
Northern3VCT PLC
Half-yearly financial report
30 September 2011

20
11



Contents
1 Financial summary

2 Half-yearlymanagement report

4 Income statement

4 Reconciliation ofmovements in shareholders' funds

6 Balance sheet

7 Cash flow statement

8 Notes to the financial statements

9 Investment portfolio summary

Northern3VCTPLC isaVenture
CapitalTrust (VCT)managedby
NVMPrivateEquity.
It investsmainly inunquotedventure
capitalholdingsandaims toprovide
high long-termtax-free returns to
shareholders throughacombination
ofdividendyieldandcapitalgrowth.
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Half-yearly results announced
8November 2011

Shares quoted ex dividend
7 December 2011

Interim dividend paid (to shareholders
on register on 9December 2011)
13 January 2012

Key dates

Sixmonths ended 30 September 2011 2010

Net assets £43.2m £34.7m

Net asset value per share 93.4p 89.3p

Return per share
Revenue 1.9p 0.7p
Capital 1.8p 0.3p
Total 3.7p 1.0p

Interim dividend declared in respect of the period 2.0p 2.0p

Cumulative return to shareholders since launch
Net asset value per share 93.4p 89.3p
Dividends paid per share* 31.4p 26.9p
Net asset value plus dividends paid per share 124.8p 116.2p

Share price at end of period 78.1p 75.0p

Share price discount to net asset value 16.4% 16.0%

*Excluding interim dividend payable 13 January 2012



2

Results and dividend
Theunauditednet asset value (NAV)per share at
30September2011, after deducting the2010/11 final
dividendof 2.5pper sharepaidduring theperiod,was
93.4p–an increaseof 1.2pover theauditedNAVof
92.2pas at 31March2011. The returnper share for
theperiodbeforedividends, as shown in the income
statement,was3.7p comparedwith1.0p in the
corresponding sixmonthperiod to30September2010.

Investment income for the period amounted to
£1.2million, comparedwith £0.6million in the
corresponding period last year. The increasewas
primarily due to anon-recurring receipt of £0.5million
fromPromanexGroupHoldings, asmentionedbelow.
The revenue return per share rose from0.7p to 1.9p.

Theboard has declared anunchanged interimdividend
of 2.0pper share,whichwill be paid on13 January 2012
to shareholderson the registerat thecloseofbusiness
on9December2011. It remainsourobjective tomaintain
the total annualdividendatnot less than4.5pand
accordinglywewouldexpect, subject tounforeseen
circumstances, toproposea final dividendofat least
2.5p induecourse.

MergerwithNorthern AIMVCT
In June2011 itwasannounced that yourdirectorswere
holdingdiscussionswith thedirectors ofNorthern
AIMVCTwitha view toamergerof the twocompanies.
DetailedproposalswerepublishedduringAugust, and
on26Septemberwewereable toannounce that,
following approval of the schemeby the shareholders of
both companies, themergerhadbeencompleted. The
net assets ofNorthernAIMVCT, valuedat £5.6million,
were transferred toNorthern3VCT inexchange for the
issueof 5,950,459newNorthern3VCT shares at aprice
of 93.2pper share.

Iwould like towelcomeour new shareholders and thank
both themandour existing investors for their support.
Our companynowhas net assets of over £43million
andwill continue to invest alongsideNorthernVenture
Trust andNorthern 2VCT, the other VCTsmanaged
byNVMPrivate Equity.With combinednet assets of
some£150million the three funds have a substantial
presence in theVCTmarket.

Investment portfolio
During the sixmonths ended30September2011 the
company invested£988,000 in TinglobalHoldings, a
Cirencester-based supplier of refurbishedmid-range
computer equipment, aswell asmaking small additional
investments in twoexistingportfolio companies. Further
investments totalling £3millionhavebeenapprovedby
ourmanagers andareawaiting completion subject to
duediligence.

In August the company’s investment in Promanex
GroupHoldings, the support services and facilities
management contractor,was sold to CostainGroupPLC.
Cash totalling £2.6millionwas received at completion,
comprising £2.1million for the sale of the investment
and£0.5million of accrued investment incomenot
previously recognised in the financial statements. The
realised gain comparedwith theoriginal cost of the
holdingwas £0.4million, a satisfactory outcomegiven
that Promanexhadexperienced somedifficulties during
our four year periodof ownership.

A further £0.6millionwas receivedbywayof deferred
proceeds from the sale ofDxS in September 2009.

Your directors keep the investment portfolio under
close reviewwith themanagers.Whilst the business
environment for smallerUK companies continues to
be challenging,manyof our companies havemade
encouraging progress.
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Half-yearlymanagement report
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Whilst thebusiness environment for
smallerUKcompanies continues tobe
challenging,manyofourcompanies
havemadeencouragingprogress.
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Share buy-back policy
In order to assist in the provision of liquidity to
shareholders, the companyhasmaintained its policy of
buying back its shares in themarket at a 15%discount to
the latest publishedNAV, subject tomarket conditions
and the availability of cash resources anddistributable
reserves. During the sixmonths ended30 September
2011270,000 shares, representing 0.7%of the
company’s issued capital, were purchased at an average
price of 78.4pper share. The share pricewas relatively
stable during theperiod, ranging betweena lowof 75p
and ahigh of 79.25p,with a discount of approximately
16% toNAV.

