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PRINCIPAL INVESTMENT OBJECTIVE

The Company’s principal objective is to achieve long-term returns greater

than those available from investing in a portfolio of quoted companies, by

investing in:

• a portfolio of carefully selected qualifying investments in small and

medium sized unquoted companies with excellent growth prospects;

and

• a portfolio of non-qualifying investments including cash, liquidity

funds, fixed interest securities, debt and debt-related securities in

growth companies and non-qualifying venture capital investments,

within the conditions imposed on all VCTs and to minimise the risk of each

investment and the portfolio as a whole.
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FINANCIAL SUMMARY

31 August 31 August 28 February
2015 2014 2015

Net asset value per share (“NAV”) 98.9p 97.9p 100.9p

Dividends paid per share since

conversion/consolidation* 17.5p 12.5p 15.0p

Total return (NAV plus dividends paid*) 116.4p 110.4p 115.9p

* Dividends paid represent dividends paid since the consolidation of 5p Ordinary Shares into 10p Ordinary Shares on 30 October

2012. Prior to this date, the Company paid dividends totalling 113.95p on the 5p Ordinary Shares.
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IntroductIon

I have pleasure in presenting the half year report for ProVen VCT plc (the “Company”) for the six months

ended 31 August 2015.

net Asset vAlue

At 31 August 2015, the net asset value (“NAV”) per share was 98.9p, a small increase of 0.5p per share

since the year end (after adjusting for the total dividends of 2.5p per share paid during the period). This

compares favourably to the broader quoted UK stock markets over the same period.

PortFolIo ActIvIty And vAluAtIon

During the six months to 31 August 2015, a total of £4.8 million was invested. This included £1.7 million

into three new investments, D3O Holdings, Sealskinz and Network Locum, and £3.1 million into existing

portfolio companies to support their continued growth and development.

Realisations, primarily loan note repayments, generated proceeds of £1.5 million. These realisations

included all scheduled debt finance repayments and the repayment of all loan notes in SPC International,

which leaves the Company with an equity interest.

The venture capital investment portfolio showed a net gain of £957,000 over the six month period. This

reflects a combination of both positive and negative movements, although it is pleasing to note the

overall upward trend, particularly when compared against the wider stock market.

Further detail on investment activity is provided in the Investment Manager’s Report on pages 7 and 8.

results And dIvIdends

The total return on ordinary activities after taxation for the six month period to 31 August 2015 was

£388,000, comprising a revenue profit of £209,000 and a capital profit of £179,000.

During the six month period, a final dividend of 2.5p per share in respect of the year ended 28 February

2015 was paid on 31 July 2015 following shareholder approval at the Company’s AGM.

The Board has today declared an interim dividend of 2.5p per share which will be paid on 20 November

2015 to Shareholders on the register at 23 October 2015.

Shareholders are reminded that the Company operates a Dividend Reinvestment Scheme (“DRIS”) for

Shareholders that wish to have their dividends reinvested in new shares and obtain further income tax

relief on those shares. If you are not currently registered for the DRIS and wish to have your dividends paid
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in the form of new shares, DRIS forms are available from the www.provenvcts.co.uk website or by

contacting Beringea on 020 7845 7820. Shareholders will need to be registered for the DRIS prior to

23 October 2015 to be eligible to receive the forthcoming dividend as new shares.

Fund rAIsIng And shAre Issues

The Company launched a top-up offer for subscription on 6 March 2015, which was fully subscribed and

raised gross proceeds of £3.4 million.

In addition, the Company allotted 197,583 shares at 100.1p per share under the Company’s DRIS in

respect of the dividend paid on 31 July 2015.

shAre buybAcks

The Company continues to operate a policy of purchasing its own shares as they become available in the

market and at a discount of approximately 5% to the latest published NAV.

During the period, the Company completed purchases of 609,890 shares, through its buyback facility, at

an average price of 95.6p per share and for aggregate consideration (net of costs) of £583,000. This

represents 1.0% of the shares in issue at the start of the period. The shares were subsequently cancelled.

vct legIslAtIon

The Finance Bill published on 15 July 2015, following the second 2015 UK Budget, includes a number of

proposed changes to the VCT rules. These are mainly designed to bring the legislation in line with the EU

State Aid Risk Finance Guidelines which were revised last year and are expected to come into effect from

Royal Assent of the Finance Bill which is anticipated to be later this year.

