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Company information
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Shareholder information
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For help relating to dvidend payments, shareheoldings and share certficates
please contact Capita Registrars bimited

Tel 0871 664 0300 (calls cost 10p per minute plus network extras, lines are
open 8 30am - 5 30pm, Mon - Fri)

Email ssd@capttaregistrars com

Website www caprtaregistrars com

For enguines relating to the performance of the Fund please contact
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Independent Financial Advisors with questions please contact
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Investment objectives

Albion Technology & General VCT PLC (“the Company”) 1s a Venture Capital Trust which raised £14 3 milion in December
2000 and 2002, and raised a further £35 0 million during 2006 through the launch of a C share 1ssue The Company offers
investors the opportunity to participate in a balanced portfolio of technology and non-technology businesses The Company's

investment portfolio 1s intended to be sphit approximately as follows

® 40 per cent 1n unquoted UK technology-refated comparies, and
® 60 per cent in unquoted UK non-technology companes

Financial calendar

Annual General Mesting

Record date for first dwvidend

Payment of first dividend

Announcement of ntenm results for the six months ended 30 June 2010

Payment of second dmdend subject to Board approval

21dune 2010
23 Apnl 2010
21 May 2010
August 2010

September 2010
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Financial summary

Ordinary shares

1 4 5 7p Net asset value plus dividends from launch to 31 December 2009
]

An 8p tax free dividend per share for the year to 31 December 2009
was paid in advance on 30 December 2008

The Board has declared a first dvidend for the year to 31 December
4.0p 2010 of 4p per share
92 7p Net asset value per share as at 31 December 2009
a

Source Albion Ventures LLP

Methodology The net assat value return to the shareholder Including onginal amount invested {rebased to 100) assuming that dvidends were re-invested at
the net asset value of the Company at the tme the shares wera quoted ex-dmdend Transaction ¢osts are not taken nito account
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Financial summary ontinued)

C shares

81.2p

1.0p
1.5p

72.7p

Source Altwon Ventures LLP

Net asset value plus dvidends from launch to 31 December 2009

Tax free dvidend per share paid in the year to 31 December 2009 (a
1 5p first dvidend for the year to 31 December 2009 was paid In
advance on 30 December 2008)

The Board has declared a first dividend for the year to 31 December
2010 of 1 5p per share

Net asset value per share as at 31 December 2009

Maeathodology The net asset value return to the shareholder including onginal amount invested (rebased to 100) from launch assuming that dmdends were re
invested at the net asset value of the Company at the time the shares were quoted ex-dnndend  Transaction costs are not taken into account
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Financial highlights

Ordinary shares

31 December 2009
(pence per share)

31 December 2008
{pence per share)

C shares

31 December 2009
(pence per share)

31 December 2008
{pence per share)

Dwvidends paid -
Revenue return 25
Capital return/({loss) 3.2
Net asset value 927

160
4.4
(160
868

Total shareholder net asset value return to 31 December 2009:

10
15
81
727

Ordinary shares
31 December 2009
{pence per share)®

45
30
(11 4
798

C shares
31 December 2009
{pence per share)®

Total dwvidends paid dunng the year ended 31 December 20019
31 December 2002
31 December 2003
31 December 2004
31 December 2005
31 December 2006
31 December 20C7
31 December 2008
31 December 2009

Total dwvidends paid to 31 December 2009
Net asset value as at 31 December 2009

Total net asset return to 31 December 2009

10
20
15
75
90
80
80
160

530
927

1457

727
81.2

The Ordinary shares' dividend of 8 O pence per share for 2009 was paid in advance on 30 December 2008

The C shares’ first dmidend for 2009 of 1 5 pence per share was also paid in advance on 30 December 2008

In addition to the dwvidends paid above, the Board has declared a first dwidend for the year ending 31 December 2010, of
4 pence per Ordinary share (paid out of revenue profits and realised capital gains) and 1 5 pence per C share (pad out of
revenue profits) on 21 May 2010 to shareholders on the register at 23 Apnl 2010

Notes

[0} Based on subscnption by the first closmg on 16 January 2001 Investors subscnbing thereafter, up to 30 June 2001 recaved @ 5 pence

per share
{ir) Excludes tax benefits upon subscrption
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Chairman’s statement

Introduction

The Company's results for the 12 months to 31 December
2009 show a contrasting performance for the Ordinary
shares and the C shares This 1s a reflection of the relative
maturity of the Ordinary share partfolic, and its abihity to show
positive returns In a difficult year of recession N the UK,
compared to the relatively immature C share portfolto which
has yet to develop the robustness that 1s required to show
growth in a recessionary environment The Ordinary share
portfolic, some of whose investments are now In excess of 8
years old, showed a positive total return of 5 7 pence per
share, and an increase N net asset value to 92 7 pence The
C share portfollo, by conirast, whose average age of
investment 1s around 2 years, showed a negative total return
of 6 6 pence per share, and a fall in net asset value per share
to 72 7 pence Importantly, the C share porticlo showed a
small positive return during the second half of the year

Investment progress and prospects

Although the Ordinary share portfolio showed a reduction in
investment income aganst the previous year of some 37%,
principally as a result of faling interest rates, the invesiment
portfolio increased in value by £793,000 (net of additions and
disposals during the year) This was principally due to the
strong performance of two of our older investments,
Peakdale Molecular Limited and Consoldated PR Limrted,
both of which were made in 2001 and have shown an ability
to increase profitabilty in a recesstonary environment This
has combined with a strong uplft on the sale of your
Company’s residual AIM guoted stocks Together, these
helped to offset the downward valuations of other parts of
the portfolio, including Evolutions Telewsion Limited,
Chichester Holdings Limited and The Charnwood Pub
Company Limited

The C share portfollo saw a dechne in income agamst the
previous year of 49% for similar reasons to the Orchnary
share portfolio, but exacerbated by the higher level of cash
holdings The losses on the investment portfolio amounted to
£1 8 million (net of additions and disposals dunng the year),
of which the largest element was a prowision made aganst
Chichester Holdings Limited Partial prowisions were also
made against Rostima Limited and Oxsensis Lmited, while
third party valuations of our asset-backed portfolio resulted in
downwards valuations amongst our pub and health club
investments Nevertheless, certan investiments saw a
marked improvement as they began to exploit global markets
through their innovative products and services, including
Helveta Limited, Xceleron Uimited and Blackbay Limited

New investments totaling £1 4 milhon for the Ordinary shares
and £2 5 milon for the C shares were made in three new
investes companies and 15 existing nvestee companies A

variety of new Investment opportunities at aitractve
valuations s under review, paricularly n the health care
sector, though the environmental sector 1s also likely to be an
area for growth over the next perod

Risks and uncertainties

While the recession in the UK appears to have eased over
the last guarter of the year, we remain cauticus over the
longer term outlook for the UK economy in the ight of high
personal, corporate and national debt levels, and this
continues to be the key nsk affecting the Company
Nevertheless, despite pressures on certain of our nvestee
companies, the portfolio as a whole remains cash generative
and it remains our general policy for iInvestee companies to
have no external bank borrowings We therefore continue to
believe thai over the longer term, the current reductions In
valuation, particularly in the C share portfolio, represent value
deferred rather than value permanently lost

A detalled analysis of the other nsks and uncertanties facing
the business 1s shown in the Directors’ report and enhanced
business review within this Annual Report and Financial
Statements

Discount management and share buy-backs

It remains the Board's pohcy ¢ buy back shares in the
market, subject to the overall constrant that such purchases
are in the VCT's nterests, including the mantenance of
sufficient resources for investment in new and existing
investee companies and the continued payment of dimdends
to shareholders It 15 the Board's policy to mantan a
narrower discount to net asset value than has been the case
over the past 18 months, when the discount increased
dunng the cnsis that affected financial markets

Results and dividends

As at 31 December 2008, the net asset value of the Ordinary
shares was 32 7 pence per share, and the net asset value of
the C shares was 72 7 pence per share The revenue return
before taxaton for the Ordinary shares was £432,000
compared to £773,000 for the prewious penod and for the
C shares was £544,000 compared to £144 milion the
previous year The Company will pay a first dwdend for the
financial year to 31 December 2010 of 4 pence per
Ordinary share and 1 5 pence per C share Divdends will be
pad on 21 May 2010 to shareholders on the register on
23 April 2010

Albton Technology & General VCT PLC 7




Chairman’s statement continueq)

Outlook and prospects

As mentioned above, a number of investee companies,
particularty in the technology portfolio, are beginning to show
a significant degree of traction in the international markets
withn which they operate, indicating ther longer term
potential for value creaton Meanwhile, though many of the
asset based investments have been wntten down in ing with
the property markets, almost all units remain profitable at the
operating level Overall, we consider that the strong
performance of the Ordinary share portfolio 1s an indication
as to the potential of the C share portiolio over the longer
term as the portiolo matures This is particularly the case in
the technology portfolio where a number of companies are
involved In early stage but fast-growing giobal markets

Dr Neil Cross
Charman 12 Apnl 2010

S

A e D
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Chairman’s statement (contnueq)

Qutlook and prospects

As mentioned above, a number of investee companies,
particularly in the technology portfolio, are beginning to show
a sgnificant degree of traction in the international markets
within which they operate, indicating therr longer term
potential for value creation Meanwhile, though many of the
asset based investments have been watten down in ine with
the property markets, amost all units remain profitable at the
operating level Overall, we consider that the strong
performance of the Ordinary share portfolio 1s an indication
as to the potentral of the C share portfolio over the longer
term as the portfoho matures This is particularly the case In
the technology portfolio where a number of companies are
involved in early stage but fast-growing global markets

Dr Neil Cross
Charman 12 Apnl 2010
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Manager’s report

The sector analysis of Albion Technology & General VCT
PLC's investment portfolio as at 31 December 200915 shown
below The non-technology element of the portfolio now
accounts for 56 per cent of the Ordinary shares and
40 per cent of the C shares, while the technology portfolio
accounts for 26 per cent of the Ordinary shares and 30 per
cent of the C shares (by valuation), with cash and liquid
resources providng the balance It 1s anticipated going
forward that the health care segment, which currently
accounts for 18 per cent of the Ordinary shares and
15 per cent of the C shares, will Increase further, as will the
environmental segment Both of these sectors have the
capacity for asset-backed as well as growth, investments

Ordinary share portfolio
The following i1s the sector spit of the Ordinary share portfolio
by valuation as at 31 December 2009

Source Albion Veniures LLP

C share portfolio
The following 1s the sector split of the C share portfolio by
valuation as at 31 December 2009

Source Albion Venturas LLP

/e,

New investments

During the year, the Ordinary share portfolio invested
£0 82 million in three new investments and £0 58 million in
fifieen existing companies The C Share portfolio invested
£1 1 mulhion in three new investments and £1 4 millon in nineg
existing companies One of the new invaestments was Forth
Photonics which 1s in the healthcare sector, and has a novel
form of scannung for certain forms of cancers In addition, we
acquired four landmark freehold London pubs through
Geronimo Inns

Portfolio review

Certan companies In the technology portfolio have been
performing strongly A particulary good performance was
seen by Blackbay Lrmited, whose mobile solutions for the
logistics sectar, ncluding a substantial contract with the Post
Ofiice and strong international orders, have led to a sharp
increase in profitability Significant new contracts won by
Helveta Limited reinforce the Company’s dominant rols in the
traceability of tropical timber, while Xceleron Limited, which
provides novel drug development serwces to the
pharmaceutical industry, also saw strong growth and a
welcome return to prefitabiity In the non-technology
portfolio, trading at Lowcosttravelgroup Limited also showed
substantial growth dunng the year with over cne million
customers over the past 12 months, while sales at Opta
Sports Data LUmited grew by 50 per cent The two largest
write downs in the non-technology portfolio were Chichester
Holdings Lmited and Evolutions Televiston Limited, both of
whose markets have been affected by the recession In
addition, two investments were restructured with a view to
allowing them 10 return to profitabidity, being Green Energy
Property Services Limited (formerly Vibrant Energy Surveys
Limited) and Red-M Wireless Limited

We have also restructured some of our pub investments,
resulting in an increase in income to the Company Almost all
of our pubs are now trading profitably at the operating level
and, as managed sites, have a strong competitive edge over
the tenanted pubs, which remain a major feature of the UK
sector Agai, despite the wnte-downs, our health and fitness
clubs are profitable at the operatng level, in excellent
locations and with growing membership However, during
the year, one company went into administration, being our
small investment n Riverbourne Health Club Limited in
Chertsey, resulting in the loss of 50 per cent of the VCT's
total nvestrnent of £340,000

We continue to work with our investee comparnies to ensure
that they are adequately funded in thus difficult financeal
environment, and at the same time, we are seeking to ensure
that the income to the Company 1s mantained and, where
possible, increased

Albion Ventures LLP
Manager 12 Apnl 2010
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The Board of Directors

The following are the Directors of the Company, all of whom
operate in a non-executive capacity

Dr Neil Cross FCIS, (65) (appointed 6 December 2000}
has extensve expernence n pnvate equity and corporate
governance He was formerly an executve director of 31 Group
plc from 1989 1o 1996, having spent 27 vears n & vanety of
investment and management roles, latterdly in charge of the
group'’s International operations He has been a non-executive
drector of a number of Iisted and private companies and 1s
presently a non-executve drector of BMT Group Limited
{Chairman) and Callburn Absclute Strategies SPC

Lieutenant General Sir Edmund Burton KBE, MA, DSc,
FIET, FBCS, {66) (appainted 6 December 2000) has
provided adwvice to government departments on Information
Risk and Assurance and on obtaining business benefits from
technology investment He was Deputy Chief of Defence
Staff (Systems) from 1997 to 1999, with specific
responsibiity for developing a balanced and affordable
equipment and research programme for the United Kingdom
Armed Forces His military career prior to that included three
years as Commandant of the Royal Military College of
Science at Shrivenham and two years as military attaché at
the Brtish Embassy in Washington On 31 December 2003,
he compleied a three year appointment as Executive
Charman of the Police Information Technology Organisation
He 15 wisiting professor at Cranfield University and Charrman
of the Information Assurance Adwisory Council

1¢  Albion Technology & General VCT PLC

Michael Hart (68) (appointed 6 December 2000) has
considerable experience in the scitware and IT sector He
was, until October 2004, executive chairman of AFA Systermns
PLC, the AIM-quoted developer of treasury software for
financial nstitutions which he founded in 1995 Prior 1o that,
he was managing director of ACT Group PLC which hs
joned in 1989 after 15 years at Siemens Nixdorf

Patrick Reeve (49) MA, ACA, (appointed 11 December
2003} qualfied as a chartered accountant with Deloitte
Haskins & Sells before joining Cazenove & Co where he
spent three years in the corporate finance depariment He
joned Close Brothers Group plc n 1988, mnutially in the
development capital subsidiary, where he was a drector
specialising in the financing of smaller unquoted companies
He joined the corporate finance division in 1991, where he
was also a director He established Albion Ventures LLP
(formerly Close Ventures Limited) with the launch of Albion
Venture Capital Trust PLC ({formerly Close Brothers Venture
Capital Trust PLC) in the spring of 1996 He 1s the Managing
Partner of Albion Ventures LLP and s director of Albion
Income & Growth VCT PLC, Albion Protected VCT PLC and
Albion Enterpnse VCT PLC, all managed by Athion Ventures
LLP He 15 also a director of Healthcare & Leisure Property
Fund PLC, for whom Albion Ventures LLP acts as an
nvestment adviser




The Manager

Albion Ventures LLP, 1s authonsed and regulated by the
Financial Services Authonty and s the Manager of Altion
Technology & General VCT PLC In addition to Albion
Technology & General VCT PLC, it manages a further six
venture capital trusts, and has currently total funds under
rmanagement of approximately £200 milon Albion was
awarded “VCT Manager of the Year” at the “Unquote” Briish
Private Equity Awards 2009 and “VCT of the Year” for Albion
Development VCT PLC at the 2009 Investor AllStar Awards

The followsng are specifically responsible for the
management and administration of the VCTs managed by
Albion Ventures LLP. including Albion Technology & General
VCT PLC

Patnck Reeve, (49), MA, ACA, detais included in the
Board of Directors section

Wil Fraser-Allen, (39), BA (Hons), ACA, became Deputy
Managing Partner of Albion Ventures LLP in 2009 Having
qualified as a chartered accountant with Cooper Lancaster
Brewers in 1996, he joned ther Corporate Finance Team
providing corporate finance advice to small and medium
sized businesses He joned Albion Ventures (then Close
Ventures) in 2001 since when he has focused on leisure and
healthcare investing

isabel Dolan, (45), BSc (Hons), ACA, MBA, 1s Operations
Partner of Albion Ventures LLP hawng previously been
Fimance Director for a number of unquoted companies From
1993-1997 she was Head of Recovenes at the Specialised
Lending Services of the Royal Bank of Scotland plc and from
1997-2001 she was at 31 plc, latterly as a Portfolio Director
She joned Albion Ventures LLP (formery Close Ventures
Limited) in 2005

Dr Andrew Elder, (39), MA, FRCS After qualifying as a
surgeon he practised for six years, specialsing In
neurosurgery before joining the Boston Consulting Group as
a consultant in 2001, specialising in healthcare strategy He
joined Albion Ventures LLP {formerly Close Ventures Limited)
in 2005

Emul Gigov, (40), BA (Hons), ACA, qualified as a chartered
accountant with KPMG in 1997 and subsequently worked In
KPMG’s corporate finance division working on the media,
marketing and lersure sectors He joined Albion Ventures LLP
(formerty Close Ventures Limited) n 2000

David Gudgin, (37), BSc (Hons), ACMA, after working for
ICL from 1993 to 1989 where he qualified as an accountant,
he joined 31 ple as an investment manager based in London
and Amsterdam In 2002 he joined Foursome Investments,

the venture capital arm of the Englehorn family, responsible
for mvesting an evergreen fund of US$80 milion He joined
Albion Ventures LLP (formerty Close Ventures Limited)
In 2004

Michael Kaplan, (33), BA, MBA. After graduating from the
Unwversity of Washington in 1999 with a BA in International
Finance, he joned Marakon Associates as an Analyst In
2000, he became the Chief Financial Officer of Widevine
Technologies, a secunty software company based in Seattle
After graduation with his MBA from INSEAD, in 2004 he
joined the Boston Consulting Group focusing on the retail
and financial services industries He joined Albion Ventures
LLP {formery Close Ventures Limited} in 2007

Ed Lascelles, {34), BA (Hons), joned the comporate brolking
department of Charterhouse Secunties in 1998 focusing on
primary and secondary equity fundraisings He then moved to
the corporate finance department of ING Barngs in 2000,
retaining his focus on smaller UK companies He joined Albion
Ventures LLP (formerly Close Ventures Limited) in 2004

Henry Stanford, {44), MA, ACA, gualified as a chartered
accountant with Arthur Andersen before joining the corporate
finance dmsion of Close Brothers Group plec in 1892 He
became an assistant director in 1996 and transferred to
Albron Ventures LLP (formerly Close Ventures Lirmited) in
1998 to concentrate on VCT investment

Robert Whitby-Smith, (35), BA {Hons), MSI, ACA,
qgualfied as a chartered accountant with KPMG in ther
corporate finance dmsion From 2000 to early 2005 he
worked in the UK corporate finance departments of Credit
Suisse First Boston and subsequently ING Banngs, where he
was a vice president He joined Albion Ventures LLP (formerly
Close Ventures Limited) in 2005

Marco Yu, (32), MPhil, MA, MRICS, qualfied as a
chartered surveyor n 2004 From 2002 to 2005, he worked
at Bouygues (UK), developing cost management systems for
PFl schemes, before mowving to EC Harns in 2005, where he
acvised senior lenders on large capital projects He joined
Albion Ventures LLP (formerly Close Ventures Lwmted)
m 2007

Alion Technology & General VCT PLC 11




Portfolio of investments ordinary shares

Az at M1 December 2000 As at 31 December 2008
% voting
rights of Change
% AVL™ Cumudative Cumuiative m value
wotng managed movement Total movement Total for the
vights | compasmes Cost in value vahue Cost n value value yopr
£'000 £'000 £'000 £'000 £000 £'000 £'000
Qualifying technology portfolic
Xceleron Lirmited 73% | 451% 724 133 857 648 10| 658 123
Blackbay Limited 23% | 329% 258 96 354 275 21 296 75
Peakdale Molecular Limited 60% | 14 9% 427 {82) 345 427 (326)| 101 244
RFI Global Services Limited 25% | 27 3% 220 (32) 188 180 (72){ 108 40
Lowcosttravelgroup Limited 20% | 260% 200 (14) 186 200 (95)] 105 80
Dexela Limited 21% | 348% 155 3 158 155 3 158 -
Mi-Pay Limited 21% | 385% 172 (K¥{] 135 144 (30} 114 (7}
Helveta Limited 13% | 266% 129 4 133 103 3 106 1
sparesFinder Limited 105% | 143% 644 (520) 124 675 (811) 64 91
Mirada Medical Limited 27% | 450% 90 13 103 90 1 9 12
Opta Sports Data Limited 05% 7 1% 110 9 19 110 6 116 3
Oxsensis Limited 13%| 223% 125 (40) 85 125 - 125 (40)
Forth Photonics Limited 06% | 122% 80 - 80 - - - -
Point 35 Microstructures Limited 06% | 122% 65 (17N 48 65 {21) a4 4
Rostima bimited 11% | 338% as (54) 34 72 (15) 57 (41)
Red-M Wireless Limited 41% ) 410% 30 2 32 105 (94) 11 96
Process Systems Enterprise Limited | 049% | 159% 50 (26) 24 50 (16) 34 Q)
OnclickHR Plc* 01% 01% 43 (34) 9 58 (53) 5 7
Palm Tree Technology Plc 01% 07% 38 (33) 5 38 (32) 6 -
Investments exited in the penod” - - - 818 (544)) 274 544
Total qualfying technology
investments 3,648 (629) | 3,019 4,338 | (1.865) 2,473 1,223

