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For help relating to dividend payments, shareholdings and share
certificates please contact Capita Registrars plc:

Tel: 0871 664 0300 {calls cost 10p per minute pus network extras)
Email; ssd@capitaregistrars.com

Website: www.capitaregistrars.com

For enquiiries refating to the performance of the Fund please
contact Close Ventures Limited:

Tel: 020 7422 7830

Email: enquines@closeventures.co.uk

Website: www.Closaventures.co.uk

Independent financial advisors with questions please contact
Close Ventures Limited:

Tel: 08442 579 722 {calls cost 4p per minute plus network extras}
Email; enquires@closeventures.co.uk

Website: www.closeventures.co.uk




Investment Objectives

The aim of Close Enterprise VCT is to provide investors with a regular and predictable source of income,
combined with the prospect of longer term capital growth. The Company intends to achieve this by investing
up to 50 per ceni. of the net funds raised in an asset-based portfolio of lower risk, ungeared businesses,
principally operating in the leisure sector and related areas (ihe "Asset-Based Portfolio™). The balance of the
net funds raised, other than funds retained for fiquidity purposes, will be invested in a growth portfalio of higher
growth businesses across a variety of sectors of the UK econorny. These will range from lower risk, income
producing businesses to higher risk technology companies {the “Growth Portfalio”). Funds awaiting
investment in Qualifying Investments or retained for liquidity purposes wilk be held in gilts, on deposit or
invested in floating rate notes, in the latter two cases with banks with a Moody's credit raling of ‘A’ or above.

The Company’s investment portfolio will thus be structured to provide a balance between income and capital
growth for the longer term. The Asset-Based Portfolio is designed to provide stability and income whilst still
maintaining the potential for capital growth. The Growth Porifolio is intended to provide highly diversified
exposure through its portfolio of investments in unquoted UK companies.

Financial Calendar

Record date for second dividend 5 December 2008
Payment of second dividend 9 January 2009
Financial year end 31 March 2009
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Financial Highlights

30 September 30 September 31 March

2008 2007 2008

pence per share pence per share | pence per share

Net asset value per shame 925 95.2 94.0
Dividends paid 0.4 - 0.7
Revenue return per share 14 1.4 28
Capital return per share {2.8) {0.6) {2.5)

pence per share

Total shareholder net asset value return to 30 September 2008;
Dividends paid during the period ended 31 March 2008 *

Dividends paid during the six months ended 30 September 2008 ~

Total dividends paid to 30 September 2008

Net asset value as at 30 September 2008

Total shareholder net asset value return to 30 September 2008

0.7
0.4

1.1
92.5

93.6

" These dividends were paid to shareholders who subscribed in the 2006/2007 offer only.

In addition to the above dividends, the Company will pay a second dividend of 1.25 pence per share on
9 January 2009 to shareholders on the register at 5 December 2008,

Notes

. All dividends paid by the Company are free of income tax. it is an Inland Revenue requirement that dividend vouchers
indicate the tax element should dividends have been subject to income tax. Investors should ignore this figure on their

dividend voucher and need not disciose any income they receive from & VCT on their tax return,

. The net asset value of the Company is nol its shara price 85 quoted on the official fist of the London Stock Exchange.
The share price of the Company can be found in the Invastment Companies section of the Financial Times on a daily

basis.
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Interim Management Report

Introduction

The six month period to 30 September 2008 has
been a difficult one for the UK economy as a whole,
and your Company's investment porticlic has not
been immune from its eflects, ahhough your
Company's high level of cash has provided a strong
degree of protection frorn the worst effacts. During
the period, Close Enterprise VCT recorded a revenue
return of 1.4 pence per share but, after provisions
against investments, the total return was a loss of
1.4 pence. The net asset value ati 30 September
2008 was 92.5 pence per share. Under a further
Offer for Subscription, faunched in December 2007,
a total of 10,567,738 shares were allotted at a prce
of 94.5 pence on 4 Aprl 2008. These shares were
listed on 7 Aprii 2008.