The main aspects of the new rules include:

• Prohibiting VCT funds being used for the purpose of acquiring businesses or shares, as a

consequence management buy-outs will no longer be possible;

• Introducing a limit on when a company may receive VCT money in relation to its first commercial sale,

subject to certain exemptions; and

• Introducing a lifetime limit on the total State Aid funding received by companies of £12 million

(£20 million for ‘knowledge intensive’ companies), in addition to the current limit of £5 million which a

company may receive in any 12 month period.



Whilst these changes will place additional restrictions on the Company’s investment activity, given the

profile of the companies generally pursued by the Company we do not anticipate a material impact on

the ability of your Investment Manager to execute the Company’s investment strategy successfully.

outlook

The Company’s portfolio has performed well despite recent uncertainty in global stock markets. Whilst the

Company’s cash reserves and venture capital debt instruments have provided, and continue to provide,

some inherent protection against stock market falls, it is the overall performance of the portfolio which

has been particularly encouraging with a number of companies delivering strong growth. The legislative

changes that are being finalised will focus the broader VCT market on the same target market in which

the Company specialises. Legislative changes have been a common feature of the VCT landscape since

the Company’s inception. Each change provides its own new challenges and new opportunities which

both the Board and the Investment Manager, with many years of experience, are well placed to

successfully manage.

Andrew davison

Chairman

12 October 2015
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IntroductIon

We have pleasure in presenting our half year report for ProVen VCT plc (the “Company”) for the six month

period to 31 August 2015.

Investment ActIvIty And PortFolIo vAluAtIon

At 31 August 2015, the Company’s investment portfolio comprised 40 investments, of which 38 were

unquoted, at a cost of £40.9 million and a valuation of £47.9 million. This represents an overall unrealised

uplift on cost of £7.0 million or 17.1%.

During the period, the Company invested a further £4.8 million, comprising £1.7 million into three new

companies and £3.1 million into seven existing portfolio companies. The new investments in D3O

Holdings, an impact protection solutions company (£797,000), and Sealskinz, a provider of waterproof and

breathable outdoor accessories (£570,000), were completed shortly after the year end and discussed in

the previous full year report. In August, the Company completed an investment of £340,000 into Network

Locum, an online platform used by GPs to manage bookings and invoices for locums.

The follow-on investments included MyOptique (£820,000), InContext Solutions (£675,000) and Chess

Technologies (£617,000). The investment in MyOptique in August represented an opportunity to invest

alongside other institutional investors to support MyOptique’s acquisition of 4Care. MyOptique, through its

range of brands including “Glasses Direct” and “Sunglasses Shop” is at the forefront of the online

disruption of the eyewear market.

There were further tranches of investment in Big Data Partnership (“BDP”) in April and June, followed by a

further £466,000 after the period end in September. Since the Company’s initial investment in BDP in

April 2014, BDP has more than doubled its revenue and headcount and moved to new premises. The

funding provides working capital to enable the firm to continue its growth trajectory.

The Company generated realisation proceeds of £1.5 million, mostly in respect of loan note repayments

including all scheduled loan repayments from the Company’s three debt finance investments, Speciality

European Pharma, Peerius and Celoxica. Following capital restructurings, both Maplin and SPC

International repaid loan notes generating proceeds of £318,000 and £665,000 (inclusive of outstanding

interest) respectively. The Company’s interest in SPC is now just an equity interest. There were also

disposals of the holdings in Long Eaton Healthcare and Eagle-i Music.

Overall, the venture capital investment portfolio showed an uplift of £957,000, equivalent to 1.5p per

share. There were uplifts in value for, amongst others, Monica Vinader, Perfect Channel and Think.

INVESTMENT MANAGER’S REPORT



Conversely, Utility Exchange Online decreased in value, reflecting increased pressure on margins as new,

well-funded entrants look to secure market share. A summary of the top 20 venture capital investments,

by value, is provided in the Summary of Investment Portfolio on page 9.

Post PerIod end PortFolIo ActIvIty

In addition to the follow-on investment in BDP discussed above, the Company also made follow-on

investments in Cogora (£1,667,000) and Disposable Cubicle Curtains (£42,000) after the period end.

outlook

We continue to see a number of exciting investment opportunities and are currently at an advanced stage

with a number of these. Additionally, a number of companies in the existing portfolio are developing well

and have the potential to deliver strong returns in the future.