* AIM quoted investments
“* Altwon Ventures LLP
* as adjusted for additions and disposals dunng the year

12 Albicn Technology & General VCT PLC




Portfolio of investments ordinary shares (continueq)

As at 31 December 2009

As at 31 Decemnber 2008

% votng
nghts of Change n
% AVL* Cumulative Cumulative valus
votng managed movement Total movement Total for the
nghta | companies Cost in value value Cost in value vatue year*™
£1000 £100 £'000 £1000 £000 £'000 000
Quaitying non-technology portfolio
Evolutions Television Limited 107% | 499% | 1,942 (905) | 1,037 1,530 {38)| 1.492 {455)
The Q Garden Company Limited 333% | 498%( 2,401 {1,434) 967 | 2,401 (1,401)| 1,000 (33)
Consolidated PR Limited 112% | 245% 625 32 657 778 (158)] 620 191
Peakdale Molecular Limited® n/a n/a 533 {16) 517 600 B) 594 (10)
The Weybndge Club Limited 33%| 500% 530 (40) 490 530 {45)] 485 5
Bravo Inns || Limited 41% | 496% 415 (17) 398 215 (7)) 208 {10}
Geronimo inns | Limited 46% | 500% 370 20 390 - - - 20
Gerorimo Inns Il Limited 486% | 500% 370 20 390 - - - 20
The Charnwood Pub
Company Limited 18% | 378% 515 (262) 253 503 (180)] 313 72)
CS (Bnxton) Limited 39%| 500% 165 9 174 150 16 166 {7
Tower Bndge Health Clubs Limited 29% | 500% 183 {15) 168 183 (10) 173 (5)
Prnme Care Holdings Limited 30%| 422% 143 8 151 100 2 102 3]
Kensington Health Clubs Limited 11% | 500% 256 (108) 148 256 {90)| 166 18}
CS3 (Greenwich) Limited 20% | 500% 120 {19) 101 110 (23) 87 3
Bravo Inns Limited 16% | 500% 140 {65) 75 140 {40y 100 (26}
The Dunedin Pub Company
VCT Lirmited 24% | S00% 123 {56) 67 120 37) 83 (19
Chichester Holdings Limited 23% | 500% 150 (88} 64 150 24 174 (111)
CS (Exeter) Limited 40% | 500% 65 (6) 59 60 [14) 46 7
GB Pub Company VCT Limited 39% | 500% 157 (98} 59 174 82) 92 (16}
City Screen (Liverpool) Limited 46%| 500% 61 (15) 46 50 15 65 (29)
Green Energy Property
Services Limited 186% | 234% 42 2 44 120 87) 33 8%
Premier Leisure (Suffolk) Limited 14% | 450% 110 {82) 28 110 67) 43 (14)
CS (Norwich) Limited 19% | 500% 30 {10) 20 30 )] 21 (n
Riverbourne Health Club Limited 15% | 500% 2 - 2 30 (15) 15 15
Total qualifying
non-technology investments 9,448| (3,143) | 6,305 8,340 | (2,262) 6,078 (470)
Total qualifying investments 13,096 (3,772) | 9,324 | 12678 | (4,127)] 8,551 753

** Albion Ventures LLP

23]

as adjusted for additions and disposals dunng the year

() This part of the Peakdale investment 1s In loan stock secured aganst debtors and property and 1s classified as a

non-technology holding

Albion Technology & General VCT PLC
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Portfolio of investments ordinary shares (continueq)

As at 31 Decamber 2009 As at 31 December 2008
% votng
nghts of Change m
% AVL* Curnulative Cumulative valug
votng managed movement Total movement Total for the
nghts | companies Cost m value vahie Cost n value value year
€000 £000 £000 £1000 £'000 £'000 £000
Non-gualifying investments
Smiles Pub Company Limited 226% | 100 0% 434 (80) 354 456 (77) 379 @3
Consolidated PR Limited 11% | 245% 33 46 79 a3 11 44 a5
Mi-Pay Limited n/a n/a 17 2 19 - - - 2
Total unquoted non-qualifying
investments 484 (32) 452 489 (66)] 423 34
Portfolio of non-qualifiing
quoted technology investments n/a n‘a 4 (33) 8 46 (42) 4 6
Total non-qualifying investments 525 (65) 460 535 (108)| 427 40

** Alion Ventures LLP

*** as adjusted for additions and disposals durnng the year

14 Albion Technology & General VCT PLC




Portfolio of investments c shares

Ag at 31 December 2009 As at 31 Decamber 2003
% voting

nghts of Change m
% AVL™ Cumulatve Cumulative value
voting managed movement Total maovemaent Total for the
nghts | companies Cost m vahus value Cost n vatue value year™
£:000 £'000 £'000 £ 000 £000 £000 £000

Qualifying technology portfolio
Hetveta Limited 111% | 266% | 1,136 38 | 1,174 909 26 935 13
Blackbay Limited 56%| 329% 620 229 849 660 50 710 180
Mi-Pay Lirmited 130% | 385% | 1,051 (228) 823 881 (185)] 696 43)
Xceleron Limited 89% | 451% 872 {(101) T 780 {243)) 537 141
Dexela Limited 100% | 348% 740 20 760 740 20 760 -
Point 35 Microstructures Limited 90%| 281% 676 {175) 501 676 (215)| 461 a0
Opta Sports Data Limited 24% 7 1% 515 43 558 515 29| 544 14
Oxsensis Limited 76% | 223% 705 {226) 479 705 - 705 (226)
Rostima Limited 124% | 338%( 1,051 {649) 402 854 (156)| 698 (493)
Forth Photornics Limited 28% | 122% 340 - 340 - - - -
Process Systermns Enterprnise Limited | 4 1% | 159% 520 {268) 252 520 (174)| 346 (94)
Mirada Medical Limited 99% ! 450% 203 47 250 140 - 140 46
Lowcosttravelgroup Limited 20% | 260% 480 (351) 129 480 {408) 74 55
RFI Global Services Limited 13%| 273% 122 (15) 107 100 (40) 60 24

Total qualifying technology
investments 9,031 (1,636) | 7,395| 7,960 | (1,284)| 6.666 {343)

** Albion Ventures LLP
" as adjusted for additions and disposals dunng the year
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PorthIio Of |nveStmentS C shares (continued)

As at 31 December 2009 As at 31 Decomber 2008
% votmyg
nghts of Change in
%% A Cumutative Cumulative value
vobing managed movement Tatad movement Totat for the
rights | companies Cost m value vals Cost in valye value yaar'™
£1000 £000 £000 £'000 £1000 £000 £000
Qualhfying non-technology portfolio
Kensington Health Clubs bimited 136% | 500%! 3,239 (1,204) | 2,035| 2,744 {903)| 1.841 {300)
The Charnwood Pub
Company Limited 107% | 378%| 2,279 (877 | 1,702} 2241 {251)| 1,990 (326)
Chichester Holdings Limited 129% | 500%{ 1,850 {834) | 1,016 1,850 209 2,059 ( (1,043
Taunton Hospital Limited 187% | 500%| 1,000 - | 1,000} 1,000 711,007 4]
Bravo Inns Il Limited 74% | 496% 840 (68) 772 785 (28)] 759 (42)
The Weybndge Club Limited 34% | 500% 784 (72) 712 784 {(76)| 708 5
Bravo Inns Limited 145% | 500% | 1,290 {603) 687 1,290 (366)] 924 {237)
Pnme Care Holdings Limited 106% | 422% 500 28 528 350 6| 356 22
Gerontmo Inns | Limited 49% | 500% 390 22 412 - - - 22
Geronimo Inns (| Limited 49% | 500% 390 22 412 - - - 22
Premier Leisure (Suffolk) Limited 109% | 450% 890 (660) 230 890 (545)] 345 (118)
The Dunedin Pub
Company VCT Limited 80% ) 500% 409 (186) 223 400 (108)] 294 (79)
Green Energy Property
Services Limited 70% | 234% 190 10 200 540 (388)| 152 398
CS {Norwich) Limited 106% | 500% 170 {56) 114 170 52y 118 4
Evolutions Telewsion Limited 04% | 499% as (41) 44 70 {6) 64 (19
Riverbourne Health Club Limited 155% | 500% 25 - 25 310 {153y 157 153
Total qualfying non-technology
investments 14,331 (4,219) (10,112| 13,424 | (2,650)(10.,774| (1,551)
Total qualifying investments 23,362 (5,855) (17,507 | 21,384 | (3,944)(17,440| (1.894)

** Albion Ventures LLP

“* as adjusted for additions and disposals dunng the year
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Portfolio of investments c shares contnued)

As at 31 December 2009 As at 31 December 2008
Change in
Cumutative Cumulative value
movement Total movament Total for the
Cost n value value Cost n value value year™*"
£'000 £000 £:000 £'000 £000 £000 £'000

Non-qualifying investments

Mi-Pay Limited — loan stock 102 12 114 - - - 12
Kensington Health Clubs Limited — loan stock - - - 494 - 494 -
Total non-qualifying investments 102 12 114 484 - 494 12

As at 31 Docember 2009 As at 31 Decembar 2008
Change in
Cumulative Cumutative value
movament Total movement Total for the
Cost n value value Cost in valug valug yaar**
Currant asset investmaent £'000 £'000 £000 £000 £'000 £'000 £'000

Non-qualifying investments

FRNs exited n the year - - -] 10,003 69)| 9,938 85
LUBS Floating Rate Note May 2011 1,000 14 | 1,014 - - - 14
Total non-quakhfying investments 1,000 14 | 1,014 10,003 (65)] 9,938 79

*** as adjusted for additions and disposals dunng the year
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Portfolio companies

The top ten qualfying investments by total aggregate value of equity and loan stock are as follows

Kensington Health Clubs Limited

Lotest audited resuits

This company has developed a 29,000 square foot health and fitness club on a 899 year lease in West London
which opened in December 2007 There are currently approximately 2,600 members

year to 30 September 2008

£'000

Tumover 1169
Loss betors ivterest (352)
Net assels 1311
Basis of valuation Net asset value supported by
thirg party valuaton

‘Wabsite www thirtysevandegrees co uk/olympa

t intormation
£000
Income recogmised In the year 6
Total cost 256
Total valuation 148
Voting nghts 1%

Ordinary shares C shares

£000

76
3239
2035
13 6%

Funds managed and adwised by Albion Ventures LLP have mvested £11,485,000 and the current total valuation i1s
£6,859,000 Ther combined equity holding in the comipany 1s 50 O per cent

The Charnwood Pub Company Limited

central England

Latesi audited results.
year to 31 October 2008~

£'000

Tumover 563
Proht before nterest 28
Net labiltes 6)
Basis of valsation Net asset valua supported by
third party valuation

Website www charmwoodpubco co uk

= The audited results relate to the twe mitially acquired sites

The company 1s a pub company which owns and operates 11 freehold publc houses In

Investment information Ordinary shares C shares

£'000 €000
Income recogmuised in the ysar 5 a5
Total cost 515 2279
Total valuation 253 1702
Voung nghts 16% 107%

Funds managed and advised by Albion Ventures LLP have invested £15,072,000 and the current total valuation 1s
£7,987,000 Ther combined equity holding in the company 1s 37 8 per cent

Xceleron Limited

in chrical and pre-climical development
Latest suditod results

Xceleron has pioneered the use of Accelerator Mass Spectrometry, the world's most sensitive
analytical technigue, In drug development The company focuses on providing metabolism data

17 months to 31 D ber 2008

£000

Tumaovar 6043
Loss belore interest (3 353}
Net habiit:es (a38)
Basis of valuation Prce of recent investmant
Website wwwy xCaleron com

i PRIy
Ir infor

£'000
Incoma recagrised i the year 27
Total cost 724
Total vatuation 857
Voung nghts 73%

Qrdinary shares C shares

£9000
14
872
m
89%

Funds managed and advised by Albion Ventures LLP have invested £4,442,000 and the current total valuation 1s
£4,593,000 Ther combined equity holding in the company 1s 45 1 per cent
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POI‘thliO com pa nies {continued)

Helveta Limited

Helveta 13 a young software company, prowiding traceability and venfication pnmanly to the timber
industry Implementation of Helveta's system helps eradicate rllegal logging as well as improving the

efficiency of the supply chan

Tumover

Loss bafore interest
Net assats

Basis of valuation
Wabsite

Funds managed and adwvised by Albion Ventures LLP have invested £3,000,000 and the current total valuaton I1s
£3,101,000 Ther combined equity holding in the company ts 26 6 per cent

Latest audited results

year to 31 D: her 2008 | t wnformation Ordinary shares C shares
£°000 £'000 £000

980 Income recognisad In tha year 1 9

{1667) Tolal cost 129 1136

74 Total valuaton 133 1174

Pnce of recent invastmant Young nghts 1 3% 11 1%

www helveta com

Blackbay Limited

The company provides enterpnse mobility solutions mainly for the postal logishics and field service
sectors Despite the difficult economic environment, the company 1s expected to achieve 20 per cent
revenue growth in the year to 31 December 2009 and to double its operating profit Contracted

revenues for future years have alse grown strongly

As a small company Blackbay only fles and publishes
abpreviated reparts to Companies House

Net assats

Bamis of valuation

Webste

Funds managed and adwised by Albion Ventures LLP have invested £3,615,000 and the current total valuation 1s
£4,934,000 Ther combined eguity holding in the company 1s 32 9 per cent

Latest audited results
year to 31 December 2008
£'000

(558)
Earnings multple
www blackbay com

Investmaent information Ordinary shares C shares

£'000 €000
Income recognised in the year 35 B4
Total cost 258 620
Total valuation 354 849
Valing nghts 23% 56%

The Weybridge Club Limited

The company owns a 30 acre freehold site near to the centre of Weybndge, Surrey, which has been
developed nto a premium health and fitness club The club opened in May 2007 and membership

15 now approaching 3,000 members

Latast audited results
year to 31 August 2008

£'000
Turnover 1312
Net assats/iabilities) 389
Basis of valuabon Eamings mutbple

Website www thewaybndgeciut com

Funds managed and advised by Albion Ventures LLP have invested £8,334,000 and the curment total valuation is
£7.415,000 Ther combined equity holding n the company 1s 50 0 per cent

Unaudited management accounts
year to 31 August 2009

£'000

1612

(286)

investment information Ordinary shares C shares

£'000 £'000
Incoma recogmised in the year 13 35
Total cost 530 784
Total valuation 490 72
Voung nghts. 33% 34%

Bravo Inns Il Limited

The company was formed n September 2007 and owns and operates 15 freehold pubs in the North

of England

Turnover

Loss bafore interest
Net assets

Bams of valuation

Funds managed and advised by Albion Ventures LLP have invested £5,380,000 and the cument total valuation is
£5,034,000 Ther combined equity holding n the company i1s 49 6 per cent

Latest auditad results
year to 31 March 2009

Net assat valus supported by
third party valuation

Investment information Ordinary shares C shares

£'000 £000
Income recognised 1n the year 20 57
Total cost 415 840
Total vatuation 398 772
Yoting nghts 41% 74%
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POI’thliO Compan ieS {continued)

Mi-Pay Limited

Mi-Pay provides an outsourced payment processing senvice to mobile network operators and related
customers, focusing on pre-paid top ups and money transfers
Latest audited resutts.

yoar to 31 D 2003 Invest: information Ordinary shares C shares

€000 £'000 £000

Turnowver 926 Income recognised n tha year 4 25

Loss before nterast (1 854} Totat cost 189 1153

Net assets 714 Total valuation 154 Q37

Basis of valuauon Prcs of recant iInvestment Vobng nghts 2 1% 13 0%
Waebsite WwWwW mi pay oom

Funds managed and adwvised by Albion Ventures LLP have invested £3,400,000 and the cument total valuation 1s
£2,764,000 Ther combined equity holding in the company 1s 38 5 per cent

Evolutions Telewision Limited

The company 15 a television post production business providing services, Including wdeo and sound
editing and automation, to a broad range of production companies It operates from a freehold
bullding in Oxford Street, London and two leasehold premises nearby

Latast audited results

year to 30 June 2008 Investment information Orcdinary shares C shares
£'000 £4000 £000
Tumaver 9 821 Incoma recogmised in tha yaar &1 3
Profit betors nterest 704 Total cost 1942 85
Net assets 1328 Total valuation 1037 44
Net asset value supponteg by Voung nghts 107% 0 4%
third party vatuation of
Basis of valuation freanold property
Website www evolutions tv

Funds managed and adwvised by Albion Ventures LLP have nvested £7,204,000 and the current total valuation 1s
£4,815,000 Ther combined equity holding m the company 15 48 9 per cent

Chichester Holdings Limited  Part of Compass Group Limited

The company 1s a distnbutor of beverages to airline, cruise and cther travel industry customers

Latest audited resutts

year to 30 June 2009 Invastmant information Ordinary shares C shares

£'000 £000 £'000

Tumover 26435 Income recegrised In the year 2 67

Profit belora interest 725 Total cost 150 1850

Net assets 3150 Total valuation 64 1016

Bas:s of valuaton Earnings muiyple Votng nghts 23% 129%
Weabsite www COMmpass group co uk

Funds managed and adwsed by Albion Ventures LLP have mvested £4,999,000 and the currant total valuation s
£2,480,000 Ther combined equity holding in the company 1s 50 O per cent

Net assets of an investee company where a recent third party valuation has taken place, may have a higher valuation in Albion
Technology & General VCT PLC's accounts than in its own, where the investee company does not have a policy of revaluing

its fixed assets
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Directors’ report and enhanced business review

The Directors submit ther Annual Report and the audited
Financial Statements on the affars of Albion Technology &
General VCT PLC (the “Company") for the year ended
31 December 2009

BUSINESS REVIEW

Principal activity and status

The principal actmty of the Company 1s that of a venture
capital trust It has been approved by HM Revenue &
Customs ("HMRC”) as a venture capital trust in accordance
with Part 6 of the Income Taxes Act 2007 and in the opinion
of the Directors, the Company has conducted its affars so as
to enable it to continue to obtan such approval Approval for
the year ended 31 December 2009 15 subect to review
should there be any subseguent enquiry under corporation
tax self assessment

The Company 1s not a close company for taxation purposes
and its shares are listed on The London Stock Exchange

Under current tax legislation, shares in the Company provide
tax-free capital growth and income disinbution, in addition to
the income tax relef some investors would have obtaned
when they invested in the original share offers

Capital structure

Details of the authonsed and i1ssued share capital, together
with details of the movements in the Company's 1ssued share
caprtal dunng the year are shown in note 16

The Company's share capital comprises Ordinary shares and
C shares Currently, Ordinary shares represent 27 per cent of
the total voting nghts and C shares represent 73 per cent of
the total voting rights

The Ordinary shares and C shares, are designed for
indmmduals who are professionally adwised private investors,
seeking, over the long term, mvestment exposure o a
dwersified portfolio  of unquoted investments The
investments are spread over a number of sectors, to produce
a regular and predictable source of Income, combined with
the prospect of longer term capital growth

Both Ordinary shares and C shares currently rank parr passu
for voting nghts, save in respect of specific resolutions
impacting therr class, such as in the case of a reconstruction
Each Ordinary share and C share 1s entitled to one vote

Ordinary and C shareholders are entitled to receive dwvidends
pad out of the reserves attrbutable to their respective class
of shares Ordinary and C shareholders are entitied to the
return on capital on winding up or other return on capital

based on the surpluses attnbutable (o ther respective class
of shares

The Articles of the Company provide for the conversion of C
shares Into Ordinary shares in a ratio determined by the net
asset values of each class

The Company currentty operates a Dividend Reinvestment
Scheme, detals of which can be found on www albwon-
ventures ¢o uk under the ‘Our Funds' section Durnng the
year, the Company 1ssued 38,631 new C shares under the
Dividend Renvestment Scheme, detalls of which can be
found m note 16