Investment progress and prospects

It rermains the Company's aim to provide investors with
an unguoted invastment portfolio bafanced between
asset-based businesses and high growth companies
across a variety of sectors of the UK ecanomy. During
the six month period, a total of £1.5 milion was
invested in four new portfolic companies and since
30 September 2008, a further £800,000 has been
invested in three existing portfolio companies. This
takes the total level of investment now to £5.4 million,
of which 39% is in asset-based businesses and the
balance in high growth sectors. Our strategy is to build
on our existing presence in the healthcare secior,
which we see as a relatively protected segment of the
UK economy and whers we have a pipeline
comprising a number of technolegy and service driven
opportunities. In addition, we are seeing a number of
oppertunities in other sectors where prices are
becoming increasingly attractive.

The following is the current split of the valuation of the
investment portfaiio by sector.

It is not our policy for any of our unquoted
investments to have extemal bank borrowings, and
therefore the investment portfolio as a whole remains
stable and income generating. Nevertheless, while
some companies within the portfolie are pericrming
strongly and ahead of budget, others are behind plan
and have been written down accordingly. This is in
part due to the effects of the economic recession,
and in part the resultt of young companies being in
new and expanding markets wher market growth
has been slower than expected.

Your Company has significant cash reserves and we
believe that, while economic cenditions are likely to
worsen, the next year or s0 should provide excellent
investment opportunities at good prices, particularly
for those companies that are finding it hard to access
bank finance.

Risks and uncertainties

The key risk remains the outkook for the UK economy
which is now significantly worse sinca my last report.
As detailed above, this has already had an effect on
some of our portfolio valuations and we see the climate
generally for UK smaller companies as being harsh.
Nevertheless, because our companies have no outside
bank bormowings, our investment portfolio should have
a strong degree of resilience in uncertain times. Other
risks and uncertainties remain as detalled on page 17
of the Annual Report and Financial Statements for the
period ended 31 March 2008, comprising investment,
venture capital trust approval, compliance, internal
control, thid parties and financial risks.

Related party transactions

Details of material refated party transactions for the
reporting pericd can be found in note 13 1o the Hafi-
yearly Financial Report.

Results and dividends

As at 30 September 2008, the net asset value of the
company was £28.1 milion or 82.5 pence per share,
its revenue atfributable to shargholders was
£417,000 and your Board now declares a second
dividend for the year of 1.25 pence per share which
will be paid on 9 January 2009 to these shareholders
on the register at 5 December 2008.

A

27 November 2008
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Responsibility Statement

The Directors have chosen to prepare this Half-yearly
Financial Report for the Company in accordance with
United Kingdom Generally Accepted Accounting
Practice ["UK GAAP™. The Directoars of the Comparny
as at 27 November 2008 are shown in the Compary
Information section on page 2.

In preparing these summarised financial statements
for the period to 30 September 2008, each of the
Directors, listed on page 2 confirm that to the best of
their knowledge:

(8} the summarised set of financial statements has
been prepared in accordance with the
pronouncement on interim reporting issued by
the Accounting Standards Beard;

(b the interim management report includes a fair
review of the information required by DTR
4.2.7R (indication of important events during
the first six months and description of pringipal
risks and uncertainties for the remaining six
months of the year);

& Close Enterprise VCT PLC

{c) the summarised set of financial statements
gives a true and fair view in accardance with UK
GAAP of the assets, liabilities, financial position
and profit and loss of the Company for the six
months ended 30 September 2008 and comply
with UK GAAP and Companies Act 1985 and,

(d} the interim management report includes a fair
review of the information required by DTR
4,2.8R [disclosure of related parties’
transactions and changes therein).