Recently the VCT industry’s attention has been focussed on the proposed changes to the VCT rules. The

new legislation is expected to come into effect in November and while these rules place further

restrictions on what can be invested in, we are confident that we will continue to identify new companies

that provide an attractive investment opportunity for the Company.

Overall, we are pleased with the performance in the six months to 31 August 2015 and will look to

maintain this positive momentum during the second half of the year.

beringea llP

12 October 2015
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valuation

movement

in the % of

cost valuation period portfolio

£’000 £’000 £’000 by value

top twenty venture capital investments 

(by value)

Monica Vinader Limited 1,525 5,746 250 8.8%

Watchfinder.co.uk Limited 2,629 2,629 – 4.0%

Perfect Channel Limited 1,745 2,489 744 3.8%

Chargemaster plc 2,421 2,483 63 3.8%

MyOptique Group Limited 2,420 2,420 – 3.7%

Think Limited 1,606 2,305 571 3.5%

Speciality European Pharma Limited 2,223 2,223 – 3.4%

MEL Topco Limited (t/a Maplin Electronics) 2,217 2,217 – 3.4%

Cogora Group Limited 975 1,993 164 3.0%

Cognolink Limited 949 1,937 3 3.0%

Pulpitum Limited 2,100 1,932 (51) 2.9%

Disposable Cubicle Curtains Limited 1,609 1,881 273 2.9%

Blis Media Limited 404 1,377 (3) 2.1%

Donatantonio Group Limited 1,177 1,350 – 2.1%

SPC International Limited 386 1,333 (197) 2.0%

InContext Solutions, Inc 1,327 1,300 (22) 2.0%

IS Solutions plc 493 1,252 36 1.9%

Response Tap Limited 1,060 1,105 45 1.7%

MatsSoft Limited 1,010 1,104 (66) 1.7%

Big Data Partnership Limited 1,039 1,039 – 1.6%

Other venture capital investments 11,593 7,735 (853) 11.8%

total venture capital investments 40,908 47,850 957 73.1%

Cash at bank and in hand 17,571 26.9%

total investments 65,421 100.0%

Other venture capital investments at 31 August 2015 comprise: 7Digital Group plc, APM Healthcare

Limited, Campden Wealth Limited, Celoxica Limited, Charterhouse Leisure Limited, Chess Technologies

Limited, Cinergy International Limited, Cross Solar PV Limited, D30 Holdings Limited, Dianomi Limited,

SUMMARY OF INVESTMENT
PORTFOLIO
AS AT 31 AUGUST 2015



Inskin Media Limited, Network Locum Limited, Peerius Limited, Sealskinz Holdings Limited, Senselogix

Limited, Simplestream Limited, Skills Matter Limited, Steribottle Global Limited, Utility Exchange Online

Limited and Vigilant Applications Limited.

With the exception of 7Digital Group plc and IS Solutions plc, all venture capital investments are unquoted.

All of the above investments, with the exception of Think Limited and SPC International Limited, were also

held by ProVen Growth and Income VCT plc, of which Beringea LLP is the investment manager.

Blis Media Limited, Cogora Group Limited, Cross Solar PV Limited and Donatantonio Group Limited were

also held by ProVen Planned Exit VCT plc, of which Beringea LLP is the investment manager.

All venture capital investments held at the period end are registered in England and Wales except for

InContext Solutions, Inc., a Delaware registered corporation in the United States of America.
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Investment activity during the six months ended 31 August 2015 is summarised as follows:

AddItIons

cost

£’000

MyOptique Group Limited 820

D3O Holdings Limited 797

InContext Solutions, Inc 675

Chess Technologies Limited 617

Sealskinz Holdings Limited 570

Big Data Partnership Limited 509

Network Locum Limited 340

Disposable Cubicle Curtains Limited 339

Skills Matter Limited 64

Senselogix Limited 48

total 4,779

SUMMARY OF INVESTMENT
MOVEMENTS
FOR THE SIx MONTHS ENDED 31 AUGUST 2015



dIsPosAls

market

value at gain realised

1 march disposal against gain in

cost 2015 proceeds cost period

£’000 £’000 £’000 £’000 £’000

SPC International Limited 433 652 652 219 –

MEL Topco Limited 

(t/a Maplin Electronics) 279 279 279 – –

Chess Technologies Limited 200 200 200 – –

Speciality European 

Pharma Limited 139 139 139 – –

Celoxica Limited 122 122 122 – –

Peerius Limited 97 97 97 – –

Eagle-i Music Limited 13 13 13 – –

Long Eaton Healthcare Limited – 5 8 8 3

total 1,283 1,507 1,510 227 3
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(unaudited) (unaudited) (audited)

six months ended six months ended year ended

31 Aug 2015 31 Aug 2014 28 Feb 2015

revenue capital total revenue capital total total

£’000 £’000 £’000 £’000 £’000 £’000 £’000

Income 556 – 556 623 – 623 1,027

Gain/(loss) on investments – 957 957 – (84) (84) 3,792

556 957 1,513 623 (84) 539 4,819

Investment management fee (172) (515) (687) (161) (482) (643) (1,239)