Substantial interests and shareholder profile

As at 31 December 2009 and at the date of this report, the
Company s aware that JM Finn Nominees Limited had a
beneficial interest of 3 3 per cent (2008 2 4 per cent ) of the
1ssued Ordinary share capital of the Company and there have
been no disclosures in accordance with Disclosure and
Transparency Rule 5 made to the Company durng the year
ended 31 December 2008, and to the date of this report

Ordinary shares
The table below shows the shareholder profite as at 12 Apnl
2010, for the Company’s Ordinary shares
% shareholders

Number of shares held % share capital

1- 10,000 60 4 199
10,001 - 50,000 364 519
50,001 — 100,000 26 134
100,001 - 500,000 05 85
500,001 - 1,000,000 01 63
C shares

The table below shows the shareholder profie as at 12 April
2010, for the Company's C shares
% shareholders

Number of shares held % share capital

1-10,000 503 16 4
10,001 - 50,000 424 456
50,001 - 100,000 52 178
100,001 — 500,000 20 158
500,001 — 1,000,000 01 44

The Beard welcomes the views of shareholders, and has
actively sought shareholder opinion in the year Questionnarres
were sent 1o all shareholders and a 36 per cent response rate
{by number of shareholders) was achieved Of these
shareholders, 78 per cent were satisfied or very satisfied with
the returns on the Company, 84 per cent intended to hold
ther shares indefinitely, and dvidend yeld was ranked as the
most common feature that nvestors were looking for In a
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Directors’ report and enhanced business review (continueq

Venture Capital Trust The Board wishes to thank shareholders
who took part in the survey and will bear in mind the fincings
The full survey results wil be avalable to view on the
Manager's website at www albionventures co uk under the
‘Our Funds’ section

Investment policy

The Company's investment strategy 1s to provide investors
with a regular and predictable scurce of dvidend mcome
combined with the prospect of long term capital growth
through allowing investors the opportunity to participate in a
balanced portfolio of technology and non-technology
businesses It I1s intended that, in time, the Company's
irwvestment portfolio will be spiit approximately as follows

® 40 per cent in unguoted UK technology related
companies, and

® 60 per cent In unquoted UK non-technology
companies

This spht 15 subject to the avalabiity of quality new
Investment opportunities ansing within the UK technology
and non-technology sectors

In netther of the categories listed above would investee
companies normally have any external borrowing with a
charge ranking ahead of the Company Up to two-thirds of
investments (by cost) will comprise loan stock secured with a
first charge on the investee company's assets

The Company currently holds one AIM quoted technology
nvestment which will be realised over time The Company
does not currently intend to make new investmenis in AlM
quoted shares

Venture Capital Trust status

in additon to the Investment policy descnbed above, the
HMRC rules drive the Company's investrment allocation and nsk
diversification polcies In order to maintain status under Veniure
Capital Trust legislation, the following tests must be met

{1) The Company's income must be denved wholly or
maenly from shares and secunties,

(&) At least 70 per cent of the HMRC value of its
nvestments must have been represented throughout
the year by shares or secunties that are classified as
‘qualifying holdings’,

(3 At least 30 per cent by HMRC value of ts total

qualifying holdings must have been represented
throughout the year by holdings of ‘eligible shares’,
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(4) At no time in the year must the Company's holdings in
any one company (other than ancther VCT) have
exceeded 15 per cent by value of its Investments,

(5 The Company must not have retained greater than
15 per cent of ts income earned n the year from
shares and secunties,

{6) Elgble shares must compnse at least 10 per cent by
HMRC value of the total of the shares and secunties
that the Company holds in any one investee company,
and

{7) The Company's shares, throughout the year must have
been isted in the Official List of the Stock Exchange

These tests drive a spread of nwvestment nsk through
disallowng holdings of more than 15 per cent m any
investee company The tests have been carned out and
independently reviewed for the year ended 31 December
2009 The Company has compled with all tests and
continues 1o do so

‘Qualfying holdings’ for Albion Technology & General VCT
PLC include shares or secunties (including loans with a five
year or greater matunty period) in companies which operate
a ‘qualifying trade' wholly or mamty in the United Kingdom
'‘Qualifying trade' excludes, amongst other sectors, dealing in
property or shares and secunties, nsurance, banking,
agnculture, and operating or managing hotels or residential
care homes

Investee company gross assets must not exceed £15 milion
mmediately prior to the mvestment and £16 million
immediately thereafter and there s an annual mvestment hrmit
of £1 mition in each company

Geanng

As defined by the Articles of Association, the Company's
maximum exposure i relation to geanng 1s restncted to
10 per cent of the adjusted share capital and reserves As at
31 December 2009, the Company's maximurm exposure was
£3,711,000 {2008 £3,964,000) and its actual short term and
long term geanng at this date was Enil (2008 Enif) The
Directors do not currently have any intention to utiise long
term geanng

Current portfolio sector allocation

The pie charts on page 9 of the Manager's report show the
spht of the portfolio valuation for Ordinary and C shares by
industnal or commercial sector as at 31 December 2009
Details of the principal Investments made by the Company are
shown in the Portfolio of investments on page 12




Directors’ report and enhanced business review (ontnuea

Review of business and future changes

A detailed review of the Company's business dunng the year
and future prospects 1s contaned in the Charman’s
statement on page 7 and Manager's report on page 9
Details of significant events which have occurred since the
end of the financial year are listed in note 21 Details of related
party transactions are shown in note 22

The Directors do not foresee any major changes in the
activity undertaken by the Company in the current year The
Company coniinues with its objective to invest in unquoted
companies throughout the United Kingdom with a view to
providing both capital growth and a reliable dvdend income
to shareholders over the long term

Operational arrangements

The Company has delegated the investment management of
the portfolio to Albion Ventures LLP, which 1s authonsed and
regulated by the Financial Services Authority Albion Ventures
LLP also provides company secretanal and other accouniing
and administrative support to the Company Further details
regardng the terms of engagement of the Manager are
shown on page 26

Results and dwvidends

Ordmary
shares C shares
£'000 £'000

Net revenue return for the year

ended 31 December 2009 328 526
Revenue dividend of 1 Op

per share pad on

18 September 2009 - (349)
Transferred to revenue reserve 328 177
Realised and unreahsed

capital profit/(loss) for

the year ended 31 December

2009 transferred to reserves 409 (2,831)
Net assets as at

31 December 2009 11,902 25,210
Net asset value per share as

at 31 December 2009 92.7p 727p

The Company pad ne QOrdinary share dmdends (2008
16 0 pence) during the year ended 31 December 2009 The
Ordinary share dividend of 8 O pence per share for the year
to 31 December 2009 was pad in advance on
30 December 2008

The first C Share dwvidend of 1 5 pence per share for the year
ended 31 December 2009 was pad in advance on
30 December 2008

The Company paid a dvidend of 10 pence per C share
(2008 4 5 pence) during the year ended 31 December 2009

As shown in the Income statement on page 37 of the
Financial Statements, the Ordinary shares' mnvestment
income has decreased to £547,000 (2008 £875,000) due to
the suspension of loan stock interest on some investments
which have taken longer than expected to reach maturnty,
and the fall in LIBOR/base rates Ordinary shares' revenue
return to eguty holders has fallen to £328,000 (2008
£577,000) due to the decrease In income which has been
parhally offset by the recovery of further tustoric VAT

The Ordinary shares’ capital return for the vyear was
£409,000 (2008 loss £2,100,000) The majorty of this return
1s due to the iIncrease in value of the investment portfolic The
Ordinary share total return per share was 57 pence per
share (2008 loss 11 6 pence per share)

The Balance sheet on page 40 of the Financial Statements
shows that the Ordinary shares' net asset value has
ncreased over the last year to 92 7 pence per share (2008
86 B pence per share) which can be explained by the trading
factors descnbed above

The C shares' investment income has decreased to
£849,000 (2008 £1,727,000), due to the suspension of
loan stock interest on some investments which are taking
time to reach matunty, and the fall m LIBOR/base rates
The C shares’ revenue return 16 equity holders has fallen to
£526,000 (2008 £1,058,000) due to the decrease n
income

The C shares’ capital return for the year was a loss of
£2,831,000 (2008 loss £4,045,000) The C share loss in the
year 1s mainly attributable to the unrealised devaluations In
the Company’s investment portfollo due to the current
economic clmate, and the capstalisation of management
fees The C share total return per share was a loss of
6 6 pence per share {2008 loss 8 4 pence per share)

The C share net asset value has decreased over the last year
to 72 7 pence per share (2008 79 8 pence per share), which
can be explaned in part by the trading factors descnbed and
by the dividend paid

The cash flow for the business has been positive for the year
for both Ordinary and C shares
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Directors’ report and enhanced business review (continueq

Key performance indicators

The graphs on pages 4 and 5 show Albion Technology &
General VCT PLC’s net asset value total return against the
FTSE All-Share Index total return, i both instances with
dmwdends reinvested Detalls on the performance of the net
asset value and return per share for the year are shown
above

The total expense ratic ncluding the refund of histone VAT for
the year to 31 December 2009 was 2 8 per cent
(2008 2 2 per cent) The total expense ratio for the year to
31 December 2009, excluding the VAT refund was
3 1 per cent {2008 3 5 per cent)

The Company continues to comply with HMRC rules n order
to mantain its status under Venture Capital Trust legislation
as highlighted on page 22

Share buy-backs

The Company operates a policy of buying back shares
either for cancellation or for holding in treasury Detals
regarding the current policy can be found on page 7 of the
Chairman'’s statement

In the Directors’ view, there are nc other
non-financial performance indicators matenally
relevant to the business

Principal nsks and uncertainties

In additton to the cument econormic nsks outhned in the
Chairman’s statement, the Board considers that the
Company faces the following major nsks and uncertainties

1 Investment nsk
This 1g the nsk of investment in poor quality assets which
reduces the capitad and mcome returns to shareholders,
and negatively impacts on the Company's reputation By
nature, smaller unquoted businesses, such as those that
qualify for venture capital trust purposes, are more fragile
than larger, long established businesses To reduce this
nsk, the Beard places relance upon the skills and
expertise of the Manager and its strong track record for
investing In thus segment of the market In addition, the
Manager operates a formal and structured investment
process, which includes an Investment Committee,
compnging investment professionals from the Manager
and external nvestment professionals The Manager
also invtes comments from all non-executive Directors
on nvestments discussed at the Investment Commities
meetings Investments are actively and regularly
meonitored by the Manager {investment managers
normally sit on investee company boards) and the Board
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receves detailed reports on each investment as part of
the Manager's report at quarterly board meetings

Venture Caprtal Trust approval nsk

Tha Company's current approval as a venture capital
trust allows investors to take advantage of tax reliefs on
initial nvestment and ongoing tax free caprtal gains and
dvidend income Falure to mest the gqualfying
requrements could result in investors losing the tax
relef on initial Investment and loss of tax relef on any
tax-free ncome or capital gans receved In addition,
falure to meet the qualfying requirements could result
In afoss of listing of the shares

To reduce this nsk, the Board has appointed the
Manager, who has a team with significant experience in
venture capital trust management, used to operating
within the requirements of the venture capital trust
legislation In addition, to provide further formal
reassurance, the Board has  appointed
PrncewaterhouseCoopers LLP as its taxaton adwisors
PricewaterhouseCoopers LLP report quarterly to the
Board to independently confirn compliance with the
venture capal trust leqislation, to highlight areas of ngk
and to inform on changes n legislation

Comphance nsk

The Company is isted on The London Stock Exchange
and 1s requred to comply with the rules of the
UK Listing Authonty, as well as with the Companies
Act, Accounting Standards and other legislation
Fatlure to comply wath these regulations could result In
a delisting of the Company's shares, or other penalties
under the Companies Act or from financial reporting
oversight bodies

Board members and the Manager have expenence of
operating at senior levels within quoted businesses In
addition, the Board and the Manager receive regular
updates on new regulation from its auditors, lawyers
and other professional bodies

internal control nsk

Failures in key controls, within the Board or within the
Manager's business, could put assets of the Company
at nsk or result n reduced or inaccurate nformation
being passed to the Board or to shareholders

The Auchit Committes meets with the Manager's
internal auditors, Littlepohn, at least once a year,
receving a report regarding the last formal internal
audt performed on the Manager, and providing the
opportunity for the Audit Commuttee to ask specific and




Directors’ report and enhanced business review (contnued

detalled questions Dunng the year the Board met with
the Partner at Littlejohn LLP responsibls for the Albion
Ventures LLP internal audit to discuss the most recent
Internal Audit Report completed on the Manager The
Manager has a comprehensive business continuity
plan In place in the event that operational continuity 1S
threatened Further detals regarding the Board's
management and review of the Company’s internal
conirols through the implementation of the Turnbull
guidance are detaled on page 31

Measures are in ptace to mitigate information nsk in
order to ensure the ntegnty, avalability and
confidentiality of information used within the business

5 Rehance upon third parties risk

The Ccmpany 1s rehant upon the services of Albion
Ventures LLLP for the prowvision of investment
management and administrative funchons There are
provisions within the Management agreement for the
change of Manager under certain circumstances (for
more detal, see the Management agresment
paragraph on page 26) In addition, the Manager has
demonstrated to the Board that there 1s no undue
rellance placed upon any one individual within Albion
Ventures LLP

6 Financial nsks
By its nature, as a venture capital trust, the Company
t1s exposed to investment nsk {which comprises
investment price risk and cash flow interest rate nsk],
credit nsk and iquichty nsk The Company’s policies for
managing these nsks and its financial instruments are
outlined n full in note 20 to the Financial Statements

All of the Company’s income and expendiure 1s
denominated n sterhing and hence the Company has
no foreign cumency nsk The Company s financed
through equity and does not have any borrowings The
Company does not use denvative financial instruments

Environment

The management and administration of Albion Technology &
General VCT PLC s undertaken by the Manager Albion
Ventures LLP recognises the importance of its environmental
responsibilthies, monitors its impact on the environment, and
designs and implements policies to reduce any damage that
might be caused by its actwities Intiatives designed to
rmirirmise the Company's impact on the environment include
recychng and reducing energy consumption as will be shown
In the financtal statements of Albion Ventures LLP

Employees
The Company 1s managed by Albion Ventures LLP and
hence has no employees other than its Directors

Directors

The Directors whe held office throughout the year, and ther
Interests in the shares of the Company (together with those
of ther immediate family) are shown below

31 December 2009 31 December 2008

Ordinary C Ordinary C

shares shares shares shares

Dr Ne#! Cross 100,000 100,000 100,000 100,000
Lt Gen Srr Edmund

Burton 27,660 31,050 27660 31,050

Michae! Hart 100,000 - 100,000 -

Patrick Reeve 153,373 200,000 153,873 200,000

There have been no changes in the holdings of the Directors
betwsen 31 December 2009 and the date of this report

All Directors, except for Patnck Reeve, who 1s the Managing
Partner of the Manager, are members of the Audit
Committee, of which Dr Neil Cross s Chairrnan

Patnck Reeve, as Managing Partner of Albion Ventures LLP
1s deemed to have an interest In the Management Agreement
and management performance mncentive to which the
Company 15 party

No options over the share capital, long term incentive or
retirement benefits of the Company have been granted to
Directors personally, nor does the Company make a
contnbution t¢ any pension scheme on behalf of the Directors

Further detats regarding Directors’ remuneration are shown
on page 33

Directors’ indemmity

Each Diector has entered into a Deed of Indemnity with the
Company which indemnifies each Drector, subject to the
provisions of the Compartes Act 2006 and the imitations set
out in each deed, against any fiabilty ansing out of any clam
madle agamnst him m reiation to the performance of his duties
as a Drirector of the Company A copy of each Deed of
Indemnity entered into by the Company for each Director i1s
avallable at the Registered Cffice of the Company

Re-election of Directors

Directors' retrement and re-glection 1s subject to the Articles
of Associaton and the Combined Code on Corporate
Governance At the forthcoming Annual General Meeting,
Neil Cross, Edmund Burion and Michael Hart, having served
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as Directors for longer than nine years, wil retire and offer
themselves for re-election Patnck Reeve I1s not considered to
be independent as he 18 the Managing Partner of the
Manager, Albion Ventures LLP, and will therefore also retire
and offer himself for re-election at the forthcoming Annual
General Meeting

Change of name

The Company changed its name from Close Technology &
General VCT PLC to Albion Technology & General VCT PLC
as approved by a General Meeting held on 25 March 2008

Management agreement

Following the buy-out of Close Ventures Limited, the
Management agreement was novated to Albion Ventures LLP
on 23 January 2009 Under this agreement, the Manager also
provides secretanal and administrative services to the
Comparny The Management agreement can be terminated by
either party on 12 months' notice The Management
agreement 15 subject to earler termination in the event of
certain breaches or on the nsolvency of either party The
Manager 1s paid an annual fee equal to 2 5 per cent of the net
asset valus of the Company, payable quarterty in arrears Total
annual expenses, ncluding the management fee, are imited
to 3 5 per cent of the net asset value

In line with common practice, the Manager 15 also entitied to
an arrangement fee, payable by each investee company, of
approximately 2 per cent on gach nvestment made

Management performance incentive

In order to provide the Manager with an incentive to
maximise the return to investors, the Company has entered
nto a Management performance mcentive arrangement with
the Manager Under the incentive arrangement, 1If the net
asset value per share at the end of a financial penod, when
added to the aggregate dmdends per share (both revenue
and caprital) pad to that date, exceeds £1 increased at the
rate of 8 per cent per annum since the Company's
commencement of trading, then the Manager will be entitled
to an incentive fee equal to 20 per cent of such excess The
calculation 18 made separately for each class of share In the
event that the performance of the Company falls short of the
target n any penod, such shortfall must be made up in future
penods before the Manager 1s entitled to any incentive In
respect of such future penods The fee if applicable, will be
payable annually No performance fee has ansen dunng the
year (2008 £19,000) as a resutt of the reclam of histonc VAT

Evaluation of the manager

The Board has evaluated the performance of the Manager
based on the returns generated by the Company, the
continuing achieverment of the 70 per cent investment
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requirement for Venture Capital Trust status, the long term
prospects of current nvestments, a review of the
Management agreement and the services provided theren,
and benchmarking the performance of the Manager to other
service providers The Board believes that it 1s in the interests
of shareholders as a whole, and of the Company, to continue
the appontment of the Manager for the forthcoming year

Valuation of investments

As described in note 2 of the Financial Statements, the
unguoted equity investments held by the Company are
valued at farr value through profit or loss in accordance with
the International Pnvate Equity and Venture Capital Valuation
Gudelines These guidelnes set out recommendations,
ntended to represent current best prachice on the valuation
of veniure capital investments Unguoted invesiments are
valued on the basis of forward loocking estimates and
judgements about the business itself, #s market and the
environment in which it cperates, together with the state of
the mergers and acquisitions market, stock market
conditions and other factors In making these judgements
the valuation takes mto account all known matenal facts up
to the date of approval of the Financial Statements by the
Board Unquoted loan stock 1s valued at amortrsed cost

Investment and co-tnvestment

The Company co-mvests with other venture capital trusts and
funds managed by Alwon Ventures LLP Allocation of
investments 1s on the basis of an allocation agreement which 1s
based, inter aha, on the ratio of funds avallable for investment

Auditors

The current auditors, PKF (UK} LLP, have indicated ther
wilingness to continue as auditors to Albion Technology &
General VCT PLC A resolution to re-appoint PKF {UK) LLP
as auditors will be proposed at the Annual General Meeting
on 21 Juneg 2010

Suppher payment policy

The Company’s policy 1S to pay all supplier invoices within
30 days of the invoice date, or as otherwise agreed There
were no overdue trade creditors at 31 December 2009
(2008 N

Annual General Meeting

The Annual General Meeting will be held at the City of
London Club, 19 Old Broad Street, London EC2N 1DS at
1130 am on 21 June 2010 The notice of the Annual
General Meeting 15 at the end of this document

The proxy form enclosed wih this Annual Report and
Financial Statements permits shareholders to disclose votes
‘for’, ‘aganst’, and ‘withheld' A 'vote withheld’ 15 not a vote
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in law and will not be counted in the proportion of the votes
for and against the resolution Summary of proxies lodged at
the Annual General Megting will be published at www albion-
ventures co uk within the ‘Our Funds’ section by clicking on
Albion Technology & General VCT PLC

Resoluttons relating to the following items of special business
will be proposed at the forthcoming Annual General Meeting
for which shareholder approval 1s required in order to comply
aither with the Companigs Act or the Listing Rules of the
Financial Services Authority

Power to allot shares

Ordinary resolution number 9 will request the authorty to allot
up to an aggregate nomnal amount of £64 1,637 representing
approximately 10 per cent of the issued Ordinary share
capital (excluding treasury shares) and an aggregate nominal
amount of £1,733,122 representing approximately 10 per
cent of the issued C share capital (excluding treasury shares)
of the Company as at 12 Apnl 2010

The Directors do not currently have any intention to allot
shares, with the exception of the Dwidend Renvestment
Scheme and reissuing treasury shares where it (5 In the
Company's interest to do so The Company currently holds
868,094 Crdinary treasury shares representing 6 3 per cent
of the total Ordinary share capital n 1ssue and 985,032 C
treasury shares representing 2 8 per cent of the total C share
capital In 1ssue as at 31 December 2009