This Half-yearly Financial Report has not been
audited or reviewed by the auditors,

By order of the Board of Directors

27 November 2008




Portfolio of Investments

The following is a summary of fixed asset investments as at 30 September 2008:

Qualifying Investments

Cumutative
movement in Total
Investment canrying/fair carrying/falr
st cost value* value
Investee company £'000 €'000 £'000
Asset-based leisure investments
Bravo Inns Limited 750 {214) 536
Bravo Inns Il Limited 350 4 354
The Clear Pub Company VGT Limited 275 (48) 227
C$ (Norwich) Limited 100 (22) 78
Total asset-based leisure investments 1,475 {280) 1,195
High growth unquoted investments
Dexela Limited 430 - 430
Mi-Pay Limited 340 {(147) 193
Opta Sports Data Limited 300 12 312
Oxsensis Limited 380 - 380
Point 35 Microstructures Limited 384 {125} 259
Prirne Care Holdings Limited 320 - 320
Process Systems Enterprise Limited 295 39 256
Resorthoppa Limited 270 {212 58
Vibrard Energy Surveys Limited 378 (39) 339
Total high growth unquoted investments 3,097 {550) 2,547
Total qualifying investments 4,572 (830} 3,742

{} Included in this movement is net capital depreciation of equity instruments amounting to £850,000
{30 September 2007: appreciation £2,000; 31 March 2008: depreciation £240,000) and an increase in
carrying value of £20,000 (30 September 2007: £8,000; 31 March 2008: £8,000) for loans and
receivables.
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Portfolio of Investments continues

The following is a summary of current asset investments as at 30 September 2008:

Non-qualifying Investments

Cumulative

movement in Totat

Investment camrying/fair carrying/air

ot cost valug® value

£'000 £000 £'000

Nationwide floating rate note 7 June 2010 1,864 {22) 1,842

Treasury gilt edged stock 7 March 2009 7,999 16 8016

Lloyds TSB Eurc Commercial Paper 30 June 2009 3,837 9 3,848
Bank of Nova Scotia Floating rate note

22 September 2010 2,186 ) 2,181

Barclays Bank floating rate note 2 July 2010 2,277 2 2275

HBOS floating rate note 17 December 2009 447 (1 446

Total non-qualifying investments 18,610 {5) 18,605

(i} Included in this movement is net capital depreciation of equity instruments amounting to £14,000
(30 September 2007: E£ni, 31 March 2008: £22,000) and an increase in camying value of £8,000

{30 September 2007: £nik 31 March 2008: £nif for Euro commercial paper.
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Summary Income Statement

Unaudited
six months Audited period Audited period
1o to to
30 September 2008 30 September 2007 31 March 2008

Revenue | Capital Total |Revenue | Capital Tota! |Revenue | Capital Total
Note £'000 £'000 £:000 £'000 £'000 £'000 £'000 £'000 £'000

{Losses)/gains
on investments; 3 - 618} 818) - 2 2 - (262) (262)

Investment
income 4 734 - -734 547 - 547 1,085 - 1,085

Investment
management

fees {100) (209) (399) (60) {179 (239) (117) (352) {469)

Other expenses| 93) I (€3) (92) - 92) (175) - (175)

Returm/{loss)
on ordinary
activities
before
taxation 541 L2l ] (376} 385 {177) 218 773 {614) 159

Tax (charge)/
cradit on
ordinary
activities (124} 79 [45) (110 58 52) {214) 114 {100)

Retum/(loss}
attributable to
equity holders) 417 (838) 421) 285 (119} 56 559 (500) 59

Basic and
dituted
retum/(loss)
per share

(pence) 8 1.4 2.8 (1.4 1.4 {0.6) ca 2.8 (2.5) 03

Comparative figures have been extracted from the audited Initial Report and Accounts for the period ended
30 September 2007 and the audited statutory accounts for the period ended 31 March 2008.

The accompanying notes on pages 15 to 20 form an integral part of this Half-yearly Financial Repori.
All revenue and capital itemns in the above statement derive from continuing operations.
The total column of this Summary Income Statement represents the profit and loss account of the Company,

The Company has no recognised gains or losses other than those disclosed above. Accordingly a statement
of total recognised gains and losses is not required.
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Note of Historical Cost Profits and Losses

Unaudited Audited Audited

six months to pericd to pariod to

30 September 30 September 31 March

2008 2007 2008

£'000 £'000 £'000

{Loss)/return an ordinary activities before taxation {376) 238 159

Add back: unrealised losses/(gains) on investments 601 {2) 262

Historical cost return on ordinary

activities before taxation 225 216 421
Historical cost return for the period after

taxation and dividends 101 164 182
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Summary Balance Sheet