Performance incentive fee – (260) (260) – – – (59)

Other expenses (175) (3) (178) (149) (6) (155) (377)

return/(loss) on ordinary 

activities before taxation 209 179 388 313 (572) (259) 3,144

Tax on ordinary activities – – – – – – –

return/(loss) attributable 

to equity shareholders 209 179 388 313 (572) (259) 3,144

basic and diluted return/

(loss) per share 0.3p 0.3p 0.6p 0.5p (1.0p) (0.5p) 5.2p

All revenue and capital items in the above statement derive from continuing operations. The total column

within this statement represents the Unaudited Condensed Income Statement of the Company.

The Company has no recognised gains or losses other than the results for the six month period as set out

above.

The accompanying notes form an integral part of this half-yearly report.

UNAUDITED CONDENSED INCOME
STATEMENT
FOR THE SIx MONTHS ENDED 31 AUGUST 2015



(unaudited) (unaudited) (audited)

31 Aug 31 Aug 28 Feb

2015 2014 2015

£’000 £’000 £’000

Fixed assets

Investments 47,850 35,303 43,624 

current assets

Debtors 204 950 280 

Cash at bank and in hand 17,571 25,066 19,787 

17,775 26,016 20,067 

creditors: amounts falling due 

within one year (845) (527) (635) 

Net current assets 16,930 25,489 19,432 

net assets 64,780 60,792 63,056 

capital and reserves

Called up share capital 6,551 6,153 6,249 

Capital redemption reserve 3,563 3,440 3,502 

Share premium account 16,804 12,096 13,536 

Share capital to be issued – 543 –

Special reserve 26,319 29,433 28,286 

Capital reserve – realised 3,854 5,115 4,411 

Revaluation reserve 7,997 3,978 7,261 

Revenue reserve (308) 34 (189) 

total equity shareholders’ funds 64,780 60,792 63,056 

basic and diluted net asset value 

per share 98.9p 97.9p 100.9p

The accompanying notes form an integral part of this half-yearly report.
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six months ended 31 August 2015

(unaudited)

capital share

called up redemp- share capital capital re-

share tion premium to be special reserve – valuation revenue

capital reserve account issued reserve realised reserve reserve total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At 1 march 2015 6,249 3,502 13,536 – 28,286 4,411 7,261 (189) 63,056 

Total comprehensive
income – – – – – (557) 736 209 388 

Share issue 363 – 3,268 – – – – – 3,631 

Share issue costs – – – – (73) – – – (73) 

Purchase of own 
shares (61) 61 – – (586) – – – (586) 

Dividends paid – – – – (1,308) – – (328) (1,636) 

At 31 August 2015 6,551 3,563 16,804 – 26,319 3,854 7,997 (308) 64,780 

six months ended 31 August 2014

(unaudited)

capital share

called up redemp- share capital capital re-

share tion premium to be special reserve – valuation revenue

capital reserve account issued reserve realised reserve reserve total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At 1 march 2014 4,876 3,399 70 5,550 30,398 6,940 5,119 (279) 56,073

Total comprehensive 
income – – – – – (65) (507) 313 (259) 

Share issue 1,318 – 12,373 (5,007) – – – – 8,684 

Share issue costs – – (347) – (80) – – – (427) 

Purchase of own 
shares (41) 41 – – (391) – – – (391) 

Dividends paid – – – – (2,888) – – – (2,888) 

Transfer between 
reserves – – – – 2,394 (1,760) (634) – –

At 31 August 2014 6,153 3,440 12,096 543 29,433 5,115 3,978 34 60,792

The special reserve, capital reserve – realised and revenue reserve are distributable reserves. The

distributable reserves are reduced by losses of £2,938,000 (2014: £3,671,000) which are included in the

revaluation reserve. Reserves available for distribution therefore amount to £26,927,000 (2014:

£30,911,000).

