












































[Signature Page to Royalty Agreement] 

IN WITNESS WHEREOF, the Parties have executed this Agreement on the date first above written. 

NUBIAN ROYALTY CORPORATION 

 

By:   (signed) Atlas Directors Limited       
Name: Atlas Directors Limited 
Title: Director 

 

ALPHA EXPLORATION ERITREA LIMITED 

 

By:   (signed) Alasdair Smith                     
Name: Alasdair Smith 
Title: Managing Director 

 





 

 

SCHEDULE “A” 
 

KERKASHA PROPERTY MINERAL RIGHTS 

Exploration Licences Registered to the trade name of “Alpha Exploration Limited” (Alpha) 

1. Kerkasha Exploration Licence 

Area Eritrea – Gash-Barka – Mogolo 

Boundary 

 
Figure 1: The boundary of the Kerkasha exploration licence with labelled coordinates of the corners 

reproduced from the licence certificate provided to RSC Mining & Mineral Exploration (RSC). 

Size 
 

1,028 km2 

Licence 
Owner 

Alpha 

Effective 
Date 

10.01.2018 

Expiry 
Date 

09.01.2023 

Notes: 
 

The Eritrean Mining Act allows the Eritrean National Mining Corporation (ENAMCO) to acquire a 10% free 
carried interest in any exploration and/or mining venture. Additional equity participation not exceeding a total 
of 30% may also be purchased by the government by agreement. The agreement will specify the percentage, 
timing, financing, resulting rights and obligations and other details of such participation. This allows the Eritrean 
Government to acquire a total of up to 40% interest in any project.  
 
On the 20 December 2017, Alpha reached a formal agreement with ENAMCO (the ENAMCO Agreement) on 
the mechanism for ENAMCO to acquire their 30% participating interest that has the following key clauses: 

1. ENAMCO shall inform the Ministry of Energy and Mines that ENAMCO and Alpha have reached an 
agreement and that Exploration Licence(s) should be issued to Alpha over the Property. 

2. Alpha shall undertake exploration operations over the Kerkasha property as required by law and 
generally accepted exploration practices. 

3. At any time after the issuance of the Kerkasha Exploration Licence (EL), but no later than three months 
after the completion of a bankable feasibility study, ENAMCO shall have, on behalf of the State of 



 

 

Eritrea, the right to exercise free carried (of 10%) and paid participation interest (of up to 30%) in the 
EL as provided for in the Mining Proclamation 68/1995. 

4. ENAMCO shall acquire the paid participation interest referred to above by reimbursing Alpha for all 
expenditures made exclusively and necessarily for the exploration of the Kerkasha property at 
historical cost as audited by an independent auditor. 

5. Starting from the time ENAMCO has exercised its right to acquire participation interest in the EL, it 
shall contribute, in proportion to its paid Participation Interest, in all exploration and/or development 
expenditure on the Kerkasha property. 

6. ENAMCO and Alpha shall form jointly a Share Company in accordance with the Commercial Code 
of Eritrea soon after ENAMCO has exercised its right of participation. 

 
Royalties are set at 5% for precious metals and 3.5% for other metallic ores. Corporation tax is set at 38% for 
mining with a 20% flat tax on expatriate employee earnings. There is a straight-line depreciation over four years 
on all capital costs for a mining operation that significantly off-set the 38% corporation tax. There is a no 
dividend tax. There is 0.5% chargeable on all imports of machinery equipment, vehicles, and parts. 
 
Based on its review of Alpha’s agreement with The Ministry of Energy and Mines concerning exploration in the 
Kerkasha area, dated 10 January 2018, and other available material, RSC has identified nothing to suggest: 

 Alpha does not hold sufficient surface rights to allow it to effectively explore the EL; 
 Alpha is unduly affected by potential royalties or encumbrances with respect to the EL; 
 Alpha will be prohibited for environmental reasons from effectively exploring the EL; and 
 Alpha does not hold sufficient permits to allow it to effectively explore the EL, with the exception of 

an area (~43km²) in the central-southwest part of the EL that is a restricted area by the Eritrean military. 

 