Unaudited Audited Audited
30 September 30 September 31 March
2008 2007 2008
Note £'000 £'000 £'000
Investments
Qualilying 3,742 2,409 2,847
Total fixed asset investments 10 3,742 2,409 2,847
Current assets
Current asset investments 18,605 1,497 1,474
Debtors 100 482 141
Cash at bank 9 6,029 14,688 14,363
24,734 16,667 15,878
Creditors: amounts falling due
within one year (386) (226) (221)
Net current assets 24,348 16,441 15,757
Net assets 28,030 18,850 18,604
Capital and reserves
Called up share capital 7 15,180 9,897 9,897
Share premium 4,703 - _
Special reserve 8,787 B.787 8,787
Realised capital reserve {475) (121) {238)
Unrealised capital reserve (863) 2 (262}
Revenue reserve 758 285 420
Total equity shareholders funds 28,090 18,850 18,604
Net asset value per share (pence) a2.5 952 04.0

Comparative figures have been extracted from the audited Initial Report and Accounts for the period ended

30 September 2007 and the audited statutory accounts for the period ended 31 March 2008.

The accompanying notes form an integral part of this Half-yearly Financial Report.

The financial statements on pages 9 to 20 were approved and authorised for issue by the Board of Directors

on 27 November 2008,

Signed on behalf of the Board of Directors by

e

Close Enterprise VCT PLC 11




Summary Reconciliation of Movements in

Shareholders’ Funds

Calied up Resfisad | Unreaiised
share Share Special capital cmpital | Ravenus
capital |  premium Teserve reserve esere aTVe Total
£000 £'000 £'000 £'900 £000 000 £000
As at 31 March 2008 9,897 -| 8787 (238) (262) 420 18,604
Issue of share capital 5283 5,283 - - - -| 10,566
Issue costs - (580) - - - - (580)
Net realised losses on investments in the period - - - 17 - - {17
Capitalised investment management and
perdormance fees - - - (229) - - (299)
Tax relief on costs charged 10 capital - - - 79 - - 79
Movernent in unrealised appreciation - - - - 601} - (601)
Revenue return attributable to shareholders - - - - - M7 417
Dividend paid - - - - - {79) {79)
As at 30 September 2008 15,180 4,703 8,787 (475) (B63) 758 28,080
As at 7 Novemnber 2008 - - - - - - -
Issue of share capital 9,897 | 9.897 - - - - 19,794
Issue costs - 1.089 - - - - (1.089)
Cost of cancelation of share premium account - 21) - - - - @1
Cancellation of share premium account -} 8.787) B787 - - - -
Capitalised investment management and
performance fees - - - (79 - - (179)
Tax relief on cosis charged to capital - - - 58 - - 58
Unreglised gains on investments - - - - 2 - 2
Revenue return attributable to shareholders - - - - - 285 285
As at 30 September 2007 9,897 -1 8,787 (121) 2 285 18850

12 Close Enterprise VCT PLC




Summary Reconciliation of Movements in
Shareholders’ Funds (continueq

Called up Restised | Unreatised
share Share Special capital caplital | Aevenue
capitel | premium reserve reserve reserve reserve Totad
£000 £'000 £'000 €100 £000 (4] £000
As at 7 November 2008 - - - - - - -
issue of share capital 9,897 9,897 - - - -1 19,784
Issue costs -| (1.089) - - - - (1,088)
Cost of cancellation ¢f share premium account - - {21) - - - (21}
Cancellation of share premium accourt -| (8.808) 8,808 - - - -
Capitalised invesiment management and
performance fees - - - {352) - - 352)
Tax refief on costs charged to capital - - - 114 - - 114
Unrealised losses on invesiments - - - - {262) - (262)
Revenue return attributable 1o shareholders - - - - - 589 559
Oividend paid - - - - - (139} (139}
As at 31 March 2008 9.897 -] 8787 (238) (262) 420 | 18,604
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Summary Cash Flow Statement