The accompanying notes form an integral part of this half-yearly report.

UNAUDITED CONDENSED
STATEMENT OF CHANGES IN
EqUITY
FOR THE SIx MONTHS ENDED 31 AUGUST 2015



(unaudited) (unaudited) (audited)

six six

months months year 

ended ended ended

31 Aug 31 Aug 28 Feb

2015 2014 2015

note £’000 £’000 £’000

net cash (used in)/generated from

operating activities A (283) 1,395 (658) 

cash flows from investing activities

Purchase of investments (4,779) (11,444) (18,121) 

Disposal of investments 1,510 2,964 7,480 

net cash from investing activities (3,269) (8,480) (10,641) 

cash flows from financing activities

Proceeds from share issues 3,433 8,140 9,292 

Share issue costs (73) (427) (484) 

Purchase of own shares (586) (391) (890) 

Share capital to be issued – 543 –

Equity dividends paid (1,438) (2,888) (4,006) 

net cash from financing 1,336 4,977 3,912 

decrease in cash and cash equivalents b (2,216) (2,108) (7,387) 

notes to the cash flow statement:

A. net cash (used in)/generated from

operating activities

Return/(loss) on ordinary activities before taxation 388 (259) 3,144 

(Gain)/loss on investments (957) 84 (3,792) 

Foreign exchange movement – – 5 

Decrease in debtors 76 1,641 22 

Increase/(decrease) in creditors 210 (71) (37) 

Net cash (used in)/generated from operating

activities (283) 1,395 (658) 

b. Analysis of net funds

Beginning of period/year 19,787 27,174 27,174 

Net cash outflows (2,216) (2,108) (7,387) 

End of period/year 17,571 25,066 19,787

The accompanying notes form an integral part of this half-yearly report.16
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1. AccountIng PolIcIes

Basis of preparation

The Company has prepared its financial statements under Financial Reporting Standard 102

(“FRS102”) and in accordance with the Statement of Recommended Practice ‘Financial Statements

of Investment Trust Companies and Venture Capital Trusts’ (the “SORP”), which was revised in

November 2014 by the Association of Investment Companies.

This is the first period in which the financial statements have been prepared under FRS102,

however, it has not been necessary to restate comparatives as the treatment previously applied

aligns with the requirements of FRS102. As a result, there are no reconciling differences between

the previous financial reporting framework and the current financial reporting framework and the

comparative figures represent the position under both current and previous financial reporting

frameworks.

The following accounting policies have been applied consistently throughout the period. Further

details of principal accounting policies will be disclosed in the Annual Report and Accounts for the

year ended 29 February 2016.

a) Presentation of Income Statement

In accordance with the SORP, supplementary information which analyses the Income

Statement between items of a revenue and capital nature has been presented alongside the

Income Statement. The net revenue attributable to equity shareholders is the measure the

Directors believe appropriate in assessing the Company’s compliance with certain

requirements set out in S274 of the Income Tax Act 2007.

b) Investments

Investments, including equity and loan stock, are designated as “fair value through profit or

loss” assets due to investments being managed and performance evaluated on a fair value

basis. A financial asset is designated within this category if it is both acquired and managed,

with a view to selling after a period of time, in accordance with the Company’s documented

investment policy. The fair value of an investment upon acquisition is deemed to be cost.

Thereafter investments are measured at fair value in accordance with International Private

Equity and Venture Capital Valuation Guidelines (“IPEVCVG”) issued in December 2012,

together with FRS102.

NOTES TO THE HALF-YEARLY
REPORT
FOR THE SIx MONTHS ENDED 31 AUGUST 2015



The valuation methodologies used by the Directors for assessing the fair value of unquoted

investments are as follows:

• investments are usually retained at cost for twelve months following investment, except

where a company’s performance against plan is significantly below the expectations on which

the investment was made in which case a provision against cost is made as appropriate;

• where a company is in the early stage of development it will normally continue to be held at

cost as the best estimate of fair value, reviewed for impairment on the basis described above;

• where a company is well established after an appropriate period, the investment may be

valued by applying a suitable earnings or revenue multiple to that company’s maintainable

earnings or revenue. The multiple used is based on comparable listed companies or a sector

but discounted to reflect factors such as the different sizes of the comparable businesses,

different growth rates and the lack of marketability of unquoted shares;

• where a value is indicated by a material arms-length transaction by a third party in the shares

of the company, the valuation will normally be based on this, reviewed for impairment as

appropriate;

• where alternative methods of valuation, such as net assets of the business or the discounted

cash flows arising from the business are more appropriate, then such methods may be used;

and

• where repayment of the equity is not probable, redemption premiums will be recognised.

