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Company Information

Company number 4114310

Directors Dr N E Cross, Charman
Lt Gen Sir Edmund Burton KBE
M J Hart
P H Reeve

Manager Close Ventures Limited

10 Crown Place

London EC2A 4FT

Tel 020 7422 7830
www closeventures o uk

Secretary and Close Ventures Limited
registered office 10 Crown Place

London EC2A aFT
Registrar Capita Registrars Limited

Northern House

Perisione Road

Fenay Brndge

Huddersfield HD8 OLA

Tel 0871 864 0300

Calls cost 10p plus network extras
Fax 0871 664 0392

Emall ssd@capdaregistrars com

Remistered auditors PKF (UK} LLP
Farnngdon Place
20 Farnngdon Road
London EC1M 3AP

Taxation adviser PrncewaterhouseCoopers LLP
1 Embankment Place
London WC2N 86BN

Close Technology & General VCT PLC 1s a member of the Association of Investment Companies
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Investment Objectives

Close Technology & General VCT PLC {‘the Company '} 1s a Venture Capital Trust which raised £14 3 million
in December 2000 and 2002, and raised a further £35 0 mulian during 2006 through the launch of a C Share
1Issue The Company offers investors the opporturity 1o participate in a balanced portiolio of technology and
non-technology businesses The Company's investment portfolio s intended to be sphit approximately as
fallows

® 40% in unquoted UK techneclogy-related companies, and

® 60% in unquoted UK non technology companies

Financial Calendar

Record date for second dividend 5 September 2008
Payment date for second dvidend 3 October 2008
Financial year end 31 Decembrar 2008
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Financial Highlights

Ordinary Ordinary [ Cc
Shares Shares Shares Shares
30 June 2008 30 June 2007 30 June 2008 30 June 2007
Net asset value per share (pence) 1101 1166 894 a3 4
Dradend paid 4 0p 4 0p 15p 10p
Revenue return per share 27p 20p 16p 1 4p
Capital return per share {2 9p} 34p (3 2p) {1 9p)
pence per pence per
Ordinary share C share

Shareholder value created per share since launch
Total dvidends paigd dunng the year enced 31 December 2001 10 -
Total dvidends paid dunng the year endeg 31 December 2002 240 -
Total dvidends paidd during the year ended 31 December 2003 15 -
Total dvidends paid dunng the year ended 31 December 2004 75 -
Total dvidends pai¢ durng the year ended 31 Dacember 2005 g0 -
Total dividends paid durng the year ended 31 December 2006 80 05
Total dvidends paidd during the year ended 31 December 2007 80 25
Total dvidends paid during the six months ended 30 June 2008 40 15
Total dvidends paid to 30 June 2008 410 45
Net asset valug at 30 June 2008 1101 894
Total return to 30 June 2008 1511 939

In additron to the dvidends summansed above the Diractors have declared 2 Second Dividend of 4 0 pence
per Crdinary share (compnsing 2 0 pence frem revenue profits and 2 0 pence from capital profits} and
1 5 pence per C share (out of revenue profits) to be paid on 3 Oclober 2008 1o shareholders on the register

at 5 September 2008

4 Close Technology & General VCT PLC




Interim Management Report

Investment Progress and Performance

The results for the six months to 30 June 2008 reflect
the current uncertan economic background While
the revenue return of the Ordinary share portfolio for
the six manths was at its highest level since launch
net investment wrie-downs led to a marginally
negative total return of O 2p per share The income
for the C share porifclio meanwhile, remaned
steady, winle provisions against the portfalio led to a
negative return of 1 6p per share

The high point of the six month pernod was the sale
of our investment n Grosvenor Health, the
occupational healthcare business, which achieved a
strong return both for the Ordinary shares, which
invested 1n 2004 and macde 2 8 tmes its money, and
the C shares which invested in 2007

Aganst this, the slowdown in consumer spending
has adversely affected trading mn our pub
nvastments, resulting In valuation decreases for both
Bravo Inns and Churchi!! Taverns, while lower than
expectad growth i two of our technology
investments, Xceleron and Pont 35, resulted in
partial provisions

Neveriheless, we believe thal both the Ordinary and
C share mvestment portfolos have significant
strengths Not only are they broadly based and
dersified, ranging from asset based businesses e
those wvolved n potentially world  beating
technologies, bul also, it 1s not our general policy far
nvestee companies to have outside bank horrowing
This provides significant polential protection In the
avent of a contnued economic slow down The
Ordinary and C share portfchos at 30 June 2008 by
sector diversification are as shown

Spit of Ordinary share portfoho valuation by
sector as at 30 June 2008

Source Close Ventures Limited

Spht of C share portfolio valuation by sector as
at 30 June 2008

The level of investments made n the penod was
relatively fow, with £270,000 and £1 1 millien from the
Ordinary and C shares respectively invested in six
existing and new wwestee companies This reflected
our cautious view on the ecanomy Meanwhile the C
share portfolio 15 nearng its third anniversary at
which time it will have exceeded 1ts required 70%
Investment imit
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Interim Management Report (cominued

In accordance with the Circular dated 18 Apnl 2008
'Introduction of a Dmvdend Renvestment Scheme’,
on the 30 May 2008 your Company aliotted 20,976
ordnary shares of 50p each {the “New Crdinary
Shares"} and 40,654 C ordinary shares of 50p each
{the *New C Ordinary Sharas™ i the capital of the
Company The “New Ordinary Shares” werg ssued at
a prce of 110 1p and the *New C Shargs” were
issued at a prce of 81 2p

Related Party Transactions

Detals of matenal related party transactions for the
reporting penod can be found in Note 13 1o the Half-
yearly Financial Report

Risks and Uncertainties

The key nsk rernans the UK economy which s bemg
afiected by the cument unease n the wholesale
financial and housing markets We remain of the view
that this could gve nse to additional investment
opportunities for a cash nch fund like ourselves
Nevertheless, a downtyrn could affect exsting
nvestee companes and make it harder for the
Manager to assess tha prospects of new investment
opportunities, as well as potentially affecting asset
values The Company’s general pokcy of ensurng
that nvestee companies do not have external bank
borowings and of having a first legal charge
wheraver possible, mitigates some of the investment
nsks Other nsks and uncertantios reman as detailed
on page 20 of the Annual Report and Financial
Statements for the year ended 31 December 2007

Results, Dividends and Reinvestment Scheme
As at 30 June 2008, the net asset value of the
Company's Ordinary shares was 110 1p (30 June
2007 115 9p) The net asset value of the C shares
was 89 4p {30 June 2007 93 4p) Revenue return
befora 1ax for the Ordinary shares was £470,000
(30 Jure 2007 £369,000) and for the C shares, the
revenue return before tax was £770.000 (30 June
2007 £690,000)

8 Close Technology & General VCT PLC

The second dmdend for the year will be 4p per
Orciinary share (compnsing 2p from revenus profits
and 2p from realised capitat profts) and 15p per
C share (from revenue profits) This takes total
dvidends for 2008 to 8p per Ordmary share and 3p
per C share The dwmdends will be payable on
3 October 2008 io shareholders on the mgister at
5 September 2008