This resolution replaces the authortty given to the Directors at
the Annual General Meeting in 2008 The authority sought at
the forthcoming Annual General Meeting will expire
18 months from the date this resolution 1s passed or at the
conclusion of the next Annual General Meeting of the
Company, whichever is the earler

Dis-application of pre-emption nights

Special resolution number 10 will request authority for the
Directors to allot equity secunties for cash without first being
required to offer such secunties to existing members This will
mnclude the sale on a non pre-emptive basis of any shares the
Company holds in treasury for cash The authonty relates to
a maximum aggregate of £1,187,410 of the nominal value of
the share capital representing 5 per cent of the issued
Ordinary share and C share capttal of the Company (less
treasury shares) as at the date of this report The authonty
sought at the Annual General Mesting will expire 18 months
from the date this resolution 1s passed or at the conclusion of
the next Annual General Meeting of the Company, whichever
1s the earler Members will note that this resclution also
apphies to treasury shares

Purchase of own shares

Special resolution number 11 will request the authonty to
purchase approximately 14 99 per cent of the Company's
issued Crdinary share capital and 1ssued C share capital at,
or between, the minmum and maximum prces spectfied in
resolutton 11

The authonty sought at the Annual General Meeting will
expire 18 months from the date this resolution 1s passed or
at the conclusion of the next Annual General Meeting of the
Company, whichever s the earler Shares bought back under
this authonty may be cancelled and up to 10 per cent of
shares in 1ssue ¢can be held in treasury

The Board belleves that & 1s helpful for the Company to
continue to have the flexibility to buy its own shares and this
resclution seeks authonty from shareholders to do so

This resolution woulld renew the 2009 authorrty, which was in
similar terms Dunng the financial year under review, the
Company purchased 137,457 Ordinary shares of 50 pence
each for treasury at an aggregate consideration of £95,000
(including stamp duty) representing 1 per cent of the issued
Ordtnary share capital and 956,236 C shares of 50 pence
each for treasury at an aggregate consideration of £534,000
(including stamp duty) representing 2 7 per cent of the 1ssued
C share capital, as at 31 December 2009

Treasury shares

Under the Companies (Acguisition of Own Shares) (Treasury
Shares) Regulations 2003 (the *Regulations”), shares
purchased by the Company out of distributable profits can
be held as treasury shares, which may then be cancelled or
sold for cash The authonty sought by these resolutions s
intended to apply equaly to shares to be held by the
Company as treasury shares in accordance with the
Regulations These powers are intended to permit Directors
to sell treasury shares at a pnce not fess than that at which
they were purchased

Recommendation

‘Your Board believes that the passing of the resolutions above 1s
in the best interasts of the Company and s Shareholders as a
whole, and unanimously recommends that you vote infavour of
all the proposed resolutions, as the Directors intend to do in
respect of thar own beneficial shareholdings

Statement of Directors’' responsibilities for the
preparation of Company Financial Statements
The Drrectors are responsble for prepanng the Drrectors’
report and enhanced business raview, the Directors’
remuneration report and the Financial Statements in
accordance with applicable law and regulations They are

Albion Technology & General VCT PLC 27




Directors’ report and enhanced business review (ontinueq

also responsible for ensuring that the Annual Report inciudes
infermation required by the Listing Rules of the Financial
Services Authonty

Company law regquires the Directors to prepare Financial
Staterments for each financial year Under that law the
Directors have elected to prepare the Financial Statements in
accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards
and applicable law) Under company law the Directors must
not approve the Financial Statements unless they are
satisfied that they give a true and far view of the state of
affars of the Company and of the profit or loss of the
Company for that period in preparng these Financial
Statements the Directors are required to

®  select sutable accounting policies and then apply them
congistently,

® make judgments and estmates that are reasonable
and prudent,

®  state whether applicable accounting standards have
been followed, subject to any matenal departures
disclosed and explained in the Financial Statements,

®  prepare the Financial Statements on the going concern
basis unless 1t 1S nappropnate to presume that the
Company will conbinue In business

The Directors are responsible for keeping adequate
accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable
accuracy at any time the financial position of the Company
and enable them to ensure that the Financial Statements
comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and
detection of fraud and other regularties

The Drectors are responsible for the mantenance and
integnty of the corporate and financial Information included on
the Company's websrte Legislation in the United Kingdom
governing the preparation and dissemination of the Financial
Statements and other information included in annual reports
may differ from legislation in other junsdictions

28 Albion Technology & General VCT PLC

The Directors confirm, to the best of their knowledge that

® the Financial Statements, which have been prepared
i accordance with UK Generally Accepted
Accounting Practice, give a true and far view of the
assets, labilities, financial position and loss of the
Company, and

® the Management report Included within the Chairman’s
statement, Manager's report and Director’s report and
enhanced business review, includes a far review of the
devetopment and performance of the business and the
position of the Company, together with a descnption of
the pnncipal nsks and uncertainties that it faces

The names and functions of all the Directors are stated on
page 2

Disclosure of information to auditors
In the case of the persons who are Directors of the Company
at the date of approval of this report

® 50 far as each of the Directors are aware, there 15 no
relevant audt information of which the Company's
audttors are unaware, and

®  cach of the Directors has taken all the steps that he
ought to have takent as a Director to make himself
aware of any relevant audit information and to establish
that the Company's audtors are aware of that
information

This disclosure 15 given and should be interpreted n
accordance with the provisions of s418 of the Companies
Act 20086

By Order of the Board

Albion Ventures LP‘
Company Secret

e

1 King’s Arms Yard

London, EC2R 7AF 12 April 2010
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Background

The Financial Services Authorty requires all isted comparies
1o disclose how they have applied ithe principles and
compled with the prowisions of the Combined Code 1ssued
by the Financial Reporting Council (*FRC”) in July 2003 (“the
Code") and updated in June 2006 and June 2008

The Board of Albron Technology & General VCT PLC has also
considered the prnnciples and recommendations of the AIC
Code of Corporate Governance {*AIC Code") by reference to
the AIC Corporate Governance Guide for Investment
Companies {"AIC Guide”) The AIC Code, as explained by the
AIC Guide, addresses all the pnnciples set out in Section 1 of
the Combined Code, as well as setting out additional
prnnciples and recommendations on issues that are of
specific relevance to Albion Technology & General VCT PLC

The Board constders that reporting against the principtes and
recommendations of the AIC Code, and by reference to the
AIC Gude (which incorporates the Combined Codg), will
provide better information to shareholders than reporting
under the Code alone

The Company has compled with the recommendations of
the AIC Code and the relevant prowvisions of Section 1 of the
Combined Code, except as set out below

Apphcation of the Principles of the Code

The Board attaches importance to matters set out n the
Code and apples its principles However, as a venture capital
trust company, most of the Company's day-to-day
responsibiities are delegated to third parties and the
Directors are all non-executive Thus, not all the provisions of
the Code are directly apphcable to the Company

Board of Directors

The Board consists solely of non-executive directors Since
all Directors are non-executive and day-to-day management
responsibiliies are sub-contracted to the Manager, the
Company does not have a Chief Executive Officer

DOr Nell Cross is the Chairman Mr Michael Hart and Lt Gen
Sir Edmund Burton are considered independent directors
Lt Gen Sr Edmund Burion s the Senior Independent
Director Mr Patrnick Reeve 15 not considered an independent
Drrecter as he 15 the Managing Partner of Albion Ventures
LLP, the Manager

Dr Nell Cross, Mr Michael Hart and Lt Gen Sir Edmund
Burton have all been Directors of the Company for more than
mine years and, in accordance wath the recommendations of
the AIC code, are subject to annual re-election The Board
does not consider that a Cirector's length of service reduces

his ability to act independently of the Manager Mr Patnck
Reeve 15 also subject to annual re-election as he 15 not
considered to be an independent Director

The Directors have a range of business and financial skidls
which are refevant to the Company, these are descnbed in
the Board of Drrectors section of this Report, on page 10
Direciors are prowided with key information on the
Company's actvities, including regulatory and statutory
requirements, and internal controls, by the Manager The
Board has access to secretanal advice and compliance
services by the Manager, who s responsible for ensuring that
Board procedures are followed and applicable procedures
complied with All Directors are able to take independent
professional advice in furtherance of therr duties if necessary
in accordance with the Combined Code, the Company has
in place Dectors’ & Officers’ Liabiity Insurance

The Board met five times dunng 2009 as part of its regular
programme of Board meetings Al of the Directors attended
each meeting A sub-committee of the Board comprising Neil
Cross and Patnick Reeve met once dunng the year to allot
shares 1ssued under the Dwdend Reinvestment Scheme

The Charrman ensures that all Directors receive, in a timely
manner, all relevant management, regulatory and financial
information The Board recewves and considers reports
regularly from the Manager and other key adwsers, and ad
hoc reports and information are supplied to the Board as
required The Board has a formal schedule of matters
reserved for it and the agreement between the Company and
its Manager sets cut the matters over which the Manager
has authonty and limits beyond which Board approval must
be sought

The Manager has authonty over the management of the
investment portfolio, the organisation of custodial services,
accounting, secretanal and administrative services The main
issues reserved for the Board include

® the consideration and approval of future developments
or changes to the investment policy, Inciuding nsk and
asset allocation,

®  consideration of corporate strategy,

®  applcation of the prnnciples of the Combined Code,
corporate governance and internal control,

® review of sub-committee recommendations, ncluding
the recommendaton to shareholders for the
appontment and remuneration of Auditors,

® approval of the approprnate dvidend to be pad to
sharehelders,

® the appointment, evaluation,
remuneration of the Manager,

removal and
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® the performance of the Company, including monitonng
of the discount of the net asset value and the share
price,

®  share buy-back and treasury share policy, and

® montoring shareholder profile and considering
shareholder communications

Committees' and Directors’ performance evaluation
Performance of the Board and the Directors is assessed on
the folfowing

@ attendance at Board and Committee meetings,

® the contnbution made by indwvidual directors at, and
outside of, Board and Committee meetings, and

® completton of a detaled internal assessment process
and annual performance evaluation conducted by the
Charrman The Senior Independent Director reviews
the Charrman’s annual performance evaluation

The Board believes that it has the nght balance of
independence, skills, experence and knowledge for the
effective governance of the Company The Board considers
any skills gaps in existence and takes acticn to remedy thig
where necessary

Directors are offered training, both at the time of joining the
Board and on other occasions where required The Board
also undertakes a proper and thorough evaluation of its
committees on an annual basis

In Iight of the structured performance evaluation, Dr Neil
Cross, Mr Michael Hart, Lt Gen Sir Edmund Burton and
Mr Painck Reeve, all of whom are subject to re-election at
the forthcoming Annual General Meeting, are considered to
be effective directors to demeonstrate strong commitment to
the role, and the Board believes it to be in the best interest of
the Company to appont these Directors at the forthcoming
Annual General Meeting

Remuneration Committes

Since the Company has no exacutive directors, the detailed
Directors’ Remuneration disclosure requirements set out in
Listing Rules 12 43A (a), 12 43A (b} and 12 43A () as they
relate to Combined Code Prowisions B1 to B2, B11 to
B16, and B2 1 to B2 4 are not relevant

Audit Committee

The Audit Committee consists of all Directors excluding
Mr Patrick Reeve Dr Ned Cross 1s Charman of the Audit
Committee In accordance with the Code, the members of
the Audit Committee have recent and relevant financial
expanence The Committee met twice during the year ended
31 December 2009, all members attended
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Written terms of reference have been constituted for the
Audit Committee, these are as follows

® providng an overview of the Company’s accounting
policies and financial reporting,

® considerng and reviewing the effectiveness of the
Company’s mtarnal controls and nsk management
systems,

® monitoning the integrity of the Financial Statements of
the Company and any farmal announcements relating
to the Company's financial performance, reviewing
significant financial reporting Judgements contained In
them,

® meeting the Company’s external Auditors annually,
approving ther appointment, re-appomntment,
remuneration, terms of engagement and providing an
ongoing review of Auditor independence and
objectmty,

® montorng and reviewing the external Auditor's
independence and objecivity and the effectiveness of
the audit process,

®  developing and mplementing a policy for the supply of
non-audit services by the external Auditors,

® meeling external auditors at least once a year without
the presence of the Manager,

®  meeting with the mternal auditors of the Manager when
appropnate,

®  ensunng that all Directors of the Company and staif of
the Manager feel able to raise issues of serious
concern with the Chairman of the Audit Committee,
and that these 1ssues, where raised, are subject to
proportionate and independent inveshgation, and
appropnate action,

® reporting to the Board, dentiiying any matters in
respect of which action or mproverment 1$ needed and
recommending appropriate steps to be taken, and

®  undertaking the dutres of the Engagement Committee,
and reviewing the performance of the Manager and all
matters arising under the Management Agreement

During the year under review, the Committee discharged the
responsibrities descnbed above Its activities included

® formally reviewing the final Annual Report and Financial
Statements, the Haif-yearty Report, the Intenm
Management Statermenis and the associated
announcements, with particular focus on the main areas
requinng judgement and on cntical accounting policies,

® reviewing the effectiveness of the internal controls
systemn and exarmination of the Internal Controls Report
produced by the Manage,

®  meeting with the partner in charge of Albion Ventures
LLP internal audtt at Littlejohn LLP,
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®  meeting with the external auditors and reviewing their
findings, and

o reviewing the performance of the Manager and making
recommendations regarding ther re-appontment to
the Board

Nomination Committee

The Nommnation Committee consists of all Directors, save
Patnck Reeve, with Dr Neill Cross as Charman The terms of
reterence of the Nomination Committee are to evaluate the
balance of skills, expenence and time commitment of the
current Board members and make recommendations to the
Board as and when a particular appontment anses The
Nomination Committee did not meet dunng 2009 and will
meet when it 15 appropriate for it to do so

It 1s the policy of the Company that all of the Directors are
nominated for re-election every three years In accordance
with the recommendations of the AIC Code, Directors who
have served the Company for longer than nine years are
subject to annual re-election The next re-election 1s at the
Annual General Meeting on 21 June 2010 The terms and
conditions of Directors’ appointment are avalable for
inspection at the Annual General Meeting

internal control

In accordance with principle C 2 of the Combined Code, the
Board has an established process for identifying, evaluating
and managing the significant nsks faced by the Company
This process has been in place throughout the year and
continues to be subject to regular review by the Board in
accordance with the Internal Control Guidance for Directors
in the Combined Code published in September 1999 and
updated m 2005 (the *Turnbull gudance”) The Board I1s
responsible for the Company's system of mternal control and
for reviewing its effectiveness However, such a system 1S
designed to manage, rather than eliminate the nsks of falure
to achieve the Company's business objectives and can only
provide reasonable and not absolute assurance aganst
material misstatement or loss

The Board’s monitorng covers all controls, including
financial, operational and compliance controls, and nsk
management The Board receives each year from the
Manager a formal report, which details the steps taken to
moniter the areas of nsk, including those that are not directly
the responsibiity of the Manager, and which reports the
details of any known nternal control fallures Steps are, and
continue to be taken to embed the system of internal control
and nsk management nto the operations and culture of the
Company and its key suppliers, and to deal with areas of
improvement which come to the Manager's and the
Board's attention

The Board has performed a specific assessment for the
purpose of this Annual Report This assessment considers all
significant aspects of internal control ansing dunng the year
The Audit Committee assists the Board i discharging its
review responsibiliies

The main features of the internal control system with respect
to financial reporting, iImplemented throughout the year are

® segregation of duties between the preparation of
valuations and recording into ascounting records,

® ndependent valuations of the asset-backed
investments within the portfolio are undertaken
annually,

® reviews of valuations are camed out by the Managing
Partner and reviews of financial reports are camed out
by the Operations Partner of Albion Ventures LLP,

@®  bank and stock reconciiations are carned out monthly
by the Manager in accordance with the FSA
requirements,

® all pubkshed financial reports are reviewed by Albion
Ventures LLP Compliance department,

® the Board reviews financial nformation, and

® a separate Audit Commitiee of the Board reviews
published financial information

Durnng the year, as the Board has delegated the investment
management and administration to Albion Ventures LLP, the
Board feels that 1t 1s not necessary to have its own internal
audit function Instead, the Board had access to Litilejohn
LLP, which, as Internal Auditor for Albwon Ventures LLP
undertakes periodic examination of the business processes
and controls environment at Albion Ventures LLP, and
ensures that any recommendations to implement
improvements N controls are camed out  Littlejohn report
formally to the Albion Technology & General VCT PLC Board
on an annual basis The Board will continue to monitor 1its
system of internal control in order to provide assurance that
It operates as intended

Going concern

In accordance with Gong Concern and Liquidity Risk
Guidance for Directors of UK Companies 2009 1ssued by
Financial Reporting Council, the Board has assessed the
Company's operation as a going concern The Company has
significant cash and hguid resources, its portfolio of
investments 18 well diversified in terms of sector, and the
major cash outflows of the Company (namely investments,
buy-backs and dwvidends) are wathin the Company’s control
Accordingly, after making diigent enquines the Directors
have a reasonable expectation that the Company has
adequate resources to conbinue in operational existence for
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the foreseeable future For this reason, the Directors have
adopted the going concern basis N prepanng the accounts

The Board's assessment of hquidhity nsk and detaills of the
Company's polictes for managing its capital and fmancial
nsks are shown in note 20 The Company’s business
actwities, together with details of its performance are shown
in this Directors' report and enhanced business review

Conflicts of interest

Directors review the disclosure of conflicts of interast annually,
with any changes reviewed and noted at the beginning of
each Board meeting A Director who has conflicts of interest
has two independent Directors authonse those conflicts
Procedures to disclose and authonse conflicts of interest have
been adhered to throughout the year

Capital structure and Articles of Association

Details regarding the Company's capital structure,
substantial interests and Directors’ powers to buy and 1ssue
shares are detalled in full on pages 21 and 27 respectively of
the Drrectors’ report and enhanced business review The
Company 1s not party to any significant agreements that may
take effect, alter or terminate upon a change of contral of the
Company followang a takeover bid

Any amendments to the Company’s Articles of Association
are by way of a special resolution subject to ratification
by shareholders

Relationships with sharchelders

The Company's Annual General Meeting on 21 June 2010
wil be used as an opportunity to commumcate with
investors The Board, including the Charman of the Audtt
Committee, will be avalable to answer guestions at the
Annual General Mesting

At the Annual General Meeting, the: level of proxies lodged on
each resolution, the balance for and aganst the resolution,
and the number of votes withheld, are announced after the
resolution has been voted on by a show of hands

The Annual General Meeting will also include a presentation
from the Manager on the portfolio and on the Company, and
a presentation from an investee company

Shareholders are able to access the latest information on

the Company wvia the Albion Ventures LLP website
www albion-ventures co uk under the *Our Funds” section
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Any enquiries relating to shareholdings and share certificates
or changes to personal detals can be drrected to Capita
Registrars Limited

Tel 0871 664 0300

Calls cost 10p per minute plus network extras (ines are open
8 30am - 5 30pm, Mon - Fn)

Emall ssd@capitaregistrars com

Specific enquines relatng to the performance of the Fund
should be directed to Albion Ventures LLP

Tel 020 7601 1850
Calls may be recorded
Emal info@albion-ventures co uk

The Company’s share buy-back programme operates in the
market through brokers In order to sell shares, as they are
quoted on the London Stock Exchange, investors should
approach a broker to undertake the sale Banks may be able
to assist shareholders with a referral to a broker within their
banking group

Statement of compliance

With the exception of the requrement to have a
Remuneration Committee, the Directors consider that the
Company has complied throughout the year ended
31 December 2008 with all the relevant provisions set out In
Section 1 of the Code, and with the AIC Code of Corporate
Governance The Company continues to comply with the
Code as at the date of thus report




Directors’ remuneration report

Introduction

This report 1s submitted in accordance with Section 420 of
the Companies Act 2008 The report also meets the ralevant
rules of the Listing Rules of the Financial Services Authonty
and descrnbes how the Board has appled the princrples
relating to the Director's remuneration As required by the
Act, a resolution to approve the report will be proposed at the
Annual General Meeting

UNAUDITED INFORMATION

Remuneration Committee

Since the Company's Board consists solely of non-executive
Directors and there are no executive employees, a
Remuneration Committee 1s not considered necessary

Directors’ remuneration policy

The Company's policy is that fees payable to non-executive
Directors should reflect ther expertise, responsibiities and
time spent on Company matters In determining the level of
non-executive remuneration, market equivalents are
considered in companscn to the overall actmties and size of
the Company

The maximum level of non-executive Directors' remuneration
1s fixed by the Company's Articles of Association, not to
exceed £75,000 per annum, amendment 1o this 1s by way of
a special reselution subject to ratification by shareholders