The methodology applied takes account of the nature, facts and circumstances of the individual

investment and uses reasonable data, market inputs, assumptions and estimates in order to

ascertain fair value. Methodologies are applied consistently from year to year except where a

change results in a better estimate of fair value.

Where an investee company has gone into receivership or liquidation, or the loss in value below

cost is considered to be permanent, or there is little likelihood of a recovery from a company in

administration, the loss on the investment, although not physically disposed of, is treated as being

realised.

All investee companies are held as part of an investment portfolio and measured at fair value.

Therefore, it is not the policy for investee companies to be consolidated and any gains or losses

arising from changes in fair value are included in the Unaudited Condensed Income Statement for

the period as a capital item.
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2. All revenue and capital items in the Unaudited Condensed Income Statement derive from

continuing operations.

3. There are no other items of comprehensive income other than those disclosed in the Unaudited

Condensed Income Statement.

4. The Company has only one operating segment as reported to the Board of Directors in their

capacity as chief operating decision makers and derives its income from investments made in

shares, securities and bank deposits.

5. The comparative figures are in respect of the year ended 28 February 2015 and the six month

period ended 31 August 2014.

6. Basic and diluted return per share for the period has been calculated on 65,111,645 shares, being

the weighted average number of shares in issue during the period.

7. Basic and diluted NAV per share for the period has been calculated on 65,505,102 shares, being the

number of shares in issue at the period end.

8. dIvIdends
(audited)

year

(unaudited) (unaudited) ended

six months ended six months ended 28 Feb 

31 Aug 2015 31 Aug 2014 2015

revenue capital total revenue capital total total

Pence £’000 £’000 £’000 £’000 £’000 £’000 £’000

2014 Final 2.5 – – – – 1,539 1,539 1,539 

2014 Special Interim 2.5 – – – – 1,349 1,349 1,349 

2015 First interim 2.5 – – – – – – 1,564 

2015 Final 2.5 328 1,308 1,636 – – – –

total dividends paid 328 1,308 1,636 – 2,888 2,888 4,452

9. contIngent lIAbIlItIes, guArAntees And FInAncIAl commItments

The Company has no contingent liabilities, guarantees or financial commitments at 31 August

2015.



10. cAlled uP shAre cAPItAl

During the six months to 31 August 2015, 3,425,418 shares were issued with an aggregate nominal

value of £342,542 pursuant to the offer for subscription dated 6 March 2015. The aggregate

consideration for the shares was £3,432,950, which excluded share issue costs of £73,000.

Under the terms of the Company’s Dividend Reinvestment Scheme, the Company allotted 197,583

shares to subscribing shareholders on 31 July 2015. The aggregate consideration for the shares was

£197,781.

During the six months to 31 August 2015, the Company repurchased 609,890 shares for an

aggregate consideration (net of costs) of £582,911 being an average price of 95.6p per share and

which represented 1.0% of the Company’s issued share capital at the start of the year. These shares

were subsequently cancelled. Costs relating to the share repurchases amount to £3,000.

11. FInAncIAl Instruments

Investments are valued at fair value as determined using the measurement policies described in

note 1.

The Company has categorised its financial instruments that are measured subsequent to initial

recognition at fair value, using the fair value hierarchy as follows:

level a Reflects financial instruments quoted in an active market.

level b Reflects financial instruments that have been valued based on prices of recent

transactions for identical instruments.

level c (i) Reflects financial instruments that have been valued using valuation techniques with

observable inputs.

level c (ii) Reflects financial instruments that have been valued using valuation techniques with

unobservable inputs.
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(unaudited) (audited)

31 Aug 2015 28 Feb 2015

level a level b level c total level a level b level c total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

AIM quoted 1,306 – – 1,306 1,275 – – 1,275 

Loan notes – – 16,783 16,783 – – 15,565 15,565 

Unquoted equity – – 28,483 28,483 – – 25,284 25,284 

Preference shares – – 1,278 1,278 – – 1,500 1,500 

total 1,306 – 46,544 47,850 1,275 – 42,349 43,624 

All financial instruments included within the Level c column have been categorised as Level c (ii)

financial instruments and have been valued using valuation techniques with unobservable inputs.