We nvite sharsholders to participate in the dmdend
remvestment scheme, whereby you may hold
dvidends in the form of new shares Benefits to
indwidual shareholders ansing on participating in the
dividend reinvestrment schema Include

«  income tax rekef on the remvestment at the rate
of 30% (VCT investments cannot exceed
£200,000 in one tax year to be able in order to
gbtain this relef and new shares need to be
held for at least five years},

«  any gains ansing on disposat of shares in a VCT
will be exempt trom tax (any loss will not be an
allowable capital loss), and

e any future dmdends on the new shares are not
subject to ncome tax

The Circular dated 18 Apnl 2008 which was enclosed
with the Annual Repeort and Financisl Statements,
‘Introduction of a Dmdend Reinvestiment Scheme ,
dotails the mechancs of this Scheme and can
pe wewed on the Managers website at
www closeventuras co uk in the 'Our Funds' section

Dr N E Cross
Charman 21 August 2008




Responsibility Statement

The Directors have chosen o prepare this Hall-yearly
Financial Report for the Company in accordance with
United Kingdom Generally Accepted Accounting
Practice ("UK GAAP")

In prepanng these summansed financial staternents
for the penod to 30 June 2008, we the Directars,
confirm that to the best of our knowledge

{8) the summansed set of financial statements has
been prepared i accordance with the
pronouncemant on ntenm reporting issued by
the Accounting Standards Board,

(b) the intenm management report Includes a fasr
review of tha nformation requred by DTR
4 2 7R {ndicaton of important events dunng
the first six months and descnption of principal
nsks and uncertanties for the remamning sx
months of the year},

¢} the summansed set of financial statements
gves a true and far view In accordance with UK
GAAF of the assets, labiies, financial position
and profit and loss of the Company for the sx
months ended 30 June 2008 and comply with
UK GAAP and Companias Act 1985 and,

{d) the ntenm management report includes a far
revew of the nformation required by DTR
428R (dsclosurs of related parties’
transactions and changes therein}

This Hall-yearty Financial Report has not been
auditad or reviewed by the auditors

By order of the Board

Dr N E Cross

Chairman 21 August 2008
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Portfolio of Investments

Ordinary Share Portfolio

The followng s a summary of the qualifying techrology iwestments as at 30 June 2008

Cumutative
movement in Total
Investment carrylng/far carrying/air
at cost value (i} value
Investes company £'000 £000 £'000
Xceteron Limited 550 40 560
Peakdale Maolecular Linited 427 - 427
Blackbay Limited 275 44 319
Pdat Media Global PLC” 168 27 141
Teprel Life Scences PLC 328 {189) 139
Lowcostravelgroup Limited 120 8 128
Oxsensis Limited 125 - 125
Opta Sportsdata Limited 110 3 113
RFI Global Services Limited 180 (72) 108
Mr-Pay Limited 100 - 100
Dexela Limited 65 3 68
Helveta Limited 81 (15} €6
sparesFinder Limited 675 {611} o]
Portrart Software PLC 310 {249} B1
Paint 35 Micrestructures Limited 65 (12) 53
Process Systems Enterpnise Limited 50 - 50
Rostima Limited 61 (15} a6
Palm Trea Technology PLC 38 3 41
Bond Imernatonal PLC* 12 24 36
Red-M Group Lirmnited 75 (62) 13
OneclickHR PLC 58 (54) 4
Total technology investments 3,873 {1,181} 2,692

(% Included in this mavement I1s net capital depreciaticn of equity instruments amounting ta £1,236,000
{2007 £951 000) and positive mevement In carmying value of loans and recewvables of £55,000 (2007

£57 000)
AlM quoted investments
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Portfolio of Investments contnued

Ordinary Share Portfolio {continued)

The following 15 a summary of the qualifying non-technology investments as at 30 June 2008

Cumulative
movemaent in Total
Investment carrying/far carrying/fair
at cost value® value
Investee company £'000 £'000 £'000
Evolutions Telewision Limited 1,530 182 1,722
The G Garden Company Limited 2,068 {848} 1220
Consolidated Communications Management Limited 845 (68} 777
Peakdale Molecular Lirmnited (i) 622 {7 615
The Weybndge Club Limited 530 46 576
Kensington Health Clubs Limited 250 (10} 240
Tower Bnglge Health Clubs Limited 183 24 207
Clear Pub Company VCT Umited 239 (42) 197
Chichester Haldings Lirmited 150 25 175
C8 (Brixton) Limnted 150 15 165
GB Pub Company VCT Limited 164 (48) 118
The Dunedin Pub Company VCT Limited 120 {4} 1186
CS (Greenwich) Limited 110 3) 107
Brave Inns Limited 140 {37} 103
Vibrant Energy Surveys Limited a0 - 9G
The Charnwood Pub Company Limited 130 {26} 84
ResortHoppa Limited 80 - 80
Novello Pub Limited 123 (48) 75
Premier Leisure (Suffolk) Larsted 110 {37) 73
City Screen {Liverpool) Limitad 50 15 85
CS (Exeter) Limited 60 (14) 48
Rwver Bourne Health Club Limited 30 3 33
CS (Norwich) Limited 30 1 31
Pelican Inr Lirmited 2 - 2
Total non-technology investments 7,786 (869) 6,917
Total qualifying investments 11,659 (2,050) 9,609

) tnclucdled in this movement Is net capital depreciation of equity instruments amounting to £874,000 (2007
£189,006) and positive movement in carmying value of lcans and recevables of £5 000 (2007 £9,000
negaiwe)

(i} This part of the Peakdale nvestrment 1s in loan stock secured against debtors and property and 1s classified
as a non-technology holding
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Portfolio of Investments {continued)

Ordinary Share Portfolio (continued)

The following 1s & summary of the non-qualfying nvestments as at 30 June 2008

Cumulative

movement in Total
Investment carmying/far carrying/ftair
at cost value® value
£'000 £'000 £'000

Unguoted non-qualifying mvestments
Smiles Pub Company Lsmited 456 {18) 438
Smiles Brewing Company Limited 72 {72) -
Total unquoted non-qualifying investments 528 {90} 438

Quoted non-qualifying investments

One ClickHR PLC 43 {41) 2
Pilat Media Global PLC 2 (" 1
Portrait Software PLC 1 (1} -
Warthog PLC 30 (90} -
Total quoted non-quabfying investments 136 (133) 3
Total non-qualifying investments 664 (223) 441

(# included in this movement 1S net capital depreciation of equity instruments amounting to £171,000 (2007
£135.000) and negative movement 1n carrying value of loans and recewnables of £52,000 (2007 £51 000

negative)
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Portfolio of Investments contnueg)

