 3,738,600 3,211,500 4,051,200 (4)% (14)%
Thermal Coal segment (tonnes}
Metallurgicat 130,500 224 300 172,300 220,000 408,300 (82)% (68)%
Thermal 7,785,400 8,431,600 8429300 7,729,200 7,961,800 (8)% ()%
Eskom 8,448,400 10,400,200 8,938,400 8,438,100 9,465,900 {19)% {11)%
Other Mining and Industnal segment (tonnes)
Metallurgical coal 149,900 164,900 152,600 177,900 136,100 (9)% 10%
Thermal coa! 310,200 214,500 169,000 130,000 234 300 45% 32%
Zinc 86,500 94,000 87,100 82,800 82,900 (8)% 4%
Lead 18,900 18,400 16,400 14,600 14,400 3% 1%
South Africa Steel Products 167,000 183,000 164,000 179,000 167,000 (9)% -
Internatienal Steel Products 177,000 164,000 158,000 219,000 215,000 8% (18)%
Coal production by commodity (tonnes)
Metallurgical 4,085,900 3,537,000 3,678,900 2,713,200 3,955,200 16% 3%
Thermal 11,583,000™12,260,400 12,336,900 11,070,700 12,247,300 {6)% (5)%
Eskom 8,448,400 10,400,200 8,938,400 8,438,100 9,465,900 {19)% (1%

W Excludes Tarmac.

@ Northam Platinum Limuted was transfesred 10 4 disposal group in September 2007 Production wnformation excludes Northamn Platnum Lamited Northamn Platinum Limaed was sold on 20 August 2008
@ Excludes Anglo Plaunum and Black Mountain copper production

“ Excludes Anglo Plavwum nickel producton

= Production froe Amapd 15 induded from S August 2008 Amapi production for full year 2008 was 1 2 ML At 31 December 2009 Amapd was not w commernal producton and therefors 1o thus date all revenue and
related costs were capitalised Commernal productkn commenced or 1 January 2010

 Saleable production
N Producuon includes Medium Carbon Fera Manganese

® Zibulo (previously Zondagsfonten) 18 currently not in cocmeroial prodiuction and therefore all revenuwe and related costs associated with 119 000 tonnes af producton have been capialised
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Other information

Exchange rates and

commodity prices

2009 2008
USS$ exchange rates
Average prices for the year
Rand 841 827
Sterling 064 054
Euro 072 068
Australian dollar 126 117
Chilean peso 559 524
Brazilan real 200 184
Clostng spot pnces
Rand 738 930
Sterling 062 069
Euro 070 072
Australan dollar 111 144
Chilean pesa 507 637
Brazilian real 174 233

2009 2008
Commodity prices
Average market prices for the year
Platinum® USS$/oz 1,211 1585
Palladium* US$/oz 266 355
Rhodium Uss/oz 1,592 6,564
Copper® Us cents/lb 234 315
Neckel(1) Us cents/Ib 667 953
Zing? US cents/ib 75 85
Lead? US cents/lb 78 95
31 December spot prices
Plabum! Us$/oz 1,475 922
Palladium!® Uss/foz 402 186
Rhodium® USt/oz 2,500 1,250
Copperi® US cents/Ib 333 132
Nicke(@ US cents/lb 838 490
Zinc® US cents/1b 117 51
Lead® Us cents/lb 109 43

™ Source Johnson Matthey
# Source LME daily prices
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Key financial data