Unaudited Audited Audited
six months to pertod to period to
30 September 30 September 31 March
2008 2007 2008
Note £'000 £'000 £'000
Operating activities
Investment income received 582 33 138
Deposit interest received 247 330 903
Invastment management fees paid 272) {131} {408)
Other cash receipts/(payments) 9 (40} {239)
Net cash inflow from operating activities 8 566 192 394
Capital expenditure and financial
investments
Purchase of investments (1,493} (2,391) {3.078)
Monies held with solicitors - {300) -
Net cash outflow from investing
activities (1,493) {2,691) (3,078)
Management of liquid resources
Purchase of current asset investments (21,298) (1,497 {1,497)
Disposal of current asset investments 3,083 - -
Net cash outflow from management
of liquid resources {17.315) {1,497) {1,497}
Equity dividends paid
Dividends paid on ordinary shares 5 {79) - {139)
Net cash outflow before financing {18,321} (3,996) (4,320)
Financing
Issue of ordinary share capital 10,567 19,794 19,794
Expenses of issue of ordinary share capital (580} (1.110) {1,111)
Net cash inflow from financing 9,987 18,684 18,683
{Decrease)/increase in cash 9 {8,334) 14,688 14,363
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Accounting convention

The financial statements have been prepared in
accordance with the historical cost convention,
modified to include the revaluation of investments, in
accordance with applicable United Kingdom law and
accounting standards and with the Statement of
Recommended Practice “"Financial Statements of
Investment Trust Companies” {"SORP") issued by the
Association of Investment Trist Companies ("AITC") in
January 2003 and revised in December 2005.
Accounting policies have been applied consistently in
curent and pricr periods.

Accounting pelicies

Fixed and current asset investments

Unquoted equity investments

In accordance with FRS 26 "Financial Instruments:
Recognition and Measurement”, unquoted equity
investments are designated as fair value through profit
or less ("FVTPL"). Unguoted investments’ fair value is
determined by the Directors in accordance with the
International Private Equity and Venture Capita!
Valuation Guidelines (IPEVCV guidelines),

Fair value moverments on equity invesiments and gains
and losses arising on the disposal of investments are
reflacted in the capital column of the Income Statement
in accordance with the AITC SORP. Realised gains or
losses on the sale of investments will be reflected in the
Realised capital reserve, and unrealised gains or losses
arising from the revaluation of investmenis will be
reflected in the Unreatised capital reserve.

Warrants, convertibles and unquoted equity derived
instruments

Warrants, corwertibles and unguoted equity derived
instruments are only valued if their exercise or
centractual conversion terms would allow them 10 be
exercised or converted as at the balance sheet date,
and i there is additional value to the Company in
exercising or converting as at the balance sheet date.
Otherwise these instruments are held at nd value. The
valuation techniques used are those used for the
underlying equity investment.

Unquoted loan stock and Euro commercial paper

Unquoted loan stock and Euro commercial paper is
classified as keans and receivables in accordance with
FAS 26 and camed at amorlised cost using the
Effective interest Rate method ("EIR") less impairment.
Movernents in the amortised cost relating to interest
income are reflected in the revenue column of the
Income Statement, and hence are reflected in the
Revenue reserve, and movements in respect of capital
provisions are reflected in the capita column of the

Notes to the summarised Financial Statements for
the six months to 30 September 2008

Income Statement, and are reflected in the Realised
capital reserve following sale, or in the Unreafised
capital reserve on revatuation.

Loan stocks which are not impafed or past due are
considered fully petforming in terms of contractual
interest and capital repayments and the Board does
not consider that there is a cument likelihood of a
shortfal! on saecurity cover for these assets. For
unquoted loan stock, the amount of any impaimrment is
the difference between the asset's camying valua and
the present value of estimated future cash flows,
discounted at the effective interest rate,

Unquoted loan slocks are classified as fixed asset
investments in the balance sheet,

Euro commercial paper is classified as a current asset
investment in the balance sheet.

Floating rate notes

In accordance with FRS 26, floating rate rotes are
designated as FVTPL. Floating rate notes are valued at
market bid price at the balance sheet data and are
disclosed as current asset investments in the balance
sheet.