C Share Portfolio

The following 1s a summary of the qualifying investments as at 30 June 2008

Cumulative
movement in Total
Investment carrying/fair carrying/fair
at cost vaiue® valua
Investee company £'000 £000 £000
Qualfying technology investments
Biackbay Group Limited 660 105 765
Oxsensis Limited 705 - 705
Mi-Pay Limited 610 - 610
Helveta Limited 719 (135) 584
Rostima Limited 728 (173) 555
Paint 35 Microstructures Limited 676 (127) 549
Opta Sportsdata Limited 515 13 528
Process Systems Entarpnse Limited 520 1 521
Xceleron Limited 662 (166) 496
Cexela Limited 440 20 480
RFI Globai Surveys Limited 100 (40} 60
Total qualifying technology investments 6,335 {502) 5,833
Qualfying non-technology investments
Chichester Holdings Limited 1,850 182 2,032
Kensington Health Clubs Limited 1,750 (33) 1.717
Bravo Inns Limited 1,280 (337) 953
Clear Pub Company VCT Limited 828 (138) 650
Prem:er Leisure (Suffolk) Limited 850 (296) 594
The Weybndge Club Limited 550 17 567
ResortHoppa Limited 480 - 480
Vibrant Energy Surveys Limited 405 - 405
The Dunedin Pub Company VCT Limited 400 - 400
River Bourne Health Club Limited 310 31 341
The Charnwood Pub Company Limited 370 B7) 283
CS (Norwich) Limited 170 5 175
Evolutions Telewision Limned 70 2 72
Total non-technology investments 9,363 (654) 8,709
Total qualifying investments 15,698 {1,156) 14,542

i} Included in this movement 1S net capital depreciation of equity Instruments amounting to £1,460 000 (2007
£500,000) and positive movemnent 1n carrying value of loans and recewvables of £304 000 (2007 £192 000}
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Portfolio of Investments ontnueq)

C Share Portfolio (continued)
The following 15 a summary of the non-qualifying Investments as at 30 June 2008

Cumutative
movament In Total
Investment carrying/fair carrying/fair
at cost value® value
£'000 £'000 £000
Unguoted non-quahfying investments
The Royal Bank of Scotland FRN January 2009 5,003 (13) 4,990
Rabobank FRN July 2010 5,000 {13) 4,987
Total unquoted non-qualifying investments 10,003 {26) 9977

{) Included in this moverment 15 net caprtal depreciation of floating rate notes amounting to £26 000
{2007 £6 000)
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Summary Income Statement

Ordinary Shares

Unaudrted Unaudited Audited
siXx months six months year ended
to to
30 June 2008 30 June 2007 31 December 2007
Revenue | Captal Total [Revenue | Capital Total |Revenue | Capital Total

Note £'000 £000 £'000 £'000 £'000 £'000 £'000 £:000 £'000
{Losses)/gains on
nvestments 3 - (257} (257) - 575 575 - 664 664
Investment Income 4 560 - 560 472 - 472 932 - 932
Investment
management {ees {55) (163) {218) 58) {173) (231) {113) {340) (453}
Other expenses (35) - 35) {45) - {45) 81) - 181)
Return/{loss) on
ordinary activities
before tax 470 420) 50 369 402 77 738 324 1062
Tax {charge)/credit on
ordinary actvihies (117) 41 {76) 99) 57 {42) (152) 99 63}
Return/{loss)
atinbutable to
equityholders 353 (379) {26) 270 459 729 586 423 1009
Basic and diluted
returm/{loss) per
share {pence} <] 27 {2 9) ©2 20 34 54 44 32 76

Comparative iigures have been extracted from the unaudited Half yeary Financial Report for the six monihs ended 30 June
2007 and the audited statutory accounts for the year ended 31 December 2007

The accompanying notes on pages 29 to 38 form an integral part of this Half-yearly Financial Repart

All revenue and capital items n the above statement dernve from continuing operations

The total column of this Summary Incorme Statement represants the profit and loss account of the Company

Tne Company has no recogmised gans or Josses other than those disclosed above Accordingly a statement of total recogrised
gams and 10858515 not required
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Note of Historical Cost Profits and Losses

Ordinary Shares
Unaudrted Unaudited Audited
sIX manths to six months to year ended 31
30 June 2008 30 June 2007 | December 2007
£'000 £'000 £'000
Return on ordinary actmvities belfore taxation 50 77 1.062
Add back unrealised losses on investments 796 630 816
Histonical cost return on ordinary

activities before taxation B46 1,404 1,878

Histoncal cost return for the year after
taxation and dividends 244 818 750
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Summary Income Statement

C Shares
Unaudrted Unaudited Audited
six months s1ix months year gnded
to to
30 June 2008 30 June 2007 31 December 2007
Revenue | Capital Total |Revenue | Capital Tota! [Revenue | Capital Total
Note £'000 £'000 £'000 £'000| £'000 £'000 £'000 £'000 £'000
{Losses) on
nvestments 3 - (880) (8BO) - (434} (434) - 5i7) (537
Investment ncome 4 968 - 966 a9l - 911 1964 -1 1984
Investment
management fees (119) (355) (474) (118) (358) (477) (242) {725) 867)
Other expenses 79 - 79) (102) - (102) [184) - (184)
Return/{loss) on
ordinary activities
hefore tax Y70 | (1235) (465) 690 (792) (102) 1638 (1242) 296
Tax (chargel/credit on
ordinary activilies (192 89 (103) (205) 117 B8 (425) 211 214)
Return/{loss}
attnbutable to
equityholders 5781 {1 146} {568) 485 (675) (180) 113 (1031) 82
Basic and diluted
raturny/ {loss) per
share (pence) 6 16 32 {16} 14 (W] (0 5) 31 29 034

Comparatva figures have been extracted from the unaudited Half yearly Financiat Repont for the six months ended 30 June
2007 and the audited statutory accounts for the year ended 31 December 2007

The accompanying notes on pages 29 1o 38 form an integral part of this Half-yearly Financial Report

All revenue and capital tems in the above statement denve from continuing operations

The total column of this Summary Income Statement represents the profit and loss account of the Company

The Company has no recogrised gains or losses other than those disclosed above Accordingly a statement of total recognised
gans and losses s not required
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Note of Historical Cost Profits and Losses

C Shares
Unaudnted Unaudited Audited
six months to s months to year ended 31
30 June 2008 30 June 2007 | December 2007
£'000 £'000 £000
Return on ordinary actmities before taxation (465) (102} 206
Add back unrealised losses on invastments 937 698 760
Historical cost return on ordinary

activities before taxation 472 594 1,086

Historical cost return for the year after
taxation and dividends {163} 151 {15)
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Summary Income Statement

Combined
Unaudrted Unaudited Audited
six months six months year ended
to to
30 June 2008 30 June 2007 31 December 2007
Revenue | Capital Total {Revenue | Capital Total [Revenue | Capital | Total
Note £000 £000 £'000 £'000 £'000 £'000 £ 000 £'000 £'000
{Lossesl/gains on
investrents 3 - {1137 | 1137} - 141 141 - 147 147
Investment income 4 1528 - 1528 1383 - 1383 2 896 -1 2896
Investment
management fees {174) {518) 692} 177) {831) {708) (355)| (1 065} (1420)
Other expenses {114) - (114) {147) - {147) {265) - (265)
Return/{ioss) on
ordinary activities
before tax 1240 | (1655 415 1059 {390) 859 | 2278 @18} 1,358
Tax {charge)/credit on
ordinary actnvities {309) 130 (179} {304) 174 {1300 (577) 310 (267)
Return/(loss)
attnbutable to
equityholders 931 | (1525) (594) 755 {218) 539 1699 {608)( 1091