53 million (unless otherwise stated) 2009 2008 2007 2006 2005 20040
Group revenue including associates 24,637 32,964 30,559 29,404 24,872 22,610
Less Share of associates’ revenue {3,779) {6,653) {5,089} (4,413) (4,740) {5.429)
Group revenue 20,858 26,311 25.470 24,99 20,132 17,181
Operating profit including associates before special items
and remeasurements 4,957 10,085 9,590 8,888 5,549 3,832
Special items and remeasurements (excluding financing
and tax speaal items and remeasurements) (208) (330} (227) 24 16 556
Net finance costs (including finanang special items and
remeasurements), tax and minority Interests of associates (313) (783} (434) (398) (315) (391)
Total profit from operations and assocates 4,436 8,972 8,929 8.514 5,250 3,997
Net finance costs (including financing special items and
femeasurements) (407} (401) {108) {71) {220) (385)
Profit before tax 4,029 8,571 8,821 8,443 5,030 3,612
Income tax expense {including special items and remeasurements) (1,117} (2,451) (2.693) (2.518) {1,208} (765)
Profit for the financial year ~ continuing eperations 2,912 6,120 6,128 5,925 3,822 2,847
Profit for the financial year — discontinued operations - - 2,044 997 111 1,084
Profit for the financial year - total Group 2,912 6,120 8,172 6,922 3,933 39
Minority interests {(487) {505) (868) {736) (412} (440)
Profit attributable te equity shareholders of the Company 2,425 5,215 7,304 6.186 3,521 3.501
Underlying earmings® — continuing operations 2,569 5,237 5,477 5.019 3.335 2,178
Underlying earnings'? — discontinued operations - - 284 452 401 508
Underlying earnings'? - total Group 2,569 5,237 5,761 5.471 3,736 2,684
Earnings per share (§) - continuing operations 202 434 404 359 235 T84
Earnings per share ($) — discontinued operations - - 154 070 oos 060
Earnings per share ($) — total Group 202 434 558 421 243 2 44
Underlying earrings per share ($) — continuing operations 214 4 36 418 342 230 152
Underlying earnings per share ($) — discontinued operations - - 022z 6N 028 035
Underlying earnings per share ($) — total Group Z214 4 36 440 373 258 T 87
Ordinary dividend per share {US cents) - 440 124 0 108 0 900 700
Special dividend per share (US cents) - - - 670 330 -
Welghted average basic number of shares outstanding {(million) 1,202 1,202 1,309 1,468 1,447 1,434
EBITDA® — continuing operations 6,930 11,847 11,171 10,431 7172 5,359
EBITDA® - discontmued operations - - 961 1,766 1,787 1,672
EBITDA® — total Group 6,930 11,847 12,132 12,197 8,959 7,031
EBITDA interest cover™ — total Group 230 283 42 0 455 200 185
Operating margin (before special items and remeasurements) -
total Group 20 1% 30 6% 28 4% 25 4% 18 5% 14 7%
Ordinary dividend cover (based on underlying earnings per share) —
total Croup ~ 99 35 35 29 27
See following page for footnotes
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Other information

continued

Key financial data

Us$ milban {unless otherwise stated) 2009 2008 2007 2006 2005¢ 2004™
Balance sheet

Intangible and tangible assets 37,974 32,551 25,090 25,632 33,368 35,816
Other non-current assets and investments' 7,303 7.607 9,271 8,258 5,585 5,547
Working capital 2,165 861 1,956 3,096 3,538 3,543
Other net current labilities™ {272) (B40) (911) (1,430) {1,429) {611)
Other non-current abibities and cbligations®™ (8,487) (7.567) (6,387) (5.826) (8,491) (8.339)
Cash and cash equivalents and borrowings'® (11,043) {11,051) (5,170} (3,244) {4,993) (8,243)
Net assets classified as held for sale 429 195 471 641 - -
Net assets 28,069 21,756 24,330 27,127 27,578 27,713
Minonty interests {1,948) (1.535) (1,.869) (2,856) {3,957) (4,588}
Equity attributable to equity shareholders of the Company 26,121 20,221 22,461 24,271 23,621 23,125
Total capital™ 39,064 32,799 29,569 30,451 32,571 35,956
Cash inflows from operations — continuing operations 4,904 9,579 9,375 9,012 5,963 3,857
Cash inflows from operations — discontinued operations - - 470 1.045 1.302 1434
Cash inflows from operations — totat Group 4,904 9,579 9,845 10,057 7.265 5291
Dividends received from associates and financial asset

investments — continuing operations 639 659 31 251 468 380
Dividends received from associates and financial asset