Traasury gilt edged stock

In accordance with FRS 26, treasury gilts are
designated as FVYTPL. Treasury gits are valued ai
market bid price at the balance sheet date and are
disclosed as current asset investments in the balance
sheet.

Investments are recognised as financial assets on legal
completion of the investment contract and are de-
recognised on legal complation of the sale of an
investment.

Dividend income is not recegnised as part of the far
value movement of an investment, but i3 recognised
separately as investment income through the Revenue
reserve when & share becomes ex-dividend.

Loan stock accrued interest is recognised in the
Balance Sheet as part of the camng value of the
loans and receivebles at the end of each reporting
period.

It is not the Company’s policy to exercise control or
significant  influence over investee companies.
Therefore in accordance with the exemptions under
FRS 9 “Associates and joint ventures™, those
undertakings in which the Company holds more than
20 per cent. of the equity are nol regarded as
associated undertakings.
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Notes to the summarised Financial Statements for
the six months to 30 September 2008 continueq)

Investment income

Unquoted equity income

Dividend income is included in revenue when the
investment is quoted ex-dividend.

Unquoted loan stook and Euro commertial paper incoma
The retumns on non-equity shares and debt securities
am recognised on & time apportionment basis using an
eflective interest rate over the life of the financiat
instrument.

Bank interest income
Interest incoma is recognised on an accruals basis
using tha rate of interest agreed with the bank,

Floating rate note incorne

Floating rate note income is recognised on an gccruals
basis using the interest rate appiicable to the floating
rate note at that time,

Treasury gilt edged stock income
Treasury gilt income is recegnised on an accruals basis
using the interest rate applicable to the treasury gitt.

[+ 1t fees and expenses

All expenses have been accounted for on an accruals
basis. Expenses are charged through the Revenue
account except the following which are charged
through the Realised capital reserve:

. 75 per cent. of Management fees are allocated
te the capital account 1o the extent that these
relate to an enhancement in the value of the
investments. This is in line with the Board's
expectation that over the long term 75 per cent.
of the Company's investment returns will be in
the form of capital gains; and

. expenses which are incidental 1o the purchase
or disposal of an investment are charged
through the Realised capital reserve.

Under the terms of the Managetment Agreermient, total
expenses including management fees and excluding
performance fees will not excead 3.5 per cent. of the
net asset value per annum.

Taxation

Taxation is applied on a current basis in accordance
with FRS 16 "Current tax™. Taxation associated with
capital expenses 8 applied in accordance with the
SCORP. In accordance with FRS 18 "Deferred tax”,
deferrad taxation is provided in full on timing differences
that resuit in an cbligation &t the balance shest date io
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pay more tax or a right to pay less tax, at a future date,
at rates axpected to apply when they crysialise based
an current tax rates and law. Timing differences erise
from the inclusion of items of income and expenditure
in taxation computations in periods different from those
in which they are included in the financial statements.

Deferred tax assets are recognised to the extent that it
is regarded as more likely than not that they wil be
recovered,

The specific nature of taxation of venture capital trusts
means that it is untikely that any defermed tax wi arise,
The Directors have considered the requirements of FRS
18 and de not believe that any provision should be mada.

Performance incentive fee

In the event that a performance incentve fee
crystafiises, the fee will be allocated between Revenue
and Realised capital reserves bassd upen the
proportion 1o which the calcuation of the fee is
attributable to revenue and capital returns.

Reserves
Realised capital reserves
The following are disclosed in this reserve:

* gains and losses compared o cost on the
realisation of investments;

- expenses, together with the related taxation
effect, charged in accordance with the above
policies.

Unrealised capital reserves

Increases and decreases in the valuation of investments
against cost held at the peried end are disciosed in this
reserve.

Sharg premium ageount

This reserve accounts for the difference between the
nominal value of the new shares issued and the issue
price less any costs associated with the issue of share
capital.