Comparative figures have been extracted from the unaudited Half-yearly Financial Report for the six months ended 30 June
2007 and the audited statutory accounts for the year ended 31 December 2007

The accompanying notes on pages 25 1o 38 forrm an integral part of this Half yearly Financial Report

All revenue and capital tems in the above statement denve from continuing operations

The total column of this Summary Income Statement represents the profit and loss account of the Company

The Company has no recognised gains or losses other than those disclosed above Accordingly a statement of total recognised
gains and losses 1s not reguired
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Note of Historical Cost Profits and Losses

Combined
Unaudrted Unaudited Audited
six months to six months to year ended 31
30 June 2008 3¢ June 2007 | Dacember 2007
£'000 £'000 £'000
Return on ordinary actmities before taxation [415) B6S 1358
Add back unreal:ised losses on nvestments 1,733 1,326 1,606
Historical cost return on ordinary

activities before taxation 1,318 1,995 2,964

Historical cost return for the year after
taxation and dividends a1 969 735
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Summary Balance Sheet

Ordinary Shares

Unaudied Unaudited Audited
30 June 30 June 31 December
2008 2007 2007
Note £'000 £'000 £'000
Investments
Qualfying 9,609 11,062 10,688
Non-qualifying 441 482 444
Tota! fixed asset iInvestments 11 10,050 11,544 11,132
Current assets
Debtors 104 255 223
Cash at bank 10 4,578 4,038 4,056
4 682 4 293 4279
Creditors amounts falling due
within one year (290) (330) (218}
Net current assets 4 392 3963 4061
MNet assets 14 442 15,507 15,193
Called-up share capital 8 6,806 6,795 6795
Share premium 178 165 165
Special reserve 5,554 5554 5554
Capital redemplion reserve 400 400 400
Own treasury shares reserve (502} {223} {282)
Realised capial reserve 4,220 4,184 4,067
Unrealised capital reserve {2,888) {1,906} (2,092)
Ravenue reserve 676 538 586
Tota! equity shareholders’ funds 14,442 15,507 15,193
Net asset value {pencej* 1101 11580 1141

excluding treasury shares

Comparative figures have been extracted from the unaudited Half-yearty Financial Report for the sx months ended 30 June
2007 and the audited statutory accounts for the year ended 31 December 2007

The accompanying notes on pages 29 1o 38 form an mntegral pari of this Hatf-yearty Financial Report
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Summary Balance Sheet

C Shares
Unaudrted Unaudited Audited
30 June 30 June 31 December
2008 2007 2007
Note £000 £000 £'000
Investments
Cualfying 14,642 9,411 14 193
Non-gualfying 9977 19,997 14 867
Total fixed asset tnvestments 11 24,519 29,408 29,160
Current assets
Debtors 466 1,405 136
Cash at bank 10 7,462 2,793 4228
7.928 4198 4,365
Creditors amounts falling due
within one year {654) @r2) (650)
Net current assets 7.274 3,726 3,715
Net assets 31,793 33134 32,878
Called-up share capital 8 17,760 17,740 17,740
Share premium 11 - -
Special reserve 15,768 15,768 15,768
Qwn treasury shares reserve (13) - -
Realised capnal reserve (954) {484) (745)
Unreahsed capital reserve (1,537) {508) {600)
Revenue reserve 758 616 712
Total equity shareholders' funds 31,793 33,134 32,875
Net asset value {pence)* 894 934 927

excluding treasury shares

Comparative figures have been extracted from the unaudited Half yearly Financial Report for the six months ended 30 June
2007 and the audited statutory accounts for the year ended 31 December 2007

The accompanying nctes on pages 29 to 38 form an inlegral part of this Half-yearly Financial Report
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Summary Balance Sheet

Combined Shares
Unaudnted Unaudited Audited
30 June 30 June 31 December
2008 2007 2007
Note £'000 £'000 £'000
Investments
Qualtymg 24,151 20,473 24,881
Non-gualfying 10,418 20,479 15,411
Total fixed asset Investments 11 34,569 40,952 40,292
Current assets
Debtors 570 1,660 359
Cash at bank 10 12,040 6,831 8,285
12,610 8.491 8,644
Creditors amounts falling due
within one year (944} (802) (868}
Net current assets 11,666 7,689 7,776
Net asseots 46,235 48,641 48,068
Called-up share capdal 8 24 5686 24,535 24 535
Share prermum 187 165 165
Special reserve 21,322 21,322 21,322
Capital redemption resarve 400 400 400
Own treasury shares reserve {515) (223) (282)
Realsed capial reserve 3,266 3,700 3.322
Unrealised capital reserve {4,425) (2 412) (2.692)
Revenue raserve 1,434 1,154 1,298
Total equity shareholders’ funds 46,235 48,641 48,068

Comparative figures have been extracted from the unaudited Half-yeady Financeal Report for the six months ended 30 June
2007 and the audded statutory accounts for the year ended 31 December 2007

The accompanying notes form an integral part of this Half-yearly Financial Report
The financial statements on pages 29 to 38 were approved by the Board of Directors on 21 August 2008
Signed on behalf of the Board of Drectors by

Dr N E Cross
Chamman ~
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Summary Reconciliation of Movement in
Shareholders’ Funds

Ordinary Shares

Own
Galled up Capital |  treasury | Realised | Unrealsed
shars Shate Special | redempbon shares capital caprtal Revenve
capital premium reserve reserve resarve reserve reserve rasenve Total
£'000 £000 £'000 £000 £000 £ 000 £000 {000 £000

As at 31 December 2007 6795 165 5,554 400 (282)| 4067 | (2092) 586] 15193
Purchase of treasury
shares - - - - (220) - - - (220)
Capnalsed nvestment
management fees less tax - - - - - {123) - - (123
Net reahsed gains
on Invesimenis - - - - - 539 - - 539
Unrealised losses on
nvestrnents - - - - - - (796) - {798)
Issue of share capital 11 1 - - - - - 22
Revenue return
attnbutable to shareholders - - - - - - 353 353
Dwvidends paid to
shareholders - - - - - (263) - {263) (528)
As at 30 June 2008 6 806 178 5554 400 (502)] 4220 (2888) 676 | 14442
As at 1 January 2007 65795 165 5554 400 (56)] 3432 | (1,276) 471 15 485
Purchase of treasury
shares - - - - (167) - - - {167)
Capialsed investment
management {ees less tax - - - - - (113) - - (115)
Net reahised gains on
nvastrmeants - - - - - 1205 - - 1205
Unrealised losses on
investments - - - - - - (630) - B30
Revenua return
attnbutable to shareholders - - - - - - - 270 270
Dradends pad to
shareholders - - - - - (338} - {203) (541)
As at 30 June 2007 6795 165| 5554 400 (223)| 4184 | (19086) 538 | 15507
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Summary Reconciliation of Movement in
Shareholders’ Funds (continued)