Investments — discontinued operations - - 52 37 2 16
Dividends received from associates and financial asset

investments — total Group 639 659 363 288 470 396
Return on capital emptoyed™® - total Group 14 6% 36 8% 37 8% 32 4% 19 2% 14 6%
EBITDA/average total capital”” - totat Group 19 3% 38 0% 40 4% 38 7% 26 1% 21 2%
Net debt to total capital {gearing}*® 30 8% 37 8% 20 0% 12 9% 17 0% 25 4%

" Comparatives for 200E 2005 and 2004 were adpzsted in the 2007 Annual Report to redassity amounts relating to discontinued operations where applicable

2 Undertying eamings 15 ot profit atnbutable o equity shareholders adjusteq for the effect of speial jtems and remeasurements and any related tax and munonty merests
@ EBTTDA s operaung profit before special Bms remeasLraments Gaprenation and AMortsaton o subsidianes and jodnt ventures and mcudes sttnbutatte share of EBITDA of assocates

“ EBITDA mterest cover 1s EBITDA daded by net finance costs exduding other net fmanaal income exchange ga:ns and fosses on monetary assets and labdiues, amorusavon of discounts on provisons: financng speciak tems end
TRMeAsEemets but ndudng attnbutable share of associates netinterest expense

& Comparatives for 2008 2007 2006 and 2005 have deen adjustad n accondance with1AS 1 e of Financal 51 imy as descnbed in note | Accountng policies.

W Thys differs from the Group s measure of net debt as it excudes the net debt of dsposal 003 348 mdlon 2008 $8 mion ZDOT !tsﬂ)mﬂm 2006 3{80) m&on 2005 nd 2004 nd) and rrg%cl
gmrrlsmmt‘sﬂ\gtpmm me{gnnwpnfhtgg ufgwsauandhdﬂmesnmdz {2 9 Uabistes of $285 mibon 2008 habdries of $297 mibon 2(07 assets of 3388 milion 20086 assets of !193mﬂm S

™ Total capitad s net assets exchading net debdt (exduding the smpact of dervative mstruments)
@ Return on capital employed s calcuatad as total operating profit before imparments for the year divided by the average of total capital tess other nvestments and adpusted for imparments
% Net debt 1o total capmal 15 calculated as net debt {exchuding the impact of dervatve instnaments) draded by tial capial less mvesiments m assocates
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Summary by business operation”