12. controllIng PArty And relAted PArty trAnsActIons

In the opinion of the Directors there is no immediate or ultimate controlling party.

Malcolm Moss, a Director of the Company, is also a Partner of Beringea LLP. Beringea LLP was the

Company’s investment manager during the period. During the six months ended 31 August 2015,

£687,000 was payable to Beringea LLP in respect of these services. At the period end the Company

owed Beringea LLP £338,000.

As the Company’s investment manager, Beringea LLP is also entitled to receive a performance

incentive fee based on the Company’s performance for each financial year to 28 February. The

performance incentive fee arrangements are set out, in detail, in the Annual Report and Accounts.

For the year ending 29 February 2016, based on results to 31 August 2015, a performance

incentive fee of £260,000 has been accrued. The actual performance incentive fee, if any, will only

be payable once the full year results have been finalised. As a result, no performance incentive fee is

payable at 31 August 2015.

Beringea LLP also acted as promoter for the share offer during the period. The fees in the period

amount to £73,000 out of which it paid the costs of the offer including initial commissions. At the

period end, the Company owed Beringea LLP £nil in respect of these services.

Beringea LLP was appointed the Company’s Administration Manager on 13 January 2015. In the six

month period, administration fees payable to Beringea LLP amounted to £9,500, of which £9,500

was outstanding at the period end.



During the six months to 31 August 2015, an amount of £52,500 was payable to the Directors of

the Company. No amount was outstanding at the period end.

13. The unaudited financial statements set out herein have not been subject to review by the auditor

and do not constitute statutory accounts within the meaning of Section 434 of the Companies Act

2006. They have therefore not been delivered to the Registrar of Companies. The figures for the

year ended 28 February 2015 have been extracted from the financial statements for that period,

which have been delivered to the Registrar of Companies; the Auditor’s report on those financial

statements was unmodified.

14. The Directors confirm that, to the best of their knowledge, the half-yearly financial statements have

been prepared in accordance with Financial Reporting Standard 104 (“FRS104”) issued by the

Financial Reporting Council and the half-yearly financial report includes a fair review of the

information required by:

a. DTR 4.2.7R of the Disclosure and Transparency Rules, being an indication of important events

that have occurred during the first six months of the financial year and their impact on the

condensed set of financial statements, and a description of the principal risks and

uncertainties for the remaining six months of the year; and

b. DTR 4.2.8R of the Disclosure and Transparency Rules, being related party transactions that

have taken place in the first six months of the current financial year and that have materially

affected the financial position or performance of the entity during that period, and any

changes in the related party transactions described in the last annual report that could do so.

15. rIsk And uncertAIntIes

Under the Disclosure and Transparency Directive, the Board is required in the Company’s half-yearly

results, to report on the principal risks and uncertainties facing the Company over the remainder of

the financial year.

The Board has concluded that the key risks facing the Company over the remainder of the financial

year are as follows:

i. investment risk associated with investing in small and immature businesses;
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ii. investment risk arising from volatile stock market conditions and their potential effect on the

value of the Company’s venture capital investments and the exit opportunity for those

investments; and

iii. breach of VCT regulations.

In the case of (i), the Board is satisfied with the Company’s approach. The Investment Manager

follows a rigorous process in vetting and careful structuring of new investments and, after an

investment is made, close monitoring of the business. In respect of (ii), the Company seeks to hold a

diversified portfolio. However, the Company’s ability to manage this risk is quite limited, primarily due

to the restrictions arising from the VCT regulations.

The Company’s compliance with the VCT regulations is continually monitored by the Administration

Manager, who reports regularly to the Board on the current position. The Company also retains

Robertson Hare LLP to provide regular reviews and advice in this area. The Board considers that this

approach reduces the risk of a breach of the VCT regulations to a minimal level.

16. goIng concern

The Directors have reviewed the Company’s financial resources at the period end and conclude that

the Company is well placed to manage its business risks.

The Board confirms that it is satisfied that the Company has adequate resources to continue in

business for the foreseeable future. For this reason, the Board believes that the Company continues

to be a going concern and that it is appropriate to apply the going concern basis in preparing the

financial statements.

17. Copies of the unaudited half yearly results will be sent to shareholders. Further copies can be

obtained from the Company’s registered office and will be available for download from

www.provenvcts.co.uk.