Ordinary Shares

Own
Cafled up Capital |  treasury [ Realised | Unrealised
share Share Special | necempbon shares caprtal caprtal | Revenue
capital | premwum | reserve | reserve reserve |  reserve | reserve |  resarve Total
£000 £000 £'000 £'000 £000 £ 000 £000 £ 0o £000

As at 1 July 2007 6795 165 5554 400 (223 4184 | ({1 908} 538 15 507
Purchase of treasury
shares - - - - {59) - - - 59
Capitalised investment
management fees
tess fax - - - - - {126) - - (126}
Net realised gains on
nvestments - - - — - 275 - - 275
Urreahsed losses on
nvestments - - - - - - {188) - (186)
Revenue return
aftnbutable to
shareholders - - - - - - - 318 316
Dividends pad to
shareholders - - - - - (266) - (268) (534)
As at 31 December 2007 6795 185 | 5,554 400 (282)| 4067 | {20092 586 | 15193
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Summary Reconciliation of Movement in
Shareholders’ Funds

C Shares
Own
Called up treasury | Reafised |Unreatised
share Share Special shares copital capital | Revenue
captal | premum reserve reserve reserve resene reserve Total
£000 €000 £'000 £000 £ 000 £'000 000 £ 000

As at 31 December 2007 17 740 -1 15768 - {745) (600) 72 32,875
Purchase of treasury
shares - - - (13) - - - (13)
Capitalsed nvestment
management fees less tax - - - - (268) - - (266}
Net realised gans on
nvestments - - - - 57 - - 57
Unrealised losses on
invesimenis - - - - - L] - {837)
Issue ¢! share capial 20 1 - - - - - 3
Ravenua raturn
atinbutable to shareholders - - - - - - 578 578
Dmdendds pad to
shareholders - - - - - - (532) (532)
As at 30 June 2008 17,760 11] 15768 (13 {854} (1537 758 31,793
As at 1 January 2007 17 740 -] 15,768 - {505) 190 486 | 33679
Capitaised investment
management teas lass tax - - - - {241) - - (241)
Net realised gains on
rwestments - - - - 262 - - 262
Unrealised losses on
nvestmenis - - - - - (8986) - (696)
Revenue retwrn
attnbutable to shareholders - - - - - - 485 485
Dnadends pard to
shareholders - - - - - - (355) (3585}
As at 30 June 2007 17 740 -| 16768 - (484) {508) 618{ 33134

24 Close Technology & General VCT PLC




Summary Reconciliation of Movement in
Shareholders’ Funds icontinued)

C Shares
Cwn
Cabed up treasury | Realised |Unrealtsed
share Share Special shares caprtal caprtal | Revenue
capital |  premeum reserve reserve reserve reserve reserve Tota)
£ 000 £ 000 000 £ 000 £ 000 £1000 £ 000 £000
As at 1 July 2007 17 740 ~-| 156768 - {484) (506) 618| 33134
Caprtalised investment
management fees less tax - - - - (273) - - (273)
I Net realised gains on
‘ Investments - - - - 12 - - 12
Unrealised losses on
nvestments - - - - - 84} - (94)
Revenue return
atinbutable to
shareholders - - - - - - 628 628
! Dmidends pard to
shareholders - - - - - - (932} {532)
As at 31 December 2007 17 740 -1 15,768 - (745) {600} 712 32875
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Summary Cash Flow Statement

Ordinary Shares
Unaudited Unaudited Audited
six mornths six months year
to to ended
30 June 30 June 31 December
2008 2007 2007
, MNote £1000 £'600 £'000
Operating activiies
Investment income recenved 334 348 566
Deposit interest receved 121 53 166
Cther cash receved 8 6 -
Investment management fees paid 229) (229) {460}
Other cash payments a7 {55) 72}
Inter-company account movement B2 (40) {100}
Net cash nflow from operating actiities 9 249 83 100
Taxation
UK corparation tax recewved/{paid} 16 3 67)
Capiital expenditure and financial
investments
Purchase of investments (404) (1.431} {1,709)
Sale of Investments 1 385 3605 4,547
Net cash inflow from investing activities 981 2,174 2,838
Equity dividends paid
Dwidends paid (526) {541) {1.075)
Net cash inflow before financing 720 1,719 1796
Financing
Equity issued 22 - -
Purchase of treasury shares (220) {167} (226)
Net cash {outflow} from financing (198) {167} (228)
Increase in cash 10 522 1562 1,570

26 Close Technology & General VCT PLC




Summary Cash Flow Statement

C Shares
Unaudrited Unaudited Audited
siX months stx months year
to to endod
30 June 30 June 31 December
2008 2007 2007
Note £'000 £'000 £'000
Operating activities
Investment income receved 655 721 1 605
Deposit interesi receved 211 74 203
Investment management fees paid (492) (496} {983)
Other cash payments 79} (143} (141)
Inter-company account movement (40) 40 288
Net cash inflow from cperating activities 9 255 196 972
Taxation
UK carporation tax {paid) a1 - 61)
Capital expenditure and financial
investments
Purchase of mvastments (1 795) {8 133) {11.8900)
Sale of iInvestments 5,348 8,940 13,860
Net cash inflow from nvesting actvities 3,653 8Q7 20680
Equity dividends paid
Dwmdends paid 532) (355) 887)
Net cash inflow befors financing 3,215 648 2084
Financing
Equity issued 31 - -
Purchase of treasury shares (13) - -
Net cash inflow from financing 18 - -
Increase in cash 10 3,233 648 2,084
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Summary Cash Flow Statement

Combined
Unaudrted Unaudited Audited
six months six manths year
to 1o ended
30 June 30 June 31 December
2008 2007 2007
Note £'000 £'000 £'000
Operating activihes
Investment income recernved 989 1,069 217
Depostt interest receved 332 127 369
Invesiment management fees paud (721} (725} {1,443)
Other cash payments (126} (188} 213)
Qther cash recewved 8 6 -
Inter company account movement 22 - 188
Net cash inflow from operating actiities 9 504 279 1,072
Taxation
UK corporation tax {pady/receved 45) 3 (128)
Capital expenditure and financial
Investments
Purchase of investments (2,199) 9 564) (13 608)
Sale of investments 6733 12,545 18,507
Net cash inflow from investing activities 4,534 2 981 4,898
Equity dividends paid
Dwwdends paid (1.058) (896) (1,962)
Net cash inflow before financing 3,935 2 367 3,880
Financing
Equity 1ssued 53 - -
Purchase of treasury shares {233) (167} 226)
Net cash (outfiow) from financing (180} (167) (226)
Increase In cash 10 3,755 2,200 3654
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Accounting convention

The financial statements have been prepared In
accordance with the histoncal cost convention
madified to include the revaluation of nvestments In
accordance with apphcable United Kingdom law and
accouniing standards and with the Statement of
Recommended Practice “Financiat Statements of
investment Trust Companies” { SORP} 1ssued by the
Association of Investment Trust Companies ["AITC™) in
January 2003 and rewised In December 2005
Accounting policies have been appled consistently in
current and pnor pencds