Special reserve

This reserve was created on the canceflation of the
Company's share premium account, is distributable
and amongst other purposes can be used for making
market purchases and effecting tender offers of
Ordinary shares, offsetting of losses 1o enable the
Company 10 pay dividends, or can be used for the
same purposes that the Company could use a share
premium account.




Dividends
In accordance with FRS 21 “Events after the balance
sheet date”, dvidends declared by the Company are

{Losses)/gains on investments

Notes to the summarised Financial Statements for
the six months to 30 September 2008 {continued)

accounted for in the period in which the dividend hag
been paid or approved by shareholders in en Annual
General Meeting.

Unaudited Audited Audited
5ix months to peariod to period to
30 September 30 September 31 March
2008 2007 2008
£'000 £'000 £'000
Unrealised (losses)/gains on investments heid at fair value
through profit or loss account (601) 2 {262)
Reafised losses on investmenis held at fair value
through profit or loss account 17 - -
Total 618 2 (262)
Investment income
Unaudited Audited Audited
six months to period to period to
30 Septomber 30 September 31 March
2008 2007 2008
£'000 £'000 £'000
Income recognised on investments hetd at falr value
through profit or loss
Flpating rate note interest 173 9 61
Bank deposit interest 233 501 913
Treasury gilt edged stock interest 255 - -
661 510 a74
Income recognised on investments hald at amortised cost
Return on loan stock investments. 64 37 o1
Euro commercial paper interest g - -
734 547 1.065
Dividends
Unaudited Audited Audited
six months to period to period to
30 September 30 September 31 March
2008 2007 2008
£'000 £°000 £'000
Dividend of 0.7p per share paid on 28 December 2007 - - (139)
Dividend of 0.4p per share paid on 15 August 2008 {79) - -
(79) - {139)

In addition to the dividends summarised above, the Board has dedlared a second dividend for the year ending 31 March
2009 of 1.25 pence per share to be paid on 9 January 2009 to shareholders on the register on § December 2008.
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Notes to the summarised Financial Statements for
the six months to 30 September 2008 (continued)

Basic and diluted returm/(loss) per share
Return per shere has been calculated on 30,187,643 shares (30 Septernber 2007 19.793,147; 31 March 2008:
18,793,147), being the weighted average number of shares in issue for the period,

There are no convertible instruments, derivatives or contingent share agreerments in issue for Closa Enterprise VCT PLC
hence thera are no dilution effects to the return per share. The basic return per share is therefore the same as the dihted
retum per share.

Called up share capital

Unaudited Audited Audited
30 September 30 September 31 March
2008 2007 2008
£000 £000 £'000
Authorised
50,000,000 Ordinary shares of 50p each
{30 Septembrer 2007: 40,000,000;
31 March 2008; 50,000,000} 25,000 20,000 25,000
Allotted, called up and fully paid
30,360,885 Ordinary shares of 50p each
(30 September 2007 and 31 March 2008: 18,793,147) 15,180 9,897 9,897

At the Extraordinary General Meeting on 19 December 2007, an Ordinary resohstion was approved to increase the
Company'’s authorised share capital from £20,000.000 to £25,000,000 by the creation of 10,000,000 Ordinary Shares
of 50p each, such shares having attached thereto the respective rights and being subject to the respective limitations set
out or provided in the Articles of Association of the Company. These shares were used for the Further Offer for
Subscription which closed on 4 April 2008.

On 4 April 2008, 10,567,738 shares of nominal value 50 pence each, (total nominal value of £5,283,859) were allotted
in accordance with the terms of the Offer for Subscription dated 23 November 2007. These were issued at a total value
of 100 pence each. These shares were admitted 1o the Official List of the UK Listing Authority on 7 April 2008.

Reconciliation of return on ordinary activitles before taxation to net cash inflow from operating activities

Unaudited Audited Audited

six months ended period to period to

30 September 30 September 31 March

2008 2007 2008

£'000 £'000 £'000

Revenue return on ordinary activities before taxation 541 395 773
Investment management fee charged to capital {299) (179) (352)
Movement in accrued amortised koan stock interest 21 (8) 8
Decrease/{increase) in operating debtors 180 (182) (141)
Increase in operating creditors 165 166 122
Net cash inflow from operating activities 566 192 394
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Notes to the summarised Financial Statements for
the six months to 30 September 2008 (continues

10.