Performance graph

The graphs that follow show Albion Technology & General
VCT PLC's Ordinary and C shares total return against the
FTSE All-Share Index total return, n both instances with
dividends reinvested, since launch The Directors consider
the FESE All-Share Index to be the most appropriate
benchmark for the Company Investors should, however, be
remmded that shares in VCTs generally trade at a discount to
the actual net asset value of the Company

There are no options, 1Issued or exercisable, in the Company
which would distort the graphical representation that follows

Source Albion Ventures LLP

Source Albion Ventures LLP

Methodology The share pnce retum o the shareholder inciuding onginal
amount invested frebased to 100} from launch assuming that dvidends were
re-nvested at the share pnce of the Company at the tme the shares were
quoted ex-cividend Transaction COSts are not taken mto account

Service contracts
None of the Directors has a service contract with
the Company

The Company’s Articles of Associaton prowde for the
resignation and, If approved, re-election of the Directors
every three years at the Annual General Meeting At the
forthcoming Annual General Meeting Dr Ned Cross,
Mr Michael Hart, Patnck Reeve and Lt Gen Sr Edmund
Burton will retre and be proposed for re-election
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Directors’ remuneration report (contnueq

AUDITED INFORMATION
Directors’ remuneration
The following items have been audited

The following table shows an analysis of the remuneration of
indvidual directors, exclusive of National Insurance or VAT

2009 2008

Fees Fees

£'000 £'000

Dr Neit Cross 17.5 17 5

Michael Hart 17.5 175

Lt Gen Sir Edmund Burton 17.5 175
Albron Ventures LLP

ffor Patnck Reeve's services) 17.5 175

70.0 700
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The Company does not confer any share options, long term
incentives or retirement benefits to any Director, nor does it
make a contnbution to any pension scheme on behalf of
the Directors

Each Director of the Company was remunerated personally
through the Manager's payroll, which has been recharged to
the Company, save for Patnck Reeve, whose services are
provided by Albion Ventures LLP

in addition to Directors' rernuneration, the Company pays an
annual premium In respect of Directors’ & Officers’ Liability
Insurance of £11,000 (2008 £12,000)

By Order of the Board

Albion Ventures L"
Company Secretal

1 King's Arms Yard

London, EC2R 7AF 12 Apnl 2010




Independent Auditors’ report to the Members of
Albion Technology & General VCT PLC

We have audited the Financial Statements of Albion Technology & General VCT Plc for the year ended 31 December 2009
which compnse the Income statement, the Balance sheet, the Reconciiation of movement in shareholders’ funds, the Cash
flow statement and the related notes The financial reporting framework that has been applied in therr preparation ts applicable
law and United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1Is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Comparues
Act 2006 OQur audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other ithan the Company and the Company’s members as a body, for our audit
work, for this report, or for the opirons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation of the
Financial Statements and for being satisfied that they give a true and far view Our responsibility 15 to audt the Financial
Statements in accordance with applicable law and international Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit

An audit involves obtaining ewidence about the amounts and disclosures n the Financial Statements sufficient to give
reasonable assurance that the Financial Statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are approprate to the Company's circumstances and have
been consistently apphed and adequately disclosed, the reasonableness of significant accounting estimates made by the
Directors, and the overall presentation of the Financial Statements

Opinion on Financial Statements
In our opinion the Financial Statements

® gve atrue and far view of the state of the Company’s affars as at 31 December 2009 and of its loss for the year
then ended,

® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

® have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opiion

o the part of the Directors' remuneration report to be audited has been properly prepared in accordance with the
Companies Act 20086,

® the informatien given in the Directors’ report for the financial year for which the Financial Statements are prepared 1$
consistent with the Financial Statements, and

@®  the information given in the Corporate governance statement in compiance with rules 7 2 5 and 7 2 6 in the Disclosure
Rules and Transparency Rules sourcebook issued by the Financial Services Authonty (information about nternal control
and nsk management systems In relation to financial reporting processes and about share capital structures) s
congistent with the Financial Statements

Matters on which we are required to report by excephtion
We have nothing to report in respect of the following

Under the Companies Act 2006 we are required 1o report to you If, In our opinion

® adequate accounting records have not been kept, or returns adequate for our audit have not been recewved from
branches not wisited by us, or

® the Financial Statements and the part of the Directors’ remuneration report to be audited are not in agreement with the
accounting records and returns, or

®  certan disclosures of Directors’ remuneration specified by law are naot made, or

@ we have not received all the information and explanations we require for our audit

Under the Listing Rules we are required to review

® the Directors’ statement, set out on pages 31 and 32, in retation to going concern, and
@®  the part of the Corporate governance statement relating to the Company’s complance with the nine provisions of the
June 2008 Cembined Code specified for our review

Pee (vwulf

Rosemary Clarke

{Senior statutory auditor) 12 Apnl 2010
for and on behalf of PKF (UK) LLP, Statutory auditors

London, UK
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Income statement

Combined

Year ended 31 December 2009

Combined

Year ended 31 December 2008

Revenue Caprtat Total Revenus Captal Total

Note £'000 £'000 £'000 £'000 £000 £'000

Losses on mnvestrnents 3 - (1,979 | {1,979) - {5.801) | (5.801)
Investment ncome 4 1,396 - 1,396 2,602 - 2,602
Investment management fees 5 (233) (698) (931) (304) ©12) | (1.216}
Recovery of VAT 6 23 68 91 144 431 575
Other expenses 7 (210) - (210) (233) - (233)
Return/{loss) on ordinary activities before tax 976 (2,609} [ (1,633) 2,209 (6,282) | (4,073)
Tax (charge)/credit on ordinary actmvities 9 (122) 187 65 (574} 137 (437)
Return/{loss) attnbutable to shareholders 854 (2,422) | (1,968) 1.635 (6.145) (4.510)

The accompanying notes on pages 48 to 65 form an integral part of these Financial Statements

The total column of this Income statement represents the profit and loss account of the Company The supplementary revenue
and capital columns have been prepared in accordance with the Association of Investment Companies’ Statement of

Recommended Practice

All revenue and capital items in the above statement denve from continuing operations

There are no recognised gains or losses other than the results for the year disclosed above Accordingly a statement of total

recognised gains and losses I1s not required

The difference between the reported loss on ordinary activities before tax and the histoncal profit 1s due to the fair value
movements on investments As a result a note on histoncal cost profit and losses has not been prepared
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Income statement {non-statutory analysis)

Ordinary shares Ordinary shares
Year ended 31 December 2009 Year ended 31 December 2008

Ravenue Capital Total Revenue Capital Total

Note £7000 £000 £'000 £'000 £000 £000

Gains/(losses) on Investments 3 - 502 502 - {2.029) (2,029

Investment ncome 4 547 - 547 875 - 875

Investment management fees 5 (72) {215) (287) (34 (281) {375)

Recovery of VAT 6 23 68 91 61 182 243

Other expenses 7 {66) - (66) {69) - (B9)

Return/(loss) on ordinary activities before tax 432 355 787 773 (2,128} | (1,355}

Tax {charge)/credit on ordinary activities 9 (104) 54 (50} {196) 28 (168)

Return/{loss) attributable to shareholders 328 409 737 577 (2.100) (1.523)
Basic and diluted return/(loss) per

share (pence)* 11 2.5 3.2 57 44 (16 0) {(116)

* excluding treasury shares
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Income statement (non-statutory analysis)

C shares

Year ended 31 December 2009

C shares

Year ended 31 December 2008

Revenue Gapitat Total Revenue Caprtal Total
Note £'000 £'000 £7000 £'000 £'000 £'000
Losses on investments 3 - {2,481) | (2,481) - (3.772) | (3,772
Investment income 4 849 - 849 1,727 - 1,727
lnvestment management fees 5 (161) {483) (644) 210) (631) (841)
Recovery of VAT - - - B3 249 332
Other expenses 7 (144) - (144) (164) - (164)
Return/(loss) on ordinary activities before tax 544 (2,964) | (2,420) 1,436 4,154) | (2,718)
Tax (charge)/credit on ordinary actvities 9 (18) 133 115 (378) 109 (269)
Return/({loss) atinbutable to shareholders 526 (2,831) | (2,305) 1,058 (4,045) | {2,987)
Basic and diluted return/{loss) per
share (pence)* 11 15 (8.1) {6 6) 30 (11 4) 24

* excluding treasury shares
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Balance sheet

Comhined Combmed
31 December 31 December
2009 2008
Note £'000 £°000
Fixed asset investments
Qualifying 26,819 25,710
Non-qualifying 566 918
AIM 20 284 N
Total fixed asset investments 12 27,405 26,912 |
Current assets
Trade and other debtors 14 319 1,525
Current asset investrment 14 1,014 9,938
Cash at bank and in hand 8,749 1,859
10,082 13,322
Creditors amounts falling due within one year 15 (375) (599)
Net current assets 9,707 12,723
Net assets 37,112 38,635
Capital and reserves
Called up share capital 24,680 24,660
Share premium 259 256
Caprtal redemption reserve 400 400
Unreafsed capital reserve (10,083) (2.176)
Special reserve 21,327 21,327
Own treasury shares reserve (1,372) (743)
Realised capital reserve 845 2,360
Revenue reserve 1,056 551
Total equity shareholders’ funds 37,112 39,635

* excluding treasury shares
The accompanying notes on pages 48 to 65 form an integral part of these Financial Statements

These financial statements were approved by the Board of Directors, and authonsed for 1ssue on 12 Apnl 2010 and were
signed on its behalf by

Dr Neil Cross
Charman

Company number 4114310
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Balance sheet

Combined Combinect
31 December 31 December
2009 2008
Note £'000 £'000
Fixed asset investments
Cualifying 26,819 25,710
Non-qualifying 566 918
AM 20 284
Total fixed asset investments 12 27,405 26,912
Current assets
Trade and other debtors 14 319 1,525
Current asset investment 14 1,014 9,938
Cash at bank and in hand 8,749 1,859
10,082 13,322
Creditors® amounts falling due within one year 15 {375) (599)
Net current assets 9,707 12,723
Net assets 37,112 39,635
Caprtat and reserves
Called up share capital 24,680 24,660
Share premium 259 256
Capital redemption reserve 400 400
Unrealised capital reserve (10,083) (9,176)
Special reserve 21,327 21,327
QOwn treasury shares reserve (1,372) {743)
Realised capital reserve 845 2,360
Revenue reserve 1,056 851
Total equity shareholders’ funds 37,112 39,635

* excluding treasury shares
The accompanying notes on pages 48 to 65 form an integral part of these Financial Statements

These financial statements were approved by the Board of Directors, and authonsed for 1ssue on 12 Apnl 2010 and were

signed on its behalf by
<

MDD

Dr Neil Cross
Chairman

Company number 4114310
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Balance sheet {non-statutory analysis)

Ordmary shares | Ordinary shares
31 December 31 December
2009 2008
Note £'000 £°000
Fixed asset investments
Qualifying 9,312 8,270
Non-qualifying 452 424
AM 20 284
Total fixed asset investments 12 9,784 8,978
Current assets
Trade and other debtors 14 60 714
Cash at bank and in hand 18 2,168 1,647
2,228 2,361
Creditors amounts falling due within one year 15 (110) (79)
Net current assets 2,118 2,282
Net assets 11,902 11,260
Capital and reserves
Called up share capital 16 6,851 6.851
Share premium 215 215
Capital redemption reserve 400 400
Unrealised capital reserve (3,930) {4,747)
Special reserve 5,554 5,554
Qwn treasury shares reserve {808) {713)
Realised capital reserve 2,913 3,321
Revenue reserve 707 379
Total equity shareholders’ funds 11,902 11,260
Basic and diluted net asset value per share (pence)* 17 8927 86 8

* excluding treasury shares

The accomparying notes on pages 48 to 65 form an integral part of these Financial Statements
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Balance Sheet (non-statutory analysis)

C shares C shares
31 December 31 December
2009 2008
£'000 £'000
Fixed asset investments
Qualifying 17,507 17,440
Non-qualifying 114 494
Total fixed asset investments 12 17,621 17,934
Current assets
Trade and other debtors 14 259 811
Current asset investment 14 1,014 3,838
Cash at bank and in hand 18 6,581 212
7,854 10,961
Creditors: amounts falling due within one year 15 (265) (520)
Net current assets 7,589 10,441
Net assets 25,210 28,375
Capital and reserves
Called up share capital 16 17,829 17,809
Share premium 44 41
Unrealised capital reserve (6,153) (4,429)
Special reserve 15,773 15,773
Qwn treasury shares reserve {564) {(30)
Realised capital reserve (2,068) (961}
Revenue reserve 349 172
Total equity shareholders’ funds 25,210 28,375
Basic and diluted net asset value per share (pence)* 17 727 798

* excluding treasury shares

The accompanying notes on pages 48 to 85 form an integral part of these Financial Statements
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Reconciliation of movement in shareholders’ funds

Combined
Cwn
Called-up Capttal | Unrealised treasury Realised
share Share |redemption capital Special share capital Revenue
capital premum reserve reserve* reserve* reserve* reserve* reserve* Total

£000 £000 £'000 £'000 £000 £000 £000 £'000 £°000
As at { January 2009| 24,660 256 400 (9,176) | 21,327 (743) 2,360 551 | 39,635
Net realised gans on
Investments in the year - - - - - - 282 - 282
Unreahsed losses on
nvestments - - - (2,261) - - - - (2,261)
Transfer of previously
unrealised losses on
sale of nvestments - - - 1,354 - - {1,354) - -
Capitalised investment
management fee - - - - - - {698) - {698}
Captalised
recoverable VAT - - - - - - 638 - 68
Tax on capitalised
management fess - - - - - - 187 - 187
Purchase of cwn
treasury shares - - - - - (629) - - {629)
Issue of equity
(net of costs) 20 3 - - - - - - 23
Revenue returm
attrbutable to
shareholders - - - - - - - 854 854
Dmdends paid - - - - - - - {349) (349)
As at
31 December 2009 24,680 259 400 | {(10,083) | 21,327 (1,372 845 1,056 | 37,112
As at 1 January 2008 24,535 165 400 (2,692) | 21,322 (282) 3,322 1,298 | 48,068
Net realised gans on
investments in the year - - - - - - 434 - 434
Unrealised losses on
investments - - ~ (6,235) - - - - (6,235)
Transfer of previously
unrealised gans on
sale of nvestments - - - (249) - - 249 - -
Capitalised mnvestment
management fee - - - - - - 2) - ©12)
Caprtalised
recoverable VAT - - - - - - 431 - 431
Tax on capitalsed
management fees - - - - - - 137 - 137
Release of previous
cost accrual - - - - 5 - - - 5
Purchase of own
treasury shares - - - - - (481) - - {461)
Issue of equity
{net of costs) 125 91 - - - - - - 216
Revenue return
attnbutable to
shareholders - - - - - - - 1,635 1,635
Dividends paid - - - - - - (1301} [ (2,382) | (3,683)
As at
31 December 2008 24,660 256 400 (9.176) | 21,327 {743) 2,360 551 39,635

*included within these reserves Is an amount of £11,773,000 (2008 £14,319,000) which 1s considered distnbutable The
Special reserve has been treated as distributable in determining the amounts availlable for distnbution
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Reconciliation of movement in shareholders’ funds
ordinary shares {non-statutory analysis)

Own
Called-up Capital | Unrealised treasury Realised
share Share |redemption capitat Special share capital Revenue
capital premium reserve reserve* reserve’ reserve* reserve’ reserve* Total
£'000 £000 £1000 £000 £'00¢ £'000 £000 £'000 £'000

As at 1 January 2009| 6,851 215 400 (4,747 5,554 {713) 3,321 379 | 11,260
Net realised gains on
nvestments in the year - - - - - - 431 - 431
Unrealised gains on
nvestments - - - 71 - - - - 71
Transfer of previously
unrealsed losses on
sale of iInvestments - - - 746 - - (746) - -
Capitalised investment
management fee - - - - - - (219) - (215)
Capitalised
recoverable VAT - - - - - - 68 - 68
Tax on capitalised
management fees - - - - - - 54 - 54
Purchase of own
treasury shares - - - - - (95) - - (95)
Revenue return
attnbutable to
shareholders - - - - - - - 328 328
As at
31 December 2009 6,851 215 400 (3,930) 5,554 (808) 2,913 707 | 11,902
As at 1 January 2008 6,795 165 400 {2,092) 5,554 (282) 4,067 586 | 15,193
Net realised gains on
investments n the year - - - - - - 405 - 405
Unrealised losses on
nvestments - - - (2,434) - - - - (2,434
Transfer of previously
unrealised gans on
sale of investments - - (221) - 221 - -
Caprtalised investment
management fee - - - - - - (281} - {281)
Capitahsed
recoverable VAT - - - - - - 182 - 182
Tax on capitalised
management fees - - - - - - 28 - 28
Furchase of own
treasury shares - - - - - (431) - - 431)
Issue of equity
{net of costs) 56 50 - - - - - - 106
Revenue retumn
attnibutable to
shareholders - - - - - - - 577 577
Dwidends pad - - - - - - (1,301) (784) (2,085)
As at
31 Decermnber 2008 6,851 215 400 (4,747) 5,554 (713) 3.321 379 | 11,2860

* Included within these reserves 1 an amount of £4,436,000 (2008 £3,794,000) which 1s considered distributable The Special
reserve has been treated as distnbutable in determining the amounts avalable for distnbution
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Reconciliation of movement in shareholders’ funds
C shares {non-statutory analysis)

Cwn
Called-up Unrealised treasury Realised
share Share capital Specal share capital Revenue
capital premium reserve* reserve’ teserve® reserve” reserve* Total
£000 £'000 £000 £'000 £000 £'000 £000 £000

As at 1 January 2009 17,809 H“ (4,429) | 15,773 (30) {961) 172 | 28,375
Net realised losses on
tnvestments in the year - - - - - (149) - (149)
Unrealised losses on investmeants - - (2,332) - - - - (2,332)
Transfer of previously unreahsed
losses on sale of Investments - - 608 - - (6038) - -
Capitalised investment
management fee - - - - - (483) - {483)
Tax on capitahsed
management fees - - - - - 133 - 133
Purchase of own treasury shares - - - - (534) - - (534)
Issue of equity {net of costs) 20 3 - - - - - 23
Revenue return atinbutable
to shareholders - - - - - - 526 526
Dividends pad - - - - - - (349) (349)
As at 31 December 2009 17,829 44 6,183) | 15,773 (564) | (2,068) 349 | 25,210
As at 1 January 2008 17,740 - (600) | 15,768 - {745) 712 | 32875
Net realised gaing on
Investments in the year - - - - - 29 - 29
Unrealised losses on investments - - (3.801) - - - - (3,801)
Transfer of previously unrealised
gaing on sale of nvestments - - (28) - - 28 - -
Capitalised investment
management fee - - - - - B31) - (B31)
Capitalised recoverable VAT - - - - - 249 - 249
Tax on capitalised
management fees - - - - - 109 109
Release of previous
cost accrual - - - 5 - - - 5
Purchase of own treasury shares - - - - 30) - - tele)
Issue of equity (net of costs) 69 41 - - - - - 110
Revenue return attributable
to shareholders - - - - - - 1,058 1,058
Dividends paid - - - - - - (1,598) | (1,598)
As at 31 December 2008 17,809 41 {4,429) | 15,773 (30) (861) 172 | 28,375

* Included within these reserves I1s an amount of £7,337,000 (2008 £10,525,000) which 1s considered distnbutable The
Special reserve has been treated as distrbutable in determining the amounts available for distrbutian
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Cash flow statement
Combined

Year ended Year ended
31 December 31 December
2009 2008
Note £'000 £000
Operating activities
Investment income received 1,449 1,805
Deposit interest received 22 523
Dwdend income receved 68 63
Investment management fees paid (726) (1,603)
Recovery of VAT 714 -
Other cash payments (1986) (228)
Interclass account movement 341 {338)
Net cash inflow from operating activities 19 1,742 322
Taxation
UK corporation tax paid (339) {597)
Capital expenditure and financial investments
Purchase of fixed asset investments (3,668) (9.771)
Disposal of fixed asset investments 1,109 2,552
Net cash {outflow) from investing activities (2,559) (7,219
Management of liquid rescurces
Purchase of current asset investment (1,000) -
Disposal of current asset investments 10,001 4,996
Net cash inflow from liquid resources 9,001 4,996
Equity dividends paid (net of cost of shares
iIssued under the ddend reinvestment scheme) 10 {326) (3,467)
Net cash inflow/(outftow) before financing 7,519 (5.965)
Financing
Purchase of own shares 18 (628) {461)
Net cash outflow from financing (629) (461)
Cash inflow/(outflow) in the year 18 6,890 (6.426)
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Cash flow statement
Ordinary shares (non-statutory analysis)