True and fair overnde

The Company 18 no longer an investment company
within the meaning of s266 of the Companies Act
1985 However 11 conducts its affars as a venture
capial trust for taxation purposes under Part 8 of the
Income Taxes Act 2007 The absence of s266 status
does not preclude the Company from presenting its
accounts N accordance with the AITGs SORP and
turthermore the Directors consider it appropnate to
continue to present the accounts in accordance with
the SORP Under the SORP the financial performance
of the Company 1s presented in an Inccme Statement
in which the total column is the profit and loss account
of the Company In the opinion of the Directors the
presentation adopted enables the Company to report
n a manner consistent with the sector within which it
cperates The Directors therefore consider that these
departures from the specific prowvisions of Schedule 4
of the Companies Act 1985 relating to the form and
content of accounts for companies other than
nvestment companigs and these departures from
accounting standards are necessary o give a true and
far view The deparlures have no effect on the {otal
return or balance sheet

Accounting policies

Investments

Quoted and unguoted equity vestments

In accerdance wath FRS 26 Financial Instruments
Measurement” quoted and  unguoted  equity
nvesiments are designated as far value through profit
or loss [ FVTPL ) Investments hsted on recogrused
exchanges are valued al the clesing bit pnces at the
end of the accounting penod Unguoled investments’
far value 1s determined by the Directors in accordance
with the International Private Equity and venture Capital
Valuation Guidelines (IPEVCY guidelines)

Far value movements on equity nvestments and gains
and losses ansing on the disposal of nvesiments are
reflecied i the capital column of the Income Statement
in accordance with the AITGC SOAP and realised gains

Notes to the summarised set of Financial Statements
for the six months to 30 June 2008

or losses on the sale of investments will be reflected n
the reahsed captal reserve and urrealised gans or
losses ansing from the revaluation of investments will
be reflected in the unrealised capital reserve

Unquoted loan stock

Unguoied loan steck 1s classified as loans and
recevables in accordance with FRS 26 and camed at
amortised cost using the Effectve Interest Rate method
{ E'R") less imparment Movements n the amortised
cost relatling to interest ncome are reflected In the
revenue column of the Income Statement and hence
are reflected in the Revenue reserve and movements in
respect of capital provisions are reflected in the capital
column of the Income Statement and are reflected n
the Realsed capital reserve following sale or in the
Unrealised capital reserve on revaluatton Loan siocks
which are not impared or past due are considered fully
performng in terms of contractual nterest and capital
repayments and the Board does not consider that there
1S a current likelhood of & shortfall on secunty cover for
these assets For unquoted loan stock the amount of
the impawment 15 the difference between the assets
carrying value and the present vatue of estimated future
cash flows discounted at the effective interest rate

Floating rate notes

In accordance with FRS 26 Financial Instruments
Measurement  floating rate notes are designated as
fair value through profit or loss [ FVTPL ) Floating rate
notes are valued at market bid price at the balance
sheet date

Warrants, convertibles and unquoited eguity denved
nstruments

Warrants cenvertibles and unguoted equity denved
instruments are onfy valued If ther exercise or
contractual conversion terms would aliow them to be
exercised or converted as at the balance sheet date,
and If there 15 additional value to the Company in
exercising or converting as at the batance sheet date
Qtherwise these instruments are held at nil value The
valuation techrigques used are those used for the
underlying equity investment

Investments are recognised as financial assets on legal
completon of the investment coniract and are de
recognised on legal completon of the sale of an
investment Dandend income 1s not recognised as part
of the far value moverment of an investment but 15
recegnised separately as investment mcome through
the Revenue reserve when a share becomes ex-
dmdend
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Loan stock accrued nterast 15 recognised in the
Balance Sheet as part ¢t the carrying value of the loans
and recevables at the end of each reporting penod

It 15 not the Companys polcy to exercise control or
signficant influence over nvestee companies
Therefore in accordance with the exemptions under
FRS 9 “Associates and joint ventures™ those
underakings in which the Company holds more than
20% af the equity are not regarded as assocated
undertakings

Investment income

Quoted and Unquoted equity income

Dradend income 15 included in revenue when the
investment 1S quoted ex-dvdend

Unguoted loan stock income

The fixed returns on non-equity shares and debt
secuniies are recognised on a time apportionment
basis using an effective interest rate over the life of the
financial iInstrument

Bank interest incorme
Interest ncome is recognised on an accrual basis using
the rate of nterest agreed with the bank

Fioating rate note income

Flcating rate note income 1S recognised on an accrual
basis using the interest rate applcable to the floating
rate note at that time

Investment management fees and other
expenses

All expenses have been accounted for on an accruals
basis Expenses are charged through the Revenue
account except the following which are charged
through the Realsed capial reserve

L] 75% of Management fees are allocated 1o the
capital account to the extent that these relate 1o
an enhancerment in the value of the investments
and in ine with the Board s expeciation that over
\he long term 75% of the Company s investment
returns will be in the form of capital gans and

] expenses which arg incidental 1o the purchase
or disposal of an investment are charged
through the Realised capial reserve Under the
ferms of the Management Agreement, total
expenses Including management fees and
excluding performance fees wilf not exceed
3 5% of net assel value at the year end
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Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 (continuea)

Taxation

Taxation 1§ applied on a current basis i accordance
with FRS 16 "Current tax™ Taxation associaied with
capital expenses 15 appled in accordance with the
SORP In accordance with FRS 19 “Deferrad tax
deferred taxation 1s prowded in {ull on timing differences
that result in an obkgation at the balance sheet date to
pay more tax or a nght to pay less lax al a future datg
at rates expested to apply when they crystalise based
on current tax rates and law Timing differences anse
from the inclusion of items of ncome and expenditure
In taxation computations in penods different from those
in which they are included in the financiat statements
Deferred tax assets are recognised to the extent that it
1s regarded as more likely than not that they will be
recovered The specific nature of taxation of venlure
capial trusts means that it 1s unlikely that any deferred
tax will anse The Diectors have considered the
requrements of FRS 1€ and do nol beleve that any
provision should be made

Performance incentive fee

In the event that a performange tncentive fee
crystalises the fee will bg allocaied between Revenue
and Realsed capital raserves based upon the
proporion to which the caculabon of the feg 18
attrbutable to revenue and capital returns

Reserves
Realised capital reserves
The following are disciosed in ths reserve

L ] gans and losses compared 1o cost on the
realisation of Investments

L] expenses together with the related taxation
effect charged in accordance with the above
polcies and

L ] dvidends pad to equeity holders

Unreahsed capital reserves
The following are disclosed in this reserve

L increases and decreases i the valuation of
investments aganst cost held at the penod end
and

[ ] unreahsed exchange differences of a capnal
nature

Special reserve

This reserve is pnmanly used to fund market purchases
and subsequent cancellation of own shares and lor
other distnbutable purposes




Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 (continued)

Capital redemnphion reserve
This reserve accounts Tor amounts by which the issued
share capital 1s diminished through the repurchase of
the Company s own shares