VCT qualifying status
The companyhas continued to complywith the
conditions laid downbyHMRevenue&Customs for
themaintenanceof approved venture capital trust
status.Ourmanagersmonitor the position closely
and theboard also receives regular reports fromour
taxation advisers at PricewaterhouseCoopers LLP.

Riskmanagement
Theboard carries out a regular reviewof the risk
environment inwhich the companyoperates. There
has beenno significant change to the key risks discussed
onpage 10of the annual report for the year ended
31March 2011.

Prospects
Events in theglobal economyand financialmarkets
continue toovershadowtheUK’sattemptedemergence
fromrecession. Thereare fewgrounds foroptimism
about the future in theshort tomediumtermandwe
expect conditions to remaindifficult forourportfolio
companies.However,manyof thesecompanieshave
achievedcreditable resultsover thepast sixmonths
andwewill continue to support them,with further
investmentwherenecessary, as theypursue their long-
termobjectives.Our companyhasa strongbalance sheet
andample fundsavailable for further investmentas
opportunities arise.

Onbehalf of the Board

James Ferguson
Chairman 8November 2011
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Incomestatement
(unaudited) for the sixmonths ended 30 September 2011

Equity shareholders' funds at 1 April 2011 37,428
Return on ordinary activities after tax 1,496
Dividends recognised in the period (1,011)
Shares issued onmerger 5,479
Net proceeds of share issues –
Shares purchased for cancellation (211)

Equity shareholders' funds at 30 September 2011 43,181

Revenue Capital Total
£000 £000 £000

Gain on disposal of investments – 610 610
Movements in fair value of investments – 333 333

– 943 943

Income 1,178 – 1,178
Investmentmanagement fee (96) (289) (385)
Recoverable VAT – – –
Other expenses (150) – (150)

Return on ordinary activities before tax 932 654 1,586
Tax on return on ordinary activities (180) 90 (90)

Return on ordinary activities after tax 752 744 1,496

Return per share 1.9p 1.8p 3.7p

Dividends paid/proposed in respect of the period 1.0p 1.0p 2.0p

• The total columnof this statement is the profit and loss account of the company. The supplementary revenue
return and capital return columnshavebeenpreparedunder guidancepublishedby theAssociationof
Investment Companies.

• There are no recognised gains or losses other than those disclosed in the income statement.

• All items in the above statement derive fromcontinuing operations.

Sixmonths ended30 September 2011

Sixmonths ended
30 September 2011

£000

Reconciliationofmovements
in shareholders’ funds
(unaudited) for the sixmonths ended 30 September 2011
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32,412 32,412
388 2,293
(780) (1,556)

– –
3,018 5,002
(380) (723)

34,658 37,428

Revenue Capital Total Revenue Capital Total
£000 £000 £000 £000 £000 £000

– 477 477 – 778 778
– (181) (181) – 1,361 1,361

– 296 296 – 2,139 2,139

575 – 575 1,100 – 1,100
(84) (251) (335) (173) (603) (776)
– – – 25 74 99

(137) – (137) (268) – (268)

354 45 399 684 1,610 2,294
(69) 58 (11) (148) 147 (1)

285 103 388 536 1,757 2,293

0.7p 0.3p 1.0p 1.4p 4.5p 5.9p

0.7p 1.3p 2.0p 1.4p 3.1p 4.5p

Sixmonths ended30 September 2010 Year ended31March 2011

Sixmonths ended
30 September 2010

£000

Year ended
31March 2011

£000
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Balance sheet
(unaudited) as at 30 September 2011

Fixed asset investments 36,547 28,593 33,746

Current assets
Debtors 464 251 397
Cash and deposits 6,867 6,020 3,940

7,331 6,271 4,337
Creditors (amounts falling
duewithin one year) (697) (206) (655)

Net current assets 6,634 6,065 3,682

Net assets 43,181 34,658 37,428

Capital and reserves
Called-up equity share capital 2,313 1,940 2,029
Share premium 26,560 19,505 21,378
Capital redemption reserve 406 370 392
Capital reserve 11,492 13,564 12,307
Revaluation reserve 1,361 (1,321) 743
Revenue reserve 1,049 600 579

Total equity shareholders' funds 43,181 34,658 37,428

Net asset value per share 93.4p 89.3p 92.2p

31March 2011
£000

30 September 2011
£000

30 September 2010
£000
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Cash flowstatement
(unaudited) for the sixmonths ended 30 September 2011

Net cash inflow fromoperating activities 645 171 197

Taxation
Corporation tax paid – – –

Financial investment
Purchase of investments (2,243) (7,108) (12,741)
Sale/repayment of investments 5,225 1,589 4,251

Net cash inflow/(outflow)
from financial investment 2,982 (5,519) (8,490)

Acquisitions
Cash and deposits acquired onmerger 604 – –

Equity dividends paid (1,011) (780) (1,556)