Year ended Year ended
31 December 31 December
2009 2008
Note £'000 £000
Operating activities
Investment income received 497 679
Deposit interest receved 29 201
Dmidend income recaved 11 10
Investment management fees paid {229) (501)
Recovery of VAT 368 -
Other cash payments {59) (59)
Interclass account movement 355 (254)
Net cash inflow from operating activities 19 ar2 76
Taxation
UK corporation tax paid (122) (199)
Capital expenditure and financial investments
Purchase of fixed asset investments {1,285) {2,084)
Disposal of fixed asset investments 1,051 2,208
Net cash (outflow)/inflow from investing activities {234) 124
Equity dividends paid {net of cost of shares
Issued under the dmdend reinvestment scheme) 10 - {1,979)
Net cash inflow/{outflow) before financing 616 (1,978)
Financing
Purchase of own shares 16 (95) (431}
Net cash outflow from financing (95) {431)
Cash inflow/(outflow) in the year 18 521 {2,409)
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Cash flow statement
C shares {non-statutory analysis)

Year ended Year ended
31 December 31 December
2009 2008
Note £'000 £'000
Operating activities
Investment income receved 952 1,226
Deposit interest receved 63 322
Dwidend income received 57 83
Investment management fees paid (497 (1,102
Recovery of VAT 346 -
Other cash payments (137 (169)
interclass account movement {14) 84)
Net cash inflow from operating activities 19 770 246
Taxation
UK corporation tax paid (217) (398)
Capital expenditure and financial investments
Purchase of fixed asset investments (2,383) (7.687)
Disposal of fixed asset investments 58 344
Net cash {outflow) from investing activities (2,325) (7,343)
Management of liquid resources
Purchase of current asset nmvestment {1,000) -
Disposal of current asset iInvestments 10,001 4,896
Net cash inflow from liquid resources 9,001 4,996
Equity dividends paid (net of cost of shares
issued under the dmdend reinvestment scheme) {326) (1,488}
Net cash inflow/(cutflow) before financing 6,903 (3,987
Financing
Purchase of own shares 16 {534) (30
Net cash [outflow)/inflow from financing (534) (0)
Cash inflow/{outflow) in the year 18 6,369

(4.017)
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Accounting convention

The Financial Statements have been prepared In accordance
with the historical cost convention, modified to include the
revaluation of investments, In accordance with applicable
United Kingdom law and accounting standards and with the
Statement of Recommended Practice *Financial Statements
of Investment Trust Compamnes and Venture Capital Trusts”
issued by the Association of Investrment Companies (“AIC
SORP") In January 2008 Accounting polcies have been
applied censistently In current and pnor penods

Accounting policies

Investments

Quoted and unquated equity investments

In accordance with FRS 26 “Financial Instruments
Recognition and Measurement”, quoted and unquoted equity
investments are designated as far value through profit or loss
Investments isted on recognised exchanges are valued at the
closing bid pnces at the end of the accounting penod
Unquoted investments’ far value 1s determined by the
Directors in accordance with the September 2008 rewisions to
the International Private Equity and Venture Capitai Valuation
Guidelines {IPEVCV guidetines) The revised September 2009
IPEVCV gudelnes have not had a materal wmpact on the
portfolio

Far value movements on equity nvestments and gans and
losses ansing on the disposal of Investments are reflected in
the capital column of the lncome statement i accordance
with the AIC SORP and realised gains or losses on the sale of
invastments will be reflected in the realised capital reserve,
and unrealised gamns or losses ansing from the revaluation of
investments will be reflected in the unrealised capital reserve

Unguoted foan stock

Unguoted loan stock 15 classified as loans and receivables in
accordance with FRS 26 and carried at amortised cost using
the Effective Interest Rate method less imparrment
Movements in respect of capital provisions are reflected in the
capital column of the Income staternent and are reflected in
the realised capital reserve following sale, or In the unrealised
capital reserve on revaluation

For all unquoted loan stock, fully performing. renegotiated,
past due and impaired, the Board considers that the far value
15 equal to or greater than the securtty value of thess assets
For unquoted loan stock, the amount of the impairment 1s the
difference between the asset's cost and the present value of
estmated future cash flows, discounted at the effective
interest rate

Warrants, convertibles and unquoted equity derved
instrurnents

Warrants, convertibles and unquoted equity denved
mstruments are only valued If thewr exercise or contractual
conversion terms would allow them to be exercised or
converted as at the balance sheet date, and ff there 15
addtional value to the Company In exercising or converting as
at the balance sheet date Ctherwise these instruments are
held at nl value The valuation techmiques used are those
used for the underlying equity investment
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Floating rate notes

In accordance with FRS 26 floating rate notes are designated
as far value through prefit or loss and are valued at market bid
price at the balance sheet date Floating rate notes are
classified as current asset investments as they are
nvestments held for the short term

Investments are recogmised as financial assets on legal
completion of the mvestment contract and are de-recognised
on legal completion of the sale of an investment

Dmdend income 1s not recegnised as part of the far value
movement of an investment, but 1s recognised separately as
investment income through the revenue reserve when a share
becomes ex-dwvidend

Loan stock accrued interest 1s recognised in the Balance
sheet as part of the carrying value of the loans and recevables
at the end of each reporting penod

It 15 not the Company’s policy to exercise control or significant
influence over mvestee companies Therefare in accordance
with the exemptions under FRS 9 "Assocates and joint
ventures”, those undertakings in which the Company holds
morg than 20 per cent of the equity are not regarded as
associated undertakings

Investment income

Quoted and unquoted equity ncome

Dividend income is included in revenue when the investment
1S quoted ex-dwidend

Unquoted loan stock and other preferred income

Fixed returns on non-equity shares and debt secunties are
recognised on a time apportonment basis using the effective
interest rate over the Iife of the financial instrument Income
which 15 not capable of being receved within a reasonable
penod of time 1s reflected in the capital value of the investment

Bank interest income
Interest income 1s recognised on an accrual basis using the
rate of interest agreed with the bank

Floating rate note mcorne

Floating rate note income Is recogrised on an accrual basis
using the interest rate applicable to the floating rate note at
that tme Floating rate notes are classified as current asset
investments as they are nvestments held for the short term

Investment management fees and other expenses

All expenses have been accounted for on an accruals basis
Expenses are charged through the revenue account except
the following which are charged through the realised
caprtal reserve

. 75 per cent of management fees are allocated to the
capitat account to the extent that these relate to an
enhancement in the value of the iNnvestments and In ine
with the Board's expectation that over the long term
75 per cent of the Company’s Investment returns will
be in the form of captal gans, and

. expenses which are ncidental to the purchase or
disposal of an investment are charged through the
Realised capital reserve




Accounting policies {continued)

Under the terms of the Management agreement, total
expenses including management fees and excluding
performance fees will not exceed 3 5 per cent of net asset
value of the Company at the year end

Performance incentive fee

In the event that a performance incentive fes crystallises, the
fee will be allocated between revenue and reaksed captal
reserves based upon the proportion to which the calculation
of the fee 1s attnbutable to revenue and capial returns

Taxation

Taxation 1s appled on a current basis In accordance with FRS
16 "Current tax™ Taxation associated with capital expenses 1s
applied In accordance with the SORP In acocordance with FRS
19 “Deferred tax” deferred taxation 15 prowded n full on
timing differences that result in ar obligation at the balance
sheet date to pay more tax or a right to pay less tax, at a
future date, at rates expected to apply when they crystallise
based on current tax rates and law Timing differences arise
from the inclusion of items of income and expenditure i
taxation computations in penods different from those in which
they are included n the Financial Statements Deterred tax
assets are recognised to the extent that it 1s regarded as more
Iikely than not that they will be recovered

The specific nature of taxation of venture capital trusts means
that it 1s unlikely that any deferred tax will anse The Directors
have considered the requirements of FRS 19 and do not
beleve that any provision should be made

Reserves

Share premium account

This reserve accounts for the difference between the price
paid for shares and the nominal value of the shares less Issue
costs and transfers to the special reserve

Capital redemption reserve

This reserve accounts for amounts by which the 1ssued share
capital 1Is diminished through the repurchase and cancellaton
of the Company's own shares

Unreahsed capital reserves
increases and decreases In the valuation of investments held
at the year end against cost, are mcluded in this reserve

Special reserve

The cancellaton of the share premium account has created a
special reserve that can be used to fund market purchases
and subsequent cancellation of own shares, to cover gross
reahsed losses, and for other distnbutable purposes

Own treasury shares reserve

This reserve accounts for amounts by whsch the distnbutable
reserves of the Company are diminished through the
repurchase of the Company’s own shares for treasury

Reahsed capital reserve
The following are disclosed in this reserva

. gains and losses compared to cost on the realisation of
invastments,

Notes to the Financial Statements conunuea

. expenses, together with the related taxation effact,
charged n accordance with the above pokcies, and

. dwdends paid to equity holders

Drndends

In accordance with FRS 21 “Events after the balance sheet
date”, dvidends declared by the Company are accounted for
In the penod in which the dividend has been paid or approved
by shareholders in an Annual General Meeting

C shares

Untt such time that C shares are converted into Ordinary
shares all Investments and returns attnbutablse to this class of
share wil be separately identifiable from the existing Ordinary
shares Al residual expenses will be allocated on the basis of
total funds raised ior each class of share
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3

(Losses)/gains on investments

Year ended Year ended
31 December 2009 31 December 2008
Ordinary Orclinary
shares C shares Total sharas C shares Total
£'000 £'000 £'000 £'000 £'000 £ 000

Unrealised gains/(losses) on fixed
asset investments held at farr valug
through profit or loss account 660 (1,072) (412) (1,727 (3.467) {5,194)
Unrealised impairments on fixed asset
investments held at amortised cost (589) (1,274) (1,863) {707 (298) (1,0085)
Unrealised gains/{losses) on fixed
asset iInvestments ™ (2,346) (2,275) (2,434) (3,765} (6,199)
Unreaksad gains/(losses) on current
asset investments held at tar value
through profit or loss account - 14 14 - (36) (36}
Unrealised gamns/{losses) sub-total 71 {2,332) (2,261) {2,434) {3,801) (6,235}
Realised gains/(losses) on fixed asset
investments held at far value through
profit or loss account 447 {97 {42) 172 26 198
Realsed (losses)/gains on fixed asset
Investments helkd at amortised cost (16) {115) 326 233 - 233
Realised gains/{lossas) on current
asset investments held at farr value
through profit or loss account - 63 2) - 3 3
Realised gains/(losses) sub-total 431 {149) 282 405 28 434
Total 502 {2,481) {1,979) (2,029) (3772) (5,801)

The prior year analysis has been re-presented to reflect a separate transfer between reserves for accumulated unreahsed gans or
losses that had taken place in previous penods, relating to investments sold dunng the current perod

Investments valued on amortised cast basis are unguoted loan stock investments as descnbed n nota 2

Investment income

Year ended Year ended
31 December 2009 31 December 2008
Ordinary Ordinary
shares C shares Total shares C shares Total
£'000 £'000 £'000 £000 £'000 £000
Income recognised on investments
held at fair value through
profit or loss
Dwvdend income 1 57 68 10 53 63
Management fees recened flom equity mvestments - - - g 3 12
Floating rate note interest - 114 114 - 609 609
Bank deposit intarast 29 60 89 191 307 498
40 23 271 210 972 1,182
Income recognised on iInvestments
held at amortised cost
Return on loan stock investments 507 618 1,125 665 755 1,420
547 849 1,396 875 1,727 2 602

Interest income earned on impared nvestments at 31 December 2009 for Ordinary shares amounted to £217,000 (2008 £137,000)
and for C shares amounted to £258,000 (2008 £8,000) These nvestments are all held at amortised cost
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5

Investment management fees

Year ended Year ended
31 December 2009 31 Decermber 2008
Ordinary Ordinary

shares C shares Total shares C shares Total

£'000 £'000 £'000 £'000 £'000 £'000
Investment management fee

charged to revenue 72 161 233 94 210 304
lnvestment management fee

charged to capital 215 483 698 281 831 912

287 644 931 375 841 1,216

Further details of the Management agreement under which the investment management fea 1s paid are given in the Directors’ report
and enhanced business review on page 26 A management fes of £2,000 {2008 £46,000) generated through the recovery of histonc
VAT has been net off against the VAT recovery amount in the Income statement

Recovery of Value Added Tax
HMRC issued a business bniefing on 24 July 2008 which perrmittad the recovery of historic VAT that had been charged on management
fees, and which made these feas exempt from VAT with effect from 1 October 2008

The Manager, Albion Ventures LLP has made a further claim for the histonc VAT that Albion Technology & General VCT PLC has paid
on management fees The Company has received a historic VAT repayment of £91,000 (2008 £243 000} net of management fees of
£2,000 (2008 £32,000) associated with this recovery for Ordinary shares {before the deduction of tax) This ameount has been
recognised as a separate item In the Income statement, allocated between ravenue and capital return in the same proportion as that
which the ongmal VAT has been charged An additional tax charge of £25 000 for Ordinary shares (2008 £72,000) 1s payable on this
recovery of historic VAT and this 1s reflected in the tax charge shown in the fncome statement

There wera no further sums recovered for C shares during the year In the year ended 31 December 2008, £332,000 of histonc VAT was
rapaid net of management fees of £14,00C

Other expenses

Year ended Year ended
31 December 2009 31 December 2008
Ordinary Ordinary

shares C shares Total shares C shares Total

£'000 £'000 £'000 £ 000 £°000 £'000

Drwectors’ fees (including VAT and NIC) 22 55 77 22 56 78

Other administrative expenses 30 57 87 36 75 111

Tax services 6 14 20 5 14 19
Auditors’ remuneration for statutory

audit services 8 18 26 6 19 25

66 144 210 69 164 233

Directors’ fees
The amounts paid to Directors dunng the year are as follows

Year ended Year ended
31 December 2009 31 December 2008
Ordinary Ordinary
shares C shares Total shares C shares Total
£'000 £'000 £'000 £'000 £000 £ 000
Directors' fees 20 50 70 20 50 70
National insurance and/or VAT 2 5 7 2 6 8
22 55 77 22 56 78

Further information regarding Directors’ remuneration can be iound on the Drectors’ remuneration report on pages 33 and 34

Albion Technology & General VCT PLC 51




Notes to the Financial Statements (contnueq)

9

Tax charge/(credit) on ordinary activhes
Ordinary shares

Year ended
31 December 2009

Year ended

31 December 2008

Revenue Capital Total Revenue Caputal Total
£'000 £'000 £'000 £'000 £'000 £°000
UK corporation tax in respect of current year 113 (54) 59 217 (28) 189
UK corporation tax in respect of prior year (9) - (9) (21) - {21)
Tota! 104 {54} 50 196 (28) 168
Factors affecting the tax charge Year ended Year ended
31 Dacember 31 December
2009 2008
£'000 £'000
Return/{loss) on ordinary activities before taxation 787 {1.355)
Tax on profit at the standard rate 220 {386)
Factors affecting the charge
Non-taxable profits {141) 579
Non-taxable income 2 4
Consortium refief In respect of pnor years 9 (21}
Marginal rehef (18) -
50 168
C shares Year ended Year ended
31 December 2009 31 December 2008
Revenue Caprtal Total Revenue Caprtal Total
£'000 £'000 £'000 £°000 £'000 £000
UK corporation tax n respect of current year 139 {133) 6 394 {109) 285
UK comporation tax in respect of pnor year (121) - {121) {16) - {16)
Total 18 {133) {115) 378 {109) 269
Factors affecting the tax charge Year ended Year ended
31 December 31 December
2009 2008
£'000 £'000
Loss on ordinary actmties before taxation {2,420) (2,718)
Tax on profit at the standard rate (678) (774)
Factors affecting the charge
Non-taxable losses 704 1,075
Non-taxable income {16} {16)
Consortium relief in respect of pnor years {121} (16)
Marginal refef (4 -
{115) 269

52 Albion Technology & General VCT PLC




Notes to the Financial Statements contnueq

10

Tax charge/{credit) on ordinary activities {continued)
The tax charge for the year shown in the Income statement is lower than the standarg rate of comoration tax in the UK of 28 per cent
(2008 28 5 per cent) The differences are explained above

Consortium relisf 1s recognised in the accounts in the penod in which the clam s submitted to HMRC and 1s shown as tax in respect
of pnor year

Notes
0] Venture Capial Trusis are not subject to corporation tax on caprtal gains
(0] Tax relief on expenses charged to capital has been determined by allocating tax relisf to expensas by reference to the applicable corporation tax

rate and allocating the rehet between revenue and capital n accordance with the SORP
(if) No deferred tax asset or habilty has ansen in the year

Dividends
Ordinary shares
Year ended Year ended
31 December 2009 31 December 2008
Revenue Caprtal Total Revenue Capital Total
£°000 £'000 £'000 £'000 £'000 £'000

Dividend of 4 Op (2 Op capital and

2 Op revenue) per share pad

on 30 May 2008 - - - 263 263 526
Daadend of 4 Op (2 Op capital

and 2 Op revenue} per share pad

on 3 October 2008 - - - 262 262 524

Dradend of 8 Op {6 Op capital

and 2 Op revenue) per share paid

on 30 December 2008 - - - 259 778 1,035
- - - 784 130 2085

Shargholders are reminded that the Ordinary share dwidend of 8p for the year to 31 December 2009 was pad n advance on
30 Decembar 2008

The Board has deciared a first dvidend for the year ending 31 December 2010 of 4 pence per Ordinary share This dividend will be
pard on 21 May 2010 to shareholders on the register as at 23 Apnl 2010 The 1otal dvidend will be approximately £513 000

C shares
Year ended Year enced
31 December 2009 31 December 2008
Revenue Capstal Total Revenue Capital Total
£'000 £'000 £000 £ 000 £'000 £ 000
Revenue dmdend of 1 Op per share
paid on 18 September 2009 349 - 349 - - -
Revenue dmdend of 1 5p per share
paid on 30 May 2008 - - - 832 - 532
Revenue dvidend of 1 Sp per share
paid on 3 October 2008 - - - 533 - 533
Revenue dwvidend of 1 5p per share
paid on 30 December 2008 - - - 533 - 533
349 - 349 1,588 - 1,598

Shareholders are remunded that the first C share dwvidend of 1 5p for the year to 31 December 2008 was pad in advance on
30 December 2008

In addition to the dmdends summansed above, the Board has declared a first dividend for the year ending 31 December 2010 of
1 5 pence per C share This dvidend will be pad on 21 May 2010 to sharsholders on the register as at 23 Apnl 2010 The iotal dmdend
will be approximately £520,000
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Basic and diluted return per share
Ordinary shares

Year ended Year ended
31 December 2009 31 December 2008

Revenue Caputal Total Ravenue Capital Total
The return per share has been
based on the following figures
Return/{loss} attnbutable to equity
shares {£'000} 328 409 737 577 {2,100) (1,523)
Weighted average shares in issue
{excluding treasury shares) 12,911,888 12,911,888 12,811,888 13,128,893 13,128,893 13,128,893
Return/{loss) attnbutable per equity
share (pence) 25 32 57 44 (16 Q) (116}
The waighted average number of shares 1s calculated excluding treasury shares of 868,084 (2008 730,637)
C shares

Year ended Year ended
31 December 2009 31 December 2008

Revenue Capital Total Revenue Capital Total
The return per share has been based
on the following figures
Return/(loss) attnbutable to equity
shares (£'000) 526 (2,831) {2,305} 1058 (4,045) (2,987}
Weighted average shares in 1ssue
{excluding treasury shares) 35,130,628 35,130,628 35,130,628 35,505,045 35,505,045 35,505,045
Return/(loss) attnbutable per equity
share {pence) 15 @81 {6 6) 30 (11 4} 84

The weighted average number of shares 1s calculated excluding treasury shares of 995,032 (2008 38,796)

There are no conwvertible nstruments denvatves or contingent share agresments in 1ssue, and therefore no dilution affecting the return
per share The basic return per share I1s therefore the same as the diluted return per share

Fixed asset investments

31 December 2009

31 December 2008

Ordtnary Ordinary
shares C shares Total shares C shares Total
Qualifying investments 9,312 17,507 26,819 8,270 17,440 25,710
Non-qualifyning investments 452 114 566 424 494 918
AIM instruments 20 - 20 284 - 284
9,784 17,621 27,405 8,978 17,934 26,912

The classification of investments by nature of instruments 15 as follows
31 December 2009 31 December 2008

Ordinary Ordinary
shares C sharas Total shares C shares Total
£°'000 £'000 £'000 £'000 £'000 £°000
Unquoted equity 2,935 6,024 8,959 1,839 5,640 7,479
Quoted equity 20 - 20 284 - 284
Unguoted equity denved instruments - - - 16 a8 104
Unquated loan stock 6,810 11,597 18,407 6822 11,996 18,818
Warrants and convertibles 19 - 19 17 210 227
9,784 17,621 27,405 8,978 17,834 26,912
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Fixed asset investments {continued)

Ordinary shares
Qualifying  Non-qualifying AlM
investments Investments investments Total
£'000 £000 £'000 £'000