Revenue £BITDASH QOperating profit/{loss)™* Underlying earnings
us$ million 2009 2008 2009 2008 2009 2008 2009 2008
Platinum 4,535 6,327 677 2,675 32 2.169 &4 1,256
Diamonds 1,728 3,096 215 665 54 508 {90) 256
Copper 3,967 3,907 2,254 2,104 2,010 1892 1,201 1,044
Collahuasi 1.411 1,134 952 682 830 613 663 367
Anglo American Sur 1,723 1,965 994 1,265 862 1,157 LT 699
Anglo American Norte 833 808 408 288 369 255 197 113
Projects and corporate - - (100) {131} (101) {133} (103} (135)
Nickel 348 408 28 150 F4 123 {13) {35)
Codemin 157 198 49 132 41 123 24 94
Loma de Niquel 191 210 " 48 N 30 17 (a7)
Projects and corporate - - (32} {30} (32) (30} {54) (32)
Iron Ore and Manganese 3.419 4,099 1,593 2,625 1,489 2.554 57 1,150
Kumba Iron Ore 2,816 2,573 1,562 1,632 1,487 1,583 480 523
Iron Ore Brazl - - (135) (5) (141) {9} (119) (31)
Samancor 603 1,526 166 998 143 980 200 658
Metallurgcal Coal 2,239 3,119 706 1,319 451 1.110 322 764
Australia 2,239 3,118 729 1,353 474 1,144 345 797
Projects and corporate - - (23} (34) (23} (38) 23 (33)
Thermal Coal 2,490 3,051 B75 1,200 721 1.078 517 754
South Africa 1,747 2,210 550 Bi4 442 736 328 543
South Amertca 743 B41 352 419 305 375 215 243
Projects and corporate - - {27) {33) (26) {33) (26) {32)
Other Mining and Industrial 5,908 8,951 878 1,513 506 1,082 403 734
Tarmac!® 2,870 4,399 313 488 101 229 81 173
Skorpion 236 279 100 132 43 88 40 85
Lisheen 208 196 T4 40 73 22 67 15
Black Mountain 148 115 59 37 59 26 60 28
Scaw Metals 1,384 1,927 172 309 i 274 70 165
Copebras 320 655 (9) 244 (40) 217 7 105
Catalao 184 141 111 B8O 106 78 7 70
Coal Amenicas 165 245 & 42 (8) 29 (12) 25
Tongaat Hulett/Hulamin'® 393 817 73 115 62 92 3 53
Namakwa Sands - 177 - 59 - 59 - 46
Projects and corporate - - (21) (33) (21) {32) (18) (31)
Exploration - - {(172) (212) {172) (212) {(167) (200}
Corporate Activities and Unallocated
Costs 3 6 {124} (192) {146) (219) (219) (486}
24,637 32,964 6,930 11,847 4,957 10,085 2,569 5,237

™ Due to the portfclro and management structure changes announced in Octgber 2008 the segments have changed from thase reported at 31 Gecember 2008 Comparatives have been reclassified to align with current
year presentation Tha segrent results siclude an allocation of corporate costs A reconciliation of operating profit and underlying earnings by segment as reported in the 2008 Annual Report to the amounts reflectad

above s shown i the Reconcliation of eamungs by segment

Revenue includas the Group s attnbutable shara of revenue of jount ventures and associates Revenue far copper and zinc
O EBITDA 13 operating profit before speaal tems remeasurements deprecistion and smorusaton n subsklisnes énd joint ventures and inchudes attributable share of EBTDA ol assoaates

g profit includes g profit before special tems and

from

head

and remeasurements) of associates

1s shown fter dedv

O Tarmac & made up of the former industral Minerals sagment and Yang Quarry whuch was previcusty nndudad in the Coal segment.

* The Group $ investments . Tongaat Hulett and Hularn were disposed of i August 2005 and jity 2003 respecuvely
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Other information

Reconciliation of earnings
by segment

The following tables reconale operating profit and underlying earnings by segment as reported in the 2008 Annual Report to the comparative amounts
reported in notes 2 and 3 respectively The adjustments reflect the portfolio and management structure changes announced in October 2009