QOwn shares held reserve

This reserve accounts for amounts by which the
distnbutable reserves of the Company are dminished
through the repurchase of the Company s own shares
for Treasury

Share premium reserve

This reserve accounts for the difference between the
prce pad for shares and the nommnal value of the
shares less issue costs and transfers to the special
reserve

{Losses)/gans on investments

Owidends

In accordance with FRS 21 “Events after the balance
sheet date” dwdends declared by the Company are
accounted for in the penod in which the dmvdend has
been pad or approved by shareholders in an Annual
General Meeting

C Shares

Untl such tme that C shares are converted into
Ordinary shares in 2011 all vivestmentis and returng
atinbutable to this class of share will be separalely
identiiable from the exsting Ordnary shares Al
residual expenses will be allocated on the basis of lotal
funds raised for each class of share

Six months to 30 June 2008 (unaudited)
Ordinary

shares C shares Total
£'000 £'000 £'000

Unrealised {losses) on mvesiments held at far value
through profit of less account (878) 937) (1813
Unrealised gains on investments held at
amorbised cost 80 - 80
Unreahsed (losses) sub-total {796) (937) {1 733)
Realsed gains on invesiments held at far value through
profit or loss account 536 57 586
Realised gans sub-total 539 57 596
Tota! (257) (880) (11an
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Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 icontinuea

3

{Losses)/gams on investments (continued)

Six months to 30 June 2007 (unaudited)

Ordinary
shares C shares Total
£'000 £'000 £'000
Unrealsed flosses} on nvestments held at tair value
through profit or loss account (588) (606) {1 204)
Unrealised impainments) on investments hekd at
amortised cost 32) - {32)
Unreaksed (losses) sub total (B30) £986) (+ 329)
Reahsed gans on investmenis held at far value through
nrofit or loss account 1227 274 § 501
Realised gans sub-total 1227 274 1501
Net movement on foreign exchange on wivestments neld at
far value through profit or loss account {14) - {14)
Comrmission on purchase and disposal on investment held at
farr value through profit or loss account ] (12) 20
(22} {32) (34)
Total 575 (434) 1414
Year to 31 December 2007 (audited)
Ordinary
shares C shares Total
£'000 £'000 £'000
Unrealised {losses) on nvestments held at far vatue
through profit or loss account {ri1) {760) {1471)
Unrealised (imparrments) on investments held at
amortised cost {105) (30 (135)
Uinrealised (osses} sub-1otal (816} (790 {1,606)
Realised gans on nvestments heid at far value through
profit or loss account 1 4B7 282 1769
Realised gans sub-total 1 487 282 1769
Nat movernent on foreign exchange on investments held at
far value through profit or loss account 3 4 7
Commission on purchase and disposal on investment held at
farr value through profit or kss account (10 (13 23
(7} ()] (16)
Total 664 (517) 147

Investments valued on amorised cost basis are unquoted loan stock nvestments

32 Close Technology & General VCT PLC




Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 (continved)

4 Investment incoma
Six months to 30 June 2008 (unaudited)
Ordinary
shares C shares Total
£7000 £'000 £'000
Income recognised on investments held at fair value
through profit or loss
UK dmidend income 1 - 1
Management fees recenved from equrty investments 7 - 7
Floating rate note inferest - 337 337
Bank deposit interest mcome 111 186 307
Other income 2 6 8
121 539 660
Income recognised on investments held at amortised cost
Return on loan stock investments 439 429 868
560 968 1528

Six months to 30 June 2007 {unaudited)

Ordinary
shares C shares Totat
£'000 £'000 £'000
Income recogmised on investments held at fair value
through profit or loss
UK dmdend incoms 4 - 4
Management fees recewved from equity investrnents 10 - 10
Floating rate note interest - 580 580
Bank deposit interest income 85 78 133
69 658 727
Income recognised on investments held at amortised cost
Return on loan stock investments 403 253 656
472 911 1,383
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Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 (continueq)

4 investment income {continued}
Year to 31 December 2007 (audited)
Ordinary
shares C shares Total
£000 £'000 £'000
Income recognlsed on investments held at fair value
through profit or loss
UK dmdend ncome 17 73 90
Management tees receved from equity investments 14 - 14
Floating rate note mnterest - 1037 1 037
Bank deposit interest income 172 21 el
203 1321 1524
Income recognised on investments held at amortised cost
Return on loan stock nvestmenis 729 843 1,372
932 1664 2 B9G
5 Dividends
Ordinary shares
Unaudited Unaudited Audited
six months to six months te yaar snded
30 June 30 June 31 December
2008 2007 2007
£'000 £'000 £'000
Dmdend of 4p per share paid on 30 May 2008
{2p revenua and 2p capital) 526 - -
Dradend of 4p per share paid on 2 November 2007
{2p revenue and 2p capital) - - 534
Dradend of 4p per share paid on 25 May 2007
{1 5p revenue and 2 5p capual) - 541 541
526 541 1075

In addition to the davdends paid above the Board has declared a second dradend of 4 0 pence per Ordinary share to
be paid on 3 Qctober 2008 to shareholders on the regisier at 5 September 2008

C shares
Unaudited Unaudited Audited
six months to six months to year ended
30 June 30 June 31 December
2008 2007 2007
£'000 £'000 £000
Revenue dwidand of 1 5p per share paid on 30 May 2008 532 - -
Revenue dndend of 1 5p per share pard on 2 November 2007 - - 532
Revenue dradend of 1 0p per share paxd on 25 May 2007 - 55 355
532 355 887

in addihon to the dradencts pad above, the Board has declared a second dvdend of 1 5 pence per G share to be pad
on 32 October 2008 to shareholders on the register at 5 September 2008
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Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 (continueq)

6 Basic and diluted return per share
Return per share has been calkulated on 13 255 675 Ordinary shares excluding treasury shares (30 June 2007
13 509 404 31 December 2007 13,438 783) and 35 486 821 C shares (30 June and 31 December 2007 35 479 122)
bemg the weaghted number of sharas in issue for the penod

There are no convertible Instruments, dervatives or contingent share agreements in 1ssue for Close Technology & General
MCT PLC hence there are no diition effects to the return per share The basic return per share 15 therefore the same as
the diuted return per share

7 Treasury shares
Dunng the penod to 30 June 2008 the Company purchased 220 000 Ordinary shares and 14 796 C shares to be held in
treasury at a cost of £218 520 and £12 643 respectvely representmg O 50% and ¢ 03% of its share capital as at 1 January
2008 respectively The shares purchased for treasury were funded from the Own ireasury shares held reserve Tha total
number of Orcinary shares held In frezsury as at 30 June 2008 was 493 473 and the total number of G shares held in
treasury as at 30 June 2008 was 14 7986 representing 1 01% and 0 03% respectvely of the share capital as at 1 January
2008