Opening valuation as at 1 January 2009 8,270 424 284 8.978
Purchases at cost 1,391 17 - 1,408
Disposal proceeds {315) (23) (738) (1,076)
Realsed (Josses)/gans 37 - 462 425
Movement in loan stock accrued ncome (10 - - o)
Unreaksed gans 13 34 12 59
Closing valuation as at 31 December 2009 9,312 452 20 9,784
Movement in loan stock accrued income
Opening accumulated movement i loan stock
accrued income 512 - - 512
Transfer of unrealised gain to loan stock accrued income 68 - - 68
Movement in loan stock capitalised accrued mcome {412) - - {412)
Movement in loan stock accrued income (10) - - (10
Closing accumulated movement in loan stock
accrued income 158 - - 158
Movement in unrealised losses
Opening accumulated unrealised losses (4 044) {s9)] (637) (4,747)
Transfer of unreahsed gain to loan stock accrued iIncome (68) - - (68)
Transfer of previously unvealised losses to reahsed
reserve on disposal of investments 202 - 544 7486
Movement in unrealised gains 13 34 12 59
Closing accumulated unrealised losses (3,897) {32) {81) (4,010)
Histornc cost basis
Opening book cost 11,802 490 921 13213
Movement in lcan stock caprtalised income 412 - - 412
Purchases at cost 1,3 17 - 1408
Sales at cost (554) (23) {820) {1397
Closing book cost 13,051 484 101 13,636

Fixed asset investments held at fair value through the profit or loss account total £2 974,000 (2008 £2,156,000) (nvestments held at
amoriised cost total £6,810,000 (2008 £6,822 000) There has been no re-designation of fixed asset investments dunng the year

The purchases of £1,285,000 per the Cash flow statemsnt do not agree to the purchases at cost above of £1 408,000 due to a
£80,000 investment In Forth Photonics Limited which had been a ssttlement debtor as at 31 December 2008 and the £43,000 added

1o the cost of Red-M Wireless Limited and Green Energy Property Services Umited as a result of restructunng in the portfoko

There were four disposals of AlM investments In the year {proceeds totalled £738,000) and one partial disposal of loan stock duning

the year of £153,000 from Consolidated PR Limitec
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12. Fixed asset investments (continued)

C shares
Qualifying  Non-qualfying
Investments nvestments Total
£'000 £'000 £'000

Opening valuation as at 1 January 2009 17,440 494 17,934
Transter of non-gualifying investment to qualifying 494 {494) -
Purchases at cost 2,394 102 2,456
Disposal proceeds (171) - (171)
Realised iosses {212) - {212}
Movaement in loan stock accrued income {149) - {149)
Unrgalsed {losses)/gains (2.289) 12 {2,277)
Closing valuation as at 31 December 2009 17,507 114 17,621
Movement in loan stock accrued income
Opening accumulated movement n loan steck accrued income 420 - 420
Transfer of unreahsed gain to loan stock accrued income 39 - 39
Maovement in loan stock capitalised accrued income (15) - {15)
Movament in loan stock accruaed income (149) - (149)
Closing accumulated movement n loan stock accrued income 295 - 295
Movement in unrealised {losses)/gains
Opening accumulated unrealised losses {4,364) - (4.384)
Transfer of previously unrealised losses to realised reserve on
disposal of Investments 543 - 543
Transfer of unrealised gain to loan stock accrued income (39) - (39)
Movement in unrealised {losses)/gains (2,289) 12 {2,277
Closing accumutated unreahised (losses)/gains (6,149) 12 {6,137)
Histone cost basis
Opening book cast 21384 494 21878
Capitalised loan stock interest 15 - 15
Transfer of non-qualifying investment to qualifying 494 {494) -
Purchases at cost 2,394 102 2,496
Sales at cost {928) - (926)
Closing book cost 23,361 102 23,463

Frxed asset investments held at far value through the profit or loss account total £6,024,000 (2008 £5,838,000) Investments held at
amortised cost total £11,597,000 {2008 £11,996.000) There has been no re-designation of fixed asset nvestments dunng the year

In September 2009, Albion Technology & General VCT PLC exchanged its shareholdings in Welland Inns VCT Limited (formerly Clear
Pub Compary VCT Limited), Novello Pub Umited and Pelican Inn Limited for a shareholding n Charnwood Pub Company Limited The
reorganisation resulted in the pubs being managed by a single management team

Fixed asset investment class valuation methodologies
Quoted equity Investments are valued at market bid price as at the batance sheet date

Unquoted loan stock investments are valued on an amortised cost basis Loan stock in the Ordinary share portfolio using a fixed
interest rate total £6,747,000 {2008 £6,723,000) and in the C share portfolio total £9,698,000 (2008 £10,363,000)

Loan stock in the Ordinary share portfolio valued using a floating rate total £63,000 (2008 £99,000) and C share portfoho valued using
a floating rate total £1,899,000 {2008 £1,633,000)

The Directors believe that the camying value of loan stock, valued using amortised cost 1s not matenally different to far value

The Company does not hold any assats as the result of the enforcement of secunty dunng the penod and believes that the carrying
values for both impaired and past due assets are covered by the value of secunty held {or these loan stock nvestments
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12 Fixed asset investments (continued)

The amended FRS 29 'Financial Instruments Disciosures’ requires the Company 10 disclose the valuation methods applied to its

investments measured at farr value through profit or loss in a far value hierarchy according to the following definiions

Fair value hierarchy Defimtion of valuation method

Level 1 Unadjusted quoted (bid) prces applied

Level 2 Inputs to valuation are from observable sources and are directly or indirectly denved from pnces
Level 3 Inputs to valuations not based on observable market data

The QOrdinary shares' invesiments are categonsed n accordance with FRS 29 as follows

31 December

2009 Level 1 Level 2 Level 3
£'000 £000 £'000 £'000
Financial assets at far value through profit or loss
AIM quoted aquity 20 20 - -
Unquoted eqguity 2,954 - - 2,954
2974 20 - 2,954
The C shares’ nvestments are categonsed in accordance with FRS 29 as follows
31 December
2009 Level 1 Level 2 Level 3
£'000 £'000 £'000 £'000
Financial assets at far value through profit or loss
Floating rate notes (current asset nvestment) 1,014 1,014 - -
Unguoted eguity 6,024 - - 6,024
7,038 1,014 - 6,024

The Ordinary shares and C shares unguoted equity investments and warrants and convertibles valued at far value through profit or

loss had the following movemants in the year to 31 December 2006

Ordmnary shares C shares

£°000 £'000

Opening balance 1,871 5,938
Additions 520 1,265
Disposals (22) {97)
Unrealised gains/{losses) on eguity investments 585 {1,082)
Closing balance 2,954 6,024

Unguoted equity investments and warrants and convertibles are valued in accordance with the IPEVCV guidelines as follows

31 December 2009

31 December 2008

Ordinary Orchnary

shares C shares Total shares C shares Total

Investment methodology £'000 £'000 £'000 £'000 £'000 £'000
Cost reviewed for impairment 188 1,132 1,320 358 1929 2287
Net asset valsa supportad by thid party valuation 562 548 1,110 287 770 1,057
Pnce of recant investment 880 3,360 4,240 863 2425 3,088
Earnings multiple 1,324 984 2,308 564 814 1,378
2,954 6,024 8,978 1,872 5,938 7,810

Albion Technology & General VCT PLC 57




Notes to the Financial Statements (contnueq)

12,

13

Fixed asset investments {continued)
Tha Ordinary shares portfolio had the following movements between valuation methodologies between 31 December 2008 and
31 December 2008

Value as at
31 December 2009
Change Iin valuation methodology (2008 to 2009) £'000 Explanatory note
Cost rewiewed for impaiment to recent invastment pnce 205 Most recent price
Cost reviewed for mparment to earnings multiple 23 Earnings are now being generated
Pnice of recent investment to earnings multiple 54 Earnings are now being generated

The C shares portfolio had the following movements between valuation methodologies between 31 December 2008 and 31 December
2009

Value as at
31 December 2009
Change n valuation methodology (2008 to 2009) £'000 Explanatory note
Cost reviewed for impasment to recent nvestment pnce 225 Most recent price
Cost raviewed for )mpairment to earnings multiple 13 Earnings are now baing generated
Pnce of recent investment to earmings multiple 255 Earnings are now being generated

The valuation will be the most appropriate valuation methodology for an investment within its market, with regard to the financial health
of the investment and the September 2009 IPEVCV Guidelines The Directors beheve that, within thess parameters there are no other
possible methods of valuation which would be reascnable as at 31 December 2009

FRS 29 requires the Directors to consider the wmpact of changing one or more of the inputs used as part of the valuation process to
reasonable possible alternative assumptions  After dus consideration, and noting that the valuation methodology applied to 48% of the
equity nvestments (by valuation) in the Ordinary shares portfolio and 63% of the equity investment {by valuation) in the C share portfolio
i5 based on third-party evidence, the Directors do not believe that changes to reasonable possible aternative assumptions for the
valuation of the portfolio would lead to a significant change In the far value of the portfolio

Signrficant interests

The principal actvity of the Company 1s to select and hold a portfoho of nvestments in unquoted secunties  Although the Compary,
through the Manager, will, In some cases, be represented on the board of the nvestee company, it wit not take a controling interest
or becoms involved In the management The size and structure of the companies with unquoted secunties may result in certain
holdings In the portfolic representing a participating Interest without there being any partnership joint venture or management
consortium agreement The Company has interests of greater than 20 per cent of the nominal valus of any class of the allotted shares
in the investea companies as at 31 December 2009 as described below

% total

Country of Principal % class and voting

Company incorporation actvity share type nghts
Xceleron Limited Great Bntan Bio-anatytical services 26 0% A Ordinary 16 2%
Evolutions Television Limited Great Britan Telewision and post production 27 0% A Ordinary 11 1%
The Q Garden Company Limited Great Bntain Garden centre operator 67 0% A Ordinary 333%
Consolidated PR Lsimited Great Britain Public relations agency 50 0% A Ordinary 123%
Smiles Pub Company Limited Great Bntain Owner of residential property 22 6% A Ordinary 22 6%
Blackbay Limited Great Bntain Mobile data solutions 24 2% A Ordinary 79%
Pnme Care Holdings Limited Great Bntain Domiciiary care services 32 1% A Ordinary 13 6%

As perritted by FRS 9, the investrnents hsted above are held as part of an investment portfolio, and ther value to the Company 1S as
part of a portfolio of investments Therefore these investiments are not considered to be associated undertaksngs
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14

15

16

Current assets include the following

31 December 2009

31 Decemnber 2008

Ordmary Ordinary

shares C shares Total shares C shares Total

Trade and other debtors £'000 £'000 £'000 £'000 £'000 £ 000
Prepayments and accrued income 25 12 37 2 115 117
Interclass debtor - - - 355 - 355
UK corporation taxable recewvable 35 247 282 - - -
Other debtors - - - 357 696 1,053
60 259 319 714 811 1,525

The Directors consider that the camying amount of debtors 1s not matenally different 1o tharr far value

31 December 2009

31 December 2008

Ordinary Ordinary
shares C shares Total sharas C shares Total
Current asset investments £'000 £'000 £'000 £'000 £'000 £'000
The Royal Bank of Scotland FRN January 2008 - - - - 4,984 4984
Rabobank FRN July 2010 - - - - 4,954 4954
UBS FRN May 2011 - 1,014 1,014 - - -
- 1,014 1,014 - 9,938 9,938

The investment i the UBS floating rate note represents money held for investment The floating rate note can be converted to cash

within five working days

Creditors. amounts falling due within one year

31 December 2009

31 December 2008

Ordinary Ordinary
shares C shares Total shares C shares Total
£'000 £°000 £'000 £'000 £'000 £'000
UK corporation tax payable - - - 42 88 130
Interclass creditor - - - - 355 355
Accruals and deferred income 102 200 302 37 49 86
QOther creditors B8 65 73 - 28 28
110 265 375 79 520 599
Thae Directors consider that the camying amount of creditors s not matenially different to their farr valua
Called up share capital
31 December 31 December
2009 2008
£'000 £'000
Authonsed
70,000,000 Crdinary shares of 50p each (2008 70,000,000} 35,000 35 000
40,000,000 C shares of 50p each {2008 40,000,000} 20,000 20000
55,000 55 000
Allotted, called up and fully pard
13 702 045 Ordinary shares of 50p each (2008 13,702,045) 6,851 6.851
35,657,472 C shares of 50p each (2008 35,618,841) 17,829 17 809
24,680 24,660

Shares n 15sue

12,833,951 Ordinary shares of 50p each (net of treasury shares) {2008 12,971408)

34,662,440 C shares of 50p each (net oif treasury shares} (2008 35,580,045)
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17

18

19

Called up share capital (continued)

Shares in Issue

The Company purchased 137,457 Ordinary shares {2008 457,164) to be held in treasury at a cost of £35,000 (2008 £431,000) and
956,236 C shares {2008 38,796) at a cost of £534,000 (2008 £30 000) io be held in treasury and representing 1 1 per cent and
27 per cent respectively of the shares in issue (excluding treasury shares) as at 1 January 2009 The shares purchased for treasury
were funded from the Qrcdinary shares and C shares Own treasury shares reserve

The Company holds a total of 868,094 Ordinary shares and 995,032 C shares In treasury, representing 6 7 per cent and 2 9 per cent
respectively of the Ordinary and C shares in issue {excluding treasury shares) as at 31 December 2009

Under the terms of the Dmidend Reinvestment Scheme Circular dated 18 Apnt 2008, the following C shares, with nommal value of
50 pence, were allctted at a price of 72 3 pence per share dunng the year

Opening

market price

Aggregate per share

nonminal on allotment

Number of value of Consideration date

Date of C share allotment C shares C shares receved (pence per

allotted £'000 £'000 share)

18 September 2009 38,631 19 28 505
Basic and diluted net asset value per share

31 December 2009 31 December 2008
Ordinary Ordinary
shares C shares shares C shares

[pence per share} {pence per share) (pence per share) (pence per share)

Basic and ciluted net asset values per share 927 727 868 798
The basic and diuted net asset values per share at the year end are calculated in accordance with the Articles of Association and ara
based upon total shares in 1ssue less the treasury shares of 12,833,951 Ordinary shares (2008 12,871,408} and 34,662,440 C shares
(2008 35,580,045) In 1ssue at 31 December 2009

Analysis of changes in cash duning the year

Year ended Year ended
31 December 2009 31 December 2008
Ordinary Qrdinary

shares C shares Total shares C shares Total

£'000 £'000 £'000 £1000 £'000 £'000

Opening cash balances 1,647 212 1,859 4,056 4229 8,285
Met cash inflow 521 6,369 6,890 {2,409) 4,017} (6,426)
Closing cash balances 2,168 6,581 8,749 1,647 212 1,859

Reconciliation of het return on ordinary activities before taxation to net cash mflow from operating activities

Year ended Year ended
31 December 2009 31 December 2008
Ordinary Qrdinary

shares C shares Total shares C shares Total

£'000 £°000 2000 £'000 £000 £'000

Revenue return on ordinary activities before taxation 432 544 a76 773 1436 2,209
Invesiment management fee charged to capital (215) {483) (698) (281) (631) 912)
Recoverable VAT capitalised 68 - 68 182 249 431
Movement in accrued amortised foan stock interast 5 81 86 3 (130) 12n
Decrease/(increase) in debiors 254 461 715 (238) {335) (573)
Increase/{decrease) In creditors 73 182 255 (109) {259) (368)
Interclass account movement 355 (15) 340 (254) (84) (338)
Net cash inflow from operating activihes 972 770 1,742 76 246 322

The interclass account movement is diiferent between classes due to payments made on behalf of the C share fund by the Qrdinary
share fund In respect of investments made iImmediately pnor to the previous year end
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Capital and financial instruments risk management

The Company s capital compnses Ordinary shares and C shares as descnbed n nots 16 The Company 15 permitted to buy-back its
own shares for cancellation or treasury purposes, and this 1s descnbed in more detal on page 27 of the Directors’ report and enhanced
businass review

The Company's financial instruments compnse equity and loan stock investments n unquoted companies, equity In AIM quoted
companies floating rate notes, cash balances and short term debtors and creditors which ansa from its operations The main purpose
of these financial instruments 1s to generate cashflow and revenue and capital appreciation for the Company's operations The
Company has no geanng or other financial habilities apart from short term creditors The Company does not use any desvatives for the
management of its balance shest

The pnncipal nsks arising from the Company's operations are

. Invastment {or market) nsk {which compnses investment pnce and cash flow interest rate nsk),
. credit nsk, and

- hquidity nsk

The Board regularly reviews and agrees policies for managing each of thesa nsks There have been no changes in the nature of the
nsks that the Company has faced dunng the past year, and apart from where notad below there have been no changes n the
objectives policies or processes for managing nsks dunng the past year The key nsks are summansed below

Investment nsk

As a venture capital trust it1s the Company’s specific nature to evaluate and control the investment nsk of its portfolio in ungueted and
In quoted investments details of which are shown on pages 12 1o 17 Investment risk 1s the exposure of the Company to the revaluation
and devaluation of nvestments The main dnver of Investment nsk s the operational and financial performance of the investee company
and the dynarmics of market quoted comparators The Manager recewes management accounts from investee companies and
members of the investment managerment team often sit on the boards of unquoted investee companies, this enables the close
dentification, moaitoning and management of nvestment nsk

The Manager and the Board formally reviews investment nsk (which includes market pnce nsk), both at the time of inmal iInvestment
and at quarterly Board meetings

The Board monitors the pnces at which sales of Investments are made to ensure that profits to the Company are maximised, and that
vatuations of investments retained within the portfolio appear sufficiently prudent and realistic compared to prices being achieved in the
market for sales of unquoted investments

The maximum investment nsk as at the balance sheet date 1s the value of the fixed and current asset nvestment portfolio which 1s
£9 784,000 (2008 £8,978,000) for Ordinary shares and £18 635 000 for the C shares (2008 £27,872,000) Fixed and current asset
investments form 82 per cent of the Ordinary shares net asset value as at 31 December 2009 (2008 80 per cent ) and 74 per cent
of the C shares’ net asset value as at 31 December 2009 (2008 98 per cent)

More detaits regarding the classification of fixed and current asset investments are shown in notes 12 and 14

Investment price risk

Investment prica risk Is the nisk that the fair value of future investmant cash flows will fluctuate due to factors specific to an iNvestment
instrument or to a market In similar nstruments  To mitigate the investment prce nsk for the Company as a whole, the strategy of the
Company 1s to invest N a broad spread of ndustnes with approximately two-thirds of the ungueted nvestments compnsing debt
securities, which, owing to the structure of thewr yield and the fact that they are usually secured have a lower level of price volatility than
equity Detalls of the industnes in which investments have been mada are contained i the Portfolio of investments section on pages 12
to 17 and in the Manager s report

Valuations are based on the most appropnate valuation methodology for an investment within ts market with regard to the financial
health of the investmen: and the IPEVCY Gurdenes

As required under FRS 29 “Financial Instruments  Disclosures”, the Board 1$ required to ilustrate by way of a sensitmity analysis the
degrae of exposure to market nsk The Board considers that the value of the fixed and current asset investment portfolio 1S sensitive
to a 10 per cent change based on the current econormuc cimate The impact of a 10 per cent change has been selected as this Is
considered reasonable given the current level of volatiity observed both on a histoncal basis and future expectations

The sensiinaty of a 10 per cent increase or decrease In the valuation of the fixed and current asset mvestments {keeping all other
vanables constant) woulkd increase or decrease the net asset value and return for the year of Ordinary shares by £878,000 {2008
£898,000) and for C shares by £1 864,000 (2008 £2,787,000)
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20  Caputal and financial instruments risk management {continued)
Cash flow interest rate risk
It 13 the Company's policy o accept a degree of interest rate nsk on its financial assets through the effect of interest rate changes On
the basis of the Company's analysis, it 15 estimated that a nse of one percentage point in all intarest rates would have increased total
return before tax for the year by approxmately £29,000 for the Ordinary shares (2008 £59,000) and £112,000 for the C shares
(2008 £199,000) Furthermore it 1s considered that a fall of interest rates below current levels dunng the year would be very unlikely

The weighted average interest rate apphed to the Company’s fixed rate assets dunng the year was approximately 7 3 per cent (2008
7 4 par cent ) for the Ordinary shares and 5 O per cent for the C shares (2008 8 3 per cent) The weghted average penod to matunty
for the fixed rate assets 1s approxmaiely 29 years for the Ordinary shares and approximately 30 years for the C shares
{2008 2 B years for the Ordinary shares and 3 8 years for C shares)

The Company’s financial assets and habilities as at 31 December 2009, all denominated n pounds sterling, constst of the following