Operating profit
Pre- Structural  Divisional cost  Corporate cost As reported
USS milbon restructuring changes  apportionment allocauon {note 2}
2008
Platinum 2,226 - - (57) 2,169  Platinum
Diamonds 508 - - - 508 Diamonds
Base Metals 2,505
Copper 2.017 (67} {5) (53} 1,892  Copper
Codemin, Loma de Niquel 153 (19) {5) {6} 123 Mickel
Cataldo, Namakwa Sands, Copebras,
Zing 490 (490) - - -
Other (155) 90 65 - -
Ferrous Metals and Industnes 2,935
Kurnba tran Ore, Iron Qre Brazil,
Samancor 2,590 - - (36) 2,554  lron Ore and Manganese
Scaw, Tongaat Hulett/Hularun 366 (366) - - -
Other {21) 2 19 - -
Coal 2,240
Australia 1,144 (5) - (29) 1,510  Metallurgical Coal
South Africa 736 372 (4) (26) 1,078  Thermal Coal
South America 396 (396) - - -
Canada 8 (8) - - -
Projects and corporate {44) 16 28 - -
Industnal Minerals 228 881 (6) {21) 1,082  Other Mining and Industnal
Exploration (212) - - - (212) Exploration
Corporate Activities and Unallocated Corporate Activities and Unaltocated
Costs {(345) {10) {92) 228 (219) Costs
10,085 - - - 10,085
Underlying earnings
Pre- Structural  Diwvisional cost  Corporate cost As reported
U5$ milion restructuring changes  apportignment allocation {note 3)
2008
Platinum 1,313 - - {57) 1,256 Platinum
Dlamonds 256 - - - 256  Diamonds
Base Metals 1,369
Copper 1,171 (69) {5} (53) 1,044  Copper
Coderin, Loma de Niquel {3 (21) (5) (6} {35) Nickel
Cataldo, Namakwa Sands, Copebrés,
Zinc 349 (349) - - -
Other (148) 83 65 - -
Ferrous Metals and Industnes 1,396
Kumba Iron Ore, Iron Ore Brazil,
Samancor 1,186 - - (36) 1,150 Iron Ore and Manganese
Scaw, Tongaat Hulett/Hularmin 218 (218) - - -
Other (8) (11 19 - -
Ceoal 1,581
Australia 797 (4} - (29) 764  Metallurgical Coal
South Afnica 543 241 (4) (26) 754  Thermal Coal
South America 257 (257) - - -
Canada 1 {(11) - - -
Projects and corporate (27) (1) 28 - -
Industrial Minerals 173 588 (6) (21) 734  Other Mining and Industnal
Exploration (200) - - - (200) Exploration
Corporate Activities and Unallocated Comporate Activities and Unallocated
Costs (651) 29 (92) 228 (486) Costs
5,237 - ~ - 5,237
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Reconciliation of subsidiaries’ and
associate’s reported earnings to the
Underlying earnings included in the

consolidated financial statements
for the year ended 31 December 2009

Note only key reported lines are reconciled

us3 millon 2009 2008
Angle Platinum Limited
IFRS headline earnings (US$ equivalent of published) 84 1,607
Exploration 17 36
Exchange rate difference - 64
Operating and financing remeasurements (net of tax) 27 7
Restructuring costs included in headline earnings 27 -
Other adjustments [4 (2)
157 1.722
Minonity interests 31) (376}
Elimination of intercompany interest 47 8
Depreciaucn on assets fair valued on acquisition {net of tax) {83) (41}
Corporate cost allocation (46) {57)
Contribution te Anglo Amencan plc underlying earnings hiy 1,256
DB Investments
De Beers underlying eamnings {100%) {220) 515
Difference in IAS 19 accounting policy 5 18
De Beers underlying earnings - Anglo American plc basis (100%) {215) 533
Angle American plc's 45% ordinary share interest (e7) 240
Income from preference shares 9 13
Other (2) 3
Contnbution to Anglo Amencan plc underlying earnings (90) 256
Kumba Iron Ore Linuted (Kumba)
IFRS headline earmings (US$ equivalent of published)® 845 872
Exploration 3 8
Other adjustments 2) 12
846 892
Minonty interests (314) {328}
Elrrmination of intercompany interest {10) -
Depreciation on assets fair valued on acquisition {net of tax) 4] (6}
Corporate cost allocation (39) (35)
Other adjustments 14 -
Contnibution to Anglo Amenican plc underlying earnings 450 523
" Comparatives have been updated to include an aliocanon of corporate costs where appticable
¥ Kumnba 5 IFRS headune earnings for the year ended 31 December 2009 assume a minonity nterest of 0% m Kumba s underlymg mining assets (2008 20%)
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Other information