Net cash inflow/(outflow)
before financing 3,220 (6,128) (9,849)

Financing
Issue of ordinary shares – 3,202 5,301
Share issue expenses (82) (184) (299)
Purchase of ordinary shares for cancellation (211) (380) (723)

Net cash (outflow)/inflow from financing (293) 2,638 4,279

Increase/(decrease) in cash and deposits 2,927 (3,490) (5,570)

Reconciliation of return before tax to
net cash flow fromoperating activities
Return on ordinary activities before tax 1,586 399 2,294
Gain on disposal of investments (610) (477) (778)
Movements in fair value of investments (333) 181 (1,361)
(Increase)/decrease in debtors (42) 66 (80)
Increase in creditors 44 2 122

Net cash inflow fromoperating activities 645 171 197

Analysis ofmovement in net funds 1 April 2011 Cash flows 30 September 2011
£000 £000 £000

Cash and deposits 3,940 2,927 6,867

Sixmonths ended
30 September 2011

£000

Sixmonths ended
30 September 2010

£000

Year ended
31March 2011

£000
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Notes to the financial statements
(unaudited) for the sixmonths ended 30 September 2011

1 The financial statementshavebeenpreparedunder thehistorical cost convention, except for the
revaluationof certain financial instruments, and in accordancewithUKGenerallyAcceptedAccounting
Practice (UKGAAP).Wherepresentational guidance set out in theStatementofRecommendedPractice
(SORP) "Financial Statementsof Investment Trust Companies", revised in January2009, is consistentwith
the requirementsofUKGAAP, thedirectors have sought toprepare the financial statementsona consistent
basis compliantwith the recommendationsof the SORP.

2 The calculationof returnper share is basedon the returnonordinary activities after tax for the sixmonths
ended30September2011andon40,626,406 (201038,793,750) ordinary shares, being theweighted
averagenumberof shares in issueduring theperiod.

3 The calculationof net asset valueper share is basedon thenet assets at 30September2011dividedby
the46,255,261 (201038,790,760) ordinary shares in issueat that date.

4 Theproposed interimdividendof 2.0pper share for the year ending31March2012will bepaidon
13 January2012 to shareholders on the register at the closeof businesson9December2011.

5 Theunauditedhalf-yearly financial statements for the sixmonthsended30September2011donot
constitute statutory financial statementswithin themeaningof Section434of theCompaniesAct 2006,
havenotbeen reviewedor auditedby the company's independent auditors andhavenotbeendelivered
to theRegistrar of Companies. The figures for the year ended31March2011havebeenextracted from
the financial statements for that year,whichhavebeendelivered to theRegistrar of Companies; the
independent auditors' report on those financial statementswasunqualified. Thehalf-yearly financial
statementshavebeenpreparedon thebasis of theaccountingpolicies set out in the financial statements
for the year ended31March2011.

6 Thedirectors confirm that to thebest of their knowledge thehalf-yearly financial statementshavebeen
prepared in accordancewith theStatement "Half-yearly financial reports" issuedby theUKAccounting
StandardsBoardand thehalf-yearly financial report includes a fair reviewof the information requiredby
(a)DTR4.2.7Rof theDisclosureRules andTransparencyRules, beingan indicationof important events
that haveoccurredduring the first sixmonthsof the financial year and their impact on the condensed
set of financial statements, andadescriptionof theprincipal risks anduncertainties for the remaining
sixmonthsof the year, and (b)DTR4.2.8Rof theDisclosureRules andTransparencyRules, being related
party transactions that have takenplace in the first sixmonthsof the current financial year and thathave
materially affected the financial positionorperformanceof theentity during that period, andany changes
in the relatedparty transactionsdescribed in the last annual report that coulddo so.

7 Copiesof this half-yearly report havebeenmailed to shareholders andareavailable to thepublic at the
company's registeredoffice andon theNVMPrivateEquitywebsite,www.nvm.co.uk.
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Investmentportfolio summary
(unaudited) as at 30 September 2011

Cost Valuation % of net assets
£000 £000 by value

Kerridge Commercial Systems 1,663 2,908 6.7
Axial Systems Holdings 1,293 1,398 3.3
IDOX* 733 1,332 3.1
Advanced Computer Software Group* 761 1,324 3.1
CloserStill Holdings 743 1,285 3.0
IG Doors 798 1,014 2.3
KitwaveOne 1,000 1,000 2.3
RCC Lifesciences 995 995 2.3
Evolve Investments 995 995 2.3
Tinglobal Holdings 988 988 2.3
Andor Technology* 596 974 2.3
Paladin Group 1,013 949 2.2
Control Risks GroupHoldings 746 896 2.1
Wear Inns 839 839 1.9
Cawood Scientific 825 825 1.9

Fifteen largest venture capital investments 13,988 17,722 41.1
Other venture capital investments 11,913 9,419 21.8

Total venture capital investments 25,901 27,141 62.9
Listed equity investments 4,966 5,200 12.0
Listed fixed-interest investments 4,255 4,206 9.7

Total fixed asset investments 35,122 36,547 84.6
Net current assets 6,634 15.4

Net assets 43,181 100.0

*Quoted on AIM
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