Ordinary shares

31 December 2009 31 December 2008
Non- Non-
Fixed Floating Interest Floating nterest
rate rate bearing Total  Fixed rate rate beanng Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
Unquoted equity - - 2,954 2,954 - - 1,872 1,872
Quoted equity - - 20 20 - - 284 284
Unqguoted loan stack 5,729 63 18 6,810 6713 g9 10 6822
Debtors - - 60 60 - - 714 714
Current habilties - - (110} {110) - - {79) {79}
Cash 1,949 219 - 2,168 - 1,647 - 1,647
Total net assets 8,678 282 2,942 11,902 6,713 1,746 2,801 11,260
C shares
31 December 2009 31 December 2008
Non- Non-
Fixed Floating interest Floating interest
rate rate bearing Total Fixed rate rate bearing Total
£'000 £1000 £'000 £'000 £°000 £'000 £'000 £'000
Unquoted equity - - 6,024 6,024 - - 5,938 5,938
Unquoted loan stock 9,688 1,899 10 11,597 10,363 1,633 - 11,996
Floating rate notes - 1,014 - 1,014 - 9,938 - 9,938
Debtors - - 259 259 - - 811 811
Current habilities - - {265) (265) - - (520} {520)
Cash 6,502 79 - 6,581 - 212 - 212
Total net assets 16,190 2,992 6,028 25,210 10,363 11,783 6,229 28,375
Credit nsk

Credit nsk 1s the nsk that the counterparty to a financial instrument will fail to discharge an obligation or commitment that it has entered
into with the Company The Company 1s exposed to credit sk through its debtors, investment in unquoted loan stock, and through
the holding of floating rate notes and cash on deposit with banks

The Manager evaluates credit nsk on loan stock and floating rate note instruments pnor to Nvestment, and as part of its ongoing
monitonng of Investments In doing this, it {akes into account the extent and quality of any secunty held Typically loan stock instruments
have a first fixed charge or a fixed and floating charge over the assets of the investee company n order to mitigate the gross credit
nsk The Manager receives management accounts from investee comparies and members of the investment management team cften
sit on the boards of unquoted vestee companies, this enables the close identification, monitonng and management of investment
specific credit nsk

The Manager and thg Board formally review credit nsk {ncluding debtors) and other risks, both at the time of niba! Investment and at
quarterly Board meetings

The Company’s total gross credit nsk for Ordinary shares at 31 December 2009 was hmited to £6,810,000 (2008 £6,822,000) of
unquoted loan stock instruments and £2,168,000 (2008 £1,647 000) cash deposits with banks
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Capital and financial instruments risk management {continued)
The cost imparment and carrying value of imparred loan stocks in the Ordinary share portfolio held at amortised cost at 31 Decemnber
2009 and 31 December 2008 are as follows

31 December 2009 31 December 2008
Cost Impairment Carrying value Cost Imparment Carrying value
£'000 £'000 £'000 £000 £'000 £'000
Impawed loan stock 4,859 {1,879) 2,980 3004 (1,293} 1,711

Impatred ioan stock instruments have a first fixed charge or a fixed and floating charge over the assets of the investee company and
the Board deem the secunty value to be the carrying value

The Companys total gross credit nsk for C shares at 31 December 2009 15 Imited to £11,597,000 (2008 £11,996,000) of unguoted
loan stock sstruments £1 0314 000 (2008 £9.938 000) of flcating rate notes and £6,581,000 (2008 £212,000) cash deposits
with banks

The cost imparment and camying value of impatred loan stocks In the C share portfoho held at amortised cost at 31 Decamber 2009
and 31 December 2008 are as folows

31 December 20098 31 December 2008
Cost Imparrment Carrying value Cost Imparment Carrying value
£'000 £'000 £'000 £'000 £'000 £°000
impaired loan stock 4,751 (1,203) 3,548 860 (298 562

imparred loan stock instruments have a first fixed charge or a fixed and floating charge over the assets of the investee company and
the Board deem the secunty value to be the carrying valug

As at the balance sheet date, the cash held by the Company 1s heid with the Royal Bank of Scotland plc Lloyds TSBE Bank plc
HSBC pke, Scottish Whdows, Standard Life, UBS Wealth Management and BNP Panbas Secunties Services Custody Bank Limited
Credit nsk on cash transactions 1s miigated by transacting with counterparties that are regulated entiies subject to regulatory
supervision with Moody's credit ratings of at least ‘A’ or equivalent as assigned by international credit-rating agencies

The Company has an informal policy of immng counterparty banking and floating rate note exposure to a maximum of 20 per cent of
net asset value for any one counterparty

As at the year end the Company held one ficating rate notes with UBS £1,014,000 (2008 two floating rate notes totaling £9 938 000)

Liquidity rnisk

Liquic assets are hekd as cash on current account, cash on deposit or short term money market account and as floating rate notes
Under the terms of its Asticles, the Company has the ability to borrow up to 10 per cent of its adjusted capital and reserves of the
latest published audited balance sheet, which amounts to £1 190,000 for Crdnary shares (2008 £1,126 000} and £2 521 000 for
C shares (2008 £2,838,000) as at 31 December 2009

The Company has no committed borrowing facilies as at 31 December 2008 (2008 E£nil) Ordinary shares had cash balances of
£2,168,000 (2008 £1,647,000) and C share cash balances were £6,581,000 (2008 £212,000) together with £1,014,000
{2008 £9,938,000) nvestad in one floating rate note, which 1s considered to be readily realisable within the timescales required to make
cash avalable for investment The main cash outflows are for new investments, share buy-backs and dwvidend payments, which are
within the control of the Company The Manager formally reviews the cash requrements of the Company on a monthly basis and the
Board on a quarterly basis as part of its review of management accounts and forecasts All the Company’s financial liabihties are short
term in nature and total £110,000 for the Ordinary shares (2008 £79,000) and £265 000 for the C shares (2008 £52(,000) at 31
December 2008

The UBS {lpating raie note matures in less than two years on 20 May 2011
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20 Capttal and financial instruments risk management {continued)

Orchinary shares
The carrying value of toan stock investments held at amortised cost at 31 December 2008 as analysed by expacted matunty dates 1s
as follows
Fully

performing Renegotiated Impaired

loan stock foan stock loan stock Total
Redemption date £000 £'000 £'000 £'000
Less than one year 80 238 96 414
1-2 years 476 520 529 1,525
2-3 years 221 446 1,116 1,783
3-5 years 1,606 242 1,240 3,088
Total 2,383 1,446 2,981 6,810

The carrying value of loan stock investrnents held at amortised cost at 31 December 2008 as analysed by expected maturity dates is

as follows
Fully

performing Renegotiated Impaired

loan stock loan stock loan stock Total
Redemption date £ 000 £'000 £'000 £000
{ ess than one year 137 - 178 315
1-2 years 1,261 443 627 2,331
2-3 years 692 82 271 1,045
3-5 years 2,026 470 635 3,131
Total 4,116 995 1,711 6,822

Loan stock investments disclosed above as renegotiaied would otherwise have been disclosed as past due

C shares
The carrying value of loan stock investments held at amortised cost at 31 December 2009 as analysed by expected maturity dates is
as follows
Fully

performing Renegotiated Impaired

loan stock loan stock loan stock Total
Redemption date £'000 £'000 £'000 £'000
Less than one year - 114 - 114
1-2 years 1,115 41 45 1,201
2-3 years 1,234 226 2,494 3,954
3-5 years 4,123 1,196 1,008 6,328
Total 6,472 1,577 3,548 11,597

The carrying vatue of ioan stock iInvestiments hetd at amortised cost at 3+ December 2008 as analysed by expected matunty dates 1s

as follows
Fully

performing Renegeotrated Imparred

loan stock loan stock loan stock Total
Redemption date £'000 £000 £'000 £'000
Less than one year - - - -
1-2 years - - - -
2-3 years 761 486 60 1,307
3-5 years 4,969 5,218 502 10,689
Total 5,730 5,704 562 11,9986

Loan stock investments disclosed above as renegotiated would otherwise have been disclosed as past dus

In view of the factors identfied above the Board considers that the Company s subject to low hquidty nsk
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21

Capital and financial instruments nsk management {continued)

Fair values of financial assets and financial habilittes

All the Company's financial assets and habilibes as at 31 Decemnber 2009 are stated at farr value as determined by the Directors, with
the exception of loans and recewvables included within investments which are carned at amortised cost, in accordance with FRS 26
The Directors betieve that the current carrying vale of loan stock 1s not matenally different to the farr value There are no financial
habiibes other than creditors The Company's financial iabilities are all non-interest beanng It 1s the Directors’ opinion that the book
value of the financial labilites 1s not matenally different to the far value and all ars payable within one year

Post balance sheet events
Since 31 December 2009 the Company has had the following post balance sheet events

. Investment in Mi-Pay Limited of £30,552 {Ordinary shares} and £186,390 (C shares) in February 2010,

. Oisposal (Ordinary shares) of equity holding n OneClickHR Plc for £21,000 n February 2010 Carrying value at
31 December 2008 was £20,000, generating an uplift of £1,000,

. Investment (Ordinary shares) n GB Pub Company VCT Limited of £1,752 in February 2010,

. Invastrent 1n Forth Photonics Limited of £53,333 (Ordinary shares) and £226,667 (C shares) in March 2010

. Investment in Oxsensis Limited of £40,460 (Ordinary shares) and £228 218 {C shares) in March 2010

. Investment 1n Pnma Care Holdings of £47,774 (Ordinary shares) and £168,241 (C shares) in March 2010,

. Investment in Orchard Portman Hospital Limited of £201,233 (Ordinary shares) and £347 965 (C shares) in March 2010,
. Investment In Rostima Limited of £4,545 (Ordinary shares) and £54,546 (C shares) in March 2010

Related party transactions

The Manager, Albion Ventures LLP, 1s considered to be a related pasty by wrtue of the fact that Patrnick Reeve, a Diector of the
Company 1s alsc a Partner of the Manager The Manager 1s party to a Management agreement from the Company (details disclosed
on page 26 of this report) During the year, services of a total value of £931,000 (2008 £1 216,000) were purchased by the Company
from Albion Ventures LLP At the financial year end the amount due to Albion Ventures LLP disclesed as other creditors was £221,000
{2008 £12,000)

Albton Ventures LLP has reclaimed VAT from HMRC as described in note 6 A sum of £91 Q00 for Ordinary shares and £nil for C shares
(2008 £243,000 for Ordinary shares and £332 000 for C shares) has been recognised in the Income Statement for the year reflecting
a gross receipt of £83 000 (2008 £631,000 for both share classes), less a credtor for £2 000 (2008 £46,000 for both share classes)
N respect of related tistonc fees to be paid to Albion Ventures LLP

Patrick Reeve 15 the Managing Partner of the Manager, Alion Ventures LLP Dunng the year the Company was charged by Albion
Ventures LLP £20 000 {ncluding VAT) in respect of his services as a Director 2008 £2C,000) At the year end, the amount due 1o
Albion Ventures LLP in respect of these services disclosed as accruals and deferred income was £5,000 (2008 £nil}

Buy-backs of shares for Treasury during the year were transacted through Winterlood Secunties Limited, a subsidiary of Close Brothers
Group plc, which, up to 23 January 2009 was the ultrnate parent company of the Manager Details of buy-backs dunng the year can
be found n note 16
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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Albion Technology & General VCT PLC {the *Company”) will
be held at the City of London Club, 19 Qld Broad Street, London EC2N 1DS on 21 June 2010 at 11 30 am for the
following purposes

To consider and, if thought fit, to pass the following resclutions, of which numbers 1 to 9 will be proposed as cordinary
resolutions and numbers 10 - 11 as special resolutions

Ordinary Business

1

8

To receve and adopt the Company's accounts for the year ended 31 December 2009 together with the report of the
Drectors and Auditors

To approve the Directors’ remuneration report for the year ended 31 December 2009
To re-elect Dr Nell Cross as a Director of the Company

To re-elect Lt Gen Sir Edmund Burton as a Director of the Company

To re-elect Mr Michael Hart as a Director of the Company

To re-elect Mr Patnck Reeve as a Director of the Company

To re-appont PKF (UK) LLP as Auditors of the Company to hold office from concluston of the meeting to the conclusion
of the next meeting at which the accounts are to be lad

To authonse the Directors to agree the Auditors’ remuneration

Special Business

9

10

That, 1n substitution for any existing authonties granted pursuant to section 80 of the Companies Act 1985, the Directors
be generally and uncondtionally authonsed in accordance with section 551 of the Companigs Act 2006 {the “Act”) to allot
shares in the Company up to a maximum aggregate nominal amount of £641,697 for Ordnary shares and £1,733,122
for C shares, such authonty shall expire on the earlier of 21 Decemnber 2011 or the conclusion of the next Annual General
Meeting but so that the Company may, before the expiry of such period, make an offer or agreement which would or
mught require shares to be allotted after the expiry of such penod and the Directors may allot shares pursuant to such an
offer or agreement as If the authonty had not expired

That, subject to and conditional on the passing of resolution number 9, in substitution for any existing authorties granted
pursuant to section 95 of the Companies Act 1985, the Directors be empowered, pursuant to section 570 of the Act,
to allot equity secunties (within the meaning of section 560 of the Act) for cash pursuant to the authority conferred by
resolutton number 9 as if section 561(1) of the Act did not apply to any such allotment, provided that this power shall
be Iimited to the allotment of equity secunties

(& nconnection with an offer of such securties by way of nghts 1ssue,
() in connection with any Dividend Reinvestmient Scheme introduced and operated by the Company, and

{c) otherwise than pursuant to paragraphs (g} to (¢) above, up to an aggregate nominal amount of £320,849 for
Ordinary shares and £866,561 for C shares,

and shall expire on the earlier of 21 December 2011 or at the conclusion of the next Annual General Meeting save that
the Company may, before such expiry, make an offer or agreement which would or might require equity securties to be
allotted after such expiry and the Directors may allot equity secunties in pursuance of any such offer or agreement as
the power had not expired
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In this resolution, “nghts 1ssue” means an offer of equity secunties open for acceptance for a penod fixed by the Directors
to holders on the register on a fixed record date in proportion as nearly as may be 1o ther respective holdings, but
subject 10 such exclusions or other arrangernents as the Directors may deem necessary or expedient to deal with any
fractional entittements or legal or practical difficulties under the laws of, or the requirements of any recognised ragulatory
body or any stock exchange in, any temtory

This power apples in relation to a sale of shares which 1s an allotment of equity securities by wvirtue of sechion 560{2)(b)
of the Act as If in the first paragraph of the resolution the words “pursuant to the authonty conferred by resolution
number 9" were omitted

11 That, the Company be generally and unconditionally authonsed to make market purchases (within the meaning of
Section 893(4) of the Act) of Ordinary shares of 50 pence each Iin the capital of the Company {“Ordinary shares”}, on
such terms as the Directors think fit, and where such shares are held s treasury shares, the Company may use them
for the purposes set out in section 727 of the Act, prowided that

(@) the maximum number of Ordinary shares hereby authonsed to be purchased is 1,923,802 Ordinary shares and
5,195,900 C shares, an amount equal to 14 99 per cent of the shares in 1ssue (less treasury shares),

(b) the miimum price, exclusive of any expenses, which may be pad for an share 1s 50 pence (less treasury shares),

() the maximum price, exclusive of any expenses, which may be pad for each Ordinary or C share 1s an amount
equal to the higher of (a) 105 per cent of the average of the middle market quotations for an Ordinary share, as
dernved from the London Stock Exchange Dailly Official List, for the five business days immediately preceding the
day on which the Ordinary share 1s purchased, and (b) the amount stipulated by Article 5(1) of the Buy-back and
Stabilisation Reguiation 2003,

{d) the authonty hereby conferred shall, unless previously revoked or vaned, exprre at the end of the next Annual
General Meeting, or eighteen months from the date of the passing of the resolution, whichever 1s earler, and

(e) the Company may make a contract or contracts to purchase Ordinary or C shares under this authonity before the
expiry of the authonty which will or may be executed wholly or partly after the expiry of the authonty, and may
make a purchase of shares in pursuance of any such contract or contracts

Under the Companies (Acguisiion of Own Shares) {Treasury Shares) Regulations 2003 (the “Regulations”), Ordinary and
C shares purchased by the Company out of distnbutable profits can be held as treasury shares, which may then be
cancelled or sold for cash The authonty sought by this special resolution number 12 1s intended to apply equally to
shares to be held by the Company as treasury shares in accordance with the Regulations These powers are intended
to permit Directors to sell treasury shares at a price not less than that at which they were purchased

By order of the Board

Albion Ventures LLP
Company Secretary

Registered office

1 King's Arms Yard
London,

EC2R TAF

12 Apnl 2010

Registered in England and Wales with number 4114310

Albion Technology & General VCT PLC 67




Notice of Annual General Meeting continuea)

Notes

Members entitied to attend, speak and vote at the Annual General Meeting ("AGM™) may appoint a proxy or proxies (who need not be
a member of the Company) to exercise these nghis in their place at the meeting A membsr may appoint mora than one proxy prowded
that each proxy ts appointed to exercise the nghts attached to different shares Proxies may only be appointed by completing and
returning the Form of Proxy enciosed with this Notice to Capita Registrars, PXS, 34 Beckenham Road, Beckenham, BR3 4TU

Return of the Form of Proxy will not preclude a member from attending the meeting and voting 1 person A member may not use any
electronic address provided in the Notice of this mesting to communicate with the Company for any purposes other than those
expressly stated

To be effective the Form of Proxy must be completed in accordance with the instructions and receved by the Registrars of the
Company by 12 noon on 19 June 2010

In accordance with good governance practice, the Company 1s offering shareholders use of an online service, offered by
the Company's registrar, Capita Registrars, at www capitashareportal com Shareholders can use this service to vote or
appoint a proxy onlne The same voting deadline of 12 noon on 19 June 2010 applies as If you were using your
Personalised Voting Form to vote or appoint a proxy by post to vote for you Shareholders will need to use the unique
personal identification Investor Code that i1s printed in theirr Form of Proxy Shareholders should not show this mformation
to anyone unless they wish to give proxy instructions on their behalf

Any person to whom this Notice 1s sent who 1S a person nominated under section 146 of the Companes Act 2006 (‘the Act’) to enjoy
information nights (a "Nominated Person™) may, under an agreement between him or her and the member by whom he or she was
nominated, have a right to be appointed {or to have someone else appointad) as a proxy for the AGM If a Nominated Person has no
such proxy appointment nght or does not wish to exercise it, he or she may, under any such agreement, have a nght to gve instructions
to the member as to the exercise of votng nghts The statement of nghts of members in relation to the appointment of proxies in note
1 above does not apply to Nominated Persons The nights descrnibed in that note can only be exercised by members of the Company

To be entitled to attend and vote at the AGM (and for the purpose of the determination by the Company of the votes thay may cast),
members must be registered in the register of members of the Company at 12 noon on 19 Jure 2010 (or, In the event of any
adiournment on the date which 1s two days befere the time of the adjoumed meeting) Changes to the register of members after the
refevant geadline shalt be disregarded In determining the nghts of any person to attend and vote at the meeting

Any corporation which 1S a member can appoint one or more corporate representatives who may exercise on its behalf all of its powers
as a member provided ihat they do not do so In relation to the same shares

Copies of contracts of service and letters of appointment between the Directors and the Company wil be available for inspection at
the Registered Office of the Company dunng normal business hours from the date of this Notice until the conclusion of the meeting,
and at the place of the meeting for at least 15 minutes prior to the meeting until its conclusion In addition, a copy of the articles of
assecation will be avallable for inspection at the Company’s registered office from the date of this Nottce until the conclusion of the
meeting, and at the place of the meeting for at least 15 rminutes prior to the meeting untl its conclusion

Under section 527 of the Act members meeting the threshold requirements set out In that section have the nght to require tha Company
to publish on a website a staternent setting out any matter relatng to () the audit of the Company's accounts (including the Auditor's
report and the conduct of the Audit) that are to be lad before the AGM or (i} any circumstances connected with an audsitor of the
Company ceasing to hoid office since the prewous meeting at which the Annual Report and Financial Statements were lad in
accordance with section 437 of the Act The Company may not requira the members requesting any such website publication to pay
its expenses in complying with sections 527 or 528 of the Act Where the Company 1s required to place a statement on a website
under section 527 of the Act, it must forward the statement to the Company's auditor not later than the time when it makes the
statement avalable on the website The business which may be dealt with at the AGM includes any statement that the Company has
been required under section 527 of the Act to publish on a website

A copy of this Notice, and other information regarding the meeting, as required by section 311A of the Act, 1s avallable from
www albion-ventures ¢o uk, Our Funds, Albion Technology & General VCT PLC

Any member attending the meeting has the nght to ask questons The Company must cause to be answered any such queston
relating to the business being dealt with at the meseting but no such answer need be given If (a) to do so would interfere unduly with
the preparation for the meeting or Involve the disclosure of confidential nformation, (b) the answer has dready been given on a website
in the form of an answer to a guestion or (¢) 1t 1s undeswrable i the Interests of the Company or the good order of the meeting that the
question be answered

As at 12 Apnl 2010 {be:ing the latest practicable date pnor to the publication of this Notica), the Company's issued share capital consists
of 13,702,045 Ordinary shares and 35,657,472 C shares The Company holds 868,094 Ordinary shares and 995,032 C shares n
treasury Therefora, the total voting rights in the Company as at 12 Apnl 2010 are 47,496,391
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