The business — an overview

Platinum Overall ownership 79 7%
100% owned Other interests
South Africa South Afnica
Bathopele Mine Union Section 85%
Khomanarn Mine
Thembelant Mine Joint ventures or sharing agreements
Khuseleka Mine Modikwa Platinum jJoint Venture 50%
Siphumelele Mine Kroondal Pooling and Shanng Agreement 50%
Tumela Mine Bafokeng-Rasimone Joint Venture 33%
Dishaba Mine Martkana Pooling and Sharing Agreement 50%
Mogalakwena Mine Mototolo joint Venture 50%
Western Limb Tailings Retreatment Masa Chrome Company W%
Waterval Smelter (including converting process)
Potokwane Smelter Associates
Rustenburg Base Metals Refinery Bokoni {formerly Lebowa Platinum Mines) 49%
Precious Metals Refinery Pandora 42 5%
Twickenham Mine Anooraq 27%
Lisinfo 25 4%
Johnson Matthey Fuel Cells 17 5%
De Beers'! Overall ownership 45%
100% owned Other interests
South Africa Trading and Marketing South Africa Namibia
De Beers Group Services The Diamond Trading De Beers Consolidated Namdeb (Mining 50%
(Exploration and Services) ~ Company Mines'® AreaNo 1,
De Beers Marine Finsch 78% gl':a"t?:ﬂ?';:; Mines,
Kimberley Mines 78%  and Marine
Canada Namagqualand Mines 78%  concessions)
De Beers Canada The Oaks 8% De Beers Manne Namibia 710%
Snap Lake Venetia 78%
Victor South African Sea Areas Trading and Marketing
(SASA) 78% DTC Botswana 50%
Namibia DTC 50%
Botswana
Debswana {Damtshaa, Industnal Diamonds
Jwaneng, Orapa and Element Six 60%
Lethlakane mines) 50%
Diamond Jewellery Retail
De Beers Diamond Jewellers 50%
Copper Overall ownershup 100%
100% owned Other interests
Chagres (Chile) Collahuasi {Chtle) 44%
El Soldado {Chile) Palabora {(South Afnca} 17%
Los Bronces {Chile) Quellaveco (Peru) 81 5%
Mantos Blancos (Chile) Pebble (US) 50%

Mantoverde {Chile)

Michuquillay (Peru)

™ An independently managed assoclate

@ De Beers TER holdmngs include a 4% indirect holding via the Key tmployee Trust
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Nickel Overall ownership 100%

100% owned Other interests

Codemin (Brazil) Loma de Niquel (Venezuela) 91 4%

Barro Alto {Brazi)

Iron Ore and Manganese

Kumba lron Ore (South Africa) 62 8%

Minas Rio (Brazil) 100%

Amapa (Brazil} 70%

LEX Minas Rioc (Brazil) 49%

Samancor (South Africa and Australia) 40%

Metallurgical Coal Overall ownership 100%

100% owned Other interests

Australa Australia

Callide Dartbrook 83%
Dawson Complex 51%

Australia - other Drayton 88 2%

Monash Energy Holdings Ltd German Creek 0%
Jelinbah East 23%
Moranbah North 88%
Foxleigh 0%
Australia — other
Dalrymple Bay Coal Terminal Pty Lid 2%
Newcastle Coal Shippers Pty Ltd 20%

Thermal Coal Overall ownership 100%

100% owned Other interests

South Afnica South Africa

Goedehoop Mafube 50%

Greenside and Nooitgedacht Phola plant 50%

isibonelo

Kleinkopje South Africa — other

Kngl® Richards Bay Coal Terminal 2T%

Landau

New Denmark Colombia

New Vaal Carbones del Cerrej6n 33 3%

Zibulo®™

tt Kriel and Zibuto form part of the Angte Inyosi Coal BBBEE Company of which Angla Coel will own 73% The outstanding conditions precedent to the transactions are expected to be fulfilled in the first half of 2010
te

followng which the transacuon will comple!
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Other information . The business — an overview

continued

Qther Mining and Industrial

100% owned Other interests
Aggregates and Building Matenals Zinc/Lead
Tarmac Group (UK) Black Mountain (South Africa) 4%
Tarmac France {France and Belgium) Gamsberg (South Africa) 4%
Tarmac Germany
Tarmac Poland Steel products
Tarmac Czech Republic Scaw Metals {worldwide) 74%-100%
Tarmac Romania
Tarmac Turkey Phosphate products
Tarmac International Holdings (Europe and Middle East) Copebras (Brazil) 73%
Urnited Manne Holdings