8 Share Capital

Unaudited Unaudited Audited
six months to six months to year ended
30 June 30 June 31 December
2008 2007 2007
£'000 £'000 £'000
Authonsed
70 000,000 Crdinary shares of 50p each
(30 June 2007 and 31 December 2007 70,000 000} 35000 35 000 35000
40 000 00Q C shares of 50p each
{30 June 2007 and 31 December 2007 40 000,000) 20000 20 000 20000
55,000 55 000 55000
Allotted, called-up and fully paid
13 611 991 Ordinary shares of 50p each
{30 June and 31 December 2007 13 591 015} 6 806 6785 6795
35519 776 C shares of 50p each
{30 June and 31 December 2007 35 479 122) 17 760 17 740 17 740
24,566 24 535 24 535
Allotted, callad-up and fully paid excluding
treasury shares
13 118 518 Qrdinary shares of S0p each
{30 June 2007 13 374 853 31 Decermnber 2007 13 317,542) 6 559 6 687 6859
35 504 980 C shares of 50p each
{30 June 2007 and 31 December 2007 35 479 122} 17 752 17 740 17 740
24 311 24 427 24 399

Dunng the penod to 30 June 2008 a dvidend reinvestment scheme was offered 10 existing shareholders On 30 May
2008 20 976 Ordnary shares and 40 654 C shares waere 1ssued relating 1o the dwdend remvestiment schema  Addwional
intormation regarding the dnadend reinvestrment scheme can be found in the Intenm Managerment Report
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Notes to the summarised set of Financial Statements
for the six months to 30 June 2008 (contnueq)

9 Reconciliation of return on ordinary activities before taxation te net cash inflow from operating activihies

Six manths to 30 June 2008 {unaudited)

Ordinary

shares C shares Total

£'000 £'000 £'000

Revenue return on ordinary actwhies before tax 470 770 1240
Investment management fee charged to capnal {163) (355) (518)
Movernent in accrued amortised toan stock interest (102) 85) {167)
Decrease/{increase; in operating debtors 56 {66) -
{Decrease) n operating creditors (22) {29 BN
Net cash inflow from cperating actmties 249 255 504

Six months to 20 June 2007 {unaudited)

Ordinary

shares C shares Total

€'000 £'000 £'000

Rewvenue return on ordinary actmaties before tax 369 600 1059
Investment management fee charged 1o capital (173 (358) (531)
Movement in accrued armortised loan stock interest 37 105 142
Decrease/(increase) in operating debtors 1 (71) {70)
{Decrease) n operating creditors (119 (210 (321)
Inter-company accoun! movement {40) 40 -
Net cash inflow from operating actmtes 83 196 279

Year to 31 December 2007 {auditad)

Ordinary

shares C shares Total

£'000 £000 €000

Revenue return on ordinary actmities belore tax 738 1538 2276
Investment managermen fee charged 1o capial {340} (725) {1 085)
Movement in accrued amortised fpan stock interest {196) (202) {398)
{Increase)/decrease n pperating debiors (12} 40 28
Increase in operaling creditors 10 33 43
Inter-company account movement {100} 288 188
Net cash inflow from operating actmties 100 972 1072

36 Close Technology & General VCT PLC




Notes to the summarised set of Financial Statements
fOI‘ the Six monthS tO 30 June 2008 {continued)

10  Analysis of change in cash during the period
Six months to 30 June 2008 {(unaudited}

Ordinary
shares C shares Total
£'000 £'000 £'000
Beginning of the perniod 4 (056 4229 8,285
Net cash inflow 822 3233 3755
End of the penod 4 578 7 462 12 040

Six months to 30 June 2007 {unaudited}

Ordinary
shares C shares Total
£'000 £°000 £'000
Beginning of the perniod 2 486 2145 4 631
Net cash inflow 1 56562 648 2200
End of the penod 4038 2793 6831

Year to 31 December 2007 {audited)

Ordinary
shares C shares Total
£'000 £'000 £'000
Beginning of the penod 2 486 2145 4,831
Net cash inflow 1 570 2,084 3654
End of the pericd 4 056 4229 8,285

11 Invaestments
Orcdinary share investiments held at far value through profit or loss total £©3 175 000 (30 Juna 2007 £3 983 000
31 December 2007 £4,030 000) Investments held at amortised cost total £6 875 000 (30 June 2007 £7 561,000
31 December 2007 £7 102 000}

C share investments held at fair value through profit or loss total £16 400 000 (30 June 2007 £24 192 000 31 December

2007 £21 607 000 Investments held at amortised cost total €8 113 000 (30 June 2007 £5 216 000 31 December
2007 £7 353 000)
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Notes to the summarised set of Financial Statements
for the Six months tO 30 June 2008 [continued)

12

13

14

Contingencies, guarantees and financial commitments

At 30 June 2008 the Company had granted a thwd party charge ol deposit dated 8 September 2007 to Natonal
Westminster Bank PLG relating to a loan faciity agvanced by the Bank lo anwvestes company As at 30 June 2008 the
funds held within 1he specific charged account were £333 000 (30 June 2007 £315 000 31 December 2007 £324 000)

The Company has given a guaranleg 10 The Royal Bank of Scotland plc in respect of the borrawing of other investee
companies As at 3¢ June 2008 the maxmum expasure under these guarantees was £1.544 000 (30 June 2007
£2 264 000 31 Decamber 2007 £1,949 000}

The guarantees are secured by a third party charge of deposit over specific bank accounts with balances of £1 544 000
(30 June 2007 €2 264 000 31 December 2007 £1,949 000) This secunty would ba enforced i ihe svent of a default
by an inveslee company The Company did not have any other contingencies at 3¢ June 2008

Related party transactions

The Manager Close Ventures bimited s consdered to be a related party by virlus of the fact that it 1s party 0 a
management agreement from the Company Dunng the penod services of a total value of £692 000 (30 June 2007
£708,000 31 December 2007 €1 420,000} were purchased by the Company from Close Ventures Limited At the
financial penod end the amount dua to Close Ventures Limited disclesed as accruals and defered income was £312 000
(30 June 2007 T351 000 31 Oecember 2007 £347 000)

Buy-backs of Ordnary and C shares dunng the perod were transacted through Winterfliood Secunties Limite¢t a
subsichary of Close Brothers Group ple Dunng the six montn penod a total of 220 000 Ordinary shares were purchased
for treasury at an average pace of 99 3 pence per share and 14 798 G shares were purchased for treasury at an average
pnce of 85 0 pence per share

Other informatlon

The nformation sat out In this Half-yearly Finangial Report doss not constiiute the Company s statutory accounts within
the terms of section 240 of tha Companies Act 1985 for the penod ended 30 June 2008 and 30 June 2007 and 1s
unaucited The information for the year enced 31 Decermber 2007 does not constitute statutory accounts withn the
terms of section 240 of the Companies Act 1985 and 1s denved from the statutory accounts for the financial year which
have been delivered to the Registrar of Companies The auditors reparted on those accounts ther repert was unqualified
and did not contain a statement under s237 (2} or (3) of the Companies Act 1985

Publication
This Half-yeardy Financial Report 15 beng sent 1o shareholders and copies will be made avatable to the publc af the
registered office of the Company Companies House and at the FSA wiewing faciiity
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