1.

12,

13.

Analysis of change in cash during the peried

Unsaudited Audited Audited

six months ended period to period to

30 Septamber 30 September 31 March

2008 2007 2008

£'000 £'000 £'000

Beginning of the year 14,363 - -
Net cash (outflow)/inflow {8,334) 14,688 14,363
End of the year 8,029 14,688 14,363

Fixed and current asset investments

Fixed asset investments held at fair value through proft or loss total £1,898,000 (30 September 2007: £1,409,000:
31 March 2008: £1,579,000). Fixed asset investments hald at amortised cost total £1,744,000 (30 Septernber 2007:
£1,000,000; 31 March 2008: £1,268,000).

Cumrent asset investrnents heid at fair value through profit or loss total £14,758,000 (30 September 2007: £1,497,000;
31 March 2008:; £1,474.000). Current asset investments held at amortised cost total £3,846,000 (30 September 2007-
£nit; 31 March 2008: £nil).

Contingencies, guar and fi 1al itments
Al 30 Septamber 2008 the Company had no guarantees or commitments (30 September 2007: nil; 31 March 2008; nil).

Post balance sheet avenis

. Investment of £600,000 in Bravo inns || Limited

. Investment of £65,000 in Vibrant Energy Surveys Limited
- Investment of £151,000 in Mi-Pay Limited

HM Revenua & Customs issued a Business Briafing on 24 Juty 2008, which permitted the recavery of historic VAT that
had been charged on management fees. The Manager is currently working {0 quantify ard recover the applicable back
VAT from HMRG. As the Gompany was taunched in 2007, this amount is not expected to be a material sum.

Related Party Tra ions

The Manager, Close Ventures Limited, is considered 10 be a related parly by virtue of the fact that it is party to a
managemert agreement from the Company. During the period, services of a total value of £398.000 (30 September
2007: £239,000; 31 March 2008: £469,000) were purchased by the Company from Close Ventures Limited. At the
financial period end, the amount due to Close Ventures Limited disclosed as accruals and deferred income was £189,000
{30 September 2007; £107.000; 31 March 2008: £62,000).

Patrick Reeve, a Director of the Company, is also tha Managing Director of Close Ventures Limited, which is the Manager
of the Fund. Close Ventures Limited received fees in raspect of Patrick Reeve's services as a Director of the Company of
£10,000 during the period (30 September 2007: £5,000; 31 March 2008: £19,000). A the financial period end, the
amount due to Close Ventures Limited in respect of these fees, dischosed as accruals and deferred income was £6,000
{30 Septernber 2007: £5,00Q; 31 March 2008: £5,000).

During the period tees of £581,000 were paid to Close Investments Limited, a subsidiary of Close Brothers Group pic,
in association with the issue costs of the Offer for Subscription in Apil 2008,

Maxwell Packe is the Chairman of the Board of Vibrant Energy Surveys Umited, a company in which Close Enterprise

VCT PLC invested during the period. No income was received from Vibrant Energy Surveys Limited during the period. At
the financial period end, there were no amounts due to Close Enterprise VCT PLC.
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Notes to the summarised Financial Statements for
the six months to 30 September 2008 continuea

14.

15.

20

Other information

The information set out in this Hall-yearty Financial Report dees not constitute the Company's statutory accounts within
the terms of section 240 ¢f the Companies Act 1885 for the period ended 30 September 2008, and is unaudited, The
information for the period ended 31 March 2008 and 30 Saptember 2007 does not constitute statutory accounts within
the terms of section 240 of the Companies Act 1985 and is derived from the statutory accounts for the financial period,
which have been defivered to the Registrar of Companies. The auditers reported on these accounts; their reports were
unqualified and did not contain a staternent under 8237 (2) ot (3} of the Companies Act 1985.

Publication
This Half-yearly Financial Report is being sent to shareholders and copies will be made available te the public at the
registered office of the Company, Companies House, and at the FSA viewing facility.
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