18. Post bAlAnce sheet events

After the period end, the Company made further investments in Cogora (£1,667,000), Big Data

Partnership (£466,000) and Disposable Cubicle Curtains (£42,000).



shAre PrIce

The Company’s share prices can be found on various financial websites, including the London Stock

Exchange (www.londonstockexchange.com) with the following TIDM/EPIC codes:

TIDM/EPIC code PVN

Latest share price (9 October 2015) 94.4p per share

A link to the share price is also available on Beringea’s dedicated VCT website (www.provenvcts.co.uk).

dIvIdends

Dividends are paid by the registrar on behalf of the Company. Shareholders who wish to have dividends

paid directly into their bank account rather than by cheque to their registered address can complete a

mandate form for this purpose. queries relating to dividends and requests for mandate forms should

therefore be directed to the Company’s registrar, Capita Registrars, on 0371 664 0324 (calls charged at

10p per minute plus network extras), or by writing to them at The Registry, 34 Beckenham Road,

Beckenham, BR3 4TU.

buyIng And sellIng shAres

The Company’s shares can be bought and sold in the same way as those of any other company listed on

the London Stock Exchange using a stockbroker. Shareholders are advised to seek advice from their tax

adviser, before selling shares.

The Company currently operates a policy of buying its own shares for cancellation as they become

available. The Company is, however, unable to buy back shares direct from Shareholders, so you will need

to use a stockbroker to sell your shares. If you are considering selling your shares or trading them in the

secondary market, please contact the Company’s Corporate Broker, Panmure Gordon (UK) Limited

(“Panmure”).

Panmure are able to provide details of the price at which they will buy shares. Panmure can be contacted

as follows:

Chris Lloyd – 020 7886 2716 chris.lloyd@panmure.com

Paul Nolan – 020 7886 2717 paul.nolan@panmure.com

unsolIcIted cAlls to shAreholders

We are aware of cases of Shareholders in other VCTs having received unsolicited phone calls, e-mails or

correspondence concerning investment matters. Please note that it is very unlikely that the Company,
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Beringea or the Company Registrar, Capita Registrars, would make unsolicited telephone calls, or send

e-mails, to Shareholders. Shareholders can, however, expect official documentation in connection with

the Company and may receive details of investment activity and new VCT offers from the Investment

Manager. Furthermore, please be assured that the Company limits access to its share register to the

maximum extent permissible under the Companies Act 2006. If you receive either an unexpected phone

call or correspondence about which you have concerns, please contact Beringea LLP, the Company

Secretary, on 020 7845 7820.

notIFIcAtIon oF chAnge oF Address

Communications with Shareholders are mailed to the registered address held on the share register. In the

event of a change of address or other amendment this should be notified to the Company’s registrar,

Capita Registrars, under the signature of the registered holder.

WebsItes

Latest financial information, including information on recent investment transactions, newsletters and

electronic copies of Annual Reports, Half-Yearly Reports and Interim Management Statements can be

found on the Investment Manager’s website: www.provenvcts.co.uk. Shareholders can also check details

of their shareholdings using Capital Asset Services’ website www.capitaregistrars.com. Please note that to

access this facility investors will need to quote the reference number shown on their share/dividend

certificate.
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dIrectors

Andrew Davison (Chairman)

Barry Dean

Malcolm Moss

Lorna Tilbian

all of:

39 Earlham Street

London WC2H 9LT 

comPAny secretAry And

AdmInIstrAtIon mAnAger

Beringea LLP

39 Earlham Street

London  WC2H 9LT

Tel: 020 7845 7820

Investment mAnAger

Beringea LLP

39 Earlham Street

London WC2H 9LT

Tel: 020 7845 7820

www.provenvcts.co.uk

AudItors

BDO LLP 

Baker Street

London W1U 7EU

regIstrAr

Capita Registrars

The Registry

34 Beckenham Road

Beckenham BR3 4TU

Tel: 0371 664 0324

(calls charged 10p per minute plus network extras,

Lines open 8:30am to 5:30pm Monday to Friday)

vct stAtus AdvIser

Robertson Hare LLP

Suite C – First Floor

4-6 Staple Inn 

Holborn

London WC1V 7qH

solIcItors 

Howard Kennedy LLP

No. 1 London Bridge

London SE1 9BG

PrIncIPAl bAnkers

Royal Bank of Scotland

London Victoria Branch

119/121 Victoria Street

London SW1E 6RA

corPorAte broker

Panmure Gordon (UK) Limited

One New Change

London EC4M 9AF

Company number: 3911323

Registered Office

39 Earlham Street

London WC2H 9LT
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