Coat Amencas
Zinc/Lead Peace River Coal {Canada) 75 8%
Skorpion (Nanmibia) Carbones del Guasare {Venezuela) 24 9%
tisheen (Ireland)
Niobium
Cataldo (Brazil)
Other'
100% owned Other Interests
Vergelegen {South Afnica) Exxaro Resources (southern Africa and Australia) 10%

0 Included withan Corporate Acimities and Unallocated Costs segment.
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Shareholder information

Annual General Meeting
Will be held at 11 00 amon 22 April 2010, at The Queen Elizabeth Il Conference
Centre, Broad Sanctuary, Westrinster, London, SW1P 3EE

Shareholders’ diary 2010/11

Intenm results announcement August 2010
Annual results announcement February 2011
Annual Report March 2011
Annual General Meeting April 2011
Shareholding enquiries

Enquirtes relating to shareholdings should be made to the Company's UK Registrars,
Equiniti or the South Afnican Transfer Secretaries, Link Market Services South Africa
(Pty) Limrted, at the relevant address below

UK Registrars

Equiniti

Aspect House

Spencer Road

Lancing

West Sussex BN99 6DA
England

Telephone

In the UK 0871 384 2026*
* Catls charged at 8p per minute from a BT landline Other telephony providers costs may vary

From outside the UK +44 121 415 7558

Transfer Secretaries in South Africa

Link Market Services South Africa (Pty) Limited
11 Diagonal Street

Johannesburg 2001, South Africa

(PO Box 4844, johannesburg 2000)

Telephone +27 {0) 11 630 0800

Enquiries on other matters should be addressed to the Company Secretary at the
followtng address

Registered and Head Office
Anglo Amenican plc

20 Carlton House Terrace

London SW1Y S5AN

England

Telephone +44 (0)20 7968 BB&B
Fax +44 {0)20 7968 8500
Registered number 3564138
Website www angloamencan co uk

Additional information on a wide range of shareholder services can be found in the
Shareholder Information section of the Notice of AGM and on the Group's website
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Other information
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Other Anglo American publications

+ 2008/9 Fact Book

+ Notice of 2010 AGM and Shareholder Information Booklet
+ 2009 Report to Scaety

- Optima — Angle Amencan's current affaws journal

« Transformation Report

- Good Crizenship Business Prinaiples

- Anglo Environment Way

+ Anglo Occupational Health Way

- Anglo Safety Way

» Angle Socal Way

The Company implemented electroric communications in 2008 in order to
reduce the finanoal and environmental costs of producing the annual report
More information about this can be found in the attached Notice of AGM

In this reqard we would encourage downloading of reports from our website

Financial reports may be found on
www angloamenican co uk/aa/investors/reports/

Sustainable development reports may be found on
www angloamerican co uk/aa/development/sdreports/qr/

However, the 2009 Annual Report and the booklet containing the Notice of
AGM and other shareholder information are available free of charge from the
Company, its UK Registrars and South Afnican Transfer Secretanes

If you would ike to receive paper copies of Anglo Amencan’s publications,
please wnte to

Investor Relations

Anglo American plc

20 Carlton House Terrace
London SW1Y 5AN
England

Alternatively, publications can be ordered online at
www angloamerican co uk/aa/siteservices/reguestreport/

Charitable partners

This 1s Just a selection of the chanties which Anglo Amenican, The Chairman's
Fund and the Anglo Amencan Group Foundation have worked with in 2009
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